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GENERAL INFORMATION
PRODUCERS CHEMICAL. CORPORATION
375 Park Avenue
New York, N.Y.

Phone: (212) 688-1990

Subsidiaries:

Chemical Producers Corporation
6854 Market Avenue

El Paso, Texas 79915

(915) 778-8363

Producers Mineral Corporation
North San Juan Road
Safford, Arizona 85546

- (602) 428-1465

Chemical Producers Corporation Officers - E1 Paso

Reuben Moulds, President
Arthur J. Parton, Vice President
E.J. Creider, Plant Manager

Johnathan Schwartz of El Paso, is reportedly a major stock=
holder and possibly an officer in Chemical Producers Corporation.
Schwartz is said to be a very responsible El Paso businessman and
head of the SEC Corporation at 10033 Humble Street, E1 Paso, Texas.
The SEC Corporation manufactures dry ice, liquid carbon dioxide,
wholesale agricultural industrial chemicals and other commodities.
One report suggested connections between SEC Corporation and
Chemical Producers Corp., but this does not appear to be more than
the association of Schwartz with both corporations.

Acid Operations, El Paso, Texas

The El Paso plant of Producers Chemical Corp. presently
operating in E1 Paso, Texas, has between 40 and 60 employees and
is producing 260 tons of 98~99% H2504 for sale to the Chevron and
Texaco refineries by burning sulfur purchased in West Texas and from
waste gases off the Chevron refinery. The acid is reportedly sold to

T




Texaco and Chevron for $19.00 per ton and the company is required
to buy back the "spent'" acid for $2.00 per ton. Producers Chemical
Corp. then disposes of the "spent'" or "black" acid in a variety of
ways including sale to Producers Mineral Corp. at Safford, Arizona,
for leaching copper ore.

In December of 1972 a new ASARCO acid plant in E1 Paso is
scheduled to come on stream and will produce a presumably low=cost
acid for marketing in the El Paso area. If and when the Producers
Chemical Corp. contract expires, ASARCO will probably undercut
Moulds on the sale of acid to these refineries. There is a possibility
that Moulds could market the ASARCO acid under his present contract,

LLabor

Although originally under a union contract (union unknown),
Chemical Producers Corp. is presently unorganized. However, on
June 29, 1972 a vote will be held of all drivers and other workers in
the plant as to whether the plant will become unionized under the
Teamsters. An estimated 25-40 employees will vote, and management=
labor relationship at the plant are reportedly somewhat touchy because
Reuben Moulds has made a number of past promises to the employees
which he has not kept, The Teamsters Union has an interest in
organizing Producers because of the rather extensive truck haulage
of acid,

General

Chemical Producers Corp. has not registered in the city-
county corporation registration list. No information has yet been
obtained on interstate commerce franchise, permits, or leases
necessary to haul acid. They have had some past problems with the
El Paso Pollution Control Board because of sulfuric acid escaping
from their acid plant. A member of the El Paso Pollution Control
Board stated that the problem is not now serious and he anticipates
that Chemical Producers Corp. will be able to meet future pollution
control requirements. There have been past legal conflicts due to
damage to paint on cars surrounding the Producers plant, and re-=
portedly Aetna Insurance Company made a $300,000 settlement with
the car owners, It is rumored that Aetna has cancelled this policy
and that Chemical Producers Corp. is presently without liability
insurance for this type of damage.




Sales of Spent Acid

Spent acid shipped out of El Paso is reported to have been
sold to Cobre Mines, Silver City, New Mexico, at a cost of $3.00
per ton f.o.b. El Paso. More information on this might be obtained
from Paul Johnson, engineer at Cobre Mines in Silver City. Also,
before USNR ceased operation at Tyrone, they purchased some acid
from USNR at the same price. Inspiration reportedly has bought
both virgin acid and spent acid. Virgin acid was reportedly sold to
Inspiration in 1970 at a price of $19.00 per ton f.o.b. Ted Dodge
may have information on acid purchased for Inspiration tests at
Safford,.

Reportedly the virgin acid is ¥99% HySO4 and the spent acid
97% HoSO4 or less.

Wellman Lord, process design contractors of Wellman Power

Gas Company of Lakeland, Florida, designed the acid plant for Chemical
Producers Corp. in El Paso,

Freight Rates

Freight rates on acid transport from E1 Paso to Safford can
be obtained from:

Whitfield Transportation Inc.

P.O. Drawer 9897

El Paso, Texas 79989
Marion F. Smith, Sales Manager
(see Local Tariff No. 25-B, Page 64,
covering Item 4500)

Calculating a distance of about 236 miles from El Paso to
Safford, in estimating rates, the haulage rate for acid, El Paso to
Safford, should be about $9.00 per ton, If the acid value is $2.00 a
ton it should be delivered in Safford for $11-$12 per ton,

Financial Condition

It appears that Chemical Producers Corp. is in sound financial
condition and as long as they have a contract with the refineries their
position should remain strong. Itis essential to the petroleum re-
fineries that they maintain a supply of acid. Chemical Producers Corp.
should be a profitable enterprise, but its future could be in doubt
because of the forthcoming acid source at the ASARCO E1 Paso
smelter. All reports indicate that Producers Mineral Corp. has a
questionable credit rating and, at best, is slow in making payments.




The legal implications of the above information will be dis=
cussed with Leo Smith and further data will be acquired. Key
questions appear at present to be the financial viability of all three
corporations, the relationship of the corporations, the actual pricing
and value of the acids as traded, and past history of pricing and the
disposition of spent acid. Reportedly Chemical Producers has dumped
acid on the Texas and El Paso desert, The head of the El Paso Pollu=
tion Control Board stated that acid could be dumped on private property
if there was no leakage to the groundwater or surrounding areas. He
stated that he felt acid could be dumped in areas of caliche where the
carbonates would fix all of the acid,

Paul Eimon
PE:td

NOTE: Not all of the above information has been verified,
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Paul Eimon Tucson, Arizona

C.E. Osborn " "
Sept. 14, 1972

I talked to Mr. Royal Mersener, Supt. of Technical
Service for American Oil Company of Salt Lake City, about
alkylation acid,

He said it is 89% acid.

American Oil has a contract with K,K.C. to sell 100%
of its alkylation acid for use at McGill, Nevada for leaching
dump ore there,

Mr. Robert McNally of Kennecott gave Howard and me
names of consultants to contact:

1. Dr. Frederick G. Sawyer
1580 Carriage Road
Pasadena, Calif. 91107

(213) 351-8161

2. Mr. Max Spealman
994 Overlook Road
Berkeley, Calif. 94708

3. Chemetics Int'l. Ltd.
P.O. Box 10
Montreal 101, Quebec, Canada
Geo. A.A. Locke, Sales Mgr.
(514) 874-3961

I haven't contacted any of the three listed above.

Regarding selling price of acid from Chemical Producers,
Dr. Bhappu tells me that Paul Johnson was charged $11.00/ton
delivered at his operation near Tyrone, N.M., which is about 100
miles nearer El Paso.

TD:CEO






Paul Eimon Tucson, Arizona
C.E. Osborn Tucson, Arizona . Leo Smith

Alkylat ion Acid Sept. 12, 1972
Conversation with Dr. R. Bhappu

Bhappu has consulted with Geo. Roseveare of the Ariz. Bureau
of Mines about the use of the refinery alkylation acid for leaching
copper,

Roseveare can be approaced to act as an expert as an independent
consultant.

Roseveare has done some testing work with alkylation acid but did
not reveal the results 5 Bhappu. He did, however, give Bhappu
his opinions on the use of the alkylation acid: :

1. It is not good for dump leaching.

2. Even after settling, the so-called "clear" acid
still contains considerable amounts of suspenced
tarry substances which tends to plug the voids in the
dumps thus preventing acid solution from contacting
surfaces of ore particles and in turn inhibiting the
leaching. processes.

3. The available acidity is okay.

4, The diluted acid containing hydrocarbons acts as a
reducing agent preventing the formation of ferric iron.

5.. Ferric (oxidized) iron is essential for leaching certain
copper minerals, specifically, cuprite and chalcocite.

Roseveare has done some "column" leaching studies. He might
make the results available if he is called in as a consultant,

"Column! leaching is a study used in cdetermining the feasibility of
vat leaching on ore.

CEO:td
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Copper Oxide Ore
Tests on YEEG—G—
Comparison Virgin Acid vs. Alkylated Acid
1. Using Virgin acid ....

Leach liquor ... 330 ml. @ 1.72 gpl
Railing ese 47.5 grams .24% Cu

Head sample contained 0.615 g. Cu
2. Using Alkylation acid ...

o

Reover
Cu.. 83.2%
Y 16.8
" T100.00

LeaCh liquOI‘ seoe 419 mlo@.99 gpl = 00415 e Cu o e 6707%
Tailing 47.0 grams .42% = 0,198 " " .. 32,3
0,622 © " es 100.0%

Head sample contaened 0.615 grams Cu.

By adding ferric sulphate to the leaching acids the recoveries

were improved as follows:

1. Virgin scid .... 87.8 %
2. Alkylated " oo 86.0 %
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