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Mr. E. Grover Heinrichs
Vice President
Heinrichs Geoexploration Company ‘ Phone: (AREA 602) 623-0578
P. 0. Box 5671

Tucson, Arizona 85703

BOX 5671 TUCSOHM, ARIZGNA 85763

Dear Mr. Heinrichs:
In answer to your request I am enclosing a copy of
the paper on exploration at Lakeshore that I prepared for the

annual meeting of the New Mexico Mining Association which was
held in El Paso on November 16 - 19, 1969.

Thank you.
Sincerely,
f"/g—» L, A ;:)m Y
Claude E. Barron

R Senior Mining Geologist
Mining Division
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EXPLORATION AT LAKESHORE MINE
Pinal County, Arizona
: "
Claude E. Barron

Senijor Mining Geologist
El Paso Natural Gas Company

ABSTRACT

As the result of a general reconnaissance of the Slate Mountain area, an
interpretation of the geology was made that assumed (1) the oxide tactite ore body
in the Lakeshore Pit had been overturned by tilting to the northwest, (2) that these
metasediments would be in place underlying the andesite west of the pit and would
£rend generally northwest parallel to the trend of the Slate Mountains, and (3) that
the strong northwest and north-south fault and fracture system which waé exposed;
in the pit would offer channels for migrating mineralized solutions permitting the
deposition of sulphides at depth.

A proposed correlation of this interpretation with Induced Polarization
anomalies involved an area 'that extended to the south and northwest of the Lake-
shore Pit. This area was recommended for deep drilling to test the weak L P.
anomalies for sulphide mineralization.

Contour maps based on assay and geological data from gyroscopically
surveyed drill holes offered control for delineation and computer evaluation of the

discovered ore body.
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INTRODUCTION

The Lakeshore mineral deposit outcrops on the southwest piedmont of the
Slate Mountains in Section 25, T10S, R4E, Pinal County, Arizona. This location
is in the Papago Indian Reservation, approximately 30 miles south of Casa Grande,
Arizona.

In the Basin and Range Province of southwest Arizona, the Slate Mountains
form an arcing outcrop that trends from northwest to north, and reaches an elevation
of 3330 feet at Prieta Peak near the center of the range. The Lakeshore Mine, about
2 miles south of Prieta Peak, is at an elevation of approximately 1800 feet. Vegeta-
tion in the valley is of the desert variety, capable of surviving in the hot summer

l

temperature and the few inches of annual precipitation.

PREVIOUS WORK

Rocks in the Slate Mountains were desc;ribed in an unpublished thesis by
Hogue (1) in 1940. The Lakeshore copper deposits were investigated by the U. S.
Bureau of Mines (2) in 1950. Precambrian and Paleozoic sedimentary rocks of the
area were described by McClymonds (3) in 1959. Geologic maps prepared by the
Arizona Bureau of Mines (4) in 1960 show rocks in the Slate Mountain area range
in age from Precambrian to Quaternary. Sedimentary rocks of the northern Slate
Mountains have been described in detail in an unpublished thesis by Hammer (5) in
1961, Other work describing surface geology and sub-surface data obtained from
shallow drilling is contained in several unpublished reports made by consultants for

Transarizona.




HISTORY

The mineral outcrop, consisting primarily of copper silicates and iron
oxides, was located by Trout and Atchison in the early 1880's. Abandoned in 1884,
the property was relocated by B. S. Wilson in 1905. In 1914 Wilson sold the
property to Frank M. and Charles Leonard.

The Leonards, who developed the ore body on three levels While working
through a 225 foot vertical shaft, leased the property in 1917. This lease was
terminated in 1919. The next noteworthy work to be conducted was an examination
of the property by the U. S. Bureau of Mines in 1942 which initiated an investigation
that started in 1948 and concluded with a report 1n 1950.

In November 1955,' the three patented claims of the Lakeshore property
and the Drake claims , consisting of three patented and 19 unpatented claims, were.
obtained by George Freeman under a lease-option agreement from Treasure State
Mining Company. In 1956, a 580 acre lease surrounding these claims was obtained =
from the Bureau of Indian Affairs by Dwight McClure and George Freeman. In 1960
the Bureau of Indian Affairs approved an assignment of the lease ‘to Transarizona
Resources Inc.

El Paso Natural Gas Company's interest in the property was initiated by
an invitation to examine the property in September 1962. At that time, the writer
made an examination of the mine and plant. Transarizona had developed the mine
as a small oéen pit. Exploration drilling on a closely-spaced drill pattern indicated
+ 1.5 million tons of + 1, 75% copper oxide. Level maps and cross-sections prepared
from the drill data indicated the mineral deposit formed a V-shaped trough that

plunged to the southwest, and was controlled by faults.



The Plant had been designed for a copper segregation procéss that was
followed by flotation.,

As a result of the examination, a recommendation for a more complete
evaluation of the property was made but the request was not approved. However,
in June 1963, a limited amount of drilling was conducted in the open pit and a
feasibility study of the segregation process was made.

In August 1966, under the direction of the Mining Division of El Paso
Natural Gas Company, an induced Polarization survey was conducted on fhe Lake-
shore property by McPhar Geophysical Limited and, at the same time, the writer
began a general geological survey of the area.

In September 1966 a core drilling program was initiated to investigate
the L. P. anomalies that were discovered on the property.

In February 1969, E1l Paso Natural Gas Company announced an agreement
with Hecla Mining Company for development of a major new cbpper discovery made

by the Mining Division on the Lakeshore property.
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GENERAL GEOLOGY

Reconnaissance of the Slate Mountain Area

The Slate Mountains (Fig. 1), composed primarily of the Pinal Schist for-
mation of Precambrian age (4), strike N + 45W and dip + 50° NE. Near the center
of the mountains, an elongated mass of quartz diorite has intruded the schist. This
intrusive mass tends to parallel the foliation of the schist and was identified as being
Precambrian in age (4). However, recent work by P. E. Damon and R. L. Mauger
(6) has dated this intrusive by the potassium-argon process as Laramide (Cretaceous-
Tertiary). Along the northeast slopes of the mountains, the schist dips under the
alluvium and fanglomerates at the edge of the valley.

At the north end of the Slate Mountains, the Pioneer Shale, the Dripping
Springs Quartzite, and the Mescal Limestone of the Precambrian Apache Group 4)
strike N + 40° E and dip + 45° NW. These northwest dipping metasediments overlie
the northwest trending Pinal Schist with angular unconformity. Overlying the Apache
Group is the Abrigo Limestone and Troy Quartzite of Early Cambrian age (4) and the
limestone, quartzite and shales of Devonian and Carboniferous age (4). Along the
southwest slope of the Slate Mountains and to the southeast, outcrops of these for-
mations generally dip to the southwest and strike parallel with the trend of the
mountains.

Around the southwest periphery of the Slate Mountains and protruding through
the valley fill, are outlying hills of Devonian and Cafboniferous limestone, Crétace;)us

volcanic and sedimentary rocks and Tertiary andesite and breccia (4). The Devonian






5.
and Carboniferous limestone and dolomite have been folded along an apparent north-
west trending axis and then tilted to the northwest. In the area southWest of the
Lakeshore mine, the breccia and the underlying Cretaceous volcanic and sedimentary
rock strikes N + 50° E and dips + 45° NW.

Small faults have apparently displaced sedimentary bedding and igﬁeous
and sedimentary contacts in these outlying hills. However, any evidence of large
faults has been covered by the alluvium. The poles of the measured attitudes of
joints and fractures, plotted on a stereographic projection, indicates a preferred
orientation of N 30° E with 45° SE dip, N 40° E with 45° NW dip, and N 65° E with

66° SE dip.

Geology of the Lakeshore Pit

At the Lakeshore Mine, a small open pit was excavated by Transarizona
(Fig. 2). Near the center of the pit, mineralized banded tactite overlaid by a fine-
grained quartzite, striking N +50 E and dipping + 60° SE, was exposed. These
metasediments terminate on the east side of the pit where they are in contact with
diorite along a very strong oblique slip dip fault that strikes NW and ciips 65° SW.
Merging with this fault is a strong north-south fault that dips 74° W.

Along the west wall of the pit, altered and fractured andesite occurs on
the footwall of an andesite and metasediment contact which shows slickensides.
This contact, sfriking N +40° E and dipping + 50° SE,forms the footwall of the

oxide ore body.
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6.

At the north end of the pit, a fine-grained, banded quartzite, striking N + 10°
W with verticaly dip, has been exposed in contact with the diorite on the footwall side
of the NW striking fault zone.

The south end of the pit has been cut through highly altered and fractured
andesite with foliation striking N + 30° E and dipping + 45° SE. This andesite over-
lays the metasedimentary rock and forms the hanging wall of the oxide ore body.

Drill hole data from close space drilling, conducted by Transarizona, indi-
cated that the northeast end of the ore body had been offset to the northwest on the
footwall sid? of the NW striking fault zone.

Drilling conducted by the U. S. Bureau of Mines (2) in 1948 had encountered
quiartzite underlying andesite at 460 feet in hole C-2, and at 270 feet in hole C-4. In
hole C-5, from 455 feet to 545 feet, copper oxides were encountered in a section

described by the Bureau as a shear zone (Fig. 3).
GEOPIHYSICAL SURVEY

Induced Polarization Survey

During August and September of 1966, a combined resistivity and induced
polarization survey was conducted on the mineral lease and the claims southwest of

the Slate Mountains (Fig. 4).

A dipole-dipole electrode configuration, with 500 foot clectrode spread length,

was used to apply current and measure potential along parallel north-south lines, with

+ 1200 foot east-west separations. Alternating current of 0.3 and 5 cycles per second

were used to determine the 1. P, effect. In addition to the north-south survey, an

east-west survey, using shorter electrode spread lengths, was made over the Lake-

shore fault system.
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Testing 1. P, Anomalies

Several L P. anomalies were recorded along the north-south survey lines.
To test the anomalies, core drilling began at locations D-1 and 605 (Fig. 4). Core
hole D-1 was located in the area of a reported anomaly + 1200 feet southwest of the
Drake oxide pit. This test hole was cored for 500 feet through andesite breccia
without encountering sulphide mineralization and then abandoned. Hole 605 was an
old rotary drill hole which had been terminated in a weakly mineralized porphyry
at a drill depth of + 288 feet. This location was on an I. P, anomaly + 750 feet north
of the Lakeshore pit. Core drilling began at 288 feet and copper oxide mineralization
was encountered along fractures in an altered biotite porphyry and in and near the
contacts of the biotite porphyry and sections of altered andesite of varying thickness.
This hole was anandoned at 790 feet because of drilling conditions without encounter-
ing sulphide mineralization. |

With the completion of D-1 and 605, the testing of two additional L P.
anomalies began at locations P-1 and P-2 (Fig. 4). Drill hole P-2 was located on

an 1. P. anomaly + 1500 feet northwest of hole 605. Core drilling was conducted

through 800 feet of fanglomerate without encountering oxide or sulphide mineralization,

and the hole was abandoned. The fanglomerate consisted of angular to sub-angular

fragments of sedimentary and volcanic rock that was weakly cemented but did not

display the prominent high-angle slickenside fracture system that had been encountered

in hole 605.



8.

At Hole P-1, located on an L. P. anomaly + 700 feet west of the Lakeshore

pit, low grade copper oxide mineralization was encountered in a fractured and

altered andesite and andesite breccia. These andesites had been intruded by a

few thin sill-like masses of biotite porphyry. At a drill depth of 750 feet where

the drill was still in oxides, a re-evaluation of the I. P. data and a review of the

geology was made.

INTERPRETATION OF GEOLOGY

In an attempt to correlate surface geology with subsurface data obtained

from core holes, the writer assumed:

0y

2)

@)

The andesite and breccia encountered in drill hole P-1 are
extrusive and the biotite porphyry encountered in hole 605
and P-1 is younger than the andesite and younger than the
biotite hornblende porphyry that has intruded the Pinal Schist
to the east;

The high angle slickenside fracture system encountered in
hole P-1 and 605 is parallel to the fault and fracture system
observed in the Lakeshore pit;

The present attitude of the Cretaceous volcanic and sedimen-
tary rocks cropping out southwest of the Slate Mountains
represents the youngest structural trend in the area, and that
this trend, striking N +50° E and dipping + 45° NW, has been

superimposed on the older structural system in the area;
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(4)  If the metasediments outcropping in the Lakeshore pit
were rotated about a horizontal axis trending N 50° E
to a pre-45° tilt attitude, the metasediments would then
be dipping steeply to the northwest and be overlaid b§
the andesite (Fig. 5).
(5) The mineralization, encountered by the U. S. Bureau of
Mines (2) in churn drill hole C-5 at a drill depth of 455
feet to 545 feet, is the continuation down dip of the
mineralized metasediments and these metasediments would
continue to the northwest to underlie the andesite (Fig. 3).
In summation then, this interpretation requires that the metasedit
tend down dip from the oxide outcrop and lie under the andesite to the nor
The trend of the metasediments is controlled by the northWest trend of tﬁ-
Mountains, the strong northwest and north-south fault and fracture systel
intrusive, Movement of mineralized éolutions were controlied by this ‘ph'

vironment and sulphide mineralization should be encountered at depth.
RECOMMENDED DRILLING TARGET

To try to correlate this interpretation with the indicated I. P. anor
plotted anomalies extending to the south of the Lakeshore pit and the anor

echelon to the northwest of the pit were encircled. This enclosed an are:

wide extending from near the center of Section 36 north to Section 25, the
to the west line of Section 25 (Fig. 4). This area offered the best possib!
of projected geology and plotted L. P, anomalies. The enclosed area was

as the drilling target for the Lakeshore project.
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DELINEATION OF MINERALIZATION

Drilling and Recording of Data

With the encounter of sulphide mineralization in metasediments, an
accelerated drilling program began. Rotary drilling was used to penetrafe the
andesites and breccias. When the rotary hole was completed to a pre-determined
depth, casing was set and a wire line diamond drill was then moved onto the pre-
pared location. NX size tools (2-1/8 inch core diameter) were used until drill
depth or drilling conditions required the hole diameter to be reduced; then BX size
tools (1-5/8 inch core diameter) were used. Average recovery of core was over
90%.

From the recovered core, the following data and observations were
recorded and sketched on the logs: rock type, alterations, mineralization, amount
of fracturing, angle of fracturing and pitch of the slickensides, fault breccia and
gouge, and contacts of major rock type changes.

When core holes were completed, they were surveyed for drift and incli-
nation with a multiple-shot gyroscopic survey instrument. Degree of inclination
and bearing of drift were recorded on 100 foot intervals and at major contacts.

With this drill hole survey data, the assay and geological data could be

plotted in both vertical and horizontal positions with a high degree of accuracy

(Fig. 6).
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12,

Subsurface Mapping

To maintain control of drilling and indicate attitude and limits of assay and

geological data, the following subsurface contour maps were prepared:

(1)
(2)
3)
(4)
©®)
(6)
(7)
(8)

The andesite-tactite contact

The tactite-quartzite contact

The quartzite-diorite contact

The top and bottom of mineralization within the tactite
The upper contact of the mineralized biotite porphyry
The top and the lower drilling cut off of sulphide

The top and bottom of oxide

Base of the fanglomerate

With the above contoured data, isopach maps were drawn indicating direc-

tion and thickness of high grade oxides, sulphides, tactite, and mineralization within

the tactite.

With the same contour maps, cross-sections could be drawn in any direc-

tion without regard to drift or alignment of core holes.

Interpretation of Subsurface Data

From the subsurface data, the following interpretations were made:

(1) The contours of the andesite-tactite contact form a subsurface

that strikes + north and dips + 30° W (Fig. 7).

(2) The contours at the tactite-quartzite contact form a subsurface

that strikes N +20° W and dips + 20° SW, then turns to the

) northeast and dips to the northwest (Fig. 8). The curving contours
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13.
form a weakly nosing subsurface structure that plunges to the
southwest. As the overlying andesite-tactite contact approaches
this plunging structure, a thinning of the tactite occurs along a
northeast trend and wedge-like thicknesses of tactite occur to
the northwest and southeast of this zone of thinning. This thicken-
ing and thinning is best illustrated by an isopach of the tactite
(Fig. 15).

The more consistent thickness of mineralization, within the

tactite, occurs in the wedge-like thickness southeast of the zone

of thinning. Contours on the top and bottom of this mineralized
thickness conform with the N 20 W strike and 20° SW dip of the
underlying quartzite. The line of intersection of this minerali-
zation with the overlying andesite trends NE and plunges SW, and
terminates this thickness of mineralization in the zone of thinning.‘
To the south and southeast of the zone of thinning, an increasing
thickness of massive garnet and epidote occurs ox;er the minerali-
zation, and the mineralized horizon is divided into an upper and
lower mineral thickness by an interbedded, fine-grained quartzite.
Underly}ing this sulphide mineralization, a black and gray banded
tactite is in contact with the underlying quartzite. This sequence of
metasediments, which has been intruded by diabase and biotite
porphyry, continues to the south and southeast until it has apparently

been displaced by a major fault that trends N + 20 W.



(4)

®)

(6)

(7)

(8)

14,
To the east the metasediments are in contact with the diorite.
Contours on this contact form a north trending subsurface that
dips + 60° W (Fig. 9).
To the west the metasediments have been intruded by the biotite
porphyry along a northeast trending contact zone. Along thlis
contact zone the intrusive forms sills of irregular masses tfxat
occur in both the metasediments and the andesite. Better grade
mineralization occurs along this zone of multiple sills (Fig. 16).
Northwest of this contact zone the stock-like intrusive forms a -
more homogenous emplacement within the andesite but continues
to form sills within the metasediments. Further to the northwest,
the intrusive again forms a contact zone of multiple sills within
the andesite (Fig. 16).
Contours on top of the oxidized intrusive trend N 55 E and form
a +40° slope along the northwest side (Fig. 10). On the southeast
side the contours indicate a much steeper slope, and to the south-
west, the intrusive apparently has been displacgd in this horizon
by a high angle normal fault that strikes + N 20 W. Limits of the
intrusive have not been determined to the north and northeast.
Contours on top of the oxide mineralization form an irregular
horizon in the subsurface west of the Lakeshore pit; then this
horizon forms a northwestern dip and passes through the top of

the mineralized intrusive. As the oxide zone passes through the
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15.
upper part of the intrusive, a + 100 foot thick blanket of + 1.5%
copper oxide mineralization occurs at the base of the oxides.
This mineralization trends to the northeast along fhe top of the
intrusive and dips to the northwest. As the dip of the oxide
mineralization increasgs to the northwest, the high grade oxide
mineralization thins and a zone of chalcocite has formed an en-
riched upper thickness of sulphide mineralization (Fig. 11).
Contours at the top of sulphide mineralization form a low trough
that plunges to the southwest along the southeast flank of the biotite
porphyry intrusive. This oxide-suiphide transition horizon then
climbs to its highest elevation within the top of the intrusive and
forms a northeast trend that dips to the NW. To the southwest the
contours turn sharply to the northwest or southeast and form a
N +20° W trending horizon that dips + 70° SW (Fig. 12).

The isopach of the sulphides indicates a wedge-like thickness of

mineralization. The thin edge, + 300 feet thick, occurs along the

northeast trending contact zone of the intrusive and the metasedi-
ments. To the northwest of this contact zone and along the apparent
fault zone, the mineralized zone thickens to over 1000 feet. Some
core holes in this zone have an average assay value of . 85% copper
for 1000 feet of recovered core. The limits of mineralization to

the northwest and north of this area have not been determined

(Fig. 14).




Fig. 11

Rd{%13
\
. h
S %
°
EL PASO NATURAL GAS COMPANY
LAKESHORE  MINE
PAPAGO INDIAN RESERVATION
PINAL COUNTY, ARIZONA
o T e - e B CONTOURS ON TOP OF OXIDES
’ CONTOUR INTERVAL 100 FEET
SCALE. " s 200' OATE: 2/19/69 REVISIONS
w DRAWN BY: C.E.B, CHECKED BY:
3 ° ° TRACED BY APPROVED 8Y:
] 8 SJ DRAWING NO.
hil A o GEOLOGY BY C.E.BARAON




Fig. 12
ORI

e b s e ege




|
!l
|
|
_ e =
i
i i
!
L |
| i
| i
| ;
|- 1
| §
|
|
|
1
1
|
1
|
i
el
P
sse ]
!
i
- B
Fig. I3
EL PASO NATURAL GAS COMPANY
LAKESHORE MINE
PAPAGO INDIAN RESERVATION
PINAL COUNTY, ARIZONA
. S, AT L CUT-OFF -_
ouR
SCALE DATE. REVISIONS.
w! DRAWN BY: C.E.8. CHECKED BY
o » TRACED BY APPROVED BY:
gs § DRAWING NO.
g & GEOLOGY BY C.E.BARRON




[N
o
I
|-
i'
L L)
i L]
i)
1
| Fig. 14
; EL PASO NATURAL GAS COMPANY b
! LAKESHORE MINE
i PAPAGO INDIAN RESERVATION
| PINAL COUNTY, ARIZONA
PR ...1 R ISOPACH OF SULPHIDES
| CONTOUR INTERVAL 100 FEET
| SCALE  1"t200" DATE: 2/19/69 | REV'S" oNS
;‘ DRAWN BY. C.EB. CHECKED BY.
- TRACED 8Y APPROVED BY:
§ g ORAWING NO.
g ] GEOLOGY BY C.E.BARRON




i
f!
|
|

>
z
w <
. (-9
: =
._ (o]
| v 8a i
! w| WwgEs 8
! < mwznw
o 0 © 8e5
i - - IO
i . >
] o < | B Eag|gs]
_ 2 3] EzzsEfl3le
| L =] wneoxFT|u
| AR
1 < WWMWTD z
=| 328%; £
o g :
) . ©
< gl g3
& 2lels]s
- wm!m
w ] g3z
HEEE
70600 |
YOOOTE

"7 "3 ooo'od







"g3 6961 AHVNYEBIS
002 z,1 3TVIS TVIIL¥IAA B TVANOZINOH

MoSPN  ONINOOT
8-8 NOILO3S-SSO0¥d
AGOS3M0 JUOHSINVT

00§ — ———

I3A3T VIS  ———

00$ +

< v
o

0061 + —

I_II - —_— —_—
2281
€09

8 NOHII§ —— —

NOILVA3T3 ,0002 +

<
\-Vﬁﬂ\f
AP
B
< AJA\
3

A ~ o 4
d J 4
v & A v
» c <
LA I I ¢
4.__\5.-‘( N
(l(\»ﬂ)h
e, T b
1l A b a4
fuTs

S
€5-d

NOILYA3T3 ONVY 370H YNNG 92L

(3LI40I0 218VND)  3LINVHD " Fo]

311218VN0

(31110v1) SLIN3IWICISVLIN 03IZNVYININ
(AMAHANOd 3111018) IAISNNINI QIZIIVHININ
us3oNy

VI2J3u8 31ISIONVY OGNV ILVNINOTONVI

-

“2 $30iHdTINS
40 dOL

") %050 +
- $301X0 40 dOL

\ .
2. 31v¥3INOTONV4
40 3sve

-~ 8 NOWD3S




16.

(11)  Overlying the highly fractured and altered andesite, biotite

porphyry and tactite‘ is a relatively unfractured, weakly ce-
mented fanglomerate that thickens from + 100 feet at the edge
of the valley to + 1500 feet around the southwest end of the
biotite porphyry and is apparently in contact with the altered
and oxidized top of this intrusive.

In summation, the geological data indicates the occurrence of mineralization
at Lakeshore to be the result of the emplacement of a weakly mineralized biotite
porphyry. This stock-like mass formed a multiple sill contact with eroded and de-
formed metasediments and the overlying andesites and breccia. The processes of
~ contact meta~morphism formed tactite or skarn in the metasediments and a higher
grade of sulphide Iﬁineralization was deposited in the more favorable carbonates.
Post-mineral faulting and fracturing formed channels for erosion, leaching, and en-
richment of mineralization. This mineral deposit was tilted to the northwest and
underwent a second period of erosion and oxidization. This oxidized and fractured

surface was then buried by the present overlying fanglomerate (Fig. 17).

COMPUTER EVALUATION
During March and April of 1968, a computer evaluation of the assay and
geological data from 23 core holes was performed by an independent consultant (7).
This evaluation provided the following information:
(1) Ore reserves, tonnage and grade of the sulphide and oxide

mineralization for various cut-off grades and thicknesses;




)

3)
(4)

®)

17,
Level plans at various vertical intervals showing contours of
sulphide copper values;
Vertical.cross—sections of the sulphide copper values;
A confidence interval analysis to determine future drilling re-
quirements; and |
A financial analysis based on ore reserves of varying cut off
grades, and the following parameters - mining cost and mining
methods, concentrator capacity and recovery, metal prices,
capital requirements and financing, royalty, sales agreements,

and taxation.

In May 1968, ore reserves based on assay and geological data from 23 holes

was reported as follows:

l.

Tactite reserves, based on a cut-off grade of 0 75% copper,
were 13.7 million tons with an average grade of 1. 84% copper.
Porphyry reserves including tactite, based on a cut-off grade
of 0.50% copper, were 59 million tons with an average grade

of 0.99% copper.

During September 1968, the assay and geological data was again submitted to

an independent consultant (8) for computer evaluation. The following reserves were

reported:

1.

Porphyry reserves based on mineralization with a thickness
greater than 200 feet and a cut-off grade of 0.50% copper were
86 million tons with an average grade of 0. 81% copper. This

included tactite material lying under the porphyry.
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18.
Tactite reserves, outside the porphyry area and with a cut-off
grade of 1.00% copper, were 10 million tons with an average

grade of 1.73% copper.

In November 1968, with the data from 42 core holes, the following up-dated

ore reserves, classified as a total of proved and probable, were reported:

1.

Porphyry reserves based on mineralization with a thickness:
greater than 200 feet and a cut-off grade of 0.50% copper, were
132. 0 million tons with an average grade of 0. 81% copper. This
included 9 million tons of tactite material lying under the porphyry.
Tactite reserves, outside the porphyry area and with a cut-off
grade of 1.00% copper, were 10 million tons with an average

grade of 1.73% copper.

Oxide reserves, based on a cut-off grade of 0.50% copper, were

85 million tons with an average grade of 0. 81% copper.

On February 7, 1969, with data from 51 core holes, the following ore reserves

classified as a total of proved and probable, were reported:

1.

Porphyry reserves, based on a cut-off grade of 0.40% copper,
were 241 million tons with an average grade of 0. 70% copper.
Tactite reserves, based on a cut-off grade of 1. 00% copper,
were 24 million tons with an average grade of 1. 69% copper.
Oxide reserves, based on a cut-off grade of 0. 40% copper, were

207 million tons with an average grade of 0.71% copper.
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CONCLUSION

In the opinion of the writer, the discovery of sulphide mineralization at
Lakeshore was the result of a successful interpretation of combined geologic and
geophysical data. The rotation of the mineralized metasediments to an assumed
pre-tilt attitude gave a reason for projecting these metasediments to the north-
west. The I. P. anomalies were correlated with this assumed northwest projection.

At the end of this phase of the exploration program, the majority of minerali-
zed core holes have been collared within or near the limits of the proposed drilling
target (Fig. 18). The interpretation that assumed overturning of metasediments
by tilting to the northwest has been strengthened vby three core holes which were
collared in the oxide ore body and again entered miﬁeralized metasediments at
depth after penetrating the andesites. The discovery of the mineralized tactite |
led to the discovery of sulphide mineralization in the biotite porphyry intrusive
and a ""porphyry copper" deposit. |

The gyroscopic drift survey of drill holes accurately located the subsurface
position of the assay and geologic data that was obtained from the diamond drill
cores, and gave the necessary vertical and ho<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>