CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
3550 N. Central Ave, 2nd floor
Phoenix, AZ, 85012
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the Grover Heinrichs Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
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PROPERTY AGREEMENT SUMMARY

Jan. 8, 1975

Squaw Peak Project
Squaw Peak Mining District
Yavapai County, Arizona
Portions of: '
Sec. 23, 24, 25 T.18N., R,4E.
Sec. 19, 20, 21, 28, 29, 30, 31, 32, 383 ~

T.138N., R 5E

Claims:

138 unpatented claims including 6 millsite claims.,

Owner: Squaw Peak Copper Mining Co., P,0O. Box 6, Camp Verde, Ariz,
Principals: Gale Wingfield, President; W. (Bill) Bowler, Sec, Tneas.

Effective date of Agreement: Aug. 20, 1973,

Payments — Not deductible from purchase price

$ 2,000,00 Down (Paid) '

10,000,.00 Feb. 20, 1974 (Paid) $10,000.00 Feb, 20, 1978

10,000.00 " " 1975 10,000,00 " 1" 1979
10,000.00 " " 1976 10.000.00 " " 1980
10,000.00 n " 1977 10,000’00 " " 1981

Purchase price: $1,000,000.00 at rate of
$ 250,000,00 down at no interest
$ 250,000,00 1st yr. thereafter @ 5%%
interest per annum and $250,000.00
each year thereafter @ 5%% mt/yr. j:
or can be apid lump sum. o ~
Term of agreement- 8% years E

Work Commitment & Minimum Expenditures Required

$10,000.00 Sept. 20, 1973 = thru Feb, 19, 1974
10,000.00 Feb, " 1974 thry " " 1975
10,000.00 " 1976 thru " " 1976 | 1
10,000.00 " " 1976 thru " " 1977 |
20,000.00 " " 1977 thru " " 1978 . R
20,000.00 " " 1978 . thru " " 1979
20,000.,00 " " 1979 thru " " 1080
20,000,00 " " 1980 thru " " 1981
20,000.00 " " 1081 . thru "™ "M 1082

Minimum annual exploration payments are $10,000.00 cash
plus $10,000.00 work.
Upon decision to mine the purchase cost will be $1,000,000.00 or
$250 000.00- @ 5%% interest per year for 4 yrs;: Yr 1 - $291,250,00

Yr 2 - $277,500,.00

¥Yr 3 - $263,750.00

Yr 4 - $250,000.00 °

Total = = = = = $1,082,500

DPB/EGH:td
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Rio Algom
Rio Tinto

February 10, 1975.

Mr. Grover Heinricks,
Manager,

Essex International Inc.,
1704 W. Grant,

Tucson, Arizona 85705
U.S.A.

Dear Mr. Heinricks:

We have been advised by Pangea Resources that they are
presently examining your Squaw Peak property data on our behalf.

This is to confirm that we are interested in having
Pangea continue their examination particularly to ascertain
if there is evidence that a so-far undiscovered ore body might
exist on the property. This will, I presume, involve an examina-
tion of the drill core and outcrops on site.

We wish to thank you for allowing Pangea access to your
data and for your assistance in the on-going examination.

Yours truly,

RIOAMEX, A DIVISION OF ATLAS ALLOYS INC.,

,,7
e

/{XH.W. Marsh,
General Manager.
HWM: ad

cc: A. Wandke
T. Mitcham
M.B. Mehrtens

SUITE 565 PETROLEUM CLUB BUILDING 110-16TH STREET DENVER COLORADO 80202 303/893.1346
'ORONTO OFFICE 120 ADELAIDE STREET WEST TORONTO 1 ONTARIO

1 -~ f?a .“Jv’ s
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. Rio Algom
Rio Tinto

March 19, 1975.

Mr. Grover Heinrichs,
Exploration Manager,
Essex International Inc.,
1704 west Grant Road,
Tucson, Arizona 85705
U.S.A.

Dear Mr. Heinrichs:

We have received your letter of March 14 explaining
your views on the status of our examination of your Squaw Peak
property.

As I understand our arrangement the following steps
should be taken:

1. Pangea may examine the Squaw Peak property during a period
not to exceed 60 days from February 17, 1975.

2. Upon or before the expiration of the 60 day period Rioamex
shall advise Essex whether or not we wish to enter into an agree-
ment to acquire the Squaw Peak property.

3. If Rioamex does elect to acquire the property it shall then
prepare a letter outlining the proposed terms of acquisition.

It is understood that these terms will include but not be limited
to the assumption by Rioamex of the present underlying leases and
the payment to Essex of $10,000.

If the terms as outlined are mutually satisfactory then
Rioamex would prepare a complete formal agreement.

It would appear that the only step that differs from
the outline in your letter is that of the timing of the preparation
of an agreement. It has not been our practice to prepare a defin-
itive document before the completion of an examination and before

Rio Tinto Canadian Exploration Limited
120 ADELAIDE STREET WEST, TORONTO CANADA MS5H 1W5 416/367-4000 TELEX 02-2204 CABLE/RIOCANEX



the decision has been made to acquire a property, as the Company
believes that such a document can only be prepared after discussions
between the parties and a review by its Legal Counsel of any pert-
inent documents.

I do hope that this small difference in approach is
acceptable to you and I can assure you that if and when the decision
is made to enter into agreement with Essex that our proposal will
be in your hands at an early date.

Yours very truly,

RIO TINTO CANADIAN EXPLORATION LIMITED

f~jgéf;»25/7222¢4>/45

¢ /H.W. Marsh,
Exploration Manager.
HWM; ad

cc: M.B. Mehrtens
T.W. Mitcham




032
AZ-Yavapai

PANGEA RESOURCES’ INC' 2002 N. FORBES BLVD., SUITE 101

TUCSON, ARIZONA 85705
TION MANAGERS, GEOLOGIC & MINING CONSULTANTS !
EXPLORATIO &02) 16

April 4, 1975

Mr. E. Grover Heinrichs
Exploration Manager
Essex International, Inc.
1704 W. Grant Road
Tucson, AZ 85705

Dear Grover:

I regret to inform you that we have no further interest in
the Squaw Peak property. However, we very much appreciate
the opportunity, which you provided, for us to examine it.

Considering the above, we relinquish any rights, specific or
implied, written or verbal, in the Squaw Peak property.

Sincerely,

é¢/:5%%§§§Z W. Mltcham

Exploration Manager
TWM/mk
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ESSEX INTERNATIONAL, INC.

METALLURGICAL & MINING DIVISION
1704 WEST GRANT RD., TUCSON, ARIZONA 85705 « PHONE (602) 624-7421

thltam D. Boler, .Jr. '
P.O. Box 6
Camp Verde, Amzona .86322

‘Re: Squaw Peak Project
September 12, 1975

Dear Bill,

Under separate cover this date, via Greyhound Bus, I have
"sent data which you were so kind to loan to Essex. The data is
- itemized as per the attached three sheets. In addition, I have
enclosed some aerial photos which you may find useful. '

Sorry for the delay in getting this data to you, however, it
was my understanding that Gale was planning to come through
Tucson to look it over.

In accordanc_:e to the terms of the Essex=Squaw Peak agreement,
you are welcome to see all the data we have and to copy any items
which you may want to retain for your files.

I am sure that any company interested in your property
would want to see this data.

‘PLEASE ACKNOWLEDGE RECEIPT .
OF. THE ABOVE DESCRIBED DATA Very tmlx/y
.BY SIGNING,DATING AND RETURNING Essex Intz atxonal, Inc.

THE ATTACHED COPY.

- SIGNED:

DATE: 3 - Manager of

SUBSIDIARY OF UNITED AIRCRAFT CORPORATION




Inventory of Property of Squaw Peak Mining Company, data on loan to ESSEX

Dated: September 12, 1975.
1. Drill Log Cross-sections - Phillips
2. Induced Pdiarization - Geoex Report - November 1968
3. Phillips Map Squaw Peak District — sheet 5 of 9 sheets
4. Phillips Map Squaw Peak Mine - Section 3
5. Phillips Map Squaw Peak District — sheet 5 of 9 sheets
6. Squaw Peak Mine - Section B-B' - August 1969 report
7. Squaw Peak Mine - Section A-A' - August 1969 report
8. Minerals Division - Squaw Peak District = June 11, 1971
9. Squaw Peak Project — Claim Map - Bartlesville, Okla.
10. Squaw Peak Mine - Section 5 - Minerals Division
11. Squaw Peak Mine - Section 6 — Minerals Division
12. Squaw Peak Mine = Section 7 — Minerals Division
13. Squaw Peak Mine - Section 8 - Minerals Division
14. Squaw Peak District — Sheet 9 of 9 sheets
15. Squaw Peak District = Sheet 8 of 9 sheets
16. Squaw Peak District = Sheet 7 of 9 sheets
17. Squaw Peak District — Sheet 6 of 9 sheets
18. Squaw Peak District = Sheet 5 of 9 sheets
19. Squaw Peak District = Sheet 4 of 9 sheets
20. Squaw Peak District — Sheet 3 of 9 sheets
21, Squaw Peak District — Sheet 2 of 9 sheets
22. Squaw Peak District = Sheet 1 of 9 sheets
23. Squaw Peak Mine - Section 5
24, Squaw Peak District = Sheet 2 of 9 sheets - Drill Hole Location
25. Horner Mountain — 1967 — N3422.5 W11145/7.5
26. Squaw Peak Mine - Section 4
27. Squaw Peak Mine - Section 7= Minerals Division
28. Squaw Peak Mine - Section 6 = Minerals Division
29. Squaw Peak District = Sheet 5 of 9 sheets
30. Squaw Peak District = Sheet 5 of 9 sheets
31. Squaw Peak Mine - Section 3
32. Squaw Peak Mine - Section 8 - Phillips 8-19-71 DWA #0002
33. Squaw Peak District - Geologic Map - Sheet 5 of 9 sheets - Jan. 1969
34. Geologic Log = Phillips = Hole #1 - Date Completed 3/28/68
Page 1-9, Assay info page 1-3.
35. Geologic Log - Phillips — Hole DDH #2 Date Completed 5-28-68
two copies - Page 1-8 Assay info (1pg.)
36. Geologic Log Phillips Hole DDH#3 pg. 1-56 Assay info pg. 1-2.
37. Geologic Log - Phillips Hole DDH#4 page 1-7 Assay Info —-1-3
38. Geologic Log - Phillips Hole DDH#5 page 1-6 Assay info pg. 1-2
39. Geologic Log - Phillips Hole DDH#6 page 1-8 Assay info pg. 1-3
40. Geologic Log - Phillips Hole DDH#7 page 1-5 Assay info pg. 1-2
41, Geologic Log - Phillips Hole DDH#8 page 1-5 Assay info pg. 1-2
42, Geologic Log = Phillips Hole DDH#9 page 1-7 Assay info pg. 1-3
43. Geologic Log - Phillips Hole DDH#10page 1-6 Assay info pg. 1-2
44, Geologic Log - Phillips Hole DDH#11 pagei—-8 NONE

Page 1 of 3




Inventory of Property of Squaw Peak Mining Company, data on loan to
ESSEX Dated: September 12, 1975 (CONTINUED)

45. Geologic Log Phillips Hole DDH#12 pages 1-10 Assay Info 1-4

46, Geologic Log Phillips Hole DDH#13 pages 1-10 Assay Info 1-4

47. Geologic Log Phillips Hole DDH#14 pages 1-8 Assay Info 1-4

48. Geologic Log Phillips Hole DDH#15 pages 1 only NONE

49. Geologic Log Phillips Hole DDH#16 pages 1-8 Assay Info 1-4

50. Geologic Log Phillips Hole DDH#17 pages 1-9 Assay Info 1-4

51. Geologic Log Phillips Hole DDH#18 pages 1-6 Assay Info 1-3

52. Geologic Log Phillips Hole DDH#19 pages 1-5 Assay Info 1-14

53. Geologic Log Phillips Hole DDH#20 pages 1-13 Assay Info 1-4

54. Geologic Logs for Holes: DDH#1, DDH#4, DDH#5, DDH#6, DDH#7,
DDH#8, DDH#9, DDH#10, DDH#12,

55. Map, Main Leuel, Squaw Peak Mine Map 1967.

56. Molybdenum Grochemical Contour Map Jan-Feb 1969

57. Mercury Geochem Contour Map .— Jan. & Feb. 1969

58. Linc - Jan & Feb. 1969

59. Copper - Jan. & Feb. 1969

60. Copper Molybdenum Histogram Diamond Drill Hole #1

61. Copper Molybdenum Histogram Diamond Drill Hole #3

62. Copper Molybdenum Histogram Diamond Drill DDH#4

63. Copper Molybdenum Histogram DDH#6

64. Copper Molybdenum Histogram DDH#7

65. Copper Molybdenum Histogram DDH#8

66. Copper Molybdenum Histogram DDH#9

67. Copper Molybdenum Histogram DDH#16

68. Copper Molybdenum Histogram DDH#18

69. Map Main Tunnel Workings - Squaw Peak Mine — Camp Verde, Arizona

70. Squaw Peak Mine Composite L.euel Map

71. Repot on Squaw Peak Copper Mine by JM Hill = 10-19-49

72. Reflection of Seismic Investigation of Subsurface Geology and of Squaw.
Peak District, for Phillips,, by JW Cooksley, Jr. Oct. 1971,

73. Hanna Mining Company - Results of Geologic investigation to Phillips
Jan. 8, 1972,

74. McPhar Polarization and resistivity survey for Phillips - Maps same
July 15, 16, 1970.

75. 1972 Final Report Squaw Peak Mine Job no. MD-1064 M R Sauwvola
May 26, 1972.

76. Aerial Photos dated Oct. 17, 1967:

1-04 2-03 3-01 6-11
1-05 2-04 4-11 1-06 (2)
2-06 (2) 5-12 1-07 2-07
6-01 2-02 2-08 6-10

77. Progress Report I Million 8-2-68

78. Progress Report MR Sauvola Jan 1971,

79. Report on Cu Mo Deposit RT Forest and SB Gardner Jan 1969.
Job no. MD-1064

Page 2 of 3




























Rio Algom
Rio Tinto

March 3, 1975

Mr. Grover Heinrichs
Manager of Exploration
Essex International Inc.
1704 W. Grant Road
Tucson, Arizona 85705

Dear Mr. Heinrichs:

I would confirm the substance of our telephone conversation of
Friday, February 28th, 1975, in respect to .the Squaw Peak
Property, Yavapai County, Arizona. .

It is my understanding that you have authorized Pangea Resources,
Inc., on behalf of Atlas Alloys, Inc., to carry out an on-site: -
examination of the Property. This examination will be en a free
and non-exclusive basis for a period of 60 days, terminating
April 19th, 1975.

On termination of the period referred to above, or shortly there-
after, Atlas Alloys, Inc., will present Essex International with
an offer for the property, provided that the results of our
examination are favorable.

Yours very truly,

RIOAMEX
A Division of Atlas Alloys, Inc.

. - Meterbess

M. B. Mehrteas
Regional Manager

MBM/skk

.cc: H. W. Marsh
T. W. Mitchum

N .
Rmamex A DIVISION OF ATLAS ALLOYS INC.

SUITE 565 PETROLEUM CLUB BUILDING 110.16TH STREET DENVER COLORADO 80202  303/893.1346
TORONTO OFFICE 120 ADELAIDE STREET WEST TORONTO ! ONTARIO




3. Pangea will have the right to withdraw on 90 days
notice after the initial 60 days if the $10,000 is
paid. ‘

4. $80,000 to be paid by Pangea for an 80% interest two
years after the signing of the agreement.

5. If the option is exercised Essex will retain a 20%
participating interest in the development.

6. If Pangea does not continue all data will revert to
Essex International.

It is anticipated that Pangea will have the Letter of Intent and
Agreement completed for Essex's review and signature the second or
third week of February. ‘

‘Since a $10,000 payment is due on the Squaw Peak agreement
on February 20, 1975, an RFA is being submitted to maintain the
agreement for Essex. If Pangea does not continue with the terms of
the agreement, it is felt that a similar agreement can be negotiated and
signed with another company.

Geological and Engineering reports on the Squaw Peak property
are in the Essex Tucson files.

PE :td




STATUS REPORT

SQUAW PEAK COPPER PROPERTY
Yavapai County, Arizona

February 8, 1975

Paul Eimon

The Squaw Peak copper property was optioned by Essex
International, Inc. in August of 1973 from the Squaw Peak Mining
Company under extremely favorable option terms. Subsequently
Essex International, Inc. has spent approximately $75,000 in drilling,
geological studies, engineering analysis and option payments to
explore and evaluate the property. '

This exploration and evaluation showed tentative mineable
reserves of 11,658,000 tons averaging 0.42% copper with 0.076 ounces
per ton of silver, and 0.002 ounces per ton of gold. The stripping
ratio of this reserve is 1.02/1. In addition, exploration potential for
further ore development does exist. '

In line with Essex International's intention to "phase down"
their mining exploration activities while protecting Essex International's
investments and position, an option on Essex's rights at Squaw Peak
is being negotiated with Dr. Thomas Mitcham, Vice President,

Pangea Resources, Inc.

Pangea conducts mineral exploration in the Southwest for
Rio Tinto Canadian Exploration. Rio Tinto Canadian is a subsidiary
of Rio Tinto-Zinc Corporation, L.ondon, England.

Pangea Resources, Inc. is preparing a Letter of Intent and _
Agreement by which Pangea Resources, Inc. will option 80% of Essex's

rights to Squaw Peak under the following terms.

1. $10,000 to be paid to Essex 60 days after signing of
the agreement to continue the agreement.

2. Pangea will assume all obligations of the Essex option
until the option is exercised or dropped.

-1-



PROPERTY AGREEMENT SUMMARY

Feb. 11, 1974

Squaw Peak Project

Squaw Peak Mining Digtrict
Yavapai County, Arizona
Portions of: -

Sec. 23, 24, 256 T.13N., R.4E.

Sec. 19, 20, 21, 28, 29, 30, 31, 32, 33 - g,rm:&zf;:é;;m’«

T.13N., R.5E. ;
o W) 1wy field Tres,
W }?ot:ﬁz% . Sor. Tresd

Claims: =)
138 unpatented claims_including 6 millsite claims. )
Owner: Squaw Peakﬁ%%‘vg%o., P.0O. Box 6, Camp Verde, Ariz.
Effective date of Agreementi Aug. 20, 1973.

Payments W%\
$ 2,000.00 ~ Down V/

10,000.00 Feb. 20, 1974 $10,000.00 Feb. 20, 1978 - I [l
10,000.00 " " 1975 10,000.00 " " 1979 kot
10,000.00 " " 1976 10,000.00 " " 1980 |lvem P
10,000.00 " " 1977 10,000.00 " "oq981 | LTI

Purchase price: $1,000,000.00 at rate of
$ 250,000.00 down at no interest
$ 250,000.00 1st yr. thereafter @ 5%%
interest per annum and $250,000.00
each year thereafter @ 5%% int./yr.
OR crw te 0O, Jetnzp S eapr]

Term of agreement: 8% years

Work Commitment & Minimum Expenditures Required
$10,000.00 Sept. 20, 1973 thru Feb. 19, 1974

10,000.00 Feb. 20, 1974 thru Feb. 19, 1975

10,000.00 " 20, 1975 Thru " 19 1976

10,000.00 " " 1976 Thru " " 1977

20,000.00 " " 1977 Thru " " 1978

20,000.00 " " 1978 Thru " " 1979

20,000.00 " " 1979 Thru " " 1980

20,000.00 " " 1980 Thru " " 10981

20,000.00 " " 1981 Thru " " 1982.

Mo, - Arnaal Explovation pagwedy arg Froow sk

plas ¥ 10,000 wovk, .

Upew decision Ly pme e pmM cost ;ui// be //fwx;ao oL
; 4 vYe o -T291,280 Tolal=

5 250,00 o shTiluesl poryear fv Fip gz -P397 $99 9,082,500

vvr3 5263, 75
v 4 -$2450,000

ety mmin eme ey . e i i e —~- Va5 - -













Recommendations

If current exploration indicates a tonnage and grade high enough to sug-
gest the possibility of a profitable mining operation additional develop=
ment work will be proposed. If proposed, this additional development
work will cost $150,000 to $200,000 and will require 6 months to complete.
Upon completion the data would be sufficient to undertake financial and
engineering analysis that could indicate a capital investment requirement
of $20 to 35 million to bring the mine into production.







‘ Recommendations

If current exploration indicates a tonnage and grade high enough to sug-
gest the possibility of a profitable mining operation additional develop-
ment work will be proposed. If proposed, this additional development
work will cost $150,000 to $200,000 and will require 6 months to complete.
Upon completion the data would be sufficient to undertake financial and
engineering analysis that could indicate a capital investment requirement
of $20 to 35 million to bring the mine into production.
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SQUAW PEAK COPPER PROPERTY

Yavapai County, Arizona

History, Development

In August 1973 Essex negotiated an 8% year option on mining property

of the Squaw Peak Copper Mining Company in Yavapai County, Arizona.

Since August Essex has conducted geologic mapping and drilling as the

initial portion of a program to evaluate the commercial potential.

Intermittent exploration has been conducted by various parties since

the late 1800's, but to date has not indicated great enough tonnage at a {
high enough grade to sustain a mining operation. Exploration by Phillips

Petroleum immediately prior to Essex's entry indicated a reasonable

possibility for 30 million tons of ore containing .36% copper and .013%
molybdenum,

Geology

Mineralization occurs mostly in pre—Cambrian granodiorite intruded

by a small quartz monzonite porphyry plug and cut by northwest trending
dikes, fauits, and breccia dikes. The mineral assemblage includes the
alteration minerals clay, sericite, orthoclase, and biotite and the sulfide
minerals chalcopyrite, pyrite, and molybdenite, and resembles the
assemblage that would occur in the deeper portion of a porphyry copper
deposit., Persistent disseminated and fracture controlled mineralization
is indicated in anarea approximately 1600 feet long and 800 feet wide.
More or less persistent sulfide mineralization occurs from a few feet
below the surface to as deep as 850 feet in some drill holes,

Results to Date

Geologic mapping and assay results from the August—-September drilling

have confirmed an exploration target with a tonnage potential in the

range of 10 to 30 million tons at a grade of .30 to .50% copper with sig—

nificant molybdenum content. Drilling is underway at present under

RFA 335-48 which provides for about 3200 feet of hammer drilling to

obtain additional grade and tonnage data within the mineralized body.

In addition to current work 6000 feet or more drilling will be necessary

to confirm an ore reserve sufficient to support a 4000 to 10,000 ton per

day mining operation. Assay returns from work in progress will be

available in mid-January 1974, , |



Rio Algom
Rio Tinto

March 7, 1975.

Mr. Grover Heinrichs,
Exploration Manager,
Essex International Inc.,
1704 wWest Grant Road,
Tucson, Arizona 85705,
U.S.A.

Dear Mr. Heinrichs:

Your letter of February 17 was received today.
Unfortunately we are having some labour strike problems that
have disrupted our mail service and thus the long delay.

In the meantime, however I understand that both
Pangea and our Denver office have replied to your letter and
that all is in hand. Particularly, I understand that Mike
Mehrtens has explained that we wish to examine the Squaw Peak
prospect without commitment at this time on the part of either

party.
Yours very truly,
RIO TINTO CANADIAN EXPLORATION LIMITED
yay
R A
/" /H.W. Marsh,
Exploration Manager.
HWM: ad

Rio Tinto Canadian Exploration Limited
120 ADELAIDE STREET WEST, TORONTO CANADA MSH 1W5 416/367-4000 TELEX 02-2204 CABLE/RIOCANEX




ESSEX INTERNATIONAL, INC.
METALLURGICAL & MINING DIVISION
1704 WEST GRANT RD., TUCSON, ARIZONA 85705 « PHONE (602) 624-7421

February 17, 1975

Mr. H. W. Marsh

General Manager

Rioamex

120 Adelaide Street West

E Toronto 1, Ontario, Canada

Re: Squaw Peak Project
Yavapai County, Arizona

Dear Mr. Marsh,

I am in receipt of your letter dated February 10, 1975 in which
you indicate that Pangea Resources, Inc. (under the direction of
Mr. A. Wandke and Dr. Tom Mitcham) is planning to examine our
Squaw Peak Property in behalf of Rioamex.

Permission by Essex is hereby granted Pangea Resources, Inc. to
have complete access to our Squaw Peak Property provided the
following conditions are met.
l)Pangea verify by document that it is a corporation authorized
to do business in the state of Arizona.
2)Please indicate in writing (Rioamex or Pangea or both) which
corporation accepts liability relative to any acts of its
employees or agents while on the Squaw Peak Property.
3)Also I would like a "Save harmless" statement from the
responsible corporation with a certificate of insurance
coverage from your insurance agent.
4L)A written confirmation that the free 60-day period will
commence on February 17, 1975 (the date your personnel will
start their field examination) and will terminate on
April 19, 1975. On April 20, 1975 a $10,000 payment to
Essex and an agreement executed by all parties will be in hand.

Viara copy of this letter I am informing Pangea of the conditions
required by Essex in order to proceed to a mutually acceptable
agreement.

SUBSIDIARY OF UNITED AIRCRAFT CORPORATION




ESSEX INTERNATIONAL, INC.

METALLURGICAL & MINING DIVISION
1704 WEST GRANT RO., TUCSON, ARIZONA 85705 « PHONE (602) 624-7421

Page 2
Squaw Peak Property

If you have any questions or wish to discuss any of the foregoing,
please let me know.

" Very truly yours,
ESSEX INTERNATIONAL, INC.

|
|
|
E. Grover Heinrichs l
Exploration Manager |

EGH/bn
ccs Paul W. O'Malley
Richard Kelly
D. Letizia
Tom Mitcham
Al VWandke

SUBSIDIARY OF UNITED AIRCRAFT CORPORATION
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PANGEA RESOURCES, INC.

EXPLORATION MANAGERS, GEOLOGIC & MINING CONSULTANTS

2002 N. FORBES BLVD., SUITE 101
TUCSON, ARIZONA 85705
(602) 623-6316

February 20, 1975

Mr. Grover Heinrichs
Manager of Exploration
Essex International, Inc.
1704 W. Grant Road
Tucson, AZ 85705

Dear Mr. Heinrichs:

In reply to item 1 of your letter of February 17, 1975, we
attach a copy of Pangea's registration to do business in
Arizona. With regard to items 2 and 3, Pangea fully accepts
liability for any acts of its employees or agents while on

the Squaw Peak property and agrees to hold Essex International,
Inc. harmless from any lawsuits resulting from the actions of
its employees. Our certificate of insurance will be forwarded

to you directly by our insurance agent, Jacob C. Fruchthendler
& Company.

Item 4 of your letter will have to be answered by Atlas Alloys,
Inc., and I am sure you will receive their reply in the near
future.

Very truly yours,

i, s

A. D. Wandke
President
ADW:mk
Attach.
cc: J. A. Sadler
M. B. Mehrtens
A. D. Wandke, CT










April 23, 1975

Mr. J A. Harquail
915 330 Bay Street
Toronto, Ontario
Canada

Dear Mr. Harquail:
Enclosed is a brief summary of the Essex Squaw Peak
property. If the property sounds like something you might be

interested in please let me know.

Very truly yours,

E. Grover Heinrichs
Exploration Manager

EGH:td
enclosure
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SQUAW PEAK COPPER PROPERTY

Yavapai County, Arizona

History, Development

In August 1973 Essex negotiated an 15 year option on mining property

of the Squaw Pcak Copper Mining Company in Yavapai County, Arizona.
Since August Essex has conducted geologic mapping and drilling as the
initial portion of a program to evaluate the commercial potential.
Intermittent exploration has been conducted by various parties since

the late 1800's, but to date has not indicated great enough tonnége at a
high enough grade to sustain a mining operation. Exploration by Phillips
Petroleum immediately prior to Essex's entry indicated a reasonable
possibility for 30 million tons of ore containing .36% copper and .013%
molybdenum,

Geology

. Mineralization-occurs mostly in pre-=Cambrian granodiorite intruded

U by a small quartz monzonite porphyry plug and cut by northwest trending
dikes, faults, and breccia dikes. The mineral assemblage includes the
alteration minerals clay, sericite, orthoclase, and biotite and the sulfide
minerals chalcopyrite, pyrite, and molybdenite, and resembles the
assemblage that would occur in the deeper portion of a porphyry copper
deposit, Persistent disseminated and fracture controlled mineralization
is indicated in anarea approximately 1600 feet long and 800 feet wide.
More or less persistent sulfide mineralization occurs from a few feet
below the surface to as deep as 850 feet in some drill holes,

Results to Date o

Geologic mapping and assay results from the August-September drilling
have confirmed an exploration target with a tonnage potential in the
range of 10 to 30 million tons at a grade of .30 to .50% copper with sig=
nificant molybdenum content. Drilling is underway at present under
RFA 335-48 which provides for about 3200 feet of hammer drilling to
obtain additional grade and tonnage data within the mineralized body.
In addition to current work 6000 feet or more drilling will be necessary
to confirm an ore reserve sufficient to support a 4000 to 10,000 ton per
day mining operation. Assay returns from work in progress will be
_available in mid=January 1974, ’

EGH/ 9-19-73
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SQUAW PEAK COPPIER DEPOSIT

Yavapar Counmly, Arizona

I'he Squaw PPeak copper—-molybdenum deposit is located 8 miles
south of Camp Verde, Yavapai County, Arizona, and is approximately
50 airline miles east of Prescott, the county seat.

Mining claims were located on this prospect as early as 1883,
but first extensive work on the property was during World War Il when
a =small amount of copper and molybdenum was producec and more than
4200 feet of underground workings were driven with help of a government

~

loan.  Although some fair grade copper was encountered, the average
grade of samples from the underground workings was 0.35% copper,
much too low grade to beAconSidePed economic at that time. In May 1967
Pallips Petroleum Company optioned the prooerty from Squaw Peak
Mining Company and undertook geological and geophysical investigations
and dr*illingf In May 1973 Phillips terminated their option on the property
arter an exploration expenditure of $269,736.

| Phillips information indicates that 29,701,000 tons at a grade

of

I

L369% copper and 0.022% molybdenum were developecd. Included in

v -
this total 1s 10,170,000 tons at 0.44% copper. Copper and molybdenum
values occur almost entirely as sulphides, with chalcopyrite and molyb-
Jomite boing the most common ore minerals.
Copper mineralization occurs 1N intrusive rocks ranging in

compostition from granite to quartz diorite. An age cdetermination by

-1 =



the potareaam=orgon mcethod showed nunerabized quartz diorite to be
1,643 million years old or pre—Cambrian image. Alteration and minerali-
—ation features at Squaw Peak resemble the root zone of a porphyry copper
cdeposit. T‘he age date is difficult to accept as all other known porphy ry
copper deposits in Arizona are younger than 163 million years. If the

aue date s an accurale representation of the age of mineralization Lhis
deposit would be geologically unique in the Southwest., Phillips' geologists
clearly recognizec the possibility of pfospecting potential in the hanging
wall of the Verde fault, a major structure that passes near the minerali-
Zation, as they conducted geophysical work in an attempt to determine
depth of cover on the down—=droppod side of the fault. However, they did
not make any cdrill hole tests of the down faulted area. Additional geologic
work will be necessary to evaluate prospecting potential in the area.

The Squaw Peak nroperty contains a moderate tonnage of low
g‘rade copper-molybdenum mineralization. Some additional drilling is
needed to confirm and block out mineralization, and geological work
should be conducted to evaluate exploration potential . Although the
copper grade indicatec by prior cdevelopment work is relatively low,

some 214,000,000 pounds of copper are contained in the deposit.






















PECHINEY UGINE KUHLMANN DEVELOPMENT, INC.

730 SAN MATEO, S.E.
ALBUQUERQUE. NEW MEXICO 87108

505-266-7897

Sy,

April 29, 1975

Mr. E. Grover Heinrichs
Essex International
1704 W. Grant Road
Tueson, Arizona 85705

Dear Mr. Heintichs:

I am returning you, registered, the documentation concerning
your Squaw Peak property as our management has decided not
to take any action en it.

I would like to thank you for contacting us and I hope that
other opportunities will occur in the future that will come
to a happier conclusion.

Yours truly,

1@5\?
J.P. Guelpa

JPG/AJS/796













