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have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
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CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.
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MEMORANDUM RE PROPERTY IN SILVER BELL AREA, ARIZONA

PROPERTY:

Consists of 84 claims in three groups lying immediately west of
the Silver Bell open pit mine and the K.8.& 8. underground mine located
some 15 miles west of Redrock on the main Tucson~Phoenix highway and raile
road. Access is by good road.

Group #1 - Magonigal - 28 claims)
#2 =~ KeBol 8. » 16 " ) Agreements attached.
#3 - Hope - 40 " )

ADJACENT MINES:

The S8ilver Bell is an open pit copper mine owned by A. S. & R.,
producing 7500 - 10,000 tons per day,grade less than 1% Cu, Have opened
several medium sigzed pits in porphyry.

The K.8.& 8., former lead-zinc producer, recently found some
30 ~ 40 ft, widths of highegrade copper sulphides. Shaft to 500 feet just
completed and mill will be run at about 500 tons per day. (Appears to be
on the same or parallel breccia fault zone as exposed on Magonigal property).

GEOLOGY & EXPLORATION POSSIBILITIES:

The claims are largely underlain by granite porphyry and limestones
intruded by narrow basic dykes. Float consisting of both magnetite and
garnetized skarn material well mineralized with copper is widespread,
suggesting that contact areas of limestone would be good exploration targets.
None of these contact areas are egposed. Overburden appears to be relatively
thin.

DESCRIPTION OF WORKINGS:

Midway on the Katy Magonigal claims is a pit measuring some 25 feet
square by 15 « 20 feet in depth. This exposes a strong brecciated porphyry
zone over a width of 25 feet, with hangingewall not reached. It is well
mineralized with copper and manganese and will average approximately 2% copper.

Over an area of some 500 feet by 500 feet a half dozen shallow
pits have been blasted into the porphyry at random. All show good copper
mineralization in the unbrecciated porphyry and look like better than 0.5%.

In the same area, again at random, are five drill holes completed
around 1950 by Federal Uranium Co. (Apparently the manganese mineralization
gave better than background). The logs of these holes are attached. One
can see that the core was improperly logged but all the holes show very ine
teresting copper values and #5 shows sulphides coming in at relatively
shallow depths. Some holes mention copper but were not assayed. These
holes could be cheaply and quickly checked by rotary drilling.

SRERAL

It should be pointed out that the Magonigal group, owned by Gordon,
was staked in 1943 prior to commencement of the Silver Bell operation.
Gordon works for Silver Bell as a powdereman and is old. Possibly the A.S.& R.
people felt they could always obtain the property when they wanted it. We saw
the same thing in the Pima area where three large mines have been brought in
immediately adjacent and probably on the same orebody as an existing mine,

Metals Engineering Inc. holds the properties as per attached
agreements. Metals Engineering Inc. is a private company, owned by G.A.Freeman
and J.D.Mason. Water is available in the area.



From the limited work done it would appear that in the exposed
area there is the possibility of developing an open pit type of porphyry
ore body. Exploration possibilities te find other drill target areas by
geological mapping and geophysical prospecting are good.

The property warrants a few holes to check the drilling already
done and the completion of geological mapping and some geophysical exploration
work.

J. D. Mason, Prof. Eng.

JDMshe.
December 7, 1961.



OPTION TO LEASE AND PURCHASE

W e —

THIS AGREEMENT MADE THIS 11TH DAY oF Marcw, 1961 sy AnND BETwEEN
MRS, ESTA L. BAYLESS, 204 N. SacAvon STREET, CASA GRANDE, ARIZONA, WEREINAFTER CALLED
"THe Lessor”, Asp Metas Eneincering, Co., 201 €. Yvw Sv., CAsA GRANDE, ARIZONA,
MERE INAFTER CALLED "Tue Lessee”,
WITNESSETH:
1. THAT THE LESSOR, FOR AND IN CONSIDERATION OF THE sum of $10.00,

PAID IN HAND, RECEIPY OF WHICH I3 HEREBY ACKNOWLEDGED, AND OTHER GOOD

. AND VALUABLE CONSIDERATIONS HERCINAFTER SEY FORTM, DOES HWEREBY GRANT
UNTO THE LESSEE AN EXCLUSIVE OPTION TO LEASE AND TO PURCHASE THE FOLLOWING

CESCRIBED MINING PROPERTY, YO WiT:

UnPATENTED CLAIM = Pico Acc In Sec. 24 - g (Docker ﬂg ra 152
UnpPaTENTED CLAIM « Pico #1 N Sec. 24 - N T #125 ra 1;2
UNPATENTED CLAIM = Pico #2 1w See. 28 - " " (" #125 re 1
UNPATENTED CLAIM = Pico :g mSeg. 28 " " (™ ﬂg ra 1§
UnpatenteEe CLaiw = Pico in Sge, 2% - " " . #125 pa 15
UNPATENTED CLAIM = Pico #5 in Sge. 28 - *  * (° #125 ra 1;&
UNPATENTED CLAIM = Pigo mSec. 2. " " (" #125 re 1
UNPATENTED CLAIM = Pi1CO wSec, 4. " " (" #125 pe 1%
UnNPATENTED CLAIM = Pico in Sgc. 28 - %" . ﬂg re 1
UNPATENTED CLAIM = Sorpa #1 in Skc. 24 - T9S-RUE (Docer #126 re &
UNPATENTED CLAIM - Sorea #2 v Sec. 24 - AL G #126 re
UNPATENTED CLAIM = Sorpa #3 v Sec. 24 - * * (" #126 re &
UnPATENTED CLAIM = Sorpa #0 in Sec, 24 - * " (" #126 ra

UPON THE TERMS AND CONDITIONS MERCINAFTER SET FORTH,

2. THE LESSOR WARRANTS THAT ME HOLDS GOOD AND CLEAR TITLE TO THE AFORESAID
PATENTED AND UNPATENTED MINING CLAIMS; THAT THE CLAIMS ARE LOCATED AND MAINTAINED IN
ACCORDANGCE WiITH FEDERAL, STATE, AND LOCAL LAWS AND THAT NO ENCUMBRANCES SUCH AS MAY
INTERFERE WITH USE OF THESE LANDS FOR MINING PURPOSES EXIST. THE LESSOR AGREES TO
FURNISH SUCH DOCUMENTARY EVIDENCE OF TITLE AS MAY BE IN HIS POSSESSION AND TO COOPERATE
WITH THE LESSEE OR MIS AGENTS AT THEIR EFFORT AND EXPENSE IN ANY ACTS NECESSARY TO
CLARIFY OR DEFEND TITLE, WOWEVER, IN THE EVENT THAT IN THE OPINION OF THE LESSEE,
TITLE 1S NOT SUFFICENT FOR THEIR PURPOSE THE LESSOR SMALL BE LIABLE ONLY TO THE EXTENT

STATED ABOVE.



Y ;
3¢ IN ORDER THAT THE LESSEE MAY SATISFY THEMSELVES AS TO THE MINERAL CONTENY

OF SAID PROPERTY, 1T'S TITLE AND ITS WORKABILITY, THE LESSOR HERESY GRANTS SAID LESSEE

THE EXCLUSIVE RIGHT For A peniop or 184 pavs commencing on Aprit 1, 1961 THroueH

Ocroser 1, 1961 1N WHICH TO ENTER UPON THE PROPERTY AND CONDUCT SUCH GEOLOGICAL WORK,

EXPLORATION DRILLING, METALLURGICAL TESTING, ETC. AS MAY BE REQUIRED, ANY MAPS, REPORTS,

TEST RESULTS, DRILL LOGS, ETC., MADE BY THE LESSEE SHALL BE TURNED OVER TO THE LESSOR

IN THE EVENTY OF TERMINATION OF THIS OPTION.

B, On OR BEFORE THE EXPIRATION DATE of Ocvomgr 1, 1961, THME LESSEE MAY
EXERCISE THIS OPTION TO LEASE THE PROPERTIES ABOVE DESCRIBED. THEREUPON, THE LESSER
SHALL PAY TO THE LESSOR AS A GUARANTEED MONTHLY MINIMUM ROYALTY, $50.00 PER MONTH,

5« UPCH MAKING THE FIRST GUARANTEED ROYALTY PAYMENT DESCRIBED ABOVE, THE
LESSEE SHALL WAVE THE EXCLUSIVE RIGHT TO ENTER UPON SAID PROPERTY FOR THE PURPOSES OF
MINING SAME, AND MAY REMOVE ORES OR THEIR CONCENTRATES THEREFROM, ON ALL ORES OR
CONCENTRATES SOLD FROM THE AFORESAID PROPERTY THE LESSEE SHALL PAY TO THE LESSOR AS
rovaLTiEs 108 oF THE "Nev SMELTER ReTurns". NET SMELTER RETURNS SHALL BE DEFINED AS
THE GROSS SUM RECEIVED FROM THE SALE OF ANY MATERIALS FROM SAID PROPERTY LESS TRUCK AnD/
OR RAILROAD FREIGHT HAULAGE, MILLING AND SMELTER TREATMENT CHARGES. THE LESSOR SHALL
BE FURNISHED WITH CERTIFIED COPIES OF ALL WEIGHT TICKETS, SETTLEMENT SHECTS AND OTHER
PERTINENT DOCUMENTS WITHIN THIRTY (30) DAYS OF THEIR RECEIPY BY LESSEE.

THE LESSOR AGREES THAT IF THE ABOVE MENTIONED NET SMELTER RETURNS

SHALL NOT AMOUNT TO TEN DOLLARS ($10.00) PER DRY TON OR MORE THEN THE ROVALTY wilL BE
REDUCED TO SEVEN AND ONE-WALF (7=1/2) pem cent (%) 1w pLace or Tue 108 asove,

6. AS MENTIONED ABOVE, LESSEE AGRELS TO PAY THE sum of $50.00 ween woTicE
IS GIVEN THAT THE OPTION IS EXERCISED, BUT IN NO EVENT LATER THAN THE EXPIRATION OF
tve 184 DAY PERIOD HEREIN REFERRED TO. FOR EACH MONTH SUCCEEDING THE MONTH IN WHICH
SAID FIRST PAYMENT 1S MADE, PAYMENTS ARC TO BE MADE AS FOLLOWS:

UPON EACH SHIPMENT OF ORE OR CONCENTRATE TO THE SMELTER, LESSEE WiLL

RECEIVE A SMELTER CERTIFICATE, OR ACCOUNTING SHEET, IN ADVANCE OF ACTUAL PAYMENT BY

THE SMELTER, WHICH ACCOUNTING SHEET WILL INDICATE THE "NET SMELTER RETURNS" OF EACH

-



SHIPMENT, [N THE EVENT THE TOTAL ROYALTIES DUE UNDER SAID CERTIFICATES FOR ORES
SHIPPED DURING THE PRECEDING MONTH DO NOT TOTAL $50.00, THEN THE LESSEE SHALL PAY TO
THE LESSOR ON OR BEFORE THE TOTH DAY OF EACH FOLLOWING MONTH SUCH A SUM AS WHEN ADDED
TO THE COMPUTED ROYALTIES WIKL YOTAL FIFTY DOLLARS ($50.00). SAID MINIMUM GUARANTEE
of $50.00 SHALL APPLY TO EACH AND EVERY MONTM FOLLOWING THE MONTH IN WHICH THE FIRST
PAYMENT OF $50.00 1S MADE, WHETMER ANY ORE OR CONCENTRATES ARE SHIPPED OR NOY.

To WHEN THE LESSEE SHALL MAVE PAID TO THE LESSOR THE MAXIMUM SUM OF
$150,000.00 1N ROYALTIES, AND ADVANCED ROVALTIES, HE SHALL AUTOMATICALLY BE GRANTED
AN OPTION TO PURCHASE m AFORESAID MINING PROPERTIES FOR THE CASH PRICE oF $5,000,00.

8. In aoBITION TO THE $50.00 PER MONTH MINIMUM ROYALTY, COMMESCING OCToBER 1,
1961, THE LESSEE AGREES TO EXPEND A MiNIMuM oF $3,000,00 PER YEAR ON EXPLORATION WORK
WHICH WILL INCLUDE ALL OF THE NECESSARY ASSESSMENT WORK ON THE ABOVE MENTIONED CLAIMS.
THE LESSCE AGREES TO PAY THE REQUIRED LAND RENTAL ON THE ABOVE CLAINS TO THE PAPAGO
TRIBE CACH YEAR,

9+ THE LESSEE SHALL ENTER UPON THE PROPERTY AND WORK SAME WITH DUE DILIGENCE
AND 1N GOOD AND MINERLIKE FASHION, WAVING DUE REGARD TO THE LAWS OF THE STATE, County
AND UNION GOVERNING MINING, AND MINE SAFETY, HE SHALL SAVE LESSOR FREE AND WARMLESS
FROM CLAIMS THAT MAY ARISE OR GROW OUT OF OPERATION OF SAID PROPERTY AND LESSEE AGREES
TO POST NOTICES ON SAID MINING PROPERTY GIVING MOTICE THAT LESSOR Wikl NOT BE LIABLE
FOR ANY DEBTS, CLAIMS OR LIABILITIES WHICH MAY ARISE FROM THE OPERATIONS OF THE LESSEE.

10, THiS AGREEMENT MAY BE TERMINATED BY LESSEE UPON GIVING OF THMIRTY {30)
DAYS NOTICE IN WRITING, LESSEC SHALL SURRENDER SAID PROPERTY IN GOOD AND SAFE CONDITION,
FREE AND CLEAR OF OBLIGATIONS. UPON VOLUNTARY TERMINATION BY LESSEE, LESSEE SWALL WAVE
THE RIGHT THEREAFTER FOR SIXTY (60) DAYS TO REMOVE ANY AND ALL MACHINERY AND IMPROVEMENTS
PLACED THEREON.

11 IF LESSEE SHALL IN THE OPINION OF LESSOR BE IN DEFAULY OR IN VIOLATION
OF THE TERMS OF THIS AGREEMENT THE LESSOR MAY AT HIS OPTION TERMINATE THIS AGREEMENT
UPON GIVING WRITTEN NOTICE TO LESSEE OF SAID DEFAULT OR VIOLATION AND UNLESS SAID

VIOLATION 15 REMEDIED WiTHIN THIRTY (30) DAYS THIS AGREEMENT MAY BE TERMINATED.

"



12, UPON NOTICE BY LESSEE OF THEIR INYENTION YO EXERCISE THIS OPTION TO
LEASE SAID PROPERTY, IFf EITHER LESSEE OR LESSOR SHALL SO DESIRE, THIS AGREEMENT
SHALL BE REDRAFTED OR mm TO CONFORM WITH LEGAL USAGE DESIRED BY THE PARTIES
THERETO. HOWEVER, IN NO EVENT MAY ANY CHANGES IN THE BASIC COVENANTS AND AGREEMENTS
ENTERED INTO BE MADE EXCEPT WITH FULL CONCURRENCY ON THE PART OF BOTH PARTIES.
13. THIS AGREEMENT SHALL BE FREELY ASSIGNABLE TO ANY RESPONSIBLE PARYTY BY
EITHER LESSEE OR LESSOR WITHOUT PRIOR CONSENT BEING FIRST MAD AND OBTAINED, HOWEVER,
WRITTEN NOTICE OF ANY SUCH ASSIGNMENT SHALL BE GIVEN TO CITHER PARTY witmin Tzu (10)
DAYS,
14, NOTICES THAT MAY BE GIVEM OR RECEIVED WEREUNDER SHALL BE ADDRESSED
AS FOLLOWS: 4
To Lessor: Esva L. Baviess
N. Sacaron STrReeY
CasA GranpE,; ARIZONA
To Lessee: METALS EnciINEERING Co.
; 201 E. Yvu Sveeey
CASA GRANDE, ARiZONA
ANY NOTICES GIVEN OR RECEIVED SHALL BE EFFECTIVE FROM THE DATE OF
POSTING BY REGISTERED MAIL AT ANy U, S. Post Orrice.
15. THIS AGREEMENT SHALL INURE TO THE BENEFITS OF AND BE BINDING UPON THE

HEIRS, ADMINISTRATORS, EXECUTORS, SUCCESSORS AND ASSIGNS OF THE RESPECTIVE PARTIES.

THE PARTIES HERETO HAVE SET THEIR HANDS OF THIS ' DAY OF MARCH,

oo e

TA L. W

METALS ENGINEERING CO,
AN Arizona CORPORATION

8y

& A. TREEWAN, SECRETARY

b=



STATE oF ARiZonA
_ 88,
County or PinaL

On THIS THE DAY OF » 1961, surore e, A Novamy
PuBLIC, PERSONALLY A o ESTA L KNOWN TO ME YO BE THE PERSON WHOSE

- NAME 1S SUBSCRIBED TO THE FOREGOING INSTRUMENT AND ACKNOWLEDGED THAT GHE EXECUTED
THE SAME FOR THE PURPOSE THERCIN CONTAINED. [N WITHESS WHEREOF, | WERETO SET My
HAND AND OFFICIAL SEAL.

My Commission Expencss

TARY PUBLIC
STATE oF ARizona )
5 3 ".‘
County of Pinal
On THIS THE DAY OF 1961, serorc ME, A NoTamy
PUBLIC, PERSONALLY APPEARED J. D. MASON AND Go . FREEMAN, KNOWN TO ME PERSONALLY

AS THE PERSONS WHOSE NAMES ARC SUBSCRIBED YO THE ABOVE INSTRUMENT AND ACKNOWLEDGED
THAT THEY EXECUTED THE SAME FOR THE PURPOSES THEREIN CONTAINED,
In WiTHESS WHEREOF, | HERETO SEY MY HAND AND OFFICIAL SEAL.

My Commission Expincs:
NOvARY PUBLIC
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March 9, 1962

Mre Ee¢ Mo Dillman
Fourth Floor - 244 Bay Street
Toronto, Candda

Ret Silverbell Claims
ear Mr. Dillman:

I talked with Mason today and he asked me to mail direct to you
be description on the additional 92 claims that we located near
ilverbell. He said that you had a copy of the other agreements

covering the balance of the claims., Attached is a list of the

Koht Claims and the book and page of recording in the Pima County

(A ourthouse, Tucson, Arizona.
bad a very interesting visit with Dr. Jenny yesterday.
en are you coming back down to visit us in the warm country?

We hope to have the Lakeshore plant running the last of this
onthe.

est regards.,

Sincerely yours,

=

L S

Ko
e As Freeman 7
Metals Engineering Co.

GAF i
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Recorded
fumber Book Fage
L37s 1882 391
L4376 1882 392
43?77 1882 393
4378 1882 394
L4379 1882 p 5 J
4380 1882 396
4381 1882 387
4382 1882 398
4383 1882 399
L38L 1882 Lhoo
4385 1882 Lol
4386 1882 o2
L3387 1882 Lo3
L1388 1882 Lol
4389 1882 Los
4390 1882 4o 6
4391 1882 407
4392 1882 Los
L4393 1882 L4o9
43948 1882 L410
4395 1882 Li1
4396 1882 Liz
L397 1882 L413
L4398 1882 Lik
4399 1882 Lis
LL4oo 1882 416
Lol 1882 L1y
Loz 1882 L18
L4033 1882 419
Lol 1882 1)
Luos 1882 L21
L4406 1882 L22
Lio? 1882 423
4408 1882 Lol
L4409 1882 L2s
Lhio 1882 L2é
L1l 1882  L27
412 1882 L28
LL13 1882 L29
L1l 1882 430
Liis 1882 431
LL16 1882 432
L4117 1882 433
Li18 1882 L3k
L4i19 1882 L3s
Liu20 1882 436
Liy21 1882 L3y
Liy22 1882 438
Luh23 1882 439
L2l 1882 L4o
Lh2s 1882 Liy
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52
53

55
56
57
58
39
60
61
62

6L
65
66
67
68
69
70

72
73
7L
75
76
77
78
79
80
81
82

83

gl
85
86
87

st

89
90
91
92

L4226
Liy27
L4428
Llh29
L4330
4431
L4332
L4433
443l
Lh3s
436
L4337
L4338
4439
LL4lo
Ll
blul2
lLblhy3
Ll
Luhs
LLLE
L7
LLL8
L4449
Lus50
L5l
Lis2
4453
Llsl
Lbhs5
L4sé
Lus?
Liu58
LLs9
L4y60
61
bh62
L4633
Luelh
Lhés
LL4é6

1882
1882
1882

- 1882

1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882
1882

1882

1882
1882
1882
1882
1882
1882
1882
1882
1882

L2
L3
Ll
bls
446
L4y
448
Lhyg
L4so
51
4s2
L53
Lsh
Ls5
b56
Lbs?
Ls8
Ls9
460
Lér
Lé2
L63
Leh
L4Es
Lb66
L67
Lég
L69
L0
L71
L2
473
474
L7s
L76
L77
L78
L79
480
L81
L82
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December 22, 1961

¥re. Jack Crowhurst
c/o Karl J. Springer
120C W. Pender Street
Vancouver, B, C.
Canada

Dear Jack:

¥ben at the University yesterday, 1 found that there was
a new quadrangle for the Silver Bell area. Enclosed is
this Vaca Hills quadrangle and also I had a "blow-up"
made of the area around the Magonical group of claims,
also enclesed. I have an extra print of the above.

The attorney in Tucson, Mr. T. E. Allin, thinks he will
complete his preliminary check on these claims at the
court house early next week.

I sketched in the epproximate outline of the Magonical
group of claims on the enclosed "blow-up" map.

I bope to see you the early part of next month, Give
my regards to Karl Springer and Lin White.

HEpppy New Year!

Very truly yours,

Ge Ae Freeman,- Manager

Transarizona R sources, Ince.
o

GAF:r

ce: NMNre Je Do Mason
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DRILL LOG ON MAIN-FAUET
KATY MAGONIGAL CLATM . O%ilhiq deve \,.3 W

Fedevd Uromiom
1950 In Stardd,
ﬂ U)'-h\v):-\

Hole M 1

0-135,0 Alluvium.

No Mineralization, drilled with tri cone bit. Appeares to be no
bedrock., Hole drilled in bed of main wash.,

135.0 = 156.0 Med. grained pinkish granite. Tr. of hematite.
Some mn on fracturing. Some cu oxides., No samples taken.,

Hole M 2

0-50 Med. to fine grained granite. Small % fe-mg. Cu-mn oxides
on fracturing. Ground fractured and fairly loose.

50-124 Med.-fine grained granite. Some mn and fe stain. Ground
more solid than above,

124-137 Granite porphry. Fine gralned zroundmass, Increase in
fe-mn.

137-161.5 Med. grained pinkish grey granite. Increase in fe-mn
minerals. No samples taken.

Hole M 3

0-94 Alluvium. Drilled with tri cone bit.
94-100 0,86 % cu
100-105 0,72 " "

1 05-110 # 1.33 % cu
110-114,5 1,89 " ®

114,5-120 0,93 "

Formation andesite porphry. Brecciated but well defined on con-
tact. Cu minerals Malechite, chrysocolla, and cuprite stain.
Some fe and mn on fractures,

120-130,4 Alaskite? High fluorite? Some fe stain. No samples
taken. .

Hole M &4 /

0-120 Alluvium

120-126,0 1.22 % cu

126-130,0 1.62 "

130-135,0 1,56 * ¢ ‘
135-140,0 1,47 * ¢ -
140-145,0 f.48 " W

145-148.0 1,05 " "

148-150,0 1,71 * "

150-155,0 1.54 " "

155-160.0 2,34 " "

160-164,0 o,78 " "

164,5-167 Highly

Hole M 5

0-93 Alluvium, Impossible to core and positive identify.
9%~ 113.5 Highly fractured ‘with cu-mn on fractures. Mineral
is chrysocolla, malechite, with 10 % cu sulfides.

1 13.5-123.5 Some stain |¢» fractures

Assays: -

93"’99-0 1
99-103.0 O.
103-106 A T
106-113.5 0,84 " "




Agreement Detweent
Hetals Engineering, Inc.
201 E. Lth Street, Casa Grande,
Argﬁanq, horg;n ?allyd:'Mcggla'.

and ! ‘

Loyd Harris, Lyle Miller, and
Lebern Cox of Tucson, Arizona,
herein called the Parties of the
Second Fart.

For the sum of $10.00 and other valuable consideration paid by
"Metals"™ to the Parties of the Second Part, receipt of which is
hereby acknowledged, the FParties of the Second Part hereby grant
on optien on various mining properties herein described undor the
following terms and conditions: :

Froperties:

1. KS&S Ko. 1 to 16 inclusive located in sections 5 te 8
T§.128 R.8E Pima County, Arizona, covered by an agreement
dated October 17, 1961, marked Exhibit #1 and mwade a part
of this agreement.

2+ The Magonigal group consisting of 28 claims and located
in sections 5, 6, 7, & 8 TS.128 R.BE Pima County, Arizona,
covered by an agreement dated September 29, 1961, marked
Exhibit #2 and made a part of this agreement,

3+ Hope group consisting of approximately 40 claims and located
! in sections 5, 6, 7, & 8 TS.125 R.8E Pima County, Arizona
and recorded in the names of ﬁa:ris, Hiller, & Coxe.

it is agreed by both parties that any claims or property taken up
by either party within a three (3) mile radius of the common eor-
ner of sections 54 6, 7, & 8 in Township 12 South RBE w

aan.gnod to and become a part of this agreement. 4%’1} /

The Purtioo of the Second Part warrant that their agroomantson éhe
Magonigal and the KS&S mineral claims are in good standing and
that the Hope group is in good standing and free of encumbrancese.

The Parties of the 5oeond Fart herein grant "Metals" an option for
a period of six (6) months from the date of this agreement to
examine and explore the Hope property as they see fit.

It ps understood that the Hope property assessment work comes due
on Sk?:ggz%rmulhijjgkﬁ'. "Metals" bhas permission to complete the.
necessary work or relocate the claims as they see fit.

If "Metals" elects to continue the develppment or mining of the
properties after the six (6) months period, they will pay $1,000.,00
in cash to the Parties of the Second Part and will pay a minimum
monthly payment of $250.00 so long as this agreement is in effect
or until the purchase price of $100,000,00 has been paid. Further,
if this option is in effect twelve (12) months from the date of
this agreement, "Metals" will pay the sum of 55,000.,00 to the Parties
of the Second Fart to be a part of the purchase price. The total
price of $100,000.,00 shall be paid in full not later than five (5)
years from signing of this agreement,

It is understoed that the Parties of the Second Part will assign
their agreements ( Exhibits #1 & §2 ) on the Magonigal and KS&S
properties to "Fetals" and that "Metals" will cause to be done all
matters necessary under said agreements so long as this option

is in effect.

v, RSP TRV e TR B R R e



Fage 2

If ore production is obtained during the option perioed, it is
understood that "Metals® shall cause to be paid to the Parties of 3%&
the Seceond Part 10% of the net smelter returns less haulage .,awo( ‘4'3”'}
freight on all ere produced. Nowever, it is understood that this
payment shall net be payable so long as similar payments are boina

made to either or both of the K348 and Magonigal property owners.

Said payments te apply on the $l¢°.000.°0 purchase price on the éégz/
property.

Should this option remain in offn‘ﬁ, "Hetals® will cause to be

formed & company capitalized at four willion shares not later : Pt
than twe (2) years from the date of this agreewont. They shall g
cause to be issued twe hundred and fifty theusand (250,000) shares

of said company to the parties of the Second Fart. Said shares

to be free and unassessable, The mining properties covered by

this agreement or such portion of them as retained shall be transe

ferred to the said company.

it is understood that transfers covering the mineral claims in
this agreemont shall be escrowed with this agreement at & place
agreeable Letween the purtxoa hereto to be delivered when the
terms and conditions as uorﬂin outlined have been fulfilled.

it is understood that *xpﬁalt'_wtll deliver copies of nll plans and
data of any work undertaken om the property to the parties of the
Second Part should this sgreement be terminated and that the
Parties of the Second Fart will have access at reasonable times to
inspeet the property and work in progress.

"Netals" agrees to nn;ntgtn the property free froem all encumbrances.

It is understood that "Metals" may terminate this agreewent at any
time upon thirty (30) days written i tife bcin; givon to the Parties
ef the Second Part. “2%H_

it is understeod that any correspondence: -hall be deemed Lo be
delivered forty-eight (48) bours after registered mailing to "MNetals®
Engineering at 201 E., 4th Street, Casa Grande, Ariszona, and te the
Parties of the Second Fart at 2702 E. Spring Street, Tucson,

Arisona, in care of L»ya Harris.

It is understood that "Metals" will have thirty (30) days after
written notice in which to rectify any breaches or owdssions claimed
by Parties of the Second Part.

Time shall be the essence of this agreement, and it shall be binding
upon the heirs or assigns of all parties te the agreement .

In witness whereof the parties herete bLave aseoptod the terms of
this agreement this _J0§H day of November, 19 1‘

tﬁ;?/ﬂ/%
Loyd lidrris

s 0

Lyie ¥iller

¥ 2 ke Y

Lebern Cox 7

LESSOR
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METALS BNGINEERING, INC.
an Apiszona Corpeoeration

State of Arizona
County of Final

On this hanjn,iny of ¢/ before mwe personally apvoar'd

and Lebern Cox, known to me te be the
porsons whoco names are lubatrthod te the within instrument, and
acknowledged that they executed the same for the purposes thot--
in contained.

in witness vhereof I hereunto set my band and official seal.

Kotary Publxcéi;/

My commission expires:

Decels (1965

State of Arisona

County of FPimal _
On this _J30tL day of Ko /before me personally appeared

" De ¥ i e fs Froemar s whe acknowlddged
themselves to Le the President  and the Secrefary _ of Metals
Engineering, inc., an Arizona Corporation,; and that they, as such
officers, being authorived so te do, executed the forefoing
instrument for the purposes therein contained, by signing the
name of the Cerperation by themselves as such officers.

In witness whereof I hereunte set my neme and official seal.

Lt

Hy ecommission expirest

el 18 /545
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THE ANACONDA COMPANY

151 S. Tucson Blvd. — Room 221
Tucson, Arizona

Geological Department
Southwest Exploration Office

March 13, 1962

Mr. George A. Freeman, General Manager
Transarizona Resources, Inc.

201 E. 4th Street

Casa Grande, Arizona

I

Dear George:

Enclosed herewith are copies of the drill logs
on the Katy Magonigal Claim, west of Silver Bell, Pima County,
Arizona, as supplied by J. D. Mason, and also from our files
on the property. You will note the variations in the descrip-
tions and assays of Holes M-4 and M-5 between the two sets.

I will see Roland Mulchay later this week and dis-
cuss our future work on the Lakeshore Mine with him. We will

keep in touch with you.
ﬁ: s ve?y truly,

G. A. Barber

With best regards,

GAB: je

Enels.
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TO

FROM

SUBJECT

MEMORANDUM

George Freeman DATE February 27,

Jim Mason

Property adjoining Silver Bell.

Looks like we have a deal. Attached letters are
self-explanatory. Jenney is a top notch engineer, so be careful.
Think it would be wise for you to go over the property with him.
Also would be good for Transarizona if he came out and saw our
workings.

JDM:hc.
Enc.

1962



/—AA' 8 A ]

%

= U e 2

February 27, 1962

Mr. E. M. Dillman,
Fourth Floor,

244 Bay Street,
Toronto 1, Ont.

Pear Elmore:

Your letter February 26th received. Please have

Phil Jenn#y contact George Freeman, at 201 East 4th Street,

Casa Grande, phone Temple 6-8441. I am writing George to expect
him,

Re generators, will be able to get these for about
$100 each. Have done some more negotiating. Let me know what
you think of it after you have had a chance to investigate.

Sincerely,

Jim on.

JDM:he.

cc: Mr.G.A.Freeman




Mr. J.D.Huon :
1158 Molvillo St
Vancouver,5,B.Ce

Re: Property adjoining Silver Bell Mines.,

Doar_Jimz~

Receipt is herewith acknovledgéd of data
concerning above property.

I am definitely interested in making a deal
with you on the terms as set forth. As far as the
interest 1s concerned, this will have to be nagotiated,
based partially on what the Toronto Stock Exchange
~will allow,

In any ovant I wiil havo to have an independont
Engineer's report on the property and I have contacted
Phil Jenney, who is spending the winter in Phoenix and
asked him if he could make an examination, subject to
your consent,. :

Would you please advise if this is all richt
and 1f so, I will have Phil contact Peorge Freeman,

with best regards.

\ * & T truly,

i : E.M.Dillm&no
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February 20, 1962

Mr. E. M. Dilluga,
244 Bay Street,
Toreonte, Ont.

Re: Property Adjoining Silver Bell Mines.
Dear Elmore:

Attached are all the data I have here on the property adjoining
Silver Bell. The agreements can be modified somewhat in our favour. We now
have 92 claims in the Hope group.

As noted in the brief resumé 1 prepared, I took a sample from
the small pit on the Katy Magonical claim that ram 1.6% copper across 35
feet.

You will see from the drill legs that the Federan Uranium
Company obtained some interesting values when searching for uranium. We
have located the holes on the ground but don't know which is which.

The property is a well located exploration bet and warrants a
thorough mapping job and some geophysical exploration lines in an effort
to locate the high-grade copper magnetite float. Drilling along the main
known shear on the Magonical should duplicate the values obtained by the

Uranium Company.

Metals Engineering want a down payment of $2500 to reimburse
them for staking costs, legal title searches and general out of pocket
expenses. Over and above this we want a vendor's position in a company,
terms of which can be worked out with yourself. I am not positive it is
necessary to form an operating company in Arizoma. At least fnitially,
Jellicoe could be licensed to do business there. This presents no problem.

There is another very interesting property near Florence that
we can acquire on reasonable terms. It has a very considerable area of
good grade porphyry ore exposed and has never been systematically drilled
or explored.

1 would suggest that if you are interested you arrange to go
down to Phoenix where I will meet you and you can check on the exploration
possibilities yourself. If not interested, please return the data for my
files. s

g Yours sincerely,

& S st\m

: J. D. Mason.
JDM:he.



