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ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 
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address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 
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CJJasic GMetals, Inc. 
2363 FOOTHill DRIVE · p.o. BOX 8226 • SALT tAKE CITY, UTAH 84108 

October 1, 1971 

Paull. Eimon 
Manager of Exploration 
Essex International, Inc. 
1704 West Grant Road 
Tucson, Arizona 85705 

Dear Paul: 

SUBJECT: Park County, Montana Property Area 

Enclosed herewith please find the fol i owing reque.ted ite .. to 
assist in orientating you with the area under diacu •• ion: 

• Photostatic copy of Ba.ler map with croas .ection. 

AMS photo. tat of area (Gallatin National rorest). 

Basler indicates in his thesis that the Great aa.tern country roak 
conaists of silicified brecciated dacite, and we al.o have a copy of 
his manuscript. You indicated on the telephone that y u aay have 
acceas to detailed aaps of the area, and if this i. correct, we would 
v' JY much appreciate receiving copies of whatever inforaatioll you 
use.,le. 

Ve will expect to hear from you when you are in Salt Lake, a. indicated, 
and in the .. antime, if you need any specific information, please let 
us know. 

Sincerely, 

.~~'-
leGrande L. Belnap 

LLB:db 
Enclosures 
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September 11, 1971 

Mr. Howard Lanier, Gener al Manager 
Copper Operations 
E .. ex International, Inc. 
1704 West Grant Road 
Tucson, Arizona 85705 

Dear Mr. Lanier: ..... ·t 

sx'" 
SEP 151911 

RECE\VEO 

Enclosed 18 a cop, of the contract between Basic Metals, Inc., 
and Ranchers Exploration and Develop .. nt Coapany, toaether with 
a copering letter from LeGrande L. Belnap. 

It is my understanding that terms you have offered in the pait .. y 
be acceptable at this time. This maana aonthly payments rather than 
the annual payments outlined in the enclosed contract. 

Very truly yours, 

(" f 29 (97/ 
':>C!J" ( 

ED: db 



'Basic CMetals, Inc. 
2363 fOOTHill DRIVE· P.O. BOX 8226 • SALT LAKE CITY, UTAH 84108 

Septeaber 11, 1971 

ESSEX International, Inc. 
2030 E. ipeedway, Suite 216 
Tucson, Arizona 85719 

Gentlemen: 

(' 
'. I . \ 

/"~ ,,,.1 

SEP 151911 

Subject: Park County, Montana Property 

We hand you herewith a copy of the contract which wa. e.ecuted by 
and between laachera Exploration and Develop .. nt Corporation and 
Basic Metala, Inc. We are requeating that you keep thi. iaformation 
confidential, but be a •• ured we pre.eatly have co.plete and full r1&ht 
to negotiate with you. 

If, after reviewing the contract, you are intere.ted in pur.uina the 
matter further, we would be very happy to .. et with your coapany 
representative. to negotiate final teraa. At that tt.., if you wish 
the rea.on thi. wa. not coapleted by Rancher., we can give you our 
private opinioa. 

We would appreciate .0.. t..&diate re.ponse .. we have be.n reque.ted 
to review the situation with two other .. jor.. Pre.ently we prefer to 
work with B •• ex becau.e of our a •• ociation with Dr. Clyde Davia, Dr. 
Eusene navie., and Boward Lanier of your Tuc.on office. 

Siacerely, 

BAS IC METALS, IlIC • 

. ~ 
LeGrande L.~ 
President 

LLB:db 
Enclosure: Contract copy 
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l\GREn1EI'\T AND LEASE 

This AgrcC'!1l ~lL t, made and entered into as of th e ~ day of 

. __ --'-IJf.tP.bC1:. __________ ._, 1970 , by and between Basic Meta ls, Inc., a Utah 

c.orporation hereinaf t.er r c[cl'l'l'd to as " Bas ic", and Ranchers Explorat.~on 

and Devp l opmenL Corporation , a New Mex ico corporation hereinafter referred 

\mEREAS , H.:ls i c is the O\'lDer of inte rests in two patented mining claims 

\vh j.ch arc to be tran sferred in fee by pr esel1.t record OHner in accord a nce 

\dlh ceJ"t.ain C'c;crO\v conditions , \·,hich mining claims are more part icula rly 

de s c.rib ed [lnrl \·.'hich escrmv conditions are f ully s e t forth in Exhibit A 

attached hC'l'(:to a nd by thi s reference made a p ar t h ereof ; and Basic rep-

r esents th a t i. n acC'ord'1Dce \vith the said esc rO\v provisions, the obliga tions 

necessary to the cO !71pleted purchase of the aforesaid patented mining cla ims 

are cu rrent ancl that at th e :)l'o s ent time $24 ,500 i s owed, payable commencing 

______ . ___ . __ P.l1gu~.~_ls~ __ .. __ . __ . __ , 1972 t at the rate of $5,000 p er year 

for fiv~ y ears, at ~lich ti me Basic or it s successors in interest will re-

ceive a fee s jmple titl e in sa id p atented mining cla i ms and that the re i s 

no ba r r ier or impediment to th e l ease contemplated hereby and that Bas ic 

h as po ssessory intc' r0.st and ti tle suff ici ent to transfer and lease as h ere-

inafter prov ided; and 

\mEREAs , Basic has loc a ted 31+ unpatented mining claims during th e 

y ears 19 69 alld 1970 for whi.ch assessment work has been performed a nd prop er 

proofs or af. f idavit of labor h ave be en filed in accordance with the appli-

cable la\vs of the State of Montana and Federa l 18\-1 ; and 

WHEREAS, the aforesaid patented and unpatented mining claims are 

situated in Park County, Montana, on Emigrant Creek, TO\-Tnsbip 6 South, 

Range 8 East, Section 36, and Township 6 South, Range 9 East, Section 31, 

as more particularly dcs~ribed or shown on Exhibits A and B and inco rporated 

herein by t his reference 'and hereinafter referred to as the "properties" ; 

and 

WHEREAS, Ranchers is desirous of obtaining a mining lease and operat-

ing agreement on th e above-describec1 patented and unpatented minin g cJ aims 

ann any othe r mining claims to be a dded to th e properties under t.he terms 

of this ... Agre em~nt, and Ranchers des ires to plac~ properties into production £ f?lt 

exp,:';;tiOUS1Y, if economically feaSible, and ' , ' , ~) 



~; ('\'! , 'j'll 1 :J\i':I'()J~l':, ill (,)1\': i <>, rill i OJI of th e lTIu t u[t ] promises , CflY', 

1 ;,1 : , i (' , i lis a ['. r e e (1 ili; f 0 1 J \
', C" • • w . 

Os t n h-:: ,- , _______ _ ___ , 

J9/U, J ~i1111 1 1('r~; \,rj 11 p ny tllC' ~;tCI or $50,000 inLo eSCL'Ovl , .. d , Lh Contin cl lL ilJ 

}\ ':\II1~ :l1\d Trust, S:ll t l,.1ko Ci L)", \11.<111 , wj tll instruction s Lo pay such ~:1.l111 

La 1':1<: ic Up,"l!l ne)l .i (,(' from rc:1Hhcn: Lllill Lh e: Paragrnph 2. conditions prc -

Cl'd (,l\ t.ll ~1\'" 11l'c'n [ulfillC'd Cllld tlt v inforn:ation the- rein provided har: l) ('('11 

\", ' 1 i r j L'd 01:1(1 ItO defect (':xi f;\.S t111(~ C), Parasrrtph Sea) and provided tha t in 

no (' \'(';1L slLilJ such j. :1YI,:cnLlJf.: ckfcTrc.c1 beyond Dec clnber 15,1970, ulllcss 

lid s AL', l'<'C'I IlC'II t. is soone1: t (~),l11j na t.C'cl. 

2. Con<li1ionG. As a condition precedent to Ranchers ' obli['.ntion 

to make Lh e p :J)'i1lC"n t set forth in Paragraph 1 abov e , Busic 'l'7ill , at J east 

on or hefore- NovC'rnlJl'r 15, ]970, furni.sh Ranchers with the follo'i-Ti.ng 

itclns : 

( a) Copj es of 8 ] 1 r eport.s , rC" s earch lTlated aI , drilling datrt, geo-

l og,ica1 infprnH tion , mcLl l l1..1r~ic.a J. stuclies , and other engincerin~ 

or geol c'[', ic dnLa pertainillL; 10 the properties to which Basic had 

access. 

( b) Advise R211c11crs in ,'n-iting of any and all otber data or in-

vc sl i gntiolts of ,.:llO.tGoe\'cJ: n ature of ,.;hich Basic. is aHare or has 

knO\!] edge ,,,hic11 have h een prepared or conducted regarding tll(~ pro-

pertie s b y an yone . 

( C.) Any and all contracts , escrOvl doc1.llnents , titl e opinion ~" tiL 1e 

binders, ahstracts, recording data, or any other similar matter s 

relating to the s tatus of titles , water rights, security interests, 

liens or adverse claims respecting or affecting the propertie s or 

the power of Basic to lease hereunder. 

(d) A written stat~ment signec1 hy the Presid ent or Cbief Executive 

Offic er oC Basic listi.ng th e stGtus of water rights, eascrncntf: anc1 

similar matters and any and all adverse or potentially adverse 

cl aims , encumbrances, liens, d e fects in Utle or other similar 

matters affecting the p ropcrl.i cs kno\ln to Rasic or obtainab1 e hy 

- 2-



(<.') An Dk, l -ac t o f l iL l (' [,1\- s,: icl Exhibit A proper l i<.'s , curren t 

:fO l!1I llli ,: ~\gl - ('('Ill c nt 01 a ll Y a c t conLclllplated hercin or oLllcr IilcllL<:r 

o f the plopC'rtics \\Thi e ll i ~ H' w-:oll.:1bly "rithin the power of l3.:1sic to 

furni y;\1 <' r p r cjJ c1J:c, it lwing intcnckcl that l3asic shal l make full 

cl -isclo f; lln: of all ma Lerial f~\ ct~,. 

( g) I\. \ydlt(' n state!1lC' llt f;j~~n('(l by Basi.c ' s President or Chi~f Ex c cll-' 

L tVl' Officcr represcnting Lh a t Basic h as right and po\>~er to Jea s c 

11 (' )"('\111..1 (' 1' , <mel ~ : tatin[. ;my 1 i.alJi Htics or ililpcc1imenLs Oil such d _r;ht 

• 
and power. 

The timc \-ri tJl i n ,,,,hich Bas i c must provide Ranchers \vi th th e above itcms 

may be - ex t ended , if n eccss2ry , wi th respect to any particul,qr i tem, but in 

no evcnt b e yond November 30, 19 70. 

3 • G r n 111 0 f J ,c A S C • In consideration of the sum of $50,000 to be 

pa id on th e ~ day of _ __ ~c:t.':...b::C _______ ' 1970, as se t forth in 

Paragraph 1 ahove , cmo othcr gooe! and valuable consi deration, and in con·-

sidcration of the covenants and a~r<>elllents h ere inafter sct forth to be 

k ept and performed hy Rancllcrs , Ba~1ic h ereby demises, does demise, 'lease 

and l et and by t h cRe pre scnts dOCR demise, l ease and l et to Ranchers 

th e properti es as de scr ibed herein or in exhibits attached h ereto , such 

l ease to be effective on th e 26 day of October _____ , 1970, 

t ogether "Titl) the tight to mine , remove and sell any and all ore s or min(-'r-

als si tu atccl in, upon or un der the said propcrtie s, and together \,li th all 

ri. ghts of ' 'lay , easements, \'later , and \'later rights of every kind and natur e 

which Ba s ic nO\'J mms, h as the right to acquire o r may l ater acquire , which 

are u seful, convenient or n ecessary for Ranchers in the exploration, 

deve l opment or min ing o f any and all land s covered by the properties and , 
the mi lling, process ing o r ref in ing of ores or minerals mined o r extracted 

[rom said p ro pert i es . 

To have an d to hold to Ranchers , its ~uccessors and assigns for a 

term o f ten years commencinn 0ctober 26 
'-' -----_._------_. 1970, and for 

so long th ereafter as_ ores, conc cntrates and mineral s are being produced , 

or until transfer of titlo to Ranchers in a ccordance with Paragraph 9. 

-3-



Crr('ct i Vl' \0tC of the ]c' a~, l' f':~ P10\·j<!c· d jn Pa r af,l'Clph 3 l ake any CJc.tit.ln lo 

t l <1ll<:fL'l , CilC \I ;nlwl' or (lLlll'.l\,.' i ~:(; .:Jrr<,c.l. the t.ill e , its power t o le a~;e , C\1-

(\11 ,:1 )('1' C' l' Ot.hl'l\·.'i. ~:C' offect. t he ljt]c, i.ts pO I-o'er t.o ]easc, or its i.lltCl'E.: ~.t 

l)J't~"'(' nLJ y (::d .s U Ilf', in L.hc p ro l' ('l l. j c::: or. to he acquired. 

5. Vcri[ic ~ tion. 

( a) }\c. o:.i.c (l.f.n~ (' s lhtlL in the event the materi~l, statement s , 

eerti ficales or (l a ta fu r ni. shed in accordance \'lit.h Paragraph 2 

or Ranchers 1 511Ck'pcn(knL inver, Liga tion disc lose 

(n sjf;nifi.ccllll and material dp.[ccts in title ; or 

(ii) that tld 11 holes drill.ed by Bas ic Hcre located on 

clu1.ms ot.hcr than Cre a t Eas tern and Creat Heslern as 

de sc ribed in Exhihil A hereto, 

thcll and in that event Ra nchers shall not be obligated to [uJ:-

nish noti cc to tlw eSCrO\l Dgcnt to make the payment provided 

by Pcll.CI.[',rnph ] and said <1!110unt shall be returned to Ranchers 

and t.hi s A8reemcnt~ sh a ll terminate vrith no further liabiJ ity 

to eit11er PQ1'ty. 

(b) Any r cpref~cntaU. ol \ [' made in accordance with Paragraph 2 

sliall s urvjve tlli s lease ano the payment as provided in Pa,:a-

graph I and, if it is false o r a material omission, shall be 

grounds for rescission or other appropriate re lief. 

(c) In the event of any significant or material titJ.e defect 

in th e properties, Ranchers may, at its discrf; tion, eJect t.o 

cau s¢ the payme~t required by Paragraph 1 to be made and the 

co st~ , fees, a nd lega l expenses necessary to thereafter curing 

or perfecting ti.t l e in the propert ies to affect the purpose s 

of this Agreement and Lease shall be charged against the ad-

vance payments described hereinafter which are payable to 

Basic. 

6. Tay~cnt~:...J?r .~sic. Basic agrees that during the life of tl1is 

Agreement it wi.ll pay all sums r equired by any contract for purchase of 

th e patented mining claims by Basic or by that certain escrow agreement 

and instructions by which Bar,i.c nml has interes t in the properties or 

part thereof or the ri ght to lease Lereby or by which the), shall acqu i 1'c 

-4-
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f 

tIl (' elu C' d" Le of '-til)' ]'i1) 11\('11 t t.kll ~ ' lI c 11 Jl i:ly\llCn t has be en made and f ailure f 
to l. ~ j Vl' ~ , \ I,' h l1u li. CC' ~; hFt]l C'il L.i t.J (' 1 ~ tl n L ll C)' S to make the p aynlcn t provi d e d 

by t Id. ~ p:, r(li',l'n ph. 

t cnt;i ()l1 ~; 1 h(')'('of nn d Ll[ t. Cl' tr ;'\I1~rC'r of p ro pert i es to l{anchers under P21l.'A.-' 

SClph " 1\ .1" i C dl Ll 11 h av(' [inc! 1'I'(' c 1ve the follm'ling interest from the pro-

( u) llnt. i 1 ~, \1c1J t :i.!I·' <-' [IS l{.',' llchcrs hA. s recouped, fl'om proc1uction f l'om 

the prop el: \ i(' s , it s capital jnv0.stment , Basic. shall receive 6\% of 

th e IlC' t p rof it. cl e l:i.v ccl frulli the properties as provided in Para!::,r a ph 17. 

(b) After ~:uch Lime as J~ 1J nc.hcr~ h as recovered, from production from 

th e l' ro p~ r tic s , i t.s cC1pit.a1 investment, Basic shall receive a 25% 

cm:ri ccl \';orLing interest as p ro vi. dec1 for under Par/igraph 17. 

granted i.lnd til(' jni tia] payw .: nt provid e d for in Paragrcq)h 1, Ranchers shall. 

mCl ke tlt e f o lJ ov; in r, payment s in t11 e S U I11 tl and on the dates hereafter sc.heclu1 ecl : 

Augu s t 1, 1971 •• 
Au gust 1, ]972 •• 
I\ugur;t I, 1973 •••••. " 

• $100,000 
• •• $1 50,000 

Au gust ], ]97<'1· •••••• 
• $2 50 ,000 

$300,000 
Au gus L 1, 1975 and each A\.1~u s t ] s t th ereafter unti 1 

commencement of opera tions (a s defined) • • • • • • • $300,000 

Provided , hOVlevcr , th at commencing with the August 1, 1975 payment. and 

\vjth respect t? each August I rayment thereafter, such payment shall not b e 

made or due if Ranchel: ~ ' return on its investment woulc1 be less tll an 20% if 

the properties were placed into operation at the time such payment wou ld 

otherwise b e due. For purpo se s of determining whether or not Ranch ers I 

return on investment \·;ould be less than 20%, Ranchers shall use the price 

me ch anism as specified in Paragraph 12 for determining metal value s for th e , 

twe lve-month period prior to the August 1st for \vhich this calcul ation is 

being IT, od r. Ranchers sh[-.11 calcul a te the estimat.ecl anllual quantities o f 

ore to be proc essed to gether wi th the applicable grade of the various min-

erals to be recovered. Ran ch ers 8li a l1 also calculate th e estimated rc cov('ric <; 

to be expe rienc.ed for th e different meta ls that can be economically recov\.::r(:(~. 

Suc ll eslit:1ated annual qu a.n tities , applicab 1e grades of minerals, and recovel'iv :; 

-5-



I' ll,ill[ .. t i "11 , i 11<:. 1 lid i II/" a ll d 1 i (" .. : '11 ,'. r or co~: t c1 c p lClic)l1, <1 Jnllr t.i za1 . iJ>ll) (l1l ,1 

s1l.:111 )', ' prc': ,l"l l retu)'n Oi l imT (' :.ll l1l'i li· in t erms 0:( do) 1<::1'n. Such rcLl l rn al l 

iIlVC" .LI ( ' llL sl1<,] 1 Lhe'n l JC c1i vi.cll'd by th e ~;l1m of Ranchels I es lilllal(~cl c ;.;pell(l., 

rc'c unl; of E '1l1L'. 11 (,],~' . T I Le' c1ecil l1 n 1 fr <'H.: Lion thus obt;tinC'Ci sha ll u e c.onverLc·d 

t o i1 Jll " L:C' nlr1h( ' for pu r poses of c\clC'nn .i.ning \'lhether or. not tlt(!re wuu l.d have 

• 
b een C1 20;:, r e lu r n on investmcnl, and the re s ult sllall be binding on tll C' 

parlic,t: and ll L1 t 8uh,icct t o arhilrnt.iono 

Tho f()r(.~',oing p a)'lllcnU; ~; h a ] 1 bc considered advances or advanCE> p ayml'IIL!; 

anel shall for P\.ll'po[;e~: of tld~; A0 ru'ment he added to and includ e d i n an:; 

dct.c rm inaL iull o f Ci1p j l<l l inv(~sLli l cnt or cap ita l ex!-> cnc!c,d for purpose~l of 

111i 8 AgreCII1Cnt. RanclI c:rs I olllip,at iOll to make the foregoing advance pay -

ments 811,,11 ccn:;c and tenninc t r: on ('otn~llencernent o f operations as tha t LenTl 

i s defi l1 ('d in l',.r ng raph 1], 

9. T r Cll, ~; [ 0 r 0 [ Tit 1 e • At such Ul11e as the advance p ayments r·c qui.red 

by Paragral,h 8 arc compleLed or such 0))] i gal.ion s hal] ccase b ecau se of com-

mencernent of operations , J\ nr;:i.c s ha ll t.ransfer by quit claim deec1 a ] 1 of 

its 1'i gllt ) ti l) e and intere s t in the proper ties , addi tions to th e proper U (;[; 

as requir ed 11 (,) e in" ancl a. ll i.nterests \vhicb Basic may now own situnleu willlin 

a radius of ]0 mi]es of drill hole G.E. iff 'l. , and Basic. sh.:l.11 receive th e il1 ·-

terest 0 set forth in Paxae,raph 7 above and Ranchers shail execute any and 

all documents or conveyances neces s ary to evidence such Para.graph 7 int e re sts . 

10. Roy!,-l~y P~~~~~ts. Ranchers agrees to pay to Basi c a royalty on 

all are mincu from the properties \vhich is ueneficiated, pr ocessed, or , 

treated in any way for the purpo se of producing a saleaule p roduct. S\l ch 

r oy;:d ly s h all b e c a. lcLl la t(~d in accordanc.e with th e follmv:Ln g procedurl's : 

Slep 1 - At such lime as Ra n chers sha ll determine in its ~ole dis c r etion 

that an economi c orc: body or bodies exists in the properti.es , 

Ranchers shall employ an independent consultant firm (which 

-6·· 



, 'i 1 1 

l , 1 I 
•• J , 

t ~ l' 1" \ 1 : . 1 , ' 

i l ~I '.: (: I ! L ~ 

r thl' 1'oyn1\) calc1I 1 , 1 i on 1I 1lr.: l'I 

.. , )!' ~ ·(l· .·al of tll~ ' 1)"(I .;( · . .:.t ~ 

], ())'.:l l t y \'::Iich j~, t (l l,l' p ,~ ic1 \ 'li th Runch crs I stock i.n acco nl allc(' 

R', !1chcl':; S lc II dCtl'l',lil.,: th e des ign aOlnua] c apac ity of t lH! 

P l'occs:; in t; fad lity :"0 he const ruc t (>Q for the purpo se' of t rl'dl-

Step 7 - ])i.\'':'dc tJ lC' rE'~,1I1t o l)tai.nc'c1 under Ste p L;. abt )vc hy thc' r Cf; ult. 

ob ained 1..Ind ~r Step 6 ahove . Th e result thu s obtained sho ll 

r e p re'.;ent th e ru ya lty rate per dry short t on o[ ore fe el t o 

pro c ess to b e paid as set fo r t.h in Step R. 

Ste p 8 - At such time a s the re su lt obt a in ed by multiplying the r esu] L 

obtained under Step 7 abo ve by the t o tal tons o[ ore mined fro m 

I / ann l ' I . f ] . t le propertie s treatec In t 1e processln~ ' aci. ,].ty sh a ll equ a l 

tIle result obtained un der Step 5 above, Ran cher s shell 1 c on':fTlC I1 I.:C 

p Clyment of r oya lty in ca s h [or ore mined from the propcr Li (s [111~ 1 

sul' s equ e ntly [(>:1 t o j))'OCess . Such cas h roynlty payment ~,h;' 11 

be computed by mu lti p lying the result obt.ained Undp.l Step 7 abuvc' 

by the t ota l tons of Ole fed t o proces s in the ca1 0ndnr quart~r 

p rov id ed for in tllis StC'p 8 s h a ll co nt i nue until t he Lo tal of 

- 7-



, 
.',1..:": I. (",' \ I) 1 1 c' ; \I c-, 1 1.. ll1' n' S 11 J I (); I I . Ll\ l' ,1 by (i) 

1 ! ~i 1 ~ i 'I , 

S 1 vI- <) - \ .: ; 111 I ,' '; " (' l t it \ 1: I l ' \1 0;- OJ, ' IlJil\('(1 fj onl t 11(' pi 0p ' / I i.(-

m1(~ [cd Lo 1'-

~ t to l' 2 0'11, I V (' \ l' ." -I ( Il l': : :: II1l 1 J p <:I Y B a ,; j r: a 1. 0 Y <11 L Y 0 [ [i r 1 l' " 11 

, 
q\I ;~ l'l(-r (l1lri 11)'. tIl,' L('n . II C t li i s 1\i.'_ll-(- I:"~ 1IL , ,,:1.'1 1] b e p i'l. Ld ",j t.hin LV.'('llLy·· 

f i.\ ',-

~;l1h :; t ~Iitl i, ' ] 1)" j ciC ilLi. ('c11 t en'I': , [t" us(:d i.ll thi.s Agreci1lC'nt , ,He cl e [i.1H'(\ Cl~: 

t 11.-1.1.. 1': lillL in t i ll10. \,.'1\(-n th(' 111] 1 1 servicin g the p rol-'cr ti cs reaches 80'/0 of 

d c-s ign Ci11Hlc 'i Ly or 90 cla y~; nf l c')' L1t(~ fi. r s t p rocessi n g oc orc' in th e ~iliJ l, 

\,,1Ii c11C'Vl'l' :;hnlJ fird occur. 

TII(- jl l- i ce mec h a ni.slIl f or deterr.dning tlw p rice 

01' pl.i ce.; of al1') cOllc;l..i, L.U(::-'l' 111a )'1;. "L,·I·J(: procll1ct or potell ti a l p r udu cL u[ 

( a) For c opper , Ina jor p)'ocl uC(-r Co. loF . - Europe ; fo~ go ld, Hanely and 

li ca Li on of p ri.cjnB infnr~nt ion [ or any p rod uct r e f erred t o above, 

London tl(-t Hl Exellangc bu yer:; ca s h bid spot. pric i1\g for sllch p n)c1uc t 

o r p ro,ducts as r e por ted by iln y reliable publication. 

( c ) In Lll C event neith er pric e mech,misl-;] is avaUalJle, th€'n th e 

par ti es s l1a11 a gree in vlT iting on an acceptalJle prici.nt; mech aIli~_'\1l 

o f simil ar cha r ac ter and reliability. 

( d) Any constitu e nt potential product o[ the o rebody for \"hich n o 

quote is given in sou rces re ferre el to above shall be di.srega rd e d in 

v a lu a Lion and considered not marketab le. 

(e) In the event pornld sterling conversion into dollars U. S. ($) 

j s n cc(';ssary , th e s t er li ng convers j_on rate publish e d in th e ~1~~~1~ 

-, 
I 

13. Ra nch ers ' 'Stock. The: tota l nu mber of share s of stock Lo b e t rallS--

ferred to Bns ic under P aragraph 10 f;h a ll h e determined by dividing t he 

do ll ar rOY C1 lty amCHlI1t as coupl.lLed in S tep 5 of said Paraere.ph 10 b y the 

- 8-
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l in n . 

fi I· ~; t in ';i ,, 1 h .( II I !~ llal ] . he p a id \11' '' 11 UI C' n'tlllcsl of Ea sie fa ] l m·lin g " eam-

I'h' n(' ('~ . \· il t u f l )p r' raLi01\S II as c1(' f i.ne d he r (,j n ; the sccof1(l such insla lllll(;1\t. 

(J Ull t~ 30) cl Uj 11 12, \·.'l l'i(' l l the [-i rs!. i w ;L [l l] men t \-las p .J. ic1, bUl shall otllc'r",i.sC' 

l 4 . 'l'i1l~ jl nr Lic s llC'rc\)y j C'illtly covcn<l nt and agree that they wilJ take 

all ncce ~!~[1 I - y (l c t iun to ClcCjui. J:e three pa t e1\tc:cl placcl~ claims and three 

lo de cl a i lils in tlle gen e ral c-~ I.·Ci' of lh e p ro pertie s and shall shaJ~e the cost 

of su c h ]>\11 clla';(: s in tl ic r n tla o f 75% to Ranchers and 25% to Basic. Upon 

s u ch a cqui s iUon, titl e 8110 11 bC' h eld i n s u ch p ro p ert i es , referred t o h (,1'e-

in as "nddi t i (lll a l prnpor ti c! ;", in ()ccorc1ance \·r i th the ParAgraphs 7 anc1 9 

and t o h c' fully s ubj ect t.o ll iis t c .--we at ld Agreement. 

15. TCl.!l1inntinn. At any li llie af te r the initial payment provi.ded by 

Pa ragrfl jlh 1, fm el subject La UI C ri ght o( term inntion se t forth in Pnr a-

grapll 5 to be C!xel.'cLr;ed prior to delivery of the Paragraph 1 paymen t to 

Basic , Ranchcn: may lerminate thi s Agreement by givin g Basic notice of 

such i ntention 30 days prior to the effective date o f such terminatio n 

and shall h ave no further liability for payment.~ provided for h erein or 

other obligation s hereunder. Upo n such termination, Ra nchers will qu i t-

claim any i nterest vlhich it may h ave in the properties to Bnsic , at 

Bas ic ' s request. Therea fter, Ra n ch ers will d ispose of all p ersona l p ro-

pcrty and equ ipment utilize d in th e operation or deve lopment of the pro-

p el.'l i (·C' and distribute th e' p r oceeds accordin g to th e fo1]o\-1ing fonnuL1 : 

Rnn chers 7S
g/o 

Basic 25% 

P rovided , hovrever, thd t. in th e event.: Ranchers has no t recoup ed its 

capita l j nv~slmen l al the Lime of disposal , it sllall recover the b a l ance 

of s\l c h irlvestment fr ol'\ t he s a l e of such p ersonal proper ty prior to any 
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