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intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
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?/fgrom /r'o/ih’)[
Crshoen Car/o

—— 9/ }/r y

LEASE AND OPTION AGREEMENT

THIS AGREEMENT, made and entered into as of the i day
of_ﬁg!!L 19 by and between SISKON CORPORATION, a corporation
organized and existing under and by virtue of the laws of the State
of Delaware, and authorized to do business and doing business in the
State of Montana, party of the first part and herzinafter referred to

L5t iz EE/\/AT‘/O/IML L, ZNE, . .
s ""SISKON', and G w3, a corporation organized

ﬁf/oé{gdﬁ
TSR, |

and existing under and by virtue of the laws of the State of
- ’,ESSEK’I
party of the second part, and hereinafter referred to as “E3Reukigt :

WITNESSETH:

1. RECITALS

This agreement will set forth all of the terms and
conditions under which SISKON grants to %a lease of, with tne
right to explore, develop and mine, and the option to purchase,.thé

two (2) parcels of property, described in Exhibit “A" attached hersto

and hereby referrad to and by such refersnce made a part hereof, situate
in the Elkhorn Mining District, in the County of Jefferson, and StateA

of Montana. All of the above mining claims and rights included in Exhibit
MAY, and all other property, rights and interest of SISKON set forth in

this agreement, hereinafter collectively are called the 'Property’.

- NOW THEREFORE, in consvderat:on of the covenants and

7wve 777, /vué:/%bﬂa/}k7/£224é7ﬁ5

agreemnnts hereinafter set forth and of the sum of

500,00)
' and other good and valuable consnderation the recsipt and

sufficiency of which is hereby acknowiadged by SISKON, the above parties

agree to the following:

2. GRANT

LSS EX
(a)  SISKOM hareby gives and grants to GOSN  its

successors and assigns, for the term heresinafter provided, an exclusive

o
{0

ease OT, togesther with the right to explore and develop, and the

exclusive option to purchase the Property, upon the terms and conditions



hereinafter set forth. The foregoing grant of exclusive option to purchase

the Property is called, in this agreement, the ''Option'" or ''‘Purchase Option''.

(b)  SISKON hereby represents that it is the sole owner of
the unpatented lode mining claims (Parcel No. 2), subject to the paramount
title of the United States of Aherica, free and clear of liens and encumbrances;
‘however, SISKON does not in any way warrant that the unpatented lode mining
claims described in Parcel No. 2 are free of conflicts with claims of third
parties; SISKON represents that it knows of no such conflicts nor has SiSKON

been notified of any such conf]ictS, with the exception of conflicts as shown
on copy of claim map attached hereto, marked Exhibit "B'" and also marked
DWG.IPP - 4067. o : .
: : (c)  SISKON further represents that, to the best of its
knowledge, all of the unpatented lode mining claims on the Property have

been located in compliance with the laws of the state in which the &laimsyy

lile, and with all laws of the United States of America governing location

of 'the claims.

(d)  SISKON represents that it holds a valid and enforceable

; ' W F Jr‘, .
lease and option agreement m H. B. Chessher, 3. W/?o

has granted to SISKON the right to

.

purchase that portion of the Property described in Exhibit "A" as Parcel No.

1; that SISKON, pursuant to said agreement, has the right to grant to
ESSEX

the right to enter upon, explore and mine the said Parcel No. 1.
S 1SKON warrants its right to Parcel MNo. 1 against anyone claiming by, through

‘or under SESKON. < by L el

: ‘i~(e) - SISKON agrees to meet all the ferms and conditions of

its above-described lease and option with respect to Parcel No. | during the

life of this agreement and If ETREEMESN notifies SISKON that it desires to

»

exarcise the option to purchase the Property before SISKON has purchased
Parcel No. 1, then SISKON shall immediately exercise its option to purchase
said parcel in order that title may orderly pass to SISKON and then to

Es55LEX
TN

3. £R]M

The rights herein granted to a lease on the Property for the
purpose of exploring and developing the claims ther=on, and the above Purchase

Option, shall exist for a term, herainafter sometimes called the “Option Period"
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beginning on the date hereof and endin%& =

or ending prior thereto upon exercise of the Purchase Option, or upon
termination of this agreement in the manner hereinafter provided, whichever

first occurs.

L, PURCHASE PRICE AND PAYMENT

(a) If the Purchase Option is exercised, the total purchase

ESSs
price to be paid by faiimeses to SISKON for all of tha Property is the sum

of One Million Five Hundred Thousand Dollars ($1,500,000.00), less credit for

all sums and amounts permitted hereunder to be credited against the purchase
. . . ESs N
prica. While this agreement is in effect and prior to exercise by CONNEES
£aseEX
of its option to purchase, {iEME® shall pay to SISKON the following amounts:

(1) TWENTY-FIVE HUNDRED DOLLARS ($2,500.00) paid on the date of, and contem-
poraneously with, the 'execution of this agreement; then,
{2) 7TWO HUNDRED AND FIFTY DOLLARS ($250.00) per month commencing the day of
7Y the month one month from the date of this agreement and continuing for
the next successive eleven (11) months; then,
(3) FIVE HUNDRED DOLLARS ($500.00) per month commencing the day of the month
twelve (12) months from the date of this agreement and continuing for the
next successive twelve (12) months; then,
(4) ONE THOUSAND DOLLARS ($1,000.00) per month commencing the day of the month
twenty-four (24) months from the date of this agreement and continuing for
the next successive twelve (12) months; then,
(5) TWO THOUSAND DOLLARS ($2,000.00) per month commencing the day of the month
thirty-six (36) months from the date of this agreement and continuing for
the next successive twelve (12) months; then,
(6) FOUR THOUSAND DOLLARS ($4,000.00) per month commencing the day of the month
forty-eight (48) months from the date of this agreement and continuing for
the next successive twelve (12) months; then,
| (7) The final payment upon the Net Purchase Price shall be payable upon the day
‘ of the month sixty (60) months from the date of this agreement and shall equal
| the difference between the sum of all property payments and production royalty
(if any) paid to SISKON, previously paid by Lessees, and the total Net Purchase
Price of ONE MILLION FIVE HUNDRED THOUSAND DOLLARS ($1,500,000.00).
(8) After the Net Purchase Price of ONE MILLION FIVE HUNDRED THOUSAND DOLLARS
($1,500,000.00) is paid in full to SISKON, SISKON reserves a permanent royalty
on any production from the Mining Property at the rate of two percent (2%)
of the Net Smelter Returns.

v

(b) s shall also pay SISKON on all production from
ESsEX

the mining claims described in Exhibit "A", the amount, if any, by which 5%
Ess&eEX '

of the '"Net Smelter Returns'' received by Sumsed. in any calendar quarter,
excgeds the monthiy payments theretofore paid by ngziiig(dur!ng such calendar
quarter. Such productfon payments shall be paid within twenty (20) days
following the last day of each calendar quarter for all production shipped

and sold during such quarter. ZF7 e/ fé&/ﬁé”’@’édéé/@"/ée #5 /9“"".6/
/2 /u//) f@rman%fﬂﬁyaﬁ"? ﬁaymehﬁ 5/461// 0/5& be
/pax'c/ w5 descpbed /éﬁfecee;/,y}/ sen/Emce ,




(c) All of the monthly payments set forth in subparagraph
(a) and all production royalty payments described in subparagraph (b) shall
be a credit against the total purchase price. Credits for production royalty
payments in excess of monthly payments shall not be carried forward to reduce

subsequent minimum monthly payments.

(d)  "Net Smelter Returns'' shall mean the net amount of
money received from purchasers upon the sale of are, concéntrates and any
other form in which the minerals or materials, whether metallic or non-

E=sEX

metallic, produced from the Property by GESNMMEBE are sold, after deduction
of smelter charges, penalties, and transportation costs, and all other
" reasonable charges made by the purchasers of the minerals or material products
6r the net amount of money received from the sale of such minerals or
materials from any other purchaser. All payments to SISKON measured by
production shall be accompanied by a copy of the settlement sheet or

statement setting forth the items of cost and credit upon which such payments

are based.

(e) A duly authorized representative of SISKON shall have
. . Es=EX '
the right to inspect the Property and the records of which are
necessary to determine the facts relative to the computation and payment of
the production royalty. Such inspections shall be at reasonable times and
at SISKON's risk and ekpense. The right of SISKON to inspect the records
to seek an adjustment of the production royalty shall terminate sixty (60)
-days after the date of payment of any production royalty payment. Howe?er,
S8 &Y - : _ e '
GORMMM® shall always be willing to correct any error made in payment to
SISKON of any production royalty.
(f) A1l payments to be made to SISKON hereunder may be
358K s
made by CHNMWENESE check or draft mailed or deliverad to SISKOM at SISKON's
address for notice purposes, hereinafter set forth, or to an escrow agent
if one is selected hereunder, or for the account of SISKON at such bank or
banks in one of the United States as SISKON may designate from time to time
EsS5EX
by written notice to Gom#e®. The escrow agent, or said bank or banks,

shall be deemed the agent of SISKON for the purpose of receiving, collecting

and recsipting for such payments.



(g) All taxes applicable to these royalties shall be borne

by SISKON.

5. EXERCISE OF OPTION

P o= 4
(a) |If comdeswd® clects to exaercise its Purchase Option, it
Fwe (5 years af7er fRe dare af Hisagreemens”

shall deliver to SISKON on or before/f.m, written notice of
its election, together with the balance of the monies necessary to pay the
""Net Purchase Price''. The term '"'Met Purchase Price'' shall mean the total
purchase.price described in subparagraph (a) of Section 4 above, reduced:

by all payments theretofore made to SISKON under the provisions of Section 4

EssEX
and further reduced by any credits to which Gaims®® shall be entitled to

under provisions of Section 13.

frielBpears aftor He dif ot agreemeq
(b) Upon receipt by SISKON, on or beforej\m,_

EsssxXe
of wisiiswesem /i tten notice of its election to exercise the Purchase Option

and the balance of the monies due, then SISKON shall immediately execute a

Grant Deed for the properties in Parcel No. 1| and a Quitclaim Deed for the

x Es=EX
properties in Parcel No. 2 and de]nver said deeds to SaMews®®. [t is the

intent of this paragraph that aforesaid closing transactions be personally con-:=

Frve (5D years afrer fZecﬁQZ% &L Haz agrecmeir
e e —

ducted on or beforgd y representatives of both SISKON and

£o=x .
at a time and place mutually agreed upon.

(c) - If notice of election to exercise the Purchase Option
LBSENM
and the monies are not delivered by m to SISKON as set forth above or
. into escrow as hereinafter provided, then this agreement shall terminate, and
EssSEX .
LRPEER thereafter shall have no rurther interest or obligations in this

agraement or the Propertyl

6. DESIGNATION OF ESCROW AGENT

(a) At any time during the term of this agreement, SISKON or
EsSEX - '
SoREmNS may designate an escrow agent to serve the parties hereto as outlined

in Section 5 (“Exercise of Option') above, subject to all of the terms and

conditions of this agreement. |If an escrow agent is so designated, the parties sha

execute and deliver to the escrow agent instructions to be prepared by them,




setting forth the duties of the escrow agent and the terms of the escraw,
consistent with ‘the terms and conditions of this agreement. As between the
parties to this agreement, all of the terms and conditions of the escrow
instructions shall be subject to the provisioﬁs of this Lease and Option
Agreement, and any terms and conditions of the escrow insvtructions canflicting
or inconsistent with any of the provisions of this instrument shall be void

and of no effect as between the parties to this agreement.

(b) Contemporaneously with the designation of an escrow

agent, SISKON shall make, execute and deliver to the escrow agent
ESSEX

appropriate deeds to the Property, and G0 shall make, execute and
deliver to the escrow agent quitclaim deeds, in recordable form, stating
tHat éii:i:2§ holds no interest in the Property described in said deeds,
respectively. The escrow agent shall hold all documents and instruments,
and all sums and payments, delivered to it by the parties hereto, and shall
deliver the same to the parties hersto, upon the tefms_and conditions of A
thé escrow instructions. The fees payable to the escrow agent shall be

' Es=sX
paid equally by both SISKON and Cosdmsmey.

i3

7. ANNUAL ASSESSMENT WORK

L=sEX
(a) Cixanm® shall perform all annual assassment work

required by law to hold the unpatented claims ﬁ9ﬁ—%he—asgeesmeneuyeaﬁ—endﬁng

.W for each assessment year, as defin?q by statute, within

the period beginning upon the c!ate'herei)"‘tc and e'n'd.‘.i.;wg'upon the date of which

1this agreement expiresvor terminates for any reason; provided, howeVe},vthat,

if this agreement expires or is terminated on or before fhe first day of June
& S=sX

in any such assessment year, GORES- shall have no obligation to perform

assessment work for such assessment year or thereaftear.

Essasy il
r
(b)  CosmwE® shall prepare and record on or before ﬁ%

1st of each assessment year, for and in behaif of SISKOM, an affidavit of

. . Twelve
annual labor and improvements for the previous elesen (12) months of ths

EssEX
assessment ypar for which Soms&S® performs the above assessment work, which
atfidavit snaH be prepared and racorded as required by statutes of the state in

which the unpatented claims are located. Failure to perform and record the

assessment work as hersby provided constitutes automatic cancellation of




- _ Ezsey
(c)  The assessment work to be performed by Simes®e here-

under may consist of, but is not limited to, excavation, road building, drill
site preparation, drilling, trenching, pitting, mining, geological, geo-

EssEX
chemical or geophysical surveys, or other work selected by COWSE® in its
sole discretion, provided that the work so performed is of a type customarily
accepted as assessment work, and is of the value of at least the amount then

required by applicable statute or government regulation, and is in conform=

ance with the state and federal laws.

8. NEW MINING LOCATIONS

(a) In the event that any mining claim or claims, other thén
those named and described herein, are presently owned by S!SKON, or any officer
or director thereof, or in the event that any mining claim or claims or
‘interest therein are located or acquired by SISKON or by any officer, director,

: ' EssEY i
or agent thereof, after the date hereof and before COM@® has paid the

full purchase price, any portion of which is within an area.of interest withiﬁ
one (1) mile from the nearest exterior boundary of the group of claims, boﬁﬁ-v
patented and unpatented described herein, said claim or claiws shall be deeﬁed
.to be inciuded within.the scope of thIS'égreemeh{f;SRtﬁéﬁéh named and described
.herein, and the title of such claim or claims,=shall, if fS"§~'S§€nakes all

. Esz i

payments herein set forth, be or be deemed to have been acquired by S
and SISKON agrees to execute the necessary convéyances by which title thereto

=aas : EszEX
shall be assigned or transferred to &ﬂﬂﬁiﬂigfin the evenft that CeeseS) pHavs

the Tull purchase price, all without any increase in price in any sum wnatsoever.
ESsE X N .

in the event GCWWSES0 cancels, terminates, or surrendars this agreement (other

than by exercise of its Purchase Option) and in the further event that at the

time of, or within a period of one yzar from the date of such cancellation,

. . éESfSéFé

termination, or surrender, elects to abandon or relinquish all of its

. . o i . EssEX

Interest in the Elkhorn Mining District, coP@=mes shall execute and deliver to

SISKON an assignment or transfer of any interest owned, located or acquired by

ESS 2N
within the above-described area of interest.

...7..
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(b} " If it shall appear that in the location of any of the
unpatented claims included within the Property, such locations were made so
that the unpatented claims do not constitute a contiguous body of claims
without interior gaps and that one or more of such claims can be amended so as

. EsSEY )
to eliminate such interior gaps, then CO@##58, in the name of and as agent
for SISKON, may amend any of the locations of such claims for that purpose,
and the pérties hereto agree to execute any further documents necessary to enable.
2S5 EN
CESomME) so to do. |If it shall appear that the location of any of the unpat-
ented mining claims included within the Property as originally located, or as
such locations may be amended, are such that there are present a fractional
ESSEX
area or areas unlocated, then CEX#, in the name of and as agent for
SISKON, may locate such fractional areas as mining claims, and the parties
=X
hereto agree to executes any further documents to enable SSMe®ed so to do
and all such amended or new locations shall be deemed to be part of the
Property. Likewise, in the event of default, termination, cancellation or
EsSEX

surrender of this agreement, CSR@EESS® shall execute the necessary documents

and conveyances by which title thereto shall be transferred to SISKON.

9. RIGHT OF POSSESSION

(a)  Upon the execution of this Lease and Option Agreement,
SN .
E=Saemel shall have the exclusive right to enter upon and into the Property
and to conduct exploration, development and mining operations. S$ISKON shall
. ESSEX . .
furnish C=S0 upon request with copies of all geological’,”geophysical and
.assay data and any title data or information SISKON has with respect to the
, EssEY ) B =
‘Property. G2RoES0 shall reimburse SISKON for such reasonable copying expense

as may be incurred by it as a result of such request.

e d
(b)  Subject to any rights raserved to SISKON, C33mmmmen.

shall have and take sole and exclusive possession, enjoyment, management and
control of the Property with the sole and exclusive right, directly or .
through agents, repfésentatives or contractors, to drill, explore, sample;
test, develop, improve, equip, work, mine, operate and use the same and all
water and other rights appurtenant thereto, and to mine, extract and remove

therefrom all ores, minerals, rock and other materials thersin and appurtenant

-8-




_ and: belonging thereto in miner-like manner, and to treat, mill, ship and
sell or otherwise dispose of all ores, concentrates, minerals and other
materials produced therefrom, and to receive and keep all proceeds thereof subject
to payment of royalties provided for hereinabove, and to erect, construct,
repair, maintain, remove, replace, use and operate thereon and therein
tunnels, roads, railroad, power and telephone lines, water reservairs and
pipelines, dams, buildings, structures, machinery and equipment, fuel lines
and storage fTacilities, wagte and tailings dumps, and any and all other
L EBSsEX
property or things deemed necessary or desirable by ca@semmss® 6 so long as all

such things done on or in the Property be in compliance with all applicable

local, State and Federal laws and regulations.

(c)  SISKON shall have the right to enter upon or into the

Property, at its own risk and expense and at reasonable times, to Inspect

the Property to determine that such operations are being carried out in

accordance with the terms of this agreement.

10. LIABILITY FOR CLAIMS AGAINST PROPERTY

ESEEN
a0 agrees that it will pay all wages, expenses and

other obligations which it may incur in connection with its operations on

the Property pursuant to this agreement, and that it will not permit such

charges to become a lien or encumbrance on the mining claims or properties «ov

EssEX
covered by this agreement. C=X3#80 furthar agrees to save SISKON harmless

from any and all damages, claims, costs, ‘and expenses arising from or growing

out of, any and all injuries to persons or property in connaction with work

EssE . :
done by Sﬁﬁﬁﬂiig on the Property described hersin during the life of this

agreement.
11.  INSURANCE
With respect to its occupation of any part of the Property
E=ssEX
or oparations thercon, EFSE0 wil) obtain and continue in force, during

the term of this agreement, at its own expensz, all insurance specified below.
Ess5X s

All of CZ®%8 insurance policies must include provision that should can-
cellation or change be contemplated, at least thirty (30) days' advance notice

by registered mail will be given by the insurance carriar to S}SKOM.




s X

SR wil) not commence work until all insurance has been approved and

accepted by SISKON.

The insurance to be obtained and continued in force by

EcsrX
CEwadd) is the following:

(a) Workmen's Compensation, Occupational Disease
Disability, and Employer's Liability insurance as required by the laws of

the State of Montana.

(b) Comprehensive General Liability and Property Damage
insurance including Contractual Liability coverage with Bodily Injury limits

of $250,000 each person and $500,000 each occurrence, and Property Damage

limits of $100,000 each occurrence and $200,000 aggregate.

12. TAXES

ESsEX
o , GREWRSe agrees to pay, during the life of this agreement

and upon receipt from SISKON of the applicable tax statements, all taxes and
assessments levied by the State of Montana or any political subdivision
thereof, upon the said mining claims and land described herein. In the evént
that this agreement is executed or terminated during a tax year, the taxes
and assessments shall be prorated by the parties as of the date of exacution

or .termination hereof, whichever is applicable, it being the intention of
\ EaosX
the parties that SHE#® shall pay taxes and assessments on]y from the date

~of this agreement to the termination thereof.

13. TITLE MATTERS

AE&S:SAE)( '
(a) Upon written request of COEMSSES® t any time during the

4 EssEX
term nareof, SISKON shall promptly deliver to E2®we®® 3i] abstracts of title
to and copies of all title documents affecting the Property which SISKON has
in its possession, together with copies of any plats and field notes of supr-

veys of the Property which SISKON has in its possession.

EssE=y
(b) If-=(i) in the opinion of counsel for GEANEmS® SISKON's

title to any of the claims described in Exhibit "A" Is defective or less than
as represented in Section 2, or (ii) SISKON's title is contested or questioned

by any person, entity or governmental agency--and if SISKON is unable or




unwilling to promptly correct the defects or alleged defects in title,
ESSEX i e
GERCsa® may attempt to perfect, defend or initiate litigation to protect
SISKON's title. In that event, SISKON shall execute all documents and

. EssEX
shall take such other actions as are reasonably necessary to assist Conemss
in its efforts to perfect, defend or protect SISKON's title. If title is
less than as represented in Section 2, then the costs and expenses of per-
fecting, defending or correcting title (including, but without being limited to,
the cost of attorneys' fees and the cost of releasing or satisfying any mort-
gages, liens or encumbrances) shall be a credit against only the final payment

of the total purchase price set forth in Section 4 to the extent that such

costs and expenses do not exceed $25,000.00.

(c) If SISKON is unable to convey title to any one or all
of the eight (8) patenfed mining claims described in Parcel No. 1 of Exhibit
“A', then SISKON agrees that the final end purchase price may be reduced by
an amount of $20,000 for each patented mining claim fhat cannot be conveyed

EsceX :
to oeweMEER ; however, if SISKON shall be able to convey title to a part
interest in one or more of aforesaid patented claims, then égﬁﬁiﬁggf at Ttst
option, may accept title to said part or parts and the $20,000 per patented
claim reduction of the final end purchase price shall be proratéd in accordance
with the part or parts conveyed. No reduction in the purcﬁase price will
be allowed for any unpatented mining claim described in Parcel No. 2 of

158 EsEX
Exhibit "A" that SISKON may not be able to convey to StHamsms.

(d)  Nothing herein contained and no notice or action which

may be taken under this Section 13 shall limit or detract from the right of

Ess5=X
s

to terminate this agreement in the manner set forth in Section 14(b)

_ ) i ) Ess =y
at any time prior to exercise by THEEE® of its option to purchase.

14, TERMINATION OF AGREEMENT

EszsX
(a) .- tn the event that C2ECEa®® shall be in default in making

any payment or in performing any other covenants or agreements herein set forth,
excepting the assessment work and recording requirement in subparagraph (d)

below, and by it to be done and performed, it shall not lose its right to

acquire said properties unless within thirty (30) calendar days after notice

ESSEN mogEx
of said defauit given in writing by 51SKON to CEEAES) | W= shall fail to

-11-




cure such default by the appropriate payment or performance. In the event

EssEX
that coem0 shall fail to cure such default as above providad, then this

agreement shall terminate, and SISKON shall have the same right as though

this agreement had been surrendered and cancelled as herein provided.

(b) This Lease and Option Agreement may be surrendered

Es5sX = g
and cancelled by GR35 at any time after the date of its execution only

EssEX :
if CHNPMER0 is not in default of any monies payment or payments, said

cancellation to be made by written notice thereof, addressed to SISKON, and
cancellation shall be effective on the thirtieth (30th) calendar day following

the date of the mailing of such notice.

(c) If this agreement is terminated, cancellad or surrendered

Es5sEX
for any reason then all previous monies paid to SISKON by eewwmsse shall be

retained by SISKON and treated as rent and/or liquidated damages} aa1d,

=& if no escrow has been established then ESSEX shall within thirty (30) days
after the date of termination, cancellation or surrender furnish SISKON
appropriate quitclaims deeds for the property.

e g R Y P A e e Ay e e S b et e A g T e e S e e 5t et e e~ i ern mme e+ S

(d) If Comel@D fails to perform the annual assessment work
: : ES58EX
and record the affidavit of annual labor on or beforésizéilﬁﬂist for any year,

then this agreement is automatically immediately cancelled and SISKON shall

have the right to enter upon the premises and conduct the assessment work,

e e P L o £ b g P o g ety bl g B e g S g 1 g

15. RIGHT TO REMOVE EQUIPMENT S wke

EssEX | _ e
(2) camdwme shall be entitled freely ‘to remove from the -

Property structures or other facilities as it shall have installed at any

time within ninety (90) days after it shall have, in the manner herszin set

forth, surrenderad the option to purchase granted herein, or terminated the

same during continuance of this agreement, or after the expiration of the

ESSEX
terms hereon; provided, however, that co@esesss) shall not remove any under-

ground ladders or timber or stulls required for support of mine openings..

(b)  Any structures or other facilities as shall have been

ESS =X
instalied by GCH%8880® nor removed from the Property within the time period

a7 S/skons <99773/7
specified hereinabove sha)}ithereafter become the exclusive property of SISKON)

However, if SISKON does not elect to accept such structures or other facilities,
then ESSEX shall remove such installations within ninety (90) days after
receiving notice from SISKON.

..-}7‘_




16. DELIVERY OF DATA

In the event of expiration or termination of this agreement

EssEX _
(other than by exercise by G0 of its option to purchase the Property),

Es55EY

CSZewaB8 shall, upon written request given by SISKON within thirty (30) days

of such expiration or termination, furnish SISKON within a reasonable time

thereafter one set of copies of all available noninterpretive data pertain-
il -

ing to the Property and developed or prepared by or for and shall

permit SISKON, at SISKON's expense, to pick up any available core from the

&E55S
Property; provided, however, that Gil!i;ﬁg(shall in no event be liable to

SISKON for the loss or destruction of any such core.

17. ASSIGNMENT

EssxzY .
SISKON gives and grants to SS=esesd the right and privilege

of assigning or subleasing any of its interest herein to financially

responsible third party or parties, and the right to enter any joint ventures
— . EBssEX . .

or associations which C3#®S8, in its sole discretion, shall deem respon-

sible and necessary to prudently develop the property; provided, however, that =y

any assignment or sublease shall not be effective as against SISKON until

EBS LN
shall give written notice of such assignment or sublease to S}SKON

setting forth therein the names and mailing addresses of the assignees.

Notwi thstanding anything to the contrary provided in this agreement, however,

may assign any part or all of its interest to any of its corporate

parents, subsidiaries or corporate associates, pfd@ided'they are Tinancially

responsible.

185, INTERPRETAT!ION; CONSTRUCT!ON

The paragraph captions or headings in this agreemsnt are
inserted for convenience only, and shall not be considerad a part of this

agreement, or used in its interpretation.

13. FORCE MAJEURE

Meither of the parties hereto shall be liable to the other

for failure to perform the obligations required to be performed for such

._1.3,.




‘period of time as failure of performance is caused by strike, strikes, acts

of God or national war emergency. This provision, however, shall not relieve

ESsEX .
cagme=y of its obligation to make payments and to perform and record the

annual assessment work as required herein. -

20. NOTICES

A1l notices which are required or which may be gfven by

either party to the other shall be addressed as foilows:

TO SISKON:

SISKON CORPORATION
' P. 0. Box 889
Reno, Nevada 89504

ESSEx
TO ComdasstDd :
ESSEX INTERNATIONAL, INC. !
1550 Wall Street
Fort Wayne, Indiana 46804

With copy to:

ESSEX INTERNATIONAL, INC.
1704 West Grant Road
Tucson, Arizona 85705

21. MEMORANDUM OF AGREEMENT

The parties to this Lease and Option Agreement agree to
execute and record.a memorandum of this agreement, if requested by either
party, in a form sufficient to constitute record notice to third parties
of the rights granted hereunder, which may be reéa}déd thh‘the recorder of

Jefferson County, State of Montana.

22. BINDING EFFECT

Time is of the essence of this agresment and this agreement
shall be binding upon the heirs, executors, administrators, successors and

permitted assigns of the parties hereto.

This agreesment shall be governed by the laws of the state in
which the Property is situated, and by laws of the United States Government

applicable to the location and possession of, and title to, the Property.

~1h-




IN WITNESS WHEREDOF, the above parties have caused this

agreement to be properly executed, all as of the day and year first

above written.

SISKON CORPORATION

By

Title:

ATTEST:

Titles

ESSEX INTERNATIONAL, INC.

By

Title:

ATTEST :

Title:




STATE GF NEVADA

COUNTY OF
—_—_—

On PErsonally appearad
(date)

befaore me, a notary public, and
\'\__\____.____ ~— the and
» Tespectively, of SISKON CDRPDRATIDN,

who acknowledged that they executed the above instrument.

(signature)

STATE oF
—_—

COUNTY OF ‘
—_—_—

On Personally appeared
(date) ey ow.
before me, a notary public, and
.
, the and
ESSEX INTERNATFIONAL , INC.
» Tespectively, OfAM

I e L .

m, who acknowledged thax they executed the above instrument,

(signature)

Ss.
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EXHIBIT "A"

DESCRIPTION OF PROPERTIES IN THE ELKHORN MINING DISTRICT, JEFFERSON

COUNTY, MONTANA WHICH ARE THE SUBJECT MATTER OF THAT CERTAIN LEASE AND OPTION

T
£s=sE
AGREEMENT, DATED ﬁf , 1974, BETWEEN SISKON AND M/
\) !

"Parcel No. 1:

and one (1) Elkhorn Townsite
by Siskon and described as

mining claims
from Chessher

Eight {8) patented lode
Lot leased and optioned

follows:
Moreau patented mining. claim, Survey 2725
Peacack patented mining claim, Survey 7968
Turkey patented mining claim, Survey 7969
Golden Dream patented mining -claim, Survey 7176
Columbus patented mining cliaim, Survey 7177
- , Dewey patented mining claim, Survey 7178
. Pet patented mining claim, Survey 722]
' - Japan patented mining claim, Survey 7320

Elkhorn Townsite Lot 16, Block 4, Elkhorn, Montana
The surface of the easterly part of the aforesaid Turkey patented
mining claim is subject to a : jease from H. B, :
Chesshejﬁ%o Leslie & Nilda Harris and Gene & Helen Goodland,
resident5 of Boulder, Montana, and said lease expires on June3d,
19755 The Lessor may terminate and cancel the lease by giving
the Lessees six (6) months notice and purchasing the Harris &
: Goddard house on the leased premises-at a fair price.

Parcel No. 2:

Eighty-four (84) unpatented lode mining claims described as follows:

Recorded in the Official
Records of Jefferson

County, Montana Date OFf

Name of Claim Book of Lodes Page  Recordation
Siskon #2 57 q83’h84 12/]9/69
Siskon #3 57 L85-436 12/19/769
Siskon #4 57 L87-488  12/19/69
Siskon #6 57 L89-490 12/19/69
Siskon #7 57 491-492 ~ 12/19/69
Siskon #8 57 L93-4g4  12/19/69
Siskon #9 57 495-4956  12/19/69
Siskon #10 57 L97-498 12/19/69
Siskon #11 57 499-500  12/19/69
Siskon #12 57 501-502 12/19/69
Siskon #13 57 503-504 - 12/19/69
Siskon #12-A 57 535-536  1/13/70
Siskon #13-A 57 537-538 1/13/70
Siskon #14 57 539-540 1/13/70
Siskon #15 57 5471-542 1/13/70
Siskon #16 57 543-544 1/13/70
Siskon #17 57 545-54p6 1/13/70 -
Siskon #10 57 547-548 1/13/70
Siskon #19 51 549-550 1/13/70
Siskon #22 57 551-552 1/13/70




EXHIBIT "A", Continued

Recorded in the Official
Records of Jefferson

County, Montana Date of
Name of Claim . 'Book of Lodes Page  Recordatior
Siskon #23 57 553-554  1/13/70
Siskon #2L4 57 555-556 - 1/13/70
Siskon #25 g 57 557-558 " 1/13/70
Siskon #26 ’ 53 559-560  1/13/70
Siskon #27 s 1 Bd 561-562 1/13/70
Siskon #28 57 563-564 1/13/70
Siskon #29 57 565-566 1/13/70
Siskon #30 57 567-568 1/13/70
Siskon #31 © 57 ‘ 569-570  1/13/70
Siskon #32 ) 57 571-572  1/13/70
Siskon #33 57 573-574  1/13/70
Siskon #101 58 - 1-2 1/13/70
Siskon #103 . 58 3-4 1/13/70
Siskon #105 58 5-6 1/13/70
Siskon #107 58 7-8 1/13/70
Siskon #109 58 9-10 1/13/70
Siskon #111 ' 58 11-12 1/13/70
Siskon #113 . 58 13-14 1/13/70
Siskon #114 58 15-16 1/13/70
Siskon #115 \ ' 58 17-18 = 1/13/70
Siskon #116 . 58 119+20 - 1/13/70
Siskon #117 58 21-22 1/13/70
Siskon #118 58 23-24 1/13/70
Siskon #119 58 25-26 1/13/70
“Siskon #120 _ 58 27-28°  1/13/70
Siskon #121 58 29-30 1/13/70
Siskon #122 538 . 31=38 1/13/70
Siskon #123 : : _ 58 : 33-34 1/13/70
Siskon #124 ‘ 58 , 35~36 1/13/70
Siskon #125 58 37-38 1/13/70
Siskon #126 ' 58 39-bo " 1/13/70
Siskon #127 : 58 , : Li-42 1/13/70
Siskon #128 ' 58 . L3-44 1/13/70
Siskon #129 58 - h5-45 1/13/70
Siskon #130 58 - 47-48 1713770
Siskon #131 58 " - : - hg-50 1/13/70
Siskon #132 ' 58 . . 51-52 1/13/70
Siskon #133 - - 58 53-54 1/13/70
. Siskon #134 l 53 55-56 1/13/70
Siskon #135 ; 58 .. ea.7= 95-95 1/14/70=
Siskon #136 o ' i3 BB . T T . 97-98 1/14/70
Siskon #137 58 99-100 1/14/70
Siskon #138 e B8 101-102  1/14/70
Siskon #139 w7 B8 103-104  -1/14/70
Siskon #140 ' - 58 105-106  1/14/70
Siskon #141 58 107-108 1/14/70
Siskon #142 ' 58 _ _ 109-1130 1/14/70
Siskon #143 58 111-112 1/14/70
Siskon #144 . -~ 58 t13-1id  3714/70
Siskon #201 58 1i5-116 1/26/70
Siskon #203 58 i17-118 1/26/70
Siskon £204 . - 58 119-120 /26770
Siskon #205 - 58 - V21=122 . 1426770
Siskon #206 58 o 123-125 1/26/70
Siskon #207 58 125-126 1726770
Siskon #208 53 127-128  1/26/70
Siskon #209 : 58 129~-130 1/26/70
Siskon #210 58 131-i32 . 1/26/70
Siskon #211 58 133134 1/25/70
Siskon #212 58 35-136 1/26/70
Sourdough - 58 137-138  1/26/70
Sourdough Fraction 58 139-140 1/26/70
Siskon #18~A 58 37-2383 6/1/70
Siskon #22-A 58 239-240  6/1/70




scoi LUk LoR N, MoNTAN

REQUEST FOR APPROPRIATION

NUMBER

REQUESTS MUST BE FILED FOR ITEMS COSTING $250.00 OR MORE

A1 2004 oision L TO UG UL SN, .
\é—£ %00 FOR ITEMS NOTED BELOW

LOCATION ﬁ/CS‘U/\/ 5

REQUEST 1S HEREBY MADE FOR AN APPROPRIATION OF $

APPROVED BY
/?f /L/OLr DATE PRESIDENT DATE

DATE

REQUESTED BY

DATE CHM. OF BOARD

VICE PRESIDENT

COMPLETE DESCRIPTION AND ANALYSIS OF ESTIMATED COST OF ITEMS TO BE EXPENSED
W.O. NUM. ACC'T NUM. $

AUTHORIZED BUDGET ADDER YES [J NO [J DIV. CONTROLLER TOTAL EXPENSED | $

COMPLETE DESCRIPTION AND ANALYSIS OF ESTIMATED COST OF ITEMS TO BE CAPITALIZED
s 7], oo

W O. NUM. ACC'T NUM. /Q/ro/}e,l@ /0“7/)16“.)5
Ge/opé ysics ) z& 09
Boads, Al s s %000
_Dr‘t///n
= o
ﬂxa«ymﬁ 7eooéemxr/47 2/;00
m 5000
om Z i
S?“P /)Q'C?i)
Al o =iz

TOTAL CAPITALIZED $

GRAND TOTAL —>» 35?/ Yoo

INDICATE BELOW THE COST SAVINGS RESULTING FROM THIS EXPENDITURE AND HOW THE EXPENDITURE WILL
BE RECOVERED. OR WHY THE EXPENDITURE IS NECESSARY.

W2 WQZJ/OW 74,75[_, &/Om el C’ﬂ&‘(&(‘,f— 7 ',A
,Zx/.a«@ra.bénrm wen k. zz ‘*-'/*”27494/7 c,ﬂgm/f@mfﬂc/iu‘ \/é’ﬁ%/w‘ﬂ— d‘um%?

A p TH rawns te 5y T fyw #?wt:m

77\&&@%4,./;{“‘ ettt cptt Cr g C.L/L"\ ﬂ‘»—wz;/tiu, AM%/«’/?J

s d be ﬁ”fkf&/kd, i 2. & W Pt

WHITECOPY. . . . ORIGINATOR
YELLOW COPY . . . CORPORATE
BLUE COPY . DIVISIONAL COPY USE REVERSE SIDE IF NEEDED

DIVISIONAL COPY

GOLDENROD . . . .
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