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STANDARD METALS CORPORATION ',NOV 2]9'[3'
415 PETROLEUM CLUB BUILDING
110 16TH STREET
DENVER, COLORADO 80202
October 30, 1973 AREA CODE 303
623-6221
Mr. Howard Lanier, Vice President sx“

Metals and Mining Division
Essex International

1550 Wall Street NOV 8 1973
Fort Wayne, Indiana 46804
RE.CE“IED

Dear Mr. Lanier:

We are interested in working out an arrangement whereby our Antler
mine in Yucca, Arizona can be further developed and brought into
production.

The mine has produced about 80,000 tons grading 3.0% Cu and 7.0% Zn.
During the year 1970, Standard milled 33,000 tons averaging 4.0% Cu,
7.8% Zn, 1.0% Pb, and 1.7% Ag.

There is a 300 tpd mill on the property less flotation cells and some
other equipment. The mine is developed to the 9 level by an inclined
shaft., Hoisting facilities and buildings are in fair condition.

Ore reserves are roughly estimated at 300,000 tons grading 3.0% Cu,
6.0% Zn, 1.0% Pb and 1.0% Ag. Perhaps another 100,000 tons can be
added should Phase 4 controls be terminated and prices rise accordingly.

Geologically, this orebody is considered to be a massive sulphide of
volcanic origin. The potential for discovering additional lenses is
good as is the potential for depth extension on the known zones.

Standard is unable, due to having successfully gone through a Chapter 11
proceeding, to invest the necessary funds at this time.

A copy of our 1972 Annual Report is enclosed together with a long
section of the mine showing the workings and drill holes.

Complete geological and engineering data is available at our Denver
office.

Very truly yours,

Richard C. Dwelle
Vice President
Mining and Exploration
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Notes to Consolidated Financial Statements

STANDARD METALS CORPORATION AND SUBSIDIARY
DECEMBER 31, 1972

(1) SIGNIFICANT ACCOUNTING POLICIES
Basis of Reporting

The accompanying consolidated financial statements
include the accounts of the Company and its 80.6
percent-owned subsidiary, Kendrick Bay Mining
Company. The excess of the Company’s cost of its
investment in Kendrick Bay over its equity in the net
assets at the dates of acquisition, less amortization, is
presented in the accompanying consolidated balance
sheet as “Kendrick Bay Mineral Claims.”
Intercompany accounts and transactions have been
eliminated in the consolidated financial statements.

The Company’s dormant cosmetic subsidiary is not

included in the consolidated financial statements
because the operations were terminated and the
assets fully reserved in 1968.

Depreciation, Depletion and Amortization

Depreciation of buildings, machinery and equipment
applicable to operating facilities is computed using
straight-line and accelerated depreciation methods
over estimated useful lives of 3 to 20 years.

Depletion of mining claims and leases and amortiza-
tion of mine development costs are computed using
the unit-of-production method.

(2) CHAPTER XI PROCEEDINGS

On March 8, 1971, the Company filed a Petition in

Proceedings under Chapter XI of the Bankruptcy Act.

Shortly thereafter, operations at the Company’s mine
and mill at Silverton, Colorado, were suspended until
May 20, 1971. Operation of the Silverton facilities has
been placed under the control of a three-member
committee composed of a representative of the
mortgage holder, the Company, and an independent
party. On June 5, 1972, the Company filed an
arrangement with the court which has been accepted
by the creditors and which the court by order dated
June 5, 1973, has determined to be in the best
interests of creditors and is feasible. The arrangement
proposes that unsecured creditors be paid in common
stock of the Company at $4 per share, payable within
60 days of court approval, or at their election, be paid
in cash over a period beginning in September, 1973,
through December, 1978, plus a portion of 75,000

shares of the Company’s common stock in the ratio of
the claims of those creditors accepting cash to the
total claims of all unsecured creditors. Based on the
elections filed with the court, the Company expects to
issue approximately 180,000 shares in total, under the
arrangement.

The estimated administrative costs of the Chapter XI
Proceedings reduced by the forgiveness of imputed
interest (for those unsecured creditors electing to be
paid in cash as described above) applicable to the
period prior to December 31, 1972, totals $100,000.
These net costs have been reflected as an
extraordinary charge in 1972. An additional $45,000 of
such costs is anticipated for 1973. The imputed
interest will be charged to operations over the five-
year period of the payments.

Liabilities

CURRENT LIABILITIES:

Notes payable to banks (Note8) ...................oot. e

Accounts payable and accrued liabilities—
Incurred after March 8, 1971—

Trade accounts payable ........ e

Salariesand wagespayable .......................

Payrolltaxes ............... i,

Propertytaxes...............ooovunn.

Interest........... PP

Other .......... e e,

Incurred on or before March 8, 1971 (Note 2)—

Trade accounts payable ..................... ... s

Salaries and wages payable ..

Payroll taxes ........... e,
Property taxes....... e

Interest ......oovviiviriiiiiiiiniannnns e e
Other ......cciviiiiiiiiiiiiieiennnns e

Federal income taxes (Note 7) ..

Total current liabilities .........ccovvveenen..

LONG-TERM DEBT, less current portion (Note 8) ...

COMMITMENTS AND CONTINGENCIES (Note 9)

SHAREHOLDERS’ INVESTMENT:
Common stock, $.03 par value—
5,000,000 shares authorized (Notes 2 and 10)

cee s s

2,135,122 sharesissued ............cciiiiiiiiiiiiiiiien,

Paid-insurplus . ......ccoitiiii ittt i i

Retainedearnings ..........ccoviiiiiiiiiiiiiiiiiiiiiiann,

Less—Treasury stock, 175,547 shares, atcost ............ e

e e e e

s e s e s

e e s s e

1972 1971
$ 548,334 $ 624,784
149,084 79,980
66,271 53,244
30,248 30,972
62,499 52,419
— 15,484
175,477 161,766
483,579 393,865
784,157 772,836
89,796 87,935
207,368 202,362
43,072 32,178
9,973 11,258
156,145 136,985
1,290,511 1,243,554
169,719 247,000
2,492,143 2,509,203
133,063 407,192
64,054 64,054
2,607,181 2,607,181
877,792 682,591
3,549,027 3,353,826
(718,675) (718,675)
2,830,352 2,635,151
$5,455,558 $5,5651,546
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(5) MINERAL CLAIMS HELD FOR FUTURE
DEVELOPMENT

These claims, located largely in Colorado, have not
yet been completely evaluated by the Company.
Recovery of the Company’s investment is dependent
upon successful future development of ore reserves or

sale of the claims. Property taxes for 1970 through
1972, aggregating approximately $18,000, have been
accrued but not paid on certain of these claims.

(6) OPTION TO ACQUIRE LICENSE FOR
SMELTING PROCESS

This option, on which the Company has received
verbal agreement for extension from June 30, 1973 to
June 30, 1974, grants the Company the right to
acquire a license to utilize the “Imperial Smelting
Process” in portions of the United States.
Management estimates that approximately
$47,000,000 will be required to construct and operate
a smelter making use of this process. The Company is
continuing its efforts to find other parties who would
supply the necessary financing for such a project for

an interest therein.

The Company has deferred all costs applicable to the
option, pending the final outcome of any such
negotiations with other parties. Recovery of these
costs is dependent upon the Company’s ability to find
other parties who can supply the necessary financing
and to recover such costs directly from those parties or
from an interest in the profits of future successful
smelting operations utilizing the optioned process.

(7) FEDERAL INCOME TAXES

In 1972, the Company and the referee in Bankruptcy
approved a settlement of the Company’s Federal
income tax liability for the years 1958 through 1968
with the Internal Revenue Service. As a result of the
settlement, the Company reduced its reserve for
Federal income taxes, and credited the 1972 income
tax provision, by approximately $80,000. After this
settlement, the Company’s net operating loss carry-
forward at December 31, 1972, is approximately

$2,100,000. This carry-forward expires primarily in
1973 ($785,000) and 1975.

No provision for income taxes, other than minimum
tax on preference items, was provided on income
before extraordinary items in 1972 because percentage
depletion deducted for income tax purposes exceeded
book depletion by more than net income before
income taxes.

Our license for the Imperial Smelting Process has
been renewed through June, 1974. We are continuing
to seek out other companies to join us in financing and
building a smelter utilizing this process.

Note 9 in the Notes to the Consolidated Financial
Statements refers to negotiations which we have been
having with the Washington Mining Company, the
lessors of the Silverton properties. We are pleased to
state that the agreement referred to in said Note has
been finalized, and the lease has been renewed for a
period of 25 years from February 27, 1974 on terms
which we believe are in the best interests of our
Company.

Since early 1971 your management has been building
a highly skilled and efficient mining and milling
employee team, and I wish to take this opportunity to
offer praise to the spirit and productivity of our mine
and mill crews and supervisory personnel who have
been updating and modernizing facilities while
maintaining an uninterrupted flow of our
concentrates to the smelters. It is your management’s
intention to build upon their basic skills, and with
continued improvement in the utilization of our

financial resources, we should eventually convert this
Company into an exciting, growing operation in the
worldwide basic raw material field.

Management believes we have several key factors
which will continue to keep Standard Metals an
increasingly productive Company. We have solved
our cash flow problem. Other things being equal, and
gold and base metal prices remaining around current
levels, we see every reason for the results of the first
six months of 1973 to continue throughout the year.

During the last two and a half years, our difficulties
and problems have been many and varied, but
fortunately we have left them behind and look
forward to a successful future.

130, Groeps

Boris Gresov
Chairman and President

September 12, 1973

Production and Sales of Silverton Concentrates

1973
Estimated
(1st 6 months)

1970 1971* 1972

1968 1969

Gold ............. ... 3,011 ozs 5,804 ozs
Silver ............coootn. 232,764 ozs 262,532 ozs
Lead ...........ccovvvnnn. 8,173,869 lbs 10,583,720 lbs
Copper ........coveivnnnn. 825,922 lbs 1,008,066 lbs
ZinC ....ooiiiiiiiaa 16,900,004 lbs 17,490,169 lbs
Cadmium................. 66,277 lbs 65,695 lbs
Sales:
Approximate gross value

of concentratessold ....... $4,463,709 $5,546,201
Net value of

concentratessold ......... $2,357,491 $2,954,458
Production:
Gross value of not not

concentrates produced .... available available
Net value of not not

concentrates produced .... available available
Inventory: not not
Netincrease .............. available available

13,795 ozs 21,520 ozs 31,424 ozs 17,142 ozs
267,876 ozs 181,028 ozs 291,204 ozs 139,707 ozs
10,463,154 lbs 7,336,631 lbs 10,040,542 lbs 4,640,864 1bs
1,090,237 lbs 731,895 lbs 898,958 lbs 428,357 lbs
16,068,046 1bs 11,451,661 lbs 15,532,814 lbs 6,674,526 lbs
58,897 lbs 42,350 lbs 54,273 lbs 23,473 lbs

$4,380,147 $3,576,532 $5,645,698 $3,621,018

$3,216,284 $2,662,377 $4,096,022 $2,883,851

$4,412,471 $3,650,866 $5,646,781 $3,779,526

$3,248,608 $2,636,711 $4,097,105 $3,042,359

$32,324 $74,334 $1,083 $158,508

*1971 figures reflect approximately 9 months production due to shutdown of operations.




€1

*Jelajer[od se yueq ayj Aq pdaY
S9I1LINOJS J[(ejayIewW 8} Jo sores [ellred Y3noiyj ¢L61
ul apewr usaq aABY 830u )00 0Lg$ Y2 uo sjuswkeJ

‘Juswsarde sIY) Y31m 20uBI[duIod Ul aIe 3A0qE
umoys ajou ayj jo sanpunjeA ‘[eaoidde uajjrim orad
INOYJIM ueq aY3 Ueyj I8 )0 SUOAUB 0} SSOUPIIYapU]

Jo 93ed1J118)) B Jo 9ouenssi (¢) pue (sduipasoord
IX 193dey)) jussard uey) 18yjo me[ L2jdnijueq

vEE'8vas L6ET89$
aﬁ' .HOI@dIN| .......... .o
OOanw oochw s e e 00 e e
OOOaON‘N ooonONsN s o 0 0 00 e e e v 00 e
mmwnmmﬁ% wmwhwmmw e s 00 0. e 0.
uorHog 1990 30
juazn)) agoa<

1e30L

Iapun 3urpasdold Aue Jo Ul[ij [NJssa0INSs (g) ‘.61 ‘G
[dy £q soue[eq ay) pue ‘gL6T ‘G 10q030() pue ‘(pred
sem YoIym) gL61 ‘Gz [Hdy Aq ysed 000‘09T$ Jo ‘Isarajur

Surpnpout ‘sjuswiAed WNWIUTW 9YBW 0 dAN[IE]

(T) spnour J[neJap Jo SJUSAY ‘jusrsaiIfe pres Iepun
J[nejep ur jou st Aueduwro)) 9y} se Suo[ 0s I0J ISO[OAI0]
03 331 $31 0810] 03 paaide yueq oY) YOIYM UI ‘T/6T
‘91 [dy pajep juswoarSe U JIopun papPUsIXad sem
‘I1L61 ‘Areniqaq ul anp A[jeuidLIo ‘ajou 968°8ZE$ YL

130

" (gL6T ‘Ae]yl ur pred 000‘0¥$) 000°08$ JO 3[qeAIadaI ajou

w19}-3U0] Aq PAZI[BI9}B[[00 ‘pURIAP Uo anp ‘guadrad g1
Tttt (GL6T ‘0T A[np y3noay) pred g1g8g$)
SOIJLINDAS S[(BIDNIBW [[€ Aq pazI[eld}B[[0d

‘puewap uo anp ‘yusdiad 4 1 snid swLrJ

-------- D I R ) A”N‘mﬂncﬂhgﬁgmsoaavwﬁg

9ZL9L1$) saulw asoy) wioay uorjonpoid jo afes wioxy
spaadoxd pue ‘sa1}I[108] J9[3UY dYJ ‘OPBIO[0)) ‘UOLIBA[IS
Je sen3I[IoLy Sul[[Iw pue Suturw £q POzZI[eIa)B[[0d

‘pL61 ‘[udy ul snp soue[eq YIIM €161 ‘1990300 YSnoIy)

A(renuue-tuas anp sjuswiAed ajedarSSe wnuwrurw ‘yusosad o1

:8uImor[oj a3 Jo poISISU0d
‘TL6T ‘1€ Iaquiada(J e syueq 0} a[qeAed sajoN

SYNVE OL A T9VAVd SALON (8)

"Jo¥yIew wntueIn passaidap sy} Jo asNBOAQ JIoM
juswIssasse palnbal uey) 19yjo pauueld st wrerdoxd
ajelpawrwii ou pue urpue)s poos ur day usaq

sey ‘)sa19jur Jusdiad 9'(g8 ue sey s[BjeJA] plepuelg
yorym ut ‘Ayredord sy 1, “peja[durod usaq sey

‘eyse[y ‘pue[s] prempy 9outig uo Auadord Sururjy
Keg JOLIPUIY] 9Y) WOIJ WNTUBIN JO AIDA0DDI dY} I0]
P33 uotjeIo[dXH JUOWMON] [} Im JustaSueLIE In()

*§31UN 939[08qO JO JuUsWdVB[daI INUIIUOD

pue £31n[[ejouW UOMAA[IS aY) daoxduit 09 3I0JJ0
ue ut £39doad 193Uy oy wrogy Juswdinba Surfrux
Jo uoryBZI[IIN 8Y3 8q [[14 £L6T Ul HOjgs Jofew InQ

‘puax} Areuornyepjur ayj 03 uorprodod jo Jno pasearour
§3500 ‘}[nsal B SY ‘aInjny ay) I0j o[0Ld Surdo)s [eurIou
8 ap1aoad 0} pue I0)BIJUOUOD 33 0} Padj ajenbape
ap1aoad 03 I9PIO UI 9)BI PIBIS[AOJE UB JB U0 PILLIED
aram yIom juswrdo[aasp pue uorjeredard adolg

‘EL61

Josunp ur "szo (g' pajeuwIIsa ue o) paredurod ‘szo

61" 8q 03 PajBWI}SS §BM g L6 JO I8qUISD(] Ul SPeay
[[TW 8Y3 U1 P[oY “¢LET JO dunp ul 919 03 paredurod
%6¢ A[@rewrrxordde sem g/ g1 JO Iaquada(J ul pios
w01y duIodul Jo adejusoia ‘sedud prod 19y31y yonu
03 anp Ajurewiad 18a4 snotaaid oY) wolj A[[erjue)sqns
paseaIoul ¢/61 ‘T ABJA JO SB S9AI9SAI JO aN[eA

‘aanjrpuadxa ayj Jo Y[nq 3y}

I0J pajunodoe §3500 JuswdooAap aurwr pue Juowrdinba
asIel pue Jurmwel) ‘YoRI) [oUUN ], UBDLISUWIY
‘S91}1[10B] JUSUIIBAI} PUB AISA0DSI P[OY) "9F9°LGG$

03 pajunoure juswsaordurt feyde)) *A[ysis pasearoul
aIaMm SUO0) 9AIISAI 3I() 'SU0} ()0()‘GE PIsSBaIoOUT AI0JUSIAUL
a10 uayoxq ‘uo} 1ad gO'zg$ JO aN[eA Iaj[awis Jou

B Y3m yjuow 1ad suo} 1¢g‘GT padeseae g),61 Sulmnp
[[IW pue dUIUI UOLISA[IS 8y} w0ty uorjonpord A[YIuon

‘[euuosiad ano jo

S[9AQ] [[& sajeauntad Yorym sjerowr Joy3iy A[3urseasour
pue suorjerado ur £ousIdljje I193eals Os[e Jnq ‘s[elow
aseq pue p[os 1no 10y seotxd 19339q ATUO J0U J03[Jol
$7[NSaI 389} JBY[] dASI[aq A\ "TBSA snoraard aa1jua
3y} jo peaye Apjurdyudis 3uteq gL61 Jo JIeY 981y

9Y3 10J SWIODUT 83U [IIM ‘pPajeIs[adde aAey suoljerado
pue uorjonpoid moy moys ospe sIY3YSIH ay,L,

*aleys e sjuad (T 10 T0Z‘'G6T$ 03 PaIUNOUIR QWO UL J3U
18301 ‘suorjeIado penuijuodsIp A[snoraaid o} paje[al
JIsme[ 8 Wody ssof ay3 pue ssurpesdord X 191dey)

9} 03 Surje[al s99) pue sesuadxa sAIjRIJSIUTWIPE

9y} SB YoNs Swd)! AIBUIPIOBIIXS JO JS00 9y} SU1ONpap
I3}y "axeys uowrwod Iod sjuad g1 0} JusjeaInbs
‘6L9°6SE$ sem 7,61 ut awodut Surjerado InQ

"90INn0s SIY} WO} £7G°G99$
papnjoul [,@] Ul SSNUIASI SeaIdym ‘suorjerado

wniueIn Leg JIUPUIY] Y3} WIOI} dwodul K}jeLox

Sem 9Tg9T$ A[UQ "UOMBA[IS Ul padnpoid §8)BIJUIIUOI
93 WoIj A[2I1JUS JSOUI[B 9I9M SONUIAAI §,ZL8T 1eY?
308 93 ST s3[nsaa Furjesado INO JO 9IUIPIAS IAYMNY

"1L61 ur undaq Auedwo)

aY3 Jo punoe-wInj ay?} Jo JusIXa ay3 Jo aArpejuasaIdol
axe saIndiy Jo s19s Yjog "sedreyo Sunyjouwrs

pue jy31ey 3urjonpap Iaye 16T 10§ T1L°9€9°C$

pue zL61 103 GOT‘L60‘F$ Jo paonpoid s93eI3U32U0D

Jo anjea jau e pazijear Auedwo)) ay |, "I1eak

Surpeoaid a3 103 998°099°e$ Jo peonpoid sa9eIjuUadIU0d
Jo anjea ss0i3 oy} Y3m paredwod 18/,°9%9°CE

sem paonpoid §9)BI)U0U0D JO aNTRA $5018 aY) ZL6T 0]
*paonpoid $838I)USOUOD JO ANBA $S013 3Y) MOYS J0oU

op saInpadord Jurjunodoe jussaad Jey) pajou aq Isnw
1 ‘I19A3MOH *€/,6T JO SYIUOW XIS JSI1J 8} 10J S)[NSaI
a3 se [[oMm sB T/6] Y)m paredwod .61 I0J saanSiy
JuBdyIusis ay3 aoue(d e Je nok moys aded Surpadaid
a3 uo syy3ysty ayJ, ‘zL61 ut A[dreys asoi suoryerado
UOMIBA[IG $71 wolj sSutlres S[e1dJ\] plepuels

‘[[e 03 Ssauire] juaIdyuI

a3 Jo [eaoadde s31 pue Ue[J 943 JO UOTJBULILJUOD
§,4no)) a8y} Jo pnoad A[ysn( s[asj yuswadeuew

Ino£ ‘S103TPaId Ino 03 juswledal yuadzad QQT

10 s[reo ue[q ay3 9oulg ‘IX 191dey) jo suoisiaoxd ay3
WOJJ pPasea[al Udad(q dABY am pue ‘@61 ‘11 Jequiajdeg
uo (sjuawaje)Q [BIOUBULY PaJBPI[OSU0)) a3}

09 S9J0N] 33 JO Z @JON] 998) JUsUIaZUBLIY JO UB[J INO
pawITjuod 1noy) ay3 j8Y) smau 3uiJyeis oY) paa1adal
am q10dai s1y3 yjm ssaxd o3 8utod op zouad ysnp

*SI0)IPaId

831 730 Aed 03 ue[d e safueire 91 a[IYm.uo1303j301d

3IN0)) [BI3P3] IpUN UOIOUNJ 03 31 MO 07 ‘AIpInbI|[I
A1eroduwe) wosy Sunragyns ‘Aueduwiod JUIA[OS

B £q uUsye) 9AOW AIBJUN]OA B ST YoIyMm ‘IX I9ydey)
Ispun uonijad e a[1J 03 padIO] sem 1 1261 ‘| YoIRIAl

uo jey} o] a3 Surpue)syjmiou Kuedwod s[qera

B U99( sAem[e sey uorjerodio)) s[BISJ\ plepuels

‘Kueduro))

INo Jo aInjny ay3 Uo 309JJ0 31 JO SULI9Y UT AI0)STY

INo Ul s1eak JUBOYIUSIS JSOW 3Y) JO 0M) €,6T PUB LT
ayeul [[am AIaA P[NOD syjuow UsayS1a Jsef ay) Sulmnp
uoryerado UOLISATIS S[RIOJAl PIBpUR)S JO SS900NS Y ],

sIopoyaIeys InQ o,



14

(9) COMMITMENTS AND CONTINGENCIES

The Company’s mine at Silverton, Colorado, is
operated under the terms of a lease which expires in
February, 1974 and is renewable under the same
terms for an additional 25 years. To retain the lease,
the Company is required by its terms, among other
things, to perform specified development work in
proportion to the gross value of ore mined. Based on
1972 production levels, the future commitment would
be approximately $200,000 per year. In the opinion of
management, this development is current through
July, 1973.

Tentative agreement has been reached between the
Company and the lessor of the mine to settle the
lessor’s disputed claims of past due royalties and also
to extend the original lease with a revised royalty
schedule for 25 years commencing February, 1974.
The Company will surrender its 20 percent ownership
in the lessor company in settlement of the royalty

claim and pay $140,000 in $10,000 monthly
installments for extension of the lease. In 1972,
dividends received as a result of the Company’s
ownership of the lessor company amounted to
$36,000. The cost of the Company’s investment in the
lessor company was $2,500.

The Company is a defendant in a civil suit filed in
1966 in which the plaintiff seeks conveyance by the
Company of a 37.5 percent interest in Kendrick Bay
Mining Company for a consideration approximating
$170,000. The plaintiff also requests an accounting of

 profits received by the Company because of its

ownership of this stock, together with monetary
damages in the amount of $125,000. In the opinion of
counsel, the Company has valid defenses to the action
for monetary damages, and it appears that there are
substantial grounds for the defenses of the Company
to the other claims.

STANDARD METALS CORPORATION

(10) STOCK OPTIONS AND WARRANTS

At December 31, 1972, the Company had 207,000
shares reserved for issuance in connection with three
qualified stock option plans as summarized below.
Options may be granted to officers and key employees
at the market price on the date of grant. The options
become exercisable one year after grant and expire

Reserved ........... et e
Outstanding at December 31,1972 ................

Option pricerange ..... e

five years after grant. No options were exercised
during the year. An option plan approved by the
Board of Directors in 1970 was terminated in 1972
since it was not presented to the stockholders for
approval as required for qualification by the Internal
Revenue Code.

1965 Plan* 1969 Plan 1972 Plan
12,000 90,000 105,000
12,000 90,000 105,000

$4.56—$7.25 $2.00—$8.93 $2.00

*Additional options cannot be granted under the 1965 Plan as the Plan terminated in 1970.

In addition, the Company has 19,000 common shares
reserved for issuance in connection with warrants
outstanding to purchase 4,000 shares at $7.13 per
share through July, 1973, and 15,000 shares at $10 per

share through February, 1975.

Stock options and warrants did not have a dilutive
effect on earnings per share for either 1971 or 1972.

ANNUAL REPORT
1972

HIGHLIGHTS—1972

1972 1971
Net Value of Concentrates Produced .......... ettt $4,097,105 $2,636,711
Royalty Income.............. e, 16,216 665,523
GrossRevenue ...........ccoviiiiiinnnnnnnn. e, . $4,113,321 $3,302,234
Income for Year Before ExtraordinaryItems ....................coovuee. $ 359,679 $ 210,184
ExtraordinaryItems . ..........cciiiniiiiniirnnneeenennnsennnnnnennns (164,478) 33,000
NetIncome for Year . .. ..ovvvriitiiiieiiie it ineneanenssaaesnsonns $ 195,201 $ 243,184
Income per Share Before Extraordinary Items .......................... $ .18 $ 11
Extraordinary Items ....... (.08) .01
NetIncomeperShare ............civiieeeierineenneannns $ .10 $ 12
Shareholders’ Equity .. ...........cccvviiieant, $2,830,352 $2,635,151
Number of Shares OQutstanding ........... e 1,959,575 1,959,575
HIGHLIGHTS—SIX MONTHS ENDED JUNE 30, 1973
(Unaudited)
Net Value of Concentrates Produced ......... e .. $3,024,086
Income before Federal Income Taxes ......... et 978,629
Provision for possible Federal Income Taxes.................covnattn. .. 50,000
Income before extraordinary item ........... 928,629
Estimated administration costs of Chapter XI proceedings ............... 45,000
NET INCOME .............. et R $ 883,629
Earnings per average common share outstanding
Income before extraordinaryitem ..............coiviiiiiiiiiiiinnn. . $ A7
Extraordinaryitem ............... e (.02)
NETINCOME .......... e e e $ 45
Average common shares outstanding ............ 1,959,575
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Memorandum from

HowArDp LANIER

eXM

NV 8 1973

PAUL, RECEN eD
Please review and contact

Mr. Dwelley regarding this

prospect.

HOWARD




November 2, 1973
& X M

NovV 8 1379

RECEIVED

Richard C. Dwelley, Vice President
Mining and Exploration

Standard Metals Corp.

415 Petroleum Club Bldg

110 16th Street

Denver, Colorado 80202

Dear Mr. Dwelley:

This is to acknowledge recéipt of your letter of
October 30, 1973.

I have forwarded the information to Mr. Paul Eimon,
our Manugar of Exploration at Tucson, Arizona. I
am advising Mr. Eimon to review this information
and then contaét you.

Very truly yours,
7/ / e ¢

™

/%;;4/ Gl ke
Howard Lanier

Vice President and General Mgr
Metallurgical & Mining Division

HL:K """"""" E
e . Paul é;;;;\\

i o e e T . 5
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