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LEASE AND OPTION AGREEMENT 

THIS AGREEMENT, made and entered into as of the day 

of , 19].4; by and bet'l'ieen S I SKON CORPORAT I ON, a corporat i on 

organized and existing under and by virtue of the laws of the State 

of Delaware, and authorized to do business and doing business in the 

State of Montana, party of the first part and h~reinafter referred to 

,Es 5EX '£/YTF-/2/V/fT!tJlIl.1-i-.J IN (!, 
a5 "SISKONII

, and !ill" 1 i T13l1, a corporation organized 
, M;;hi1Cln 

and existing under and by virtue of the laws of the State of , 
"'E.ssG,x." 

party of the second part, and hereinafter referred to as ,1 1"R81 •• U I
: 

WIT N E SSE T H: 

1. RECITALS 

This agreement will set forth a)l of the terms and 
ESSEX 

conditions under which SISKON grants to IdI • a lease of, with the 

right to explore, develop and mine, and the option to purchase, the 

two (2) parcels of property, described in i;xhibit liN I attached hereto 

and hereby referred to and by such reference made a part hereof, situate 

in the Elkhorn Mining District, in the County of Jefferson, and State 

of Montana. All of the above mining claims and rights included in Exhibit 

"A", and a I I other property, rights and i nteres t of S I SKON set forth in 

this agreement, hereinafter collectively are called the"I'Prqperty". 

NOW THEREFORE, in consideration of the covenants and 
/WeI7iz. -Rve Ht/l1a?ed lA':J//ars 

agreements hereinafter set forth, and of the sum of ' 
G' ;:; £2;0. oQ) 
illIlIlIl and other good and valuable consideration, the receipt and 

sufficiency of which is hereby acknowledged by SISKON, the above parties 

agree to the following: 

2. GRANT 

(a) SISKON hereby gives and grants to its 

successors and assigns, for the term h~reinafter provided, an exclusive 

lease of, together with the right to explore and deve lop, and the 

exclusive option to purchase the Property, upon the terms and conditions 



, .. 

. " ~. 

.-:: . . 
: : : 

hereinafter set forth. The foregoing grant of exclusive option to purchase 

the Property is called, in this agreement, the "Option'.J or "Purchase Option". 

(b) SISKON hereby represents that it is the sole owner of 

the unpatented lode mining claims (Parcel No.2), subject to the paramount 

title of the United States of America, free and clear of I lens and encumbrances; 

'however, SISKON does not in any way warrant that the unpatented lode mining 

cl~ims described in Parcel No.2 are free of conflicts with claims of third 

parties; SISKON represents that it knows of no such conflicts nor has SISKON 

been notified of any such conflicts) with the exception ~f conflicts as shown 
on copy of claim map attached hereto, marked Exhibit "B" and also marke d 
DW G . I P P - 4 067. . 

(c) SISKON further represents that, to the best of its 

. knowledge, all of the unpatented lode mining claims on the Property have 

. been located in compliance with the laws of the state in which the cJai'mst"'f 

lte, and with all laws of the United States of America governing location 

of ' the claims. 

(d) SISKON represents that it holds a valid and enforceable 
f'V /I-h .Jr". 

lease and option agreement H. B. Chessher, .·who 

has granted to SISKON the right to 

purchase that portion of the Property described in Exhibi t lIN' as Parcel No. 

1; that SISKON, pursuant to said agreement, has the right to grant to 
ESSEX 
C II the right to enter upon, explore and mine the said P3rceJ No.1. ' 

S I SKON warrants its ri ght to Parce 1 No. against anyone claiming by, through 

. or . under SlSKON •. .:: ~ .- 7-' '::J 

: : ', . 

·' ·.r :. (e) ' .. S I SKON agrees. to meet a II the terms and cond it ions of 

its above-described lease and option with resp~ct to Parcel No. I during the 
ESSEX 

life of this agreement and if notifies SISKON that it desires to 

exercise the option to purchase the Property before SISKON has purchased 

Parcel No. J, then SISKON shall immediately exercise its option to purchase 

said parcel in order that title may orderly pass to SISKON and then to 
ESSEX 

The rights herein granted to a lease on the Property for the 

purpose of exploring and developing the claims th e reon, and the above Purchase 

Option, shall exist for a term, hereinafter sometimes called the l'Option Period", 

. , . 
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O/? -;-);e .:74177e d<;:j ~ rk mOJ4fi. Fil/"c:-~ !J87/'.5 de~h 
beginning on the date hereof and ending} .. ... -, . ~ " - - ----- " 

or ending prior thereto upon exercise of the Purchase Option, or upon 

termination of this agreement in the manner hereinafter provided, whichever 

first occurs. 

4. PURCHASE PRICE AND PAYMENT 

(a) If the Purchase Option is exercised, the total purchase 
ESSC:/ 

price to be paid by ' I If to SISKON for all of the Property is the sum 

of One Million Five Hundred Thousand Dollars ($1,500,000.00), Jess credit for 

all sums and amounts permitted hereunder to be credited against the purchase 

ES.5EX 
price. While this agreement is in effect and prior to exercise by al I 

ES:5EX 
of its option to purchase, " shall pay to SISKON the following amounts: 

(1) 

'(2 ) 

(4) 

(5) 

(6) 

(7) 

(8) 

TWENTY~F'VE HUNDRED DOLLARS ($2,500.00) paid on the date of, and contem
porpneously with, the 'execution of this agreement; then, 
H/O' HUNDRED AND FIFTY DOLLARS ($250.00) per month commencing the day of 
the month one month from the date of this agreement and continuing for 
the next successive eleven (11) months; then, 
FIVE HUNDRED DOLLARS ($500.00) per month commencing the day of the month 
tv-/elve (12) months from the date of this agreement and continuing for the 
next successive twelve (12) months; then, 
ONE THOUSAND DOLLARS ($1,000.00) per month commencing the day of the month 
twenty-four (24) months from the date of this agreement and continuing for 
the next successive twelve (12) months; then, 
THO THOUSAND DOLLARS ($2,000.00) per month commencing the day of the month 
thirty-six (36) months from the date of this agreement and continuing for 
the next successive twelve (12) months; then, 
FOUR THOUSAND DOLLARS (S4,oOO.OO) per month commencing the day of the month 
forty-eight (48) months from the date of this agreement and continuing for 
the next successive twelve (12) months ; then, 
The final payment upon the Net Purchase Price shall be payable upon the day 
of the month sixty (60) months from the date of this agreement and shall equal 
the difference between the sum of all property payments and production royalty 
(if any) paid to SISKON, previously paid by Lessees, ~nd the total Net Purchase 
Price of ONE MILLION FIVE HUNDRED THOUSAND DOLLARS ($ 1,500,000.00) . 
After the Net Purchase Price of ONE MILLION FIVE HUNDRED THOUSAND DOLLARS 
($1,500,000.00) is paid in full to SISKON, SISKON reserves a permanent royalty ' 
on any production from the Mining Property at the rate of two percent (2%) 
of the Net Smelter Returns. 

(b) CilftltlH shall also pay SISKON on all production from 
ES.515..X, 

the mining claims described in Exhibit "A", the arrount, if any, by ~4nich 5% 
G.sS6,X 

of the "Net Smelter Returns" received by .0t1"!!I!YU in any calendar quarter, 
G~.scX 

exceeds the mon th i y payments theretofof<! pa i dby _ nOI If} durl ng 5uch ca 1 endar 
, 

quarter. Such production payments shall be paid within twenty (20) days 

following the last day of each cal endar quarter for a ll production sh ipped 

and sol d dur i ng such quarter. A-/"T'er -rAe ?vrch<1/se 'pr/~e /5 J:;;c:x.J 
1~2 7ull) ;permaYJeuT rtJfjad-i!J ?~)41euh sha JI 04& be 
ro.--/c/ ct5 de;5~r~b~d /n /;~8c-eec/;~y .s~~c.c=, 



(c) . All of the monthly payments set forth in sUbpar.agr.aph : 

(a) and all production royalty payments described in subparagraph (b) shall 

be a credit against the total purchase price. Credits for production royalty 

payments in excess of monthly payments shall not be carri ed fon~ard to reduce 

subsequent minimum monthly payments. 

(d) "Net Sme I ter Returns" sha 11 mean the net amount of 

money received from purchasers upon the sale of ore, concentrates and any 

other form in which the minerals or materials, whether metallic or non
C3ssEX 

metallic, produced from the Property by are sold, after deduction 

of smelter charges, penalties, and transportation costs, and all other 

reasonable charges made by the purchasers of the minerals or material products 

or the net amount of money received from the sale of such minerals or 

materials from any other purchaser. All payments to SISKON measured by 

production shall be accompanied bya copy of the settlement sheet or 

statement setting forth the items of cost and credit upon which such payments , 

are based. 

(e) A duly authorized representative of SISKON shall have 
. c::>s;.cX ' 

the right to inspect the Property and the records of @i IJIe which are 

necessary to determine the facts relative to the :computation and payment of 

the production royalty. Such inspections shall be at reasonable times and 

at SISKON's risk and expense. The right of SISKON to inspect the records ' 

to seek an adjustment of the production ~oyalty ~~all termin~te sixty (60) 

days after the date of payment of any production royalty payment . However; 
/E.:sSC-X ' 

shall always be willing to correct any error made in payment to 

SISKON of any production royalty. 

(f) All payments to be made to SISKON hereunder may be 
E-66e=,xls 

made by check or draft mail ed or delivered to SISKO N at SISKONls 

address for notice purpos es, he re inafter set forth, or ' to an escrow agent 

if one is selected hereunder, or for the account of SISKON at such bank or 

banks in one of the Uni ted States as SISKON may designate from time to time 
c:;SEX 

by written notice to The escrow age~t. or said bank or banks. 

shall be deemed the agen t of SISKON for the purpose of re ceivfng, collecting 

and receipting for such payments. 
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(g) All taxes applicable to these royalties shall be borne 

by SISKON. 

5. EXERCISE OF OPTION 

ES:5c)C 
(a) If (g IdIPU elects to exercise its Purchase Option, it 

-r;;-e cs;) y~ r:5 a.-/;ler lie. drre &/ Yi//$ d:;I'U!Hll'UJT 
s'hall deliver to SISKON on or befor)lfD ij j)1; Cl1, written notice of 

its election, together with the balance of the monies necessary to pay the 

"Net Purchase Price". The term "Net Purchase Price" shall mean the total 

purchase price described in subparagraph (a) of Section 4 above, reduced:· 

by all payments theretofore made to SISKON under the provisions of Section 4 
e;~~c=x 

and further reduced by any credits to which shall be entitled to 

under ,provisions of Section 13. 

(b) Upon receipt by 
E:S$GXI.s 

of JI8 I * written notice of its election to exercise the Purchase Option 

and the balance of the monies due, then. SISKON shall immediately execute a 

Grant Deed for the properties in Parcel No.1 and a Quitclaim Deed for the 
, €S$eX 

properties in Parcel No.2 and deliver said deeds ' to It is the 

intent of this paragraph that aforesaid closing transactions be personally con~' ; c 

Tl"ve.rE:J!je4rs 4/i-er ;t(e chk ¥ y-£;;. atJl'eet#eu'f 
ducted on or before.Ap' h · g:l ,dE;'§ by representat i ves of both S I SKON and 
c:6~EX 
iii &1& at a time and place mutually agreed upon. 

(c) . If notice of election to exercise the Purchase Option 
£.:S:sc)l _ 

and the moni es are not de) i vered by &lEI In I to SlSKON as ' set forth above or 

into escrow as hereinafter provided, then this ' agreement shall terminate, and 
E55G;X 
!fHIIS thereafter shal) have no further interest or obI igations in this 

agreement or the Property~ 

6. DESIGNATION OF ESCROW AGENT 

(a) At any time during the term of this agreement, SISKON or 
G~SE.;X 

tb67i1l!iiilftl!'§ may designate an escrow agent to serve the parties hereto as outlined 

in Sect ion 5 (IIExerc ise of Option") above, subject to a ll of the te rms and 

conditions of this agreement. If an es crow agent is 50 designated, the parties sha 

execute and deliver to the escrow agent instructions to be prepared by them, 
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setting forth the duti~s of the escrow agent and the terms of the escrow, 

consistent with the terms and conditions of this agreement. As between the 

parties to this agreement, all of the terms and conditions of the escrow 

instructions shal I be subject to the provisions of this Lease and Option 

Agreement, and any terms and conditions of the escrow instructions conrl icting 

or inconsistent with any of ~he proyisions of this instrument shall be yoid 

and of no effect as between the parties to this agreement. 

(b) Contemporaneously with the designation of an escrow 

agent, SISKON shall make, execute and deliver to the escrow agent 
~~~tE><' 

appropri ate deeds to the Property, and ;tp D sha 11 make ~ execute and 

deliver to the escrow agent quitclaim deeds, in recordable form, stating 
. ESSE-X 

that ~!)1"" holds no interest in the Property described In said deeds, 

respectively. The escrow agent shall hold all documents and instruments, . 

and all sums and payments, delivered to it by the parties hereto, and shall 

deliver the same to the parties hereto, upon the terms .and conditions of 

the escrow instructions. The fees payable to the escrow agent shall be 
8 &>.> e=X 

paid equally by both SISKON and a_nil T. 

7. ANNUAL ASSESSMENT WORK 

G~S.c;X 
(a) mt; I I shall perfonn all annual assessment work 

required by law to hold the unpatented claims feptPtc 8!!I~B"'elit ,e*, 8"tii1ll9 

S@!!Ih:lilss: 1; 1971 , :d for each assessment year, as defined :~.d' statute, within 
. , 

the period beglnning upon the date herebf and ending upon the date of which 

this agreement expires or terminates for any reason; provided, however, that 

if this agreement expires,or is terminated on or before the first day of June 
cs,:Sc-X 

in any such assessment year, Sir • shall have no obI igation to perform 

assessment work for such a~sessment year or thereafter. 

(b) 
~SS6)/ . Se/,7-~be-f' 

{iD ~ sha 11 prepare and record. on or before Af'IJ!J .. t . 

1st of each assessm~~t year, for and in behalf of SISKON, an affidavit of 
-tt:u~Jl/e 

annua I I abor and i mprovemen ts for the prev i OU5 e J 2'.'8 n (I ~ months of the . 
G;$&IE:.)< 

assessment year for Vlh i ch i'l& r.9tt:t1 ~ performs the above assessment work, wh i:dl 

affldavit shall be prepared and recorded as required by statutes of the state in 

which the unpatented claims are located. Failure to perform and record the 

assessment work as hereby provided constitutes automattc cancellation of 

-6--
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( ( 

~c 
this agreement without notice. e·x .. ilpt .... l:at,i.4 tk~-'eGiSe &of Ihi!! c36SS:!!iSlUS'P'ft 

Ij J S pt .he: Jila, 19;1 s €!SR8tl:';ea: ;l:al1 IIaoe dllLi l~e}!'t8m,"-eor:--d ,-137t-

--t'Ii'l' f@Jt", :£his::: !ljilt ~ji'! 5af3te::bcl )&, 1971 ·,.it-hjo:I+!@;sb t-OQICpMle 

tHaI. tCGld::;:$dSli sfrlde);!! 87 aii..,i!Ii!J1l Jebel elida ~i'a2 i'Slit3. 

(c) 
b:7G)/ 

The assessment .,..Jork to be performed by ,IJ •• 1 II e here-

under may consist of, but is not limited to, excavation, road bui lding, drill 

site preparation, drilling, trenching, pitting, mining, geological, geo
CS;;.c)/' 

chemical or geophysical surveys, or other work selected by <*In ,e in its 

sole discretion, provided that 'the work so performed is of a type customarily 

accepted as assessment work, and is of the value of at -least the arr.ount then 

required by applicable statute or government regulation, and is in conform-

ance with the state and federal laws. 

8. NEW MINING LOCATIONS 

(a) In the event that any mining claim or claims, other than 

those named and described herein, are presently owned by SISKON, or any officer 

.or director thereof, or in the event that any mining claim or claims or 

interest therein are located or acquired by SISKON or by any officer, director~ 
e:G~E>" 

or agent thereof, after the date hereof and before GIn 0 has paid the 

full purchase price, any portion of which is within an area of interest within 

one (1) mile from the nearest exterior boundary of the group of claims, both 

patented and unpatented described herein, said claim or claims shall be deemed 
. • 0_ ::., ~ ~. • _ . 

.- .'. -::' "':l 

to be included within the scope of this ' ~greement as though named and described 

herein, and the title of such claim.or claims, :: shal1, if ~aff"t:akes all 
. &s:6e;K 

payments herein set forth, be or be deemed to have been acquired by e~ iU JIB, 

and SISKON agrees to execute the necessary conveyances by which title thereto 
c=~5X ' e:s..5-q 

shall be assigned or trans·ferred to lJSlij,unje in the event that 007(2 II EO pays 

the full purchase price, all without any increase in price in any sum whatsoever. 
E-Ss,c7 

In the event ~ cancels, terminates, or surrenders this agreement (other 

than by exe rcise or its Purchase Option) and in the further event that at the 

time of, or within a period or one year from the date of such cancellation, 
G-5SEX 

t ermin a tion, or surrender, o;;a[J~ elects to abandon or relinquish all of its 
c-5:ScE)< 

interest in the Elkhorn Mining District, =;;;~'!tj) shall execute and delive r to 

SISKON an assignment or transfer of any interest owned, located or acquired by 
e-S5GY 
ez:13u06 ..... ithin the above-described area of interes t. 

-7-
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(b) If it shall appear that in the location of any of the 

unpatented claims included within the Property, such locations were made so 

that the unpatented claims do not constitute a contiguous body of claims 

without interior gaps and that one or more of such claims can be amended so as 
t31?f7J:)! 

to eliminate such interior gaps, then n ITI ~, in the name of and as agent 

for SISKON, may amend any of the locations of such claims for that purpose, 

and the parties hereto agree to execute any further documents necessary to enable 
6-£,:;,E,Y 
(3£&£11.' so to do. If it shall appear that the location of any of the unpat-

ented mining claims included within the Property as originally located, or as 

such locations may be amended, are such that there are present a fractional 
· &3'?~cX 

area or areas unlocated, then G~:rll 110, in the name of and as agent for 

SISKON, may locate such fractional areas as mining claims, and the parties 
e;~e/ 

hereto agree to execute any further documents to enable £9"1 0 50 to do 

and all such amended or new locations shall be deemed to be part of the 

property. Likewise, in the event of default, termination, cancellation or 
e::;:5.eX 

surrender of this agreement, ~GI DB shall execute the necessary documents . 

and conveyances by which title thereto shall be transferred to SISKON. 

9. RIGHT OF POSSESSION 

(a) Upon the execution of this Lease and Option Agreement, 
G,§,EY 
9!f.TI .1:!i!!I"O shall have the exclusive right to enter upon and intq the Property 

and to conduct exploration, development and mining operations. SISKON shall 
Gs.!$6'X 

furnish Otan i!JO upon request with copies of allg~ological" .. :: geophysical and 

assay data and any title data or information SISKON has with respect to the 
e-,.£.6)1 

. Property. G~OYICQ shall reimburse·SISKON for such reasonable copying expense 

as may be incurred by it as a resu 1 t of such reque,s t. 

(b) 
~~ 

Subject to any rights reserved to SISKON, ~lt'tl!!9 

shall have and take sole and exclusive possession, enjoyment, management and 

control of the Property with the sale and exclusive ri~ht. directly or 

through agents, representatives or contractors, to drill, explore, sample~ 

test, develop, improve, equip, work, mine, operate and use the same and all 

\"ater and other rights appurtenant thereto, and to mine, extract and remove 

therefrom all ores, minerals, rock and other materials therein and appurtenant 

-8-



ahd· belonging thereto in miner-li ke manner, and to treat , mil I, ship and 

se ll or oth e rwise dispose of all ores, concentrate s, minerals and other 

materials produced therefrom, a nd to receive and keep all proceeds thereof subject 

to payment of royalties provided for hereinabove, and to erect, con5truct, 

repair, maintain, r emove, replace, use and operate thereon and therein 

tunnels, roads, rai lroad, power and t e l e phone lines, wate r r eservoirs and 

pipelines, dams, buildings, structures, machinery and equipment, fuel lines 

and storage facilities, waste and ta i lings dumps, and any and all other 
e:66t!5X 

property or things deemed necessary or desirable by n l'X, so long as all 

such things done on or in the Property be in compliance with all applicable 

local) State and Federal laws and regulations. 

(c) SISKON shall have the right to enter upon or into the 

Property, at its own risk and expense and at reasonable times, to Inspect 

the Property to determine that such operations are being carried out in 

accordance with the terms of this agreement. 

10. LIABILITY FOR CLAIMS AGAINST PROPERTY 

GS~E)I 
I2 Ul 10 agrees that it wi 11 pay a 11 wages, expenses and 

other obligations which it may incur in connection with its operations on 

the Property pursuant to this agreement, and that it will not permit such 

charges to become a lien or encumbrance on the mining c l aims or properties ~C ~ 

C3-G:;:;.e=y 
covered by this agreement. t;:a;t( :.0 further agrees to s ave SISKON harmless 

'. . ~ 

from any and all damages, claims, costs ~' ; and expenses arising from or ·growing 

out of, any and all injuries to persons or property in . connection with work. ' 
GSsG'X 

done by ~3IJ_ on the Property described herein during the life of thts 

agreement. 

11. I NSURANC E 

Wi t h respec t t o i t s occupat ion of any ~~rt of th e Prope r t y 
G SSE/<" 

or opera ti ons th ereon, ~I!: 10 \rlill obta in and contin ue in fo rce , du r i ng 

t he te rm of t hi s agreement, at i ts own expense , a l l i ns ura nce s pec ified be l ow. 
E~.>.!5X<S 

Al l of e;@JiE J\~ insurance po lici es mu st i nc l ude provi s io n t hat s hou ld ca n-

ce l1 a ti on or cha nge be co ntempl ated , at l east thirty (30 ) daysl ad vance no ti ce 

by r eg i s te red ma l I wi 1 I be g i ve n by the i ns urance ca r ri~ r to S ISKON. 



( ( 

6-;;.£..6)( 
~_ wi 11 not commence ~'Jork unt i 1 all insurance has been approved and 

accepted by SISKON. 

The insurance to be obtained and continued in force by 

the fo llowi ng: 

(a) \~orkmen's Compensation, Occupational Disease 

Disabi lity, and Employer's Liability insurance as required by the laws of 

the State of Montana. 

(b) Comprehensive General Liabil~ty and Property Damage 

insurance including Contractual Liability coverage with Bodily Injury limits 

of $250,000 each person and $500,000 each occurrence, and Property Damage 

limits of $100,000 each occurrence and $200,000 aggregate. 

12. TAXES 

8~EX' 
• (jiG;; I'Il8Q agrees to pay, during the 1 ife of this agreement 

and upon receipt from SISKON ·of the applicable tax statements, all taxes and 

assessments levied by the State of Montana or any ·political subdivision 

thereof, upon the said mining claims and land described herein. In the event 

that this agreement is executed or terminated during a tax year, the taxes 

and assessments shall be prorated by the parties as of the. date or execution 

or .termination hereof, whichever is applicable, it being the intention of 
.t:6s.6)t . 

the parties that e! 5iAlO shall pay taxes and assessments o~JY from the date 
..... 

of this agreement to the termination thereof. 

13. TITLE MATTERS 

(a) Upon written request 
&ss£)( 

of GIJIR&O at any time during the 
~.5.s6X 

t e rm hereof, SISKON shall promptly deliver to ~ni1 !!ill all abstracts of title 

to and copies of all title documents af f ecting the Property which SISKON has 

in its possession, together with copies of any plats and field notes of sur-

veys of the Pmperty \-Inich SISKON has in its possession. 

(b) 
ESS6Jt 

If--(i) in the opinion of counsel for .. _, tr~ SISKON's 

title to any of the claims described in Exhibit "A" i s defective or less than 

as represented in Section 2. or (ii) SISKON's title i s contested or questioned 

by any person, entity or governmental agency--a nd if SISKON is unable or 
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unwi l1ing to prompily correct the defects or alleged defe cts in title, 
EGS£)<, 
gQt liJIC' may attempt to perfect, defend or initiate litigation to protect 

SISKON's title. In that event, SISKON shall execute all documents and 
6;$5£:;><: 

shall take such other actions as are reasonably necessary to assist ta g rSM 

in its efforts to perfect, defend or protect SISKON's title. If title is 

less than as represented in Section 2, then the costs and expenses of per-

fecting, defending or correcting title (including, but without being limited to, 

the cost of attorneys' fees and the cost of releasing or satisfying any mort-

gages, 1 i ens ·or encumbra nces) sha 11 be a cred it aga ins t on 1 y the f ina 1 payment 

of the total purchase price set forth in Section 4 to the extent that such 

costs and expenses do not exceed $25,000.00. 

(c) If SISKON is unable to convey title· to anyone or all 

of the eight (8) patented mining claims described in Parcel No. I of Exhibit 

I'A", then SISKON agrees that the final end purchase price may be reduced by 

an amount of $20,000 for ·each patented mining claim that cannot be conveyed 
GS:;;GX 

to iUill .; however, if SISKON shall be able to convey title to a part 

interest in one or more of aforesaid patented claims, then ~(t~ at its' 

option, may accept title to said part or parts and the $20,000 per patented 

claim reduction of the final end purchase price shall be prorated in accordance 

with the part or parts conveyed. No reduction in the purchase price will 

be al lowed for an~ unpatented mining claim described in Parcel No.2 of 

G-.f77e:-X' 
Exh j bit "A" that S I SKON may not be ab I e to convey to eet ,; I q a • 

. ~.; . : ~ . . 

(d) Nothing herein contained and no notice or action which 

may be taken under this Section l3·~hall limit or detract from the right of 

G?;;GX 
~~pgbl~ to terminate this agreement in the manner set forth in Section 14(b) 

GS-SG'X 
at any time prior to exercise by 31 1M il or its option to purchase. 

14. TERMINATION OF AGREEMENT 

8~5;>< 
(a) .. In the event that 1 1 ) shall be in default in making 

any ~ayment or in performing any other covenants or agreements he rein set Forth, 

excepting the assessment work and re cording requirement In subparagraph (d) 

below, and by it to be done and performed, it shall not lose i t s right to 

acquire said properti es unless within thirty (30) calendar days after notice 

~:?.:ScX t?§,~6;/ 
of said default given in writing by 51SKON to dB.b' 53) ::;;zg.;;m;; shall fail to 

-}}-



cure such default by the appropriate payment or performance. In the event 
55SeX 

that e::aclS ~ shall fai 1 to cure such default as above provided, then this 

agreement shall terminate, and SISKON shall have the same right as though 

this agreement had been surrendered and cancelled as herein provided. 

(b) This Lease and Option Agreement may be surrendered 
t!56>:$6X 

and cancelled by &ai2liflU at any time after the date of its execution only 
GS5G)t 

if e.T~ is not in default of any monies payment or payments, said 

cancellation to be made by written notice thereof, addressed to SISKON, and 

cancellation shall be effective on the thirtieth (30th) calendar day following 

the date of the mailing of such notice. 

(c) If this agreement is terminated~ cancelled or surrendered 
G-~sEx.. 

for any reason then all previous monies paid to SISKON by eecfoWflle shall be 

retained by SISKON and treated as rent and/or liquidated damages;o.-nd) 

~ if no e sc row has been e s tabli sh ed th e n ESS EX shall wi th in thi r ty (30) days 
a fter the date of t e r mination, cancel lat i on or surren de r f urni s h SIS KON 
appropriate quitclaims deed s f or t he pr operty . 

-~~,.-.~.~:---,- .. -~. '-"~'-- ----.~ -"~-'~-.-'---~~'~'---' -. -.~ •. '''-~-----~-

(d) If (;;IlitelllJ~ faj Is to perform the annual assessment work 
. .. &:.s~ c,X . ~ 7-C!o4M£""" . 

and record the aff i davi t of annual I abor on or beforX;~ 1 s t for any year, 

then this agreement is automatically immediately cancelled and SISKON shall 

have the right to ehter upon the premises and conduct the assessment w6rk. 
--.- .. -.-.-- .... ~ .. -..•. --..... --~-. -. - .-~ .... -. ~.-~. ~ ~ - . ............. _-- ."'~ .--..---:*'.- ..... -.~--,.---.-.---... ~- -. 

15. RIGHT TO REMOVE EQUIPMENT 

8':;~£'X 
(a) 8li111b1M shall be entitled .freely --to remove from the 

Property structures or other facilities as it shall have installed at any 

time within ninety (90) days after it shall have, in the manner herein set 

forth, surrendered the opti.on to purchase granted herein. or terminated the 

same during continuance of this agreement, or after the expiration of the 
e~5e)(' 

terms hereon; provided. however, that miD ::'!! f). shall not remove any under-

ground ladders or timber or stulls required for support of mine openings_ i 

(b) Any structures or other faciliti es as shall have been 
GS:5c.x 

install ed by G':8':S.~ not removed from the Property within the time period " 
at 5IsktJ;Vf:, o/t;~/7 . ' 

specified hereinabove shalJ;tthereafter become the exclusive property of SISKON) . 

Howeve r , i f SISKON does not e l ect to accept s uc h s tructu r e s or other f acilit i es , 
the n ESSEX s hal l remove suc h in sta l lat i ons wi thin ninety ( 90) days after 
r eceiving not ice fr om SI SKON . 

· r .. . 
,', ... '. 

'. , 

'~--~''---~ .' 
.j"' 



16. DELIVERY OF DATA 

In the event of expiration or termination of this agreement 
13~5-6X 

(other than by exercise by ~iI~O of its option to purchase the P,operty)) 
E3- S £. CE-;/ 
e==~shall, upon \vritten request given by SISKON within thirty (30) days 

of such expiration or termination, furnish SISKON within a reasonable time 

thereafter one set of copies of all available noninterpretive data pertain

ing to the Property and developed or prepared by or for ~~~ and shall 

permit SISKON, at SISKONis expense, to pick up any available core from the 
e:-!7~GX 

Property; provided, however, that cillll'" shall in no event be liable to 

SISKON for the loss or destruction of any such core. 

17. ASSIGNMENT 

t!E"s;;.~x 
SISKON gives and grants to tUiI III gO the right. and privilege 

of assigning or subleasing any of its interest herein to financially 

responsible third party or parties, and the right to enter any joint ventures 
G-!??6/1 

or associations \ .. hich ~1i.@!1 gO, in its sole discretion, shall deem respon-

sible and necessary to prudently develop the property; provided, however, that ~~ y 

any assignment or sublease shall not be effective as against SISKON unti 1 
~,~X 
t:! 1I:JJ116 shall give written notice of such assignmen t or sublease to SISKON 

setting forth therein the names and mailing addres~es of the assignees. 

Notwithstandirg anything to the contrary provided In this agreement, however, 

e~S&E-Y car I 19 ~ may ass j gn any part or a 11 of its interest to any of its corporate 
" . .. 

parents, subsidiaries or corporate associates, provided they are financially 

responsible. 

18 J . INTERPRETATION; CONSTRUCTION 

Th e paragraph captions or headings in this agreement are 

inserted for conveni e nce only, and shall not be consi de red a part of this 

agreement , or use d in its interpre t a t ion. 

19 . FORCE MAJ EURE 

Ne i t he r of t he par t i es he re to sha ll be li abl e to t he o t he r 

f o r fa i l ure to pe r form th e ob liga tions required to be pe r fo rmed f or s uch 



period of time as failure of performance is caused by strike, strikes, acts 

of God or national war emergency. This provision, however, shall not rel !eve 
cS~E~ . 
8' I ,.@, of its ob I j gat i on to make payments and to perform and record the 

annual assessment \')ork as required herein . . 

20. NOT ICES 

All notices which are required or which may be given by 

either party to the other shall be addressed as follows: 

TO S I SKON: 

SISKON CORPORATION 
P. O. Box 889 
Reno, Nevada 89504 

c.=ssC;>( 
TO gj R D idJ1J1tl : . 

ESSEX INTERNATIONAL, INC. 
1550 Wall Street 
Fo rt Wayne, In di ana 46804 

With copy to : 
ESSEX I NTERNAT IO NAL , INC. 
1704 West Grant Road 
Tu cson , Arizona 85705 

21. MEMORANDUM OF AGREEME NT 

I 
( 

The parties to this Lease and Option Agreement agree to 

execute and record a memorandum of this agreement, if requested by either 

party, in a form sufficient to constitu te record notice to third parties 

of the rights granted hereunder, which m~y be rec;rded with the recorder of 

Jeffe rson County, State of Montana. 

22. BINDING EFFECT 

Time is of ~he essence of thi s agreement and th is agreement 

shali be binding upon the heirs, executors, administrators, successors and 

p erm it~e d assigns of the parti es hereto. 

This ag reement s hall be governed by the Jaws of the sta te In 

wh i ch th e Prop e rty is situated , and by l aws of th e United Stat es Gove rnment 

app licab le to the location and possession of, and tit le t o, the Proper ty. 



IN WITNESS WHEREOF, the above parties have caused th i s 

agreement to be properly executed, all as of the day and year first 

above written . 

SISKON CORPORATION 

By ______________________________________ __ 

Title: 

ATT EST: 

Ti tle: 

ESSEX INTERNATIO NAL, INC. 

By ______________________________________ _ 
Ti tle: 

ATTEST: 

Ti tle: 



.. 
ACKNm'iLEDGMENTS 

STATE OF NEVADA 

ss. COUNTY OF __________________ __ 

On 
personally appeared ( date ) befo r e me , a notary public , _____________________________________ and _________________________________ , the _____________________________ a nd _______________________________ , respectively, of SISKON CORPORATION , who ack nowle dge d that they exec uted the above instrument; 

( signature) 

STATE OF _________ _ 

ss. CO UNTY OF _________ _ 

On 
perso nally appeared (date ) befo re me, a notary public , ------------------------------------ and _________________________________ , the ____________________________ and 

E55E ~ INTERNA~iDN AL, INC. respectively , o~ 
•••••• , \'Iho ack no,-"Iledged that they executed the above instru:T1ent. 

( signab re) 

-I~-



EXH IBIT "A" 

DESCRIPTION OF PROPERTIES IN THE ELKHORN MINING DISTRICT, JEFFERSON 

COUNTY, MONTANA WHICH ARE THE SUBJECT MATTER OF THAT CERTAIN LEASE AND OPTION 

AGREEMENT, DATED 
~\ \ E5~q ;;;;;&\23$----- · 19]4-, BEH/EEN SISKON AND € .. Xl W: 

Parce 1 tlo. 1: 

Eight (8) patented lode mining claims and one (1) Elkhorn Townsite 
Lot leased and optioned from Chessher by Si s kon and described as 
fo 11 ows: 

t10reau 
Peacock 
Turkey 
Golden Dream 
Columbus 

patented mining. claim, Survey 2725 
patented mining claim, ·Survey 7968 
patented mining c1aim, Survey 7969 
patented mining -claim, Survey 7176 
patented mining claim, Survey 7177 
patented mining claim, Survey 7178 
patented mining claim, Survey 7221 
patented mining claim, Survey 7320 

Dewey 
Pet 
Japan 
Elkhorn Townsite Lot 16, Block 4, Elkhorn, Montana 

The surface of the easterl~ part of the aforesaid Turkey patented .· 
mining c~im is subject to a ~- lease from H. B. 
Ches5he~}'o Leslie [, Nilda Harris and Gene [, Helen GOddlariq, · 
residents of Boulder, Montana, and said lease expires on June;O, 
197~ The Lessor may terminate and cancel the lease by giving 

. the Lessees six (6) months notice and purchasing the Harris & 
Goddard house on the leased premises at a f~ir p~ice. 

Parce 1 No.2: 

Eighty-four (84) unpatented lode mining claims described as follows: 

Recorded 'i n the Official 
Records of Jefferson 

County, Montana Date Of 
Name of Claim Book of lodes . Page Recorda t i on 

.- ~ 

"-' 

Siskon #2 57 483-484 12/19/69 
Siskon #3 57 485-486 12/19/69 
S i skon #4 57 487-488 12/19/69 · 
Siskon #6 57 L,89-490 12/19/69 
Siskon #7 57 491-492 12/19/69 

Siskon #8 57 . 493-494 12/19/69 
S i skon #9 57 L195-496 12/19/69 
Siskon 1110 57 497-498 12/19/69 
Siskon #1 i 57 499-500 12/19/69 
Siskon 1112 57 501-502 12/13/69 

Sis kon /,! 13 57 50}-504 . 12i19/69 
Siskon #12-:A 57 535-536 1/13/70 
Si skon i!l 3- .lI. 57 537-538 1/13/70 
Siskon Ii ]1.+ 57 539-540 I/13/70 
Siskon 1115 51' 5111-542 1/13/70 

S i skon 1116 57 5 l'3-54 4 J 113/70 
S i skon I.E] 7 57 545-546 1/13/70 
Si skon //18 57 5117-548 1/13/70 
S i sko n /119 57 549-550 1/13/70 
Siskon //22 57 551-552 1/13/70 



( 

EXHIBIT It A" , Con t inue d 

Name of Cl a im 

S i skon 1/23 
S i skon ,n 4 
Siskon f/ 25 
Siskon #26 
5i s kon 1/27 
Siskon 11 28 
Si s kon 1129 
Siskori 1130 
Siskon // 31 
Siskon #32 
Siskon (,1 33 
Siskon IIJOJ 
Siskon #103 
Siskon #105 
Siskon #107 
Siskon #109 
S i skon # 111 
Siskon #113 
Siskon #114 
S i skon #115 
S i skon # 116 
S i skon # 117 
S i skon 11118 
S i skon # 119 
S i skon 1/120 
S'skon #121 
S skon #122 
S skon #123 
S skon 1/124 
S skon 11125 
S skon #126 
S skon #127 
S i skon · ,1 128 
S i skon 11129 
Siskon ,1130 
Siskon #131 
Siskon #132 
Siskon #133 
Si skon # 134 
Siskon #135 
Siskon #136 
Siskon #137 
S i skon # 138 
Siskon /1139 
Siskon #140 
Siskon tl141 
Siskon #142 
Siskon #143 
Siskon 11144 
Siskon /1 201 
Sis kon /f 203 
Si s kon #204 
S i s kon 11205 
Siskon 1/ 209 
Sis kon 1/207 
Siskon F20B 
Si skon #209 
Si skon #21 0 
Si s k a n // 2 1 1 
Sis kon //2 12 
Sourdough 
Sourdou gh Fr action 
Sis kon ,n8-A 
Siskon t/ 22-A 

Recorded i n th e Offi c ial 
Records of Jef fe r son 

County , Montana Date of 
Book of Lode s Page Recordatior 

.. 

57 
57 
57 
57 

, ' 57 
57 
57 
57 
57 
57 
57 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 
58 . 
58 
53 
53 
58 
58 
58 
58 
58 
58 
58 
58 

-T? -· 
. . -- .. 
, ,-

. 1 · 

' . 0;.: '._ 

553- 554 
555-556 . 
557- 558 
559 -560 
561-562 
563-564 
565-566 
567-568 
569-570 
571-572 
573-574 · 

1-2 
3-4 
5-6 
7-8 
9-10 

11-12 
13-14 
15-16 
17-18 

: .19 ~ 20 . 
21-22 
23-24 
25-26 
27-28 · 
29-30 
31-32 
33-34 
35-36 
37-38 
39-40 
41-42 
43-114 
45-46 
47-48 
49-59 

51-52 
53-54 
55-56 

~ ~ 95-96 
97-98 
99-100 

10 1-102 
103-}04 
105-106 
107-108 
109-J 10 
111-112 
113-11 4 

. 115-1 16 
117-11 8 
1 19-1 20 
12] -122 
123-12 4 
J25 - J26 
127- 123 
129 - 130 
131- j 32 . 
133 -1 34 
135-1 36 
137- J 38 
139 - }LIO 

23 7- 23 3 
239-240 

1/13/70 
1 !l3/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/1 3/70 
J /13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1 I 13/70 
1/13/70 
J/J3/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
]/13/70 
1/13/70 
1/13/70 
1/13/70 
.1/13/70 
1/ i3/70 
1/13/70 . 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/13/70 
1/14/70~ 
1/14/70 
1/14/70 
1/14/70 . 

· 1/14/70 
1114/70 
1/14/70 
1/14/70 
1/14/70 
1/14/70 
1/26/70 
1/26/70 
1/26/70 
1/26/70 
1/26 /70 
1/26 /70 
1/26 /70 
1/26 /70 
1/26/70 
1/26 /70 
1/26 /70 
1/26 /70 
1/26 /70 
6/ 1/70 
6/1/70 

.. 
. . ... ,.~~ . . . , -:. ':': . .. "~,<, - ,,, "'-.. -~ :. ->.~ ~ _.': . :- . 



REQUEST FOR APPROPRIATION 

NUMBER _______ _ 

REQUESTS MUST BE FILED FO R ITEMS COSTING $2iO.OO OR MORE 

LOCATION rues -oN /-JlCf20lv',(J 
i 

REQUEST IS HEREBY MADE FOR AN APPROPRIATION OF S _.-..:::3=--""'<f: .... /<-'I2'----=O'--O ______________ FOR ITEMS NOTED BELOW 

APPROVED BY 

REQUESTED BY /? E. 1---10 L T DATE ___ _ PRESIDENT _______________ _ DATE _____ _ 

VICE PRESIDENT _____________ DATE ___ _ C HM . OF BOARD ______________ DATE _____ _ 

COMPLETE DESCRIPTION AND ANALYSIS OF ESTIMATED COST OF ITEMS TO BE EXPENSED 

W .O. NUM . ACC ' T NUM . $ 

AUTHORIZED BUDGET ADDER YES 0 NO 0 DIV . CONTROLLER T O TAL EXPENSED $ --------------------
COMPLETE DESCRIPTION AND ANALYSIS OF ESTIMATED COST OF ITEMS TO BE CAPITALIZED 

W O . NUM . $ 71 e>c::> -c:> 

'2,600 

1;0 00 

'3'7 000 

2..5Z>O 

TOTAL CAP ITALI ZE D $ 

, 
&;000 
"2..-, +0-0 

~b---VO 

';}) .rZ7'o 

GRAND TOTAL ~ I b7; 'foo J 
INDICATE BELOW THE COST SAVINGS RESULTING FROM THIS EXPENDITURE AND HOW THE EXPENDITURE WILL 
BE RECOVERED . OR WHY THE EXPENDITURE IS NECESSARY . 

---n l:.s wJJ p~ 
J41~r~ 
~o 

L-_____________ ____ ___________________________________________ ___ 

WH ITE COPY .. 
YELLOW COPY. 
8LUE COpy 
GOLDENROD .. 

ORIGINATOR 
CORPORATE 
DIVISIONAL COPY 
DIVISIONAL COPY 

USE REVERSE SIDE IF NEEDED 
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