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The following file is part of the Grover Heinrichs Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165

OPPORTUNITY TO ESTABLISH A SUBSTANTIAL
POSITION IN THE COPPER MINING BUSINESS

Phase 1

Purchase Newmont Mining Company's 51% equity in
VEKOL HILLS COPPER COMPANY (V. H. C.), estimated
cost 10 = 15 million dollars, which is equivalent
to approximately 1.5¢ per 1lb. of copper in the
ground. (See attached particulars on ore body)

Phase 2

Build a custom copper smelter to accomodate tae

V. He C. concentrate and designed to handle other
custom ores that would be available. (See attached
information on copper smelters)

Advantages that would make this proposal econom-
ically viable include the following: -

1. Public bond financing coupled with
possible federal financing.

2., Unique tax advantages could substant=-
ially reduce taxes over gurrent operat-
ing smelters in Arizona. :




July 1976

PRELIMINARY PROPOSAL FOR COPPER SMELTER AND REFINERY

(a) 1,000,000 tons concentrate per year containing
25% recoverable copper and 30% sulfur*

(b) Treatment scheme includes flash smelting, oxygen
converting, acid plant to mmet E. P. A. require-
ments, electrolytic refining to cathode copper
and possibly a continuous cast rod facility

(c) Investment in land, plant, interest during
construction, break-in period and working cap-
ital $225,000,000 split into loan capital
$175,000,000 @ 9% and equity capital of $50,000,000

(d) Operating costs, interest on loan and loan re-
payment over ten years estimated at $73,000,000/year
or 14.6 cents per pound of copper

(e) If toll charges are 18 cents/pound of copper,
return on equity investment would be over 30%
per year, (including extra copper recovered over
what is paid for)

(f) Profits on gold, silver, acid and other by-
products not taken intoc accountz

*VEKOL HILLS COPPER MINE would account for
approximately i of the feed for the smelter
and the balance would come from a combination
of the following:

(1) Toll arrangements with existing opro-
perties in Arizona some ol which are
presently sending their concentrates
outside Arizona and as far away as
Japan

(2) Prospects and properties of promise
known to the "group" and in the U. S.
and abroad












NORANCON EXPLORATION LIMITED

(NO PERSONAL LIABILITY)

1033 Davie St., Suite 405 P.O. Box 45, Commerce Court West
Vancouver, B.C., Canada Toronto, Ont., Canada M5L 1B6
604-684-9246 416-867-7260
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OPPORTUNITY TO ESTABLISH A SUBSTANTIAL
POSITION IN THE COPPER MINING BUSINESS

Phase 1

Purchase Newmont Mining Company's 51% equity in
VEKOL HILLS COPPER COMPANY (V. H. C.), estimated
cost 10 = 15 million dollars, which is equivalent
to approximately 1.5¢ per 1lb, of copper in the
ground. (See attached particulars on ore body)

Phase 2

Build a custom copper smelter to accomodate the

V. Ho C. concentrate and designed to handle other
custom ores that would be available. (See attached
information on copper smelters)

Advantages that would make this proposal econom-
ically viable include the following:

1. Public bond financing coupled with
possible federal financing.

2. Unique tax advantages could substant-
ially reduce taxes over current operat-
ing smelters in Arizona.
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AN OPPORTUNITY FOR CONSIDERATION

A possible significant opportunity for Essex has developed on a propcrty
known as the Vekol Hills deposit in Pinal County, Arizona, approximately
sixty miles to the northwest from Tucson.

We hear that Newmont has approached some Japanese firms to sell them
a percentage of the Vekol Hills Deposit. Superior Qil Co. has suggested,
unofficially, that Essex, rather than the Japanese, buy in. Newmont is in a
unique bind on the property because of existing agreements with the Papago
Indians, who control a portion of the property. The agreement, reportedly
requires that Newmont commence development within a three year period
and failure to do so could jeopardize their position.

Superior 0Oil, a Newmont partner would favor a major copper fabricator
as another partner, likely because Superior and Essex (?) could dominate the
consortium.

Newmont reportedly is over committed on other projects and is not
prepared to meet its estimated $45,000,000. share of the required capital
to put the mine into production.

Coupled with the Vekol Hills Deposit development is the possibility of
building a Copper Smelter and Refinery on the Papago Reservation to handle
Vekol Hills concentrates as well as Lakeshore concentrates.

Financing could be arranged via municipal bonds, provided the Papagos,
for putting up the land and water, would get a minor equity interest.

The signigicant point in the economics of this venture is the avoidance
of State taxes because of the Smelter's location on Papago land. Enclosed
is a summary on the known information on Vekol Hills Deposit and a summary
on the smelter refinery complex.

If you wish me to proceed on the Vekol developments I can arrange for
some preliminary discussions with Newmont and yourself.
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PRELTMINARY PROPOSAL FOR COPPER SMELTER AND REFINERY

(a) 1,000,000 tons concentrate per year containing
25% recoverable copper and 30% sulfur*

(b) Treatment scheme includes flash smelting, oxygen
converting, acid plant to mmet E. P. A. require-
ments, electrolytic refining to cathode copper
and possibly a continuous cast rod facility

(c) Investment in land, plant, interest during
construction, break-in period and working cap-
ital $225,000,000 split into loan capital
$175,000,000 @ 9% and equity capital of $50,000,000

(d) Operating costs, interest on loan and loan re-
payment over ten years estimated at $73,000,000/year
or 14,6 cents per pound of copper

(e) If toll charges are 18 cents/pound of copper,
return on equity investment would be over 30%
per year, (including extra copper recovered over
what is paid for)

(f) Profits on gold, silver, acid and other by~
products not taken into account

*VEKOL HILLS COPPER MINE would account for
approximately 4 of the feed for the smelter
and the balance would come from a combination
of the following:

(1) Toll arrangements with existing pro-
perties in Arizona some of which are
presently sending their concentrates
outside Arizona and as far away as
Japan

(2) Prospects and properties of promise
known to the "group" and in the U. S.
and abroad




PROPOSAL

Establish a small office in Tucson to pursue the
objectives as outlined on a two year contract basis
with month to month reports on progress at a cost
of $150,000,00 per year and an option to remew for
additional periods of one year each.

The $150,000,00 per year would include salaries
of two full time professional men with proper
office, consulting, legal and transportation sup-
port to realize the objectives on a step by step
basis.

Equity would remain in Pullman-Torkelson's name
and all design-engineering would be channeled
through Pullman-Torkelson. '

If the entity proves successful, a 1% ownership
in the package would accrue to our group.



Preliminary Proposal for Copper Smelter and Refinery

(a) 1,000,000 tons concentrate per year containing
25% recoverable copper and 30% sulfur

(b) Treatment scheme includes flash smelting, oxygen
converting, contract acid plant to meet E. P A,

reqmrements electrolyt\c reﬁmng to cathode -
copper £ poss/bs m..,a A ORI ?'jf’mi-’ poed CHST M M?

{¢c) Investment in land, plant, interest during
construction , break-in period and working capital
$225,000,000 split into loan capital $1 75,000,000
@ 9% and equity capital of $50,000,000

(d) Operating costs, interest on loan and loan repayment
over ten years estimated at $73,000,000/year or
14.6 cents per pound of copper

(e) If toll charges are 1% cents/pound oof;: pper, return
on equity investment would be pe{'p year,
(including extra copper recovered over what is paid
for)

(f) Profits on gold, silver, acid and other by=products
not taken into account



