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ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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CHAPPEL  A036 August 14, 1970

The meeting with Covey on 8/13/70 in Las Vegas was at the residence
of Audrine Knight, owner of the Chappel.

The Chappel is 32 claims from the BLM (see attached lease) located
in the Arizona Strip. She pays $800/year for a 5-year period which
is up April, 1971. This would require posting another bond at that
time at a cost of $2,000.

Mrs. Knight wants us to assume the BLM lease and pay her $3,000
down, plus $600/month. The end price would be $500,000 over a

10—-year period.

This is a raw prospect which obviously would require underground
mining.

HL/14 Aug. 1970
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MINING LEASE OF MINERALS IN LANDS WITHDRAWN FOR
RECLAMATION PURPOSES IN THE LAKE MEAD RECREATION AREA

This lease, entered into on April 1, 1966 , by the United States of America, the‘légsor, through the
Bureau of Land Management, and Audrine G. Knight /
UOL_ AN N f w,

350 Desert InnRoad 4#3of
Las Vegas, Nevada

the lessee, under, pursuant, and subject to the terms and provisions of the Act of Congress, approved October 8, 1964

(78 Stat. 1039; 16 U.S.C. 460n), authorizing the Secretary of the Interior to lease minerals within the Lake Mead Rec-

1966

o

" reation Area.
w g

l{?ithessetb:

That the lessor, in consideration of the rents and royalties to be paid and the covenants to be observed as hereinafter
set forth, does hereby grant and lease to the lessee the exclusive right and privilege to mine and dispose of all the

cqppet, gold, silver, in, upon,or under the following-described tracts of land:
_uraninm and associated minerals

38 N., R. 10 W., GSR Mer., Arizona

s

5 Sec. 25 -~ All
}/ é%ntaining 640 acres, more or less, together with the right to construct all such works, buildings, plants
7\ structures, and appliances as may be necessary and convenient for the mining and preparation of the leased mmerals
?L_"for market, and, subject to the conditions herein provided, to use so much of the surface as may reasonably be re-
/ quired in the exercise of the rights and privileges granted for a penod of five (5) years, subject to renewal at the .

‘:e_xpuatmn thereof for additional periods of five (5) years each, on such reasonable terms as may be prescribed by ‘the*

@ Secretary of the Interior at the time of such renewal.

‘Sec. 1. That the lessor expressly reserves:
' (a) The right to permit for joint or several use such
_easement or r1ghts of-way, including easement in tunnels upon,
- through, or in the land leased, occupied, or used as may be
. necessary or appropriate to the working of the same, or other
‘lands, containing deposits subject to lease under any law of
-the United States, and the treatment and shipment of the prod-
_;ucts thereof by or under authority of the Government, its
,"lessees, or permittees, and for other public purposes.
ol (b) The right to lease, sell, or otherwise dispose of the
A surface of the lands or any part thereof under existing law or
. laws hereafter enacted, so far as the surface is not necessary
for ‘the use of the lessee in the mining and removal of the
leased minerals therein, and to lease other leasable mineral, 4
deposits in the lands.
. (c) To the lessor, its contractors, successors and
assigns, the prior right to use any of the lands herein leased
for any works constructed by or for the United States, and also
“the right to extract and remove construction materials from the
area without any payment made by the lessor or its successors
for such right. In carrying out the mining operations contem-
‘plated hereunder, lessee will by means of substantial dikes,
or other adequate structures, confine all tailings, debris, and
harmful chemicals in such manner that the same shall not be
carried into the waters cf Lake Mead or Lake Mohave by storm
waters or otherwise. The lessee agrees that the lessor, its
' officers, agents and employees, and its contractors, successors
and assigns, shall not be held liable for any damage to the
improvements or workings of the lessee resulting from the
construction, operation, or maintenance of any of the works
“of the United States.

Sec 2. The lessee in consideration of the lease of the rights
nd privileges aforesaid hereby agrees:

(a) To commence mining within six (€) months from the

: ate hereof. To mine and dispose of the minerals with reas-

' gross value of the minerals mined,

onable diligence, and, beginning with the ‘second year of the
lease, except when ope S S, the.
ts, or casualties not attributed to the lessee or unless
operations are suspended under the authority of the Secretary:
of the Interior, to mine and produce each year minerals from
the leased area, es ol'n

T U T
€ value 0OI production € 1insullicien or’ t at

PurposTes
emwaofipd» To furnish and maintain a bond in the sum: of
$ 2 000 conditioned upon compliance with the terms

and provxsmns of this lease.
(c) To pay the lessor in advance prior to production for

each acre, or fraction thereof, a rental aof cents io: each .

lease year beginning on the first day of the menth in: which

the lease issues.

e S
(d) To pay a royalty of 5 percentum of the
other than
uranium, and that the royalty rate of the pro-
duction of uranium and associated minerals be
according to attached "Percentage Royalty
Schedule", such royalty to be paid quarterly.
Unless otherwise directed by the Secretary of
the Interior, to make rental payments to the
lessor to the order of the Bureau of Land
Management at the proper Land Office, as

set forth in 43 CFR 3212.4(b), except that

' rentals and royalties on producing leases

are to be paid.to the United States Geo-
logical Survey in accordance with 43 CFR
3102.2(b) by remittance made yable to

Geological Survey %
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Sec.

B

" the leased land or deposits are situated otherwise pyrovide,

. jcare in the operation of said property in accordance with
" approved methods and practices;
" waste;

" face of the leased land except
" occupancy and use is reasonably necessary to the mining

¢ minerals.

so as not to contaminate the waters of Lake Mead or Lake
7 Mohave through dumping, drainage, or otherwise.

" or construct any road or vehicle trail without first obtaining
“" ' .written permission from an authorized officer or employee of
©.” the National Park Service.

~representatives may at all times enter into and upon the
! leased lands and survey and examine same and all surface

and operations.
and records pertaining to operations under this lease and to

""make copies of and extracts from any or all of same,
..if desired.

"Order No. 11246 of September 24, 1965, which sets forth the
+ nondiscrimination clauses. A

" the result of forfeiture thereof, deliver up to the lessor the
' lands covered thereby,

property, situate on any of said lands, in good order and con-
. dition, so as to permit immediate continued operation to the
- full extent and capacity of the leased premises.

(h) This lease is subject to the provisions of Executive

copy of this order may be
obtained from the signing officer.

3. This lease is made subject to the following pro-
visions, which the lessee accepts and covenants faithfully
to perform and observe, unless the laws of the State where

in which case such State laws control.

(a) The lessee shall carry out and observe regulations
prescribed by the Secretary of the Interior and in force at the
date hereof relative to: (1) reasonable diligence, skill, and

(2) the prevention of undue

and (3) the safety and welfare of miners.
(b) The lessee shall not occupy or use any of the sur-
to the extent that such

and removal of the minerals from the leased premises.
(c) The lessee shall not destroy or disturb any vege-
tation, except where necessary to mine and remove the

(d) The lessee shall conduct operations in such manner

(e) The lessee shall not erect any structures or open

-

Sec. 4. And the lessee also expressly agrees that all mining
and related operations shall be subject to the inspection of
authorized representatives of the lessor, and that such

and underground improvements, works, machinery, equipment,

(a) And also shall permit the lessor to examine all books

(b) And also shall, at the termination of this lease, as

including all fixtures, machinery,
improvements, and appurtenances, other than strictly personal

Sec. 5. It is further mutually understood and agreed as

-follows:

(a) That the lessor may, in writing, waive any breach of
the covenants and conditions contained herein, except such as
are required by the Act, but any such waiver shall extend
only to the particular breach so waived and shall not limit
~the rights of the lessor with respect to any future breach; nor
shall the waiver of a particular cause of forfeiture prevent
cancellation of this lease for any other cause, or for the same
cause occurring at another time,

7 (b)Y The lessee may, on consent of the lessor first had
and obtained, surrender and terminate this lease upon payment
_of all rents. rovalties. and other debts due and pavable to the

T Lessee shall submit plans wi
including location of drill hol

operations,

Park Service.
of such official.
prohibited under this lease.
the lessee of compliance with the ap

U. S. Geological Survey.

C —f*g//{f;/:j yv KN

approval of the Superintendent or other authorized officia
No such operations shall begin without the written approval

Unauthorized bulldozer and surface stripping is expressly £
The above does not in any respect relieve I
plicable operating regulations of the

satisfactory showing (hat the public interest will not be im-
paired and the lessee may, with like consent, surrender any
legal subdivision of the area included within the lease; but
in no case shall such termination be effective until the lessee
shall have made provision for the preservation of any mines
or productive works or permanent improvements on the lands
covered hereby. A

(c) If the lessee shall fail to comply with the provisions
of the Act or make default in the performance or observance
of any of the terms, covenants, and stipulations hereof, or in
the general regulations promulgated and in force at' date
hereof, the lessor may institute appropriate proceedings in
the United States District Court for the District in whi¢ch the
property or some part thereof is located, for the forfeiture and

.cancellation of this lease, but this provisjon shall not-be

construed as depriving the lessor of any legal or equitable
remedy which the lessor might otherwise have. § ’
(d) That on the termination of this lease, pursuant to
(5b) hereof, the lessor, its agent, licensee, or other lessee-
shall have the exclusive right at the lessor’s election, to
purchase at any time within six (6) months, at the appraised
value thereof, all buildings, machinery, equipment, and tools,
placed by the lessee in or on the land leased hereunder, save
and except all underground timbering, and such other supports
and structures as are necessary for the preservation of the
mine, which shall be and remain a part of the realty without
further consideration or compensation; that the purchase price
to be paid for said buildings, machinery, equipment, and tools
to be.purchased as aforesaid, shall be fixed by appraisal of
three (3) disinterested and competent persons (one to be des-
ignated by each party hereto and the third by the two ' so
designated), the valuation of the three (3) or a majority of
them to be conclusive; that pending such election to purchase
within said period of six (6) months none of said buildings
or other property shall be removed from their normal position;
that if such valuation be not requested, or the lessor/ shall
affirmatively elect not to purchase within said period of six
(6) months, the lessee shall have the privilege of removing
said buildings and other property, except said timbering and
other supports and structures, as are necessary for the pre-
servation of the mine, as aforesaid. 5

Sec. 6. It is further covenanted and agreed that, should the
lessee fail to take prompt and necessary steps to prevent:
loss or damage to the mine, property, or premises, or danger
to the employees, the lessor may enter on the premises and
take such measures as may be deemed necessary to prevent
such loss or damage or to correct the dangerous or unsafe
condition of the mine or works thereof, which shall be at the

expense of the lessee.

Sec. 7. It is further covenanted and agreed that each obli-
gation hereunder shall extend to and be. binding upon, and
every benefit hereof shall inure to, the heirs, executors,
administrators, successors, or assigns of the respective
parties hereto. b

Sec. 8. It is also further agreed that no Member of,  or
Delegate to, Congress, or Resident Commissioner, after his
election or appointment, or either before or after he has’ qual-
ified, and during his continuance in office, and that no officer;:
agent, or employee of the Department of the Interior, shall be
admitted to any share or part in this lease, or derive any
benefit that may arise therefrom, and the provisions of
Section 3741 of the Revised Statutes (41 U.S.C. Sec. 22)
and (18 U.S.C. Secs. 431—433) ralatina ta ~natesntosenter

th maps of all proposed surface Py he
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i
&
1. Section 3326.0-3 is amended (o read 2. Scction 3326.1 is amended w read
%1 as follows: o5 Totlows:
$ 3326.0-3 Authority 1o lease; deserip- § 3526.1  Cihorvegilations applicable.
w2 L s S P
o 1i031 01 arca. Txeopt as ouierw iflically pro-
(a) The Act of October 8, 1964 (78 vided ia Subpary regulations
Stat. 10589; 16 U.S.C. 460n) provides ior contained in Favw d 2150 o this
raineral leasing within the Lake JZcad title and in 30 CFR Part 211 shall govern
.Vbcreauxvx Area, subject to sueh Liiila- the leasing of mineral deposits which are
tions, conditions, or regulasions as tne sently subject to location under the :
Secretary may prescribe, and 5o suol o X- general mining laws. XHowever, raineral : s
tent as will not be inconsistent with Geposits of coal, oll, gas, phosphaie, Po- e
either the recreational use or the nrimary vassium, and sodium shall be governed

x:y u‘,dlau.OZAS issucd un wie Acts of

use of that portion of the area neretoivre

e 95 1690 (. ;

vichdrawn for reclamation purposes. 20 N Lruary o f 620 (41 Svav. %37; 30 U.S.C.

(b) The area subject to ithe regila- 16 L) as amended, and February 27, 1927

_tions in this part is that area of land aad (44 Stat. 1057; 30 US.C. 281), as ariend

water which is shown on 2 certain map ed, o which group 3100 is specifically
- applicable.

. identified as “boundary map, RA-LMV--

N 7060-B, revised July 17, 1963,” wiiich is § 3326.8 [Revoked]
on file and which is available for puilic . 3
inspection in the office of the Director o: 3. Section 3326.8 is repealed.
the National Park fServxce and in the STEWART L. UDALL
headquarters office of the superintendens X
of the Lake Mead National Recreation s B TR i
Area. The area subject to these reguia- SEPTEMBER 22, 1965.
tions may be revised by the Secretary as

authorized in the act [¥.R. Doc. 656-10304; TIiled, Sept. 28, 19665;

8:45 a.m.]

Published in 30 F.R. 12391, September 29, 1965 - Effective upon publicétion.,

Circular Distribution List
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§ 3325.2 i

§ 3326.2 Leasing units.

Leasing units may not exceed 640
acres conisisting of legal subdivisions ¢’
the lands if surveyed, in reasom:b‘;y
compacy form or, if the lands are nce
surveyed, of & square or WM.‘D\;,;:*
with north and south and east and west
boundaries so.as to approximate legcl
sundivisions described by m«.,es ang
bounds connected to a corner of the pub-
lic survey by courses a:*.d d..zm\qu_S Th
caicer issuing any lease may escr?‘o*
& lesser area for any mineral c.epos.
the Geological Survey reporss that ""A
lesser area is adequate for an economic
mining operation.

§ 3326.3 Royaliies, rentals and mini-

a TOYititicse

ey

(a) The rate o royalty shall be fixed

rior to the issuance of the lease th in
120 event shall it be 1 1 ess than 2 percent of
the amount or value of the minerals
mined.

(i, Rentals shall nof be less than 23
cents per acre payable annually uniil
production is obtained.

(¢) After production is obtained ihe
less e\, must pay a minimum royaity of
cre.

o . -
A::pixc:.:xons anc cualifica-

33‘_’.) 4 ~1 Qualifications of asplicants.
Leases may issue {o (a) citizens of the
United States, (b) associations of such
citizens and (¢) corporations organized
under tae laws of the United States or
any State or Territory thereos?.
§ 3326.4—2  Applications.

An applicant must give his name ané
address and citizenship quahfcauons in
vhie manner prescribed in § 3132.2, de-
i ne land for which 2 lease ;.J
d in terms of legal subdivisicns :i7
cl otherwise by metes and bounds

e the kind of mineral for waich

x desired. The applicant musp
give the reasons why he believes the
min c: al sought to be lcas;a can ke cde-
veloped in the land in paying quantitics
and furnish such facts as axe available
to him respecting the known occurrence
of the mineral in the land, the character
of such occurrence and its probable
worthr as evidencing the existence of a
wo:"ab‘. deposit of such minerzal. Each
applicaticn must be accompanied by a
filing :' < of $10 which will nov be

refurnacie,

(<]
v
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§2326.5  Leases.

§ 3326.5-1  Term of lease.
Leases will be issued for

years ard any lease in good

bz subjeet o renewal

18IM1s on sucn

0w
B

8
*:

3 preser

£ e
Tl 1oy @b tize pime of
=

aw pon appiication file
AAYS prior to the torniinatioc 1
LeYITN 1‘0" which renewal is soum“t‘, unicess
ovherwise provided by law or unless tn
land naa been restored from the with-
drawal &b the expiration of such term.

f‘f\..'

§ 3326.5-2  Lease terms and conditions.
ach lease will contain provisions for

llowing: Dilizent development of
t leased property except when opera-
tions are interrupted by strikes, the ele-
or casualties not attributable to
vile iessce unless operations are sus-
pended u;:on a saowing that the leasa
cannot be coperated except at 2 oss DL-

- :

c..hsc oL u. o e
anc o e su u cco“,m.
faTcillh: is
re so‘... necessary e the e )1o“mo..,

rie:

developrient and e he leased
v
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e
£
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s’v::yw op aistur®d
saly o zmd

1\.03\,\. sl oot con
such & ~lanner as to co
waters ¢f L e ..Ce:’.c or L:-.kc Mch
tiarough cdumping, draincge or ot
wise. Lessee shall not erect any stru
tures or open or construci ro
vehicle irails without fArst ol
written permissi rom an eu
oiicer ov employec of the National
S(-“vzce The ponmis for a road or ;
may bz conditioned upon the permiitee’s
mc.‘.nw.r.mg the road or trail in Fass sable
cczm"cion, satisfaciory to tne omcer in
cnarge of the area so long as it is used
by the permitiee or his successor. The
right is reserved to insert other terms in
the lease when deemed necessary for **c.
motectxon of the surface, its resources
and use Jor recreation.

[2=9o

§33°§.5-o Leases Ly competitive bid-
Ging.

The right is reserved to oJer co=x
oetitively & lease fO” any land applicd
Zor under this part in the judgmens
of the S:ate .Lu.'CC"O tmn. is evidence
of a competitive .merest in the land, or
if the Goological Survey finds thatb tho
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land contains a deposit in paying quan-
cities of the mineral to be leased.
§ 3326.6 ILxcepted areas.
Minerals dey osi:s wndG materials in che
‘o“o‘vmg arcas siaall 1ot be cpea wo \'lia—
posal under the provisions o. this pare:
(a) All ‘.:unds within 233 i
center line of any puniic r
200 fcet of any nublic uu.uvy c
=t not lmited to, eléetric. tyan 1Smiss nun
liaes, iteclephone lines, pipe 11..», and

railroads

(b) Au land within the smalles; legcl
subdivision of the pubiic land surveys

+

containing a spring or \"h.uﬁl’ hole, or
within one-quarter of & mile thercoi on
unsurveyed public land.,

(¢) All iand within ”G feet of Lak
Mead or Lake Mohave, measured hori-
zontally from the shore line at maximun.
water -surface elevation and all iands
within the area of supervision of thc
2ureau of Reclamation around XZZoove:
and Davis Darms as shoewn on the ma»n ol
the Lake Mead National Recreatio..
Area, (NRA—L. M. 2291).

(d) All land withidi any developac
and/or concentrated public use are:
other area of outstanding recreail
significance as designated by th
intendent on the map, (\w..w ST
2297), of Lake Mead National Recrea-
tion Area which will be availabie iov
inspection in the ofiice oi the Superin-
tendent.

e 3u

§ 3326.7 Disposal of materials.

Materizals within the public lands cov-~
ered by the regu;a*lo'zs in hxs ')Mt whi cA.
are not subject to lease hereunder shal
be subject to disposal under tue Me uEALa,.
Act of July 31, 1947 (861 Stat. &81; 43
U.S.C. 1185), as amended, subject to the
conditions and limitations on occupancy
and operations prescribed Ior leases i
this part.

§"3.‘:’.o 8 Distribution of proceeds.

All -receipts derived from permits or
leases .ss\.e\d under this subpart will be
ceposited .,y\\ne Bureau of Land Man-
agement into tm\sa”ne funds or accounis
in the Treasury for_distribution in the
same manner as presqrived as to na-
vicnal forest land for othex national for-
¢st revenue by 16 U.S.C., ssciions 467,
500 and 501 and as prescriced as €O
reclaxmation land for other reclamufica
revenue vy 43 U.S.C., section 354. \

b
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Subzarr 3380—Cuier Contincntul Sheif Mineral

4 Jeposits; General /
See. /
3560.0-3  Authorivy. /L
&80l Persons qualified to hold/icascs.
8380.2 Leasing maps.
8330.8 Helium, . /
53804 Paymeats of ifllng charges, Lo-
nuses, rental, and royaiiccs.
Subpari 238 1—Cooperciive Consorvaiion
\ ) /
\ /
3381.1 Uxnit
aaq Y - Y S
3381.2 Application Zfor approval of unis
’)‘.u.
33513 :’oo.l..g or
anny ¢ 2
OO L L
3381.5
Su.'o_:;r:
3382.1
R
S55.2

Gl
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Dating oi

Renials,
Royalties
Minimuhi royagty.

Compeljsatory payments, exiensioa
of legse,
3383.8 Suspez,{;ion o:\ operations and

uction; rdyalty and rental

Syopart 3284—-Cands

3841 - Arrbunt of bond required of lessee.
384.2 Pofm of Bond.
Subpart 8385—Assignmenis of Transfers
ssignment of leases \or interests
therein. \
%qui ements for f.‘m*r oi trans-
iers.
Separate assignments reguired for
transfer of record title\to leases.
Effect of assignment of particular
ract.

Subpart 3386—Termination of Leczses

338¢LL Relinquishment of leases or\parts
/ of leases. \
339’5.‘.2 Cancellation of leases. \

Subpcrt 3337—AMineral Deposits AFected by Sace
[ iion & of Outer Continental Shelf Lands Act
$36T.4 EZect of regulations on provisions
/ of lease. \
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