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As requested and authorized by M, L. Frechette of Frochette Industries,
Ine., Phoenix, Arisona, the report has been prepared to indi-

oote the finanelsl vequizement in itemised form for a Project to

: produce
a marketable 041 Absorbent, Included here ave costs for (1) exploration
and development of the vermiculite rich mice raw materisl deposit under
lease to Frechette Ind,, (2) accessibility to the mine property and pre=
mine preparation, (3) mining of initial 5000 tons raw materisl snd (b)
mammmmu.mmmmm.

The following operation phases of work must be completed:

(1) Combination sccess end main-line haulage voad constpuction,
drill hole locations and mine pit road constyuetion, Such
construction to utilize rented doger and grader. :

(2) Core drilling of the deposit by a drill eontractors An esti-
mated 1200 feet of drilling to be completed by drilling 9 to
12 or more heoles,

(3) Consulting supervision by the writer of the above two phases.

(&) Process Flant equipment purchase, construection and ersction,

(5) Censulting supervision by the writer of the above phase,

The writer estimates a concurvent total time period of six to eight weeks

 for phases (1) snd (2). That for phase (&) (construction and erection)

is estimated at £ o 12 weeks, commencing ghout four weosks after stawt of
phasas (1) and (2), a total then of & to U} months of “des? work",

. SUBIARYS

The antioipated estimated expsnditures for ccmpletion of the four phases

to whieh this report is limited and based on new equipment prices (exeept

f’:ﬁm kiln), delivered in Fheenix, tax and freight ineluded, ave as
owst :

Road Construction, ote § - 5,820,»

Mine Axploration & Development i § 19,750,»
Production of 5,000 tons rew material-del'd to Plant § 16,120,~
Process Vlant (Equipment purchase) -§ 80,086,
Process Flant (Comstmuction and erection) -
Total : pU20 =
Sry $135,000,~

These projected costs are substantiated by ineluded letters from the
suppliers, contrectors, rentees of souipment, Zstimates of time avs
bused on the writers experience and Ikmowledge in similar phases on
other projects and such estimate does refleet costs, These costs do not
inelude the bagging equipment and ite installation.

Excopt for mining costs for the 5,000 tens raw material and delivery
ecoste to the plant, no provision for operating ecosts have besn included
~=guch cosis being allecated to "working capital”, LHERN

It should be noted that substantial savings may be had by the use of
good used equipwent which is now in moderate supply, »
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porting evidence 1s ineluded in this report,
- time for minor construetion, eto ss weoll
5,000 tons of raw material,

i ! t w8140 AASAER i“ :'.
Pﬁo construction,
140 hours Doger time @ $28,00/hr,

50 hours Ceader time 2 $18,00/hy,
Supervieion and fxpenses(2 weeks)

‘ 1"” .

Total

Say

isation

- . @ $10,60/2¢,

259 Extwrag, casing, cementing, ete
Water truck rental and mileape

Core Toxes

Supervision and ¥xpenses

Feo E. Losder rental

"\.’ ’ » R}!: y
140 hours Dozer time 3 $28,00/h»e,

Bl ot B . 4- -':u-
1028 Jaw Crushar, complete

Tax and freight on above

3xi0 Vibrating Sereen Incl. tax & Fght,

510 ft. Convayors @ $2;W5 8.

2=p4 £, Conveyor @
Conveyor @

$24330 ea.

1-20 ft. Bucket Elevator, complete
{=i0 ft, Ducket HZlevator, complets
1«65 ft. Bueket Mevator, complote
1 Distributing Unit for Tanks
huCeiinl Storage tanks & $2,163.00
1-4" steel storage tenk (iilisen)
Roteary Kiln, used, Keller Maschinory

5 .20

glaoy‘oo"
30250~
$12. ol
$ 2.631 Ny
$ 24703,
3100375'-"
) 3 3.2200"'
$ 2;&10“'
$ 20%5-“



Wthuamqaﬂdm.tnmmm. the overall estie
mate should be quite reasonable. No contingenmey factor was included

- for an underestimation, In these days of rapidly changirg prices for

equipment, rentals and labor, etc,, it is sugpested that a cont
factor of 157 bo considered and put into resorve, or that npmmd.m
$20,000,« be ut. aside for these phuu of the Project.

Pmumhdbythcupﬂumm.aﬁuum, mmtomum

notice, unless so specified, mmmw the writer can not be ro~
sponsible for any such revision

Respectfully submitted,

Re Bs tﬂ.er!ts.
Hining Comsultant
Phoenix, &risona

September 2, 1570
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MICA-LITE is an oilsbsorbent produced from 2 vermiculite rich pyroxene
rock located in a nearby mining preperty. upum.awm
cessed by 2 time~consuming crude and expensive method which
led to 4ts being mavketed on a limited scale by Solomens Mimes, an
Arisona corporation headquartered in Phoenix. Following the death of
Mr: Do Lo Solomon in 1968, the operation was lessed by Mr. L. Frechette,
former salesman during Mr. Solomon's contrel., He implemented a substant-
ial inorease in sales without going beyond Phoenmix and vieinity until the
m&mﬁmmmmmw«mm:»
[+) .

Nm‘yvmmmludmm‘mmamﬂnm
of markets beyond presently restricted limits, there is an opportunity
m.ummmmmtu.mmmumm“m ;
and economical processing facility. In this connection it be men-
tioned that the long term lesse obtained by Frechette is a-
vailable to the operating corporation. wmnmmum
mmm»mm.‘mmmmmm

necessary to provide an adequate base for increased sales and m
tributien of an important established product,

é:

ﬂﬁ' design, time factors, Jocted estimates,
and ﬁwmmmxﬁ

(1) Exploration and development of a mineral depesit by drilling to
prove the existance of a source and supply of an acceptable and
processable vermioulitic pyroxene raw materisl for st least a

(2) Propare deposit for mining, construet haulage roads and s surge
ﬁblm.

mmmwu.mw«mmuﬁ-m«m
this being the first years supply or requirement.







; B. &.mmm.m County, Ariszoms, »"
mnmwmm«mmmnmumm.
: actually Van Buven Street, This is an industrial
{See Map No. 1, INDEX MAP and Map No. 2, SOLOMON

The writer is w&lﬂnﬁ:ﬁ:ﬁ t.:? property due *:o‘mdm legal

acquaintance Solomon frequent visi property as
a personal and professional friend as early as year 1961, M&ym
Mr, Solomon located the elaims,

After discovering that the vermiculite rich pyroxene rock would exfoliate
mmmwmwmtm.ﬁ‘mmwmm
able preduet as an sbsorbent under copyright ’r‘m

of MICA-LITE. Mr. Solomon utilined a flame throwsr pointed toward the
small pit bank comteining the vermiculite rich rock, hand sereened the
exfolisted material and bagging ssme. This method was time consuming,
mwwmnmwmm. My, Solomons death halted

ort.

ore reserves. (&am 3‘WMW)

Quoting in part from Danas Textbeok of Mineralogy, Fourth Bdition, Page
67# mmmmmamﬂmm.m

Wlwminmduﬂ soft, plisble and inelastic. Heated to 100 to
110°¢, most of the vermiculites lose considerable water which is probably
mmm'nm'mmmumamommamhm

& somewhat larger amount is expelled. Mmumm t

The Solomens Mines raw material contains approximately 2
in 2 host rock of pyroxene and minor other minersls. t’g»f

e B




The writer prepared a February 16, 1570 Preliminary Estimate of Geologic
Ore Reserves (Vermioulite) om the Solemen | ‘for Frechette Industries,
lﬁ:uﬁmwmnmﬁmmmly inte the category of
"inference”, however, the operating corporation has designed a drill program
ummmnmm.mmmmarnmmmm
tons of vermieulite rich rock. mmm Sam-wcﬁn

year reserve and requirement for a five year plant don. This ton-
nage also would have an ir ulu&nm«ct m.m.,«.m-
fit-wise in excess of - for s five year period, - before taxes,

mm«‘nomtmmmn

Beocsuse ore reserve tomnages of vermiculite rich rock are, at this time,

geologie inferences, the corperation intends to drill the gropw;t stra=
tegic locations to initislly develop, prove and "block out" an ore reserve
of at least 250,000 tons to assure the corporation of a five year supply

of the raw material. Geologic evidence points to the fact that in expess
of 600,000 tons of raw material ecan eventually be proven to exist within

the property. (See Map No. 3 ~ SURFACE MAP),

The drilling program planned is for approximately 1000 feet of hole in
muwdmmnrymua-mmseumefm. mmm-

Bis
H
%
fi:
ik
4
£
%
?

ahmmmumm

such work would mm«umwmmumuuuwn—
mmmmummmwumm:.—
quested. Mnm is estimated to cost the corporation

preparation consists of constructing meim line haulage road
(2 miles), mm,uaiml.mehm..ummam
burden ;uimtmmppu«m. This work is identified

Z

by the brown and tan on Map No, & - MINE DEVELOPMENT. A portien
of this work was "roughed in" during the drilling program.

mmmmammmmmmmmw

ator rental. A time peried of three weeks is snticipated. (See CASH FLOW
Mﬂ’ i‘“f"»'-“" 5 at ﬂaf Maon covering OPERATING M The financial

S e

Mining of the raw material will be by epen pit, low cest mefied| uSihg
dezer equipped with rippers for breakage of the material and & 13 ¢
front end loader for transportation to surge pile and truck Joading

B
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vl
EPRTEREE
DATE Aupe 31 vz 10
T R B fieritz
58092 {1, .22nd VTloee hoeni, /riz.
INLACCOMN NK VT8
‘."'.9 . " 4 ’ - &) o ‘ .
Carndley e [llage € ourppany
i i R. F. BARKLEY
937-4619
£210 NORTH 5. 71 AVE. GLENDALE, ARIZONA
AR R % A Y
| ‘
‘l'ere are the rates that ypu
| reaquested on the followiny |
3 B i li
cquipment:
{‘ T
D8 Caternillar with bulldpzer i f .
i 7 ;
: I ! |
and hydralic ripper, oru-t ted ! |
ST ' i i i
and maintained, L5 28100 T »
[

Nl

#12 Catexrpillor motor grag

. |
operated and maintained |

charge if the total bill

Ve havé no move in and moye out i
LS mor: ?

than 51000,00.

-This quote submitted by:







size up to about 14 teo 16 inches, mehmtm.fm&om
somewhat elastie. It is not tough, brittle or dense,

r;aw ::?mm mmumm
e writer a

to determine its characterdstics. A locsl Phoenix laboratory alse com~
pleted "heating” tests on nnpln of the materisl to determine critical

: payment in a
mmwmmmm. This cherge is indluded in

- i



mamw mﬂum:‘
cmumwmmmm Suppliers have indica .
mmm.m.ztnmnm;usmmm
quived. Suppliers have also indicated full payment within 30 days after
delivery. The writer urges that 80 to 90 day periods of payment be requeste
ed to insure ageinst faulty or inoperative equipment. In wilew of this
thought, the writer has spresd the capital cost of eguipment purchase over
a three month perioed. moemxetudzstﬂmmummumu
mmwm

m”mwmﬂmmwumm.
switeh gear, ete., are listed and costed as follows, FPrices are substan-
tiated by the suppliers included quotes. Frices also include freight and

n Pax Feader, or aquivalent 3 8,340~

1 - mzn Jm t:rnhcm complete, or equivalent § 13,350.=
1 = 2416 Roll Crusher, complete, or mhdnt $ 14,890 ,-
1 = 3X10 Vibrating Sereen, comp. ° " 2,703~
5 - 10 ft. Coveyors, comp. $2,075.~ ea. 10,375~

TRy R

2 = 14 %, Conveyors, comp. $2,330.~ ea.
1 = 30 ft. Conveyor, comp.
!nzoﬁ-mlhﬁ.m-
1'%“&%&“0,%
QOQIMWTI&M ﬂ,lﬁ? ea,

1 « " steel storage tank (Allisen)

1 = Rotary kiln, build or buy used

,am-“

Total for plant equipment 3141 ,39€.-

Process Plant sguipment installatien and erectien consists of labow,
small amount of materials and supplies, (wiring, small size structural
shapes, eto.) and equipment rental such as large crane, ete. The esti-

mated expenditure for this m}-ntﬂlm:
m.!iﬂmwﬂ
Material, supplies and rental

§ 7,500,
' | 3 o



Operation costs per ton during this period will, of eourse, be higher than
the antieipated production costs - perhaps 2 to 3 times -, mostly hecause
of the “stop and go" status. This peried, however, will provide dsta teo

more ascurately forecast the future continucus operation costs - particu~
um from the standpoint of the variables as netural gas and eleetrieity
aonsunption, lLabor is relatively constant.

For this period, the following expenses are eatimated:
Lebor, 66 man days @ $40,00/day $ 2,640,
Gas and power | 2. 1a635s

3 Mﬁfn*

During this peried else, personnel will be trained for the respective
labor categories or classifications in the plant flow sheet. Hard core
labor may well be suited for a major portion of this required labor.

The process plamt is so designed that only the kiln or heating sectien
!wmtdtmimwhomtdmammu%hwrmhmm
to achieve the projected full scale produstion to meet sales demand., The
crushing sections and uetion are geared to handle three times
thiuumtuaﬂ&mpa

The labor foree for full seale plant operation on a 2% hour basis should
ineluds the following:
1 ~ Flant operstor-supervisor, doubles as 1st shift operabe¥, ... - >
i-hMlmmw (froat end loader) f 2
1~WWM§~?
1 = Bag sealer equipment operetor _
1 = Pallitiser equipment operstor | Yok
2 = Fork 1ift operaters &7 7
2 = Flant operators, 2nd and 3rd shifts, /
1 =~ Laborer :

mmu.
mn nm#m mmm«m mmm—
mmmmmmmmmm

A.R.C, Report on exfeoliation, Map Yo. 5 - Process Plant Flow Sheet
Graph, Monthly Production-Sales
Copies of letters and quotations from

suppliers of negessary equipment.

-3



PRODUCT b;vsLoﬁmsNT

e A R A . : APPLIED RESEARCH
® A R C LAB?H -TDRIES
v A, ! ('_l“' |/|h- oy

: Davmon of. Arizdng Rcsc;rg: Consulunts. Inc. ,
_ 9236 NORTH 10TH AVE : o, PHO!N"* ARIZONA 85021 943.3573

" FOR: Ffeci’xetfe In&ustriesv : _y et vai ot s DATR ' 8/26/70
" ofo Richard Mieritz =i P e e
5822 N 22nd Plags. = ¢ fill o ~ LABNo. 10985

~ Phoenix, Arizona @ "
: e Vermiculite-mica

:RESULTS

'"f-The samnle was crushed in a Jaw crusher set a -inch opening-

( ”if¢[~*Screen analysis after crushing: .'

o A k4 4 Hosk , f‘» s ' 55,7°%
g s e G 15,0
i e =16+ 30 G 944
: w30 450 65
=-:50." ' 6 5

The = 10 + 16 apoeared to be the most uniform fraction and was
. ~used for the tests below,.

- Apperent density = 1,113 or 69.4 lbs/éu.ft. : '

-After exfoliation' 0. 516 or 32.2 lbs/cu fto - (1400 OF)

Total moisture in ore as recd. = ke Sl :%

Exfoliated @ . - " . Increase in volume

JOS0-OP Y m e En e 1.8 x original

1100 s i e B

LG50 e T R 2.0

1200 L LA R DY | » , |

1300 : . gt 0 2a0) Atest on ore expanded at 1400 ©
1400 2.0 showed that 55 & was now = 16 mesh,
1400 (10 minutes) 2.0

A1l heating tines were 5 minutes which was judged to be the

- minimum time required to heat the erucible and contcnts to
a uniform temperature, except for 1 test marked 10 minutes,
By throwing a piece of gre directly into the furnace at any
tenperature above 1100 "F expansion began inmedia‘be]y and appeared

Respectfully submitted, - complete within l minute.

ARC LABORATORIES

'
John T; Long, Jre

As a mutual protection to clients, the public and. this corporation, this report is wbmmed and accepted for the exclusive use of the client to whom it is addressed and upon
. the condition that It u not to bo used, in wholo or in part, In any udvmulng or publicity matter without prior written authorization from this corporation.
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A N | A75-1859

A R Wﬂlfér R. Tunt N ‘ : .
W bl 4356 M, Hubbell AT S -
s o dhoendx, Arizona e :

| 85008

"fSCgféhLeg‘l{‘1370' 5 L

s

Lrreciictic Indusiries, Incs
G/0 1lve. e iie kierits
CoDS22 He 2204 Lluce
+-Phoenix, Arizona 35016 -

Dear lir. iiieritz;

Y’Welare‘pleased to quoté,the following for the various items that were
discussed verbally on Aug. 31 and Sept. 1. ’

Piedse note that various bfochures, mechanical specifications and capacity
tables are enclosed for the further description of the machinery quoted.

One - Universal Industries Idler belt conveyor Model UI-24-3657,C.
30'-0" gshaft centers 24" Dbelt width as showa in Drawing No. I-20., The
conveyor is com.lete with 3 vly rubber covered conveyor belt, 3 HP, 3 phase
220-440 volt motor, shaft mounted speed reducer, v-belt drives, drive
guard, 28'-0" of hinged hood covers, loading hopper with belt seals, discharge
housing, size © disconncet & starter combination. F.0.B. Phoenix- - $35124.96

. One - Universal Industries Idler belt conveyor as above with 141'-0n
snalft centers, model #FI-24~365TC with completing equipment as above with
12'-0" hinged hood cover in lieu of 28'-0" in above itenm,

' - Fe0eB. rhoenix ~ - - = $2,261.10

Oite - Universal Industries Idler belt conveyor identical to above
vunit,,with.above completing_components. F. Os B. Phoenix — - - - - $2,261,10

Five - Universl Industries Idler belt conveyors, Model #HUI-24-365-TC
with 10'-0" shaft centers, 24" belt width. Completing equipment includes;
2 HaP« 3 phase, 220/440 volt uotors, 3 yly rubber covered conveyor belting,
. shaft mounted gear reducer, v-belt drives, drive guard, 8!-0" of hinged
‘hodd covers, loading hopper with velt seals, discharge housing, size O
disconnect & sturter combination. Irice for the five identical units as
described’ F. O. Bo J.'hOeniX— "'v bl @2’015066 ----- $10’O78.3o

catalog: # 569 enclosed, with 20!'-0" discharge height; working platform,
20'-0" ladder, 3 H.P. 3 phase, 220/440 volt motor, shaft mounted speed
reducer, v-belt drives, drive guard, size. O disconnect & starter unit.
F.04B, Lhoenix = = - o' 2 - = - - e S ©29 337,37

One - S0C-7524 bucket elevator by Screw Conveyor Corporation, see

4”-Page -1~
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Cune = rhe=Th24 bucket elevator by Sexew Conve,or Corporation with
S A= Givenarge hedight, woriiug platform, 40'-0" ladder, 70'-0" gafety
CCLE0y D el ZLpliaScy, 920/440 volt u:wor, ssaft mounted gear reducer,
v--Lolt drives, drive guerd, sicze O sturter & disconnect unit,

; Lo - Fe Oa Be shoenix = -~ = = = = = = = 52,880,10

. e = OoA0=3020 Centrdiugald Clhain type elevator by Screw Conveyor Gorp.
- (oee cotalol, 1063 ), oS'-0" discharge heighl, working plotform, 65'-0W -

- ladder, 53'=0" gafety. cuge, 5 Here 3 phase, 220/440 volt motor, shaft mounted
oear reducer,, drive guard,; v-belt drives,- buckets quoted are AARB malleable

- dron*luckets on 16" centers. F.0.B. Phoenix - « = = = = = — - - = $4,249.20
_ ‘Four -Cniumbilan Steel Tanks lodel /C-12-8,(see bulletin #BF-669), with
racx end pinion control gutes, 2'-0" extensions on leg heights of each tank,
anchor boli sets for ceach taniz; one ladder only with necessary instructions,
bolts, gaslkets, bracing, etc as shown on bulletin #BF=-669.

‘ - F.0eBe Phoenix = = = - = - - = - - $8,6%2,00

Cne.~ Simlo 38" by 4 way distributor with neccessary brackets, controls
and cable. 50 feet 8" 12 ga. wall pipe. F.0.B, rhoenix - - - - = $495.75

Arizona Stuote Sales Tax of 3% is to be added to all prices above.
fErioes qubted’are‘firm.fof thirty days and are subject to change without notice,
{jrk:Thalk.you'for the opportunity of quoting on the above machinery.

{

Ly ,‘ .- “ > e ) . . ' : N - o ) - .
"\//Estlmated snlpping schedules for above items presently do not exceed one month.

Yours sincerely,

et R e
Walter Re Lunt

s/’
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| IELEPHONE 258-843) A i : . TELEPHONE 294-7877

 Attention:

‘Geatlemen:

e

September 1 ,. 1970‘

Mr. R. E. Mieritz

A3 i'cquested in our conversation of Monday, August 3lst, we are plcased to

~~uoté on the various pieces of equipment described below and 1llustrated in

“he caclosed literature. -

. 1 - AUSTIN-WESTERN 10 X 2% Roller Bearing Jaw Crusher,

V-Belt Drive, powered by a 50 HP wound rotor, open
dripproof motor, 220/440 volt, 3 phase, 60 hertz;
ccmplete with controls including drum resistor and

- rrimary starters,

Price~ = = = == 2 o o o e e et mm e ame. - $13,350.00

- AUSTIN-WESTERN 2% X 16 Roller Bearing Crusher with

tvo smooth shells; V-Belt Drive; powered by a 60 HP
wournd rotor, open dripproof motor, 220/440 volt, 3
stase, 60 -hertz; complete with controls including

‘drun resistor and primary starters.-

Weigat: 8,470 lbs. T
Price= = =« = =« - - R I - - = - = $12,260.00

AUSTIN-VESTERN 3 X 10 Ft. Apron Feeder, 3.2 Cu. Yd.
Hopper, powered by 5 HP squirrel cage motor, drip-
proof, 220/4%0 volt, 3 phase, 60 cycle.

Weignt: 11,715 lbs.

‘Price-“-- ----- ... e .- -““'-‘-'$8)3m“w

A1l the above prices are f£.0.b. Lima, Ohio.

Estimated freight on the above = = = = = = = =« = = = $ 1,204,00
Sales Tax on the gbove = = = = = - = -~ = ===« -=3$1%07.00
EL-JAY Model L-481 2-bearing Rock Screen, single

deck, & X 8 £t., including parts for base mounting,

drive belt tensioner device, motor base; powered by

3 Ep, 220/4%0 volt, open dripproof motor, 1750 RPM.

Weight: 1,350 lbs.
Pricem = = = = m e m. .. .- ... - === =$2,495.00
HO0TE: The above price does not include wire cloth.

- lsove pﬁce is f.d.b."Eugene, Oregon.

Estimated frelght= = = = = = = = = = = = = = = = = = § 104,

00
X Sa.lesTa.xon,abdve--'----"-'-‘----_---'---$ 104,00
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¥ cidtte Tidustries, Ine. =2 - September 1, 1970
S Tear Mee Re Ee Mleritz - . _

1= 1...\CO ‘Model 151 -2y 20' Conveyor including BS-150

. dccron belt, 12" drive, 1k HP electric motor, 1160 -
1PM; and .uppor‘g.,. .
Weight:” 2,194 lbs. each. v
Price-é_'-‘-'-’-'-'- I I I N - == = ===$2,057.00 Each

NOTE: For estimating purposes, please use this £1gure
R for all conveyor lengths less than 20 ft.

1l - N&RCO Model 151 - 21+" X 30' Conveyor including BS-150
.- ! dacron belt, 12" drive, 1% HP electric motor, 1160
. RPM; and supporbs. .
" Yeight: 1,694 lbs. each. : '
Pri,ce-'- ‘-1-.,—- - - -- -—'------------$2,25800Each

7 he a‘bove prices are f. o.'b Monet'b, Missouri

Fre:.ght - ba..ed on seven (7) conveyors P 778 50
SalesTa.x--_---:--.------_---------$- 698.00

CAdlopriedl are su’b.jec’c to those in effect at the time order is placed.
, nointed out in our dlscussion, the prices shown above are for the bear equip-

rent only and does not include assembly, erec‘bion or installation, and may deviate
cnce eng:.ncenng drawzngs are received. ‘

We <henk you for the opportunity +£0o quote on the sbove equipment, and we trust we
" will be favored with your valued. order.

Yours very truly,

WESTERN MACHINERY COMPANY
:;6"1-1/1"':»/;_/,{{4‘,5‘,_ 144 “/,/4/‘
Louis P. Benedict
_ Vice Presideant - Sales
IPB: hj
Enels. B
(In t“ipllcate)
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BAG PACKAGING DIVISION Lo ™ i bis euid b weisid . PAPER COMPANY 8605 East Flotilla St., Los Angoles, Calif. 90022 (213)722-4600

May 20, 1970

Frechette Industries, Inc.
1625 West Osborn Road
Phoenix, Arizona 85015

' Attention: Mr. Lou Frechette, Jr., President
Reference: Packaging Equipment & Conveying System B
‘ To Palletizer

" Dear Mr. Frechette:

Following our recent telephone conversation, I reviewed our
quotation to you May 6, 1970. This quotation is complete
with the exception of the conveying system from the point
~. . where the closed bag leaves the conveyor under the closing
[ v unit. We did not include the conveyor from this point to
"~~~ . the palletizer since we did not know whether you would
want this in a straight line or exactly how your building
would be constructed. '

Based on our conversation, it would be our suggestion that you
continue this entire assembly in a straight line and there-

. fore, the following equipment would be all that would be’
required to complete your packaging system.

T . ' One 24" wide x 30' long Rubber Belt Conveyor with
T~ ‘three pulley take-up in the center of the conveyor,
— ' motor mount, power sprocket, head and tail terminals,
idlers, frame and cross braces. Also to include,
1% HP Gear Head motor, electrical starter, and push
- button. Conveyor height to be such as to receive
bags from closing unit conveyor and inclined up to
correct height for depositing on feeder conveyor
into the palletizing system.

Selling Price <« « « « o o o + s « « $2,400.00
' FOB: Denver, Colorado
i’AQ’v .“'Q_Shipping‘Weight:u'Approximately 1800 lbs.

76 cuwT




' Mr. Lou Frechette . -2 = 5/20/70

If you will review our quotatlon, you will note that we
quoted on the St. Regis Pinch Bottom Bag Closing Unit
- complete with Pedestal and the Bag Closing Conveyor.
From that point, the bags would then be transported
by the conveyor, as quoted above, onto the 10' accumu~
. latoxr conveyor and then the feeder conveyor which was
‘quoted with the palletizer. From the feeder conveyor
they would be transported to the palletizer. If you
will refer to the palletizer ‘drawing, you will note
a similar arrangement.

In regards to the filling equlpment needed for your
operatlon, we have checked various engineering firms
-in this area and none specialize in this particular
type of packaging equlpment. This is the reason why
we recommended your going -to the Karstrom Company
since they manufacture a unit which could be altered,
at a nominal charge to meet your requirements. Any
engineering firm that would take on a project of this

v v riature would do so either on a flat rate or at approx-

imately $100.00 per hour. A company such as Karstrom
can do this at a fractlon of the cost.

If you have any questlons regardzng the above, please
adv;se. . /_ :

Very truly yours,

U At

' Ed Foster

ce: Mr. F. H. Rendler -
: '~ St. Regis Paper Company
Bag Packaging DlVlSlon
- P. O. Box 670 B
° Sun City, Arizona 85351

ETF/1m




| Selling Price . . . . e e s s o o o .a

EQUIPMENT DESCRIPTION & PRICING

 ST. REGIS AIR FLOTATION Semi-Automatic Palletizer Model 4 for bags.,
- bales or overwrap containers. Unit consists of positive displacement

blower assembly with 5 HP 230/460-3-60 HZ motor, hydraulic pump with

P HP 230/460~3-60 HZ motor, photo-cell sensing system equipped with

transformer for 115V circuit and 4,000 1lb. capacity hydraulic lift.

' (Reference data sheet 310-E) .

SELLing PTiCe « o s o s o o = o o o o o s o s s o o s o » $18,450.00
FOB: waney.‘ California

NOTE: Customer required to supply 230/460-3-60 HZ power supply
o only to main switch box. _
INCLUDED WITH ABOVE: ¢

Empty Pallet Powered Conveyor W

-
W/l
Filled Pallet Gravity Roller Conveyor 3,7} ¢

Empty Pallet Dispenser for 36" x 36" minimum to
48" x 48" maximum (wood only)

AUXILIARY EQUIPMENT .

Accumulator Conveyor = 10'-0" long x 24" wide, belt driven idler

.rolls complete with % HP 230/460-3-60 HZ motor.

combined with

Feeder Conveyor = 36" long x 24" wide, with rubber belting complete
with 3 HP 230/460-3-60 HZ motor. Having an approximate overall

‘length of 13'-0"

| c e e s s e« $1,995.00
FOB: York, Pennsylvania - oo I, 45 ecer -

OPTIONAL EQUIPMENT

/ 1209F Anbient Temperature Cooler
: (for use in desert areas), ., . . . ¢ ¢« » 0. o o » » $ 825.00

\0




+* BAG PACKAGING DIVISION ./~ - . »~ " ... " pAPER COMPANY B80S East Flotilla St., Los Angeles, Calif. 90022  (213)722-4600

Pl

Frechette Indtstries.vIné;
- 1625 West Osborn Road = .
Phoenlx, Arizona 85015 ‘ ' : ' )

‘unit is a high-speed palletizer that requires only one

>

May 6, 1970

'Attentlon?' Mr. Lou Frechette, JXe, Prealdent

Reference: Packaglng Equiprent

‘Geﬁtlemen-‘

Enclosed please f£ind descrlptlve brochure on our Sst. Regls
Hot Air Pinch Bottom Bag Closer Unit. Also included, is
the Equipment Description and Pricing of this Closing Unit,

. and also, of the Pedestal and Bag Closing Conveyor which

would be requlred when using this type of equipment. We

‘have included our Data Sheet No. 308~H of the new and

improved Portable Pedestal Unit on which this Closing Unit
can be applied. This is a much better operating Pedestal

" than that depicted on the brochure, and, as stated, is

also moveable. Enclosed also, you will find Data Sheet
No. 308-G of the Closing Conveyor required with this unit.

YOu will find also enclosed, the brochure on the St. Regis
Air Flotation Semi-Automatic Palletizer, Model 4. This

)

operator to handle bags, at a rate of fourteen or more.

We have recorded one operator palletizlng as many as

twenty to twenty-~two bags per minute without any undue.
difficulty when the cOnveylng System to the equipment is
correctly englneered ‘We have taken the liberty, also, of .

. including in our Equlpment Descrlptlon and Pricing of the
' Palletizer, the necessary conveying equipment to allow

for high-speed palletizing. These conveyors are the Feed
and Accumulator Coveyors, as depicted on the back of the

- brochure under Data Sheet 310-E. We have not priced any

other conveying system up to this point, in that, this
will depend on your future plant layout as to how far

‘you will wish the bags to be conveyed from the Closing -

Unit to the palletlzer. A good rule of thumb for deter—

" mining your conveying cost would be to figure approxxmately
flfteen dollars per foot. D
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_Mr. Lou Frechette S -2- 5/5/70

'In reference to the filling equipment needed for your operation,

"we had discussed the possibility of your making your own and
'~ our supplying an electrical diagram as to how this could be

properly sequenced. = Since our initial call, however, Mr. O'Neal,
Packaging Engineering Manager, that called with us, has had an
opportunity to study your requirements in more depth. Enclosed
is a copy of a brochure he has furnished us from the Karstrom

‘Company, which manufactures packaging machinery for operations

similar to your requir-ments. You will note, in the lower right
hand corner, a unit that would be applicable for your type of

bagging, but would have to be slightly larger. This unit bags

by volume and it can be made to meet any specific requirements.
We suggest that you contact these people outlining to them your
exact volume requlrements. and they can supply you with a price.

and dimensions of equlpment needed for your operation.

If after recelpt of the enclosed, you have any questions, please

- advise and we will glve your request our immediate attentxon.

. Very truly yours,

Qf’?f

.Ed Fostez

o 5 T St e i me g ae s e




EQUIPMENT DESCRIPTION & PRICING

e St. Regis Model 90-~C Pinch Bottom Bag Field Closer, (less

g pedestal) with hot air manifold for reactivating pre-applied
adhesive. Unit includes 1/2 HP 230/460 Volt - 3 Phase =

60 HZ Class 11, Group G Motor, variable speed drive, air

- filter, and 3/8" NPT connection for air supply (Data Sheet 308~F)

Selling Price . . e e e e e e e e e e .. §3,075.00
'FOB: East Providence, thde Island

Approximate Shipping Weight; 375 1bs. . L
A~11994 Spare Part: Kit (2 Extra Compression

+ Belts and 1 Extra e
"Heater Element . + ¢« o o & $ 50.00

/ é}'d#-/%'k/ ewT
‘ .:AﬁXILIARY EQUIPMENT

:Modei 93-A Portable Machine Pedestal for mounting the Pinch
Bottom Bag Field Closer. (Data Sheet 308~H)

Selling Price_.'. e o o o o o o o o o ¢ ¢ o e o o $ 475.00
FOB: - East Providence, Rhode Island

Approximate Shipping Weight: 275 l1bs.

" Model 520 Bag Closing Conveyor, 12!' between centerlines of
head and tail pulleys, with 1/2 HP 230/460 Volt ~ 3 Phase -
60 HZ Class 11, Group. G Motor, and Reeves Drive (Adjustment

. . from 23.5 to 65 feet per minute) (Data Sheet 308-G)

Selling Price .« . {fo P o o o 6 6 o @ 6 e o o o $l,750.0°

e .

'FOB: York, Pennsylvania

~ Approximate Shipping Weight: 1000 lbs.
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- 13400 W. Silver Spring Drive / Mdnomonoo Falls, Wis. 53052 / Phone 414-781-3400

 June 1, 1970

VIA AIR MAIL

Frechette Industries, Inc.

" Chemical & Mining Division

1625 W. .Osborn Road
Phoenix, Arizona ~85q15

Attention: Mr. Louis Frechette, Jr.
‘ ' ‘President '

Dear Mr. Frechette:

Thank you for your letter of May 18th regarding the use of a Model
DR-6 or DHR-6 Double Head Spee-Dee Filler for filling 1.35 cubic

"feet of free flowing vermlcullte into bags at 13 to 15 fillings per
“minute.

Referring to‘our‘volume chart A-1127 encloesed, you will note that

a-6" OD volume cup by 20%" long has a mid-point volume of 581 cu.
in.. On the double head machines 2 such cups would discharge sim-

~ ultaneously, resulting in a total volume of 1162 cubic inches being

delivered in one (1) single discharge. By using 2 such discharges,
the volume of 2332.8 cubic inches can be accomplished.

I see no reason why we should not be able to fill a 6" OD x 20%"
long cup at speeds of 26 to 28 fillings per minute. The operator
need. only hold the bag under the filler for 2 discharges to get
the desired filling speeds of 13 to 15 per minute.

There would only be a little over 2 seconds time between discharges
so we would: recommend a conveyor be used to support the bag at the

- Filler and to carry it away immediately after filling to allow the
operator tlme to grab the next empty bag and get it on the filler

Sm e KAaRS «IDM CO
" i S k,,défgﬁzawg

R et ) ” i ro—a— o S
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June. l, 1970

., before the'machine'dischérges for the second interval of fillings.
The trick would be to have the empty bags conveniently located or -
-i1if possible, being handed to the operator or conveyed to the oper-

ator in an open position to save time. We could provide the Filler

- with a foot switch for starting and stopping the motor, this could

be used as a dead man control to stop the filler should the operator

- not reach one of the bags in time.

The’unit we would propose in this case would be our Model DHR~-6
Double Head Heavy Duty 8 Cup Indexing Filler with:
+'1) 12 cu. ft. Twin Legged Stainless Steel Hopper,
2) Dust Covers over Top Plates,
3) 1 set (8) 6" OD x 20%" Long Volume Cups
‘ (1110 to 1214 cu. in. range),
4) Nylon Rings under Cup Holder Plates,
5) Hard Chrome Plated Bottom Plate Wear-
, - ing disc, '
- 6) Stainless Steel Discharge Spout 10" dia.
. ‘ . at top and cut to fit bag,
7) Variable Speed Drive,
8) Totally enclosed 3/4 HP 115 V AC Capacitor
- Start Motor -

Price F.0.B. Menomonee Falls, Wisconsin . . . «$4,560.00
Terms: 30% down with the order balance Net 30 Days
on credit rated accountse.
Shipment in approximately 4 weeks from receipt of
order with our present ehop load.

The Filler proposed is set up for table mounting, should the angle

iron floor stand such as shown on the bulletin be desired, add

$110.00 to the price. -

I have included Nylon Wearing Rings under the Cup Holder Plate oper-
ating against the hard chrome plated wearing disc on the stationary
bottom plate, this is our recommended abrasion style construction,

which would be well suited for your vermiculite. I have also in-

cluded Dust Covers over the Top Plates of each filler head, this
prevents the dust from blowing back as the product drops out ofthe

" volume cup. These could be eliminated if not desired at a deduction

of $380,00. The shipping weight would be around 850 to 900 lbs,
the truck rate from here to Phoenix is around $9.41 per hundred lbs..




" Enclosures

CC: The Exactiweight Scale Co.

~June 1, 1970
Page =3-

Should you want the foot switch, we can offer the medium duty type
for $25.00 additional or the heavy duty water tight type for $40.00

o additional.

I am sending a copy of this letter to Mr. R. W. Loy, Jr. of South-
western Scale Co., 1447 S. 26th Street, Phoenix, Arizona our repre-
sentative in your area and have asked him to contact you at the
earliest moment to .go over this guotation. Should you have any
questions, please take them up with Mr, Loy at that time. We look v
forward to receiving your valued order for this equipment.

\
Yours very truly,

KARSTROM COMPANY, SUBSIDIARY

OF THE EXACT WELGHT SCALE CO.

' Herbert F. Techtmann = : | .

Sales Manager

HFT:ped

. The Southwestern Scale Co.







Tha product MICA-LITE, bw:;.notthc vermiculite content \eh
istie of absorbing a limit butmdm»mtd!’hun 3
mmmmwum is excellent as a floor & Wh“%
businesses as machins shops, garages, mechanical areas for m

airline maintenance work, ete. It is in this area of the market M ﬁn
qualities of Mice=Lite exceed those of other competitive products as Spee~
dee Dry, Floor Dry, Quick Zorb and 0il Zorb. A few of many testimonial
letters from some of the users of Mica~lite sre included as part of this
section to formally substantiate the claim herein stated.

Mica~lite has other uses also, as soil conditioner, aggregate for plaster
and concrete work, ete. Research and test work in these areas are being done
on a linited seale by Frechette Industries.

Although minor at the moment, an inquiry has been received from Auekland,
Hew Zealand to Frechetts Industries, via Sclomons Mines regarding erushed
and gradad vermioculite ore prices and availability in 50 ton lots with an
interest to using the material as an aggregate for plaster and conorete,

The inquirer utilized the Avekland Office of the American Comsul and the

U, S. Department of Commerece, Washington, D. C.

As indieated earlier, Mica-Lite has bsen sold locally (Fhoenix area) te a
variety of businesses., Among these are the following:
W Allied Tool & Die., Blake Machinery Ce., J. NI
Tool & Die, Paraflex Machine & Tool, Saguare Teel
& Die, ete.
Adrlines; Cutter Aviation, Adrwest, City of Phoenix
Delta Adrlines, Amerdcan Airlines, the latter h-
dicating strong interest in purchasing to supply
all their facilities nation wide.
k mpanies; Clay Brake Co,, Shur-Way Brake Co., Cutter Aute
Supply, Comeo Transmission, Arizona Auto Clinie.
Yiscellaneous: Western Eleetric, Apache Optieal, U. 5. Post Offisce
Garsge, Allis Chalmers, mluq\uat Engineers, Broad~
way Stores, Allison Stesl, Kaiser Acrospace, Motorola.
Murserdes: Vaughn of Arizona, Sorrell Furseries, ete.

The above are examples of the various businssses who have used Mica~lite
and are repeat customers. The Phoenix business market has only been
seratched, The Phoenix home owner market has not beer contacted.

Nationglly, it is not difficult to realize the market potential of this
product, particularly in the heavier industrial areas or cities of the
nation. Phoenix is considered a "light industry™ eity and the faet that
the produet has been se wsll received would very strongly indieate m
potentials in these other areas partieularly with Mica~lite have & |

ior absorbing quality or ability over other competitive products.

ially, National plans include only 14 States, the southwestern and west~
ern states, namwely, Arizona, Celifornia, New Mexico, Texas, Oklahoma,
Kansas, Colorado, Nevada, Utah, Oregon, Washingten, Idaho, Montans and

C B



The following table compares prices of Mica-Lite in various quantities with
those of four competitive absorbents available in the Phoenix area.

Bag welght 1 ~3 4 ~19 19-40 ot or

(80 bs) |

Floor Dry  1.35 euft. §10,00 $3.00  $2.35 gm.m-. Includes Fgt
(35 1bs; in. $§ 2.15/bag from Oklshoma

Quick Zerb 1{;;1:;?. J “;‘u $2.85  $2.40 $ 96.00/ton 5-. Fgt out

o1l Soxd $10.00 §2.65 $2.40 $ 96.00/ton Plus Fgt out

Phosnix.

g
g
8

Mr. Frechette has contacted many of the mere larger users of Mica-Lite to
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November 12, 1970

Frechette Industrles, Inc.

- 1625 We Osborn

Phoenix, Arizona  85015=
Attention: Mr. Louis Frechettie
‘Dear Lou, o

We have successfully used your Mica Lite absorbant
for over five years.

Our primary use for this product is for oil spills
and fuel spills on our rough ramp area outside the hangar.
We find it does an excellent job and is superior to any

product we have used. .

The other products were grainy and did not have the

' features to bring up the o0il out of the small holes in the

asphalt. Also, they were slippery when stepped on and
had a tendency to roll, One other feature I did not like
was the abrasive action of the other material. It would
'scrape and mar our painted floors when used on them,

' We haven't used the Mica Lite on our hangar floors
in our hangar because our janitor perfers to clean up -the
0il spills while they are still fresh and also, the mech-
‘anics perfer this to having any dust in the area of an
engine,

. Thanks for giving us an opportunity to tell of our
use for your product. I have yet to see anything comparable.
Even though our usage is small (about one bag a month) we
would not be without it.

len Foulk
Service Manager




Allied & Die Co.

'Attention: Mr. Lou Frechette:

3807 South 7th Strect « » Phoenix 40, Arizona
Phone 276-2439

November 13, 1970

| Frechette Industries, Inc. .

1625 West Osborn Rd.

Phoenix, Arizona 85015

-

Gentlemen

- Durlng the years 1967 & 1968, you supplied us with M1cro Lite Floor Dry,
-an o0il absorbant product ‘We used approximately 40 bags per year.

We found thlS product to be a good one & did a nice job for us.

u‘The product we are now using, does a comparatlvely nice job, also , but

we feel that we use more of. it to get the same Job done with the product

'f-‘we were gettlng from yous .-

jvéry’truly'yaﬁfs, e

. ALLIED TOOL & DIE COMPANY

4///

ROger S.- Helm

"~ Foreman

RSE/skd




3825 NORTH 39'rH AVENUE . PHOENIX. ARIZONA 85019 ¢ PHONE 272.8673

November 12, 1970

4Mr. ‘Lou Freschette
- 1625 Osbérn Road -
_ Phoenix,iArizona

Dear Sir.

Having used many tons of your Mica-Lite
material in our plant over an extended period
we have found that we prefer it over all similar
substances tested.-

: It does a superb job of o1l absorption

without leaving an abrasive residuve which can

be extremely harmful to machinery mechanisms.

' h ‘ | Sincerely,
PARAF%:
; VY, :
" Robert Edgsar

Purchasing Agent

0

CHINE & TOOL CO.
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;,”3 apache o Wholesals Laboralories & Supplies
M’ " optical inc.. ﬁ '
\ J

N

967-8831 . Post Office Box 2920
Area Code 602 ¢ Phoenix, Arizona 85036

November 12, 1970

- .Mr. Louis ‘Frechette, Jr., President
_Frechette Industries, Inc.
Chemical and Mining Divisions
1625 West Osborn Road '
. Phoenix, Arizona 85015

Dear Lou:
7 o " o This létter is written to tell you in writing about your
' fine product ''MICA-LITE." We have been using it
as an oil,a.bsoi'her}t'for the past two years and find
it to be the beést absorbent for our purposes.

I ¢ r,;ecommend‘ it to all your customers with no reservations.

Sincerely,

~“Frank D. Keller o
: Apache Optical Inc. .

FDK:tb -




The cash flow of this Pro considers the following:
(a) Initial loan of $350,000,-,
(b) Capital Investment Expenditures for:

(!g Process Plant equi

Office furnishings and equipment
{e) Capital expenditures as labor, materisls and supplies for
(1 Fine operation
(2) Process Plant operation
é}) Marketing (Sales Expenses)
%) G. and A. expenses
(d) Revemue from projected sales goals.

mmmmmmamuummmmmu
the status of expenditures and revenues for a twenty month period come
meneing at a dete when the finanecing becomes available to the corporation,

Capital investment expenditures for the process plant and office buildings
were discussed in the Section titled “PROCESS PLANT". Capital investment
expenditures not heretofor itemized are office furnishings and equipment,
Specific quotations have been received from Goodmans Office

Phosnix, for the many itens required, however, for simplicity at this
tm.:lxm%h%%mwmmm
M munmuwm'

3 o

Office Business Machines $ 2,63.~
Mectric Typewriters (2)

Caleulator
mm(z)
mm
The initial office supply expense (expendsble) is included in the first

month G. & A. expenditure and iz estimated at $850.~., Future office
supply expenses are allocated on a monthly rate,

mmmmmm



\\ %

The labor and personnel required to operste the Project and\t ’

timated salaries are as follows:

z‘m' s m
;-mmmm(u-ﬁu)

.umw (1 = 2 ya)
TGS tm

HraBePeeee W

B0, »fmo,
:l.iﬂ.ufu.

s" ‘v

| f‘ &::’:::

: m.'l”.
m"’“‘

omﬂ‘bv

mmmaummnmm
Wm;m. Ten % of gross has
umm’m“mm.mm..

,_Sse"ci L

™\
/RTN

88

ete. ummwmmmuunnammm §

for each phase of the operation.

mmmmmmummm«u

erw:

g::';m truck lease, includes fuel, oil, maintemanee,
Pallets, disposable for shipments

i - M“WIM!.‘zCM $§ 28,/

Grader § 18.~
Front end leader rental, 2 yd, includes oil, fuel, “t?;l”’ e
Contract truck hauling

1

- -ﬂ-ﬁ”ﬁ*’

e~
333

270, ‘l“c
. W/ 88

L “MQ



M‘ ')
Nﬂ&u commences 5th mo
Telephone

K tats et (1
Gu m& «n mn for above-maximmm

W YR SO R He eee
8% 388
)
-

150.= B8,
m'm" o .01/
Travel m Gen'l Mgr. and Sales Mgr, $ hl@w e

month gross sales revenue.

Ammmmhﬂumm
should be realised at the end of the 6th momth, gnd inerease “:mm

The CASH mmmmmmwm.m
mmmmxm«wmm' Cepital

mmmwmmmmmmmmh
quite effective with mest of the force fully trained.

in»mcohr.

EXHIBIT for this Section is the CASH FLOW RECAP




CASH FLOW RECAP SCHEDULE - Mining - Process Plant Construction - Process Plant gn‘ gration - Product Sales - Product Revenue and mﬂozees

OPERATIONAL MONTHS MONTHS
LIABILITIES and REVENUES 1st 2nd 3rd 4th Sth 6th 7th 8th Sth 10th_ 11th 12th _13th 14th 15th 16th 17th 18th 1%th 20th
Mine Road Construction, (Pre-Mine) 5,424 '
Mine Raw Material and Stockpile, 25-30,000 tons 2,490 9,95 9,965 2,490 9,95 9,965
Transport Raw Material, (Con'tor, $2.25/ton) 1,980 4,220 4,220 4,220 | 4,220 4,220 4,220| 4,220| 4,220 4,220 6,330| 6,330| 6,30 6,330 6,330 6,330 6,330 6,330
(Mine to Process Plant)
Plant Equipment Purchase - *Capital Investment 55,0004 §5,000%| 31,396%
Plant Site Preparation (Pre-equipment) 11,300 2,825 2,825
Plant Site Preparation (Bldgs, etc,) (Property 25,0004
Owner, Mr. A, P. Tell) 'x'Escrow.
Plant Equipment installation-erection 10,576 2,644
Plant Operation, Trial Period 4,275 |
Plant Operation, Production to meet sales. 23,122 19,246 19,246 | 19,246 | 19,246| 19,246 | 19,26 | 19,246 | 19,246 | 19,246 | 19,246 | 19,2486 | 19,246 19,246
Sales Expenditures - Saleries, expenses, adv. etec, 12,245 45,755 45,455 70,255 | 71,905 73,555| 75,205| 75,205| 75,205| 75,205| 91,760| 91,760| 91,760 91,760| 91,760| 91,760| 91,760 91,760
but no commission - see below,
G. and A, Expenditures. #Includes $6,540 Capital 9.185# 3.335# 9.535# 74355 74355 74355 74355 74355 74355 74355 74355 74355 74355 74355 79355 74355 74355 74355
Investment of Office Furniture
Raw Material Royalty (Mrs. D. L. Solomon) 400 400 400 11,600 8,100 8,100 8,100 8,100 8,100 8,100 8,100 8,100 11,920| 1t,920| 11,%20| 11,920, 11,920| 11,920 11,920| 11,920
($100,00/wk plus 10¢/bag produced)
Consultants Fees and Expenses 2,500 2,500 2,500 2,500 2,500 2,500 2,500
Loan Payme)nts (10 years @ 2% above prime interest | 7,500 7,500 7,500 7,500 7,500 7,500 7,500| 7,500/ 7,s00| 7,500 7,500| 7,500/ 7,500 7,500 7,500/ 7,500/ 7,500/ 7,500 7,500 7,500
rate
TOTAL MONTHLY CASH OUTLAY 2%, 615 | 88,766 | 107,519 | 13%,428 9,556 | 119,176 | 120,826 119,976 | 121,626 | 121,626 | 121,626 | 121,628 148,601 [ 154,076 | 154,076 | 144,111 144,111 144,111 144 1111 144,111
NET REVENUE (Gross Sales revenue less commission) 18,000 51,300 81,900 | 121,500 | 150,750| 163,850| 178,650 | 184,950 | 192,800 | 197,710 197,710@' 197,710 | 197,710 212,088 | 222,156 | 222,156 | 222,156 | 222,156
RESULTING CASH MONTHLY OUTLAY 54,614 | 88,766 89,519 83,128 4,656
CUMULATIVE CASH OUTLAY 143,380 | 232,899 | 316,027 | 320,683
MONTHLY NET CASH INCOME (Net Revemue - Oper. Exp) 2,324 | 29,824 | 473,874| 57,024 | 63,324 | 71,174 76,084 | 51,109 43,63 | 43,63 67,97 78,045 78,045| 78,045, 78,045
CASH RESERVE POSITION ($350,000,00 Loan) 295,386 | 206,620 | 117,101 | 33,973 | 29,317 | 31,641 | 61,465]1105,339| 162,363 | 225 296,861 | 372,945 | 424,054 | 4] 511,322 | 579,269 657,314 | 735,359 | 813,404 | S91,U449
Bags MICA-LITE produced 35,000 77,000 77,000 77,000 | 77,000{ 77,000 77,000| 77,000| ?7,000| 77,000 115,500 115,500 | 115,500| 115,500 115,500 115,500 115,500| 115,500
Bags MICA-LITE sold 8,000 24,000 40,000 60,000 | 76,000| 84,000| 92,000| 96,000/ 100,800 | 105,600| 105,600 105,600 | 105,600| 110,880 116,160 116,160| 116,160| 116,160
SALES REVENUE (Gross, @ $2.25/bag average price) 18,000 54,000 90,000 | 135,000 | 171,000 | 189,000 207,000 | 216,000 | 225,200 | 232,600 | 232,600 | 232,600 | 232,600 249,480 261,360| 261,360| 261,360 261,360
SALESMEN COMMISSION (15% of gross sales% 2,700 8,100 13,500 | 20,250 25,150 28,350| 31,050 | 32,400 34,890| 3¥,890| 34,890 34,890 37,422 39,204 39,204 39,204| 39,204
RESULTING NET REVENUE 18,000 51,300 81,900 | 121,500 | 150,750 | 163,850| 178,650 | 184,950 | 192,800 | 197,710| 197,710 | 197,710 | 197,710| 212,058 | 222,156 | 222,156 222,156 222,156
Inventory. Warehoused at Plant site. Bagg 27,000 | 80,000 | 117,000 | 134,000 | 135,000 | 128,000| 113,000 | %4,000| 71,200| 43,600 53,500| 63,400| 73,300 77,920 77,260 76,600 75,940 75,280
PERSONNEL Required L
Mining . | 1 1 - = - N - - - - - 1 1 1 — = — - .
Plant Construction L 5
Plant Operation, Trial Period = - v d
Plant Operation, Required capacity = i 11 11 11 i1 11 1 11 11 11 11 11 11 11 11 11 11 11
Salesmen and Sales Manager — 1 11 21 31 b1 4 5 L1 41 1] 15 41 11 41 Ly L1 | 4 b1
G. and A. 1 1 2 3 5 s 5 5 5 5 5 S 5 - 5 5 5 5 5 5
Consultant 1 1 i 1 1 1 i 1
TOTAL PERSONNEL 7 9 22 36 = 58 [ 57 57 57 57 57 B 58 8 57 57 5 57 57 '
NOTE: Detail figures to arrive at the totals used in this schedule are mentioned and listed '
in the body of the report and can be substantiated by quotations from the suppliers
of equipment and other reliable sources, Sales, of course, are projections. L. Fraechette

BREM ity Dec /970



degrees, much time, expense

mmmm&.\um—
td:ndhr:&nmdtethfwﬁuorm&mm They all deserve
much eredit.

For the readers perusual, resumes of the following persoms are included
in this Section,

Mr, Franklin L. Naylor Jr., Seettsdales, Arizona.

Mr. John Herbert Bagg, Phoenix, Arizoma.

m.ws.mu.cmntmw.mmu
the Report, Phoenix, Arisona.







© e A A ) e 6w

gty e A

JOHN HERBERT FAGG
Born:
Graduated: .

 Attended:
Graduated:

EMPLCYMENT

1928 - 1929

1930
1931

1929
1930

i

1531
1972
19%4

(1942

1932
1933
1942
1946)
1947 - 1949
1549
1953
1957

1960
1962
1969
date

1950 |
1953

1957
19€0
1962
1970

#Details on service
- 1942 - 1943
- 1943 1944
1944 1946

' o 1946
(1946 - 1950)
1950

1962

FAMILY DATA

g
-
WO -
-
(@

vd;

j. H. BAGG
2100 .EAST MISSOURI AVENUE
PHOENIX, ARIZONA asole

1905

April 3,
: 1922
. - 1922
S.

B 1¢28

Allied Chemical Corp.

w0 owl "
R R o n o 1
N \ .

" " 1"
" " "
n ] n

" allied Chemical Corp.
" ) " "

Thundarbird Sales Corp.
J. H, V. Farms Corpe.

" 0'Malley Inv. & Realty
Hebbard & Webb |

(self~employed)
.E.Naylor & Associates

record 1942 - 1946,

U. S. Navy

i o n ) "

woou HI

" n 1

(Inactive)

‘U. S Naval Reserve
- yi' " " "

i, Dorothy Santee Davis

Mafj ChriStine
‘5, dohn M. Jr.

“s;gCafter De

PHONE onsiuEm 0722

Brooklyn, K. Yo
Gilman School, Taltinore, Md.
Pus. College " "

Yale - Industrial Ingineering

Baltimore WoTkS: vaten operator
shipring, labe, guelity control
Sec'y to President, IR O

liarcus Hook Works = rain plant

various, tc learn 7majov ~rcds. !
Chicago Cifice, salecnan
ruffalo Cfiine, ass't mET.

2altimore Cffice, b o8
(On leave of absence with
(Details Tollow)™
st.Louls Office,Dist.sales “oT.
Fesigned £0 &5 to move tc Fhnnr.
Vice-Pres. in charce of cales
Managed 4 farms, Pinal County
sold farus '
Real estate sales
Ranch sales

Real Tstate Prolker
Associate

Navy)

t
A

+

1950 — 1962

Various service schonls
Subchaser duty, Atlarntic
Dastroyers, Dacific Fleat '
Released to ready reserve: JRE
Request of Allied Chren. i
Resumed resarve stabus, Troar b
C.0.Composite 7o TuShize unitz !l
Retired from service ‘

1607 Dlymouth.
1929
R.R.Parker 11/26/€56
Somerville, .

b. Decenher %y
B.-A.UniV.Of VJiSC -

Me

7 e

B, 3. Correll Univ. 10A2 AT
Allis Chalmers, T4 irade, O
B. S Cal—Berkeley
I{O II. CI"'.‘ik hlI.A-

ACEOYL S
[ SRR Hnat

- .
Thoeri2



" PROFESSIONAL RESUME
Richard B. Misrits
, ’,.»\\ . ' ' -, . . ’
‘ {\,;" Jene, 1965 Imﬂapmdem I‘.'inﬂnr; Comu]'i*ang complatin many oxaminitions and evele
S te present ustions of mining proparties in Arizonr, western States and ilsxico.
Rotained as Consultant and [xploration and Field Projsot Hanager, Ht.
" Goldsworthy Mining Pty., Port Heldand, Westerm Austiralin; es Fleld
Davelopuent Enge and Adwinistrative Eng., Anvil Hining Co., ¥hite Horse. Yulkon
_ Territory, Conada; 23 Exploration Manager in Turkey, Cypirus Mines Inc., as Geolog-
ieal Consultant, Home=-Stakeo Pmduc*?.ion Cos for ‘chair mﬂ.ning pmpertias.

Dsgs g 1%2 ' Chief Mindng Eneincow, T Goldmorethy himng Pty. for their Iren doe
' p@siﬁ. Horthwest Westorn Australia., Mt. Goldsworithy 4s & consortium

of Utsh Const. CO., Consolida‘%;@d Goldfislds of London and Cyprus Mines
o Im.a Los Angeles. ‘

Jan.; 1956 Indm@mda\nﬁ Mindng Consultsnt in m‘inﬁ.nr?p geolopy and meotallurgy of
base motais and industrisl minorals., Completed preperty exeminations,
appraisals, evaluations, guided and supervised exploration projocts,

nine design, mill design and leach plant dosign. Had supervisory and management

vosponsibilities. Work eouploted in Arizona, Nevada, California, Few Moxlco, Col-
" orado, Utah, Idaho, Mexico, Psnama, Brasil and Peruae

July 1 . Steff Encinser, Amstuts & Yetes, Consulting Potroleum Geologists and
. Engineers, Wichita, Kansas, Completed engincering work 4n tho oil and
- . gas fislde of Kansas and Cklshoma. szple ed gaolof-ical work, resore
. voir reserve and poteontial engineering, secondary rocovery by gas and water ro-
g mssuring. desigm oi’ such plants and maﬁh@ds.

T Oeteg 1 %’ 5 Qmmwim‘,méeﬂt of exploration Projocts of base motals in Utah, Idzho,
: ‘ Colemﬂo, Nevada and Arizona for Ameriean Smelting & Ref« Cos, S2lit
o : Lake City, Utah and Tueson, Arizena. Sups °intendent ¢f Toquepala and
: Quellavmo copper exploration and development Project, Southorn Peru for Noerthern -
o Peru Eﬁ.ning & Smelting Co.. a subsidiwy of ASe & Ro Cooy from 1950=53,

e

Lo Ooteg 1% P&*oinot ’%grimca}: i‘or the Us S. Burean of Mines in Ukah, Supervised
i T dvon and - sluwinum exploration Projeets. In 1544 was prometed to

: e Ass®t to Chief of the Iron and Steel Dive in the 'ﬁ&ﬁhﬂ-ﬂbuﬁn Dy Co
Oi‘fice eommlling 211 exploration, mining and process Projecis of yaw matorials

- for steel making in the U, S, and Alsske. After Bureau re-organizatlon, became .
Chief of the Nevada=Californin and Alacka Divisions contwolling exploration, mia-
ing and process Pm:jaeta of all minsrals in the industry and had budgetary ro-

wsponsﬁ.bﬂ.liﬁiasa o

: @ 2 1232 Vaﬁous "haz-d lmock" employmont with Utah Coppar Co., Bingham, U‘v‘:ah.g
i i Uy Se Sm .tslting & Pl COoo Lark, Ub&hog and Shell 0il Cosy HNew
o ico sand Toxas, Surmer jo'b in 1938 with Plokands Mather Iron Miﬁing

' Co.. Wm:@i‘i@ld. Hichigam o

Juna, 1939 Reeolved B, S. Mining Ehgim@rs dagrae, Univ. of Wisconsin.

Appdl, 1984 TReeceived Petroleum Geology Certificate, &ansas,,&m%w al Society,
‘ Unive of Kansas. 2 eSSONT £ N
L July, 1 Recoived Mining &nginesrs Liconse 3191, & :‘,y t@“ caf“‘fgé’n%as,onw in forgo.
e ¢ oy % 4
¥ Yapeg gg@ Received Mining Engimers License 2‘?1&5 Q@ 0., /m ﬁ J.amsr‘ %«d'

mr’u “RICHARD el 2
:‘f/ \/ E Pﬁﬂ[ﬁlih/ Yll-?"v\ .;‘.‘
icha%af‘Enlx..:a?i%
I-!min OnRG' ‘%%m‘t

57 Q?J,g“{% /




PERSONAL DATA

Birth
Place

EDUCATION

RESUME

Louis Frechette, Jr.

1625 West Osborn Road, Apartment 3
Phoenix, Arizona 85015
Phone 274-7075

date December 4, 1921

Woodland, Illinois

Age 49
Marital Status Married

Grammar School - Martinton, Illinois

High

Speci

WORK HISTORY
’ 19 69 to Frech
“__.Present

March 1967
to °
March 1969

April 1966
to
March 1967

\__J October 1965
to

April 1966

School - Martinton, Illinois (1939) , Graduated, Donovan, Illinois(GED
1951)
al Courses - Restaurant Management Course
Business Administration and Executive Training Course
Alexander Hamilton Institute (1961)
Motel Management Training Institute, Milwaukee, Wisconsin (1963)

ette Industries, Inc. - 1625 West Osborn Road - Phoenix, Arizona

Position: President and Chairman of the Board
New corporation formed by me March 3, 1969, for Chemical Specialties
and Mining Operation, to produce an oil absorbent and soil conditioner
called Mica-Lite. I incorporated and registered securities which were

approved, November 20, 1969, by the Arizona Securities Division.

Operated a sole proprietorship company called Frechette & Sons
Industrial Supply Co., Phoenix, Arizona. Sold machine cutting tools,
chemicals, cutting oils, building maintenance items and products for
the first year. On May 18, 1968, with the help of Mr. R. W. Owen,
chemist and, now, Vice President of Frechette Industries, Inc. ,
developed a line of products called Multi-Met (Multiple Metals)
Chemical Compounds and Machine Coolants. An expanding market,
with limited production facilities, and a shortage of working capital
force me to incorporate the company in order to raise the necessary
working capital and build the necessary production facilities and
expand the sales force. i

Worked for the United States Post Office in Phoenix, Arizona, as a
Mail Carrier and Clerk until I injured my back in November 1966 and
was terminated in March 1967.

Moved to Phoenix from Illinois - worked at part-time, various jobs.
Made application for the postal job.



. Page 2
(continued)
\__.nuary 1964

to
October 1965

March 1950
59
January 1964

December 1945
to
March 1950

December 1939
- to
September 1945

7

I
\

HOBBIES

A. M. Castle Co. - Franklin Park, Illinois

Production scheduler and Turn Foreman, production shearing department.
Left to make arrangements to move to Phoenix,

Worked for Inland Steel Company, Chicago, Illinois and at the Indiana
Harbor Steel Mills of Inland. Started out as laborer (one week) -
Production Expediter and Shipping Expediter for one and one-half years.
Transfered to general offices, October 1951, as Sales Service Man

and Sales until 1957. Production schedule Coordinator and allocation
and schedule control analyst, responsible for steel allotment allocations
and production control liason to the ten producing mills and internal
statistical records and reports to executive management.

Owned and operated two restaurants in Hammond, Indiana.

Served with United States Army - Domestic and overseaé ./
Honorable Discharge (Certificate of Disability)

Golf, oil painting and art.




RESUME
Robert #. Owen
1l January 1971

I-A  PERSONAL DATA

Address: 8336 kast Weldon Avenue
Scottsdale, Arizona 85251
Phone: (6V2) 94L6-7922
Born: 3 April 1914
Marital sStatus: Married, 3 adult children
Education: B. S. in Chemistry from University
' Dayton, Dayton, Ohio 1948

also attended Ohio University and
antioch College.

I-B  GENERaL

Am capable of originating, planning, and carrying out

-complete research projects.,

Good at design and construction supervision of laborztories,

( mor at planning additional depsrtments in existing facilities,

-

Versed in gas chromatography; infrared, ultraviolet,
visible, atomic absorption, and flame emission spectrophotometry;
emission spectroscopy; and thin layer and other forms of chroma-
tography.

Expert analyst, inorganic or organic.

Broad experience in surfactants, water treatment (including
swimming pools), pesticides, fertilizers, soil and plant chemistry,
petroleum, fats and oils, phosphate chemistry, coatings, chemical
specialties (household, industrial, sanitation, cosmetics), ore
flotation reagents, metuals, etc. Various aspects in research
and development, quality control, production, advertising,
label preparation, technical service to customers, technical
Sales assistance, and some direct sales huve been included.

One patent on water treutment.
Several (non-technical) publications on water treatment,
Lectures, several times each yeur.

fork well with others, or can work independently.

wxcellent writer of laborutory muanuuls.




RESUME, ROBERT W. OWEN, rage 2

l;WII-A EMPLOYMENT RECORD, BRIEF
June 1969 to present
Independent consultant, Chemist for Engineers Testing
Laborutories, rhoenix, arizona, and Vice President, Re-

search Director fgr Frechette Industries, Inc., Phoenix,
Arizona.

October 1957 to June 1969
arizona sagrochemical Corp., Cortez Chemical Company,
and WVestag, Yrhoenix, arizona (3 difisions, same company).
CHIEF CHuMIST

Lecember 1954 to October 1957

L. W. Smith Chemical Comany, City of Industry, California.
CHIEF CHuMIST

March 1953 to December 1954
rilot Chemical Compcny, Santa Fe Springs, California
CHIEF CHEWIST :

December 1952 to March 1953
Stoody Corp., Whittier;,California.
FLANT MsT-LLURGIST

. December 1950 to December 1952
N rurex Corp., Southgate, Californis
RESE4#RCH CHEMIST

July 1950 to December 1950

Californic Testing Laboratories, Los Angeles, California
CHEMIST

Becember 1944 to July 1950
Bowser-liorner Testing laboratories, Dayton, Ohio
CHiMIST
4150 taught school and completed degree work during this
period.

rrevious to December 1944 (Chemical experience only)
California Institute of Technology; sSSIST~NT RESE.RCH
CHEMICAL ENGINEER

Military Service (CHELICAL W.RFARE)

W. na. Hammond Drierite Co., FRODUCTION SUFERVISOR

Moraine rroducts: POWDEK METALLURGY RESE~RCH

Jumestown kialleable Iron Corp.: ASSISTLNT TO CHIEF CHEMIST

Kettering roundation for Photosynthesis kesearch:
(antioch College) CHEMIST

Ohio University, Biochemistry Lepartment: LABOR..TORY

ASSISTLNT
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Name :
Age:

Address:

RESUME

Vincent J. Xelleher
55 (born Nov. 13, 1915--5t. Louis, !No.)

114 E. El Caminito Fhoenix, Az. 85020

Marital Status: Married (wife's name--inne J.)}) no children

Education:

Last year

School Graduate attended
dehn Reagan HMigh School yes 1833

"ouston, Tex.

St. Louis University Certificate in 1647
5t. Louis, llo. business adnin-

istration with

accounting major

Employment dates:

1/1/6¢ to 7/31/59 Naticnal Comruting Industries

3CG03 No. Central Yhoenix, Aiz.
'osition--accountant

7/1/66 to £/31/68 ider, “ellcher & Baron, Certified Tublic Accountants
7¢12 Denhorme Ave. Clayton, lio.
Fosition--rartner ’

1/1/64 to 8/3C/66 Wder, Weltman % Co., CZertified Tublic Accountants
7912 Ionhomme Ave. Ciayton, llo.

Position--rartner

12/1/61 to 1/31/53 Ilarvey Wder % Co., Certified Public .ccountants

7¢12 Donhomme Ave. Clayton, lo.
Fosition~-genior accountant

5/1/54 to 11/3C/61 ° Gelf erirloyed-~certified public accountant
12/1/47 to 4/30/54 Harvey Tder % Co., Certified I'ublic Accowuntant
814 Clive 5t. St. louis, Yo.

P'osition~-genior accountant

2/46 to 10/47 St. Louis University -
1/42 to 1/46 lilitary service
1937 to 1042 - Sinrer Sewing achiine Co,
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History:

following praduntion from hirh school in 19383, my {ather moved his family
hack to St. lLouis (we were originally {rom there). Shortly thereafter, I
went to work for the 8t. Louis T'ost-Disvatch ns a coryholder--assistant to
rroof-rcaders., The job with Singer Sewing Machine Co. became available in
in 1037 and I went to work for this comrany as an internal auditor for the
central division. Later, this develored inte a traveling auditor's -osition.
Neither of thesc jobs required a formal accounting 'nowledre, ns the report-
ing forms were unijue to the comrany's need for information. Auvditors were
comrany trained to werk with the various Torms used. The Torms contained a
mixture of real and nominal accounts and neither Lalonce sheets nor - income
statements were rrerared at the division levels. Sometime during ny stay
with Singer, I hecame interested in the iore cenventional ltind of account-
ing and took a few courses at night a t ¥ashington University in 3t. Louis.

My emrloyment at 3inger Sewing Yachine Co. ended abrurtly with the outbreak
of World War II. I arplied for training with the irmy Avinstion Cndet Tro-
gram and was accerted 1/15/42., After craduating as a quoalified multi encine
aircraft rilot, I served eighteen months in the €2 Theatre with the air
transvort command. The baiance of my active duty consisted =moinly of ferry-
ing rianes around the U. 3. A. ond Svrove., I was vlaced on inactive cduty
1/2¢/48 and lecame a member of +the Air Reserve as of that date., On 1/11/82,
I received an "onorable Discharge from all duty with the rermanent rani: of

~cartain,

‘“hen I was relieved from active duty with the Air Force, I decided to renew
my interest in accounting and enrolled in the School of Commerce and Finance,
5t. Louis University. At this time, an abreviated course was heing offered
GIs so that they could comnlete in three years what would nerimally require
four years. The acadenic award Tor comrleting -this yrogram was a Certifi-
cate, as distinguished from a DA. '

Cn 12/1/47, I went 4o work for Yarvey Tder 2 Co., Certified Yublic Account-
ant, moving unward from jiunior to semi-senior to senior accountant., '7ith the
excertion of the reriod 5/1/54 to 11/36G/81, curing which T conducted my own
rractice as a CP'A, T had an association with this firm vntil 3/31/68. Fron
1/1/84 to 8/L%/68, I was a partner of the Firm. "he firm's clientele was of
a diversified nature. The various client's annual gross ranged from thirty
thousand to thirty million. The different firm names listed on the resume
refiect only the clanges made to accormodate the adrnittance of new partners.

Zarly in 1688, I decided that I had had about all that I could take of the
tax season rat race and notified m partners that I was resigning from the
firm as soon as it was practical for all concerned. 'y resisgnation Lecane
firal ¢/31/6%. Since my wife and 7 lLiad already decided thant we would event-
vally nove to Thoenix, we wade the nove at that time. e Love been residents
of I'icenix since 11/30/63. \

I Liecime an enployee of Hationnl C niuting Industries on 1/1/69. The ternms
of emrloyment contained a ninct@ftest reriod available to all jparties.

fefore the exriration of the tes veriod, it lecasne obvious to me that the
situation left sonmething to he cdesired. “he comn any #may well have felt the

-~

(f\pame. I rencined with the firm until the inderendent Ciis had comyleted the
" S




annual avdit and a replacement had been hired and briefed. I left this
/'\gcsition on 7/51/69,

Although my resvme does not refiect this information, I tecame associated
with Frechette Industries Inc. about September 1069 and look forward to a
mutually happy future with the firm.

e

Miscellaneous:

In llovember 1953, I passed the examination miven by the Amcrican Institute
of Certifjed Yublic dAccountants. And in 1954, T was licensed by the GState
of Missouri to rractice in the capacity of certified rublic accovntant. I
am now a rmember of the american Institute of Certified T'ublic Accountants
and I wag, until Avgust 31, 1068, a member of the lissouri Society of CIis.

T am a member of the American Lerion, 3cottsdale Country Club and a life
‘member of the Ontimist Club (past rresident).

I enjoy zood health and exercise regularly, esrecially on the golf course.




PERSONAL HISTORY
OF
MICHAEL F. McCLUSKEY

7126 North 19th Avenue
Phoenix, Arizona 85021

PERSONAL DATA
Birthdate: January 3, 1937 . Height: 5°' g"

Marital Status: Married
Health: Excellent

OBJECTIVE
To obtain a position in an industry providing opportuni-
ties and training in the fields of MARKET RESEARCH, PUBLIC
RELATIONS, & SALES MANAGEMENT.

EDUCATION

Business Administration -~ Washington University, St. Louis,
Missouri ~ 1964

BUSINESS EXPERIENCE

A- few of my business accomplishments in which you might be
interested are as follows:

July : : Sales Manager - Frechette Industries, Inc.
1969 to Present

1968 to Divisional Manager with an area sales volume of
July 1969 $860,000 per year for a national Manufacturer's

Representative firm selling to Prime Original
Equipment Manufacturing accounts.

Duties: Sales Management and administration,
personnel selection and tralnlng, budgeting,
public and customer relations.

l. PFirst two months of 1969 sales volume increas-
ed 200%.

2. Increased the volume of sales within my divi-
sion to the point it has become necessary to
double the sales force.

3. Developed my sales volume to the number one
position within the company.

11967 Sales Engineer, Manufacturer's Representative firm,
to Phoenix, Arizona
1968

Duties: General sales, administration, customer
relations.
l. Increased- company's sales Volume by 25%
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Page 2
f\>\3(continued)

1964
to
1967

1959
to
1964

1955
to
1959

2. Initiated and secured new accounts leading to
an increase of $200,000 in sales volume for the

company .
3. Developed a new concept in packaging for a product
to prevent damage in shipment resulting in a

$198,000 order.

Sales Engineer, Manufacturer's Representative firms,
St. Louis, Missouri

Duties: General sales, administration, customer rela-

tions. .
1. Employed as a Junior Sales Engineer and within six

months became the number one salesman within the

company.
2. My sales volume at the end of three years was

$1,000,000 annually.

Sales Supervisor, Olivetti-Underwood

Duties: Product training, employee relations, customer

relations, supervision of sales personnel

1. Devised a new sales method wherein a salesman's
special talents could be utilized within a team
to handle large new accounts, resulting in a sub-

stantial increase in sales.

United States Navy

VALIDATED PROFESSIONAL EVALUATION

The following summary is a result of an in-depth evaluation

of academic and experience factors through clinical situa-
tional procedures by J. Frederick Marcy & Associates,

Consultants to Management:

"Mr. McCluskey is an intelligent, serious and conscientious

person with a need for a position which absorbs his interests.

He has a strong competitive spirit and a will to succeed.
He approaches problems in a straight forward manner and

relates to people in the same way.
be involved and committed in a job he likes and involves

dealing with people."

SALARY OBJECTIVE

Open with position opportunities and potential of prime
importance.

-Additional information will be forwarded upon request-

In addition he wants to
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PRELIMINARY ESTIMATE

of the

(Vermiculite)
at the
SOLOMON MINES PROPERTY

Maricopa County, Arizona
by

Re By, Miorits
Mining Consultant
M' Arizona

February 16, 1;?0




The writer was vequested by Mr. L. Frechette, President Frechette In-
dustries, Phoenix, Arizona, to examine and evaluate to some degreee,
the Solomon Mines “"vermiculite” property located about 7 miles morth,
northwest from Buckeye, Arizona. Frechette Industries has a lease on
this property to mine and process the vermiculite to a saleable product.

The evaluation objective was to determine a tonnage reserve and potential
for the vermiculite bearing rock, a reserve for a small area where mining
of the material is currently in progress and a potential for the rest of
the claimed area. M.momngummnrwuyprdwnuymm-
ture simply because there is no data on which to base a fim reserve
ealeulation except the frequency and amount of rock outerops in the area.
' oeme figures based on his observations
orthommpo.otcumymmimdm!‘obmrylh 1970. :

As a result of the field examination completed by the writer as mentioned
above, his work thereof and the geologic information gained, as well as
the writers interpretive geologic reasoning have all been combined, trans-
lated and equated toward the following two conclusions:

(1) - Approximately 115,000 tons of vermiculite rock can be in-
forred as a reserve in the area of the mnnt operation,
(V. No. 5 Claim) and,

(2) - Appreximately 600,000 plus tons of vermiculite rock should
be available as a future potential from the other two claims
showi: on the included map.

The Selomon Mines vermiculite property consists of six tented lode
mining claims in the White Tank Nountains approximately 24 miles west
of Phoenix, Arizona. The claims are known as the Swag, Tops, V. No. 5,
Ogotillo, #344 and W, W, North. Specifically these claims lie in parts
xmamﬁmd)b.‘r.2!.“30“1@‘0.1‘.1!6..%0{3.SU.
of the G, & S. R B, & M, in Maricopa County.

Access to the property from Frechette Industries Flant and Office site
at 59th Ave. and W, Van Buren Rd., is to travel west on Van Buren Rd.
as far as possible on pavement, then south for a mile to W, Yuma Rd and
wost again around a fenced awdllary airfield and past same for approx-
imately 1.5 miles at which point a transmission line crosses the road
and an access road bears to the right or north, The property is 2.5
miles north on the access road.

The claimed area hosts such rocks as ProCuhrun gneiss, granite, peg-
matite dikes, quarts dikes and the vermieculite rich reeck.

e ————— e




The latter (vermiculite rich rock) appears to be outcropping most every
place but this is due mostly to its irregular outline and contacts with
the gneiss or other rocks. This rock appears to occur as lenses, layers,
large and smalll dikes and large irregular outlined masses.

Tt is this latter type which constitutes the bulk of the "tonnage reserve"
referred to in the two cunclusions on page one and in the tonnage ealou=~
lations referred to in the succeeding paragraphs.

To obtain some degree of accuracy and reliability of tomnage figures,
the writer surface walked much of the V., No. §, Tops and Swag claims.
This area includes the “productive” area and enhances some of the larger
mass type volumes of vermiculite rich rock. The writer finds through
this reconnaissance, that much detailed surface geological mapping will
be required in the future to satisfactory carry out a successful mining
operation,

The included map indicates in a general way the surface expression of
the vermiculite rich rock. The area is also well covered with talus
and alluvium and this hinders rock outerop observation.

In the area of the present "Pit", the writer has credited a total of

115,000 tons of vermiculite rich rock as two blocks, "A" with 37,500

tons and "B" with 75,000 tons. Bach block was taken as 150 feet each
side of the Pit (east and west) with 100 feet into the hill - north,

A fifteen foot thiclmess was applied for the single zone in Bloek "A"
and fifteen feet each for the two sones in Block "B"., A twelve cubic
foot in place factor was used. :

Hloock "A" ‘300110015- 37.500tom
Block "B" 300:100::%- 75,000 tons (two sones)
1

112,500 tons

The writers estimate of 600,000 tons of vermiculite rich rock as a
future potential is based on the strength and abmndant area of exposed
vermiculite as shown on the included map. With adequate exploration
:ntl;hnm.thawihrfuh sure this tonnage and more could be
eveloped.

Respectfully submitted,

Re B, Mierits,
Mining Consultant.

M' Arizona
February 16, 1970
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INFORMATION and EVALUATION

REPORT

on the

SOLOMON MINES VERMICULITE CLAIMS

in the

-White Tank Mountains
Maricopa County, Arizona

by

Richard E. Mieritz
Mining Consultant
Phoenix, Arizona

July 22, 1981
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INTRODUCTION:

At the request of and authorization by Carolyn Youngblood, Newellton,
Louisiana, daughter of Dwight Solomon, deceased, the writer has

prepared the following report on the Solomon Mines vermiculite property, o

Maricopa County, Arizona.
This report is based on facts and excerpts from the writer's earlier

report dated January 1971, on his personal knowledge of the property
since 1961 and on his general geologic knowledge of the area.

PROPERTY and LOCATION:

The property consists of six unpatented mining claims (120 total
acres) in parts of Sections 33 and 34 T. 2 N., R. 3 W. and part of
Section 4 T. 1 N., R. 3 W., Maricopa County, Arizona.

The clalms are named:

W. W. North Tops
Ocotillo V — Number Five
Swag 344

(See Map No. 2 - CLAIM MAP)

The claims are approximately six miles north of Buckeye, Arizonma,
which town is on U.S. Highway 80, about 36 miles west of downtown
Phoenix. The most direct route from Phoenix center is to travel

west on McDowell Road to Perryville Road - about 22.5 miles west of
Central Avenue in Phoenix. Turn left (south) to Perryville and Yuma
Road. From the crossroad at Perryville, travel west (right) 5.5

miles to Watson Road. A northwest - southeast high tension power line
crosses the main road close to this junction. Travel north (right) on
Watson Road, Interstate I-10 at 0.6 miles. Continue for one mile more
on Watson Road to a N. 25° W. "Y" on the left which leads to the Boy
Scout camp - 0.3 miles distant. The property is to the west - or
left. (See Maps No. 2 and 3) '

FACILITIES:

1

Electricity is available within a mile to the east. A small water
source could probably be developed on the Ocotillo or Swag claims
in the small valley, or close by off the claims to the east.
Bottled gas or diesel would have to be used for the heating fuel.

HISTORY :

Having located the claims in 1960 and 1961, Mr. Dwight Solomon
discovered that some of the rock formation contained a variety of
vermiculite which expanded to some degree when heated. This char-
acteristic, plus the fact that the exfoliated material had "absorbing"
qualities, caused Mr. Solomon to commence a small operation which
produced an "oil absorbant” under the copyrighted - registered name

of MICALITE.
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For production, Mr. Solomon utilized a flame thrower pointed toward

a small pit bank containing the vermiculite rich rock, hand screened
the exfoliated material and bagged same.

Solomon Mines was created and the MICALITE sold locally in Phoenix.
Sales increased to a point that Mr. Solomon employed a "salesman"
until Mr. Solomon passed on in December 1968. o

In March 1970, Frechette Industries, Incorporated, Louls Frechette,
President, Phoenix, Arizona, leased the Solomon Mines from Mrs.

D. L. Solomon, widow, to establish a productive operation utilizing
the finished product, MICALITE, as an "0il Absorbant", mineral "Soil
Conditioner" and as pet "litterbox" material.

In February 1970, the writer prepared an "ore reserve'" report of the
property and between August and December 1970, a complete Report on
the Property, Mining, Milling, Capital Investment, Marketing, Cash

'Flow, etc., as a basis for Frechette Industries to obtain adequate

financing for the Project and to establish the business. Unfortunate-
ly, realization of same did not materialize. :

In December 1971, Mrs. Solomon leased the property to Harold Crevasse,
Paradise Valley, Arizona, who was going to forward the production of
MICALITE. . Some work was done but the project never got off the ground.

‘The writer visited the property on July 21, 1981 to determine what
progress or changes had been made. The original small pit operated

by Mr. Solomon has been lengthened in an east - west direction and a

. second "bench'" pit - about ten feet higher in elevation - was con-

structed above the-original pit level. (See Map No. 4)

The present roads are somewhat in disrepair, however, a small amount
of work would easily repair same.

GEOLOGY :

The claimed area hosts such rocks as Pre-Cambrian gneiss, granite,
pegmatite dikes, quartz dikes and the vermiculite rich rock - a
pyroxene. The latter (vermiculite rich pyrokene) appears to outcrop

in many places within the property and this is due to its irregular
outline and contacts with the gneiss and other rocks. The vermiculitic
rock appears to occur as lenses, layers, large and small dikes and
large irregular outlined masses. It is these large irregular masses

which will provide the required ore reserves. (See Map No. 3 -
SURFACE MAP)

Quoting in part from Dana's Textbook of Mineralogy, Fourth Editionm,
Page 674 — "The VERMICULITE GROUP includes a number of micaceous
minerals, all hydrated silicates, in part closely related to the
chlorites, but varying somewhat widely in composition. They are
alteration products of the micas biotite, phlogopite, etc. and retain
more or less perfectly the micaceous cleavage. Many of them are of a
more or less indefinite chemical nature and the composition varies
with that of the original mineral and with the degree of alteration."
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"The laminae in general are soft, pliable and inelastic. Heated to
100° to 110?, most of the vermiculites lose considerable water which
is probably hygroscopic; at 300° another portion is often given off;
and at red heat a somewhat larger amount is expelled. Connected with
the loss of water upon ignition is the common physical character of

" EXFOLIATION; some of the kinds show this to a marked degree, others
to.a lesser degree.” v S .

. The Solomon Mines raw material contains approximately 25% vermiculite
in a host rock of pyroxene and minor other minerals.

ORE RESERVE and POTENTTAL:

- The writer prepared a February 16, 1970 Pfeiiminary Estimate of
““Geologic Ore Reserves: (Vermiculite) on the Solomon property for
Frechette Industries.

To obtain some degree of accuracy and reliability of tomnage figures,
the writer surface walked much of the V - Number Five, Tops and Swag
claims. This .area includes the "'productive' area and enhances some
of the larger mass type volumes of vermiculite rich rock. The

writer finds through this reconnaissance that much detailed surface
geological mapping will be required in the future to satisfactorily
carry out a successful mining operation. :

The included map (Map No. 3) indicates in a general way the surface
expression of vermiculite rich rock. The area is also well covered
with talus and alluvium and this hinders rock outcrop observation.

In the area of the present "Pit", the writer has credited a total of
110,000 tons of vermiculite rich rock as two blocks, YA" with 37,500
tons and "B" with 75,000 tons. Each block was taken as 150 feet each
gside of the "Pit" (east and west) with 100 feet into the hill - north.
A fifteen foot thickness was applied for the single zone in Block "A"
and fifteen feet each for the two zones in Block "B". A twelve cubic
foot in place factor was used. '

Block "A" 300 x 100 x 15 37,500 tomns
12 i
Block "B" 300 x 100 x 30 75,000 tons (two zones)
- 12

1l

112,500 tons

The writer's estimate of 600,000 tons of vermiculite rich rock as a
future potential is based on the strength and abundant area of exposed
vermiculite as shown on the included map - SURFACE MAP NO. 3. With
adequate exploration in this area, the writer feels sure this tonnage
and more could be developed. '

Now, as then, any ore reserve figure can only fall into the category
of "inference", however, the writer has designed a.drill program to

explore the deposit and develop a proven ore reserve of at least

250,000 tons of vermiculite rich rock.
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The drilling prograﬁ as suggested is for approximately 1000 feet

of hole up to twelve holes varying in depth from 80 to 100 feet.
Drill holes should be so located as a pattern to assure that the
continuity of the material can be shown to exist as it is thought
to be - in mass - and as such, then amenable to low cost open pit
mining. (See Map No. 4 - MINE DEVELOPMENT.) - ,

PRE-MINE PREPARATION:

Pre-mine preparation consists of constructing main line haulage
road (2 miles), pit roads, bench level approach roads, a small amount

. of overburden removal and a 25,000 ton surge pile area. This work

is identified by the brown and tan coloring on Map No. 4 — MINE
DEVELOPMENT. A portion of this work would have been "roughed in"
during the drilling program. ' ‘

Pre-mine work involves dozer and operator rental and grader and
operator rental. A time period of three weeks is anticipated.

MINING RAW MATERIAL (ORE):

Mining.of the raw material could be by an open pit, low cost method
using a dozer equipped with rippers for breakage of the material and
a 1% cu. yd. front end loader for transportation to a surge pile for
truck loading or loading into the mill head if a mill is located on
the property. ’ '

Drilling and blasting for rock breakage should not be required.

Mining of 25,000 tons ~ a year's éupply — could be completed in
approximately three months. The production not required immediately
to feed the process plant could be stockpiled on the "surge pile"”
area.

 THE PROCESS PLANT:

Raw Material - Plant Feed

The raw material (ore) as received from the mine would contain ap-
proximately 25% of the mineral vermiculite, 70 - 75% pyroxene grains
and not more than 5% quartz and other minor minerals. This material
would range in size up to about 14 to 16 inches, grainy or sugary in
texture, friable and somewhat elastic. It is not tough, brittle or
dense.

To provide some information for the selection of the proper process
plant equipment, a local Phoenix laboratory completed "heating'" tests
on samples of the material to determine critical exfoliation temper-
atures, time and expansion qualities. Zonolite, a Division of W. R.
Grace & Co., also tested the material as explained in their November
5, 1970 letter herewith included.



The Process:

The designed flow sheet to process this material is quite simple.

The raw material as received is stage crushed by jaw crusher and rolls,
attrition ground, fed into. a horizontal or vertical kiln and heated

to 1350° to exfoliate the vermiculite. The entire product is bagged
into quantities of 1.35 cubic feet or approximately 50 pounds per

bag. One ton of the original raw material will produce approximately
40 bags of marketable product.

Process Plant Equipment:

As part of the writer's exercise included in the 1970 "Frechette"
report, a generalized process plant flow sheet was designed for a
25,000 ton annual capacity, 1,000,000 bags per year. (See Map No. 5)
At that time, the writer obtained current prices and substantiated
same. A round figure estimate at this time is estimated at approxi-~
mately $400,000.-.

The required major equipment is listed below:

Process Plant Equipment:

1 - Austin Western Pan Feeder, or equivalent
~ 1024 Jaw Crusher, complete, or equivalent
~ 2416 Roll Crusher, complete, or equivalent
- 3X10 Vibrating Screen, complete, or equivalent
- 10 ft. Conveyors, complete

- 14 ft. Conveyors, complete

- 30 ft. Conveyor, complete

20 ft. Bucket Elevator, complete

- 40 ft. Bucket Elevator, complete

- 65 ft. Bucket Elevator, complete

~ Distributing Unit for Tanks

— C-12-8 Storage Tanks

- 4" steel Storage Tank

— Rotary kiln, build or buy used

el i el T KT,
|

Bagging Equipment:

1 - Bagging Unit, Spee-Dee, or equivalent
1 - Bag Closing Conveyor, St. Regis, or equivalent
1l - Bag Closer Unit, St. Regis or equivalent
1 - Conveyor
1 - Palletizer Unit, St. Regis or equivalent
1 - Conveyor
CONCLUSIONS:

The early activities of Messrs. Solomon and Frechette indicate that a
viable, saleable and profitable product can be produced utilizing the
vermiculite rich pyroxene rock within the confines of the claimed
area known as Solomon's Mines. Their work also indicated that the
product would be publicly; accepted because of many testimonial
letters which were received by both.
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The writer opines that an adequate supply of the raw material can be
developed within the confines of the claims to support a profitable
business for many years in the future.

The Process Plant can be ideally located on or near the property

and with Interstate I-10 now completed to Dysart Road - west Phoenix
- and within one mile of the property - transportation of the finished
product is now much easier to markets in all directions, east - west
- north and south through Interstate Highways I-10, I-8 and I-17.

Respectfully submitted,

Richard E. Mieritz
Mining Consultant

July 22, 1981




'PRODUCT DEVELOPMENT APPLIED RESEARCH
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FOR: ‘Frechette Industries. . ..~ - ..~ . - DAIE 8/26/70
" c¢fo Richard Mieritz - - . oo L -

5822 N, 22nd Place .. ... ... .- o o LAB No. 10985

Phoenix,’ Arizona T UL Lo '

'Vermicu_'ll'be-mica

'RESULTS_

.‘,

;-'The samnle was crushed in a jaw crusher set at & inch open:.ng .
Do 'Screen analys:.s after crushing: i : .

f RN e 4 mesh B 55.7 % ,
Iy . _'v' . -1" + lo . ' . " ..-’ . ‘ 15. .
Y e R0 6 e T ~_-,6.9
Dol R 300 e T T 94
' Cone T .. -30 +5Q R " - . . 605
=S 6 5

The ~ 10+ 16 apoeared to be the nost - unii‘orm fraction and was
. used for the tests below,
' “Apparent density = 1.113 or 69:4 lbs/cu.ft. -
. After exfoliation' 0. 516 or 32.2 1bs/cu.ft. (uoo oF)
Total moisture in ore as recd. = 4.8 % ' :
" IExfollated @ . - . Increase in volume
©- 1050 % S - 1.8 x original .
1100 . S . o
. -1150 : e
1200 2
- 1400 (10 m:.mrbes) 2.
*-A11 heating times were 5 m:’mutes which was ,]udged to be the
_ minirm time required to heat the crucible and contcnts to
© -a uniform temperature, except for 1 test marked 10 mimtes,
. By throwving a picce of gre directly into the furnace at any -
tenpcrature above 1100 ° expansion began immediately and appeared
. complete within 1 minute., ,

N
OOO!——'OCD

Atest on ore expended at 1400 °
showed that 55 & was now = 16 mesh,

_ k o Respectfully submitted,
: 74\) ARC LABORATORIES

* Jom 'T; Long, Ji«-." :

' As a mutual prolechon to clients, the pnblu: ‘and this mrpnrlﬁon this upoﬂ Is wbml"ed and accepted for the exclusive use of the client vo whorn it is addressed and upon

- tl'n condition that H u not to be used, in wholo or in parl ln my :dnrmlng or publlcitv moaiter without prior written suthorization from this corporstion.




AREA CODE 406/293-4131 - CABLE ADDRESS “ZONOCO” CHICAGO, ILLINOIS

ZONOLITE

DIVISION W..R. GRACE & CO.
LIBBY, MONTANA

Bdckilalie: da e

AN DAVAN RO RE O VSR CU N ENERODY SIS

November 5, 1970

Mr. L. Frechette
1625 West Osborn Road
Phoenix, Arizona 85015

Dear Mr. Frechette:

The sample of vermiculite ore from your property has been tested. 1| am
including a copy of the laboratory results and vials of material for your
information.

As you know, the sample consisted of a single piece, for which, incidentally,
| wish to thank you. [t is usually difficult to obtain a sample that shows
the actual relationship of the minerals. In order to liberate the vermicu-
lite, with minimum degradation of the vermiculite, the sample was broken,
crushed in a hammer mill, passed through a roll crusher and then ground in
an attrition mill. The crude screen analysis shown on the laboratory assay
is the result of this grinding. Experimentally,.it has been found.that
stage grinding, with specific crusher settings, liberates the vermiculite
with minimum breakdown. From the fractions obtained by the screen analysis

a 250 gram sample was prepared to the standard screen analysis for the No. L
concentrate. This sample, containing 25% vermiculite, was passed through a
special electric furnace that duplicates the results obtained in a commercial
expanding furnace. The No. L4 size expanded very well. A concentrate made
from this size ore would have produced 50 bags of four-cubic-foot size from
each ton of concentrate. Your small sample of No. L4 appears fine, due to the.
washing, drying and general abuse of the laboratory procedures. A portion of
plus 20 mesh is included to show the fully expanded vermiculite appearance.
The expanded vermiculite has a good, uniform gold color, acceptable strength
without excessive delamination or breakdown, due to heat. The vemiculite
would be entirely satisfactory for any of the commercial No. L purposes.

The gangue minerals were primarily pyroxenes with small amounts of olivene,
ilmenite and magnetite. No biotite or phlogophite was noted in any of the
sizes and micaceous delamination due to heating was only noted below 100 mesh.
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Mr. L. Frechette -2- November 5, 1970

This is not at all unusual. The indicated vermicul ite content of the
original sample, 25% vermiculite, is lower than general ore grades, but

-not a major concern. |t is surprising that only a very small amount of

alkalic feldspar and virtually no quartz could be found in the rock fraction.

As a final note, regarding the analysis, there was not sufficient material to
prepare an accurate sample of the coarser concentrate sizes. However, expan-
sion of the material available, as indicated by the plus 20 mesh material
returned to you, firmly indicates that acceptable No. 2 and No. 3 concentrates
could be produced.

You have indicated that you intend to operate the property yourself to supply
a local market initially. Should you wish to consider any different operating
arrangement such as lease, option of the property or sale, | would like the
opportunity to discuss this with you. The first step in this direction would
be an examination of the property, with more detailed sampling. In the mean-
time, | would appreciate the opportunity to visit you, should | be passing
through Phoenix.

Very truly yours

CONSTRUCTION PRODUCTS DIVISION

W R. GRACE & CO0.

R. J. Kujawa
Chief Geologist

RJK/jbg
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November 5, 1970

Mr. L. Frechette
1625 West Osborn Road
Phoenix, Arizona 85015

Dear Mr. Frechette:

The sample of vermiculite ore from your property has been tested. | am
including a copy of the laboratory results and vials of material for your 7
information. ' i

As you know, the sample consisted of a single piece, for which, incidentally,
| wish to thank you. |t is usually difficult to obtain a sample that shows
the actual relationship of the minerals. In order to liberate the vermicu-
lite, with minimum degradation of the vermiculite, the sample was broken,
crushed in a hammer mill, passed through a roll crusher and then ground in

an attrition mill. The crude screen analysis shown on the laboratory assay
is the result of this grinding. Experimentally,. it has been found .that

stage grinding, with specific crusher settings, liberates the vermiculite
with minimum breakdown. From the fractions obtained by the screen analysis

a 250 gram sample was prepared to the standard screen analysis for the No. 4
concentrate. This sample, containing 25% vermiculite, was passed through a
special electric furnace that duplicates the results obtained in a commercial
expanding furnace. The No. L size expanded very well. A concentrate made
from this size ore would have produced 50 bags of four-cubic-foot size from
each ton of concentrate. Your small sample of No. 4 appears fine, due to the .
washing, drying and general abuse of the laboratory procedures. A portion of
plus 20 mesh is included to show the fully expanded vermiculite appearance.
The expanded vermiculite has a good, uniform gold color, acceptable strength
without excessive delamination or breakdown, due to heat. The vemiculite
would be entirely satisfactory for any of the commercial No. L purposes.

LGB! R YT 1SN £ YT SR ST

The gangue minerals were primarily pyroxenes with small amounts of olivene,
ilmenite and magnetite. No biotite or phlogophite was noted in any of the i
sizes and micaceous delamination due to heating was only noted below 100 mesh. '
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Mr. L. Frechette -2- November 5, 1970

This is not at all unusual. The indicated vermiculite content of the
original sample, 25% vermiculite, is lower than general ore grades, but

not a major concern. |t is surprising that only a very small amount of
alkalic feldspar and virtually no quartz could be found in the rock fraction.

As a final note, regarding the analysis, there was not sufficient material to
prepare an accurate sample of the coarser concentrate sizes. However, expan-
sion of the material available, as indicated by the plus 20 mesh material
returned to you, firmly indicates that acceptable No. 2 and No. 3 concentrates
could be produced.

You have indicated that you intend to operate the property yourself to supply
a local market initially. Should you wish to consider any different operating
arrangement such as lease, option of the property or sale, | would like the
opportunity to discuss this with you. The first step in this direction would
be an examination of the property, with more detailed sampling. In the mean-
time, | would appreciate the opportunity to visit you, should | be passing
through Phoenix.

Very truly yours

CONSTRUCTION PRODUCTS DIVISION
w R. GRACE & CO. ?3;5;:)
R. J. KZJawa :;

Chief Geologist

RJK/jbg
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March 9, 1969

ha 0

Mrs, D, L. Solomen
1338 West Thomas Rd.
Phoenix, A¥izona,
85013

Dear Mrs., Solomont

Herewith my appraisal for the mining claims Dwight had
near Buckeye, Arizona. :

After reviewing the copies of the claim notices Dwight

had in his file and which you gave me for reference, I
decided to spend a little time at the County Recorders
0ffice checking on these notices as well as to check on
whether Dwight had recorded his Proofs of Labor each
year. I actually found six claims he recorded, the sixth
being the Ocotillo and instead of V Number One, it is re-

corded as V Number Five. The others are alright--Swag,

# 344, Taps (the Taps) and W. W. North,

There are no recordings of Proof of Labor for these claims
and this should have been done yearly begining with year
1960, Basically, it is not necessary to record this proof
of Labor, but it 1s a safeguard against "claim Jjumping" and
1 :trengiy recommend that this be done immediately for the
six claims for the year 1967-68. Such work must be done
each year before September 30 of that year. By recording

a Proof of Labor now, it may save some diffieulty later.

Next, you should aliso get a copy of each of the Recorded
claims for your file,

From the descriptions on the claim notices, which isn't
much, and from your description as well as my own knowledge
of the claims and geology, I have prepared a claim map of
the way I think the claims lie--at least, if they aren't
exati}y this way on the ground, then they should be so laid
out, Work done on any one elain for the year will then
apply to all claims as regard the accessment work which
must be done each year--§100,00 per claim,

My invoice is herewith attached.

Sincerely yours,

‘R. B. Mieritz
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March 10, 1969

‘Mrs. D. L. Solomon
1338 W. Thomas Road.
Phoenix, Arizona,
85013

Dear Mrs, Solomont

You have requested I complete an appraisal of the lode
mining claims in your husbands poesession at the time
of his death in December, 1968,

To complete such an appraisal it has been necessary to
physically examine these claims on the ground, determine
their position if possible and review the gcoiogy within
their boundaries. This action was physically and person-
ally completed on March 3, 1969,

As a result of such action and study of the geologic con-
ditions, the writer appraises the six claim property at
$800.00 per claim or a full total appraisal of 800,00,

Property and Location

The property consists of six lode mining claims of standard
size and are known &s the following as rooordod_at Maricopa

nly

County Recorders Office.

Qaiatass  Beogiaglats g Iy

i

Swag Fob.42g,i1961 3591 48
V Number Five Mar, 28, 1961 3638 450
# 344 Apr. 24, 1961 3671 414
Taps Apr., 24, 1961 2671 415
W.W. North June 13, 1967 608 64

These Location notices were personally checked at the Re-
corders Office on March 7, 1 69.

These claims lie in Sections 33 and 34 of T. 2 N. and Sec.
4‘0! T. luo, bﬂth inn- 3'0 of th‘eo &8. R. B&lo ‘-.
kogt 7 miles nmorth northwest of Buckeye, Maricopa County,

- Arizona. ,



The property is in a setting of semi-mountainous, rugged
terrain and in an area of precambriam rocks known as gneiss
and schist, Within the host rock gneiss are small patehy
zones of diorite containing some of the altered minerals in
the vermiculite group of minerals which exhibit exfoliation
when heat is applied, : :

Only one such small area is partly developed by a very

small pit about 10 feet by 20 feet in area and about 7 feet =

deep.

There is very little market for the particular prodﬁct at
this time because of its impurities.,

The claimed land ia not suitable for agricultural purposes
nor grazing purposes.

Very little monitary value can be placed on the claims from
the mineral standpoint because of the small patchy type oc~-
auraggc :nd the very limited marketability of the product
at this time. '

Respectfully submitted,

R. E. Nieritz,
Mining Consultant
Phoenix, Arizona.
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DWIGHT L. SOLOMON
. LAWYER
1338 WEST THOMAS ROAD
PHOENIX, ARIZONA 85013

TELEPHONE 279-7354
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Richard E, Mierits
5822 Nerth 22nd Place
Phoenix, Ariszona, 85016

Dear Mr, Mierita:

Frechette Industries, Phoenix, Arizona, is desireous of retaining you and
your professional services of geology and mining engineering as a consultant
in the field of vermiculite mine development and operation of the Solomon
Mines property, Maricopa County, Arizona and in the fiddd of vermiculite
processing and operation of our Phoenix, Arisona plant which would preduce
Mica-Lite Absorbent.,

In view of this, it is mutually agreed by the undersigned (1) Brard Members
of Frechette Industries as party of the first part and (2) yourself as party
of the second part, to witis ‘

(a) Party of the second part shall ast as Consultant to Frechette Industries
in the aforementioned fields for a period of ten (10) years commencing at

a date exactly four (4) months after the formal date of finaneing to be com=
pleted by Frechette Industries.

(b) Compensation to party of the second part for his services by Frechette
Industries shall be as a royalty paysble at the rate of one (1) cent per
rifty (50) pound or 1% cu. foot bag of Mica-Lite Absorbent produced by
Frechette Industries.

(¢) The maximum annual (anmniversary) payment by Frechette Industries to party
of the second Part shall not exceed $20,000,00 nor shall the ysarly kayment
be less ¥an $12,000,00, Monthly payments shall be paid directly to party

of the second part or to a third party (trust, ete) as so directed or
assigned in writing by the party of the second part.

(d) Party of the second part agrees to make himself available to Frechette
Industries for the purposes aforementioned and when necessary, but party

of the second part reserves the right to persue his profession and services
to and for other clients. Party of the second part does agree that Frechette
Industries has first claim for time from the party of the second part during
the tenure of this Agreement.

(e) In the event it becomes necessary for the party of the second part to
vacation or serve another client outside the borders of continentalliiinited
States for a limited and known time, party of the second part shall appoint
an acceptable colleague to substitute during the absence for party of the
second part, Financial compensation to the substitute is the respensibility
of the party of the second part.

(£) If death of party of the second part occurs before the aforementioned
natural expiration date of this Agreement, then said Agreement shall termi-
nate at the end of the month in which such death ocecurs and Frechette Indust~
ries shall no longer be liable for any further payments emcept those payments
which may be delinquent ¥X& and due to the months end.

(g) In the event Frechette Industries should "fail" finanecially or otherwise
during the tenure of this Agreement, party of the first part agrees to
notify party of the second part in writing thirty (30) days in advance and
that all monies due are paid up to #EEE and including the 30 day notice peried.
(h)Frechette Industries may terminate this Agreement for professionsl income



- s

petence or the like but only after a registered sixty (60) day "show
cause” letter has been received by party of the second part and that

both parties mutually agree to the termination.

(1) Affixment of signatures by all concerned attest to the understanding K
and accord K& of all articles contained herein.

Consultant Frechette Industries
Board Members

Richard E. Mieritz,
Mining Consultant
Phoenix, Arizona.
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INTRODUCT ION

MICA-LITE, an oil
X
as the raw material from a nearby mining property,end has been processed by a time con-

Solomon Mines, Inc. from 1 ; of Mr. D. L. Solomon in 1968, Marketing

has beenh transferred to the corporation
syt
ing operation, "a modern

&ase on the min property from Mrs. Solomon,

now seeking f ecdal assistance to establish an efficient

of adequate fapacity
plant'to progess the raw material to a marketable product and‘e¢stablish the necessary

sales outléts for national domestic distribution of the product MICA-LITE, an oil absorbent.
SCOPE OF REPORT
This report covers the planning, design, time factors, projected estimates, finanical
requirements and eash flow for the following phases:
MINE
(1) Exploration and development of a mineral deposit by drilling to prove the
existance of a gource and supply of an acceptable and processable vermiculitac
We raw material for at least a five year period.
(2) Prepare deposit for mining, construct haulage roads and a surge kile area,

R4, 400
(3) Mine and transport 501-900 tons of raw material to Plant area, this being

e fr#F
years supply.

PROCESS EEmTY 7 ALY,

(2)(\

necessary buildings,

/7 285, /7
/7 Flop #ia /s @77 beets to make minor operating adjustments

install/erect plant machinery and equipment, construct



for greatest efficient opofational procedures, equipment-wise and labor-wise
and continue plant oferation at a capacity equal to or in excess of market
sales buildup.

MARKETING

(1) Local marketing, national marketing, Mica-Lite qualities,

(2) Sales organization and distributor outlets

(3) Competivid products, their qualities, availability and retail prices,
(4) Product testimonials.






THE MINB - (Raw material source and supply) ;

The Property of good legal stand:\.gg,‘
Mrs. D. L. Solomon, Phoenix, is the owner of six standard lode mining claims, located

by her late husband,in Sections 33 and 34 of T. 2 Noy Re 3 W, and Section 4 of T. 1 N, ,

R. 3 W, 9 of the G. and‘S. Re B & Mn. White Tank Mtns' Maricopa County. Arizona’ approx-=
imately 30 miles due west of the proposed plant site at 59th Ayenue ax}& Buckeye Road, an
industrial zoned area of Phoenix. (See Map No, 1, INDEX MAP§ 4 /7 f ‘1 2 Botesss b5y N p)es Q,,.F,
.ega
. The writer is very knowledgable of the property due to his close”acquaintance with
Mr, Solomon and the frequent visits to the property as a personal feiemd and professiomal
friend as early as year 1961, shortly after Mr. Solomon located the claims.,

After discover)w‘ghat the vermiculite rich Me rock would exfoliate and had
absorbent qualities, Mr. Solomon produced the marketable product MICA-LITE as an oil
absorbent simply by using a flame thrower pointed toward the very small mine pit bank
containing the vermiculite rich roek,hﬁﬂi‘een g the exfoliated material and bagging same.
This method was time consuming, expensive small quantity production. Mr. Solomons
death halted the effort.

Geology and Ore Reserves

The claimed area hosts such rocks as PreCambrian g grantte, pegmatite dikes,
#rie, The latter,(vermiculite

quartz dikes and the vermiculite rick Wa S&eber
rich rock) appears to be outcropping” places bu€f

, his is due to its irregular outline

and contacts with the gneiss or other rocks:. The vermiculite rock appears to occur as

lenses, layers, large and small dikes and large irregular outlined sses, It iis,thege large

irregular masses which will provide the required ore reserves.(i / lap Vo3 ”’}wﬁa /,’//Zya)
The writer prepared a Preliminary Estimate of Geologic Ore Reserves (Vermiculite)

Report on February 16, 1970 feriFrecthette+Industries on this property for Frechette Ind.

Any pr serve figure at this, time can only fall into the category of "inference”, however,

th ation hes A plann¥ég a drill program to explore end+develep the deposit and

develop a proven ore reserve of at least 250,000 tons of vermiculite rich rock. This

tonnage would be in excess of a five year reserve and operation.and would have an"in place"

value in excess of $20,000,000,- or profit-wise# before taxes, but after all operating
expenses,@.n excess of $6,000,000¢=Tor a five year period f

Quoting in part from Danas Testbook of Mineralogy, fourth Edition, page 674 - "The
XERMICULITE GROUP includes---stc.

Because ore reserve tonnages of vermiculite rich rock are, at this moment, geologic
$nit rences, the corporation intends to drill the kroperty at strategic locations to prews
op, prove and "block out” an ore reserve of at least 250,000 tons to assure the

corporation of a five year supply of the raw material. Further geologic inference points
to the fact that in excess of 600,000 tons of raw material can eventually be proven to
exist em=the within the property.(See Map No. 3, Surface Map)

The drilling program planned by the Corporation is for approximately 1000 feet of

hole in ten twelve holes va in depth from 80 to 100 feet. Drill holes will be
so located %3 bpatte to ass the sxEstimg continuity of the material exists as thought
to be = ﬁs”s."mﬂl&k to low cost open pit mining, (See Map No, 4, Mine Development)

The work and expense of access drill roads and drilling of the development holes to prove
the desired tonnage target is for the account of the Corporation and such work would be

completed and the results submitted to your organization prior to the physie ﬁ% tio
approval of the funds requested. This exploration program is estimated to cobtSa Iﬁa-t\oiy

$28,000,~.

Pre-Mine Preparation
Use from page 5 of old report.

¥,

Z



Mine=$000-Sons=w=Initind ;
Mining Raw Material r /L/ % Z/
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Mining of the raw material will be by open pit, low cost method ing and blasting
should not be requiredg merely the-use—6i rippers—on—a—toze for breakage snd=the-use
MML« a 1% cu. yd front end loader.¥ These units can be rented and therefor would not be-
come a continuops.1iability to the Corporation.

,000 tons - a one years supply - would be completed in tWe=sbeges approxi-
apent—timemiiee, oach-stare miniNng—L57000=t0NS. The production not re-
quired ediately to feed the processing plant would be stockpiled on the "surge pile”
area. (See Map No. 4, Mine Development)

Tt is estimated that 25,000 tons of raw material can be mined and stockpiled at
the mine area with the following equipment in the time alloted and at the following

-gwos total cost.

e

Dozer, 480 hours(2% months) @$28,00/hr $13,440,-
Loader rental, 24 months, $1200,-/mo. $ 3,000,-
Operator, 2% menths, $800.00/mo. $ 2,000.-
Fuel, oil, etec, for loader $ 1,490.~-
Consulting Supervision and expenses $ 1,360,
$21 ,2900 o~

Verbal discussions with truck hauling contractors indicated that 22 ton payloads of

the ore could be hauled or tW /J%pe i; }?’, process plant site, approximately
30 miles, for 6¢ a ton miley ac e( 1‘% 2d“to the mine property (about 2 miles)
whé adequately and properly maintained. This price does not include the loading of the
truck. Loading a truck from the "surge pile” would add approximately 45¢ per ton, making

a total of $2.25 per ton to load and truck the raw material from the mine to the process
plant area. The total cost for transportation of 25,000 tons would be $56,250,=.

X ‘;he cost per ton for mining and trucking to the process plant site is therefor
3.10/ton. '

A crude ore storage area of 1500 ton capacity has been planned for the process plant
area to buffer any unforbeen "breakdown” of haulage equipment or unpredictable acts of
nature between the plant and the mine. This “peserve” is , / supply and could
assure continuous plant operation fssmisWe feed-wise, 777//f TV & Zlesk

/4
It is p to utilize Zé‘ 22 ton true mkingi trips per day, five days

L)

per week, or atonsfﬁ‘eing transported each day and emff/ onnage would provide continuous
feed for the plant on a seven (7) day per week basis, Truck haulage would be continuous

year in, year out, stfal-sesiwsproduttion., ]
W‘{/
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THE PROCESS PLANT @

Raw Material - Plant Feed
The raw material as received at th site would contain approximately 20-25%

of the mineral vermiculite,smd 70-75% fe grains:and not more than about 5% quartz,
This material would range in size up to ab% %% to 18 inches #m for at least one and
possibly two of three dimensions. It is or sugary in texture, friable, and
it is not tough, brittle or dense. The designed flow sheet to process this material is
quite simple.

To provide information for the selection of the proper pisnt process plant equipment,
the writer personally completed a crushing test of the material to determine its crushing
characteristics. A local Phoenix laboratory also completed "heating” tests on samples
of the raw material to determine eritical exfoliation temperatures, time and expansion
qualities. A copy of this report is herein included.

The Process

Simply stated, the. raw material as received at the plant is stagef crushed by jaw
crusher and rolls unt he material passes a ?ﬁ{h ereen, fed into a horizontal or
vertical kiln and heated to 1250°F, whora il é&fite, exterimtes, ami Ahid entire
product is bagged into quantities of 1.35cubic feet or approximately 50 pounds per bag.
One ton 2}; he ori raw material ¥ill produceg approximately 40 bags of marketable
product’y $2.00 plus/PABlesale in ton lots or7#3.00/bag/Fetaili Market value per ton

thus ranges a maximum of $120,00 to a minimum of 0.00/VI#,
Process Plant Site Preparation

Inmediately following a favorable "forward moving” decision, pre-equipment plant site
preparation can begin, - stamb—of——kue weeleperiod, (Sehedwke—iy—Time—and—Expenditur fé,y
Tabie ). Much of this work is labor and involves construction of the concrete ore storageléé, %y
pad, concrete foundations for the process plant equipment, concrete pad for the bagging 9}:,‘7
equipment, and construction of vfarehousing and 6ffice space. %
+#/¢ northwest corner of 44;
The chosen plant site is located at? 59th Avenue and Monroe Street, in an industrial zoned 2
area. Natural gas, electricity, water and a railroad siding are available at the property.
These facilities do not exist at the mine, and it is for this reason that the Process
Plant site was thusly chosen and the decision made to transport the crude ore to Phoenix

rather than the packaged product. List %M/ l’e’,ﬂo/)l,

Process Plant Equipment, Installation and Erection

Ordering of the equipment can commence absthe—Starit—oi—<hs= bwo—week_—periody—
jmmediately following a favorable decision to move forward on the Project. Suppliers#
have indicated a 5 to 6 week delivery, however, it is more likely an 8 week period would
be required. Suppliers have also indicated full payment within 30 days after delivery.
The writer urges that 60 to 90 day periods of payment be requested to insure against
faulty or inoperative equipment.

In view of this suggestion, the writer has spread the capital cost of equipment pur-
chase over a ¥4 month period, (Sehesmief), the payme - wo—wesk-periad_beins
thet—fer the complefe—bagging;soailn g—and—palletieing » This complete distribution
of payment is shown in,Schedule §. Qi /o Ao '

The required equipment and all necessary components as electric motors, switeh gear,
ete., are listed and costed as follows, Prices are substantiated by the suppliers inecluded
quotes., Prices also include freight and taxes.

Process Plant Equipment

eyt ey g L — L

List from report

Bagging Equipment
List from report

Process Plant equipment installation and erection consists of labor, small amount
of materials and supplies, (wiring, small size structural shapes, etc.) and equipment
rental, mostly crane being required.

List from report.



‘Plant Operation - Trial Period

The trig)l/ period ofqg}ant operation is expected to start at the beginning of the
JV%{ peried. T weeks have been allocated to this phase to make the necessary
equipment adjustments to obtain the highest possible degree of efficency.

Operation costs per ton during this period will, of course, be higher than the antic-
ipated production costs - perhaps 2 to 3 times -, hewewer mostly because of the "stop and
go” status. During this period however, data can be obtained to more accurately forecast
the future continuous operation costs - particularly from the standpoint of the variables,
as natural gas and electricty consumption. Labor is relatively constant.

For this period, the following expenses are estimated and allocated:

list from report.
During this period also, personnel will be trained for the respective labor categories
or classifications in the plant flow sheet, Hard core labor may well be suited for a

ma jor portion of this required labor.

Plant Operation - Full Secale Capacity

The process plant is so designed that only the kiln or heating seetiem(exfoliation)
section need be operated en a continuous 24 hour cycle.in order to acheive the projected
fall scale eaps production of 6,400 bags of product daily. The crushing sections and
bagging sections are geared to handle three times this amount in a 24 hour period.

The writer vizualizes a full scale capacity plant operation utilizing a labor force
of mind*, possiely #8n-, for a 24 hour period. This includes the fo lowing: G

e/eren 1 Flant operating supervisor =—FZ/A/5 77 /e"?’;,f’j(/" 4’/5"/47/ 2/
1' Raw material loader operatoq§€huﬁ4»%z§/ 4@)
1" Bagging equipment operator
1’ Bagging equipment helper
1" Bag sealer equipment operator
1 Pallitizer equipment operator
4 Fork 1lift operator

2 Plant operators, 2nd and 3rd shifts.
w%w! e |
Any desired {;crease in production over and above6,400 bags per day would require

double or tripple shifting the crushing section and the bagging section. Additional
equipment required for an inereased production would be a second kiln - or replacement
of the original with a larger unit - and - the necessary finished product storage tanks

/f A0 ,,@/M ) 7L
V) 0 S Fedess sz /’ZM J’/ee/

&1 08 - /7/1/’ 22/ed .ﬁv/e; ’t"' Srpydony
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MARKETING PRODUCT g
General »

The product MICA-LITE, because of the vermiculite content, is capable of absorbing
a limited but moderate amount of a fluid or liquid - the most common being oil and/or
water. The principal market use established and generated in the Phoenix area has been
that of an oil absorbent £e® as a floor sweep in such businesses as machine shops, garages,
mechanical areas for vehicle and airline maintenance work, ete. It is in this area of
the market that the qualities of Mica-Lite exceed that of other compehitive products as
Speedee Dry, Floor Dry, Quick Zorb, and 0il Zorb, A few of many testimonial letters from
some of the users of Mica-Lite are included as part of this report.to formally substantiate

the cdaim herein stated.
The same product has other uses also, such as soil conditioner, aggregate for plaster

and conecrete work, etc. Research and test work in these areas is being done on a limited
scale.by Frechette Induetries. Sy

Although minor at the moment, an inquiry has been made received from A&kland. New
Zealand to Frechette Ind. via Solomon Mines regarding crushed and graded vermiculite ore
prices and availability in 50 ton lots, with an interest to using the material as an
agghegate for plaster and concrete. The inquirer utlizied the effise Auckland office
"of the American Gonmul and the U. S. Department of Commerce, Washington D. C.

Local and National Markets
As indicated above, Mica-Lite has been sold loecally (Phoenix area) to a variety of

businesses. Among these are the following:
Machine Shops: Allied Tool & Die., Blake Machinery Co., J. Mill Thol & Die., Paraflex
Machine & Tool., Saquaro Tool & Die, etc. At 4 isa

Airlines: Cutter Aviation,., West, City of Phoenix Airport,Dxisgican i&riines.,
the latter indicatingptrong interest in purchasing to supply all their
facilities nation wide,

Brake Companies: Clay Brake Co., Shur-Way Brake Co., Cutter Auto Supply, Comco
Transmission., ®tes Arizona Auto Clinic.

Miscellaneous: Western Electric, Apache Optical, U. S. Post Office Garage,
Chalmers, Holmquist Engineers, Broadway Stores, Allison Steel, ete. Mooro el i

NurseriesY Vaugh of Arizona, Sorrell Nurseries, etc.

The above are merely expmples of the various businesses who have used Mica-Lite and
are repeat ccustomers. The Phoenix business market has not been scratched. The Phoenix

home owner market has not bemn touched.

Nationally, it is not difficult to realize the market potential of this product,
particularly in the heavier industrial areas or cities of the nation. Phoenix is con-
sidered a "light indistry” city and the fact that the product has been so well received
would very strongly indicate greater potentials in these zzzgr areas particularly with
Mica-Lite having a superior absorbing quality or ability other competitive products,
.Initially, National plans only include 1[k States, the Southwesten States and Western States.
Sales Organization and Distributor Outlets as follows, Arigzona, Calif, ete

Much researdh has been completed by Mr, Frechette to determine the best approach to
the marketing and sales phase of this business, Initially, 10 salesmen will be employed
and trained for a three month period, with their employment coinciding about midway during
the Process Plant Triil period. One month Imstter later, another 10 salesmen will be em-
ployed and trained. This program would follow through until a force of 40 salesmen have
been employed and trained. )

Simultaneously, 20 Distributorships with warehousing facilities will be established
in the 14 States and these distributors will serve approximately 410 cities with populations
of 25,000 or more. The 40 salesmen would be drawing on the inventory of these distributors
but not necessarily at the ratio of two salesmen to one distributor since some areas are
more populated than others.,

Sale quota goals,as determined and set by Mr. Frechette,for the area of concern at this
stage are five (5) bags per thousand population per dsys month. Ultimately this means in
excess of £,000 bags of production per day for the Process Flant and Mine. It—is—heped
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Competitive Products

Competitive products in the Phoenix area are gf the eithezf/fhe perlite or clay
type material which basically haw¥‘no physical absorbing criteria or ability except that
the fluld or liquid merely adheres to the surface of the particles. These competitive
products tend to create slippery conditions under foot and fail to absorb the liquid
which has penetrated into the floor. Mica~Lite users commend the product.

Salesmeh will be paid/ a montl
of MicafLiteé made. . Aﬂtar the tra
or they would be/paid 15¢ per /ﬁ
period, gas and/eil /allg ”an? for/ 2,
thé tpaines, ‘

e

The following table compares prices:6f Micailite in various quantities with those
of four competitive absorbents available in the Phoenix, area.

List .

Produet Testimonials

Mr. Frechette has contacted many of the more larger users of Mica-Lite to secure
testimonial letters regarding the product. Many of those contacted, such as Allis
Chalmers, Western Electric, U. S. Post Office garage, City of Phoenix Airport, Air West,
Motoraela and Kaiser Aerospace, have policies restricting the issuance of such letters.
Smaller businesses however did provide letters of commendation of the produet and a few
of such letters are ineluded herein.

Gr2pohs. )7/1/?:)‘.:/ Fofes # ford! j
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Dear Mr. MeCann:
Your letter of September 14, 1970, addressed to Solomons Mines Inc., Maricopa, Arizona,

has just recently arrived through the cooperation of the U, S. Department of Commerce,

Washingtén D.C. and their local office here in Phoenix.

We sincerely regret the delay in answering your letter, but this has been due to
the fact that Solomon Mines is no longer active and Frechette Industries has taken over

the mining property. Also, we are currently moving toward establishment of an expanded

i 8
operation to produce/ the product having great demand domestically. We can however,
provide you some technical data regarding the material and to answer some of the questions

in your letter.
Our ore contains approximately 20 to 25% vermiculite, 4 to 5% moisture, 65 to 70%

pyroxene and approximately 14 milky quartz. We utilize and market a full ton of the ore,

there being no waste material, Thus, at this time, we do not produce various grades of
o7 s #uwme—=to produce other gradesy
vermiculite as per say, nor do we have any planél in=the=immediate=future in the very near

futurs.
A5
Test worls with reference to the product we produce for market as an oil absorbent, hss

the following characteristies:

Exfollation temperature 1250 to 1350°F.
Exfoliation time less than 10 minutes.
Apparent density of material tested (=10 +16 mesh) 1.113 or 69.41bs/cu.ft.
Apparent density after exfoliation {-10 +16 mesh) 0.516 or 32.2 lbs/cu.ft.

Thermal conductivity and range, solubility and suitability as aggregate for plaster
and conerete work characteristics are not known at this time, but test work along these
lines will be conducted.

Preliminary test work thus far indicates that the vermiculite contidsned in the ore,
when concentrated (waste removed) can produce very acceptable grades vermiculite grades
#2, #3, and #, Additional test work along these lines will be persued.

Tt is regretted we can not provide you a quote for the supply and delivery C.I.F.
Auckland of vermiculite ore crushed and graded to " to 1/8” as requested. Should we reach
the position of being able to supply you in the future, we will advise of same, Meanwhile,
we will send you a 10-12 pound sample of the crude ore for your use. In return, we would

by regular mail - you
appreciate receiving from you the results of your tests to learn whether the desired products
are feasible from our ore or rww material }//'/z%!%z/o(’/%/ ot ,/é'//ﬁ'd;il’/a//g'/////ﬂ/é’s?///y

G abommen¥ S0 kb - :
/ Tfan? you very much for your letter &f inquiry.

W/F /é }Z,%) &
ﬁ%aazﬁéjyyizf. - /



FORM NO. 9-1053-5M-5-65

TRIANGLE INTER-OFFICE ACTION MEMO

MESS AGE

=

T® Mr. R.E. Mieritz
I— |

REPLY

=
]

TO

=
s

SUBJECT

Repohtholomon Mines, Frechette Lease

This will acknowledge the receipt of yoy

request of January 16,1972,

We are pleased to foward the same to you

by certified mail, this date.

Regards,

Harold Crevasse

FROM

Harold V. Crevasse

DATE

1-17-72

SIGNED : : DATE

1. RETAIN PINK COPY.

INSTRUCTIONS TO SENDER

2. MAIL REST OF SET WITH CARBON INTACT.

INSTRUCTIONS TO RECEIVER X
| 1. WRITE REPLY. 2.DETACH STUB, MAIL WHITE, RETAIN YELLOW.




FRECHETTE INDUSTRIES, INC,
1625 West Osborn Road
Phoenix, Arizona
85015

October 5, 1970

Mr. Rickard E, Mieritz
5822 North 22nd Place
Phoenix, Arizona 85016

Dear Mzr. Mieritz:

Frechette Industries, Phoenix, Arizona, is desirous of retaining you and
your professional services of geology and mining engineering as a consultant
in the field of vermiculite mine development and operation of the Solomon
Mines Property, Mazricopa County, Arizona, and in the field of vermiculite
processing and operation of our Phoenix, Arizona, plant which would produce
Mica-Lite Absorbent,

In view of this, it is mutually agreed by the undersigned (1) Board Members
of Frechette Industries as party of the first part, and (2) yourself as party of
the second part, to wit:

(a) Party of the second part shall act as Consultant to Frechette Industries

in the aforementioned fields for a period of ten (10) years commencing at a
date exactly four (4) months after the formal date of financing to be completed
by Frechette Industries,

(b) Compensation to party of the second part for his services by Frechette
‘Industries shall be as a royalty payable at the rate of one {1) cent per fifty

(50) pound or 1-1/2 cu. foot bag of Mica-Lite Absorbent produced by Frechette
Industries,

(c) The maximum annual (anniversary) payment by Frechette Industries to
party of the second part shall not exceed $20, 000, 00, nor shall the yearly pay-
ment be less than $12, 000, 00, Monthly payments shall be paid directly to
party of the second part or to a third party (trust, etc.) as so directed or
assigned in writing by the party of the second part.

(d) Party of the second part agrees to make himself available to Frechette
Industries for the purposes aforementioned and when necessary, but party of
the second part reserves the right to pursue his profession and services to and
for other clients, Party of the second part does agree that Frechette Industries
has first claim for time from the party of the second part during the tenure of
this Agreement.

(e) In the event it becomes necessary for the party of the second part to vaca-
tion or serve another client outside the borders of continental United States for
a limited and known time, party of the second part shall appoint an acceptable
colleague to substitute during the absence for party of the second part. Finan-~
cial compensation to the substitute is the responsibility of the party of the
second part.

(f) If death of party of the second part occurs before the aforementioned
natural expiration date of this Agreement, then said Agreement shall terminate
at the end of the month in which such death occurs and Frechette Industries
shall no longer be liable for any further payments except those payments which
may be delinquent and due to the months end,



(2) In the event Frechette Industries should "fail" financially or otherwise
during the tenure of this Agreement, party of the first part agrees to notify
party of the second part in writing thirty (30) days in advance and that all
monies due are paid up to and including the thirty (30) day notice period.

(h) Frechette Industries may terminate this Agreement for professional
incompetence or the like, but only after a registered sixty (60) day ''show
cause' letter has been received by party of the second part and that both

parties mutually agree to the termination.

(i) Affixment of signatures by all concerned attest to the understanding and
accord of all articles contained herein,

Frechette Industries, Inc.
Board Members

Consultant

Louis Frechette, Jr., Chairman

Richard E. Mieritz,
Mining Consultant Robert W. Owen
Phoenix, Arizona

Vincent J. Kelleher

Michael F, McCluskey




January 16, 1972

Mr, Harold Crevasse

5323 Mockingbird Lawé
Scottsdale, Arigzona, 85253

Dear Harold:

In as much as you and your three 5 Mining Co. now have an effective
lease with Mrs. Solomen on her vermiculite property and simce
physical work on the property has now commenced as evidenced v a
visit on January 10, 1972, I would like to request of you the’return
of the copy of my Report and Maps of the Frechette Industries Pro-
posal of operation, processing and marketing of the Micalite (oil
absorbent and soil conditionerjand other uses) as produced from the
Solomon vermiculite property and necessary finaneial requirement.

I have recalled all outstanding reports and have delayed my request
recalling the eopy of the Report, Drawings and Maps which was hand
delivered to your home on May 3, 1971 after your request for same

as you wished to present to your financial contacts in Chicago and
Dallas.

Some time prior to October 16, 1971, the Report, Drawings and Maps
have served your personal interest in the project and ultimately
lead to the signing of an effective lease of the property with Mrs.
Solomon. The general information in the report has served its pure
pose now, but the technical data and design is another matter,

Sinee it likely you are proceeding on the project and not contemplate-
ing my professional help and advise, I would also like to request the
return of the unsigned agreement between Frechette Industries and my-
self-~the subject being schedule of professional fees and Mwrk re-
quirements--which was handed to you as a guide at our conference on
Cotober 27, §971.

Re=iterating, please return the complete copy of my signed and
stamped Report on the Frechette Industries Proposal for the pro~
duection, processing and marketing of Micalite from Solomons vermic~
ulite deposit as well as the unsigned work agreement referred to
in the previous paragraph.

For professional and personal reasons I do not wish to have any
signed or unsigned copies of the referred to report, drawings and
maps in eireulation while an effective lease on the property is
valid, The report is a result of my efforts and time and unpaid

for, thus, my property. y

; 7Y oa AP

Would appreciate early receipt Harold. STl 4
Al o !

cer Mrs, Solomon R, E. Mierits
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' November 24, 1970 .~

. Enclosure jd*’m;;"“*"'

: u s. DEPARTMEI\IT o|= comwlsnce
Wehingtn b.e.

Bureau of Domestic Commerce B35

' »Mr. Louis Frechette, Jr. '

~‘President

' fFrechette Industries, Inc.~[f

1625 W. Osborn Road
K Phoenix, Arizona 85015

'Dear Mr. Frechette. e

-1ffThis will confirm my telephone conversation with you of November l9 1970,17.
xv'concerning vermiculite.- :

! There is enclosed a copy.of a 1etter addressed to Solomon's Mines Inc.,-

New Zealand, with a request that we verify the name and address inasmuch
as the writer of the' letter did mnot receive a reply.

lﬁiThe Department of Commerce Field Office in Phoenix advtses that you have ;

recently acquired this mine., Therefore we are forwarding the letter to -
“you for direct reply to J. H. M. Carpenter, Ltd. '

-aIf you' are interested in supplying the vermiculite for which the company

- requests’ quotations and specifications, ‘the Phoenix Field office will
' be pleased to assist you in developing this export trade.

'f Sincerely,-,-t', i

'T'\;O)‘;/zi‘f*iidd\;z
: M M. Dotye /

Bureau of Domestic Commerce<g4‘,r-'

which wasg forwarded to this office by the American Consul in Auckland, ... -

a4y
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FRECHETTE INDUSTRIES INC.,

1625 West Ogborn Road
Phoenix, Arizona 85015

Januvary 5, 1971

Mr., W, G. MeCann

Sales Manager ;
J. H. M. Carpenter Limite
Auckland New Zealand

Dear Mr. McCann:

Your letter of September 14, 1970, addressed to Solomons Mines Inc., Maricopa,
Arizona, has just recently arrived through the cooperation of the U. S. Department
of Commerce, Washington D, C, and their local office here in Phoenix.

We sincerely regret the delay in answering your letter, but this has been due to the
fact that Solomon Mines is no longer active and Frechette Industries has taken over
the mining property. Also, we are currently moving toward establishment of an
expanded operation to produce a product having great demand domestically, We
can however, provide you some technical data regarding the material and to answer
some of the questions in your letter.

Our ore contains approximately 20 to 25% vermiculite, 4 to 5% moisture, 65 to 70%
pyroxene and approximately 1% milky quartz. We utilize and market a full ton of
the ore, there being no waste material. Thus, at this time, we do not produce
various grades of vermiculite as per say, nor do we have any plans, at this time,
to produce other grades in the very near future.

Test work, with reference to the product we produce for market as an oil absorbent,
shows the following characteristics:

Exfoliation temperature 1250 to 1350° ¥.

Exfoliation time less than 10 minutes.

Apparent density of material tested (-10 +16 me’sh) 1.113 or 69.4 lbs. /cu. ft.

Apparent density after exfoliation (-10 +16 mesh) 0.516 or 32.2 lbs. /cu. ft.
Thermal conductivity and range, solubility and suitability as aggregate for plaster

and concrete work characteristics are not known at this time, but test work along
these lines will be conducted.

Preliminary test work thus far indicates that the vermiculite contained in the ore,
when concentrated (waste removed) can produce very acceptable vermiculite grades
#2, #3, and #4. Additional test work along these lines will be persued.



Mr. W. G. McCann -2~ January 5, 1971

It is regretted we can not provide you a quote for the supply and delivery C.L F.
Auckland of vermiculite ore crushed and graded to 1/4" to 1/8'" as requested.
Should we reach the position of being able to supply you in the future, we will
advise of same. Meanwhile, we will send you, by regular mail, a 10-12 pound
sample of the crude ore for your use. In return, we would appreciate receiving
from you the results of your tests to learn whether your desired products are
feasible from our ore or raw material, or whether same could be produced
economically for shipment to Auckland.

Thank you very much for your letter of inquiry.
Sincerely y .

Louis Frechette, Jr.
President

LF/1d

cec. U, 8. Department of Commerce
R. E. Mieritz :
Consulting Engineer
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FILTER-MEDIA CO.
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-‘_‘ SolomonS' Mlnes, Inc. j o 2y
1338 West' Thomas Road

LflaGentlemen“ Ry

3 >§We are very 1nterested 1n the Verm1cu11te ore mlne Whlch you _o
.‘gare now operating.. Fne - »

;f.We would apprec1ate recelvlng your quotatlons on Vermlcullte
L Opel £io0ibi: Houston, Texas; and f.o.b. New Orleans,; Lou1siana. 
*Please send quote to the above letterhead address.

LB R05 B OTIHE YEr Y o
52 4~5f /ﬁ%@é{%@%@’%&» éﬂ) o ol Very truly yours,

2 / /%0 /ﬁ,ﬂwﬂ” ,//ga/;/ " FILTER-MEDIA COMPANY

L i ae /,4,;/; S WM
L ‘;2"/ /j//" ;é/é’ "//lu//’///fs ; : :

76/24745/ i RS ' Ned V. Scott, Jr.:

CNVS/pr -
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/7. P O BOX 19156 HOUSTON TEXAS 77024@13. 4 N 2-1529 F'LANTS lN HOUST’ON AND  NEW ORLEANS IAv A

ﬁjPhoenlx, Ar1z0na‘ 85013 :;Vy:'_i l:”‘ {1*ff 1 £ ‘,”:'-{;W'kfji;

270"




g |

s
i
1

 PLEASE RETURN DUPLICATE OF THIS o
FORM WITH . REQUE%]ED |NFORMATION-‘_;: .
PRIOR TO Ak '

QUOTE PRICES:
ot

o
i

_OR1GINATED BY"
' EucLosuaes_ i

MACON Internohonal '
i 24 CALIFOHNIA !TREET . ;
._‘. : »BAN F'HR-ANCIBCG, CAL"‘URNIA 941"

Cable: | "INTERMAC™ -

g, e S
”'LA ', J \"5. : ‘ ¢

s s gggr’“ '%AN mexsco o, KmAREST PORE b e

A Da MACRAE

. QUOTATION REQUEST . pater
e e v REFERENCE NO.:

above,

" Phoné: Area 415

391-2833/4 -

?/19/71
ARC

PACKING REQUIRED:

) DOMESTIC CARTONS

‘ e () EXPORT CARTONS

) FAS e : ..;',,H,, Aot T () 00D BOXES OR CRATES
' ] : - If wood box/crute packing is tudecated

: please quote cost separately i
- you have ﬁackcng faczlities. ; . f

SO

I TEM
MO,

;QfY} FRRAESERTRTION | /s il ain i Lanai g wt.

PART NO. ° o i i SRR -Unlt ;

Unit

CUNIT.
! PRICE

TOTAL

2 '11,'0'-_3 | ‘-'.'.?'saom' TONS v'samcm.m umxvol.nmn onn‘

appllceble

's5. .| sroRr Tons VERMICULITE mmor.m'sn ORE
| s WOMER THRER, - T T g

NU'MBER T’le

oy wom*xon PLEASE ADVISE xm THIS
nm:mx. IS PACKED,

Plegse submlt

¥ coples of llterature applvcable to this quotatlon.
“‘copies of your: general ‘catalog. . -
‘*ﬂ Welght & cublc measurement required only if checked.

cype
0 &? bl

" UNOTE: IF YOUR QUOTATION DOES NOT CONFORM EXACTLY T0' ABOVE OR ATTACHED SPECIFICATIONS, STATE QUALIFICATIONS HERE:

- SHIPMENT:

oAt e '1 g gt

SIGNED:

FOR:. " SOLOMAN nmms. mwe.
1338 W-THOMAS ROAD

TERMS:

(\f varieble, indicatevby_ltem,ﬂumber§) ;

monmx, mzouA

~ PRICES FIRM FOR _ ©DAYS.




" (_ MACON' INTERNATIONAL

- 24 CALIFORNIA ST, + SAN FRANCISCO, CALIF, $4]| | mmmmmmmsessmsmaemsiomsmee?
: e A T mareh 165 1971 ,
nu- T e S E o

Phounlx. Aririma 8

'-;‘_;:‘Atuntiu: iir. F‘ful ztsam

L Subjc‘?t.t Vondculitc Umxfolutod ora . b LR Te Rl i L
ATV AN Guduznds Ty st

. Dur llr. Stanton. - ‘

) !urch 1. 1971, n dhcmud tha pouibiuty of locattng a -u- thnt could
.- furnish the requirements of our customer in Japan, At that time I bcuon .

7 you were going to ask someone in'Solomon Mines, Inc. to contact me te see

1+ whether sout.htug could be. vorhd out to our -utul bcnnnt. ;

'suco tnlktna to you, 1 hmn rocotnd somn nguru tru our. customer on hu
.. 'usage rates, To start ‘with we are adviud that both price and quality .uun;
. their nqutrmnu, that the possibility of uk!.ng a contract for two years '
" 'would be good, 'They will poseibly be buying'more than 1,000 metric tons
. yearly, Their estimates are’ ‘that the demands would tacruu by about on:
K ;mnry year tron nov on. 5% :

% 'rho :udo nu-bor 2 lnd 3 roforrcd to arn

'f'.':.“!lo. 2- Unexfolucad Vomlcuuu ;uaunt«d -1:- as per U.l. 'l‘yhr nnh
b otandard 9- 20 -nh vtth tolnrmm of = 101 eguel or e-.-er. ,

lo. 3- Mtto. but as por U.l. 'tyhr -oh atudatd ¢-u -uh vith tolouaoo 5,
‘ of - 101 cqul or mr. )

f’l-.It u nuntul that th- utcrul lhonld mll to about 10001 after 081011““’" i
Ve g, 900°C for 2 minutes. “Inspections are made by an inll’“t“l sgeney before
< .Mpunt on -oilturo. color and uu._ :

Juu Iuppoud to’ tl_u.nk. mld cho ;onumn,, you wire goin; to hn ce-uct us t«a i

L n Nr. mmttﬂ -l
; v.ty truly youu. X
m xmmnoux.

4 A, ‘D Macrae




- (oo wrmamon:

A - TEL, 391‘28331';22) ‘ i»--‘-iiv
CABLE ADDRESS =

n.."@ . ‘lhﬂmeA{K3v;‘ e

i‘ ,‘ . 24 CALIFORNIA ST . SAN FRANCISCO CALIF 94“|
MarehiZ9, A1 T
v,l Freehette Industries, Inc.fgvi;

1625 Osborn Road g st

Phoenix, Arizona 85015

*._Attention'_ Mr. Louis Frechette, Jr.

| _ :-“\'b Dear Mr. Frechette, :

N 4 1p,y"pAs you probably are’ aware for sometime we have been looking for a source
"' . " of supply of Vermiculite Unexfoliated Ore. This would be for a very fine
,»gcustomer ‘of ours in Japan whOm at the present time is importing his ore
i . v\_f'from South Africa. 5 -‘ : _ ' -
£, & SR T ' o » SR (,W_.
< e I had talked first to M. th Station, , Phoenix Field

LR 'ﬂoffice and then followed this conversation up with a letter telling him
;fabout what ‘our customer. required. In again talking to Phil last week,
““he, mentioned the. fact that he turned the letter over to you in hopes that

“If you recall the letter mentioned the fact that our customer would possibly
"fqabout 30%, every year from now ‘on.. The grades used would be number: 2 and 3.

' 7ff;Phi1 Staton did not know if the mine was in production at this time and I
.+ wondered ‘if there were any financial aspects to the opening of the mine for
f”production 'such as . our’ customer would require, and if so perhaps something
”-;could be worked out. G :

ORI

i Would you be good enough to give this some thought and let us hear from you' i ¢
e contract basis.- ¥
Very truly yours,

MAGON INTERNATIONAL

,}we might be able to work SOmething out in supplying our customer s require- ‘4“f o

A e using more than 1,000 metric tons yearly and that the demands would increase_“'

"‘3with your ‘comments as’ to the possibility of furnishing Vermiculite Ore on af@pgfg:'




i ﬂfa'f THIS LEASL made this ? -~ __day of Mardh, 1970 .
‘ﬁbetween ISABEL F SOLOMON, hereinafter referred to as Lessor,

1,, That the Lessor, in consideration of the rents, .

royalties, covenants and agreements herein contained and to be"

’ peid and perfofhed by the Lessee, hcreby lets and demlses unto

DOCK"” B PAGE

: ~:%'3591x,;&:y"ﬁ.48,,,¢;1 ‘‘‘‘‘
3638 .. 450.
3671 .. 414 0
3671 . vomis o
o ﬁ.6608 o ea

,”Lessor Sells or trans;ers the property ln accordance w;Lh Lhe

»x

,provl'ions of Daragraph numbered 4 below.‘tt?q,, ‘ffa33gﬁﬁa“

VlﬂQThe Lessee covenants wmth the Le sor as follows-~

| i ( 1>

To enter upon said minlng clalms and to work f;




'1'0 WOTHE and m:.ne*t.*re sa‘;t.cﬁpremrse as—d::otrre-

|

if'durlng the term'oﬂ thls‘leaae,,said $100 00 to be payable on-

b”?§¥;;;23fgsﬂprll 1 1970 and,aulike sum each and evely week thereaftera

={”In addltion to said weekly rental instalments,.Lessee shallfq

“*ffpay to Lessor a royalty of lO¢ on each one and one—thjrd cubic\

3ﬁfeec of materlal removed from the premlses. In the event the

TTfiLQBSee packages_the materlals rencved from the premlses in 5,
"ﬁsconcainers which have a capacity that lS 1arger or Smalle: tnaﬁ

flone and one-thlad_cublc feet 'sald roydl y shall be increascd

fo: decreased acc'cding Lo the raclo hat one and one»thlrd

:cebic feetlbears Lo 10¢.} Sald royalty p:yments sha]l ba con~

c”on the firsL day of each weeP durlng Lhe term of thls

vfﬂand'shall be pald to Aessor en or be:ore the lst day of

eek fo'lowlng such comoutatlon.,J;fw_
"kﬁg) TO percorm and comoleee annual assessment wor

(60) days p loryto the explratlon of each assessment

said aseessment work.

:upon completlon o;

'VQS) To post uPon the pronerty "non—llablllty £

in accordanCe w1th the provis;ong of 333-990,

notlces“g*

G Arizona’ Rev1ued Staxutes and to record such notices of non~lf,,

' ﬂ1iabllity prlof to the e&plratlon of ten (lO) days after tne
j‘ -5'{, : '.conmencement of wor]\. , ’ j e
»ii;,f'j' |V’(6) To: suff1c1ently timber all underglound excava~':7u

"Etions; tp save’ Lessor harmless “£rom any 1iabllit¥ on account




ﬂthereunder and not to sublet the premises or any part thereof
?without the written CQnsent of the Lessor, to comply with all

f lawsl’,

or America, to pay all tayes and assessments 1evied agalnst

on the termlnatlon of thlS lease in good conditlon. '

bg the Lessee the Lessor shall have the election to termlnate

f sald premises and dlSpossess all persons occupying 1t w1thout]f5

affec.:mg any{ othe.c remedtes prov:.ded Dy law. -

&gf representatlves,‘successors and ass;gnu ox the parties hereto‘i,s

5'5'?, m wmm:ss wmnnop the partiec- havo hereunto set thelr £

......

regulatiOns and rules of the State of Arizona, Maricopa

County, other governmental agencmes, and the - United States ¢

said premlses and to pay all exctse taxes on products sold
]
from the premlses, 1nc1uding severance taAes, if any.

-.jﬁlg(9)' To re-deliver to the Leesor the said premises

3. In the event of violatlon of any of the covenants

thls lease and Lessos shall have the rlght to enter upon 'Zﬁf

V; In the event that Lessor desires to sell sald

5., Thls 1ease shall be blndlng on the helrs, personal

tﬂ,;




"-'cfsTATh'OF AerowA“

R s
“:;3;C0UNTY OF MARICOPA 1

‘YYCOUNTY OF MARIGOPA:{"

thary 'Publz.c :

-QﬁSWWEOFAmmmm,F'~'

oy On th:.s,' r,he '/ /"day of Iiarch 1970 before me, the
'-u.iunr"er igned ngta:cy ubllc,iper onally a'ppearod LOUIS FREJCH"T"‘E,
""who_ “\cknowlcdtjed J.mself to be the presldenu of I‘rechette

1Industrles 'I ) 'or FQra'Led an Arizona corporatlon and that he




ﬂrzf% %ﬂ =N //,/9/ /

f;f ’ = J’(Z’/aa boyy O J.‘f?f Do 2i2 plrce



];’;;j'_aeanmm ADDmG :ro Lc.AS“‘

Bl THIS Is Hn agreement dated Apr11=dg o 1970 batwean Isabal F.?.'
Solemon (Leqsor) and Freehetta Industries, Incorporated.(Lessee).__;H

;”' : ADDING TO the Leaee dated March 9 1970 between the above named___
L ;parties, the provision that the ‘papment of Rent arid Royalties named :
% " %in that Leasq shall give the4L93366 the right to use the name SR
"""Mica the" S »

Sl When the Lsase axpires, or. the Lessee ceasea to pwy Rent
-and Royalties, the right to use the neme "Mica Lite“ shall revert ‘

'  t0 ‘the Lessor.; LR ;ﬂﬁ'
/ / /*) 'A/ “" o

,.ﬁ*i“”fff:f¥ i1'{ - Isabel F& 3°1°m°n

v

‘.i

Frechette Industries, Inc.

(..»—'.«:/_/*( (g

r,f./_.." Lol
”'x7{;wﬂd,“
C,‘.'L‘w;:_";;

Sﬂﬂmh Of (( [y }){l\’\ S S ; . /”c’,«» ,.a((-»(»'t( .‘_, L
wal. - BT T L : T PP
oommr of 7 EENNG ‘“\ )

¥jfﬂi%"' .". : Thxs instrument was acknowledged before me’ this )‘ y of
ne Abril 1970 by Sl S /,;l s Caﬂxwwcna=s) Lf’/S fﬂ#cﬁf7rﬂvf”

/ :

Witness my hand and official seal.v ff _J '(’]‘f"

(/ > f\ Ct 8
No’cary‘ ’Pub i' o e
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OIL & LIQUID ABSORBENT
and SOIL CONDITIONER

TYPICAL USERS: @ Homes @ Hotels @ Motels @ Hospitals @ Airports
® Airlines @ Offices @ Businesses @ Parking Lot Operators @ Garages
® Transmission Shops @ Heavy Equipment Overhaul Shops @ Truck Service
Centers @ Automotive Service Stations @ Industrial Maintenance Shops @
Machine Shops @ Metal Working Shops @ Engine Overhaul Shops @ Crank-
case Grinding Shops @ Mine Maintenance & Machine Shops @ Foundries
@® Nurseries @ Golf Courses @ Department Stores @ Municipal & State
Facilities @ Landscape Services @ Park & Gardening Departments

DISTRIBUTED BY

Specialized Products for Industry from. ..
FRECHETTE INDUSTRIES, INC.

CHEMICAL & MINING DIVISION
PHOENIX, ARIZONA 85031
PHONE (602) 274-7075

INDUSTRIES

INC.

OIL & LIQUID
ABSORBENT

AND MINERAL

OIL CONDITIONE

e Safe e Fireproof e Economical
o Many Uses o Keeps Soil Workable-Retains Moisture
o Gompletely Inert & Sterile




P\ -\ RECHETTE

- INDUSTRIES
INC.
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Fast 0il & Liquid
Pick-up e Fireproof
e Economical

N =

w

D

. Pour Mica-Lite on oil or liquid to be cleaned. Be sure and use enough.

. Using the back edge of a push broom (or other instrument) spread the Mica-

Lite evenly over the entire area.

. Let the Mica-Lite set for 3 to 5 minutes. During this time, it will absorb the

substance.

. Sweep up the Mica-Lite and save to use again. Mica-Lite can be re-used until

it turns dark in color, as long as it remains a light brown, it is usable.

. For oil stains or dried oil spots, first apply a stoddard solvent to dissolve the

oil, brush slightly and allow the solvent to penetrate for 2 to 3 minutes. Then
use Mica-Lite steps 1 through 4 to pick up solvent and oil.

FOR PET LITTER AND PET ACCIDENTS

1.
2,

Mica-Lite makes an ideal substance for cat boxes, hamster, rabbit and bird
cages since it absorbs all messy liquids.

Mica-Lite can be used to clean up pet accidents, and sickness. Just pour on
and let stand while it absorbs the moisture, then sweep up the Mica-Lite.

FOR BARBECUE AND GARBAGE CANS

1.

Pour Mica-Lite in the bottom of your barbeque, it will absorb meat drippings,
excess sauces, and fats that usually cook on the barbeque making it difficult
to clean. Mica-Lite absorbs your charcoal lighter and acts as a wick to hasten
the burning of the charcoal.

. Pour Mica-Lite 1” deep in your kitchen or backyard garbage cans. It will

absorb water, grease and food juices, and keep your garbage cans neater
and makes them easier to empty.

ABSORBS OILS e Acids-Any Thin Liquid
CONDITIONS SOIL « Permanent-Doesn’t Decompose

Furnished in 1.35 cubic ft. paper bags

DIRECTIONS OR USE AS A SOIL CONDITIONER

F or Hame Planter S, | 1. Loosen and break up soil, then rake level.

Flowerpots, B e o s o a1 T
Landscape Areas, o O —|
Golf Courses, Etc.

Your grass, flowers, trees and shrubs will grow better when the soil is mixed with a
natural moisture absorbent. Mica-Lite holds water, so you have less run-off when
watering, and you know there is needed moisture in the ground at all times.

Your gardening, weeding, etc., will be easier when you work with soil that does not
pack down and become rock-hard. Because Mica-Lite absorbs moisture, the soil
stays workable and yet firm. It does not have to be re-added like other mulch type
conditioners because Mica-L.ite isa mined earth product and will notrot or deteriorate
when moisture is added as organic compost products do.

Recommended Ratio

Soil Amount of Bag
Depth Mica-Lite Coverage
1" 4" 64 sq. ft.
2" 5" 32 sq. ft.
3" 34" 22 sq. ft.
4" 1 16 sq. ft.
5" 114”7 13 sq. ft.




July 28 ’ 1971

Mrs, D. L.‘Sdlomonr

2879 B Korth 43rd Ave.
Phoenix, Arizona,
DRMR

Dear Mrs,. Colomont

This letter will serve as an affidavit and proof of
assessment work completed on your group of six vermic-
ulite claims located in an unnamed mining distriet in-
sections 33 and 3% of T. 2 ley Ry 3 W. and section 4 of -
T l-Hey R 3y of the Ge & B¢ Re Be & Me'in Maricopa
County, Arizona.. A : :

Such work included geolcgical appraisal, evaluation and
a feasibility study as to mine planning, development
and processing the ore material, all of which fact and
study was compiled into report form. A period of time
for this work commenced in December, 1970 and completed
in January of 1971. The walue of this work is in excess
of $600,00 snd more than ampls for the minimum assess=
ment requirament for: the six clalms. -

' A copy of this rsport is herew1th handed to you.

A

. Gincerely,

.......

h R-, E‘p Mieritz, b
Minine Consultant




July 22, 1971

Mr. Franklin Naylor

Kaylor and Associates

6125 Bast Indian School Rd.
Phoenix, Arizona, 85251

Dear Mr. Na&lor::

Thank you for gathering all the copies and the original
of the Mica-lite report.

Herb Begg indicated you may have use for one copy of

this report, consequently I am sending one to you which
you may retain in your files for the present and the
future, There would be no need to return same at any time
in the future, I do have the original and two copies,

and this will suffice for my use.

| s . Sincerely,

Rs E. Mieritz




June 16, 1971

Mre. Franklin Naylor

Naylor and Associates

6125 East Indian School Road
Scottsdale, Arizona.

Dear Frankling

With my letter of May 25th, I had requested of you the
original and three copies of the report I had prepared

‘on the Frechette 0il Absorbent Project.

Unfortunately. to date I haverhot received the requested
copies of the report nor have I had any information from
your office as to the progress it has made towards possible
finaneing of the project, ; _

Franklin, I would very much appreciate your sending the
original and three copiss of that renort by return mail
to the above Sunn City address.

[ P

Sincerely,

Rq Eo Hieritz, i
Mining Consultant.

Y




~ May 25, 1971

My, Franklin Nayler,

Naylor and Associates

6125 Past Indian School Road
SQOttSdaleg Arizona »

Dear Franklin:

It is now over a month since I was advised that Mr, Max
Guthrie would contact me regarding a deal for the Frechette
Mica-Iite project. Apparently Guarantee Life and Franklin
Insurance companies are not interested in the project. ‘

In view of this, I would like to request that the original¥y
and the ¥les copies of my report on this project be re-
turned to me. Please sond them to me at the above Sun City
address as that shall be my mailing and telephone address
after May 28th.

I greatly appreciate the illness factor and the company
affiliation changes of yourself and your assoclate, however,
these reports have been in your poessession for apprikimately
five months and has been nil, at least I have not been ad-
vised of any progress toward a deal for the project.

I regret this action but feel it is mcosuiv under the pre-
sent conditions. :

Sincerely,

Re _E. Mieritz
Mining Censultant
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April 22, 1971

Mr. Ned V., Scott, Jr.
Filter-Media Company
P, O, Box 19156

Houston, Texas, 77024

Dear Mr, Scott:

This is just a short note to thank you personally for psrmitting
me to talk to you over the phone yesterday and to thamk you also
for the most valued information you provided ms regarding the

specifications of your vermiculite reuuirements, ete.

T am making a complete feasibility study of the Solomon Mines
vermiculite deposit located just west of Phoenix and the information
you provided has been very helpful to say the least.

If perchance the study indicates that the project may be economically
feasible and competitive, I will, as promised over the phone, advise
you,

Again, thank you for your cooperation.

Very truly yours,

R. E. Mieritz,
Mining Consultant.



March 30' 1971
Mr. Rea C. Tenney
Santa Barbara of America
930 Beltline Rd. # 132
Iﬂiﬂg. Taxas, 75060

Dear Rea:

‘This is new stationary but the address and telephone number will really
not be effective until the middle of Zine when me make the move from
the present address and telephone number which you have,

Over the many years you had always expressed the thought that you de~
sired 2 mining project which you might be sble to get financed much
like you did with the oilegas ventures. Somethinz whisch would not
take toec much money to develop the property by drﬂling and not too
much mney to get into production with a "fast return™ on the money.

0ver the years also, I have: looked at many properties and none really
seemed to fit the requirements, The enclosed report on a non-metallic
mineral might well be of interest and a possible project of merit if
finaneing can be cbtained.

My kmowlege of this dates back to the days of FMC when my lawyer and
friend staked or claimed this property--more 2s a hobby than anything
else. He was looking for a little additional “retirement” money and
had no ambitions of large scale production, However, his death two
'years ago stopped 21l that and at the moment, Mr. L. Frechette, my
lawyers salesman up until his death, has obtained a leng term lease

on the property and has attempted to get a large scale operation
finaneed by organization of Frechette Industries and contacting many
of these "goons” who always say they can do it but never produce.

The latest attempt on his part was through the insurance company route
and SBA guarantee, The hangup there is that the prime rate is now low
and the Gov, won't pewmit an adequate interest rate for the Insurance
Co. to go ahead with the "loan”, although they have approved of the
project and would be willing to make the “lcan” for the commencment of
the business. This is now stymied in Washingten, D. C. Apparently,
the Insurance Cos work similar to what you were doing in Housten before
Santa Barbara, Anyway. you know more about that than I, ‘

The enclosed report was prepared for the sole purpose of presentation
to the insurance compsny and like I say, there is verbal approval and
it has been given high priority this question of interest
for the Insurance eompany can be resolved. Meanwhile, time passes.

Basically, I don't promote, but I did contact Cyprus Mines because I
do a lot of work for them. The gross or net profit is too small for
them and their non-metallic division is :lutmton. Ne Jo They turn-
ed it down. :



$350,000.~ is needed for mine development, plant equipment purchase and con=
struction and operating capital. Approximately $20,000.« would be needed over
and above the pus figure for exploration of the ore and to develop or
block cut at least™@ five yesr supply. I have visited this property and ex-
amined it many times. There is no riek 2s to the development of the necessary
reserves but it must be done before any operation can commence, or be financed.
Thus, we avre looking at something around $375,000,=.

The value of the saledble product is in the oil absorbent and seil conditioner
uses, not basically in the prouction of the vermiculite but the vermiculite

in its expanded form is necessary for both the products. W. R. Grace mine

at Libby Montana only has, at present, 274 vermiculite and it started out with
30%, so the 25% content at the Solomon property is not nw low grade,
in fect, the 25% is just a little too mueh for the oll a s 15 to 208
being a better situation., W, R, Grace was looking at it from the standpeint
of a pure vermiculite produect, We would use waste and the vedmiculite for
the absorbent and soil conditioner-=-all that is mined is used=-no material
wasted,

According to the U, S, Bureau of Mines and E, and M, J«, there are only three
sources in the world, Montana, Yorth Carclina and Africa. Frechette has had
inquiries from Jepan, New Zealand ard Texes, for the vermiculite, but like I
said, the money or profit is rnot in that productss The Department of Commerce
has effered to develop the foreign market or help in any way. It would take
more money to set up & plant te actually produce the vermiculite concmatrate
or if the graded ore were scld, we could only get $%.«~ to $10.~ per ton and
would still require the equipment up te but not ineluding the bagging unit,

or the kiln,

Dealwwise, Frechettes best position is a long term losig. at 10% interest,
similor to the INS, CO,~SBA route, but basicelly there are ne assets te

speak of except the equipment that would be purchased and their corporations lﬂﬁ{ 4

position is such that it has no assets, F tte nd 2 come 97 ‘( H&*
bination jeoint venture~loan situation with ¢ the financers and their e

share of the money and a 49% money loan to hette Ind. =2t 104 interest
rate. What can be done along this line from tha financers side I do mot know,
You would have a better idea than I, First, I guess you would have to dee~
termine if the project looks of interest and whether you mihht be able to
generate money interest. From my own view point, I can say that I think the:
potential is great, even much more so than has been indicated in the repert.
The project cash fMlow 1s good even at a low rate of projection. The produet
is good, even excellent, and beliter than any on the market because it prevents
slippery footing on the floors.

If you have any questions or require more information, phone or write me
and let me know your reaction. Would appreciate your returning the report
when it has served its Burpose, negatively or positively.

Had a lotter from Steve which I answered shortly after receiving same, Seems
he saw Georges letter when talking to Ray.

Don't you ever come to FPhoenixi7777 or Sun City?11?27,
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" June 16, 1971

¥p, R. J. Kujawa, Chief Geologist
Construction Products Division

We Rs Grace Company

Iibby, Montana.

Dear Mr, Kujawz’a:

I am sorw I was not able to accompany you and lir. L. Frdchette
on your visit to the Solomon Mines vermiculite deposit just :
west of I”hoenix, Arizons,

iy, Frechette called me after your visit to the property. and
advised that it was necessary for you to continue your travels.
He also advised that you had taken some samples at various
points and that you would report to him as to the results,

In this light, I have enclosed a print of 2 map I had completed
in August of 1970 which shows the topography, etec. I forward
this to you first to aid you from the standpoint of your exam-
ination of the property and secondly to request of you to in-
dicate the relative positions of the the samples taken and =
their identifying marks. When same has been completed, I would
appreciate if you would forward the enclosed print with your
necessary remarks on same.

You may use the print as a base for your maps which might be 1n-
cluded in your report to your superiors.

Sinoéroly yours,

. Fe B. Vierita,
Mining Consultant

061 L. Frechetts



OIL & LIQUID ABSORBENT
and SOIL CONDITIONER

TYPICAL USERS: @ Homes @ Hotels @ Motels @ Hospitals @ Airports
® Airlines @ Offices @ Businesses @ Parking Lot Operators @ Garages
® Transmission Shops @ Heavy Equipment Overhaul Shops @ Truck Service
Centers @ Automotive Service Stations @ Industrial Maintenance Shops @
Machine Shops @ Metal Working Shops @ Engine Overhaul Shops @ Crank-
case Grinding Shops @ Mine Maintenance & Machine Shops @ Foundries
® Nurseries @ Golf Courses @ Department Stores @ Municipal & State
Facilities @ Landscape Services @ Park & Gardening Departments

DISTRIBUTED BY

Specialized Products for Industry from...
FRECHETTE INDUSTRIES, INC.

CHEMICAL & MINING DIVISION
PHOENIX, ARIZONA 85031
PHONE (602) 274-7075

RECHETTE ~_

INDUSTRIES
INC.

OIL & LIQUID

ABSORBENT
AND MINERAL

SOIL CONDITIONER

e Safe e Fireproof e Economical
e Many Uses o Keeps Soil Workable-Retains Moisture
o GCompletely Inert & Sterile
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B Crecterr: ABSORBS 0ILS e Acids-Any Thin Liquid

.\ INDUSTRIES
INC.

B Ve CONDITIONS SOIL « Permanent-Doesn’t Decompose

Furnished in 1.35 cubic ft. paper bags

DIRECTIONS FOR USE AS A SOIL CONDITIONER

- —e : -
1. Pour Mica-Lite on oil or liquid to be cleaned. Be sure and use enough.
L~ é: For Home Pla”ters, 1. Loosen and break up soil, then rake level.
~ﬁ\_ 2. U_sing the back edge ofg push broom (or other instrument) spread the Mica- Flower ot 2. Add Mica-Lite to recommended depth over the entire area,
7/ R Lite evenly over the entire area. p S, then work into the soil, level and plant.
/ o\ 3. Let the Mica-Lite set for 3 to 5 minutes. During this time, it will absorb the Landscape Area& 3. For small flower pots, mix 4 cup Mica-Lite to 1 cup soil.
72 substance.
L SE - o | Golf Courses, Etc.
4, Sweep up the Mica-Lite and save to use again. Mica-Lite can be re-used until
it turns dark in color, as long as it remains a light brown, it is usable. -

Fast 0il & Liquid

. For oil stains or dried oil spots, first apply a stoddard solvent to dissolve the Your grass, flowers, trees and shrubs will grow better when the soil is mixed with a

Pick_up - F”'epraof oil, brush slightly and allow the solvent to penetrate for 2 to 3 minutes. Then natural moisture absorbent. Mica-Lite holds water, so you have less run-off when
use Mica-Lite steps 1 through 4 to pick up solvent and oil. watering, and you know there is needed moisture in the ground at all times.
& Econamlcal Your gardening, weeding, etc., will be easier when you work with soil that does not

pack down and become rock-hard. Because Mica-Lite absorbs moisture, the soil
stays workable and yet firm. It does not have to be re-added like other mulich type
FOR PET LITTER AND PET ACCIDENTS conditioners because Mica-Lite is a mined earth product and will not rot or deteriorate
when moisture is added as organic compost products do.

1. Mica-Lite makes an ideal substance for cat boxes, hamster, rabbit and bird
cages since it absorbs all messy liquids.

2. Mica-Lite can be used to clean up pet accidents, and sickness. Just pour on
and let stand while it absorbs the moisture, then sweep up the Mica-Lite. Recommended Ratio

FOR BARBECUE AND GARBAGE CANS Soil Amount of Bag
1. Pour Mica-Lite in the bottom of your barbeque, it will absorb meat drippings, Depth Mica-Lite Coverage
o excess sauces, and fats that usually cook on the barbeque making it difficult 1# 10 64 sq. ft
[ F“ to clean. Mica-Lite absorbs your charcoal lighter and acts as a wick to hasten " 14 . g. 1.
the burning of the charcoal. 2 Z 32 sq. ft.

" "

2. Pour Mica-Lite 1” deep in your kitchen or backyard garbage cans. It will 3” 3/4" 22 sq. ft.
absorb water, grease and food juices, and keep your garbage cans neater “ 1 16 sq. ft.
and makes them easier to empty. 5" 114" 13 sq. ft.
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OIL & LIQUID ABSORBENT
and SOIL CONDITIONER

TYPICAL USERS: @ Homes @ Hotels @ Motels @ Hospitals @ Airports

® Airlines @ Offices @ Businesses @ Parking Lot Operators @ Garages

® Transmission Shops @ Heavy Equipment Overhaul Shops @ Truck Service
Centers @ Automotive Service Stations @ Industrial Maintenance Shops @
Machine Shops @ Metal Working Shops @ Engine Overhaul Shops @ Crank-
case Grinding Shops @ Mine Maintenance & Machine Shops @ Foundries
® Nurseries @ Golf Courses @ Department Stores @ Municipal & State
Facilities @ Landscape Services @ Park & Gardening Departments

DISTRIBUTED BY

Specialized Products for Industry from. ..
FRECHETTE INDUSTRIES, INC.

CHEMICAL & MINING DIVISION
PHOENIX, ARIZONA 85031
PHONE (602) 274-7075

RECHETTE N

INDUSTRIES .
INC. T

OIL & LIQUID

ABSORBENT
AND MINERAL

SOIL CONDITIONER

o Safe e Fireproof e Economical
e Many Uses o Keeps Soil Workable-Retains Moisture
e Gompletely Inert & Sterile
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Pick-up e Fireproof
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. Pour Mica-Lite on oil or liquid to be cleaned. Be sure and use enough.

. Using the back edge of a push broom (or other instrument) spread the Mica-

Lite evenly over the entire area.

. Let the Mica-Lite set for 3 to 5 minutes. During this time, it will absorb the

substance.

. Sweep up the Mica-Lite and save to use again. Mica-Lite can be re-used until

it turns dark in color, as long as it remains a light brown, it is usable.

. For oil stains or dried oil spots, first apply a stoddard solvent to dissolve the

oil, brush slightly and allow the solvent to penetrate for 2 to 3 minutes. Then
use Mica-Lite steps 1 through 4 to pick up solvent and oil.

FOR PET LITTER AND PET ACCIDENTS

2,

Mica-Lite makes an ideal substance for cat boxes, hamster, rabbit and bird
cages since it absorbs all messy liquids.

Mica-Lite can be used to clean up pet accidents, and sickness. Just pour on
and let stand while it absorbs the moisture, then sweep up the Mica-Lite.

FOR BARBECUE AND GARBAGE CANS

1.

N

Pour Mica-Lite in the bottom of your barbeque, it will absorb meat drippings,
excess sauces, and fats that usually cook on the barbeque making it difficult
to clean. Mica-Lite absorbs your charcoal lighter and acts as a wick to hasten
the burning of the charcoal.

Pour Mica-Lite 1" deep in your kitchen or backyard garbage cans. It will
absorb water, grease and food juices, and keep your garbage cans neater
and makes them easier to empty.

ABSORBS OILS < Acids-Any Thin Liquid
CONDITIONS SOIL « Permanent-Doesn’t Decompose

Furnished in 1.35 cubic ft. paper bags

DIRECTIONS FOR USE AS A SOIL CONDITIONER

- _—

For Home Planters,
Flowerpots,
Landscape Areas,
Golf Courses, Etc.

1. Loosen and break up soil, then rake level.

2. Add Mica-Lite to recommended depth over the entire area,
then work into the soil, level and plant.

3. For small flower pots, mix Y4 cup Mica-Lite to 1 cup soil.

Your grass, flowers, trees and shrubs will grow better when the soil is mixed with a
natural moisture absorbent. Mica-Lite holds water, so you have less run-off when
watering, and you know there is needed moisture in the ground at all times.

Your gardening, weeding, etc., will be easier when you work with soil that does not
pack down and become rock-hard. Because Mica-Lite absorbs moisture, the soil
stays workable and yet firm. It does not have to be re-added like other mulch type
conditioners because Mica-Lite is a mined earth product and will not rot or deteriorate
when moisture is added as organic compost products do.

Recommended Ratio

Soil Amount of Bag
Depth Mica-Lite Coverage
i Y/ 64 sq. ft.
2" 15" 32 sq. ft.
3" 34" 22 sq. ft.
4" 1" 16 sq. ft.
5" 114" 13 sq. ft.
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OIL & LIQUID ABSORBENT
and SOIL CONDITIONER

TYPICAL USERS: @ Homes @ Hotels @ Motels @ Hospitals @ Airports
® Airlines @ Offices @ Businesses @ Parking Lot Operators @ Garages
® Transmission Shops @ Heavy Equipment Overhaul Shops @ Truck Service

Centers @ Automotive Service Stations @ Industrial Maintenance Shops @
Machine Shops @ Metal Working Shops @ Engine Overhaul Shops @ Crank- & l D
case Grinding Shops @ Mine Maintenance & Machine Shops @ Foundries

® Nurseries @ Golf Courses @ Department Stores @ Municipal & State
e AND MINERAL

Facilities @ Landscape Services @ Park & Gardening Departments

e Safe e fireproof o Economical
e Many Uses o Keeps Soil Workable-Retains Moisture
o Completely Inert & Sterile

Specialized Products for Industry from...
FRECHETTE INDUSTRIES, INC.

CHEMICAL & MINING DIVISION
PHOENIX, ARIZONA 85031
PHONE (602) 274-7075

INDUSTRIES
INC.

INDUSTRIES
INC. i




B\ ECHETTE ABSORBS OILS  Acids-Any Thin Liquid
CONDITIONS SOIL « Permanent-Doesn’t Decompose

INC.

Furnished in 1.35 cubic ft. paper bags

DIRECTIONS FOR USE AS A SOIL CONDITIONER

-

. Pour Mica-Lite on oil or liquid to be cleaned. Be sure and use enough.

For Home Pla”ters’ 1. Loosen and break up soil, then rake level.

\
i

i e s U.sing the back edge of'a push broom (or other instrument) spread the Mica- FIO r t 2. Add Mica-Lite to recommended depth over the entire area,
// N Lite evenly over the entire area. we pa s, then work into the soil, level and plant.
/ L 3. Let the Mica-Lite set for 3 to 5 minutes. During this time, it will absorb the Landscape Al’eas, 3. For small flower pots, mix ¥4 cup Mica-Lite to 1 cup soil.
75 substance.
oy . - | Golf Courses, Etc.
4, Sweep up the Mica-Lite and save to use again. Mica-Lite can be re-used until

it turns dark in color, as long as it remains a light brown, it is usable.

Fast 0l & Liquid

. For oil stains or dried oil spots, first apply a stoddard solvent to dissolve the Your grass, flowers, trees and shrubs will grow better when the soil is mixed with a

Pick_up ® Fireproaf oil, brush slightly and allow the solvent to penetrate for 2 to 3 minutes. Then natural moisture absorbent. Mica-Lite holds water, so you have less run-off when
use Mica-Lite steps 1 through 4 to pick up solvent and oil. watering, and you know there is needed moisture in the ground at all times.
W Econamlcal Your gardening, weeding, etc., will be easier when you work with soil that does not

pack down and become rock-hard. Because Mica-Lite absorbs moisture, the soil
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stays workable and yet firm. It does not have to be re-added like other mulch type
. FOR PET LITTER AND PET ACCIDENTS conditioners because Mica-Lite is a mined earth product and will not rot or deteriorate
i 2 1. Mica-Lite makes an ideal substance for cat boxes, hamster, rabbit and bird when moisture is added as organic compost products do.
P — cages since it absorbs all messy liquids.
2. Mica-Lite can be used to clean up pet accidents, and sickness. Just pour on
‘\.'(‘ and let stand while it absorbs the moisture, then sweep up the Mica-Lite. Recommended Ratio
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FOR BARBECUE AND GARBAGE CANS Soil Amount of Bag
_ ica-Lite C
1. Pour Mica-Lite in the bottom of your barbeque, it will absorb meat drippings, Repth ik i i
o excess sauces, and fats that usually cook on the barbeque making it difficult 17 1, 64 sq. ft
i | to clean. Mica-Lite absorbs your charcoal lighter and acts as a wick to hasten . : 4 G Al
( the burning of the charcoal. 2" 3/2 N 32 sq. ft.
2. Pour Mica-Lite 1" deep in your kitchen or backyard garbage cans. It will 3" /4” 22 sq. ft.
absorb water, grease and food juices, and keep your garbage cans neater 4 1 16 sq. ft.
and makes them easier to empty. 5 114" 13 sq. ft.
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l 7N , ;77E:‘D B OX 1201 TRENTON, NEW JERSEY 08606

DIVISION CYPRUS MINES CORPORATION

SI l 5R IE L i TELEPHONE 609 883-5111 TWX 510 « 685-9585

March 24, 1971

Mr. R. E. Mieritz
5822 North 22nd Place
Phoenix, Arizona 85016

Dear Mr. Mieritz:

We have studied the data which you submitted with regard to the Mica-Lite
proposal, and feel this would not fit in with our general division plans.
Nevertheless, we do appreciate your calling this matter to our attention.

As you requested, your brochure is enclosed herewith.
Very truly yours,

UNITED SIERRA DIVISION
Cyprus Mines Corporation

/\,v "‘v.
/

¢ 4 // ~ 7
/ / / // - -
" H. T MULRYA{

President
HTM:EE



March 11, 1971

Mr. He T, Malryan

. United Sierra Division

. P. 0, Bex 1201 :
Trenton, lierw Jersey, 08006

Dear Mr, Mulryans

Thank you for your phene eall of even date. Hewewith the raibort. on
the projoet discussed during our conveuation.

Before proceeding, pamit me to say that I have no assigned nor hide=
den interest in this project, my position being strickly the consulte
ing phase. ' The report was prepared on behalf of Frechette Industries
for presentation to an Insurancs Company through their local agent,
The New York based Insurance Co. management expressed their desire
for me to be Beard Chairman and Executive Officer of the operating
corporation (watchdog) for their money.  In essence, they have appreved
the loan and the projeet has a high priority, but the negotiations
_ of 211 the Insurance ecompanys making commereial lozs with S.B.A. have

‘bogged down (hassel over rates of interest over and above prime rate).

This source of revenue is thmfor dead center.

 After my Turkey ‘assisnment for prrus Mines, Jim Hansen uentionod to
keep Cyprus in mind should semsthing good come up. Thus my phone eall
to Jim to see if this project might suit the requirements of yearly
profits. The ultimate cash flow may be too small.

The report was prepared epoéi:ﬁ.aally for mnntution to the In=
surance Company for their requirements, You will therefor have to
perhaps m;-look or revise in your miind some statsments or figures.

The board members (4) of Frechette Industries are professional men
but net in the mining or mineral processing industry, consequently
are reslly not well versed in these phases., Mr. Frechette is the
ram rod so to speak and has done much as to researching for all the
volumims information he has gathored pcrtieuhrly in the market end.

Ifmhavomyqneutm or if Icmholpycuinmway. please omll
or write either myself or Mr, Frechettes He is knowledgeable to the
fact that I have presented tho project to Cyprus and in turn to United
Sierra.

 Thank you for your consideration.




April 5, 1971

Mr. Ht Ts mmng Pr“c ‘

UNTTED STERRA DIVISION ¢4 , S LT

Cyprus Mines Corperation
P Os Box 1208 :
Trenton, Vew Jorsoy, 08606

Dear Hr. Mulmn

Thank you kindly for your lettsr of March 24, 1971 am the return
of the brochure on the Mica-lLite proposal which T had submitted
to you as a result of my conversation with Mr. Jim Hansen who in

. turn mentioned the project to Mr, Jos llofm 1!: Los Angeln and
yom- subsaquant phone call. fisi)

T greatly appreciate your time and considoration roviowing tho
metter and sorry this would not fit the gonaral diviamn plms
of United Sierra.

‘l'hank you for ro'burning tho brochuro.

g0 Very t.rulyyeurs.

R mﬂts.
Eﬂning mtm.



A PRELIMIVARY REPORT
on the

MINE DEVELOPMENT

PRODUCING Mieawlite, ABSCRBENT

FRECRSTTE INDUSTRIES, INC.
PHORNIX, ARZZONA

Azthored by

Mlnll?:

Septembur 10,°70
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| mEemerion vty
The writer has been rotained by Frechette Industries Inme., Phoendx,
Arisons to prepare this fimsnoial requirement report covering the phases
of rew materisl source and supply and the plan and design of a process
plant to convert the rew material to s marketable and profitable predust.

A thorough study of a1l phases has been by the writer and this
mnmmmm‘mummu the Froject.

,.E

(o EROROSAL

Muwmua)m.mm«.u—
mmtmmnw h)mwmmmh
proper sise and heating for exfoliation to about twice its normal volume,
m(-)mmmm‘w“.mm-tuumu
mu-uto.

Cé) SCpEE OF REPOR

This report covers the planning, w.u-mumwm

Mmmrmmmc
VA

(1)uﬂmtmummna-m«pmwmm
mmmw

mmmmvm.mmamu.m
area, 38,00/ { ; ;
(3)m~mtmm£mwm¢mnmmzom

’p/’”’(@)mnmwmmmmwmdm

equipment,

()mnmmn

5 St S B T 0 e e st
Wmmmmm,

© Lo
)—MWWM.

(¢) EIBARCIAL REQUARSENT SUHIARL

mmwmmmwamm
Project are as follows:

1) Access Drill Road Construetion $ £:860:-
2) Core m. 1200 feot ‘ mn‘
3) Mine Road (Pre Mine) Construetion $ 4,814~
b) Mine 5000 tons (Contract ing) $ 16,815,
5) Plant Site Preparation (! ud. ) $ 12,815~
Equipment Installation and erection -~ § 8,840,~
g Bquipment Purchase , $117,8%.~ -
ia Plant Trial Period ‘ :
9) Mine 25,000 Tons, (Stoekpile)

—.1 -



' ‘ approx=
imately 30 miles due west of Frechette Industries® Plant site at 59th Ave.
and Road, an industrisl soned area of Marieopa County. (Map Ne. 1,

mmmmmhmeﬂhu
earlier report the existance of a reserve tonnage of

A locsl Phoenix laboratory completed "heating” tests on samples of the
raw material to determine critical mammw.umnum
~ pansion qualities. amammumw

nmut%é.k.&amm.na&wmmdthm
property, experimented wi material produced a salesble produst
which was marketed as Miga~lite, an Cil Absorbent. Mr. L. Frechette
Joined My, Solomon in 1967 as salesman and who initiated, persued and
had just started to create what could be a considerable potential market
amm:anmm.mmmm. The death of Mr.
m” the offort,
mmmmmmmwum.mm
mmmmuzw.m exfoliated material and
bagging same.

Freshette Industeies plans to produss Mios=14ts en a lavgs seals, To
sceomplish this, finneing is being sought.

mmm&-mmm-mnu is
mmmmumm This exfole
mmm _

Quoting in from Denas Textbook of Minerslogy, Fourth Editien
675 - m’vﬁmmxmmm.mg'mn@.m



mmmmmm.mmdymummmm
raw meterial, SEeh
mummmmmmmmwmmm- :
lowing eonelusions:

(!)Myﬂs.mm.tnmtumkmhinrundn
nmawmdmmmtopmm. (V#5 claim) and,
(z)m 600,000 plus tons of vermiculite rock should be
uammmmmmmm
OWW” (MAP No. 2 « GROLOGIC MAP).

mmmmwmmoﬁum.mnm

rmmmmmmm.wm
tion, marketing and profitable revenues.

A 100,000 ton proven yeserve would have an "in place” value of $8,800,000,
= based on a finished average wholesale and reta’l market value
of $88,00 per ton or $2,20 per bag of product.

ﬁmmmnhﬂ.nmm.ummm
@

Climate-wise, short of s disaster, the writer forsess no detormemt agsinst

v e



3 continuous, all year wine operation, if such is required, The planned
stock pile of 25,000 plus tons would take care of any mining delay.

The olamned program of the Project requires several increments or phases

both time-wise and finance-wise, This report, ss prepared Ly the writer

and as previously mentioned, considers only those phases of the Project
from Mine Development through Process Plant construction and initiasl
process plant operation to the final marketable product, - Mica=Lite, an

Uil Absorbent, in 50 pound or 1.5 cubic foot content bags. Overall pro-

duetion costs, marketing costs and management costs, ete., are reported
on by the management of Frechette Industries. .

This report therefor considers the following phasess

(a) Exploretion and Development of the source and supply of the raw
material,

(b) Pre-mine haulage rcad construction (access to property) and pit
road construction as well as surge pile area construction,

(e) Mining an initial 5000 toms and transporting same to the Process
Flant at 59th Ave. and Buckeye Road,

(d) Flant site preparation; process plant portion only, pre-equip-
ment arrival,

(e) Process Plant equipment installation and mctm.

(f) Process Flant trisl operation period,

(g) Initial Process Flant production period, and

{h) Mine and stockpile at mine, 25,000 tons raw materisl, rudy for

transpertation to the plant when needed..

Financial requirerents, staging periods and times for each of the above
increments of progress are shown in Schedule A, Explanations of the ine-
crements, finencial details to support the schedule figures and various
estimates, justified by writers experience, and when avplicable, follow:

mvmbynnaunummouoo,mmm« usable
quality vermiculitic micaceous raw materisl is the initial and most im-
portant increment of the Projeet.

rowmmm.mmurmmumammg9uma
more holes, as indicated on MAP No. 3 - (Mine Development), totaling
1200 feot. muommmummwommam

Based on informatien provided by Boyles Bros. mu Contractors, the
writer estimates a financial row as follows:

Mobiligation $ 250,
1200 feet @ $10.60/ft. $12,720,-
255 for extras (easing, cementing, ete.) § 3,200,
Water truck rental and milage $ 900,-
Core Boxes ; $__180,-
Tﬁtll “7.@0‘

Access drill road Const. Doser, 48 hrs, @ $28.«/hr  § 1,350.-
Consulting Supervision and Expenses YA
Total 4 0
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ENT TO INITTAL PRODUCTION STAGE. [

SCHEDULE "A" = TIME ARD | 'PEIDI[URE TABLE - FRECHETTE INDUSTRIES INC. , MINE DEVELOFM
. ' 5.
| NONTH FIRST SECOND jl TH FOU:}H * FIFfH e
TWO WEEK PERIODS ist. 2nd. J;‘do L4th, ' Stho 6tho ztho 8th, 9tho . 10th, S Tntala Suz'»wyrﬁ 2, TQLJL;" &
(A) - AccessDrill Road Const, 45350 e b . )
— q** 1,350, + $ 510,- = $ 1,80
() - Cora Drilling (Contr.) 833005 572005 5:2004S 3, $ 17,250,~ + $ 3,060,= @ $ 20,310 {
4 (@) - Mine Road Const. (Pre-liine) $_2:960(% oo L $ 4,304.-+ § 510,- =§ 4,817
(B) - Mina 5000 Tons (Con't Haul)| = ) 1$ 7.3501$ 8,700( $ 16,050.- + $ 765.- = $ 16,815
@) - Plant Site Preparation $ 5,840[8 2,680 L;,ioof;_i. ool . < & - - ] $ 11,520.- + $ 1,295.- = $ 12,815
(Pre-equirment) R N ‘
(®) - Equipment Installation and . — I3 3,000(3 3,000§$ 1,800 } § 7,800.- + § 1,080, = $ 8,8%0 |
Erection o ]
(8) - Equipment Purchase. $ 32,0003 32,000)% 16,056($% 37 Sk g= $117,8%.- = $117,89%6~
Order — e n |
(§) - Plant Operation Trial _, — I3 2,850]% 1,425) | $ 54,275.- + $ 1,000,- = § 5,225 i
Period :
(®) - Plant Full Production . (Included in Marketing Report) |
PeriOd. 3
(@) - Mine (stock pile 25,000+ | | |3 _3,600f% 3,600[$ 3,600 3,600 $ 14,400,- + $§ 910,- = $ 15,310
tons raw material) — o e -
(X) - Censulting Supervision & § 1502013 -15020[§ tw020($ 1,020 $§ 1,020[%8 1,020[$ 990|$ 9%0!$ 990 $ 9,090,- |
A Expenses, ; i
Totals § 5:670(5 622005 6:220(8 13,3708 12,3048 44,720 § 41,090\ $ 26,79 |$ 43,855 % 3,600 $203,935.-  $ 9,090.=  $203,935
LABOR. FCRCE - ){ining e & 8 ® & & 8 & €6 € ¢ ® 6 & @ & o ¢ ¢ 0|0 > 1 1 1 1 l 1
Plant Constructlon o o o o o ¢ ¢ 6 s ¢ 0 ¢ ¢ oo o “ L 5 5 1
Plant Oporatien (Trial) e ¢ € ¢ & & ¢ ¢ € & oo o l} 5 ’*‘Q’;r:cluded in Harkotir.g ROPOFt)
Totals L 5 6 6 6 1
#* These two increments are considzorcd &3 cug | 3y torzd expenditure being $22,170.=.

Prepared Dy ;
Richard E lilerits l
e

Mining Cero:}
;1}'&\1:1:{, ."15. 3 EARFRY §

| !
l



The writer estimates no more than a six week peried to drill 1200 feet
of hole. Commencement of such work immedistely upon doser construetion

completion 4s possible, (Schedule A), Disburs of

)

yaents are also
in

inciieated but it is likely that earlier completion may be possible,
which event faster disbursements would be required. Drill Contractors
muumm.mmummmummw.

With the advent of & faverable decision to move forward en the Project,
pre-mine construction as well as pre-equipment plant site preparation 4
and process plant squipment ordering ZWW’
3rd-two-weok-period - or sconer. sk

B
mmmamngmumpm f",ﬁ/ﬁ@ﬁt/’
(2 miles), pit roads, bench level rosds ‘and s 25,000 ten ) G’
pile area.(browun coloring on " - Mine Development) A portion

6f this work was “voughed in" the drilling program. (inerement

Lsaria oA

work involves doser and operator rental and oper-

ator rental, A time period of three weeks is required, (Scheduls A, in-
erement 74"). The finaneial Nw breakdown iss : _

Dozer rental, 168 howrs & $28,-/hr, § 558l AL S7F 1Y

m rental, 40 hours ‘ M.S.-[hr. $ 720, ’;/;0 7Y

2950




Dogzer rental, 1“’ hours @ m-*’” ml"

Front End Loader vemtal, {fomp. Oper, Ine'ld) sa.m.-

Muu Supervision and Expenses B 765 W%U.
’ b

w Truck hauling, $2,00/ten $19 :

hbw.lgmanc% | § 500, F 450, —
& Supplies. (m;m. lumber, ete) $ 6,480,« 7ﬂl»’/

m.f@mmo@ww 3}'”‘ 7!’2’” '."T'Y

Mthg m




) b Ma-a Storage ’!'m. $2,163 oa. $ 2,652~
1 =« " steel storage Tanmk (Allisen)
1« s ﬂlﬂa. USED, Keller Mach,

Total, Frocess Flant Equipment

1 mwm :“"?Sg..
1 = Bag Closer Unit i
1 » Conveyor .Wc-
1 ~ Palletizer Unit 019.600-0
1 « Conveyor $ 1,995,

mumm. mmmmm«m:enm.

Labor, 66 man days 9 $40,00 $ 2,640,
Gas and power ,ﬁ‘o ’11635:‘
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It is plamned and approved Industires that the writer be
TRt (s S T s Beets o 5 v R
stage of the Projects

CONSIDERATICN O3
The precesding facts, plans and cost figures consider the Pro inere~
wmwﬁamm o e e e

of Frechette Industries has prepared a separate
operation mmumuw . Hica~
m..mam«-;- a8 the cash flow sehedule and return of sap~
ital investment, ‘

Respectfully submitted,

Mining Consultant
Phoenix Mm.'

#

September 10, 1970



