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INTRODUCTION 

Gold bars can be produced and inventoried tax free until 
sold. These bars can be used to secure lGans. Loan proceeds 
are not taxed. Gold increases steadily in value each year, 
greater than loan interest and inflation combined. Silver 
shares this same feature. We produce and refine both metals. 

We plan to expand our operations: build a mill to produce 
concentrates in Nevada where we have acquired mines, ore in 
dumps, plenty of water for concentration and recovery of values. 
The mill - crushing, grinding, classifying, materials handling 
equipment, concentrators, and tailings desposal - will cost 
about $1,000,000. 

As in mines allover the world, there are no mysteries 
here. We claim no secrets unavailable to others. What makes 
this property so very attractive is a simple fact: today gold 
is worth nearly 30 times as much as when the mines shut down. 
Old timers made no mistakes. But their $5/ton waste . rock 
(in dumps) has become our $150/ton nill feed. Thus we have a 
2-year supply of ore on top of the ground already mined from 
which we can recover some 76,000 oz. of gold and 580,000 oz. 
of silver ($47 million present value) without inc luding under­
ground mine potential, great though it may be. 

We propose a limited partnership within which distribu­
tion can be made without tax impact. The limited partner will 
loan to the partnership $1,000,000 holding all equipment as 
chattel. Loan will be repaid @ 40% of all production until 
repayment is complete. The general partner will conduct all 
operations: ore development, mining, mill construction, ore 
hauling from dumps and outlying properties, produce a bulk 
mineral concentrate, safeguard and transport values to refin­
ery, refine gold and silver . All costs will be met from pro­
duction. At point of repayment and henceforth thereafter 
10% of all metal produced shall be internally distributed to 
limited partner. These distributions are not in liquidation, 
are not for all or part of a partnership interest and are not 
the distributive share of income of the partnership as income 
has not been realized. 

Basically, after speedy repayment o f mill money to limited 
partner distributed concentrates will be reduced to metal and 
refined into separate bars of gold and silver while in posses 
sion of partnership, and at n o cost to limited partner. Clearly, 
through out the life of our-Nevada operation the limited partner 
is to receive 10% of all metal produced with no tax impact and 
before any costs whatever are levied ... after repayment of entire 
investment and healthy profit. (See Distribution of Metal for 
details.) 
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• 
HISTORY, OWNERSHIP AND EARLY OPERATIONS 

At peak operation the Montgomery Shoshone Mining Co. of 
New York acquired all adjoining claims which cover Montgomery 
Mountain and the Montgomery Shoshone fault. These patented 
mining properties were owned outright along with two adjoining 
millsites about 5 mi. distant on the Amargosa River. The 
millsites went unused when adequate water was encountered at 
lower levels in the mine. 

The Montgomery Shoshone 
#46272 on 9 March 1908 based 
controlled by U.S.I..M. 175. 
six properties: 

Name of Location 

Shoshone Lode 
Shoshone #2 Lode 
Shoshone :1,1:3 Lode 
Indian Johnnie 
Little Fraction Lode 
Shoshone Mill Site 

Mines Co. was issued patent 
on Mineral Survey 2471 A&B 
The patent deeded the following 

Date of Location 

6 September 1904 
24 September 1904 
24 September 1904 
24 September 1904 
18 February 1905 
23 May 1905 

The Shoshone Polaris Mining Co. was issued patent #46273 
dated 16 January 1908 based on Mineral Survey 2510 A&B controlled 
by U.S.L.M. 175 deeding the following four properties: 

Name of Location 

Polaris Lode 
Del Monte Lode 
Del Monte Fraction 
Polaris Mill Site 

Date of Location 

25 September 1904 
15 December 1904 
25 April 1905 
6 May 1905 

Bullfrog - Red Oak Company obtained patent #46274 on 3 Feb. 
1908. Patent was based on Mineral Survey 2385, deeding the 
following: 

Name of Location 

Red Oak Lode 
Red Oak Fraction Lode 

Date of Location 

23 December 1904 
21 February 1905 

Bullfrog Red Oak Mining Company applied for patent on 
26 September 1907 using mineral survey 3297, Red Oak Tunnel 
Lode No.1 located 1 June 1907. 
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• 
The Providence Mining Company of Bullfrog was issued 

patent #46911 on 13 April 1908 based on Mineral Survey 2470 
(U.S.L.M. 175). The patent deeded the following four mining 
claims: 

Name of Location 

Greenhorn Lode 
Providence Lode 
Oro Grande Lode 
Shoshone Extension Lode 

Date of Location 

18 October 1904 
21 October 1904 
21 October 1904 
18 February 1905 

The Montgomery Hountain Mining Company of Bullfrog obtained 
patent #43178 on 25 January 1909 based on Mineral Survey 2426 
tied to U.S.L.M. 175 granting deeds to the following three 
patented mining claims: 

Name of Location 

Greenhorn Lode 
Providence Lode 
Oro Grande Lode 
Shoshone Extension Lode 

Date of Location 

19 October 1904 
21 October 1904 
21 October 1904 
18 February 1905 

The Montgomery Mountain Mining Company of Bullfrog obtained 
patent #43178 on 25 January 1909 based on Mineral Survey 2426 
tied to U.S.L.M. 175 granting deeds to the following three 
patented mining claims: 

Name of Location 

Three Peach Lode 
Polaris Fraction Lode 
Inaugural 'Fraction Lode 

Date of Location 

11 January 1905 
3 March 1905 
4 March 1905 

Originally remote, the mines shipped only high grade ore 
to distant smelters for treatment while accumulating waste 
piles of material too low in grade to justify high shipping 
and treatment, costs of the day. Geologically favorable and 
now easy of access, these groups we have purchased . outr:lght . l~e 
mainly astride the Montgomery-Shoshone fault passing through 
a saddle between Montgomery Mountain and Black Peak on the SE 
rim of the Bullfrog Hills Caldera midway between Las Vegas and 
Tonapah off U.S. 95. The ma.in (Shoshone) Shaft and "glory hole" 
are 3 mi. from Beatty via new road we built in November con­
necting at the edge of town with the paved highways ,~ ooriting i:from 
Death Valley, Calif. Even though our initial interest is 
based on ready recovery of values in dump ore and abundance of 
water in the main shaft, altogether these year-round properties 
include two principle mines, a 2,000 ft. tunnel along the fault 
more than a dozen open shafts of undetermined depth and drifting, 
and two 5-acre millsites on the Amargo River. 
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HISTORICAL MINE PRODUCTION 

Old records at Mackay School of Mines (Reno) confirm con­
flicting production statistics, support newspaper articles and 
stock promotions of the day. 

Nowhere is doubt cast on the veracity of Ransome's 1910 
statement in U.S.G.S.Bul 407. concluding gold output from the 
Montgomery-Shoshone Mine exceeded combined production from all 
other mines in the Bullfrog Mining District. Contemporary 
pictures of Rhyolite and of the operating mine and mill, com­
plete with railroad cars and siding (see following pages) 
says more than "the plan of principle workings" connecting 
lower levels between Montgomery-Shoshone and Polaris (pp.15,lSA). 
After this map was finished the mine produced and the mill 
operated four more years. Underground workings are presumed 
to have been extended. Unreported dumps are evident. The 
mill consumed 30,000 gallons of water per day, pumped from 
the lower levels of the mine (now flooded). No water was re­
covered for re-use (see mill report, pp. 16-18). Coarse tailings 
(-10 mesh) were carried from the millsite in a stream of water 
and can be followed today through the course of a dry wash 
to an alluvial plain 5 mi. distant. Mute testimony to ample 
water. 

Statistics abound. Degree of confi dence in actual figures 
showing total gold and silver produced depends upon whose facts 
are accepted. Much gold was produced and silver. Exactly how 
much we cannot know. 

Integrity aside, given values range from a low $1.4 million 
(@ $16/oz.) in gold alone, to "millions and millions of ounces 
in both gold and silver" - suiting convenience of the water 
at hand. A shadow of doubt is cast on facts of record by mani­
pulations of "Charles M. Schwab, the New YorM steel king.:" 
Late in 1906, Mr. Schwab "merged" local holdings with a pro­
ducing Montgomery-Shoshone, then he loaned the company enough 
funds to build a mill, gaining control of the mine. A firstrate 
"cyenide mill began operation in the summer of 1907" and was 
reported in En ineerin & Minin Journal, 22 January 1910 (w/o 
mention of Charles M. Schwab. Meanwhile the Rhyolite Herald 
editorially explained (Sept. 1910) the Montgomery-Shoshone Mining 
Co. of New York had nearly repaid indebtedness to Mr. Schwab 
and the company would soon declare a dividend. Hanagement 
changed. Optimistic forecast of gold reserves entered the annual 
report to stockholders. Go-ld and silver slumped. The company 
ceased operations in 1911. No taxes were paid thereafter. 

Unpublished facts provide less emotional indication of 
silver production. Assay notes (see mill sheets at School of 
l1ines) of one Johnson show daily gold-silver ratio for 160 days 
in 1907 to have averaged 1:25.4. With such a quantity of silver 
during this per i od (and following?) it is unseemly that all 
three local newspapers variously published at Rhyolite (microfi lm 
reels of all issues of these newspapers are on file at the library, 
Univ. of Nev. Las Vegas) noticed gold bullion shipments to the 
mint but never mentioned production of silver bullion or a 
silver shipment from the new mill. 
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In May 1905 the three-month-old town of Rhyolite was a sea of tent howes. The camp 

grew rapidly and substantially, and by January 1908 (below) the town's expansion was 

jwt about completed. The tracks of the Las Vegas & Tonopah Railroad enter from mid­

foreground and lead to the depot. where a smoking engine has stopped. The trades then 

lead past the freight yards before disappearing into the hills in the mid-background. 

From the depot Golden Street extends through the heart of town past the 101m S. Cook 

Bank building at its intersection with Broadway Street. On the far side 0 town is the 

depot of the Bullfrog Coldlield Railroad. (Top: Marion Schendel CoUecticn: bottom: 

Mrl. H. H. Heisler CoUection) 
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The Bullfrog district's richest mine was the Montgomery­
Shoshone, which produced nearly $1.4 million. ItA 200·ton 
cyanide plant ran for three years. . 

the left advertise the coming of the Barnum & Bailey .clr· 
cus, which on the momlng of fU arrival (below) paraded 
through the town. The band played such spirited songs 
as "There Will Be a Hot Time in the Old Town Tonight" 
to arouse interest for performances later that day, (TTlree On Independence Day 1908 (middle), volunteer firemen 

pull hose carts down Rhyolite's Colden Street. Posters on photos: Mrs. H. H. Heisler Collection) . 
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PLAN OF THID PRINCIPAl .. WORKINGS 
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J;IIIII ... ·\· .' '. ll'I" . TIlE ENe aNI: F\\lNc; ANI> MININC, . • I • 

Cyaniding • the MontgomereShoshone Mill 
:-\;lI\\L~, :-;t.l1lt':1 illlil Conn'nlral\"'l\ CYOlnick:tl ~'Pilrillc-I~'; ('rIL~l,ill~ !ty 

Rull, ;\I}(I Chilt'an Mill~: No AllIal~ilmillifln al Thi~ ;'\c-\-",I:. Mill 

B Y P. 

TIl'" lIIill IIf Ihc ;\\nlll&:nIllCr}·.~hll"hlln·: 

.\\in.;,. C,'mranr i;o ~il\l:II ... 11 :11 I(hyoli" .. , 

:-;.:\' .• :lIIJ ha,. I-.: ... n in (lp.:r:uion sinc ... Ih.: 

'U!:lIn~·r IIr HlO;. It i::c IN:"inl: abn"t 

liOU' IIIn::c r ... r monlh or tlt:.at cOlllp:&ny'" 

or~~, ,-hi.:h :1\-er:1~~ $10 10 :$12 pt:r Ion 

:noJ '::lm' ::cih· ... r and 1:01.1 in :I r:alio of 

~""uc I~: I. nl': millin.: CO::<I" :l\'I .. r:a~.: 

at-.'ul ::'~.~~ r ... r lun. The 01'1:t' o.:cur bolh 

lJ oxiJ ... " :luJ ,."lrhiJ ... " in qu:utz $Irin~. 

~rlI in Ih ... malri" n( rhrolih:. 

TIl'" IN:1IIII'" nt i" b:a::c.:.J in '::'" n.:r.l I on 

cru::chilll: to I'a:<. Ihroll,::h ,1()..m ... sb lICNCns 

lnd scp:lr:llinl: Ihe s:lnd an.! slime pro­

duels. ... ·hid' art ttlncentr:lIed on Illbl~ 

sad \':lnners rt,.pcaiv~ly. Ihe ratio of 

concenlr:uion beine :lbouc 200: 1. The 

mlshed produa i. Ihus divided :lboul 

equally inlo ",·h:lt· is here lermed, ror eon­

\~niencc: of rtro:rtncc:. sands and slimes. 

Thc5C IWO products Ilrt Ihen cyanidcd 

.cpar:alely. Thc c:oncenlr:ates :lrt I:round 

ill lube mills and lICpat:II.:ly cyanided by 

al:il:uinl:. scltlin,: lnd d ... cantln,. 

Since ~uildinl:. Ihe mill h:ls been modi. 

lied to SUil uri:uions In the ores. Th:: 

ICSIS pre\'ious 10 deJji~nin&: the pl:lnt in· 

dicaled Ihal cl'1lshina: 10 pass :l Hi-mcsh 

Kreen "ould I:i\'e most economic:l1 re· 

suit. in cxlr:lc:ion lnd produce Ihe propcr 

balance bel'A'een unds and slimes. Sub· 

sequenl de,,\:lopment of the mines. ho ... • 

enr. rtsuhed in lindin\: th:lt the \:old and 

li1ver .... ert more IInely divided IhOln .... 31 

c\' idenccd at 1i~1. lnd Ih:lt finer crushins: 

"':11 needed to e /feet quicker lind closer 

e~Ii:lction. For accomplishlnJ: Ihis two 

Gofl. chile:n mills .... ~~ insl:llled 10 fo!· 

10'" Ihe 42x I "·in. . rolls prt\' iously in use. 
Br Ihis melns. :lS "ell 31 throu,::h cor­

~rnndin~ chlnl:~' in the slime dcp:ln· 

m<:nl to m .. -':I Iho: conditions. Ihe uvin:: 

hlS ~n mainl:lincd. undcr Ihe man:ll:C­

",,"lOr John C. Kirch~n :lnd supcrin­

tendcr:c:~ of E.. ltl Kirc:h~n. :It a combined 

~~ra&e of about 90 per cent. ror the 

~Ind and slime trt::ltmenl. and from 97 

10 W per cent. in the tteatment of l!lc 

co:::efttr:uel'. It is there fort intertstinc 

10 IIote Ihe prt,:nt· mode of oper:ation 

.. -hiclt has becn e"olved In ttelll success-

fully Ihis cl:lsS of ore. . 

Cae.'Hlsr. A/'CO CONCZrcTRATIOI'f 

n.~ Ilrt ill hoisted by C:ll:~ from aver. 

Ikal shafl :lnd tr.lmmed tn Ihe mine·run 

till. Rderrins: 10 Ihe: :lccolllp:lnyinJ: lin. 

j ial:l'1m, il is Ih~n btnkc:n in :I n!:lke: 

;~sher 10 I':lSS a 2·in. rins: :lnd I:lcv:lfc:d 

!'!I!le mill.rc~ bin. rml"1 which a plunc:cr 

:c-,~er unirormly dc:livcrs il 10 Ihe: NC). I 

•• ,,~, ""E'I~. \fUI ",..1 ~ ..... It,. .. "~"C'h'-" 
.; • ·~II~"Y . II~ IJI ..... ' "'r-t . . ~~ lltttl. 

E 0 WIN VAN 

n,u&:hilll: roll, l'<.:1 10 I,'ffl:cr :I redu!:linn ~f 

:It-our I : I. Fmm rhill roll it i, cl ... valc:d 

10 n:\,nl\'in!! ~cn.."\:n No. I wilh ' , .in. per. 

rO ... .!lin"... TIl ... tlv .. n;iz.: NIUrns 10 Ih-! 

!lalll\: roll :Ind Ih .. • undl:nli7.t: passes 10 roil 

No.!. Ftnlll litis roll it is .:lcv:lted 10 ' .... ·0 

!\'"Toh' in,:: ·scr.:enIJ. Nos. J and 4, fiu.:d 

... ilh (}..mcsh clolh. w:lter beinl: :1dd.:J. 

Tbc oVC:Nlze: producI is r..-Iurncd 10 mil 

No. 2. and Ih.: Ihrou,::h product no ... · ~ '0 

thle dC:'II'atc:rinl: :«N"n. Thils SCN\:n iIJ 

Iiu ... d "ith .l(l.m ... ~h clolh :and lak.es OUI 

Ibllt ponion of the: product Illre:ldy 

crush~ sutfh:ienlly linc:, :lnd removes Ihe 

surplus w:ner. 
From Ihe dcwalering scre~n Ihe over· 

t 

• 

.-
.. • ' '9.. . _ .. 

5 A UN;:: 

ric:1J '1111 s<;par:lIc:ly anlJ 'A-i11 h1.: n: l .. rr·, J 

10 in ""'1{"CnCl:. 

TIC"A(~"="T ,If' SAN/) T.\II .I ~~r~ .. 

Thc: lailinlt!' now h)' 1:t:l\'il}' lauO(,I· r 

rrom Ih\: conc\:ntr.llinJ: tal-I .. :-. :IIIJ all ':r 

b\:ina: p:Jni:.ally d\:r.lh:N.J urc Ji-chan:.;.1 

lnlo "ilh\:r or t\\'o l';lnlJ·c"II ... Clin~ l:lnk .. , 

c:ach of Ihc::<e t:anks b\:illl: rrh\'iJc:.J ~' il!1 

Ihn:c: rollc:r.ttlim! lJ"c:llllilll: &::1";". :lr· 

r:1ftJ:I..J ,.., Ih:lt IhIe ... ·:1"'r .... ill /I".... 0\'\. r 

COlllinuoul'ly :III Ihe lank- :IN IiIh:J. Th~ 

,.urrlu" ,.·alc:r is ... h:":&I".J I-~' ":~·lIlriful!.,1 

pump 10 1\\'0 cone-bnllnn: dariryillJ: tank". 

Ihe: cleu oVl:rnow ":lIc:r rrom .... ·hi!:h i~ 

pump"d 10 Ihe m:lin Slnr:lJ:" lank. 

I 
·1 

MONTCO.\IUy·SHOSHO:"l t! MILL. R ItYOLI.!, N E\' "IJ!\ 

size is red 10 roll No. J, and clcval~d 10 

1\l'0 revolvinl: screens. Nos. 4 :lnd 5, Ii" ... d 

'"ilh 3O.me:sb cloth. The crushine i, rhus 

e\~nl)' divided bl:twecn Ihe: Mils so :lS 10 

eWcr:: Ihe maximum reduO:lion commcnsa· 

rate wilh Ihelr e:lp:leiry a[ each st:1l:e. TIle 

oversize from screens Nos. 4 lnd 5 Il' 

d~llvertd 10 1""'0 c:hil~:ln mills. The 

Ihrough product lnd Ih:1t crushed 10 p:ln 

30 mesh in Ihe c;hilc:1n mill' :lnd Ihc un· 

dc:rsize rrom Ihe d~"arerin,:: sc~n. ar·: 

dtll've:rc:O In 1"0 mech:lniC:l1 cI:u'lIitio.:r, 

.. ... hieh sep:ir:ue Ihe ~nd", rrom the slim-: 

product. 

The lI:lnds :1N f"d In !lCV\:n .:c>nC\:n. 

Ir:llin.: I:lhlc.-s. The: ,.lim ... pntJucI i::c 01 ... • 

livc:n:d tn si!'( K- fl . CU"': ~1I1i,,!! 1;\11"-.. . 

from which lhe: Ih ic:k,·n.:d pulp ill CIIII· 

Cl:nrr:lI~ nn len 1'- rI. "OInmh·t-dl \,:1n· 

ne:~ The Ir.::IllI1c:nt 0 f Ihe !<:1Od !:lillnl!". 

lllillle: I:lilin~ :1nd conl.'c:nlr:lll."!l i", cat· 

When cilh ... r of th~ 1",-0 .::nll ... ..:ling Ilnk .. 

ill lilkd .dlh ~nd Ihe c:c:nrr:ll plu,:: =:1Ie 

is dra""1\ :lnd lhe conll:nl:; :ii!'.:h;;n:.:d br 

me:lns or Ihe e!'(~\'ltor 10 toell con\'crcr 

No. I, runnin.: ~nealh Iho: (;1n;"#. This 

is run in such Jir«rion l:f 10 Jh'.::h:lq;e 

to rhe incline·t-I:ll .::on\-"r\:r. :-':0. ~ . ",·hi.:!1 

rli~, :lnJ dcll\·.:r:f Ihe :f:1I~.1 In .;on\·~rtr 

No. J. I'll':':.! :llon!:1iJc In.i .!~.w.: Iho: 

l:tnk .. :lnd Ji:r-.:h.lrs:inj: to~· u ..... I'; :I trirr·:r 

In :In\' nf th.: th'\: k;l.:!lit1~ 1":1\.;;<. Th: 

rrt>Ju~f i", tlrn:aJ uni i,·r.nlr .'\·cr Ih~ 

are: n( rIa.: I:lnk t-~. !I Ji,.,ril'uf<'r • 

TIl': inl.:fT:l1$ .. r IN~III\1"nl to; Ih.: tln.1 

rfl..tn ... t ;In,' :I!' r .. II .. ,·:I': f;·n,· •• ( Iillin!! 

.:1.:11 .:"lk"Iina: I;lnk. .: J.I\"; lint... ,.t 
In:allll,'nr ,.-jlll ,.In.nl! ,. .. llIli •• n in III.: tin­

h:a.:hinl! 1:ln"'". r"r 1:1 Ilk. I "' !o J:1\''': 

liml: nr IN:llm,:nl ~' irh .... '.;11. ",.lllli •• It. r-: t 

lank. Ii lIa\''': I .. lal lin", ,.f Ir.:;allll.:nt. I"\'r 

I;mk. III r~ II .J:I\'''' :,\" , -.rt~· r '-:I!llt j>& 

_._-- --
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11 ..... ·.1. Th,' lin' k:ld'in~ Ian"'" are nlle:d 

.. ·;,11 ,h,' ",.,1;11 ,·"u"'rI":.i,,u II( fill..:r ",.\. 

Il'tn. ,,'t'tl:-.i!"itin..: ,,( ",·;au\';.a" :.JnJ \:"~':";&.In:"­

';n~ 1 •• iJ ,'\','r " fal ..... 1>"1\""1 n( "' ...... !.:" 

~rillil1~. Th..: 1i1l"r,'J ""III,i"",, /I",' 1\)' 

'r:1\' jl~' "~I ,h ... I"·,, J.:1.IJ.",.luti"n taniu;. 

\I'h,'n ,h.' Ir..:;t,m ... nt ill any o( the h:ach. 

in~ ';'II\;" j" ..:.,mrkt ... J th ... c:.:nlr:ll plul: 

pi': i" wi,hJr;,,.,,, ;111.1 ,h ... eX"::I\';th,r Jill' 

ch;tr}!,'" 'II\" ""11/,'1\1>, lin t-dt .:nnv.:y.:r No. 

I. Tl,i" ,"'"\"'y,'r i" "",.. nm ill Ih ... nl" 

r""i,,· Jir.·,·,i"" (r,'1II \hal ill ,h... I'r.:. 

\·iI."",,· J'·,....ril>,·J "I' ... ra,in" n( IIlIin\:. lin 

,h;u ill 'hi" ..:",.... il Jdi\'':~ Ihe k"dll:d 

soln.1 '0 ,"n\· ... y.:r N'l. ~ :In.! ,h.:n..:e 10 Ihe 

dumr. 

$Ll."1! TKr;,\T ."1': NT 

Th,· ,lin.\,,, rrnm .he \':lnner .ailin\:!' 

.. '· ... rU .... trull' .h ... ,.ix ~nn.: s.:lIlill\: /:IlIk". 

;:nJ .h ... ',·lIk.1 rln..Ju..:,,, frnlll .he IWIt 

dan" i,": .",,1..,. an: .n~':lh.:r dcliv..:rel! '" 

"""r ,filll"'':nlk'''illl: ':lnk" Irnlll "'hid, 

,h ... 1!.i .. I..,·n.J I'r .. JII..:t i .. Jo:Ii\'l:n:.! '0 Ih ... 

"limc ·; 'Il(;Il!e ':111\;. From Ihill il i" Ir:lns· 

~ar(.1 I>y :I ,i.in. ,.:nlrillll:al pUIIIP 10 Ihe 

J~il:llinl! and a'::r:l.in~ I:lnk ,,·h.:t.: it is 

19i1:II<,J for four houra " 'ith soilltion 

consi~'inl: n( I.~ to I.~ lb. sodium C)·:I· 

niJc. C).1 lb. leld ;lC.:UI.: ;lnd Ii lb. lime 

f.'~r 'on ni nrc:. Aftcr 3~il:llion Ihe product 

is Ir:ln~lctr,'<1 rn the .h,.:.: :I!:ir:ltin~ :lnd 

!(ltlinc lank" " ' Ia:n: ~ is scrtkd for 1 S 

hour,; :InJ J ... .::1nl.:d II' rh..: IlnI4·snlu.inn 

r:nk ", indi,::",·J. Th ... ~Iime ill rlll:n die 

!ur~J .~ "!! " 'o:ak ~olu.inn. :lllil:1l..:d · :Ind 

'r~ ~~r" ' rr"J In rh.: rih,·'.~ro.:k lank. 

Tit :: I·acuum.'ilto:r I'lant ,0n"i"lli o( I~(J 

ti!t"r "':1\' ':" .... :t.:h ~ ... III ft •• in tim:..: r:1n~." . 

It is " 1'I;r:III;J in th.: u"u:lI nI:lnn ... r by rhe 

relum ~y!>'..:m " 'i,h ""llIlion :Ina .... ·:lI..:r 

"·hh"". Til.: inll:t\' :11s nf nperali"n :lr: 

:IS I:i ... :n in :In :!c.:nlllp:lnrill~ r:lhl..:. 

'11\" : 1:1 ·,!t'lIa:I' ,~ FII .TI·:U l't .. \~T. 

f11' :,, ~ . . . • . .......... .. . . 

~" ' I ' I . f,;,: 1 : .. In _ •.. , .... . . . . . . . 

1 .. :; •• ·· I. ,: • !:::.. 1", •• 111f· ' I..: .. · .. 

r ::' . ~ "', ':,7~\\ : ;~',',~ ,~~ '~ 'i ;l~ . ~ .... . .. .. . . " ..... . . 
1:.·, ', .,. ; .. 1",. .. ,. . . . . . 
I " ' . "." to .. " .... . .. 

" I' t. ~ .1 :. 01 .a . I. t. ita :.: •. :: L.... . . 

• ,', ' ; I lln. ' I" ' r ' ,' . ,1., •• , 

..... , ., .... ' 

, ,-, Ill i n . 
.•.• It"", 

11:'. ,,,I .. . 
:!I, lUI .. . 
1" lulu. 
_0' , .. I ... 

I hr:- . •.• ,n'n . 

Th . :: .. 1.1 , .. Iu,i .. " .. ·i,h..!r",,·n hy the 

\':I':UUiII rU1II1' i,. J.:li'·':'.:J ." rh.: ,.UIIIl' 

I::nl: rrn, iJ .. J Inr i •. 

T ... , ',I'.!1 ' .1 'I' C~, :" c : J.~lU.\IE:'" 

T ' !.:' !': "nJ ,'alln",r ~"'h.: .:nrr:lIe,. r,. 

-11" '"t! """ •. 1 ~ '.I1 .... r nlll ar.: ch:1r!:\:J 

Ir,,-= ·, , ;:-.: r :nI" I ... · \"'·11. .;1"',,II.,yl"· tul>.: 

:'T1! !! .. \ !'·4· r·: f!h.: y .I.r\: 1.:rftullJ ,'unlinuflu!'lr 

if,:" ,; t-.' . ur .l1J ~Iflur, i:l "':YJ.niJ"" ... nlutiun. 

T: . ::r ' ~u : , J rr • .ju-.: r i ... 1!lI ' n run iu.,. any 

,t! ' ; ", t.\ \,; \' ''I1'': ' ~IIII' ' '11 Ir\',llllll" " 

' -' . !' I . 1. :' .If ,I I', ~ .' t 111~ . .. 111\, pI " · 

..1 ' " :':" ': · hHII : ..... J , .. ... . th ' "tfh ' lIl " \' 

. • " ',: ' ,- " : ,,:111 '0 .... .I .Ii r ...... nlHI :' .1".1 

~ . . :: .1; ', . : r . J I. " . f, ,\ 1,1 \\ IIII I r, ... 1. ""1 · 

;, ' . .. t,. • 1\ . '~, ' : : I ". It . at ; . 

: "tit I · otl' !uol,r '" . lthl .iliu"", ' , 

' . , . : •. 1' .... .1111' •• 11 j .. t h. II ",J • • 

;tnJ :ll:it:lh:d lor :lbOIlI !ii:.; hour.\. when 

rhe :;lilll'" ill :llIn ... ,:d 10 "",III..: :lnd the cl",:u 

!iulillinn lI\::rin 1I\.'C:lllt..:u. ThUi Is done 

cllntilluou"l)' ulltil Ih ... lank is ne..:lied for 

:I rn,:,h chal'l!'" of ,:ollccnlrah.:s. Afler 

linal w:I"hilll: :1M d",c:lnling Ihe bal'TCn 

pro..tuet is run to dump wilhout funher 

rr.::1ll11cnt. 
nlc e:'ttr:lc!ion by IhUi mcthoci of lreal. 

m ... nt of Ihe cnnccntr:lI.:s i$ sr:lted 10 be 

dn...: 10 !Ill I"!r I:I:nr. Th ... consumplinn of 

cyalliJ.: d ..... s noC ~""m to be c:'tccllsive·­

in (act. "illc': IIIhI "'I;lhOO hns bc..:n em· 

pln~'ed Ih ... total consumplion is nOI nOlicc· 

:lbly J:rc:ller Ih:llS bc:fore the concentrates 

w.:n: e)':lnid.:d. 

Trn: dcc:lllred J:old 50lulion resultin~ 

from the In::ltmcnl of coneenlr:ltcs, :lnd 

Ihtlsc from th.: V2cuum Iilrer, dcc:lnr:ltion 

nf.slime,sct/lin.: r:lnkll and s:lnd lrealment 

:Ire: run Ihnmch len 7-cllmp:lnm ... nl zinc· 

"hllvinl: I'rl:dpil~.inr: hnllell from which 

Ih ... ~oluti .. n h. delivered 10 I1ny nf thre....: 

"ump ranks. from the latter it iii pumped 

10 .:ith ... r 01 lhe 1"'0 "·C:lli. and stronr: so· 

IUlion tanks. :Iud is Ihere re·st:lnd:lrdized. 

The clunup is m:ldc by the usu:ll 

method. emplo)'ing 3n :lc:id t:lnk . (or dis· 

solvin; fine zinc. w:lShins:. filt.:rin!: in 

I:r:l\'il)' s:lnd filtcr and dryinl: in c:lst-­

iron muffi.:s. The prccipilale is me· 

ch:lnic:llly mi",~ wirh rhe neceSS:1rY 

nux.:s :lnd mehed 10 bullion in :In oil·/lrc.1 

lilt inl: (um:lce. An ozone J:encr:llor hns 

bcen in5I:1I1o:d 10 f;lCllil:lt..: e""tr:lclion, but 

;IS )'I:t in:<ufticienl ciala hnve been ob· 

l:lincd 10 :llfonl truslwonhy conclusion!!. 

Buena Fe Minin~ Company 

The Buena Fe Mininl: Company h:ls 

:lcquircd :l number o( • .JIl/jl:lI<Js s iru:lted 

00 " 'h:lt is kno"'n :1$ Ihe ·C..:rro del Torro, 

:lbour mid"':lY b..:/\l·cen Ih ... cilies of S:ln 
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MINING SINCE COMPANY DEMISE 

All mines in the area closed shortly after the New York 
company passed out of existence. Gold sold for $16/oz. and 
silver was hardly worth milling. Patented mining claims re­
verted to Nye County in lieu of unpaid taxes. Over the years 
various individuals of record have purchased claims separately, 
sometimes ' in ,groups. I'tining and ore production for .the district 
has been minor, sporadic, and generally unrecorded. 

No significant shipments of gold or silver ores from this 
district found entry in official record since Rhyolite's decline. 
Perhaps some should have. The following information is taken 
from original (shippers copy) settlement sheets returned by 
American Smelting and Refining Company. 

During the five-year period 1936-41 a Beatty mine operator 
named L.J. Bacoccina contracted with Thomas H. Crawford, 
California owner of Polaris and Del Monte claims, to mine (with 
crew of 4) and ship ore to the Garfield Refinery of AS&R in 
Salt Lake. Some 30-odd irregular shipments were made, barely 
profitable until 1940, when two small shipments totalling 85 

. tons average 300 oz. Au/ton. Then a single shipment of 90 
tons averaged 1,000 oz. Au/ton; settlement was made by AS&R 
on 95,422 troy ounces of gold. (This single shipment contained 
more gold than is credited by Nevada Bureau of Mines to the 
entire production of the Shoshone mill.) Crawford and Bacoccina 
quarreled. Bacoccina, in poor health, died. Shortly there­
after the War Production Board issued Order 208, a time when 
virtually all gold and silver mines in the U.S. shut down. 

Polaris did not reopen. 
Gilbert Landis (Nye County deputy sherriff for Beatty 

until retirement) had been on the Polaris mine crew, now lives 
on the Piute Reservation near Schurz, Nev. Mr. Landis confirmed 
(on 3/17/79) this shipment was from a "new vein" brought to 
the surface through the Shoshone shaft since underground ore 
in the Polaris was then (as now) inaccessible via any Polaris 
adit. 
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• 
PRELIMINARY EVALUATION OF THESE PROPERTIES 

Eyewitness accounts place thousands of tons of ore beyond 
reach in Polaris & Shoshone slopes. Local stories respect 
rich ore untouched in Bacoccina high-grading. But in no 
instance can underground ore be examined readily sampled. 
Hence we tentatively disregarded all underground potential of 
all claims in determining suitability of this project to fill 
our need for immediate concentrates in Tucson. First, there 
must be sufficient gold and silver in old dumps to return 
investment; second, values must be amenable to simple gravity 
concentration; third, there must be enough water for on-site 
treatment. 

Water. Flowsheets in techriical journal~ of the. day ,· 
support published references to pumping from the main shaft 
as much as 30,000 gal/day new water to operate a 300-ton stamp­
cyanide mill se¥eral years. In our spinner circuit we require 
30-40% less water per ton of crude ore milled than Old Timers 
needed. To reach the mine water we built a heavy equipment 
road to the mine, moved a crane to the main shaft, and lowered 
two men in an escape capsule to a point where passage was 
denied at 360 Ft. down the shaft. Access around obstruction 
to the fourth level disclosed 2 cages in place were covered 
by burned timbers and topped with a few hundred tons of muck 
sloughed from the collar and drifts above. Water stood 25 ft. 
below the bottom of the cages. 

Ore in dumps. More than 500,000 tons of dump material 
is accessible t o the millsite. Some dumps are too low in grade 
to treat profitably, thus do not constitute ore. Altogether 
in this district we have adequate millheads to selectively feed 
a grade of ore to a 500-tpd operation that will yield 6kg(n200oz) 
of gold each day in the form of concentrate rich enough to 
treat at our plant in Tucson. 

A conspicuous dump near a deep shaft on the Providence 
contains insufficient values to warrant cost of milling. Like­
wise, the Lucky Jack mine dump (adjoining Greenhorn SE boundary) 
is relatively barren. Several small dumps on various claims 
result from open cuts and exploration shafts; these have been 
included in projected mill tonnage only where presumed return 
justifies treatment costs. 

Sampling and Testing Procedure. Augered ' material was 
taken at fix ed intervals normal to the slope at the knee of 
each dump run whenever posslble. Enough sample was taken to 
be able to concentrate the values and determine recovery of 
both gold and silver in each type of host rock rather than 
s e ttle for mere assays alone. 

When a representative sample had been assured, muck 
collected from each dump was separately ground to pass t hrough 
a 20-mesh screen. The ground pulp was then divided into two 
almost equal parts using a finer (usually 48 or 60-mesh) screen; 
each sized fraction was separately passed through a centrifugal 
concentrator @ 30% pulp .density. Averag e recovery of gold in 
fine fractions was above 96%; coarse fraction average recovery, 
92%. Although all coarse concentrates were lower in value, 

-20-



most would be acceptable in grade at Tucson. Recovery of 
nearly 2% more gold (on the average) by grinding all oversize 
pulp to pass 60-mesh is indicated. Finer grinding-8hould be 
adopted provided additional costs on plant scale do not exceed 
$400/day and slimes do not result from overgrinding. 

Outlying Properties. }1ineralization in the Bullfrog Hills 
is more conspicuous around the peripbery of the 10X13 mile 
eliptical area defined by the caldera. We have taken options 
on four former producing mines along the rim: The Pioneer, 
Mayflower, Gold Bar, and Quartette; three are easy hauls to 
the millsite. Another, the Clara, is unpatented (6 claims, 
no dump) and is currently high- g raded by a prospector who last 
Christmas sold us hand-cobbed gold specimens. At present we 
plan only to work dumps on these properties but the Gold Bar 
and Quartette were known for rich paystreaks long after district 
activety ceased . 

Approximately 225,000 tons of dump material on the surface 
of our patented mining claims can be treated at a profit in a 
simple gravity circuit. Over 75,000 oz . gold and 580,000 oz . 
silver can be simultaneously recovered. 

CALCULATED TONNAGE & MEASURED VALUE OF DUMPS 

CLAIM EST. AVG. OZ. ITON OZ.TO ,BE RECOVE RED 
TONS GOLD SILVER GOLD SILVER 

Shoshone Lode (Disc.) 900 0.33 0 . 98 300 880 
" 1,000 0.21 2.22 200 2,200 
" 1,700 0.23 1. 93 385 3,280 
" (w. slope) 2,200 0.20 0.87 450 1,900 
" (from tunnel) 2,000 0.19 0.86 390 1,700 

Shoshone =/f2 250 0.18 0.75 40 190 
\I 200 0.20 0.83 40 160 

Shoshone iJ:3 60,000 0.38 2 . 70 23 , 140 162,360 
1,000 0.31 3 . 31 300 3,300 

Indian Johnnie 2 ,570 0.22 3 . 00 580 7,700 
300 0.42 3.49 125 1,040 
500 0 . 18 3 . 05 90 3,050 

Polaris Lode 120,000 0.32 1. 93 38 , 520 293,000 
Bacoccina 1,100 0.43 4 . 12 480 4,500 
Tailings Pile 13,600 O.OS 0.2 3 1,100 3,100 

Polaris Fraction 350 0.22 3.01 70 1,050 
Three Peach Lode 450 0 . 11 0.83 50 375 

11 (tunnel) 2,300 0 . 26 0.91 600 2,100 
Inaugural Fraction 3,0_00 0 . 27 1.10 810 3 ,300 
Greenhorn Lode 680 0.11 0.64 75 430 
Red Oak Lode 1,000 0.18 0.86 180 860 

(tunnel) 4,000 0.17 0.70 680 2,800 
Quartette Lode 5,000 1. 21 13.01 6,050 65,000 

11 500 1. 86 14.73 930 7,365 
Ace 1f2 2,000 0.44 4.96 880 9,900 

76,465 581,460 
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• 
THE OPERATING GROUP 

A modest gold and silver refining f a cility at Tucson 
International Airport is the prinicple concern of Metal Center, 
Inc. a subchapter S corporation held by few principles . The 
plant produced gold and silver bars to industry standards. 
Interruption of our primary source of concentrates sent us in 
search of dependable domestic raw material this resulted last 
year in evaluation, option and purchase of subject Nevada 
properties. The bulk gravity concentrate flowing from the 
Shoshone mill will make ideal feed for the Tucson plant. 

We propose forming a limited partnership to own and 
operate the Nevada project and have placed into Metco, Inc. , 
a Nevada corporation, all mines and properties containing 
gold and silver values. Metco, Inc. will be the general 
partner and the partnership will not be taxed as a corporation. 

Our proposal contemplates the high probability that the 
limited partnership will acquire metal by virtue of its 
activities. The metal is an asset of the partnership and until 
sold there is no tax i mpact upon the partners. We consider 
a pro-rata distribution of these assets. Income has not been 
realized. 

Officers and directors of our corporation are quite 
ordinary people unknown outside their professional province. 
The company, as such, is young. But involved individuals 
have established long track r e cords in the mining industry 
and with metal refiners. References of Edson L. Whipple: 

1) Engelhard Industries . Call John Blackwell, Engelhard 
Ind . , Hayward, California 415/782-9982 (shipment s 
now go to their new plant a t Engelhard Industries 
West, Inc., Anaheim, Cal. - metal was formerly flown 
to Engelhard in Newark, N.J.). 

2) David W. Seed, president , Delta Smelting & Refining 
Co. Ltd. , Vancouver , B . C. phone 604/273-2771. 

Willis R. Dees, V. Pres. & Director , is an a ttorney special­
izing in mining law in Tucson, Arizona, where he has procticed 
for 28 years. Please call his number 602/624-2301, to determine 
references he may wish to g i ve 
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• 
THE PLAN 

We are constructing a SOO-ton mill at the mine. Produc­
tion of concentrates will begin about 120 days following 
delivery of crushing and concentrating equipment. Full pro­
duction will be achieved during a 30-day run-in period after 
the plant goes on-stream. Concentrates from surface inventory 
of measured ore will yield about 6 kg. of gold and 4S kg. of 
silver each day of operation. 

Cost of the entire mill facility - crushing, grinding, 
sizing, materials handling equipment, concentrators, and tailings 
disposal - will be $984,460 as shown on the following pages. 

Limited partner will loan $1,000,000 holding all equipment 
on the property as chattel. Loan will be repaid at the rate of 
40% of all concentrates produced by the mill. Total loan amount 
should be returned in less than two months of full operation. 

Upon repayment to the limited partner of the loan (and 
int~rest) and return of the chattel to the general pa!tner, 
one-tenth of the total concentrate produced at the mill (about 
$12,200/day, current value) will thereafter be directed to the 
limited partner in the form of good delivery bars with no tax 
impact. ~Vhat is offered is a 10% gross metal override, in 
perpetuity, after full repayment of invested capital. 

Capability will encompass accessible dumps in about two 
years thereafter we will mill mine-run crude ore to be developed 
underground at Shoshone and Polaris and on nearby optioned 
properties in the district. This partnership agreement is to 
include all future production from properties currently under 
lease as well as mining properties to be acquired in the district 
as operations continue. 

This facility is designed so amount of milled crude ore 
can be doubled by merely adding 20% to the capital investment 
and working an additions shift in the crushing and grinding 
plant. And future ore is likely to be richer. It stands to 
reason prior operators did not discard their best ore. There­
fore underground production, when it begins, will be richer 
than present dumps. Amount of metal produced next year will 
increase appreciably. 
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$144,700 

$158,400 

$ 62,100 

$109,100 

$ 12,600 

$ 29,960 

$ 60,500 

$ 50,000 

• 
MILL EQUIPNENT LIST - 500 TONS/DAY 

PRIMARY CRUSHING 
TRUCK RAl1P & RECEIVING BIN . .. ....... . $ 27, '500 
TRUCK SCALES ................ . ....... . 7,500 
GRIZZLY & ROCK HANDLING ............. . 4,200 
PRIMARY ORE BIN .................... . 25,000 
FEEDER-CONVEYOR, CONTROLS .......... . 36,000 
HARDOPACT CRUSHER .... . ............. . 42,000 
DRIVE, CONTROLS ....... .. .. .... . . ... . 2,500 

SECONDARY CRUSHING & GRINDING 
CENTRI FEEDER-CONVEYOR, CONTROLS ... . 14,500 
SCREEN ................. .. ..... .. ... . 7,600 
CYCLONE, DUCTWORK, BLOWER ... . ...... . 8,400 
SECONDARY ORE BIN .. . ........ ... .... . 30,000 
CENTRI CRUSHER, M-45, MOTOR CONTROLS 

MOUNTING ETC ................ . .. : .. 68,000 
SECONDARY ORE BIN & CRUSHER MOUNTING 30,000 

SIZING & CONDITIONING 
FEEDER-CONVEyOR .................... . 27,500 
SCREEN DECK ........................ . 14,000 
BUCKET ELEVATORS, BINS ........... . . . 5,700 
SLURRY PUMPS, WET CYCLONES, TANKS, 

VALVES, PIPING, AGITATORS, ETC .... 14,900 

CONCENTRATING 
SPINNER BANK (15) ALL SIZES ........ . 96,000 
RECEIVING TANK, CENT PUMP, CYCLONE .. 4,400 
COMPRESSOR ......................... . 2,800 
DRYER .............................. . 2,100 
SURGE TANK, PUMP, PRESSURE SYSTEM .. . 3,800 

TAILINGS DISPOSAL & DEWATERING 
FL~ffiS, PIPING, CONDUIT, SHEET PLASTIC, 

ETC. . .......... . ........ ............ 6,000 
WATER RECOVERY, PUMP, PIPE...... ..... 6,600 

WATER SYSTEM 
SUBMERSIBLE PUMP, HOTOR, STARTER, 

CABLES, _ ETC. ............ . .......... 6,160 
STORAGE TANK, PIPE, VALVES, FITTINGS. 23,800 

MILL BUILDINGS 
FOUNDATIONS, FOOTINGS, LEVELS, ABUTMENTS 32,000 
WALLS, TRUSSES, SUPPORTS, ROOF....... 28,500 

SHOP & LAB 
BUILDING ............................ . 
EQUIPMENT .......... . ................ . 
LAB .. ...... . .. .. ...... . . . ............ . 
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$ 43,000 

$ 96,800 

$ 67,300 

$150,000 

ENERGY 
DIESEL-ELECTRIC GENERATOR, 65 KVA (used) ..... . 
DIESEL-ELECTRIC GENERATOR, 300 KVA (used) ..... . 
SYNCHRONIZER-DISTRIBUTION .................... . 
INSIDE LIGHTS .. .. ............................ . 
OUTS IDE LIGHTS ... ........ . ................... . 
COMMUNICATIONS ... .......... ..... . .. . ......... . 

EXCAVATION, HAULING, ROLLING STOCK, SERVICE EQUIP. 
BULLDOZER, CAT D8 (used) .............. . ...... . 
DUMP TRUCKS, MACK 12-yd (used) .... ..... ..... .. . 
TRACK LOADER, RIPPER, HD llG (used) ........... . 
PICK-UPS (2 used) ............................. . 
SERVICE RIG, BOOM, ETC ........................ . 

MINE REFURBISHING: SHOSHONE, POLARIS 
COLLAR ..... ...... . .............. . . .. ... ...... . 
BEAMS ........................................ . 
HOIST (used) .......................... : ... ... . 
GALLOWS FRAl·1E (used), PULLEY, ORE CAR, WIRE ROPE 
RETIMBERING, ORE CHUTES, WORKING STATIONS, ETC .. 
MUCl{:ING MACHINES, TRACK & TIES, MINE CARS, 

STEEL, ETC ........................... .... ... . 

ORE DEVELOPMENT 

$ 5,500 
22.500 
4,500 
5,300 
3,700 
2,000 

55,000 
18,000 

9,500 
6,800 
7,500 

17,500 
4,800 

22,500 
22,500 
future 

future 

SURFACE DRILLING, DRIFTING, SINKING CUTS, ETC ... future 
ROADS, BENCHING ................................ future 

CONTINGENCY & MISCELLANEOUS: 
Cash outlay for these units, were they to be purchased 

individually and installed separately, would come to . . 
$834,460. Occasional units can be discounted for cash; 
some with cash in hand, may be found in good used condition 
@ 50% or 60% of new quote, as indicated. About $150,000 
in contract labor not included above could have this mill 
in full operation 120 days after site preparation. Estimated 
daily operating cost is $2 ,280. 

Mill capacity might be doubled to 1,000 tons/day of 
crude ore input, with corresponding increase in recovered 
gold and silver, by additionally spending almost $25,000 
in concentrating equipment and merely adding another work 
shift to crushing and grinding. Daily total operating 
cost: $3,250 
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MILL OPERATING COSTS - 500 TONS/DAY 

SUPERVISION (pro-rated) 

PRIMARY CRUSHER OPERATORS (2) 

SECONDARY CRUSHER OPERATORS (2) 

SCREENING & PULP PREPARATION (6) 

SPINNER OPERATORS (3) 

QUALITY CONTROL & ASSAYER 

DEWATERING, DRYING & PACKAGING 

HEAVY EQUIPMENT OPERATORS (2) 

MECHANIC 

ELECTRICIAN 

F.I.C.A. 

NEVADA INDUSTRIAL COMMISSION 

FUEL, DIESEL 15,000 GALS./MO. 

GASOLINE 

TRAVEL & ENTERTAINMENT 

SUPPLIES, TOOLS AND APPARATUS 

HINERAL PROPERTIES 

TRANSPORTATION OF CONCENTRATE 

REFINING COSTS 

TELEPHONE & COMMUNICATIONS 

INSURANCE 

LEGAL & ACCOUNTING 

DAILY 
$69.43 

64.50 

64.50 

192.00 

96.00 

50 . 00 

50.00 

100.00 

50.00 

50.00 

400.00 

28.33 

16.66 

ALLOWANCE FOR DEPREC'IATION, MACHINERY & EQUIP 

RESERVE FOR ORE DEVELOPMENT 

CONTINGENCIES 

TOTAL PROJECTED MONTHLY OPERATING COST 
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MONTHLY 
$ 2,083 

1,925 

1,925 

5,760 

2,880 

1,500 

1,500 

3,000 

1,500 

1,500 

1,445.03 

1,183.36 

12,000 

850 

200 

500 

1,000 

5 , 000 

4,500 

400 

300 

500 

8 , 333 

3,000 

3,000 

. $65,784.39 



• • 
PRODUCTION & DISTRIBUTION OF HETAL 

All listed and scheduled equipment has been located and priced, 
can be delivered without delay. Following site preparation, approx­
imately 4 mo. are allowed for basic construction and installation of 
equipment. Full production will be achieved during a 30-day run-in 
period. After a month of operatin (averaging half capacity in table 
below) 6 kg gold and 45 ig silver will be recovered in bulk concen­
trate each calander day of the year until our 2-yr. supply of ore 
(mine dumps) is exhausted. Prior to that time underground mining is 
expected to commence; new ore reaching our mill thereafter will be 
considerable richer than ore from mine dumps although it will then 
cost more to develope and mine underground reserves than had been 
in moving surface waste piles to the mill. 

INVESTMENT PAYBACK MINE DUMPS ONLY 

1ST HONTH 2ND MONTH 3RD MONTH 4TH MONTH 

PRODUCTION, GOLD 90 kg 
, SILVER 675 kg 

DISTRIBUTION TO 40% of AU, 
LIMITED PARTNER ($696,587 

MILL COERATING COSTS $ 65,784 
HINE PAYMENTS, GOLD 520 .' 8 oz 

SILVER 3,906.2 oz 
PLANT INV., GOL~ 98l.870z 

SILVER 9,114.530z 

180 kg 
1,350 kg 

AG 40% of Au 
+ ($521,978 

$ 65,784 
1,041.660z 
7,812.450z 
2,194.340z 

31,250.1 oz 

180 kg 
1,350 kg 

+ 578.7 oz 
+ 4,340 OZ 

$ 65,784 
1,04l.660z 
7,8l2.450z 
3,933.340z 

31,250.1 oz 

180 kg 
1,,350 kg 

+ 578.70z 
+ 4,340 oz 

$ 65,784 
1,041.660z 
7,812.45 oz 
3,933.340z 

31,250.1 oz 

Thus, at the end of 4 mo. actual operation limited partner will 
have been repaid ($1,217,574; example assumes $400 gold, $20 silver) 
and enjoy a "bonus" of more than 1,000 oz of gold and a dozen COMEX 
1,000 oz. fine silver bars. Income has not been realized. And the 
partnership can continue through out the productive future of the 
district with the limited partner receiving regular distribution of 
one-tenth of all metal produced . Total operations cost - developing 
and mining ore, through refining ghe gold and silver bars (not included 
in table above) - are to be subtracted from Plant Inventory, after 
distribution is made to limited partner. 
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First American Title Company 'o! Nevada 
1800 E. DESERT INN ROAD, LAS VEGAS. NEVADA 89109 ' (702) 731 ·4131 

WILLIS DEES 
120 W. Broadway 
Tuscan, Arizona 

Your No. 

85701 

Our Order No. LV-609.031-NYE 
Form of Policy Coverage Requested : eLTA 

Novemb e r 13 , 1978 

!\i ll. Y. OElS & 8ARASSI 

In response to the above referenced application for a policy of title insurance, this Company hereby repom' that it is pre­
pared to issue, or cause to be issued, as of the date hereof, a Policy of Title Insurance in the form spe:cified above, describ­
ing the land and the estate or interest therein hereinafter set forth, insuring against loss which may be sustained by reason 
of any defect,lien or encumbrance not shown or referred to as an Exception below or not excluded from coverage pursuant 
to the printed Schedules, Conditions and Stipulations of said policy form . 

This report (and any supplements or amendments thereto) is issued sOlely for the purpose of facilitating the issuance of a 
policy of title insurance and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance of 

, poBey of till. inM'"". , Bind" 0' Commitmont ",ould be "Qu""too. Q . 
Datedssof Octob e r 24,19 78 st7:30a.m. ~ ~ aAN MAURER TITLE OFFICER 

Title to said estate 'or interest at the date hereof is vested in: 

, 

ROBERT REVERT 

The estate or interest in the land hereinafter descrioed or referred to covered by this Report is: 

FEE 

At the date hereof exceptions to coverage in addition to the printed exceptions and exclusions contained in $Bid policy 

form would be as follows: 

1. Taxes for the f i sca l yea r ; Ju1y I, 1978 t o June 3D, 1979, including 
any secur ed persona l property taxes , a lien, not yet due or payable. 
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. /- • First American l'itle Company 0.[ Nevada 
1800 E. DESERT INN ROMD. LAS VEGAS. NEVADA 89109' (702) 731 ·4131 

D cc(~mlwr 1, J 97f1 

WILLIS DEES 
120 W. Broadway 
Tucson, Arizona 85701 

1. 

Your No. 
Our Order No. LV-609032-NYE 
Form of Policy Coverage Requested: 

, 
I n response to the above referenced application for a policy of title insurance, this Company hereby reports that it is pre­
pared to issue, or cause to be issued, as of the date hereof, a Policy of Title I nsurance in the form specified above, describ­
ing the land and the estate or interest therein hereinaher set forth, insuring against loss which may be sustained by reason 
of any defect, lien or encumbrance not shown or referred to as an Exception below or not excluded from coverage p'ursuant 
to the printed Schedules, Conditions and Stipulations of said policy form . 

This report (and any supplements or amendments thereto) is issued solely for the purpose of facilitating the i~suance of a 
policy of title insurance and no liability is assumed hereby. If it is desired that liability be assumed prior to the issuance of 
a policy of title insurance. a Binder or Commitment should be requested . 

_____ ~i (~ -! 1. L/ ,7j}u t tL, l, ./ 

/ TITLE OFFICER 
Dated as of November 15, 1978 at 7:30 a.m . 

JEAN MAURER 

Title to said estate or interest at the date hereof is vested in : 

ROBERT A. REVERT 

The estate or interest in the land hereinafter described or referred to covered by this Report is: 

FEE 

At the date hereof exceptions to coverage in addition to the printed exceptions and exclusions contained in said policy 
form would be as follows: 

Taxes for the fis cal ye ar J uly 1, 1978 to Jlln E' 10, 1979, including 
a ny secur ed persol1L11 property tnx cs, () lien, not ye t due or payable. 
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First American 7'itle Company o.l Nevada 
1800 E , DESERT INN ROAD , LAS VE GAS , NEVADA 89109 ' (702) 731 ·4131 

WILLIS DEES 
120 W. Broadway 
Tucson, Arizona 

Your No. 

85701 

Our Order No , LV-609032-NYE (AMENDED) 
Form of Policy Coverage Requested: 

Dec emb e r- f f, 19 78 

In response to the above referenced application for a policy of title insurance , this Company hereby reports that it is pre­
pared to issue, or cause to be issued, as of the date hereof, a Policy of Title Insurance in the form sp.ecified above, describ­
ing the land and the estate or interest therein hereinafter set forth, insuring against loss which may be sustained by reason 
of any defect,lien or encumbrance not shown or referred to as an Exception below or not excluded from coverage pursuant 

to the printed Schedules, Conditions and Stipulations of said policy form. 

This report (and any supplements or amendments thereto) is issued solely for the purpose of facilitating the issuance of a 
policy of title insurance and no liability is assumed hereby . If it is desired that liability be assumed prior to the issuance of 

a policy of title insurance, a Binder or Commitment should be requested . 

Dated as of Novemb e r 15) 19 78 
i ) 112 ' < I ' . _.__ i:4-.: i.- v ,,!;. t. (,. l..~ L.~/ 

JEAN MAURER TITLE OFFICER 
at 7:30 a.m . 

Title to said estate or interest at the date hereof is vested in: 

ROBERT A. REVERT , as to Parcel l ; 
THOHAS H. CRAWFORD , os to Parcel 2 

The estate or interest in the la nd hereinafter describ~d or referred to covered by this Report is : 

FEE 

At the date hereof exceptions to coverage in addition to the printed exceptions and exclusions contained in said policy 

form would be as follows : 

1 . Taxes fo r the fiscnl yea r J uly] , 1978 to June 30 , 1979, including 
a ny s ec ur ed personal propert¥ taxes, a lien , not yet due or pa yable. 
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DATED: AUGUSUT 

' .. : !".: 

BETWEEN: 

VERNON BRADLEY 

OF THE FIRST PART, 

AND: 

MINEX, INC., 

OF THE SECOND PART. 

--------------------------------

SUB-LEASE AND OPTION 

--------------------------------

vlARNER & TIIOHPSON 
Barristers & Solicitors 

202 - 640 West Hastings St . 
Vancouver, B. C . . 
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