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Labor cost per M3 treated: .
D1440.41 = $4.40/M3
4869
The pér‘centage of over'time‘ hours to total.hours was 20.16%.

Plant Operating Factor

" Feed No. Theoretical  Possible M3/ Factor
Month ~ M3 Workdays _ M lrs, e, %
1086 16627.7 120 38,400 960 ©17.22 43,04
Jan. 87 3076.6 26 : 8,‘ 20 201 14.79 - 36,97
Feb: 87 . 34092.,7 24 7,680 192 18,19 45,48
Mar, 87 3892.0 23 7,360 184  21.15. 52,89
Apr. 87 4591 ,6 - 22 7,040 176 26.00 65,22
‘May 87 4869.0 20 6,400 160 30,43 76.08

36448.6 235 . 76,200 1680 10,49 Ay, 10

The plant operatmg factor is based on 40 Ma/hr and during May we
avu*agud 76. ()U‘/ of base feed.

Royalty Calculation to Ar‘izona State Land Department
| .

(a) Amalgamated gold 461,47 grams at 85, 72% Au = ‘
387.00 grams = 12,4437 oz. at $460.123 = % 5,725,68

451 .47 gramsatﬁ 17% Ag = 50.4290 gms = .
1.6215 oz. at$8 439 = _ : ' 13.68

(b) Free gold +10 mesh 2749'.7455 ‘gms at 850 fine =

2337.2836 grams = 75,1638 oz. at $460.123 = 34,579.99

(c) Sale of 12 tons of black sand concentrate for ,
testing at $20/ton = 240.00
: $40,659.30

5% r*oyaltv of gr‘oss value less loss of $58,065.00 = loss-of $17,505.70.

The gold and si lver quotations are from Handy & Har*mon New Yor'k as a
‘monthly average for May 1987, :

Direct Operating Costs

Gross payroll o ' , 21,440, 44

Payroll taxes : ' ' AL 6,80

Professional fees ' 5, 700,00

Insurance _ » M7
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Assay charges ' ‘ . ' $

3136.7455 =100.86 oz. No fineness applicd to +10 mosh gold.

31 .1 ‘ v ' )

58065 .00 $575.,70 to produce one ounce of gold.
100.66 L -
58065.00 = $11.88 per cubic meter of food.
4869
One M3 of feed for May contained 0. 0207 oz. of gold at $460.124 =
$9.52, or a loqs of $2,41/M3 of feed.

x)('\“ F ‘.'J\lk‘yf]\

Dah . Lewis
.Vice President of Operations
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 117.00 .
Parts and repairs 6,633,117
Field supplies 142,22
Fuel ' 6,832.57

Room rent 316,00 .
Travel ' B0, 56
Office supplies 72.74
Telephone 46,39

Severance tax 318.52
Cost of wells over 36 mos., April & May, (9), (|0) 4,346,034
- Equipment rental at Weaver Creek, 2 mos., Goodwin 7,520.00
Pickup rental 800.00
- $68,065,00




ASr——————————
oo et m————

I,A PAZ MINING .lNI).
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1301 EASY FT. LOWELL ROAD
TUCSON, ARIZONA 85719 °
PHONE: AREA CODE 602 325-1514
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REPORT OF OPERATIONS
UPPER WEAVER CREEK
APRIL 1087

]

Dircctorate _ , .
La Paz Mining, Inc. C ~ May 21, 1087

“The: rollowmq Report of Operations for the placor qold property of Ln Paz
Mining, Inc., month of April 1087, is horoto 'uhmillvtl

The plant ran a total of 14 days of the available 22 wor*kmg dny-" All
Saturdays were used for maintenance work. lost time on plant was due
to 3 days on slime ponds and water' shortage; 2 dnyc moving grizzly;
and 3 days ore shortage. :

Mine
The material mined in April was re_rhovéd from Slale Lease #3103 by the
use of the D-9, D-8, and 980 wheel loader. The back hoe was used to

clean bedrock crevices.

Ovefbu rden Ore. to Plant

~ Blocks ‘ Cubic Meters Cubic Meters
6-2W 1,000 . 100.5
6-3W 'é;159 o  2.418.3
5-2W o 11,301 ... 1,0064.9
5-0W , | | -2,044 - ao.9
Total | 16,504 ' 4,501.6
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Cubic Meters Ore Treated by Block to Date

State L.ease #3103 | ' | , State leaso #3060
m3 V- , m3 M3
Block _Ore Overburdon Ore Ovorbur'dovn
1-1E - - »5';37 0 -
—tw 20086 1394.0 L -
1-2w 942,0 .  1008.0 - | -
vy | 240.0 - - o -
2-1E - - | 2717.9 840.0
2-1W 8077..8. - 8168.0 - -
3-1W 528.0° ,  4931.0 - -
sew  1684.8  11301.0 . - -
5-3W a09 20440 - -
62w 3275.4 | 6129.1 - -
6-0W 3701.6° . 4896.0 - -
7-2W tess. 4551.0 . - -
7-3W  2750.6 ' 6999.6 . o - -
8-2w  1843.2 - 1008.4 o -
e§3w' | 957.2 529d;1 ‘ = | -
. 28304.7-  67210.2 . 3274.9 840.0
. M3 ore - m3 Overburden
Total 31579.6 - . 50050.2

" Rehabilitation

)

4500 M3 of strip mater;lal was dozed onto the élopos of Blocks 8 and 7 as
rehabilitation of.the. slopes. The boulders and coarso rook from Lhe
grizzly is placed on bedrock.
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Plant Production

(o) Talllngs

A total of 4591 6 M3 of ore was treated in the plant and produced the
Following tatlings over 111.25 hours of operatlon'

-4 Inch .- -3/8 Inch :
+3/8 Inch ~ _Sand Slimes Total
Percentage - 28 4, 33 -100.00
Cubic Meters 1194 "1 1883 1614.6 4591.6
i . .
320 M3/Day at _ :
40 M3 /Hour‘ 83 ' 181 106 820

The feed to tho pit grizzly was 6669.6 M3, and 1068 M3 of plus 4-inch waa
discarded in the mine area, The minus 4-inch or 4601.6 M3 was hauled
to the plant. The grizzly rejected 30% plus 4-inch,

Pit Ore Size Analysis

falnch © - 1088 M8 - ao%
-4lnch+8/8Inch 1184 M3 - 18.2%
' =3/8 Inch +20 Mesh 1883 M® - 28.7%
Slimes'v' | | 1516.6 M3 - M&
- 6559.6 M® = 100%
’(b) Water .

A total 'of 4,602,700 gallons of water was registered by the two water
meters for the month of April 1987,

Recirculated Water 3,193,300 gallons . 439 gpm
*Well Water to Bow! - ' 1,409,400 gallons 193 gpm
plus recirculated - 4,602,700 gallons ' 632 gpm
water : :

Dumng the 111.25 hours of operation the average use was 632 apm
4,602, 700 = 1002 gallons of water to treat one M3 or feed,
4591 .6 )

. ! . a‘

The water wells yielded 1 212 ,084 gallons for April 1987 Well #5 was

not operated.
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DWi#3 BLM Location. - 465,102 gallons
DW#4 State Land Location 748,982 gallons
1,212,084 qallon,a

*Well #5 was not operated so it was necessary to pump 197,316 gallons
of recirculated water to well water head tank.
1,409, 400 gallons less 197,316 gallons = 1,212,084 gallons

(¢) Plant .
o M3/ Grams Grams Au/ . 0z./
‘April M3 Hrs. Hr.  Free Au M3 M3
A 351.0 8.6 41,29- 17,8140 0.0508  0.0016
. 6 . . 169.7 4,26  89.93  0.6874 0.0665 0.0018
7 381.0 9.0 42.3 -138.8954 .0.3645 . 0.0117
8 381.0 9.0 - 42,83 400.4079 1.0509 + 0.6338
13 - 8011 8.5 46.0 63,2708 0.1302 - 0.0044
14 : 351.0, 9.0 .89.0 49,2006 0. 1404 0.0045
15 401.0 © 9.5 42,2 165.1891° . 0.4119 0.0132
16 © 401.0 8.5 = 47.2. 162.2973 0.4047 0.0130
17 . 190.5 5.6 84.6 94,4945 .0,4960 0.0160
21 L 230.6 5.5 41.9 83.1138 °  0.3604 0.0116
22 300.8 9.0 -33.4 56,9589 0.1894 0.0061
27 . 3820.9 7.6 42.8 22,3903 ©  0.0098 . 0.0022
29 341.0 8.5 40.1 143.5307 - 0.4209 0.0135
30 . 381.0 9.0 42,3 485,8931 1.2753 0.0410
Class. , : .
cleanup - - - 12,4241 . - -

T4 4591.6 111.256 41,27 1895,5399 0.4128 0.0133

- Weight of Retorted Amalgam: .
256.7322 gms x 2,97% loss in melting =.249.1073 gms
249.1073 x 84.01% Au = 209.2750 gms"
249.1073 x 9.88% Ag 24,6118 gms
Free Gold = 1895.5399 90% o
‘Au from Retort 209.2760 10% - 10 Mesh L
2104,8149 0.4584 0.0147.

O ]

Summary Year to Date

Grams . . ‘Feed Operating Gmmq Au/ 0z./

Production Au M3 Hrs, M3 m3

1086 5302,9028 16627.7 506,57 0.321 - 0.010
January 87 2322,8497 . 3075.6 " - 109.75 0.7556 ~  0.024
February 87 ~ 1757.0098 ' 3492,7 108,75 0.503 0.016
March87 1787.0124 ' 3892.0 106.00 ~ 0.459 °  0.0148
April- 87 2104.8149 4591.6 = 111,26 0.468 0.0147

13274.5896. 31679.6 910.32 0.4204 . 0.,0135
40f8 '












































































~"Fuel Consumption

!_3;_9 99_9 TLAO Euclid D-0- Conerator  Rental

Hours - 103 187.6 40 64 11 ' 100.75 -

‘Gallons 1045.9 . 640, 116.1 177.7 161 2020.6 706.3

‘Gal./Hr. 10.15 3.94 2.99 2,78 = - 18.4

An additional .consumption was 40 gallons diesel for grizzly generator
and 16 gallons diesel for 4=-inch pump. .

Total Diesel - 4812.4 Gallons

Personnel and Payfoll Dlstr‘lbutlon

Reg. - O/T Total Reg. = O/T Total

-Emg‘,lox_e_e " Hrs, Hrs. Hrs., . Pay- Pay ‘Pay
D. Goodwin Monthly - - - 5000.00 - 5000.00
D. Hathaway . -Monthly - - 350.00 - 350.00
D. Jones . 168.5 19.0 . 177.56 1426.50 256.50  1683.00
R. Nichols 160.0 4.5 174.56  2600.00  330.85  2839.66
C. Retherford 117,56 : 1.5  119.0 1116.26 _ 21.37  1137.62
M. Rowley 152.0 16.0 ~ 168.0 1368.00 216.00 1584.00
G. Rowley - 143.6 2.5  146,0 1291.50 . 83.75 , 1325.25

- R, Sipes - = 160.0 22,5 .182.5 1520.00 320.62  1840.62
J. Crotts - 120.0 14.5 134.5 ., 1440.00 195.75  1635.75

1171.,50 90.50 1262 0 16012.25 18!33 84 17396,00

For the operatiOnal per'iod in January the employee cost at Upper Weaver
was:
17396.09 = $13.78
1262.0
Cost per M3 treated: .
17396.09 = $5.66
3075.6 '

The percentage of overtime hours to total hours was 7.17%.

\

Plant Operating Factor SR

Feed " No. Theoretical Possible M3/  Factor

Month m3 Workdays ‘M3 ' Hrs.  Hr. . %

- 1986 - 16627.7 120 48,000 . 960 17.22  34.43
“Jan. 87 3075.6 _26 10,400 . 208 14.79  29.6
To Date 10603.3 146 58,400 - 1168 16,78 33.6

-50!’7




“The plant operating factor is based on a feed of 50 MS/Hr‘_. and during
“January we averaged 29,6% of the base feed. The low factor was due
" to installation of new screens on the trommael, oroction of the pit
grizzly and ice in the trommel. R

. Tho vibratlng grizzly and lncreased feed rate on the halt is qhowmq
an increase of 30% in the plant feed. »

The rehabilttatlon work on the south end of the State Leaso is under way.

. The TL40 loader was down wlth a bad bearing and a 2~yd. loader was
rented.

Royalty Calculation to Arizona State Lahd Department

1

(a) Amalgamated gold 164. 9660. grams at 84,03% Au =

140.1064 gms = 4.5050 oZs. at $408.260 = - $ 1.,839.21
_ 164 9669 gms at 10.88% Ag = 17.9481 gms Aq = o
0.5771 oz. at $5 529 = ‘ : 3.19
(b) Free gold +10 mesh 2182,7433 gms at 0850 fino = -
1855.3318 gms = 50.6570 oz. at $408.260 = 24,355.55
- Total ' $26,107.96

Royalty based on 5% of gross value less cost of $64,294,08 =
$28,007.03 loss. :

The gold and silver quotations are from Handy and Harmon, Néw York,
as a monthly average for January 1987,
¥

Direct Operating Costs

‘The direct opdrating costs are as follows:

"~ Gross payroll o : $17,396.09
Payroll taxes . ' © 4,230,99
Parts and repairs - 8,642,99
Equipment rental . , : : : 10,525.00
Fuel : o : " 4,629,08
Professional fees , 4,200,00
Pickup rental A c : : 00,00
Pickup license - ° ’ . ; 246, 96
Severance tax ' ' | 76.08
Field supplies ' : . h77.89

Room rent | : ' ‘ 415,00
Travel ‘ — . 402 .15
Jacobs Assay o o . : 643,00
Maps : S o 7.68
Telephone : ' . i,70
Cost of Wells over 36 mos. ©) ' - ' 2,173,117

Gof7 S 64,504, 00




1005.4382 ¢ = 64,16 oz.
TN '

then 54294.98 = $846.24 to produce one ounce of gold
64.16 ' ‘
54204 ,98 = $17.65 per cubic metor of food
3075.6 S .

One cubic meter of feed for January contained 0. 024 oz, ol gold at
$408.26 = $9.80, or a loss of‘ $7.85/M3..

The two main factors to consider arc to attain 50 M3 of feed per hour
and decrease the equipment rental to half the present rate. These .

' have both been implemented.

AN 5"“’ /Jf_rl

nE. Lewis .
Vige President of Operations

DEL.:vh
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LA Paz . NINING, INC.

1301 EAST FT. LOWELL ROAD
TUCSON, ARIZONA 85719
PHONE: AREA CODE 602 325-1514

REPORT OF OPERATIONS 4 | 4
 UPPER WEAVER CREEK o ] '- :
DECEMBER 1086 S |

" Directorate

La Paz Mining, Inc. ' N o - January 8, 1087

The following F‘eport of Operations for tho placer gold property of l.a
Paz Mining, Inc., month of December 1986, is hereto submitted.

The plant ran a total of 12 days of the available 26 working days
include Saturdays. The down time was due to mechanlcal pr*oblems and

to a lesser extent weather,

Mine -

The material mined in December was removed from State Leases #3950
and #3193 by the use of the D-9 and 980 wheel loader.

- Overburden Ore to Plant
Blocks Cubic Meters ~ Cubic Melers
-tw 309 | |
-ew . 1008 " -
8-2W o 771 | . 1035
g-3w mo | o 197
7-0 o 2160

Total " ., . 5014 L 2174




' Cubic Meters Ore Treated by Block

Ore | Overburden

Block Nov;mber ~ Dedgmber  Year to Date Year to Date
1-1E - -  ss7.0 -,
-1W - - 2233.0 1394
1-2wW - | 042 oa2.0 1008
1-4W - 240' o= o 1 240.0 | -
CpmiE P | 2717.0 840
Cemtw 4100 | - 8677’._8 | | 8163

3-1W 6528 - -  s8.0 0 4031
72w - - . 2160
e-zw' L= 1035 10356.0 S 444
8-3W - 197 _ier0 777
4868 | 2174 16527.7 20045

Plant Production
(a) Tailings

A total of 2174 M3 of ore was treated in the plant and produced the following
tailing products over 76.75 hours of operation:

, =4 Inch -3/8" '
44Inch  +3/8Inch. Sand Slimes Total

Percentage - 23.8 24,6 31,00 20.6 100

Cubic Meters 617 535 674 1448.0 2174
(b) Water

A total of 2,993,100 gallons of water was rogistored by the lwo water meters
for the month of December 1986.

Recirculated Water 2,074,700 gallons 450 .5 gpm
Well Water to Bowl 918,400 gallons  199.4 gpm
' 2,993,100 gallons  649.9 '
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Durlng the 70.75 hours of operauon, the averago- uho warn (40,0 gpm,
2 !9?3I1OO = 1376 galtons of water to tr'eat one M3 of feed.
2174

‘The water’ pumped from the wells was 918 400 gallons for the month of

"~ December.

DW#3 BLM Location .'33% .- 808,072 gal.

DW#4 State ‘Land Location 53% 486,762 gal.

DW#5 State Land Location 14% 128,676 gal.

o : S . 918,400 gal.,

" (c) Plant
M3/ Grams Grams Au/  Oz./
.Decomber M3 . Hrs,  Hr. FroeAu - M oMe

1 216 6.0 - 83.02 74,6368 0.346 " To.011

2 270 8,00 33.8 43,6084 0.161 ~ 0.006

3 229 7.0  30.5 43,2208 0.189 0.006

4. 227 7.60  30.3 66,8290 0.294 " 0.010
16 8 .. 2,00 17.5 7.4174 0.212 . 0.007
23 162 4,50 36.0 4.0654 0.026 0.001
24 162 7.60 21,6 22,2749 0.137 - 0.004
26 228 8,00 . 28,5 31,1765 0.137 0.004
27. 148 7.7 19,1 67.5980 0.457 - 0.016
29 - 205 7.60. - 27.3 45,2280 '0.221 . 0.007
30 108 4,00 27.0 25,0044 . 0.232 . 0,007
31 184 6.00  30.7 _46.0237 ~ 0.250 0.008
12 2174 = 76.76  28.8 0.007

~476.8721 0.219 0.007

Weight of Retorted Amalgam'
102.9170 x 5.10% loss in melting = 97.6683 gms
97.6683 x-84,93% Au = 82,9497 gms
' 97.6683 x 10 88% Ag = 10.6263 gms
. ‘Free Gold = 476.8721
Cold from Retort = 82.9497
o 569.8218 - 0.268 0.008

The 559.8218 gms {s composed to two products : :
' 476 8721 gms free gold +10 mesh 86,18%
2,9497 gms =10 mcqh gold amalgamated 14,82%
550 8218 ‘
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Summary Year to Date Production

Feed  Operating Grams Au/ 0z./

- Grams

Production Au M8 Hrs. m3 m3

August ~ 520.7656 = 2344.7 . 76.2  0.2211 0.007

September  767.2312 3420.0 110.2 0.2343 0.007

October ° 1140.6974 . 83721.0 105.56 - 0.8066 - 0.010

'November  2314.3869 4868.0 138.92 0.475 0.016

December - 569.8218 2174.0 ~ 76.76 0.268 0,008
16527.7 6506.67 0.321 . 0.010

' 6302.9028

Total Ounces = 170.651

Concentrate Grams

%

Total  +10 Mesh

December +10 Mesh -10 Mesh
LI 1090 2410 3500
2 1100 2310 3410
3 1234 . 2675 8000
a . 1180° 2505 3686
16 . 1010 2420 3430
23 . 1200 2680 3760
24 w 1105 © 2440 3646
26 , 980 2370 - 3350
27 910 . 2410 8320
29 1050 ,2370 8420
30 1110 2400 8510
31 . 1170 2500 8670
' 13139 20390 42529 30.8

The 29,390 gms of =10 mesh concentrate woro amalgamated, retorted, and
“melted to produce a gold bar weighing 97.6683 grams.

Montl'_\_

August
September
October
November.
December

Amalgam Tails to Date

40f8

. =10 Mesh Grams

22,6006
42,035

41,885
41,260

177,435 grams




Eguigment

We had 12 days of plant operation for a total of 76,76 hours. The total
possible hours for 26 days at 8 hours was 208 hours. -

Operated Standby Mechanical  Mechanical %
Hrs, Hrs, . Down Hrs. Avalilable Hrs. Avallable

D-9 16 e 192 .16 8
980 76,78 131,26 - 208 100
TL4O - - A - .~ 208 ‘ 0 0
Euclid g7 - .12 90 . 109 47.0
Dragline 10 198 - 208 100
Plant 76,75 131.26 - ' 208 100

D-8% 128 - . X¢ 128 06

*Arrived 12/12/86

Fuel Consumption

D-9 980 TL40 Euclid’ D-8 Genorator  Rental

Hours 16 ' 76,78 - 37.0 128  155.5
Gallons  214.1 420,2 - 45,2 869.8 1330 - 456, 4

Gal./Hr. 13.38 5.47 - 1,22 6.79 8.55

Total Diesel - 3335.7 gallons .
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D-9 was repaired on January 8, 1987, and a.rental truck was available
on 12/23/80, g : .

. Royalty Calculation to Arizona State Land Department -

(a) Amalgamated gold 97,6683 gms at 84.93% Au = .
82.9497 gms = 2,6672 oz. at $391 .225 = . . A $1,034.48

| 97.6683 gms at 10.88% Ag = 10.6263 gms Ag =
'0.3417 oz. at $5.364 = . , ' 1.09

(b) Free gold +10 mesh 476.8721 gms at 850 fine =
405.3413 gms = 13,0335 oz. at $301 .,226 = ‘ o 5,0@9__9.'1
‘ : ‘ $6,135.34

Royalty based on 5% of gross value less cost of $49,694.76 =
$43,559.42 loss. Therefore no royalty payment for December.

The'gold and silver quotations are from Handy & Harmon, New York,
as a monthly average for December 1986. ‘

. Direct Operating Costs

The direct operating cdsts are as fo!lows':

Gross payroll , ‘ $17,020.85
Payroll taxes - . ' 990.63
Casual labor : I , . 64.00
Professional fees i : 3,400.00
Assay : : o 166.00

. Tires : ' - - 606,900
- Rental Ford | o « : 800.00
Parts and ropairs v N 12,686.05
Transport of equipment : C 3,110,650
Fuel ! B | 2,820.74
Field.supplies , ' : ' ' . 4,003.30
Small tools : Coe ’ 160,67
Lodging - Ront, Sierra Vista Motel , 316,00
‘Travel : : L S ‘ 855,39
Telephone ' ' 185.93
Sales expenxe R R 14.80
Severance tax ' 317.87
'Cost of water wells over 36 months (5) ‘ : __2,178.17

. $40,604,76




. 5§§_?_9_1_ = 15,70 ounces _ :
' 31,1 . . ' L

@ e

&5'49!694.76 = $3,165.27 to produce ono ounco of golkl
- 15,70

$40 604.76 = $22.86 per' cublc mater of feod.
21 74. 0

One cubic meter of feed for Decembor contnlno(l 0.008 oz. of gold at
$301 226 = $3, 13 ora loss of $19 73/M‘ ; J :

For year 1980: ’

Total diroct cost $191,078.34
Ounces of gold - 170.61
M3 feed E 16,527.7
Gold price 404.411

$101,078.34 = $1120.63 to produce 1 ounce of gold.

) . i © $191,078.34 = $11.56 to treat one M> of feod.
' 16,527.7 '

One M3 feed 1986 contained 0.10 oz. of gold at $404.411 = $4. 04/M3

or a loss of $7. 52/M
ji [24\ .(- 4 m;v_/

. Lewis \/ V'
Vl {c] Presldont of Operations

DEL:vh




LA PAT MINING, NC.

" 1301 EAST FT. LOWELL ROAD
TUCSON, ARIZONA 85719
PHONE: AREA CODF 602 125-1514

REPORT OF OPERATIONS
UPPER WEAVER CREEK
NOVEMBER 1986

Directorate , : |
La PPaz Mining, Inc. December 10, 1086

The following Rebort of Oper*étibns for the placer gold property of La
Paz Mining, Inc., month of November 1986, is hereto submitted.

The plant ran a total of 20 days of the available 24 working days, to
include Saturdays. The down time was due to replacement of feeder
drive shaft and rain, :

-Mine

.The material mined inNovemt.)er‘ was removed from State Leases #3950

and #3193 by the use of the D-9 and the 980 wheel loader.

_ Overburden " Oreto Plant
Blocks - Cubic Meters Cubic Meters
1-4W L - 240
o-1W 7007 | | A0
‘31w 3543 | . 528

—

Total 10550 . C ARG
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A PAT NINING, [NC.

. . . : ' 1301 EAST FT. LOWELL ROAD

TUCSON, ARIZONA 05719
PHONF) ARFA CODE 402 13251514

REPORT OF OPERATIONS
LA PAZ-BEAR CREEK
OCTORER 1986

Directorate

La Paz Mining, Inc. o : " November 24, 1986

"The following Réport of Operations for the placer gold property of La

Paz-Bear Creek, month of Octéber 1986, is hereto submitted.
The plant ran a total of 9 days of the available 23 workihg days. The plant
was set up at the new location and operations started on October 14, 1986,

The move consumed 21 operational days.

Mine

The material mined in October was moved'by the D8, the 266 loader, and
the Ford truck,

, _ Overburden ‘ Ore to Plant
3locks Cubic Meters - - Gubic Maters
Area Il L.ong Creek 8,750 | 1,640

Cubic Meters Treated by Area

| s .
Ore Overburden

Area  October Previous . Year to Date Year Lo Date
‘Area | = - 22799.6 1 23799.,6. 21754,0
Areall 1640 - ~_1640.0 A760.0
1840 22799.6 £4439.6 30504 ,0
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Plant Production

:(a) Tatting:

A total of 1640 M3 was treated in the plant and produced the following
tailing products over 51.91 hours of operation:

. =4 Inch . -1/2 Inch :
14 Inch +1/2 Inch +1/4 Inch  Sand Slimes Total

Percentage 28 27 o 2 14 .20 IOO
Cubic Meters 455.1. ~ 435.6 . 236.,3 481 1640

(b) Watm‘

A totatl of 4,._._1 800 gallons of water was regtstered by the waler meter
for' the month of October 1986.

During the 51.91 hours of operation, the avorage use was 1000 g(im, or
3,114,600 gallons. The balance of 1,107,200 was used during clecan-up
or returned to dramage during tr'ommel down time.

3,114,600 = 1899 gallons of water to treat one M® of fecd.

1640

‘The reason for the increased water usage per M"-_’ was due to the decreased
plant feed: ' : :

31.6 M3 lir. = 0.52 M>/Min.
50 S
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(c) Plant

Grams Gr‘ams/\u/ 0z./
T

0 4 October M3 . Hrs. MS/Hr. _Au w3 M
14 160 5.5 29.1 143.0012 0.8043  0.029
15 160 5.0 32.0 77.6485 0.48563" 0.016
17 184 5.5 33.5 - 77.5676 0.4216 0.014
20 184 G.26 29.4 76,7720 0.4172 0.013
21 120 © 4.66 25.8 - 55,2835 0.4607 0.015
22 208 6.5 32.0 67.9248, 0.3266 0.011
.23 240 7.58 - 81,7 105.5926 ° 0.4400 0.014 .
24 208 6.42 32.4 100.3713 0.4682G © 0.016
20A Rlack sands from bowls . 5,0636 -
30 + 176 ., 4.5  839.1 64.2470 0.4650 0.012
9/26-10/15 ___Small dredge 3.8725 | L
9 1640 51.91 - 31.6 - 777.4346 0.4740 0.015°
A 7.4200 . - -
Gold Bar from Retort . 784.85640 0.4780 0.015

~ Au - Weight 8.73 grams X 856.03% = 7.42
Ag - Weight 8.73 grams x 11,73% =1.02

The 784.8546 gms is composed of two products:

O " (a)‘ 777 .4346 gms free gold : = 9O%
' - ) 7.4200 gms =10 mesh amalgamated = 1%

. Summary Year to Date Production

Productton Grams - Feed Oporating M3/ Crama Au/ Oz/
Production Au M3 Hrs, He, m3 M3
Exploration 01.9877 - - - - - -
May ' 628.7895 2595 40.3 ~ 64.4  0.2421 0.008
June 1304.9735 4157 66,75 67.2  0.3139 0.010
July 2094.2924 6545.6 107.18 61.07 0.3200 0.010
August 2944 ,2846 6681 113,40 658.9 0.4407 0.014
September 1233,0158 2821 48,60 58.1 . 0.4201 0.014
October 784,8546 1640 = 51,91 31,6 0.4786 0.015

9082, 1981 24439,6 428.14 657.13  0.3713 0.012

" Concentrate Produced

' The following concentrate was produced from the 7-1/2 inch bowl, and the
=10 mesh was amalgamated and retorted:

3olYy




Concentrate Gms 3 % - Gms Au Gms - Gms

Oct, +10 Mesh =10 Mesh Total +10 Mesh Scalped .Amalgam Retorted
: o , 14 2265 7290 9555 23.7 143.0912 . 9.1 4.4
‘ 15 1865 5535 _ 7400 25,2 77.6485 4.7 2.3
17 2150 6745 8895 24,2 S 77.6676 6.1 3.1
20 1895 7505 9400 20.2 76.7720 2.4 1.3
: 2160 7355 9515 22,7 . 55.2835 4.0 2.0
02 1740 4470 6210 28.0 67.9248 2.8 1.4
23 1895 8110 10005 18,9 ' 106.5026 5.3 2.7
24 2280 7540 9820 23.2  100.3713. 4.3 2.2
20A - . 3380 3380 - 5.0636: 1.5 0.8
30 1140 . 3380 - 4520 26,2 64.2470 1.7 0.4
9/26,10/15 3150 9300 12450 26,3 3.8726 1.8, 0.0
20540 70610 91150 22.5 777.4346  43.7 ~ 21.4

Some of the retorted amalgam was added to the scalped gold, so that the ‘gold
bar produced from the retorted material only yielded 8.73 gms at AH.03% Au =
7.423 gms of gold. - ‘

During October, the nugget trap recovered 49.32% of the gold.
During October, the bowls recovered 5?.68% of the gold.

A sluice box was installed between the trommel and the bowls., OFf the 60.68%
of the total recoverable gold, the sluice box recovered 81% and the howl
‘recovered 19% of the gold. This bow! recovery amounts to 9.72% of the

total gold in the feed. The bowls are necessary as the sluice will loose

more gold as the production of feed is increasad to 77 M3/hour.

The classifier and sluice box following the concentrator bowls were cleaned
after a total recovery of 1275,5791 gr_-ams of gold was processed through
the trommel. The classifier and sluice contained 15.3 grams of gold or a
loss of 1.22%. ‘

Amalgam Tails to Date

- Month =10 Mesh
May , 77,850 .
June 114,485
July 184,004
. August 164,938
September 53,5628
) October 70,610

656,416 gms

A sample was taken and separated into two lmctlom. Analysis of the
amalgam tails lollows:
~ Non-magnetic fraction 32% 1.318 ozs. gold per ton.
Magretic fraction 68% 0.020 ozs. gold per ton

The bowl tails contain 0,152 ozs. of gold per ton. Scheelite occurs in
amalgam tails but 1/3 less than at Upper Weaver.
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. C Equigment'
L . Mechanical - Mechanical

o | Hrs. = Standby Down  Avallable  Percont
. . ' S Operated . _Hrs, . Hrs, Hrs. Available
Plant . 51.91 4.5 127.50 . 66.41 130.8
D8 78.0 20 86 . 98 63
966 61 19 104 : 80 44
530 116 . 82 36 148 .80
100 KW 87 . 97 - 184 100
CTruck 105 ' 29,5 49.5 134.5 73
8" Pump 82 102 - 184 - 100
4!,_ Pump - ' | - . - . - -
15 KW - - - - -
‘ Fuel Consumption ' ' .o
"
DB 966 530  Truck 100 KW Pump
Hours 78 - ef 118 105 87. a2
Gallons 843.9 238.9 386.2 175.7 262.4 258.8

‘Gal./Hr. 10.82 8,92 ~ 8.32 1.67  3.02 . 3.16
: Total Diesel: 2467 Gals. '

Personnel and Payroll Distribution

Reg. o/T Total Reg. o/T Total’

- Employee Hrs. Hrs. Hrs.. Pay Pay _Pay
L. Billingsley 160 a7 207 2500.00 1101.64  3601.64
R. Billingsley 151.5 10 161.5 2367.18- ©  234.37. - 2601.55
J. Crotts 160 23.5 183.5  1600.00 357.50  1052.50
R. Nichols 160 32 193 ° . 2500.00 749.08  3240,08
J. Rogers 160  54. 214 * 1280.00 648.00 - 1928.00
R. Rogers 160 55.6 215,56 1280.00° | 666.00  1948,00
H. Adams 160 68 228 - 1200.00 . 772,25  1972.26
F.March . 64 = 64 612,00 - 512,00
W. Strain 75 - 75 487,50 - 487,50
0. Aliff 54 = 54 648.00 - 648.00
C. Anderson Watchman © - 00.00 = 00.00

1304.60 290 .- 1594.5 = 1446G4.68 4524,74  18989.42

For the operational period in Octobeﬁ, the employee cost was:
» 18989.42 =$11.91/kir, ., |

® !
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‘These costs are direct costs at Bear Creek.

The following monthly capital costs were not included: .
Interest payable $10,788.98
Equipment lease | 10,378.62

$21,167.60
This loss per M3 of feed:

40,040.27 + 21,167.50 = $37.32 - $6.35 = $30.97
1640

~

o o f
/} an .'F*{'“‘ ™’

. Dan E. Lewis
Vice Prasident of Operations




























Cubic Meters Ore Treated by Block
;

Ore. , Overburden
Block August  July Year to Date Year to Date -
2-2 .- - ‘ - . 2,775
2-3 - 432.,0 432.0 /3,400
2-4 - -+ 8.0 381.0 3,400
2-5 - - ' - : 700
2-6 ' - - ~1,994.0 200
2-7 - - ‘ 895.0 A -
3-2 2,896.0. - © 3,070.6 - - 3,660
3-3 3,240.0 8679.7 6,919.7 - 2,000
3-4 - 1669.6 3,945.0 2,976
3-5 - - 1,413,0 600
4-2 215.0 = - _ 215.0 : . 75
. 4-3 . 330.0 - 330.0 -
4-4 - . 341.,7 341.7 L -
4-6 - 41,7 4.7 _ -

Total 6,681 6645.6 19,9078.6 19,786

Plant Production

(@ Tailmgs

A total of 6681 M3 of ore was treated in the plant and produced the

following tailing products over 113.4 hours of operation:

~41nch  =1/2 Inch -
+4Inch +1/2 Inch +1/4 Inch Sand Slimes Total
,' Percentage  28.0 - 30.0 4.0  22.0 16.0 100 -
Cubic Meters 1871 2004 267 1470 - 1069 6681

A total of 153 hours of dump truck time was spent in returning reJects
to the mined out area. :

(b) Wator

A total of 7,618,600 gallons of water was registered by ‘the water meter
for the month ot August .

During the 113.4 hours of operation, the average use was 970 gpm
or 6,599,880 gallons, The balance of 1 018 720 gallons was used during
cleanup.

ba%gg ,1880 = 998 gallons of water to treat one M3 of feed.
68
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Of the .total of 7,618,600. gallons used, a similar amount less evaporation
was returned to the Bear Creek drainage. -

(c) Plant
_ ‘ Grams Grams Au/ 0z/
August M3 Hrs.,  MS/Hr. Au M M8
1 © 344.3 6.5 53 139.2061 0.4043 = 0.013
4 464.4 7.3 63 238.3801 . 0.5133 0.017
5 450.9 7.6 60 - - 235.44090 ' 0.5222 0.018
6 432.9 7.2 60 71.4407 - 0.1650 0.005
7 342.9. 6.0 57 ~ 78.7931 0.2298 0.007
8 261.9 ° 5.0 52 68.5487 0.2236 0.007
11 a1 .7 8.0 . 67 © 133.0833 . 0.2882 0.009.
12 359.1 6.3 67 "149.1518 0.41563" 0.013
13 437.4 7.5 58 . 183.2470 0.4189° 0.013" °
14 . 310.5 - 5.0 ° 62 167.1162 . 0.5060 0.0186
16 162.0° 2.6 62 67.7760 0.4184 0.013°
18~ B345.6 5.8 . 60 149.8802  0.4337 0.014
19 361.8 6.0 60 187.56883 - 0.5185 . 0.017
21 292,5 5.2 56 145 ,6872 0.4977 '0.016
22 153.9 4.0 - 38 43,5330 0.2827 0.009
25 294.3 6.2 47 © 207.4328 0.7048 0.023
26 240.3 4.5 53 ~ 152.6836 0.6364 0.020
27 353.0 7.0 50 200.5606 0.5681  0.018
28 290.4 5.0 58. ', 160.6564 0.5632 0.018
29 321.3 5,7 56 184.4839 0.5742 0.018
20 6681 113.4 59 = 2044.2846 0.4407 0.014

' The 2944.2846 grams of" gold is composed of two products:

341.4189 - grams of retorted amalgamatlon resldue = %8 87
~ grams at 730 fine -
2602.8657 grams free gold scalped
2944,2846 grams of production.

For royalty payments the fineness of the production will he considered.

Summary Year to Date Production
Grams | Fegd_ Operating M3/ Grams Au/ 0z/

. Production Au M Hrs. Hr. m3 M3
Exploration o1.0877 =~ - - - -
May 628,7805 2505 40.3 64,4  ,2421 0.008
June 1304.0735 4175 66.75  67.2  .3139 0.0t
July ' 2004,2024 6645.6 107.18  61.07 .3200 0.01
¢« August 2044.2846 6681 113.40 68,9  ,4407 1 0.014
| 7064,3277 19978.6 327.68 61,0 - .3536 0.011

i
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Equipment
We had 21 working days in August for a total of 168 hours.

Mechanical Mechanical :
Hrs. Standby Down Available Percent -

Oporated _ Hrs, Hrs, Hrs. Avallable
Plant - 113.4 o' | . 54.6 118,468
D8 .90, 4.0 - 87.0 . 181.0 76
966 168 o 0 168 100
630 1645 . 0 3.5 . 164,5 o8
Truck. 153 15 0 168 100 -

Fuel Consumption .

: . Pumps

D8 966 630 Truck 100KW - 16KW  g" 4"

Hours - 90 192 172 153 ‘1 26 = 157 -

Gallons  80.7 627 388 208 424 " 140 409 10
‘Gal./Hr. 8.97 3.27 2.26 1.92 - 3.4 . 2.6t

3181° X .6 = $0.286/M°  Total diesel: 3181 Gals.
6681 :
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TUCSON, ARIZONA 85719
PHONE: AREA CODE 402 125-1514

REPORT OF OPERATIONS
LA PAZ-BEAR CREEK
JULY 1986

Directorate ‘
La Paz Mining, Inc. August 18, 1986

The following Report of Operations for the placer gold property of La Paz-
Bear Creek, Inc.; month of July 1986, is hereto submitted.

The plant ran a total of 17 days of the available 22 working days. The
plant downtime was due to repair on the trommel, vibrating screen, and
the mining equipment, Difficulty has been experienced on the removal
of the plant reject piles as the 5630 loader cannot remove the rojects
fast enough to keep up with the plant output.

The vacuum trailer that is. currently being assembled at Weaver should
be ready by the end of August and it will be moved to Bear Creck to clean
bedrock.

Mine

The material mined in July was removed by the D8 and the 966 loader
from the following blocks:

.+, Owverburden .~ Ore to Plant
Block Cubic Meters " Cubic Meters
-2 - 2,550 : ‘ -
2-3 3,400 . 432,0
2-4 | 3,400 . 381.0
2-5 o 700 C -
3-2 o 600 ‘ Po-
3-3 | . 2,000 18,679.7
3-4 2,000 1,669.5
4-4 . . - 341.,7
4-6 - L Mg
14,560 o 16,6456
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* Cubic Meters Ore Treated by Block

Ore Overburden
Block  July June May Year to Date Year to Date
2-2 - - - - . 2,880
2-3 . 432,0 - - 432,0 3,400
2-4 . 381.0 - - 381.0 3,400
2-5 - .- s - 700
2-6 - . 204.0 1,700.0 1,994.0 200
2-7 - - "~ 895.0 895.0 -
. 3-2 - 174.5° - 174,65 1,260
L 3-3 : 8,679.7 - e 3,879.7 2,000
o ' 3-4 1,669.5 2,275.5 L= , 8,045.0 2,975
3-5 - 1,418.0 - 1,413.0 600
4-4 31,7 = - - 341.7 -
4-6 4.7 - - 41,7 | -
6,545.6 4,167.0 ° 2,606.0 13,2076 17,076

Plant Production

. ' (a) Tailings - .

A total of 6,645.6 M:3 of ore was treated in the plant and produced
the following tailing products over 107.2 hours of operation:

=4 Inch -1/2 Inch
+4 Inch +1/2 Inch +1/4 Inch _' Sand Slimes Total

.Per*centa-ge 28.0 | -29.0 '4;0 ' 22,0 117.0 100.0
Cubic Meters 1832.8 1808.2  261.8 1440.0 1112.8 6645.6

A total of 19,3 hours were spent on i'noving rejects for restoration
purposes. : ! _ :

(b) Water

A total of 7,563,900 gallons of water was registered by the water
meter for the month of July.

During the 107.2 hours of qperatlon , the average use was 1000 gpm
_ . or 6,432,000 gallons. The balance of 1,131,900 gallons was used
‘ ' during cleanup. ’ ’

6,432,000 = 983 gallons of water to treat one cubic meter
6545.6 of feed,
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" (¢) . Plant

' ‘ Grams Grams Au/
Cduly M3 Hrs,  MS/Hr. Au M8
2 ' 4.6 3.83 125 51.8600 - 1.2466
3 341.0 4,50 75.8 55.7247 .0.1634
7 414.0 7.50 56.0 127.0238  0.3068
9 525.0 7.50 70.0 136.3060 0.2577
11 450.0 7.50 60.0 -243,6878 0.5415
14 '561.0 8.50 66.0 138.5493 0.2470
15 409.0 6,00 68.0 . 71.8186  0.1744
16 381.0 6.76 66.0 90.8460  0.2384 .
17 432.0 7.00 62.0 73.1408 0.1693
18 432,0 . 6.00 72.0 40.2672 0.0932 .
21 405.0 7.50 54.0 89.4958  0.2210
22 153.0 2.50 61.0 145.0947  0.9542
23 270.0 4.60 59.0 101.9683 0.3776
24 483.0 6.50 74.0 116.1721  0.2385
25 453,0 6.50 70.0 _ 180.39656  0.3982
30 378.0 7.50 60.0 197.5866  0.6227
31, 416.0 7.50 B65.0 235,9710. 0.5672
17 6545.6 107.18 61,07  2094.2024 0.3200 -

The 2094.2924 grams is composed of two products:

1546.,7716 grams gold bar from arﬁélgam
'547.5208 grams free gold scalped ‘
2094,2924 grams of production

0z/
MS

0.040 June
0.005 Cleanup
0.010

0.008

0.017 -

0.008

- - 0.006

0.008
0.005

10.003

0.007
0.031
0.012
0.008 -
0.013

. 0,019

0.010

For' royalty payments the ﬂnenéss of the produétton will be considered
as the production is a mixture of gold and silver,

' Summary Year to Date Production .

Grams Fegd Operating M3/ Grams Au/ 0Oz/ |
Production Au M Hrs. Hr, Ma m3
Exploration 91.9877 - - - - -
May 628 ,7895 2595 40.3 64.4 2421 0.008
June 1304.9735 4175 66.75 62.2 .3139 0.10
July 2094.2924 6545.6 107.18  61.07  .3200 0.10 -
. 4120.0431 13297.6 214,23 62,07 0.3100 0.10
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The concentrates from the 7,6 -inch Knelson bowl were transported
to Tucson and treated at the La Paz laboratory .

The concentrates were screened on 10 mesh and these two fractions
were weighed. The 10 mesh gold was removed from the screen and
weighed. All the =10 mesh concentrate was amalgamated. The
amalgam was treated with nitric acid and this residue was treated

at the Jacobs Assay Lab to produce a bar. =

.Concentrate Gms L o - Free Au ~ Gms
Date +10 Mesh =10 Mesh Total %10 Mesh Gms +10 Mesh Amalgam

7-2 - - - - 51,8509 -

7-3 320 4228 4548 7.04 . 1,0623 68,2381
7-7 1923 . 12805 14728  13.08 3.2032 164.4316
7-9 . 617 4864 6471 11.28 " 7.7104 150,2442
7-11 5043 48608 - 52639  11.30 = 30.4206 266.1847
7-14 2075 15305 17470  11.90 7.3458 163.7687
7-15 1805 0027 10832  16.70 4.7474 83,0031
7-16 = 6755 16266 22020  80.70 2,0273 110.8570
7-17 1080 10487 11667  9.30 8660 - 00.2213
7-18 900 7165 80656  11.20 6.6720 43,3041
7-21 305 @310 3615  8.40 2.5860 108, 4745
7-22 038 " o105 . 10133 9.3 1,3985 1807851
7-23 535 6805. 7340 7.30 4.3910 121.,7765
7-24: 743 6238 608l .10.60 - 5.8911 136.3966
7-25 1073 9907 10080  9.80 11.0175 211,4066
7-80 3030 13448 16478 18,40  188.4605 11.3893
7-31 8270 91790 ' 12448  26.30 18,8838 21,3076
31312 184004 * 215316 14,60 -  647,5208 1930.8290

The 1930.8290 grams of amalgam had been treated by nitric acid to
remove most of the mercury. This material was melted down to
produce a bar by Jacobs Assay Lab that weighed 1646.7716 grams.
This loss by weight was 19.9%. The bar was assayed for gold and
silver content at 77.34% au and 21,06% ag. '

1196.2731 grams au
326.7601 grams ag

24,7484 grams other motals probably copper
1546.7716 o :

40f8




The Gold Hoind Wheel does help in removing gold prior to
amalgamation. Samples #7-30 and 7-31 woro troalod on Lhe

‘ wheel and removed 92% of the free gold with 8% being recovered
in amalgamation.  Without tho use of the wheel, 06.0% of the
gold is recovered in amalgamation as shown in samplos #7-21
thru 7-25. After use of the wheel, the concentrate must be
screened and the =10 mesh material amalgamated. The wheel
does tend to loose very coarse and very fine gold.

Eduigment : .
4 | .

We are currently operating one 8-hour shift on a 6-day week, less

holidays. July had 22 working days for a total of 176 hours. Mechanical

availability is a percentage of the 176 hours.

The plant includes the water pumps, generator, and washing and screening

, facility.
. Mechanical - Mechanical
Hrs., Standby =~  Down Available Percent
Oporated Hrs. Hrs, Hrs, Avalilable
) ' Plant 107.2  53.8 16 161 01%
K )  Ds 92.0 74.0 10 166 94%
966 159.0 = NI 160 0%
530 106.0 630 8 168 95%
Truck 10.0  183.0 a3 143 81%
‘ ' Fuel Consumptioﬁ
Pump‘ Pump
D8 966 630 Truck ' 100KW 16 KW 8" 4"
Hours 02 163 106 = 10 123 - 146 -
. Gallons 898 657 505 108 a6 108 A6 -
Gal.AMr. 9.7 4.0 4.8 10.8* 3.6 -  a.p -

*The truck is not being used as it should, and tho fuel consumplion i too
high, so opuerating hours are. in error,

. Total diesel: 8137 gals. 3187 X .7 = $0.839/M"
6645.6 . |
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Per'éonnel and Payroll Distribution

| Reg. O/T  Total Reg. - O/T Total
Employeo ' Hrs. Hrs. Hrs., Pay Pay Pay

Leslie Billingsley 168.0 . 39.5 197.5 2468.75 925.75  3394.50

Richard Billingsley 40.0 - ~ 40.0 625,00 - 625.00
James Crotts 155.0 36,0 191.0 1550.00 540.00  2090.00
Fred March 161,6 24,0 176.6 1212,00 288.00  1500.00

Richard Nichols ~ 150.5  40.0  199.5 2492.16 037.50  3429.65
James Rogers 1564.5 61.0 216.6 1236.00 732,00 1068.,00

Ronald Rogers 167.0  56.0 213.0 1256.00 '672.00  1928.00

076.5 2566.5 1232,0 10839.00 4095.26 14935.15
+ 80% + 30% + 830%

é251'.oo 1920,00  4480.55

14090.90 65324.25 19416.70

For the operational period in July the employée cost at Bear Creek was:

'19416.70 = $15.76/hr.
' 1232
This decreased from the June figure of $16. 41/hr~.

~ Dividing employee cost by the M3 treated y We have: -

19,680.15 = $3.01/M°
65456.6
This isa decrease over last month from $5, 66/M3. Tho pcrcontagu of

overtime hours to total hours was 20.8%. Junc ﬂgure was 26,6%,
! ‘

Amalgamation Tails

These tails are all stored and thoy will he processed as soon as a maqﬁet-lc
. separator bucomes available.




Plant Qperating Factor

4 ‘ | Feed  No . Theoretical  Possible m3/ Factor
' ~ Month M3 . ' Workdays m3 Hrs. Hr. %
‘May 2505 12 7392 96  27.0 35
] June 4157 21 12936 168 247 a2
July 6545.6 22 18552 176 37.2 | 4'8.-8

Reject Sales

Reject sales prior to July were more than covered by the minimum
royalty. For royalty consideration only , July will be considered:

July -
20 Mule Team, 50 yds. ®$3.25 + 119 yds. @$4.00 =  $638.50
Roliden 10 yds, @$6.00 60,00
. _ ‘ 668 . HO
Royalty to Claimowners
O (a) Reject sales for July, $688.50 x .07 | $ 48.20
(b) Gold bar = 1546. 7716 gms @ 77.34% au = 1196.2731
gms,
= 38,4654 ozs. @ $348.85/0z. = $13,418.62 ‘
@ 7% royalty = 939,31
at 21,06% ag = 326. 7501 gms,
- 10.474 ozs. at $5.04/0z. = $52.79
‘ @ 7% royalty = ' 3.69
(c) Free gold, 647, 5208 gms. at 830 fine = 454 4428
14.612 ozs. Au at $348.86 = $5097 40
© 7% royalty = : __1366.82
Total $1,348,02

G The monthly quotations for gold and silver are Handy & Harmon - New
: ' York. The El Paso Tlmes gets their quote from New York.
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Dir-oct Oporattng Costs

‘ v The following costs are direct charges at Baar' Creek and do not mclude,
‘ ' for the present, charges for servicing the loan, charges for the lease
of the plant and equipment, and charges by La Paz Mining, Inc. for
professional fees and overhead at the home office:

Gas, diesel, etc. - $ 1,992.24
Field supplies o 2,291,74
Assay office : 1,5675.00
Royalties ' : 1,200.00
‘Rental equipment : 123.60
‘Travel, food and lodging B 1,768.61
Repairs and maintenance ' 3,514.41
, Permits and fees . - HB.B0
Office utilities and supplies 308,06
Telephone ‘ ' - 231.36
Freight charges : , ’ 270.60
Office rental, Pinos Altos ' 226,00
Insurance ' : o o *750.00
Payroll tax expense - 3,085,71
Equipment purchase . 1,000.00
Misc. expense, Blazer 606.82
i First Qtr. state tax penalty : : 7.08
. - Severance and resource taxes 48.63
Payroll : ' _16,988.90
$36,983.25
. 2094.2924 = 67.34 oz.

31.1

then $36,983.25 = $549.20 to produce an ounce of gold
67.43 .
$36,983.25 = $5,64 per cubic meter of feed
6545, 6 .

One cubic meter of feed in July contained 0.010 oz. of gold
at $348.85/0z. = $3.489 or aloss of $2.161/M”,

. /zan E, Lowis
, _ : “Vice President of Operations
. ‘ ' ' La Paz Mining, Inc.

1

DEL:vh
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LA PAI Mmmn,"_]_nc.

1301 EAST FT. LOWELL ROAD
TUCSON, ARIZONA 85719
PHONE: AREA CODE 402 2325-1514

REPORT OF OPERATIONS
LA PAZ-BEAR CREEK
JUNE 1986

Directorate .
La Paz Mining, Inc, : August 8, 1946

~The following Report of Operatlbns for the placer gold property of La Paz-.
Bear Creek, Inc. month of June 1986 is hereto submitted,

The plant ran a total of 13 days of the available 25 working days. The
lack of sufficient clean water for injection on the two Knelson Bowls was
the reason for the plant down-time. :

| . . .
A commercial vacuum truck was rented and tried out as a method for
cleaning bedrock. It was improperly operated as it was generally used
above the water line, and in this fashion, the seal is insufficient to lift -
the gold. The vacuum dredge that is currently being built for Bear Creek
will operate to clean bedrock below the water line and will be much more
efficient. This unit will be completed by mid-August. '

The material mined in June was rémoved by the D8 and 966 loader from
the following blocks:

' " Overburden " Ore to Plant

Block Cubic Meters Cubic Meters
2-6 | 200 204.0
3-2 . | 750. | . 16§ .5
3-4 | 975  2275.5
3-5 _600 1413.0
2525 4162,0

1of b



CUBIC METERS ORE TREATED FROM MINING BLOCKS

Previous .' Year

Block o June Month . To Date
2-6 204,0 1700 1994.0
2-7 - 895 | . 895.0
32 174.5 - 174.5
3-4 2275.5 - | 2275.5
3-5 1413.0 T | 1413.0

- 4157.0 2505 | 6752.0

A total of 4157 M3 of ore were treated in the"plant'and produced the
following tailing products over 66.75 hours of operation:
-4 Inch+ = =1/2 Inch +
44 Inch 1/2 Inch 1/4Inch Sand Slimes Total

Percentage 23,2 32.3 4,8 20.9 18.8 100
Cubic Mcters  964.4  1342.7 199.5  868.8 - 781.6 4157
Water

A total of 4,486,600 gallons of water were registered by the water meter
for the month of June. During the 66.75 hours of operation, the average
usc was 1000 gpm or 4,006,000 gallons. The balance of 475,600 gallons |
was used during clean-up. |

4,005,000 = 963 gallons of water to treat one cubic meter of feed
4175 : '

Equipment
Equipment operating hours and down-time as well as parts costs are not

available for June. A better system for reporting this information will:
be devised. '
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FUEL

B _ Purmp Hurmnmp
11 . D8 966 530~ Ford 100KW 15 KW 8" 4"

Hours 64 161 116 62 104.2 -7 1014 7

Gals. 631.9 ° 489.8 208.6 50 208.8 101.4 261.0 7.7

Total diesel: 2140 gals. 2140 x .7 = $0.35/Mq = Diesel Cost
4157 ’ ,

Personnel and Payroll Distribution

Hrs. Over- Total ‘Regular o/T

Employee Reg. Time  Hrs, '~ Pay Pay Total
Leslie Billingsley 160 . 63.5 223.5 2500.00 13488.25 3988,25
Richard Billir‘\gsley o1 1.0 22.0 1421‘._00 08,44 1445.32
~James Crotts 160 65,56  225.5 1600.00 082.50  2582.60
Richard Nichols 160 59.5 219,565 250000  1394.50  3894,50
Fred March 157 21,0 - 178.0 1256.00 252.00  1508.00
James Rogers 160 | 76.0 ' 236.0 1280.00 012,00 ° 2192,00
Ronald Rogers 160 74.0  234.0 1280.00 888.00 2168.00
.Calvin Anderson _____ | ' 150.00 160,00
Totals - 1048  360.5 1408.5 11087.88  6040.69 17028.67

+30% +30% +30%

3508.00 1782.00  5380.00

15586.88 7722.69 . 23308,57
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Summary Year to Date

Cu Meters/

Grams Feed  Operating Grams Au/ Oz/

Production Gold m3 Hrs., Hr. M3 M3

Exploration  91.0877 -- - - - —
May 628.7895 - 2595 40.3 64.4 .2421 0.008

June 1304.0735 4167  _66.75 62.2 3139 0.010

Totals 2025.7507 6752 63.07 .3000  0.009

107.06

The 2025,7507 grams of metal are mainly gold at 860 finc; Howuver‘, the
assay buttons from amalgamation have a higher silver content and some

black sand is included in the =10 mesh material,

- All assays and amalgamation have been carried out by Jacobs Assa.y Lab.

In July most of this work will be done by La Paz.

Plant Production

Sluice Box Cleanup

Cu M/
June M_3 Hrs., Hr.
283 708 11,17 63.4..
4 174 2.50 69.6
9 315 7.00 45.0
10 "5 1.58 3.2
12 456 7.00 65.1
13 162 3.50 46.3"
18 204 4,17 . 70.5
19 432 6.00 72.0
23 429 7.00 61.3
24 300 4,00 75.0
25 543 6.33 85,2
26 339 6.60 52,1
Totals 4157 66,75 62.3

Suction Drodge ‘Production

Total June

GCrams

Grams Au/ Oz/
Au Cu Mceler Cu Metler
126.8308 A7 0.0060
33.1940 1908 0.0061
93,1856 .2958 0.0095
8.2329 1.6466 0.0529
93.1470 .2043 0.007
I 53,6090 .3310 0.0106
92.8164 .3157 0.0102
94.1264 2179 0.0070
113.4876 .2645 0.0086
88.8873 . 2963 0.0095
144,4044 . 2659 0.0080
130.7013 .3866 0.0124
1072.6227 . 2680 0.0083
8.99909
1304.973b 3139 0.0101

The 4-inch Suction Dredge operated 63.5 hours, and some of the reported

gold productionof 228,3509 grams was from concentrate proc

plant,

40fhH
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Operating Effici'ency Factor

The plant is programmed at 100 yd.3/hour or 77 M3/hour. 77 M3/hour
is not to be exceeded as it will overload the bowl circuit.

1 am aware that certain deficiencies exist such as a prop‘ef feeding
system for the grizzly and inadequate equipment for waste removal.
However, for the time being we will have to live with these problems,

Factor
For monthly comparisons the following factor will be used.
Theoretical M3 of feed per hour times 8 hours operating time, times

number of possible working days (less holidays and Saturdays and Sundays),
divided into the actual M3 treated.

Feed No Theoretical Total M3 Factor
Month M3 Workdays - m3 : © Possible Hrs., Per Hr. %
May 2595 12 | 7302 ' 06 27,0 46
June 4157 21 12086 168 24.7 32
Total 6752 33 19328 l’ 264 25.6 34.9

We will try to run plant for 8 hours per day with 1 hour of overtime for
servicing equipment and clean-up of bowls A & B concentrate.




For the operational period in June, the employee cost at Bear Creek
for seven (7) men less watchman was:

2311214 = $16.41/hour
1408 5

~ This increased from the May ﬂgure of $16. 31 /hour.

Dividing employee cost by the total M3 treated, we have:
23112.14 = $5.66/M3
4157

This is an increase over last month from $4.60/M3, The percentage of
overtime hours to total hours was 25.6%. This is an increase over last

Amalganriation Tails

No assays for month of June.

Royalty to Claimowners

1304.9735 grams of gold at 850 fine =
1109.2274 grams of gold

at 7% royalty = 77.6459 grams = 2,4007 ozs.
2.4967 x 342,71 = $855.64

This is below the mintmum royalty payment of $1200 for the month of

June 1986.

Sand Sales

.Production report from mlne stated sever-al loads of sand were sold, and

as no figures were given, I cannot show the accurate accounting. This
will be changed in future reports to show exact figures.

DEL.:vh
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LA PAZ MINING, [NC.

o 1301 EAST FT. LOWELL ROAD
i TUCSON, ARIZONA 85719
PHONE: AREA CODE 602 325-1514

REPORT OF OPERATIONS - LA PAZ-BEAR CREEK
MAY 1986

July 7, 1986

Directorate
La Paz Mining, Inc.

The following Report of Operations for the placer gold property of La
Paz-Bear Creek, Inc., Month of May 1986, is hereto submitted.

The start of operations was officially declared on May 15, 1986; however,
some tonnage was treated on May 9. This report can at best be considered .
as a summary as insufficient data was available to calculate operational
distribution costs during this plant break—~in period. The coverage of

this report is for the operational period of May 15 through May 31, 1986.

Mining

895 M3 were produced from blocks 2-7 and 1700 M3 were broduced from
blocks 2-6. This ore, 2597 M3, were fed through the plant during 40.3
hours of operation. A measure of 3090 M3 of plant reject was said to

be removed from the four separate reject points. The manager's report

! ' says, "This discrepancy is due to an incorrect specific gravity assumption
of classifier overflow material. The assumed specific gravity of 2.6
checks with the determination; therefore, the error exists in the assumed
bucket factor on<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>