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trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
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CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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Safford Project No. A021P8-771

Optioned Claims — continued

San

Phelps-Dodge has denied allegations made by the defendants,
Essex and the State of Arizona, with respect to Section 32,
John Lacy,attorney acting for Essex, anticipates filing a motion
for dismissal because of failure of Phelps=Dodge to include the
United States as a party to the suit.

Phelps-Dodge has submitted a motion to survey Essex' drill hole
ES=-9 and 20 near the boundary of Tract 37. In exchange Essex
has retained a licensed Mineral Surveyor to survey and establish
the south boundary of Tract 37.

Juan Mine

Geologic data gathered from logging of much of the San Juan drill
core has been posted to newly created maps and cross sections,
and assaying of selected drill core samples has been completed.
Analysis of this information indicates that reports of an ore re-
serve of 15 million tons at 0.52% copper may be reasonable.
However, much more information must be obtained to confirm
this ore reserve.

On April 30 and May 25 hearings were held at Florence, Arizona,
before Judge Mahoney, concerning the motion for summary judg-
ment on 1) Guy Anderson et al vs Producers Minerals Corp. to
terminate the mining lease, and 2) Essex International, Inc., vs
Producers Minerals Corp. to discuss the counter-claim. The
judge denied the motions in both cases and agreed that the cases
should come to trial. Pre-trial hearing will be held about Sep-
tember 15 and the jury trial will start on about October 1, 1973.
The lawyers estimate that the trial will last approximately three
weeks.

Lyall Lichty has assumed responsibility for averseeing legal
aspects of the legal action involving the San Juan Mine,

Exploration Considerations

Hassayampa Property, Yavapai County, Arizona - Field work was

continued and negotiations started to determine if a reasonable option
can be obtained. Drill holes by other companies have cut scattered
zones of 0.4% to 0.5% copper mineralization at a shallow depth, but
have not adequately determined the extent of this mineralization. The
possibility that one or more shallow, low=grade chalcocite orebodies

of sufficient size to support a medium-sized open pit mine could be



Exploration Considerations

Hassayampa Property — continued
developed seems good enough to justify additional investigation.

Copper Basin and Adjacent Areas, San Bernardino County, California -
Analysis of Earth Satellite Resource photography recently obtained

has indicated anomalous features related both to previous Essex explo—
ration target ideas and to recent copper discoveries in this area that

warrants follow-up field investigation by Essex personnel. This will
be done in late June or July when proper arrangements are made to
contend with the isolated desert conditions.,

Peru — Mr. Brian Wolfe and Javier Diaz of Minero—Peru visited
Tucson during May to interview engineering firms for feasibility
studies of the sulfide potential at Cerro Verde, Peru. Minero-Peru

is anxious to move the development of Cerro Verde ahead quite rapidly
but is having serious management and planning problems. Reports
from Canada indicate difficulties with the Wright Engineers contract.
Continued low key Essex interest in this development is recommended.

Morenci Project A015P4-1070

Assessment work has been completed and an affidavit filed with the
State of Arizona on Lease M-438. Also the rent for the period of
June 1, 1973 through May 31, 1974 has been paid.

Assessment work on Els—-Beth 1-6 has also been completed and affidavits
are now being prepared for filing prior to the Sept. 1, 1973 deadline.

The expenditures to complete the work on the Morenci properties was
approximately double the normal cost because Phelps—-Dodge denied
access by road to Area 1 and flood water prevented road access to
Area 2. The only alternative within the limited time available was
helicopter transport of men and equipment to the property.

Milford Project UO0O1P9-1171

Drill hole E1M~1 was collared on claims optioned from Intermountain
Exploration Company about one—half mile east of the OK Mine and ad-
vanced to a depth of 645 feet. This hole will be continued to a depth of
about 750 feet and several additional shallower holes will be drilled to
satisfy contract commitments. Traces of bornite and chalcopyrite are
being encountered, but assays contain only about 0.1% copper. Logging
of the Anaconda core from the Valley area was continued, and mapping
and surveying were undertaken in the OK and Maria pits.



Evaluation Review

A review of the Essex exploration program during May has generated
the attached program outline for discussion.

Paul I. Eimon
PIE :td
June 4, 1973

Attachments (3)
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