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ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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AC-016 ‘ 4 avoid verbal orders

® [ ]
TO _Bud Temple LOCATION __Tucson, Arizona g
FROM _R. A. Kelly § LOCATION __Fort Wayne : R. Holt
; K. Jdones
SUBJ. ILVER BEL DATE __August 26, 1974 -
T )
o X Aq
AG 26 5,
RE
CEIVED

This company has interesting prospects in gold, silver, and
uranium. It may have claims on copper properties also.
0bv1ous1y, its claims are mineralized. The leasing com-
panies that hold options on Silver Bell claims must certa1n1y
be doing sufficient work to determine reserves.

I feel we should evaluate generally any areas that might
contain copper reserves. However, we are not primarily
interested in gold, silver, or uranium, and I am certain Silver
Bell directors could get better offers from companies explor-
ing for these metal ores than we might offer because of our
primary interest in copper.

Their stock value is very volatile. You told me the stock is
selling at $1.50 per share with an asking price of $5.00

Yet their own directors authorized a 1974 settlement on a
stockholder note at 50¢ per share. Debts and commitments

are heavy and 1974 will be a critical year for them. Unless
they have a discovery by April or May of 1975, they may lose
many of their claims and options.

I feel you should watch their properties closely and maintain
a good relationship with Mr. Sanders. If you feel any proper-
ties hold interest for us as copper properties, or if you feel
the properties might have investment values as good R.0.I.
potentials, then I feel we should have serious discussions
with their directors regarding our interests and their cor-

porate valuations.
ﬁdk’

Dick Kelly

RAK:cb

Attach.




SOUTHERN COLORADO PORPHYRY COPPER
RECONNAISSANCE PROJECT

PROGRESS REPORT FOR AUGUST 1974

During the month 22 man-days were spent in the field following up on
seven altered areas noted last year. Samples were collected, an out-
line of the alteration mapped and discussions held with property owners.
Partial geochemical results have been returned from samples taken at
two of the areas,

1. Anvil Mountain

Two targets are present within this altered area and a larger
alteration zone adjoins it to the west. One target is centered at the
south side of Anvil Mountain and the second at Ohio Peak. The larger
alteration zone to the west has not been mapped or sampled. Partial
geochemical results have been returned for the twenty-five samples
collected. The results are erratic and low values, similar to those
from areas sampled in July. At present this property is tentatively
~under lease to Douglas Oil Co., but should be available next year.

2. Capitol City

This altered area is centered on an old incorperated town
with complicated and diverse property ownerships. The amount of
effort required to gain control of the area prohibits further work.
Twelve samples were collected.

3. Carson

This alteration area surrounds the vent of one of the older
volcanoes in the San Juan Mountains. Numerous patented mining
claims are present in this area. In the event geological considerations
prompt further effort, property ownership will be determined. Thirteen
samples were collected,

4, Ophir

An area of approximately one square mile in the center of a
four square mile alteration zone is nearly under the complete control
of Silver Bell Industries, Inc. Reportedly complete control can be
achieved within 60 days after Essex negotiates an option agreement.




Reasonable terms are available and complete control will be a pre—
requisite. Thirty—one samples were collected, which consistently
contain higher metal values than the other areas for which partial
geochemical results are available. In terms of both geology and
land position this area is the most attractive yet examined in the
San Juan Mountains.

5, Red Mountain

Baumgartner Enterprises would like to sell 50% interest in
their property. At the present time they are drilling on Red Mountain
No. 3, and Kerr—=McGee is drilling in Corkscrew Gulch. The bright
colors at Red Mountain are due to the present surface being very
near the original surface at the time of alteration. A porphyry copper,
if present, would be relatively deep, when compared with other alter—
ation zones. Thirty—=four samples were collected and will be analyzed
during the next month,

6. Silver Creek

Two altered areas are present adjoining this drainage. One
is in Cooper Creek and the other on Red Cloud Peak. The land is
controlled by the B.L.M. and is being considered for wilderness
classification. Although these areas are available for claim location
it is felt that the inaccessibility and governmental difficulties make
it unwise to expend effort on these areas at this time. One sample
was collected.

At the present time it is recommended that effort be expended to obtain
options on three areas: Ophir; Anvil Mountain; and Red Mountain, The
remainder of those visited this year appear to be of lesser interest.

Dennis C., Temple
DCT :td







Southern Colorado Porphyry Copper Exploration, 1974

A program of field work has been established for the summer of
1974 in order to advance the southern Colorado porphyry copper reconnaissance
project.

During last season, 42 altered areas, at least one square mile in

area, were observed in the San Juan and southern Sawatch Mountains of
Colorado (see attaéhed map). After a search of county records it was
determined that 20 of these areas are controlled by various companies and
individuals. At the present time, preliminary discussions are being held
with 6 companies and individuals.

On the attached list and map are 26 areas that have been selected
for reconnaissance mapping and sampling during the 1974 field season. A
ranking of geologic favorability will be developed during this work. There
is a mix of areas available for claim location and others where a claim
6wner*ship position exists,

A schedule has been prepared, involving three geologists. The
order of examination is determined by melting of the winter's snow. Those
to be examined first are at lower elevations and in more gentle terrain.
Those scheduled for July and August are significantly covered by snow until
then. One geologist is scheduled for three and one half months in the field.
Another should spend two months and the third one month.

The 13 field trips are planned for ten days duration, two of which will

be spent traveling (see attached schedule). As an average rate, two areas



should be examined during each trip. Mapping will be on a scale of

1" = 2000' and should delineate major rock types, the area and type of
alteration, and major structural features. Approximately 20 samples will

be collected from each area for geochemical analysis and optical studies.
Assays for gold, silver, copper and mglybdenum will be used for comparison
of base and precious metals present in the various hydrothermal systems.

Each geologist will require a four wheel drive vehicle in order to
reach the areas. At least one should be a short wheel base, Bronco type.
Very few roads exist within the areas, consequently all of the work will be done on
foot.

Based on actual expenditures during field work last season it is
estimated that $380.00 will cover the travel expenses for each trip. During
the entire project $4,640.00 in expense accounts will develop. Sample
sacks, maps and other incidentals should cost $230.00. Geochemical assays
of the above mentioned samples will cost $5,200.00. A conservative estimate
of the direct expenses to perform this work with three geologists working
alone is $10,070.00. The above does not include the costs of salaries,
vehicles, petrologic studies, reports, or supervision.

Several factors may cause changes to be made in this work schedule.
In the event property discussions currently underway are successful increased
emphasis will have to be placed on one or more properties. This factor is
related to the overall availability of staff for this project. The timing of
staff availability is important due to the short field season at most of these
areas. Work may be continued later in the year if necessary, but weather

conditions may end the season any time after LLabor Day. The time allhwed




for each area may vary depending upon the geologic conditions discovered

and the real difficulties of operating on terrain with often 4,000 feet of
elevation change, at altitudes up to 14,000 feet. In the event some of these
areas do not take as long to examine as scheduled or are unavailable due to
property positions, others that are presently considered less attractive are
available for selection,

During this program the areas will be ranked as to geologic potential.
The next phase will consist of claim location or option and intensified work

on these areas considered worthy of exploration project status.
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Southern Colorado Porphyry Copper Exploration, 1974
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Areas to be Mapped and Sampled

Cumberland Pass L~
Sts Elmo
Calico Mountain &~
Tomichi

Porphyry Peak
Bonanza
Findley Guleh

Baughman Creek v

Pinos Creek v

Jasper v
Alum Creek v
Summitville ¥

Park Creek v

Powder Horn

Slumgullion Gulch v~

Capitol City ¥~

Silver Creek ¥~

: v
Sunshine Peak

Gravel Mountain

Houghton Mountain

California Mountain
Sheep Mountain
Anvil Mountain <
Ophir 7

La Plata

Carson /




Southern Colorado Porphyry Copper Exploration, 1974

_Dates

Geol. #1
May 15-24
June 3-12
June 17-26
July 8-17
July 22-31
Aug. 5-14

Aug. 19-28

Geol. #2
July 8-17
July 22-31
Aug. 5-14

Aug. 19-28

Geol. #3
Aug. 5-14

Aug. 19-28

Areas

H &I

F &G

N & O

J & K

L&M

W & X

A & D

V& Z

Q&R

Field Schedule

Nearest Town

Del Norte
Saguache
Lake City
Del Norte
Del Norte
Telluride & Silverton

Gunnison

Salida
Saguache & Lake City
Lake City & Silverton

Silverton & Durango

Lake City & Silverton

Lake City
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