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accuracy of those data.



DRAKE LIME CGRPORATION

P. 0. BOX 953
PHOENIX, ARIZONA 85001

"yry77

REPORT TO DRAKE LIMZ OWNERS

There have been 2 parties interested in the Drake Lime claims
thru the efforts of Jim Girard. Copies of Dick Mieritz's
reports and maps were sent to each,

On Monday, 1 August, Dick and I met Mr. Louis C. Ball of
South Pasadena in Prescott and took him to the property. He was
impressed with it and subsequently submitted it to a major national
chemical company. The chemical company advised Mr, Ball that the
ground limestone did not have the "whiteness" factor necessary for
their use,

Mr.. Ball has 2 other companies to contact and will advise us
of any interest by either one,

Nothing was heard from the other gentleman, Mr. Hal McVay,
until I recently contacted him. His firm is still interested, but
delayed in actually checking the property, because of a rather
substantial involvement in another venture which occurred earlier
than they expected. He expects to contact me early in 1978,

The necessary assessment work was done prior to 1 Sept. 1977.
It consisted of dozing roads to 2 proposed drill sites to the north
of the present holes by Harley Gray and work done by Dick on maps
and field trips.

Harley Gray completed the assessment work and I paid him with
my check for $425.00,

Dick Mieritz has not been paid and his bill will be sufficient
to cover the $700 total assessment requirement,

I will continue to make no charge for my time or expenses until
we have some money coming in,

Each of you received a report for the years 1975 and 1976 from
Gallant-Farrow & Greene, The Trust Bank Account as of 1/1/77

was 437.08
6/9/77 - Ck. to Gallant-Farrow & Greene - accounting ( 32,00)
9/1/77 - Ck. to B-H-B - insurance (129.00)
; Balance $ 276.08
The Drake Lime Corp. Bank Acct. 1/1/77 93.16
1/10/77 - Ck. to Arizona Corp. Comm. - filing fee ( 30.00)
2/9/77 - Ck. to Gallant-Farrow & Greene - Accounting &
Filing ( 58.00)

Balance S 5.16




Obviously we need money in both accounts. I believe we
should have a 1little more in the bank than to just cover current
expenses, in the event some expense should arise during the
negotiations of sale, plus there will be a small attorneys fee and
cost of filing several documents to close out the Fisher settle-
ment, 31500 is the suggested amount split as follows:

ownership % of Money Dollars
Ethel Freeman 24,757% 267 $ 390
Jim Girard 22.,75% 247 360
Dwight McClure 23,75% 25% 375
Mrs, McGee 5% =0-
Dennis Pickens 23.757% 25% 375

The Forest Service required a report of "Outline For A Mining
glaim Operating Plan" which was filed with the District Ranger on
1 Oct.,

There are other parties interested, but it is too early to
really know what they may want to do.

I will keep you advised of any future developments,

It will be appreciated if you will send your checks so the
remaining bills can be paid,

Thank ycu.

/ﬂwﬁ'zz

Dwight McClure




DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
GRbmSEeeier

December 8, 1977

Ms. Betty J. Schoenfeld
c¢/o Red Carpet Realtors
1777 W. Camelback

-Phoenix, Arizona 85015

Dear Betty:

You have indicated an interest in the possiblity of selling the
Drake Lime Corporation claims (Col No. 1 thru No. 7) located north-
‘west of Drake, Yavapai County, . Arizona.

This letter is your authority to proceed on an open listing basis

for the lease and/or sale of our property. There are two other parties
who have evidenced some interest in the possible lease or purchase

of the property.

In the event you consumate a lease and/or sale of the property, Drake
Lime Corporation agrees to pay you the normal ten percent (10%)
lease/sale commission on any and all monies (monthly payments, purchase
payments, royalties, etc.) received by Drake Lime Corporation as a
result of a lease and/or purchase completed between your client and
Drake Lime Corporation. Any commission due to you will be paid as
monies are received by Drake Lime Corp. There will be no prepayment
of any portion of the commission.

The open permission grant portion of this instrument will expire six
months from the date of this letter (June, 1978). If a lease and/or
sale is not consummated during this period, the agreed to commission
becomes null and void. Conversely, if a lease and/or sale is consummated
during the term of this instrument, you being responsible for such lease
and/or sale, then the commission portion is forever binding and effective
so long as the lease and/or sale is valid and alive, and not terminated
for one reason or another.

Very Truly Yours,

/ﬁélaiékﬁé(.;”vg 22 T
Dwight McClure
President

DM/el




DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
[

December 8, 1977 _

Betty J. Schoenfeld
Gilbert N. Freeman
Joseph F. Rominger

c/o Red Carpet Realtors
1777 W. Camelback
Phoenix, Arizona 85015

Dear Betty:

- In accordance with our recent conversations, the following is submitted
as a proposal for the sale of the seven claims, (Col. Nos. 1 thru 7)
known as the Drake Limestone Property.

1. Drake Lime Corporation will enter into a lease-bonus arrangement
-with your client until 12/1/78 for $30,000 payable at the time of
execution of the lease.

The $30,000 is tax deductible by your client.

During this time your client shall drill and do any other explora-
tory work which they desire. Copies of all drill hole logs,

assay reports and any other pertinent data shall be given to the
owners, if your client decides to abandon the property at any time.

During the period of this lease, the lessee shall complete all the
necessary assessment work for the period ending 31 August 1978,
prior to said date.

A11 physical work on the property shall be completed in miner like
fashion and in accordance with the U.S. Forest Service Regulations
as administered by Chino Valley Ranger District.

2. On 12/1/78 your client may have three options:

A. Purchase the property for $375,000 cash.

B. Pay a royalty of $0.40 per ton on all limestone shipped from
the property or used to produce lime and/or other products,
with a minimum annual royalty payment of $30,000, payable at
the rate of $2,500 monthly in advance, with a settlement each

_ third month for excess royalties, if any.

C. Renew the lease-bonus arrangement for 1 year to 12/1/79,
under the same terms and conditions, by the payment of
$50,000 on 12/1/78. The $50,000 will be reduced to
$30,000, if your client has placed a non-cancelable order
for a processing plant to be in operation on or before
12/1/79.
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12-8-77
Betty J. Schoenfeld,etc

3. On 12/1/79 your client may have two options:

A. Purchase the property for $425,000. This price shall
increase $50,000 on each successive 1st day of December.

B. Continue the royalty of $0.40 per ton with a minimum
annual royalty payment of $40,000, payable at the rate of
$3,333.33 monthly in advance, under the same terms and
conditions as outlined in No. 2 B above. ' '

4. On 12/1/80 the minimum annual royalty shall increase to $50,000,

payable at the rate of $4,166.67 per month and subject to the
terms and conditions as outlined in No. 2 B above. This royalty
shall remain constant until the property is purchased.

Please call me if you desire any additional information.

DM/el

cc:

Very Truly Yours,
Ayt 778 Hhrn

Dwight McClure
President

Gilbert N. Freeman

-Box 2025

cc:

Scottsdale, AZ 85252

Joseph F. Rominger
7520 N. Lakeside Lane
Scottsdale, AZ 85253




LOUIS C. BALL

976 OAK STREET
SOUTH PASADENA, CALIFORNIA 91030

(213) 799-0712

Nesedien 7, 1977
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(B) Access roads to the claimed area are already on the property,
primarily as "rancher" unimproved, dry weather type of road.
Existing roads are travelable for the present.

(C) Annual assessment work will consist of additional surface drill-
ing using either percussion type, air driven drill or by diamond
drilling. Only drill location access roads need to be constructed
with dozer - mostly to clear a path of underbrush and perhaps
some cedar trees.

(D) No other activity planned at the moment to cause an impact on
the surface resources.

Enviromental Protection Measures

Drill hole location access roads to be constructed would be so aligned
as to keep the impact to the surface resources at a minimum, utilizing
old existing trails or roads where possible, dodging the trees where
possible and constructing in a way to prevent erosional action in

the area.

Season of Operation

Annual assessment work might be done at any time, however, the previous

.policy of Drake Lime has been to do such work during July and August

of each year.

If you require additional 1nformat1on, please advise me and I will attempt
to obtain same for you.

Thank you for your cooperation. It has been a pleasure to work with you.

Sincerely,

/ZQyobb.Aé( 777¢ Plor_

Dwight WcClure
President - Drake Lime Corporat1on

DM/el



DRAKE LiME CORPORATION -

P.0.BOX 853
PHOENIX, ARIZONA 85001
PRERISEReT

November 3, 1977

Mr. Lewis C. Ball
1976 Oak Street
South Pasadena, CA 91030

Dear Mr. Ball:
Thank you for calling me earlier this week.

It was disappointing that the ground limestone did not meet
the company's requirement. I will appreciate knowing the
'whiteness' factor required, if that is information which
you can release. :

This letter will confirm our conversation that we will con-
tinue to work with you on any future prospective buyer.
However, it will be on an open basis with no exclusive
arrangement at this time.

Anytime you are in Phoenix I will appreciate hearing from you.

Thank you again for your effort in attempting to sell the
property.

Sincerely,

A‘/’Mf/‘ﬂ 777¢ Ve aa_
Dwight” McClure

DM/el

/‘
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LOUIS C. BALL

1976 OAK STREET
SOUTH PASADENA, CALIFORNIA 921030

(213) 79292-0712

August 8, 1977

Mr. Richard E. Mieritz, Mining Consultant
2940 North Casa Tomas
Phoenix, Arizona 85016

Dear Dick:
Re: White Limestone

Thank you for your letter of August 4, 1977. The client to
whom I submitted the sample of the gray crystalline Drake
limestone took one look at it and said he doubted whether

it would be white enough when ground to meet their specifica-
tion. However, it has been submitted to the laboratory and

I will have the results in about a week.

With regard to your suggestion, I see no reason to hesitate

in our consideration of any other deposit you have in mind.

I will look to you for obtaining the consent of owners to

offer their properties for sale and obtaining a commitment

from them for a Finder's Fee to be paid to us. I am agreeable
to a 50-50 division of the fee in any deal where you have found
the sellers and I find the buyers. It is important to obtain

a firm selling price and a commitment in writing.

In selling or leasing mineral properties, I have found it
the most satisfactory to be paid directly from the closing
escrow in a sale and to be specifically named in a lease
wherein minimum annual payments and/or royalties are to be
paid.

As to whiteness or brightness of limestone used as whiting

or filler for paint and for glass manufacturing, pure titanium
dioxide (Ti02) and/or pure magnesium oxide (Mg02) are used as
standards with a value of 100. A finely ground limestone to
be suitable for these purposes must have a value of no less
than 90 when a sample which is 100% minus 80 mesh is compared
with one of the standards. Iron gives the sample a yellow
cast, graphite in even small amounts has a smearing effect
which renders a gray cast, and either or both are undesirable.
Silica and magnesium carbonate should also be low but can be
tolderated to some extent.



Mr. Richard E. Mieritz
August 8, 1977 Page Two

With this letter, I am enclosing my copy of "The Mineral
Economics of the Carbonate Rocks: Limestone and Dolomite
Resources of California," Bulletin 194, California
Division of Mines and Geology, 1973. It is an excellent
publication and I recommend that you read it carefully.
It is a valuable reference and you may want to buy a
copy for your own library. Please note in particular,
Tables 5 and 7 on pages 42 and 43.

In conclusion, I hope that the owners of deposits you

have in mind are realistic concerning the value of proven
limestone in place if a sale is contemplated and the royalty
value of limestone per ton if a lease is to be considered.
In my view, a value of $0.10 per ton for sale and $0.25 per
ton for lease are "comfortable" figures today.

Best personal regards to you and Mrs. Mieritz.

Sincerely,

Louis C. Ball

LCB:Kcw
Encl.




GEOLOGY

REPLY TO: - . . EXPLORATION
1634 W. HAZELWOOD STREET d i
PHOENIX, ARIZONA 85015 4§ %It[‘!ar ?‘ ﬁtert z B EASIBILITY

TELEPHONE (602) 277-6053

2040 N. Casa Tomas

OPERATION

MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

November 30, 1977

Mr, louis C. Ball
1976 Qak Street
South Pasadena, California, 91030

Dear lLouis:

Under separaste cover I have sent to you a carton of white
limestone pisces from a property near Tucson, Arizona. This
carton was sent by Greyhound under ticket number 53673126-1.
They have your phone number and would call you.

Since whiteness or brightness is ons of the most eritical
specifications your client has, I thought it best to send

you some pleces so they could test the material in this direction
and any other direction they wish.

I have quite a complete report on the property and can say this
at the moment. It is a high purity limestone, quite free of
impurities although you will notice there are some manganese
dentrites but believe this to be an exception rather than the
rule. It burns well to a good lime but for some reason or
other, is not exceptionally reactive to acid which may be a
characteristic most suitable to your client. The property has
been drilled and has a reserve at the moment of some 5,000,000
tons.

I hope you will agree that the first step should be to test the
samples I have sent to determine whether your eclient would be
interested. If positive, then I can prepare a report - abrev-
iated - and forward to you te provide the particulars of the
property, At that time also, I would have a letter from the
owner indicating the property would be available to a2 deal and
that a cormission would be paid.

In this direction, between the time I eorresponded to you with
regard other properties for your clients, and the present, Mr.
Dwight MoClure had mentioned this property to me as being one
for your elient. I already had this in mind, and since Dwight
was responsible for your coming over here, I think it best that
you, Dwight and I participate in this deal if it should go that
far., After I obtain the letter from the ownsr, the three of us
could prepare a separate letter of sgreement. What is your
thought on that? Keep me informed.

Sincerely,

ecs Ds MeClure R. B, Mierits
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ML
THE APACHE LIMESTONE & CLAY DEPOSIT

PROPERTY: Eight fractional quarter-section placer mining claims, known
as Apache Limestone Numbers One, Two, Three, Four, Five, Six,Seven and
Eight, consisting of all of fractional Sections 1 and 2, Township 18
North, Range 2 West, (1,134 acres more or less), near Drake, in Yavapai
County, Arizona,

MINERALS: Limestone, argillaceous limestone, and clay.

GCEOLOGYs The massive limestone beds that underlie the argillaceous
limestone and clay are mainly in the north part of the claimed area,
About 200 feet of the bedded limestone is exposed in the canyon, It
is a tan crystalline limestone of the Redwall and Martin formations,
Argillaceous limestone (caliche) overlies the major part of the clainms
with a sizable red clay deposit in the western part., Overall or aver-
age red clay thickness is probably 30 feet thick,

QUANTITYs The limestone beds here total 2,000 feet thick in places,
Using a minable 100 feot thickness, 300,000,000 tons are available here,
The caliche beds probably contain upwards of 10,000 »000 tons and the
red clay beds in the western part around 3,000,000 tons of usable
material,

QUALITY: Chemical analysis on the limestone show that it runs from
96,88% Ca003 te 99% plus CaCO,, It is low in alkall, iren, magnesium
and silica.” See cepies of anglysis of limestone, The argillaceous
limestone contains principally calcium, aluminum, and silica, With
the addition of argillaceous clay, and small amounts of the high-
calcium limestone, it is suitable for the manufacture of Portland
Cement, The clay is a red plastic materlal and contains enough
aluminum silica and iron to be cement making additive material,

MILLSITE: A millsite on which to build a large Portland Cement Mill,
has been prepared on the property.

ACCESSs The property is situated within a quarter of a mile from
U. S. Highway #89, An access road from the highway intersects the

property,

RATLROAD: The property is within ene mile of the Atcheson, Topeka and
Santa Fe Railroad, The area was once traversed with a railroad, but
rails are removed, grade remains,

POWER: Electric power is within one mile of the property,
WATER: The Abra Water Company, a Public Utlility, has made 10,000 gal-

lons of water per minute, avallable to the said Claims, The Abra Water
_ Company is situated within five miles of the said property,




APACHE LIMESTONE GEOLOGIC REPORT

This large limestone deposit is located in the south end of the
Juniper Mountains in Yavapal County, Arizona., Thirty-six miles north
of Prescott, Arizona and close to State Highway #89. The property con-
sists of eight fractional quarter section placer mining claims, known
as Apache Limestone, numbers one through eight, consisting of all frac-
tional Sections 1 and 2 in Township 18 North-Range 2 West (1,134 acres
more or less) near Drake, Arizona,

The claims lie within sight of Highway #89 and to the west of the
highway, The topography is one of gentle long slopes, mostly conform=-
ing to the bedding of the underlying limestones except where canyons
have been eroded through these beds, The limestone beds have a very
slight dip to the southeast and are relatively unfaulted,

Vegetation consists of scrub pine, pinion and juniper trees and
low brush with sparse grass., The rainfall is around three to five
inches per year with occasional heavy winter snows,

Good access to Highway 89 is provided by the County maintained
Bullock Road which traverses considerable of the area,

HISTORYs

This area was formerly the site of an early day limestone kiln
as evidenced by the still standing structure (see two photographs)
and one important enough to rate a railroad to its operation, Pro-
duction here in about 1890, amounted to about 50,000 tons total of
lime products, The ralls are now gone, but the raill bed is in evi-
dence on claims 5 and 8, ‘

About 1960 the Hemry Kaiser Company, through one of its subsid-
jaries, the Republic Cement Corporation was organized to bid for the cement
to be used on the Glen Canyon Dam project (which contract was eventu-
ally awarded to the Riverside Cement Company of Riverside, California,

The Republic Cement Corporation drilled a number of drill holes
in the area, mostly on claims 2 and 5, These holes were diamond drill
holes in the surface exposed limestone areas. The clay and caliche
were probably drilled with a bucket type drill rig, No drill sites
of this type are in evidence today,

The geologic survey of this deposit was made near the end of
August, 1967, The purpose was to prepare a detalled geologic map
of the area and to delineate structure and extent of this very large
economic carbonate body in the Southern Juniper Mountains of Arizona,

The claims are now properly claimed and recorded and are owned by
Harry and Marie Beckelman, one-half interest; L, W, Armour, one-eighth
interest; Elsie Nokes, one-eighth interest; Leland Lindley and his
mother, Della Lindley, one-fourth interest, a California group.

REGIONAL GEOLOGY:

The topography here is the range and basin type with volcanie



lava remnants capping beds to the north, Water in streams flowing
from the northwest has cut steep walled canyons on the northern bound-
ary of the claims, These canyons are generally not over 100 feet
deep., Bare mountain slopes are mostly limestone exposures and the
alluvium covered slopes and valleys are covered with red and brown
clays and tan white caliche beds of varying thicknesses,

To the nertheast the Nogollon Rim Countxry rises steeply ten
miles away with heavy timber coumtry stretching away from its rim to
the north and northeasterly direotion,

LOCAL GEOLOGY3

Stratigraphy (Lithology) -
1, The recent alluvium here is a river flood plain

type of clay deposit, It is a red-brown heavy
clay with inclusions of caliche, siliclous
(cherty) concretions and basalt fragments,

2. Next in the column is a bed of tan-white, fluffy,
loose, uncompacted, light weight caliche with
limestone pebbles, silicious concretions, basalt
fragments and other sedimentary deposited im-
purities,

. 3. The surface outcrop of limestone is a gray-tan
hard crystallized rock of the Redwall and Martinm
group, under which lies the Tonto quartzite

group,

4, The Tonto formation is not exposed in the area
of the claims but is exposed several miles to
the southwest,

‘The Redwall formation, the top of which is exposed in a canyon
about 100 feet deep that skirts along the north boundary of the
claims, The surface contact with overburden alluvium is plotted on
plan map, This exposed area has 12 drill holes drilled in the ex-
posed bedrock portions, The drill holes were put down only in clains
2 and 5, The drill holes were put down as 1% inch diamond drill
holes., A few of these cores are available for inspection, Several
holes of 2 inch size were also drilled,

The red-brown clay was deposited as stream flood plain deposits
and covers most of claims 5, 6, 7 and 8, In some places it is 50
feet deep (drillers verbal data?), The tan white caliche probably
underlies the red clay everywhere except where the limestone 1s ex-
posed near the canyon area of claims 1 and 2,

Geological Structural Features

There are no structural features prominent here, except the

Limestone Creek on the north side of claims and its clea.rl{ exposed
1imestone cliffs. No major faults are exposed or mapped within this

report area, but faults do occur to the northeast, toward the "Rim
Country”,

-2-
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See profile or cross-section map included with report, Plan
map shows claim location or discovery pits and surface geology.,

Redwall Limestone =~

This massive bedded gray limestone bed appears to be a coarsely
crystalline metamorphic rock of Mississipplan age with few impurities,
Chemical analysis 1s as follows - 96.88% CaCO. to 99% plus CaCO,., It
is low in iron, magnesium, silica and alkall galts. 3

The Redwall bed is very consistant as to color and grain size
but in places it tends to become a dense fine grained limestone,

Grain or crystal size 1s around 1/8 inch, the rock has an average
hardness of 3,5 and a speeific gravity of 2,59,

GEOLOGIC COLUMN OF THE AREA

Thickness Age
Alluvium ERed Clay 50° Quaternary to recent
White tan Caliche 30°'
Basalt 100 - 200° Miocene
Clay (limey) 50 - 70' Miocene
Redwall Limestone - ' |
w/agglomerate lenses 200°'? Mississipian
Martin Limestone - '
| w/agglomerate lenses 200°7? Devonian
Quartzite - 100 - 200' Pre-Cambrian

Granite Ba.;ement

Ceneral Discussion of Cement Limestonesi

A plant chemist usually determines what type of materials to blend
for a certain type of cement., A region like the Apache claims area
usually has within a few miles all of the necessary materials, Iron

ore, high grade hematite ore exists about 25 miles to the northwest,

near Seligman, Arizona, High alumina clays can be found usually
associated with hydrothermally altered areas and these are not too

.far distant. The pipestone high alumina clay deposits are in the
‘area, Silica is abundant in the area of the Mogollon Rim in the
-large sandstone deposits (flagstone rock) about 10 miles in a north-

east directlion,
Blended Portland Cement mixtures ready to be put into kilns usu-

ally have the following chemical limits (dry basis).

~3-



Iime (Ca0) = = = = = = = = = = = - h2-5%

Silica = = = = - - R 13-16%
Aluming = = = = = = = = = = = = « - 6%
Iron Oxide = = = = = = = = - = = = = 2-3%
Carbon Dioxide (COZ) ------- 33-35%
Remainder* = = = = = = = = @ = = = 1-3%

#(Includes magnesia (MgO) and alkalies, such as K,0 and Kazo)

The degree of variance within these ranges depends upon the type of
cement being produced and whether these raw materials are avallable
in the area,

‘gotes:

A high alumina clay that is suitable for blending with other
materials, usually ranges from 22 to 25% Al,0., and is free of alkall
salts, (Usually 3% is maximum allowed here3.3

Magnesium oxide content of Portland Cement klinker must be kept
below 5 percent, most cement plants will not use a limestone which,
in raw ore form, averages more than 3 percent MgO, Alluvial and re-
sidual clays, clay shale, and quartz-mica schist are common forms of
sources of alumina and silica. Quartzite, high alumina laterite,
partly altered volcanic rock, and quartz diorite can be used if they
chemically supply the need,

Gypsum, an essential additive in all types of Portland Cement,
(used to control the setting time) is used from 2 to 5 percent,

There are fine gypsum deposits about 30 miles east of the Apache
¢laims in the area of Camp Verde, Arizona,

LABORATORY RESULTSs

Red Clay Approx Caliche .

Ca0 = = = = = = = = 9% Ca0 = = = = = = = 6%

% -------- 15% 28 -------- 1.3%
""""" 205% ""'""3%

Na,0 = = = = - -~ 4 Na,0 - = = = - ~ - 6%

ALOgym = = = - = - 19% AlBB-------ll-B%

516 3- - - - - - - 40% 816, 3- - - - - - - 3%

FezSB ------- 5% Fe253 ------- 1.5%

Altered Sedimentary Clay Approx, %

B0 = = === == === ===~ 32%

Omcmcemeeceeee= ==

Mo---------IIIIIC 1%

Na.zo --------------- .’4%

A1%0, - = - - - cmemmceaa 12%

s1663.- ----------- - - -34%

Fez 3 adii i it 2.0%



Sampling Procedures

Three samples of raw materials were taken on the claims, These
were all channel wall cuts in bulldozer cut trenches on the claims,

These samples were (1) The red clay horizon, a composite of
four samples from four pits, (2) A composite sample from three
caliche exposures in pits, and (3) A remnant limey red pink yellow
semi-altered clay, located in the northeast corner of claim #1,

This clay occurs in large deposits about 13 milee to the north of
the claims, '

Each sample was about 30 pounds in weight, The composite sample
of each was quartered down to small size by putting through a Jones
riffle sampling device, Assays were done by Mecco Assayers of
Los Angeles, California, (See analysis sheet,)

Cement Plant Utilitiles:

(1) The area around claim 5 where rallroad could terminate
affords an excellent site for a cement plant or other mill site,
The land is fairly level and has clay and caliche as surface soil,

(2) Railroads The mill site area is about 2 miles from the
main line of the Atcheson, Topeka and Santa Fe Rallroad tracks to
the east, The mill site area was once traversed with a railroad
track but the rails were removed,

(3) At present electric power lines are within two miles of
the mill site, Large power lines can easily be brought in from the
Chino Valley area by the Arizona Power Company,

(&) Water for the mill can be obtained from the Abtra Water
Company, a Public Utility, has made 10,000 gallons of water per
minute, available to the said claims, The Abra Water Company is
situated five miles south of the mill site.

(5) The mill site area and the claims are located within a
quarter of a mile of U, S, Highway #89, An access road, the Bullock
Road, crosses over the property going west,

(6) A natural gas pipe line carrying enough gas for a large
cement plant is avallable in a large 36" high pressure line located
east and just alongside Highway #89, This would put it within 1%
miles of the proposed mill site,

Conclusionss

(1) Using an open pit depth of 100' (or a mineable depth of),
there is 300,000,000 tons of high grade limestone available here
for cement manufacture, The material reported on is very consistant
in color, graln size and other properties and one which should merit
serious consideration by any leading cement manufacturer,

(2) Tt is a known cement limestone, as it was formerly qualified

by an agency of the Federal Government, for a cement mill, to support
a bid to furnish the cement far the Glen Canyon Dam ProJject,

=5



(3) It has a fine "Industrial Potential" as the State of
Arizona and the U, S, Government plan a series of new dams and electric
power plants in the area around the Colorado River which will require
large amounts of high test Portland Cement, Only one other cement
plant can economically compete here for these projects and it is
located at Clarksdale, Arizona,

(4) The eight fractional claims comprise 1,134,61 acres and
are short about 145 acres of eight regular placer mining claims,

If more claims are necessary, the sections to the north, 35 and 36,
should be avallable, '

(5) These Placer claims are for sale or lease and this one
should merit careful consideration and examinatien by interested
cement manufacturing companies,
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Aftidavit of Labhor Performed and
Improvements Made

STATE OF ARIZbNA, }ss —_—— / 77f %f

County of...Yavapai

..... Richard E. Mieritz . ... ... being duly sworn, deposes and

says that he is a citizen of the United States and more than twenty-one years of age, and

resides at.Phoenix  ;, ~Maricopa County, State of Arizona, and is personally
acquainted with the mining claim known as.....C01 _Nos. 1 through 7

mining claim, situate in .Quitobaquito

Mining District, County of........Yavapai , State of Arizona, the location notice of whiéh
is recorded in the office of the County Recorder of said County, in Boo eebe'l%\¥ Records of
Mines, at pa,ggf..e.-.ﬁ?;] %ﬂat between the..l5.t.b..day of..-....-..,.h".@.‘/. .......................... ,A.D.19.78_,
and the...30th __ day of. August A.D. 19.78  at least...$700.00
Seven_hundred | dollars worth of work and improvements were

done and performed upon said claim, not including the location work of said claim. Such work

and improvements were made by and at the expense of.....Drake Lime .

pertaining to assessment of annual work, and.. repairing existing roads by constructing.

A0 YV SN TORLI VALY VD GLIALKWE VP ULy GAIR LT atet l LD S L LN A L L Y RN YL YL Mt ey e el

...............................................................................................................

...................................................................................

were the men employed by said owner........ and who labored upon said claim, did said work

and improvements, the same being as follows, to-wit: see_above.

.......................................................

e L L P A i RS RN SRS AR 4 /2

P . / -n Yy
(My commission expires.. }&" Ll
»

S —_— — - L
S Form No. 2I—AFFIDAVIT OF LABOR PERFORMED AND IMPROVEMENTS MADE

Messenger Graphics Line Leegal Blanks — Phoenix, Arizona
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INTRODUCTION:

At the request of and authorization by Messrs. Dwight McClure and Dennis
Pickens, both of Phoenix, Arizona, part owners and spokesmen for the
locators-owners of the Drake Limestone property, Yavapai County, Arizona,
the writer has prepared the following geological report on said property
and such report is based on the writer's physical examination of the
claimed area and his review and study of factual data provided him by

the locators. A physical examination was completed on July 3 and 4, 1973.

CONCLUSIONS:

Based on the writer's field examination of the property, a review of the
available factual data and the writer's knowledge of this type of deposit,
the following conclusions are drawn and forwarded for your consideration.

(1) - A half million tons of excellent grade limestone (95plus% CaCOg,
1.0% or less silica) has been proven in a small area in which
sevenholes were drilled, sampled and the samples assayed, and

(2) - The property has a geologic potential of in excess of
100,000,000 tons of material which conceivably could maintain
a similar grade as the proven reserve.

PROPERTY, LOCATION and ACCESSIBILITY:

The property consists of seven 160 acre contiguous placer claims known as
the following:

Recorded

Name Date Claimed Book Page Date

Col No. 1 June 11, 1971 666 161 .June 11, 1971
Col No. 2 " " " 666 162 " roow
Col No. 3 " " " 666 163 " won
Col No. &4 " " " 666 164 " woons
Col # 5 June 14, 1971 670 568 June 25, 1971
Col #f 6 1] 1] 11 670 569 11 n ll\"
Col 1# 7 n 11 1] 670 570 1 1] 11] n

Locators of the claims were Dennis Pickens, Dwight McClure, Margaret
McClure, James V. Girard, John R. Elliott, Jack C. Ballam, Frank McGee
and George A. Freeman. The latter two are now deceased but their
interest being retained by their respective estates.

The claims appear to be in good legal standing with proper discovery
work and adequate assessment work completed.

The claims are in T. 19 N., R, 1 W, of the G. & S. R: B, & M., in

Yavapai County, Arizona and cover about 2 lineal miles of Hells Canyon

and legal subdivision described as the S/2 of Sec. 19, SW/4 of Sec. 20,
NW/4- of Sec. 29, N/2 of Sec. 30 and the SW/4 of Sec. 30 for a total of

1120 acres. This area is located approximately 34 miles north of Prescott,
Arizona on U. S. 89 towards Ashfork and about 1% miles northwest of the
Santa Fe Railroad 'Y'" known as Drake (see Map No. 1). The Santa Fe

Railroad passes through the northeast corner of the property (see Map No. 3).
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Travel to and access into the property is possible by automobile, however,
the recent weather has eroded to some extent the access road from the
main highway to the "working area' of the property. From Prescott, (junc-
tion of U. S. 69 and U. S. 89, northeast of City Center) travel north on
U. S. 89 through Chino Valley and Paulden to milepost 346 (about 10 miles
north of Paulden) passing a "rest area" on the right and immediately after
that crossing Hells Canyon Bridge. Milepost 346 is but 1000 feet past

the bridge on the curve. Approximately 800 feet (0.15 miles) north past .
milepost 346 is an unlocked gate in the highway ''right-of-way fence' on
the left side of the highway - somewhat hidden. From the gate, follow the
"dozer trail" northerly for approximately 0.6 miles to a 4-way inter-
section of "dozer trails.' Straight ahead, westerly, leads to the drilled
area, about 600 feet. Right, northerly, leads to the common cormer of
Sections 19, 20, 29 and 30 - also the common corner of claims Col Nos. 1,
2, 3 and 4, this distance about 240 feet. Left, southerly, leads to the
upper eastern bank of Hells Canyon in this area, thus, making the bank
edge accessible,

FACILITIES and PHYSICAL FEATURES:

Railroad loading facilities are available at the Santa Fe "Y" (Drake)
about 2% miles by road from the "working area.'" Paved U. S. 89 serves
Ashfork 17 miles north and Prescott 34 miles south.

The writer noticed some '"spring water' possibilities in Hells Canyon
which could be developed to provide sufficient water for mining and lime
plant operation.

Neither electric power nor natural gas are available at or near the
property, but both are available at or just east of Drake.

The claimed area is sparsely to moderately covered with the typical upper
elevation growth of juniper and cedar, trees 10 to 12 feet high, catsclaw
and other similar undergrowth and several varieties of cacti, particularly
on the flatter areas surrounding the edges or banks of Hells Canyon. The
banks of Hells Canyon are usually sparsely covered but occasionally mod-
erately covered if soil cover prevails.

Topography-wise, the general area is "mesa-like" in nature and the main
topographical feature is Hells Canyon and its tributary drainage pattern.
Hells Canyon itself ranges in width from 600 to 1600 feet in width from
bank top to bank top, whereas the bottom ranges from 50 to 200 feet wide.
The vertical elevation differences between canyon bottom and bank tops
range from 120 to 150 feet. -

GENERAL GEOLOGY:

The geology in the township and range in which the property is located,
as well as the range west of the property, is somewhat simple in nature.
Exposed on the surface and in the various ravines and canyons are the (1)
Pennsylvanian-Permian Supai formation, (2) Carboniferous-Devonian Redwall
and Martin limestone, (3) Cambrian Tonto group, (4) Quaternary basalt and
(5) Quaternary silt, sand and gravel. (See Map No. 2.)
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For the most part these formations are undisturbed and their stratifica-
tions being practically horizontal. It then follows that the contact
between the two sediment ages and the recent basalt is also relatively
horizontal. The Supai formation rests upon the Redwall-Martin limestones.
The basalt is in contact with both sediments.

PROPERTY GEOLOGY:

The claimed area has but two prominent rock types present, the Carbonif-
erous Martin limestone and the Quaternary basalt. The Supai formation of
the Pennsylvanian-Permian period and part of the Redwall limestone has
been eroded prior to basalt coverage, thus the basalt is in contact with
the Martin limestone within the claimed area. (See Maps No. 2 and 3.)

Recent rapid erosion (post basalt) by Hells Canyon, which traverses the
claimed area from north to south, exposes a 150 foot thickness of the
Martin limestone as well as its contact with the basalt at the upper
reaches of Hells Canyon banks. Thus, a good stratigraphic bedding section
of the Martin limestone is easily visually observed and same leaves little
to ''guess-work" as to horizontal projection beneath the basalt and thin
soil cover common to the area.

The writer mapped in detail the surface geology of the drilled area south-
west of the common corner of Sections 19, 20, 29 and 30 which is also the
common corner of Placer claims Col Nos. 1, 2,3 and 4. Beddings of the
Martin limestone here and elsewhere in Hells Canyon are not too distinct,
except by color and texture and with an almost "0" dip, it is difficult

to determine a possible strike. The writer did measure three N-S strikes
with two 5°W. and one 10°W. dip. These, however, may be quite local and
of little meaning.

The significant features of the local geology as mapped are: (1) a very
pure CaCO3 bedding, light gray and more or less crystalline which is ap-
proximately 60 feet thick, (2) a thin calcitic, perhaps siliceous, pink
and yellowish stained bed, easily recognized by its color, approximately

5 to 8 feet thick and which most generally lies above the "pure" CaCO3
material but sometimes within the bed (See Map No. 4), (3) a fine grained,
cream-gray to green-gray bed of limestone which erodes quite differently
than the two previous beds mentioned and locally becomes pinkish near its
contact with the basalt. Visually, it contains silica blobs, seams and
siliceous veins. It is in contact with the, pure CaCO; bed but is somewhat
hard to trace as the contact is mostly gradational - crystalline to fine
grained, and (4) basalt which is very obvious and usually forms "erosional
cliffs" at the banks of the Canyon and the many drainage cuts or small
canyons tributary to Hells Canyon.

It is quite obvious, to the writer as a result of his mapping, and to
others who would observe the area, that the limestone beds, exposed in the
drilled area, would continue beneath the surface of the entire claimed area
(1120 acres) which thus provides an immense potential of limestone, the
purity of which has yet to be proven, beyond the present explored area.




DEVELOPMENT :

Only a small portion of this immense potential area has been tested by
drilling and sampling. Seven air-track holes ranging in depth from 37 to
54 feet were drilled in an area approximately 200 feet wide in an east-west
direction and 450 feet long in a north-south direction. (See Map No. 4.)

Most sample lengths in the holes drilled were 8 or 10 feet, but a few did
range from 6 feet to 19 feet. These odd lengths were used when the ma-
terial penetrated appeared to have low CaCO3 content. All samples taken
were assayed for CaCO3 and SiOp and such assays were completed by the Iron
King Assay Office - Walter Statler, Arizona Registered Assayer.

Development, other than the drill holes, is a fairly large area (60 feet
by 20 feet) which has been blasted in the vicinity of Drill Hole 4.
Several tons of bulk samples were sent to Spreckels Sugar Co., Chandler,
Arizona, for test pruposes. The material was found to be satisfactory
as to Spreckels specifications of CaCO3 and silica contents, brightness
and "burning'" in their vertical kiln.

No other development has been completed.

GEOLOGIC RESERVES:

Map No. 5 shows the Sections through the drill holes as well as the per-
tinent data as to drill hole collar elevations, sample depths, assays, etc.
The majority of the "pure'" CaCO3 has less than 1.0% silica. Near the base
of the "good" bed, the silica appears to increase to a range of 1 to 2%.

The seven drill holes cover an area approximately 200 feet wide and 450
feet long. The results of the drill holes indicate the "good" bed is
approximately 60 feet thick. Using these dimensions and an 11.8 cubic
foot factor (2.7 specific gravity), there is approximately 500,000 tons
of "proven" limestone with a grade of 95plus? CaCO3 and less than 1.0%
silica.

A review of the drill hole sample data indicates very good consistency of
CaCO3 and less than 1.0% silica values from hole to hole. The writer
believes that such consistency would be maintained in this bed throughout
the claimed area. Allowing for erosional features, there could be in
excess of 200,000,000 tons within the claimed area. Reviewing Map No. 3,
it is obvious that some of the claimed area could not be utilized because
of the highway, the railroad, etc. The potential is therefore reduced to
approximately 490 acres:which could provide in excess of 100,000,000 tons
of material. Consistency of the purity must be proven or determined.

RECOMMENDATIONS :

The drilled area has proven a half million tons of excellent grade lime-
stone and has also proven a good consistency in the CaCO3 and §i0,
contents, viz, any variance is slight - not erratic.

It has been indicated that in excess of 100,000,000 tons of material
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could exist in a 490 acre surface area. This area would be described
as follows:

1

3/4 of Claim Col No. 1 120 acres
all of Claim Col No. 3 160 acres
1/3 of Claim Col No. 4 50 acres
1/2 of Claim Col # 5 80 acres
1/2 of Claim Col # 6 80 acres

490 acres

The writer feels that approximately half this acreage should be wide space
diamond drilled with 4 holes of approximately 125 feet deep to test the
area for stratigraphy - position and continuance of the '"good" bed and to
sample the full column from surface to the bottom of the hole. It would
then be known what configuration, if any, the "good'" bed has taken and
whether the purity consistency is maintained. A program of 500 feet of
diamond drilling should be adequate.

The area considered for this program is claims Col Nos. 1, 3, 4 and Col
# 5. The suggested positions of the holes should be:

Col No. 1 - Approximately 500 feet east of Claim center.

Col No. 3 - Approximately 400 feet north of claim south line center.

Col No. 4 - Approximately 600 feet east of claim west line center.

Col # 5 - Approximately 800 feet west of claim east line and
approximately 1000 feet north of claim south line.

Development or '"blocking out drilling using a rotary or air-track drilling
could then be expanded in all directions from the present "drilled area."
The diamond drilling results would be a very helpful, useful guide to the
development drilling.

Once the diamond drilling is completed, 10 to 15 development holes could
easily “block out" 5,000,000 tons of material.

Note:

Except for slight changes, as

a result of reducing the number

of claims from 10 to 7, this is

a duplicated, re-typed copy of

the original report dated July 17, 1973.




DRAKE LIME CORPORATION

P.0.BOX 853
PHOENIX, ARIZONA 85001
’ - GSS=RERISY

November 18, 1977

Mr. Richard E. Mieritz
2940 N. Casa Lomas
Phoenix, Arizona 85016

Dear Dick:

You have indicated an interest in the possibility of selling the
Drake Lime Corporation claims (Col No. 1 thru No. 7) located north-
west of Drake, Yavapai County, Arizona.

This letter is your authority to proceed on an open listing basis
- for the lease and/or sale of our property. As you know, there are
two other parties who have evidenced some interest in the possible
purchase or sale of the property.

In the event a lease and/or sale of the property is consummated,
Drake Lime Corporation agrees to pay you the normal ten percent
(10%) lease/sale commission on any and all monies (monthly payments,
purchase payments, royalties, etc.) received by Drake Lime Corpora-
tion as a result of a lease and/or purchase completed between your
client and Drake Lime Corporation.

The open permission grant portion of this instrument will expire
-six months from the date of this ietter (May, 1978). If a lease
~and/or sale is not consummated during this period, the agreed to
commission becomes null and void. Conversely, if a lease and/or
sale is consummated during the term of this instrument, you being
responsible for such lease and/or sale, then the commission portion
is forever binding and effective so long as the lease and/or sale
is valid and alive, and not terminated for one reason or another.

Sincerely,

Aﬂwju 7778 Qlecwr

Dwight McClure
President




DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
ASmRGeRey

December 5, 1978

Mr. Richard E. Mieritz
2940 N. Casa Lomas
Phoenix, Az. 85016

Re: My letter of 11-18-77 - copy attached.
Dear Dick:

It is my understanding your client of last year is again interested
in a lease/purchase arrangement for the Drake claims.

This letter is your authorlty to proceed under the same terms and
conditions as outlined in my original letter of 11-18-77, except
the expiration date.

You will be protected for the 10% commission by Drake Lime Corpora-
tion, its successors and/or assigns until 1 June, 1979.

Please contact me if you have any questions.
Sincerely,

Dwight McClure
President

DMcC/nlg
enc.



CAN-AM CORPORATION Sgﬁglf‘:gtli?u;omx 85607

TELEPHONE (602) 364-2429
R.A. BARBERO
PRESIDENT-C.E.O.

March 27, 1979

Mr. Dick Mieritz
2940 N. Casa Tomas
Phoenix, AZ 85016

Dear Dick:

We have completed negotiations with the Drake group and all
documents and required financial transactions will be com-
pleted prior to the first of April. This being the case, it
is well that we proceed with the necessary geological work
at the earliest possible date.

Lets find some mutually agreeable time to sit down and go

over the to-date information and make plans for an on-sight

visit to finalize our immediate procedures. | am sure you

have several things in mind, so 1'l1 do most of the listening.

Give me a buzz at the plant or home.

Ver ruly yours,
=P

Robert A. Barbero
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DRAKE LIME CORPORATION

P.0.B0OX 963
PHOENIX, ARIZONA 85001
G

December 8, 1977

Mr. Richard E. Mieritz
2940 N. Casa Lomas
Phoenix, Arizona 85016

Dear Dick:

The Tetter will confirm our conversation of 7 December 1977.

In the event a lease and/or sale of the Drake Limestone Property

is consumated prior to 1 July 1978, Drake Lime Corporation agrees
to pay you 10% of any and all monies received by Drake Lime Corpor-

ation. Said 10% shall be paid as such monies are received by
Drake.

Sincerely,
,(/%é{ 7 $lenr
Dwight McClure

DM/el




' DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
Lo

November 18, 1977

. Mr. Richard E. Mieritz

2940 N. Casa Lomas
Phoenix, Arizona 85016

Dear Dick:

You have indicated an interest in the possibility of selling the
Drake Lime Corporation claims (Col No. 1 thru No. 7) located north-
west of Drake, Yavapai County, Arizona.

This letter ic your authority to proceed on an open listing basis
for the lease and/or sale of our property. As you know, there are
two other parties who have evidenced some interest in the possible
purchase or sale of the property.

In the event a lease and/or sale of the property is consummated,
Drake Lime Corporation agrees to pay you the normal ten percent
(10%) lease/sale commission on any and all monies (monthly payments,
purchase payments, royalties, etc.) received by Drake Lime Corpora-

- tion as a result of a lease and/or purchase completed between your

client and Drake Lime Corporation.

The open permission grant portion of this instrument will expire
six months from the date of this letter (May, 1978). If a lease
and/or sale is not consummated during this period, the agreed to
commission becomes null and void. Conversely, if a lease and/or
sale is consummated during the term of this instrument, you being

~ responsible for such lease and/or sale, then the commission portion

is forever binding and effective so long as the lease and/or sale
is valid and alive, and not terminated for one reason or another.

Sincerely,

/{/ZOOﬁE?A;! 7778 §2Z244~z_

Dwight McClure
President

DM/el
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DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
X5

B3

August 22, 1974

Mr. Calvin N. Brice
728 E. McDowell Road.
Phoenix, Arizona. 85006
Dear Cal:
Enclosed are the originals of:

1. Jim Girard's memo to me.

2. Report of location and work done by

Messrs. Ballam, Girard and McGee during 10

June thru 11 July, 1971.

3. U. S. G. S. quadrangles for Ash Fork and Paulden
with the claim locations indicated on same.

Copies of these documents are being sent to John Elliott
and Dick Mieritz.

As you will note on the "™Report", Jim Girard has a daily
log and topog maps.

Sincerely,

Dwight McClure
DM: jv
encl.

cc: John Elliott
cc: Dick Mieritz +»~
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oh hed’ h“ August 12, 1974
<
B
v ; Frank McGee, Jack Ballam, and Jim Girard worked on Drake Mining

claims; locating, doing location work, drilling and sampling. Started

June 10, 1971 ended July 11, 1971.

June 10 & 11,started locating claims.

June 14 -~ Drilled first hole on claim #3.

June 15 - Drilled setond hole in claim #3.

June 16'— Drilled holes 3 & 4 in claim #3 marked drilled area.

June 17 - Drilled holes 5.&°6 in claim #3 marked drilled area.

June 18 - Drilled hole #7 in claim #1.

June 21 - Started to drill out for blast.

June 23 - Finished drilling holes for blast area.

June 24 - Loaded blast holes and shot.

June 25 - Moved Air-track out @rilling hole #8 in claim #2 in
borrow pit.

June 29 and 30 - Surveyed claims and did dozer location work.

July 6, 7 and‘8 - Hand picked sample from blast for Spreckles
Sugzar.

July 9,and 10 - Finished up dozer work en claims.

The enclosed map shows the location of the work done on the
claims.

Mr. McGee has since passed away but this work is here by
attested to by:

P.S5.: Mr. Girard has his daily logs written at the time the work
was dene. He also has the topcgraphy maps used for this location
work.
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DRAKE LIME CORPORATION

P.0.80X 953
PHOENIX, ARIZONA 85001
602 - 959-2787

August 23, 1974

Mr. Calvin N. Brice
728 E. McDowell Road.
Phoenix, Arizona. 85006

Dear Cal:

Enclosed are the originals of the amended claim notices
which you prepared and Dick Mieritz posted and filed:
Col. 1, 2, 8, 9 & 10,

Copies of these have been sent to John Elliott and Dick,

Sincerely,

Dwight McClure

cc: John Elliott )
cc: Dick Mieritz v~
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I do hereby certify that the within instrumenT was filed and recorded et the request of _{ Z
7 - o . & foesendanlos MC a2 Sue”. be? ol L
AD. 1974 at / ’ o'clock..... 2 M. Book. Z.2L & Official Reco
Records of Yavapai County, Arizona. 5 '

WITNESS my hand and official seal th

B .,w.'-‘l'f-'-.m._“.

e day and year first above writen. PN
PATSY C. JENNEY, County Regsrder -, 77

(NDEXED ~ wic-onimee Qe CELipprdy  poputy
f f( N RTINS \-C- (A
_A M D ED_ L Ll e Y
Nnpfire of !ﬁ{tnmg Locatiog o: - 0 1T
PLACER CLAIM ’égé e S F
. ¢ PO TS
TO ALL WHOM IT MAY CONCERN: c‘“a,ff‘?/z G

This Placer Mining Claim, the name of which is the COL No. 8 (the original
Location Notice of which was recorded in Book 670, page 571, records
of Yavapai County, Arizona.)

Place Mining Claim, situate on lands belonging to the United State of America, and being a form of
valuable mineral deposit other than in veins or lodes of quartz or other rock in place, was entered

" upon and located for the purpose of exploration and purchase by DENNIS K. PICKENS,
DWIGHT McCLURE, MARGARET McCLURE, JOHN R. ELLIOTT, JAMES J. GIRARD,

JACK C. BALLAM, FRANK R. McGEE, GEORGE A. FREEMAN, all citizens of

the United States,
(Locator must insert either “a citizen of the United States” or “who has declared his intention to become a citizen of the United States")

the undersigned, on the_14th day of June 1974
claim 160

we acres thereof, and have marked the same on the ground as

follows: Beginning at__the South 1/4 corner of Sec. 30, T 19 N, R 1 W,
G & SRB & M

(If the land be surveyed land, make the starting point a corner of a rectilinear subdivision of such survey)

(This amended Notice is for the purpose of correcting an error

in the Notice originally posted and recorded.)

ata monument (post, stone or other monument) where this notice is posted;
thence. North 2640 feet to a____monument
, thence East 2640 feet to a
— monument , thence South 2640 feet to a
monument , thence___West 2640
160 the Prescott

feet to the place of beginning, containing

acres, all in

Mining District, in the County of Yavapai , in the State of Arizona,

about_ 1.8 miles ina_ northwesterly direction from

Drake, Arizona.

All done under the provisions of Chapter Six of Title XXXII, of the Revised Statutes of the
United States [30 U.S.C.A. §21 et. seq.] and the laws of the State of Arizona.

Dated and posted on the ground this L2 dayof o August

NOTE—This form of notice is for use upon surveyed lands, the claim must conform to such
survey by rectilinear subdivisions.

STATE OF ARIZONA, ) I hereby certify that the within instrument was filed and recorded | Fee No.:

I ss.
County of. j 19 at y
In Docket No.—___, Page , at the request of Indexed:
Witn hand and official seal Compared:
‘When recorded mail to: itness my hand and official seal.
Photostated:
County Recorder
° i Fee: $

B00K QZB PACE :’{ f Djpjtsi Recorder LRS: $___________




—STATE OF ARIZONA, County of Yavapai—ss. 23{& " g “ Z éi j// ...... / ?’%?
M

. | t:lo hereby cerﬁfy that the within instrument was filed and recorded at the request O;E.
on....... Sk AT A.D., 1974 at /.05 o'clock o . Book 7.2 é Official Re H

Page Records of Yavapai County, Arizona.
WITNESS my hand and official sea! the day and year first above written.

. rsicrotiimed, PATSY C.
DEXED By ‘
AMENDED Pt

: PLACER CLAIM — e

t
‘L -
e

-

This Placer Mining Claim, the name of which is the COL No. 9 (the j'[f»?'f,-'_i-“gi'ffal
Location Notice was recorded in Book 682, page 705, records of
Yavapai County, Arizona.

Place Mining Claim, situate on lands belonging to the United State of America, and being a form of
valuable mineral deposit other than in veins or lodes of quartz or other rock in place, was entered

yDENNIS K. PICKENS,

TO ALL WHOM IT MAY CONCERN:

upon and located for the purpose of exploration and purchase b
DWIGHT McCLURE, JOHN R. ELLIOTT, JAMES J. GIRARD, EDNA L. GIRARD,

JACK C. BALLAM, FRANK R. McGEE, GEORGE A. FREEMAN, all citizens

of the United States,

(Locator must insert either “‘a citizen of the United States” or “who has declared his intention to become a citizen of the United States')
the undersigned, on the 5th day of August L1971
we . 160
claim acres thereof, and have marked the same on the ground as

the NW corner of the SW 1/4 of Section 29, T. 19 N,

follows: Beginning at
R1 W, G & SRB & M.

(If the land be surveyed land, make the starting point a corner of a rectilineer subdivision of such survey)

(This amended Notice is for the purpose of correcting an error in

the original Notice originally posted and recorded.)

at monument (post, stone or other monument) where this notice is posted;
thence East 2640 feet to a monument
, thence South 2640 feet to a
monument , thence West 2640 feet to a
monument , thence North 2640
feet to the place of beginning, containing 160 acres, all in__the Prescott
Mining District, in the County of Yavapai , in the State of Arizona,
about_ 1—1/2 miles ina northeasterly direction from

Drake, Arizona. The location work is approximately 600 feet south-

east of the terminal monument.

All done under the provisions of Chapter Six of Title XXXII, of the Revised Statutes of the
United States [30 U.S.C.A. §21 et. seq.] and the laws of the State of Arizona. _

) L )
Dated and posted on the ground this (27" day ot~ ) /A};Lgu/s\t s 72’/‘9‘7,4
77 7, o
M/%’// /A
[Agéht Tor the Loédtors”’ /&/or
their estates or heirs{ /

NOTE—This form of notice is for use upon surveyed lands, the claim must conform to such
survey by rectilinear subdivisions.

STATE OF ARIZONA, 1 I hereby certify that the within instrument was filed and recorded | Fee No.:
b ss.
, 19 , at M

County of
Indexed:

In Docket No. , Page at the request of

| Witness my hand and official seal. Compared:

ﬁo o, 926 vﬁ 4 F32 Photostated:

County Recorder
Fee: $

When recorded mail to:

N

5’5: Lyl Deputy Recorder




Mﬁh:‘"wm_.—»_ - P ——— e ————— R - - T 7
‘ STATE OF ARIZONA, Counly of Yavapai—ss. & 3(} 7 % z Z C(i//lc,ef -
s v | do hereby cerlify that the within instrument was filed and recorded et the request of L&KLl ddl b VAV RSN LA s
' %ﬂﬂ AD., 1974 at £..02 o'clock.....ﬁ...M. Book.-fzé.. Official Reco

on Lo
Page 3 3 3 7 Records of Yavapai County, Arizona. gpee
WITNESS my hand and official seal the day and year first above written. —

wsrotitmes By.. . /I 4 = el -

(INDEXED A
AMENDED _ ST e
Notire of Mining Loration . 7 - O
PLACER CLAIM g
TO ALL WHOM IT MAY CONCERN: s 8T

~a

This Placer Mining Claim, the name of which js the_ COL No. 10 (The "original
Location Notice was récorded in Book 682, page 706, records of

Yavapai County, Arizona.)

Place Mining Claim, situate on lands belonging to the United State of America, and being a form of
valuable mineral deposit other than in veins or lodes of quartz or other rock in place, was entered

DENNIS K. PICKENS,

upon and located for the purpose of exploration and purchase by
DWIGHT McCLURE, JOHN R. ELLIOTT, JAMES J. GIRARD, EDNA L. GIRARD,

JACK C. BALLAM, FRANK R. McGEE, GEORGE A. FREEMAN

\Locator must insert either “a citizen of the United States” or “who has declared his intention to become & citizen of the United States’)

the undersigned, on the 5th day of August .19 71

we claim 160 acres thereof, and have marked the same on the ground as

follows: Beginning at_the NE corner of the NW 1/4 of Sec. 32, T 19 N,
R1W, G & SRB & M.

(If the land be surveyed land, make the starting point a corner of & rectilinear subdivision of such survey)

(This amended Notice is for the purpose of correcting

an error in the Notice originally posted and recorded.)

ata monument (post, stone or other monument) where this notice is posted;
thence South 2640 : feet to a monument
, thence West 2640 feet to a
monument , thence North 2640 feet to a
monument , thence East 2640
feet ;co the place of beginning, containing 160 acres, all in___the Prescott

Yavapai

i Mining District, in the County of , in the State of Arizona,

about 1 mile ing_northwesterly direction from

Drake, Arizona.

All done under the provisions of Chapter Six of Title XXXII, of the Revised Statutes of the
United States [30 U.S.C.A. §21 et. seq.] and the }aws of the State of Arizona.

Dated and posted on the ground this /4" d4a

6t J August P 74
i

4 /19 .
a2 |

“g’en{: folr thé ’Il)cat"g?’;';and/or
4. .
4

heir estates or h

NOTE—This form of notice is for use upon surveyed lands, the claim must conform to such
survey by rectilinear subdivisions.

TP ———

STATE OF ARIZONA, ] I hereby certify that the within instrument was filed and recorded | Fee No.:

I ss.
County of J , 19 , at M.
In Docket No , Page , at the request of Indexed:

| : : Compared:
When recorded mail to: Witness my hand and official seal.

Photostated:

3
g | % ?Z —ﬁ%m Fee: $

By.
. Deputy Recorder




RiPLY TO

GEOLOGY

Phior 3t Akl A0

i Richard B. Mieritz G

TOULPHORNT )y 277 b OPERATION

2940 N, Casa Tomas MINING CONSULTANT

©

ARIZONA REGISTERED
MINING ENGINCER AND GEOLOGIST

January 27, 1979

Mr. R. A. Barbero, Pres.
Can-Am Corporation

Paul Lime Division

P. O, Drawer "T"
Douelas, Arizona 85607

Re; Drake Limestone

Dear VMr. Rarbero:

Mr. Dwight McClure, Drake Lime Corp., called me this morning and
indicated vou wished to have copies of the Drill Logs for the
holes drilled on the Drake Limestone property.

As vou know, quite a few holes were ddilled on the property, I
believe a total of twelve, but the hole numbers go to thirteen.
When T drilled the last five holes, I skipped the number (8) be-
cause I was not sure if there had been seven or eight holes

drilled previously. As to drill logs for the first seven or eight,
T do not know if they exist. Mr. McClure will check his files

on this. There are of course assay logs.

I enclose a copy of the drill logs I made for the last five holes,
#9 through #13. These holes, as well as the previous ones, were
drilled by airtrack machine, consequently, the sample received

was powder or dust. My Logs indicate the depth of sample, the
color and the hardness as well as any obvious, out of the ordinary
condition encountered while drilling. I personally supervised

the drilling, collected and split the samples, bagged ard tagged
same. My personal observations were made while at the drill rig.

Drilling in this area, diamond or percussion, should be no problem
what-so-ever. Our holes went to 140 to 160 feet without any prob-
lem with a pood 600 CFM compressor. If it be diamond drilling, I
sugrest NQ wireline or NX regular drilling with non-rotating core
barrel. Water would be available at Drake. With short holes, a
water return collection system should be forgotten--discharging
return onto the ground. I have core boxes for sale, core splitter,
footage blocks, drill shift forms and Geologic forms.

If your interest is the geology, the Sections included in the Re-
port I sent you a year ago will indicate that. We have basalt on
the western portion of Claim No. 1 and possibly some on the northern
part of the claim. This I cannot say for sure until we get a hole
down in this area. The rest of the drilling would be in limestone.

Hope this provides the information you desire.

Py

cc: Dwight MeClure ‘ Sinf?re%%>7 .
So B. Owens 7 - - _/v//
‘\_\_ . (/'-o' _‘/«/‘// _/'“/7/

* R. B. Mieritz
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DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
L

December 8, 1977

Mr. Richard E. Mieritz
2940 N. Casa Lomas
Phoenix, Arizona 85016

Dear Dick:

In accordance with our recent conversations, the following is submitted
as a proposal for the sale of the seven claims, (Col. Nos. 1 thru 7)
known as the Drake Limestone Property.

1. An option will be given for six months for $4500 with $750
payable monthly in advance. During this time the prospective
buyer shall drill and do any other exploratory work they desire.
Copies of all drill hole logs, assay reports and any other per-
tinent data shall be given to the owners, if the prospective
buyer decides to abandon the property at any time.

During this option period, the optionee shall complete all the
necessary assessment work for the period ending 31 August 1978,
prior to said date.

A11 physical work on the property shall be completed in miner
like fashion and in accordance with the U.S. Forest Service
Regulations as administered by Chino Valley Ranger District.

2. An extension of the option for one year will be given for addi-
tional exploratory work and/or plant construction, if desired.
The payment for such extension shall be $12,000 or a royalty
of $0.30 per ton on all limestone shipped from the property or
used to produce 1ime and/or other products, which ever is greater.
Payments shall be $1000 per month, in advance, with a settlement
each third month for excess royalties, if any.

3. At the end of eighteen months the buyer may have two options:

A. Purchase the property for $375,000 cash. This price
shall increase $50,000 on each successive anniversary
date of the annual option.

B. Continue the royalty on the basis of $0.40 per ton
with a minimum annual payment of $40,000 payable at the
rate of $3,333.33 monthly in advance under the same
terms and conditions as outlined in No. 2 above. This
royalty shall remain constant until the property is
purchased.




-

Page 2
12-8-77
Richard E. Mieritz

Please call me if you desire any additonal information.

Doy 77

Dwight McClure
President

DM/el



CAN-AM CORPORA'HON E‘é’oé’fﬁ%’,“i’?a?éom 85607

TELEPHONE (602) 364-2429
R.A. BARBERO
PRESIDENT-C.E.O.

January 17, 1979

Mr. Myles Stewart
P.O. Box 2268
Tucson, AZ 85702

Subject: Drake Lime Corporation

Reference: (1) Dwight McClure, President
(2) Drake Limestone Properties

Dear Myles:

I contacted Mr. Dwight McClure, President of the above
captioned company, on January 15th and proposed nego-
tiations for Can-Am Corporation to lease certain claims
from Drake Lime Corporation. Mr. McClure immediately
furnished me a copy of the attached proposal addressed
to Richard E. Mieritz and dated December 8, 1977.

Mr. McClure and I went over the enclosed proposal and
tentatively agreed on the following:

Condition 1: Requirements set forth remain satis-
factory to Drake Lime Corporation and are in agree-
ment with Can-Am's thinking.

Condition 2: This Condition is satisfactory with
the exception that time required for plant con-
struction would undoubtedly phase into Condition 3.
This situation will be covered below.

Condition 3: This to be modified as follows:

During or at the end of 18 months as provided in
Conditions 1 and 2, the buyer may:

A. Exercise the lease option covering all lease
royalties payable in the amount of $0.40 per
ton of lime sold and $0.80 per ton of lime-
stone sold with minimum annual royalty of
$40,000 payable at the rate of $3,333.33
monthly in advance under the same terms and
conditions as outlined in 2. This royalty
shall remain constant throughout the life of
the lease, provided minimum royalties are
maintained by Can-Am or until property is







Mr. Myles Stewart
January 17, 1979
Continued - Page 3

will continue to carry out further exploration on Can-Am's
behalf. If Dick can be of any help, don't hesitate to con-
tact him.

I'11 be back in town on Tuesday, January 23rd and will get
in touch. Meanwhile, I am asking Sherwood to follow through
on any problem such as word usage etc.

Veri truly y

\~.

obert A. Barbero
RAB:jr

cc: Dwight McClure

Dick Mieritz
Sherwood Owens




DRAKE LIME CORPORATION

£.0.80X 953
PHOENIX, ARIZONA 85001
L

December 8, 1977

Mr. Richard E. Mieritz

2940 N. Casa Lomas

Phoenix, Arizona 85016
Dear Dick:

In accordance with our recent conversations, the following is submitted
as a proposal for the sale of the seven claims, (Col. Nos. 1 thru 7)
known as the Drake Limestone Property.

1. An option will be given for six months for $4500 with $750

~ payable monthly in advance. During this time the prospective
buyer shall drill and do any other exploratory work they desire.
Copies of all drill hole logs, assay reports and any other per-
tinent data shall be given to the owners, if the prospective
_buyer decides to abandon the property at any time. :

During this option period, the optionee shall complete all the
necessary assessment work for the period ending 31 August 1978,
prior to said date.

A11 physical work on the property shall be completed in miner

like fashion and in accordance with the U.S. Forest Service

Regulations as administered by Chino Valley Ranger District.

. \

2. An extension of the option for one year will be given for addi-

tional exploratory work and/or plant construction, if desired.

The payment for such extension shall be $12,000 or a royalty

of $0.30 per ton on all limestone shipped from the property or

used to produce lime and/or other products, which ever is greater.

Payments shall be $1000 per month, in advance, with a settlement

each third month for excess royalties, if any. :

3. At the end of eighteen months the buyer may have two options:

A. Purchase the property for $375,000 cash. This price
shall. increase $50,000 on each successive anniversary
date of the annual option.

B. Continue the royalty on the basis of $0.40 per ton
with a minimum annual payment of $40,000 payable at the
rate of $3,333.33 monthly in advance under the same
terms and conditions as outlined in No. 2 above. This
royalty shall remain constant until the property is
purchased.




Paée 2
12-8-77
Richard E. Mieritz

Please call me if you desire any additonal information.

Sincerely,
Dwight McClure
President

DM/el
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Drake Lime - Options and Purchase as proposed and some changes offered
for consideration.

The initial letter of 12-8-77 to Mr. Mieritz regarding the Drake Limestone Pro-
perty and the copies of same which were discussed in January, 1979 with CAN-AM
Corporation contained the following:

"3. At the end of eighteen months the buyer may have two options:
A. Purchase the property for $375,000 cash. This price
shall increase $50,000 on each successive anniversary
date of the annual option."

The final purchase price of the property is relatively small when compared to the
plant cost and putting a product on the market. To better illustrate this:

Plant Cost Pfoperty Cost % Property Cost %
$ 5,000,000 $375,000 71/2 $500,000 10
$ 7.500.000 $375,000 5 $500,000 6 2/3
$10,000,000 $375,000 3 3/4 $500,000 5

The present proposal, under the first 3 options, thru 3A, is satisfactory, except
as noted below. :

1st eption - 6 mont:s at '$  750/mth
2nd option - 12 months at (minimum) $1,000/mth
3rd option - A - 24 months at (minimum) $1,000/mth

or until plant is completed.

During option 2 and 3A, a royalty of $0.80 per ton shall be paid on all limestone
sold in excess of 1250 tons per month.

A sentence should be added to option 2, stating that construction of a plant to
commercially produce 1ime shall be started prior to the expiration of said option 2,
or option 3 should have a sentence, stating if such construction of the plant is not
started by the beginning date of said option 3, the minimum royalty shall be
$3,333.33 until such time as actual physical construction does begin.

During options 1, 2 and 3, until the plant is completed, all money received by
sellers is income and does not effect the purchase price of the property.

3rd option - B ~ plant completed - remaining of 24 months at (minimum) $3,333.33/mth.

CAN-AM has proposed that during option 3B, the royalty as above, plus $0.40 per ton
on all Tlime sold shall be paid. % of the minimum payment, or $20,000 maximum per
year, shall apply to the purchase price, which at the date of completion of the
plant and anytime in the future would be $375,000, said price established in Dec-
ember, 1977.
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Sellers cannot agree to this part of the proposal for 2 reasons:

1A. Should, for some reason, the plant not be put into operation, the option
would extend for 225 months resulting in a very long term payoff at less
ti:ian 6% interest;

1B. If the plant was in operation, the final result would depend on the ex-
cess royalties received.

1C. In addition, there is the unpleasant tax result to sellers of converting
long term capital gain on that $20,000, for the number of years involved,
into ordinary royalty income, or;

1D. The proposed application of a part of royalty payments to the sales price,
rather than considering it as a form of interest on the deferred purchase
price, further compounds the inequity of a fixed price.

2. The second problem relates to the effects of inflation which are discussed
in the following paragraphs along with a proposed solution.

In agreeing to a reduction in the minimum monthly payment, from $3,333.33 to $1,000,
during plant construction time in option 3, the sellers have reduced their potential
income, if all 24 months are necessary for construction, by $56,000.

Seller's proposal - 1977 - $3,333.33 x 24 = $79,999.92
Buyer's proposal - 1979 - $1,000.00 x 24 = $24,000.00
$55,999.92

This is a satisfactory arrangement, because sellers are not interested in making the
'up-front' costs difficult for any buyer. However, with the current inflation rate
and the contemplated inflation rate, as expressed by most considered experts,
sellers should be protected as to the dollar value when said dollars are received by
sellers. This is common practice in long-term leases and long-term supply contracts
by using some form of escalation clause and in multi-year insurance policies, by an
annual review of rates and premiums.
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The following is an example of the continued inflation and resultant money received
under the arrangement proposed by CAN-AM:

Assuming:

1. The contract is completed by 1 March 1979;

2. The plant is completed by the 12th month of
the 3rd option (31 August 1981);

3. The average annual inflation rate stays
under double digit - use 9%;

the actual dollar value, as of 31 August 1981, based on a firm price, established in
1977 and used in March 1979, of $375,000, would be reduced to -

Original price $375,000

Inflation rate at 9% - 12-77 thru 8-81 -

3 years + 7 months = 3.583 x 9% . 32247

Depreciation in price due to Inflation - $120,926
$375,000
$120,926

Value in 1981 at 1977 dollars $254,074

Considering that escalation clauses are usual to many industries, the following is
offered as a method to arrive at a future fair price.

The royalty on lime in the proposed contract is $0.40 per ton.

A major purchaser of lime is paying (2-2-79) $61.00 per ton f.o.b. the producer's
plant.

The factor - $61.00 divided by $0.40 is 152.5.
Using the end product lime - and it's price as the control should result in a fair

price for the property either up or down, according to the price of lime at the date
of purchase. :

2-2-79 - $61 - $0.40 = 152.5 =  $375,000
X date - $70 -~ $0.40 = 175 = $430,328
X date -  $52 - $0.40 = 130 = $319,672

This formula would be effective from the date of the 2nd option - assumed to be
10-1-79. Payment of the computed price, if not cash, can be arranged to the mutual
best benefit of both parties once some formula by which to determine the value is
agreed to.

The price of 1ime at the time of purchasé could be easily established by a defini-
tion in the contract.
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R.A. BARBERO
PRESIDENT-C.E.O.

DOUGLAS, ARIZONA 85607
TELEPHONE (602) 364-2429

February 7, 1979

Mr. Richard Mieritz
2940 N. Casa Tomas
Phoenix, AZ 85016

Subject: Drake Limestone
Dear Dick:

Thanks for your letter of January 27th together with drill
logs from the above captioned limestone deposit.

In looking over the logs, I was surprised to learn that the
calcium carbonate content of the upper sections were so low.
During our visit in the Adams Hotel, I understood that over-
burden consisting of alluvium and low grade stone averaged
about 8-10 feet —-- the core information furnished relates

to overburden ranging from 20-40 feet.

I'm hopeful that the new drill sites you are proposing pro-
vides us with less overburden.

Follow througH on the proposed lease purchase arrangement
of the Drake deposit being carried out by Mr. McClure and

Can-Am Corporation. You will be contacted regarding further
exploration as soon as a formal agreement has been executed.

Af////¥9ry tr%%g/zgurs,

E-J
;;;;E§§E2:i;;. Barbero

RAB:jr

cc: Mr. Dwight McClure
Mr. S.B. Owens
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GEOLOGY

REPLY TO: - . . EXPLORATION
Ty duchard B, Miecits
2040 N, Casa Tomas MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

February 8, 1979

Mr. Robert A. Barbero, Pres.
CAN-AM Corporation )

P. O, Drawer "T"

Douglas, Arizona, 85607

Re: Drake Limestone

Dear Mr. Barbero:

Thanks for your February 7th letter indicating you had reviewed
the Drill Shift Logs I forwarded to you for holes 9 through 13.

Tt is true, some of these holes have greater overburden than the
8 to ten fest I mentioned at the Adams Hotel. On the other hand,
drill holes # 3, 4, 5, 6 and 10 have no overburden at all. The
position of the drill holes must be taken into consideration
when thinking about the "overburden". You would have to refer
to the Report I sent you in December 1977.

Holes #9 through 13, the drilling of which was supervised by my-
self, were so located as to get the most information for the
dollar spent. Their locations were of dual purpose. First, for
grade in the specific area, but more important, for structure
purposes in order to get a “picture” of how the particular bed
is dipping in an area surrounding where the early holes had been drilled}
 The indications are that the dip becomes quite steep west of the
north-south small canyon where good limestone is overburden free.
The dip east is relatively flat but the surface topography slopes
gently upward. The drilling also indicates an upward dip trend
to the north with almost a level surface to the north, therefor,
I am suspecting the shallower overburden thicknesses. The present
completed drilling also tends to indicate there 1s almost no dis-
turbance of the beds, --fault-wise--, consequently continuity,
which will tend to permit a wider space drilling program when this
criteria is fully assured, thus a reduced exploration expenditure.

If you wish, I can prepare and color the Sectlons and Plan Map of
my Report of December, 1977 so you can refer to it as the need
arises.

Mr. MeClure will follow through the proposed lease purchase ar-
rangement providing Myles Stewart the information over and above
what I provided Mr. Stewart a short while back.

Have you decided on whether diamond drill coring will be used or
whether percussion or air track drilling will be used?

Sincerely A //
/.' '..
T ,// '

R E. Mieritz

cc: Dwight McClure
S. B, Owens




DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZCNA 85001
(o o

February 12, 1979

Mr. Robert A. Barbero, Pres.
CAN-AM Corporation

P. 0. Drawer "T"

Douglas, Az. 85607

Dear Bob:

In accordance with our conversation this morning, I am |
enclosing a memo which reviews the original proposal -
12-8-77 -, your letter to Myles - 1-17-79 -~ and some
suggestions for consideration. A copy was sent to Myles.

The suggestiors are basically the resu]f of a careful
study of the entire proposed transaction by our tax ac-
countant. _

Please call me if you need clarification of any item, or
call me as soon as you have time for a meeting.

I am sure we can work out an equitable solution when we
understand your tax position and then 'get the show on
the road’. ‘
Sincerely,
B

Dwight McClure

DMdC/n]g
CC: Mr. Myles Stewart

Dear Myles:

Bob is sending.me a copy of your draft. I will call you,
after T study it, so we can discuss both documents,

Sincerely,

T
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Drake Lime - Options and Purchase as proposed and same changes offered
for consideration.

The initial letter of 12-8-77 to Mr. Mieritz regarding the Drake Limestone Pro-
perty and the copies of same which were discussed in January 1979 with CAN-AM
Corporation contained the following:

3. At the end of eighteen months the buyer may have two options:
A. Purchase the property for $375,000 cash. This price
shall dincrease $50,000 on each successive anniversary
date of the annual option."

The CPI increased 9.44% during 1978. From December 1977 thru February 1979 is 15
months. Extending this for 15 months, the increase is 11.80%.

$375,000 x 11.80% = $44,250

Considering the inflation factor or the devaluation of the dollar, the sellers
have reduced the actual value of the sales price by $44,250.

$44,250 + $55,999.92 = $100,249.92
When the potential ioss of income, $55,999.92 frcm page 2, is added to the reduced
sales price, it represents a possible difference of $100,249.92 under the original
price and terms.

The final purchase prite of the property is relatively small when compaied to the
plant cost and putting a product on the market. To better illustrate this:

Plant Cost Property Cost % | Property Cost %
$ 5,000,000 $375,000 71/2 - $500,000 10
$ 7,500,000 $375,000 5 $500,000 6 2/3
$10,000,000 $375,000 3 3/4 $500,000 5

The present proposal, under the first 3 options, thru 3A, is satisfactory, except
as noted below;

1st option - 6 months at - $ 750/mth
2nd option - 12 months at (minimum) $1,000/mth
3rd option - A - 24 months at (minimum) $1,000/mth

or until plant is completed.

During option 2 and 3A, a royalty of $0.80 per ton shall be paid on all limestone
sold in excess of 1250 tons per month.

A sentence should be added to option 2, stating that construction of a plant to
commerically produce lime shall be started prior to the expiration of said option 2,
or option 3 should have a sentence, stating if such construction of the plant is not
started by the beginning date of said option 3, the minimum royalty shall be
$3,333.33 until such time as actual physical construction does begin.
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During options 1, 2 and 3, until the plant is tomp]efed, all money received by
sellers is income and does not effect the Purchase price of the property.

3rd option - B - plant completed - remaining of 24 months at (minimum) $3,333.33/mth.

CAN-AM has proposed that during option 3B, the royalty as above, plus $0.40 per ton
on all lime sold shall be paid. % of the minimum payment, or $20,000 maximum per
year, shall apply to the purchase price, which at the date of completion of the
plant and anytime in the future would be $375,000, said price established in Dec-
ember 1977, : '

Sellers cannot agree to this part of the proposal for 2 reasons:

1A. Should, for some reason, the plant not be put into operation, the option
would extend for 225 months resulting in a very long term payoff at less
than 6% interest;

1B. If the plant is in operation, the final result would depend on the excess
royalties received;

1C. In addition, there is the unpleasant tax result to sellers of converting
long term capital gain on that $20,000, for the number of years involved,
into ordinary royalty income, if buyers do not capitalizz this portion cf
the payment, or;

10. The proposed application of a part of royalty payments to the sales price,
rather than considering it as a form of interest on the deferred purchase
price, further compounds the inequity of a fixed price;

2. The second problem relates to the effect of inflation which are discussed
in following paragraphs along with a proposed solution. '

in agreeing to a reduction in the minimum monthly payment, from $3,333.33 to $1,00C,
during plant construction time in option 3, the sellers have reduced their potential
income, if all 24 months are necessary for construction, by $56,000.

Seller's proposal - 1977 - $3,333.33 x 24 = $79,999.92
Buyer's proposal - 1979 - $1,000a00 x 24 = $24,000.00
' $55,999.92

This is a satisfactory arrangement, because sellers are not interested in making the
'up-front' costs difficult for any buyer. However, with the current inflation rate
and the contemplated inflation rate, as expressed by most considered experts,
sellers should be protected as to the dollar value when said dollars are received by
sellers. This is common practice in long-term leases and long-term supply contracts
by using some form of escalation.clause and in multi-year insurance policies, by an
annual review of rates and premiums. ‘



-3 -

The following is an example of the continued inflation and resultant money received
under the arrangement proposed by CAN-AM:

Assuming:

1. The contract is completed by 1 March 1979;

2. The plant is completed by the 12th month of
the 3rd option (31 August 1981);

3. The average annual inflation rate stays
under double digit - use 9%;

the actual dollar value, as of 31 August 1981, based on a firm price, established in
1977 and used in March 1979, of $375,000, would be reduced to -

Original price . .$375,000

Inflation rate at 9% - 12-77 thru 8-81 - _

3 years + 7 months = 3.583 x 9% .32247

Depreciation in price due to Inflation $120,926
$375,000
$120,926

Value in 1981 at 1977 dollars $254,074

Considering taat escalation clauses are usual ts many industries, the following is
offered as a method to arrive at a future fair price.

The royalty on lime in the proposed contract is $0.40 per ton.

A major purchaser of lime is paying (2-2-79) $61.00 per ton f. 0.b. the producer's

- plant.

The factor - $61.00 divided by $0.40 is ]52.5.

USIng the end product-lime - and it* 5 price as the control should result in a fair

price for the property either up or down, according to the price of 11me at the date

of purchase,

2-2-79 - $61 - $o.4o = 152.5 = $375,000
X date - $70 -~ $0.40 = 175 = . $430,328
X date - $52 - $0.40 = 139 = $319,672

This formula would be effective from the date of the 2nd optioh - assumed to be
10-1-79, Payment of the computed price, if not cash, can be arranged to the mu?ua]
best benefit of both parties once some formula by which to determine the value is
agreed to,

The price of lime at the time of purchasé could be easily established by a defini-
tion in the contract,
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2940 N. Casa Tomas

Februvary 10, 1979

TO:
CAN-AM Corporstion -~ Mr. Robert A. Barbero
Drake Lime Corp. - Mr. Dwight McClure

GCentlemen:

1 am the person in the ‘middie" who wishes to travel the middie
course in this situation. As in any "deal” there will alweye be
some differences between the Buyer and Seller which tend te pro-
long the consummation of an Agreement which usually resuits from
each not quite understanding the others position as to Tax congid-
erations, time periods, cepital expenditures, etc., ete.

Time is of the essence and for that reason I have teken it upon my-
self to anmalyze the paper work which has transpired as well as the
verbal conversaticn between the parties concerned. For me to do
this I have taken the information end placed it in columns a&s shown
on the table attached to this letter. It is like comparing the re-
sults of drill holes.

Although I am not a Tax expert, I am aware of the status for each.
Kithough I am not an expert at writing Lease-Purchase agreements,

I have helped prepare some and familar with operating under such
agreements, therefor, feel familar with same. This attribute helps
much to understand both sides of any particular situation as re-
gards some of the conditions each side fsces.

The basic point on difference appears to be related to the time
periods and payments (type and smount). Project status takes its
place in the differenzes also. »

The time periods are defined es follows:
First six months- O tbru 6th month: Explove deposit, feasiBility study.
6th _thru 18th month: Bxplore?, feasibility study, Plant plans, Plant
Site survey, purchae Plant site}
thry 30¢h mox Plant construction, Mine preperation, etc.

2 11 ath: Plant construction, Mine preparation, stock-
putng 02 lmutono
t Reserve time for Plant construction where
equipment delays, acts of nature delays would not permit com-
pletion of plant during 19th thru 42nd month.

: Reserve time as for 43rd thru S54th month
above.



Drake Limestone Agrement February 10, 1979
Fege 2

Money payment-wise, CAN-AM desires minimal payments initially. Drake
Lime desires payments sufficiently high initially to require the "go"
by CAN-AM. This is reasonable and the discussion to date has both

the Buyer and Seller in agreement for the first 18 months--1% years.
After that, Drake Lime desires to adjust the purchase price upwards
by $50,000.~ annuaily until purchased. CAN-AM on the other hadd de-
sires to reduce royalty payments after the 42nd month and thru the
66th month (Reserve time for delay in Plant comstruction) These latier
two points aze both unique and exceptional to an agreement, any agree-
ment. The writer well understands the purpose for each conditionm,

but he does believe it can be resoleed in a fashion without actually
specifying these conditions.

Thesce peints as well as the earlier points of Tax considerations, ete,
have been taken intc consideration in the writers suggested salient
points of an Agreement. The principsl point of differance at this
stage is "property purchase timisg asud payment” as well &s a second
two year pericd for comstruction of a plant.

The writers suggested conditions on these two points provides that
the "Buyer" and the "Seller" each give a little to provide a satis-
factory arrangement and still get the job done. The last column of
the attached schedule outlines the writers suggested Agreement. It
provides the Buyer two opportunities tc purchase the property at
specified times for & one lump sum cash payment and a pegotiable
gituvation for the Buyer if more comstruction time ie absolutely re~
quired after the 42nd month. If the property is not purchased at
the specified times, THEN, s life time lease, royalty payment rules.

The writer believes the sbove would solve the Tax pesition question
for both sides as well as provided assurance to both sides of per-
formance, minimal payments, moderate income, ete. :

It 1s hoped that what has been presented herowith would be considered

by all concerned and for each to analyze ssme towards their respec-
time pesition.

Respectfully submitted,

R. E. Mieritz
cc: 8. B, Owens
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7th thru 18th Month
Can-Am pay Drake $12,000.-/yr.
or $1,000.-/month, or 30¢/ton
limestone removed, whichever
greater.

At end of 18th mor.th, puxchase

375,000.~. No Eurther roy-

: alties or paymeata, requ;:.ed.

rty for one lwap sum payment

| Drake $12,000.- pius..

AN per acre payment.

IRAKE Countes

FREOP Lmal_:;-_Jc_”__

ey

| ‘Ssme, but modified to
extend or grant minimal
- payment, Can-Ain pay

80¢/ton limestone gold
in excess of 1250/tpmo.
Drake accepts $1,000.-

Same: : ;
CAN-AM pay Drake $12,000.~ for
year plus 80¢/T limestone sold
in excess of 1250 Tpme. Con-

| stfuction must start by 18th month.

Feasibility study, Plant site sur-
vey, initiate Patent (millsite),
Plant Plans, start construction.

"B"™ - Exercise option to buy pro-"

perty at end 18th month for one
‘lump sum payment $37_5A000.?.
Pay $1,000.-/Ac. for Plant Site,

3.~ 12:h~ghru”42na Month

if property not pmrchudd

© Can-Am pay Drake mimimal roy'-:y

slty $40,000.- snnuslly or
£3,333.33 monthly based on ‘

»QQe/ton Iiuestene usad or
- ytoduced.

" &9 e

X

- Same; but modified as Can-AM
‘pays Drake $12,000.-/yx., $1, 000
1 per month duzing further plant
. construction pariod. $40,000.-
per year payment effective with

soonest. ;

: Sm‘, bur.

:DMKE.

| completion of plant or at begind
-~ ning of &3rd. manth vhictmver

bdified to in-

- cl\zde tije 80¢/ ton iimesi.

toyalty

CAN-AM pays Drake §12,000.-/yr

aplus 80¢/T limestone sold in ex-

cess of 1250 tons/month until -

v"l’lant conpleted between or during

time periodS® Upon couplett.oa ot

| end of 4204 month, payment becomes -
minimal $40,000.~ based on 80¢/T

limestone andfor 40¢/T lime, vhi.ch- :

“evu socnest tme—vise,

'<_*$Ao 000, -

f A)M\n begi.na fmying Brake
: yearly minjmal
- &f Plant oot completed by
‘ begimmg of 43rd mth. :

* Purchase for $375,000.-
50% of royalties to re-

| Wot @pproved by DRAKE

~ duce price. o date,

v 'maau contims paying the annucl
$40,000, - miniwli (under. lease).

dc heginm.ng of 49th month, CAN-AM

can purchase property for $375 000.

plus 107% money interest for 30 mths,

| 1£ not purchased, Agreement reverts
| to 1ifetime perpetual LEASE, %




We have noted an error in the Questlons and Answers Sheet concerning
recordation of mining claims.

The question involved is:

f\' 3 - 3 .
Q. How often do mining claim owners file this assessment work or notice
of intent?

The correct answer is:

A. Clalmants whose claims or sites were located on or before October 21,
1976, must file evidence of assessment work or a notice of intent to
hold the claim by December 31 of the calendar year following the date

of recordation with BIM. Claimants whose claims or sites were located
after October 21, 1976, must file evidence of assessment work or a
“notice of intent to hold the claim by December 31 of the calendar year
following the date of location.




Affidavit of Labor Performed and
Jmprovements Made (71

g W
¥

Yavapai

STATE OF ARIZONA, }
ss
County of ... . . . ..

Rlchard By B O e e e D ahe being duly sworn, deposes and

.................................................................

mining claim, situate in Qditobaquito

Mining District, County of.....Y avapal ... , State of Arizona, the location notice of which

See Below
is recorded in the office of the County Recorder of said County, in Book............ of Records of
Mines, at page.......... ; that between the...firstlay of...August. . ey AL DL 1927,
and the.. 30th  day of. August A.D. 1977 at least.Seven hundred ($700.00)
iere dollars worth of work and improvements were

and improvements were made by and at the expense of ... 2 o e
.Phoenix, Arizona===---===c=----msmsooe oo ot T IIITIIIIIIIIIT e e el
owner............ of said claim for the purpose of complying with the laws of the United States

Pt tulommpamaboetmtd - SN UIR R R PRI e ORI e o T PR PERT Y TR A TR T S PRI LT L LR L e it et Sttt ALl

were the men employed by said owner........ and who labored upon said claim, did said work

and improvements, the same being as follows, to-Wit: oo

Pt e e L EL L L LR L L P L R LR L e e ettt Dl b e LI D DL bl

T A-AJC R K A L LA A A T I TR T LT T

TR ISP E L\ B4
2 [°) RICHARD )5
' ‘a"",,',"-',-"'MT,ERI% 5
Log. L.

Subscribed and sworn to before me this................ LAY 10Tz s sosnsssmessntinio it 0 A.D. 19........

(My commission eXpires..........ccooeeeecoeeeeeacnen. ) Notary Public.

Forms Inc., 31 West Madison Street, Phoenix, Arizona 85003 / 253-6612 / Form 2]




Aﬁihamt of Labor Performed and

7

!

Jmprouements Made

STATE OF ARIZONA,
S8
County of...1avapai

Richard E,, Mieritz being duly sworn, deposes and

.............................................................................................................

says that he is a citizen of the United States and more than twenty-one years of age, and

resides at..FPhoenix........ in..Mardcopa .. ... County, State of Arizona, and is personally

acquainted with the mining claim known as.......COL Nos, 1 through® 7

Quitobaquito

mining claim, situate in

Mining District, County of...Yavapai , State of Arizona, the locaggg gotice of which

is reco:idéed néuthe5ggf1§e 0of the County Recorder of said County, in Book..é.z.q ..... of Records of
?
Mines, at page.......... ; that between the..23rd..day of.....August.. reeeeeeeeeey AL DL 19760,

and the..27th .. day of..August . A.D. 1976, at least...$700.00 .

and improvements were made by and at the expense of........ DRAKE LIMESTONE Co...................
Phoenix, Arizona.

.....................

owner............ of said claim for the purpose of complying with the laws of the United States

pertaining to assessment of annual work, and......... Repairing.some existing roads.. ... ...
and construction of new drill access roads together with professional

T L D T T T T T L Ll

supervision and some surface sampling of outcrops. Mr. Harley Gray and

RichardE.Mieritz .......................................... S TR Sy S n et anesaeseanatusnean e R e a S S s s s ey s e
were the men employed by said owner........ and who labored upon said claim, did said work
and improvements, the same being as follows, to-wit: ...... Y0110\ 2 D

Chino Valley Forest Ranger Station has been advised of said wwrk.

-------------------------

sesccccancssncscssncosnasteccnns

Subscribed and sworn to before me this..... ..day of e AL DL 19

(My commission expires................ 2) Notary Public.

FORM # 4017 STATE OFFICE SUPPLY - AFFIDAVIT OF LABOR




DRAKE LIME CORPORATION

P.0.BOX 853
PHOENIX, ARIZONA 85001
OO AP

October 21, 1977

Mr. Louis C. Ball
1976 0Oak Street
South Pasadena, CA 91030

RE: Drake Lime

Dear Mr. Ball:

I have tried to reach you by phone - 213 799-0712 - for the past
several days, but there has been no answer.

Mr. Mieritz and I have a report to make to the other interested
parties. It will be apprecicted, if you will advise us of any
continued interest in the property by your clients.

Please call me at - 602 264-6448, office, or at - 602 945-4454,
home, in the evening.

Thenk you.

Sincerely,
lcespdd 71 Pt
Dwight McClure

DM/el










XRTICROCXOOGEL
2940 K. Casa Tomas

June 10, 1976

My, Walter We “llk.?.
Technical Director
HMarblehead Lime Company
189rd Street & Indiasna Ave.
Thornton, miﬂOl'. 6&?6

Dear ¥Mp. Walker:

Under separate mailing I have parcel post one package of ssmples
address to you at the Company.

The package contains a portion of our reserve samples from drill
holes # 9 and ¢ 13, as follows:

Hole ¢ 9, @ samples, 0 to 86 feet.

Hole #13, 14 samples, 20 to 160 fest.

from the qusrt container reserve of each sample, I rolled the
contents five times from each corner, split the sampled with a
Jones type dry splitter sufficiently to obtain approximately
two measuring scoops and put this portion into a clesp type

3 x 6 samplo bag.

Although I have mixed the sample by rolling, I suggest your lab
again roll the sample prior to your assaying. Percussion type

powder samples are not, in my opinion, the best type of sample

that could be obtained, however, it is widely used by many sub~
stantial companies.

Tt was indeed a pleasure to aceompeny you ard Mr. Paines to the
property and be atle to show you around and providing what 1littls
information I could forward.

Hope to see you sgain sometime.

Sincerely yours,

ﬁo Mlerits,
Mining Consultant
CC: Mpr. Dennis Pickens.







emomasex e - am s
e

o o
P At s e

Co/ #

P P

O S . kBl
T N

N\

o Drillad Koles

O Plarred Drill -oles
¥ T T ':\»\’i.;»‘n. :,'.1(-:~<i5
- Hoads 14 %9 b BN

Roads to be rspaired

DRAXS LIMESTONE
Yavapal Co., Arisc.

Scale: 1=

|l
™
(@]
<
”n
+
.

~lan b
74 NS









Cad? W2 Ciole N 52
SES P Cec D S WIl/4 Sec. 20

B flo 7.
Die, =2 3/4/’/3/

Depts = 547 CC;: I D . i |
NE | g S AEE) 4oyt /4 See 8

o

Flacer Clzlm R T SR
Locators: Dennis K ’L?'C’(/e/") Ge””xf‘a 4 Free 7a .,
&W/j/// MeClore, /V"?J//';:’cre—) MEClure

Jawes U Guivrerd ra ok M Gee, £

o En O i bl | by ; '

—p bt

/00;5///&7/ 42‘ 7/: K PR T Rl o o g l
2D 95 Z B LS e T e e S e
Cp Wrrcs s Alof e o WP e st e by B e
Bz paws’ Cdia ok o N 157/ R wrt L
oS by L iy e ] L I ot W hidriints: < hie
PP OSSN S iy e SN e
7/4 o iy E :/r‘// Wor ~ W il g o Y1

J‘-’m/’ / SRR "//’ — S e / 9 7/ : [ fi —,‘/,—/f" & )Z ';,/'-;,‘

/







August 15, 1974

Mr. Calvin N, Bbiece,

Ceok & Brice ltd,, Lawyers
728 Zast MeDowell Rd.
Phoenix, Arizona, 85006

Dear !, Brice:

At your request and authroization by Mr. Dwight MeClure, Phoenix,
Arigona, the writer travelled to Prescott and the Drake Limestone
property for the purpose of inspecting many of the clzim corners
and the posting of some Amended Flacer Claim Location lotices on
the ground and in the proper position., FPhotographs were also
taken while the writer was at the particular claim corners.

My activity on the property for two days, August 12th and August
13th, 1974, was as follows:

August 12th: Travel to Prescott, visited the Recorders Office and
reviewed the original ten placer claim notices Col ho. 1 through
10.. The recorde# notices for Col No. 1 and 2 did not have the
day of the month the claims were located. Col No. 3 was OKAY,
The recorded notiece for Col No. 4 had no day nor month on the
notice. Inview of this I was prepared to prepare an Amended Lo=-
cation liotice if the copy of the notice posted in the field also
wes void of day and month,

From Prescott I drove directly to the common corner of Col Yo,

1, 2, 3 and 4 to inspect the posted notices. Here I found notices
for Col No, 1 and 2 had no day, and Col Neo., 3 and 4 had both day
and month., I removed all four, took to Prescott that evening, re-
paired the very torn notices, copled all four with my copy machine
and returned these posted notices to their proper place on August
13th. The Amendad Placer Claim Location Notices you prepared for
Col Yo. 1 and 2 were placed in the proper can along with the orig-
inal notices of location. A photograghof this corner was taken on
July 28th when Mr, MeClure and I visited the property on that day.

During the balance of the day I visited the NI corner of Col. No, 2
and Photographed, the KW corner of ColNo,. 2 and the KE corner of
Col No. 1, and Photographed. Visited the common corner of SE Col
Koe 4, lE of Col l'o. 9 and photographed, thence to the comon eorner
SE of Col No.. 9 and NZ corner of Col Xo. 10, placing the Amended
locatior notice at this péint and photographed same.

The Amended location noticedfor Col No. 9 was placed at the commen




Calvin N. Brice Plge 24

of Col Yo, 3, 4, 8 and 9. No original location notice found at this
corner, although an old notice without writing was found.

The Amended Placer location Notiee for Col No., 8 was placed at the
comon Se corner of Col No. 7 and the SW corner of Col No. 8. The
original location Notice for No, 8 was found but that for No. 7 was
was not found. A photograph of this corner was taken.

The SW ecciner of Col No. 7 was visited, the Section corner stone was
found and a photograph taken of the corner.

August 13th, 19741 Having gzerox copied the orignal notice for Col
elaims No. 1, 2, 3 and 4, the evning before, I returned same to the
post and eans of the common corner of these claims, Fisher has five
notices here, Drake Limestone No. 1, 2, 3, 4, and 5. The first four
econform to Col Nos., 1, 2, 3, and 4 and Drake Limestone KNo. § is dis~
eribed as the SEf4 of Sec. 30 which conforms to claim Col No. 8,

A return trip to the common corner between Col No, 3, 4, 8 and §
was made to take a2 photograph. The time of day and position of the
corner required an early morning picture,

The common corner of Col claims No, 8, 9 and 10 (Section corner of
29, 30, 31 and 32 was found and photopraphed, Fishers Noticessfor
Drake Limestone No., 6, 7 and 8 are posted here. Drake Limestone No.
5 should have been posted here also rather than at the Section corner
to the north,

The SW eorner and the SE cormmr of !Col No, 10 were found and photo=
graphed. °

The writer returned to Prescott, submitted the five original, dated
and signed Amended Flacer Location lotices to the County Recorders
Office shortly after 1:00 Pm and returned to Phoenix.

My findings 4in the field indicate that the Fisher claims Drake Lime-
stone 1 through 8 coincide and are on top of Col claims Ko, 1 through
4, and 8 through 10,

Several of the photographs show markings of M.L. 6, 7, 13 ete.
These must be the corners of early Minersl leases and it may be well
to check on the status of same.

Attached to this report is a list and diseription of the photographs
as taken by the writer,

Respectfully submitted,

R, E, l‘ﬁer’itz,-
Mining Consultant.,
ces Dwight MeClure,
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The above photos are identified by proper letter or number on the back.

INDEX and DISCRIPTIOK OF PHOTOGRAPHS

Discription

Direction

Common elaim eorner, Col Fo. 1, 2, 3 and 4, Sec. cor. 19.20,2§,30

NE corner Col claim No. 2

NW Cor. Col No. 2 and KE cor. Col Fo. 1 claims

SE Cor. Col Yo. 4 and ¥E cor. Col No. 9 claims

SE cor. Col No. 9 and IE cor. Col Ho. 10 claims

SE cor. Col No. 7 and S4 cor. Col Ko, 8 claims

SW cor. Col No._? claim and Sec. cor. 25, 30, 31 and 36
Common claim cor. Col lNo. 3, 4, 8 and 9.

K, 70° E,
.:25° W,
K. 77° E.
K. 83° B
K. 25° B,
K. 85° E..
N, 700 W,

Common elaim cor. Col No. 8, 9 and 10, Sec. cor. 29, 30, 31, 32 K. 68° w.

SW eorner Col Fo. 10

SE ecorner Col %o. 10

., West

N. 40° W,

Photo Taken
—lime
12:05PM
8l12/74 11:584M

8/12/74 121 52P4

8/12/74
8/12/74
8/12/74
8/12/74
8/13/74
8/13/74

1:17PK
1:43P¥
3:10PM
3153PK
8:57AM
9136AM

8/13/7% 10:36AM

8/13/74

These photos, except “A" are

11:05AM

also identified by the same number on the picture side as the writer had attached large numbers to the

4" x 4" posts for identification also.

sunlight directly on the number. The others are very readable.

Other photographs taken are:

HEOOWw

General view of Fishers plant in the skyline, approaching from old road, looking SW. 7/28/7%

Closeup view of Fishers plant, looking SW. 7/28/74

Numbers 5, 6 and 7 on the posts are a bit faint due to the strong

View of Fishers plant and railroad and new RR siding bed. Looking easterly towards Drake, 7/28/74
0ld limestone quarry from distance, on old road, looking westerly. 7/28/74
Looking northwesterly from old road. 7/28/74

Closer view of limestone quarry with Fisher equipment.
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August 24, 1973

Dwight MeClure

5656 B, Orange Elossom Lane

Phoenix, Arizona 85018

Dear Dwight;

So frequently I find that verbal instructions, etc are mis-
understood, so I prggnred a copy of a portion of the map to
indicate where the p@oposed drill hole loocation should be and
what road, dﬁ.stances and directions, should he constructed
which could be given to the “cat” men.

Fortunately howsver you had prepared the same thing and in-
dicated younwere going up there Sunday., Perhaps this will be
delivered to you on Saturday, tomorrow, if I get it in the

m24) soon enough.

Sincaraly.

Re E., Mierits
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2940 N, Casa Tomas

August 15, 1977
U. 8. Forest Service
Chino Valley Ranger Stati
Chino Valley, Arizona. ﬁé?ﬂﬁ
Re: Drhise Limestone Claims

Dear Sirs

Attached hereto is a Map of the Col No. i through 7 Limestone
claims located near the Drake overpass on Highway 89 between
Prescott and Ashfork, Arizona.

This Map indicates the work that will be done by Harley Gray
during the next two weeks. It consists of building two Drill
access roads, each about 800 feet long and in the positions
as shown on the included Map.

Mr. Dwight MeClure, Drake Limestone, is making the necessary
arrangements with Mr, Gray.

Very truly yours,

Re E. Mierits,
Mining Consultant

cos Drake Limestone
( Mr. Dwight MeClure)
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2940 N, Casa Tomas

August 17, 1976

Us S. Forest Service
Chino Valley Ranger Station
Chino Valley, Arizona-££3735

Re: Drake Limestone Claims

Dear Sir:

Atfached hereto is a Map of the Col No. 1 through 7 Limestone
claims located near the Drake overpass on Highway 89 between
Prescott and Ashfork, Arizona.

Assessment work for year 1976~77 consists of repairing some of
the existing roads on the property and constructing approximately
500 to 600 feet of new road to serve as access to proposed

drill holes.

I have indicated this work on the attached Map.. Such work

will be completed by Harley Gray of Drake., He plans to start
this work on Monday, August 25, 1976.

Very truly yours,

Re Ee Mieritz,
Mining Consultant

ect Drake Limestone
(Mr. Dwight MeClure)






CAN-AM CORPORATION DOUGLAS, ARIZONA 85607

TELEPHONE (602) 364-2429
PRESIDENT-C.E.O. December 27, 1977

Mr. Richard Mieritz
2940 N. Casa Tomas
Phoenix, Arizona 85016

Reference: Drake Limestone Deposit
Dear Dick:

I don't know what problems were incurred in the delivery of your
December 10 correspondence relative to the above referenced Drake
limestone deposit but I received the letter just prior to
Christmas.

In studying over the attachments and the copy of the terms and
conditions for the sale-lease of the Drake properties I take note
of the mentioning of prior exploration and possible availability
of core logs, chemical analyses, etc.. If this information is
available for our study, I feel it behooves "your client"”

to withhold finalization on any pending negotiations subject to
our studying any and all information available. We have some
interest in obtaining a deposit in the area under consideration
but it is necessary that we satisfy ourselves with respect to
the chemical analyses and extent of the deposit as well as
setting up our own pro-forma claculations covering the various
costs incurred from "winning" of the in-place materials through
the end-all competitive position we will take at the various
market points.

As you are aware we are currently producing and selling high
quality limestone and chemical lime in the State of Arizona and

adjoining areas. This being the case, we feel that any arrangements
made between the owners of the Drake deposit and Can-Am Corporation

should be mutually beneficial at the earliest possible date. We
would hope your client shares this feeling.

Should the above mentioned information be available, we would
appreciate a chance to review same at the earliest possible
date. Also, with respect to reserves: please set out the
reserves in their respective classifications of proven,estimated
and geological.

Thanks for keeping us in mind on this deposit, Dick. If you get
us the information, we'll do our best to get back with you
with a minimum of delay.

Very truly yours,

—>

RAB; hb Robert A. Barbero



GEOLOGY

REPLY TO: - d - .i" E)(PLORATlgN
1O RO o g EVALUATION
PHOENIX, ARIZONA 8508810 cgar - 1er iz FEASIBILITY

TELEPHONE (602) 277-6053 OPERATION

2940 N. Casa Tomas MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

March 1, 1978

Mr., Robert A. Barbero, Pres.
CAN-AM Corporation

Paul Lime Division

Pu oc Drawer “T"

Douglas, Arizona, 85607

Re: Darke Lime Property

Dear Mr, Barbero:

As you may recall, during November and December, 1977, Paul
Iime was interested in possibly obtaining the Drake Limestonse
property from the Drake Lime Company and I was acting as
intermediary between the Drake Lime Corp. and Paul Lime Corp.

With the depressed copper industry, Paul Limes interest may
not be quite as high as it was a few months ago as regards
the acquisition of the Drake property.

Unfortunately, the writer is leaving for Iran this coming
Sunday and will be gone for seven to ten months, consequently
I would not be available as the 1ntermediary between the
principals.

Further discussions and/or acts should be taken up with

Mr. Dwight McClure, spokesman for the Drake Lime Corp.

His Office phone is 264-6448, Phoenix., His residence is 5656
E. Orange Blossom Ln. telephone 959-9255,

It is hoped that the depressed copper situation will soon
experience a turn-around so all of us can return to work again,

»
/

_Sinee y yours,
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GEOLOGY

REPLY TO: . d . ot EXPLORATION
VSV et EVALUATION
PHOENIX. ARIZONA 85098 LO Ithar i 1lerz FEASIBILITY

i OPERATION
YL 0°N. “Ba%a Tomas MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

September 19, 1974

Drake Lime Corporation
Messrs. Dwight McClure, Dennis Pickens
Phoenix, Arizona

Gentlemen:

Please consider the following as an "Addendum' to the writer's initial
report of July 17, 1973. This report should be included with the
early report.

At your request and authorization, an exploration program as annual
assessment work on your seven limestone placer claims near Drake,
Yavapai County, Arizona, has been completed and supervised by the
writer. This field work started August 30th and finished September
2, 1974, and office work continued on various days to September 19,
1974. Work completed during the period included road and drill site
construction by bulldozer, percussion drilling holes 9, 10, 11, 12
and 13 which ranged in depth from 100 to 200 feet and totaled 720
feet of hole, sampling and assaying cuttings, engineering work as to
hole locations, surveying, sections of the "ore deposit', preparation
of this geological and "ore reserve'" report and supervision of the
project in the field by the writer.

PHYSICAL FIELD WORK:

Dozer work completed by Harley Gray, Drake, Arizona, on August 30th
consisted of constructing new or rehabilitating about 2000 feet of
drill access road and five drill locatiomns.

Joe Oliver, drill contractor, Chandler, Arizona, completed 720 feet
of drilling in five .holes as follows:

Hole Number of Assays
Number Depth Samples CaCOq Si09
9 100 10 10 6
10 120 12 12 7
11 200 20 20 7
12 140 ’ 14 12 8
13 160 16 o1

Totals 720 . 72 68 35

Drilling and Sampling was completed from August 30 through Sept-
ember 2, 1974.




The assaying of samples by Walter Statler, Iron King Assay Office
in Humboldt, Arizona, was completed from September 3 through Sept-
ember 17, 1974.

The writer completed some field work and supervised the drilling
program and sampled the drilling on July 31, August 30 through
September 2, 1974, surveyed hole locations September 10 and com-
pleted Office work, including preparation of this report during the
month of September, 1974.

RESULTS OF DRILLING:

All five drill holes intersected and penetrated the high lime bed
which was indicated by previous early drilling. The intersections were
of similar high purity and thickness as the early drilling indicated.

The present drilling now indicates that the high purity bed is in an
anticlinal shapewith a north-south axis near the north-south drain-
age area west of the "blasted area" - (See included Map and Sections).
The western limb appears to dip about 10° W. while the eastern limb
is, for all practical purposes, horizontal or about 1° dip E. It also
appears that the anticline plunges southward, thus, rising in a north
direction very much similar to the slope of the present surface in
that direction.

Any further exploration should be done northward of the blasted area
in a triangle, one side of which is N. 45° W. of the blasted area
and the other side as an east-west line from the blasted Pit area,
such drilling would develop the "orebody" with a minimum to a "no"
overburden situation (except for soil and vegetation).

ORE RESERVE:

The exploratory drilling recently completed now permits "ore'" cal-
culations to be completed and categorized as to '"measured or blocked
out”, "indicated", "inferred" and 'geological potential". This the
writer has done with the following results:

MEASURED ORE 850,000 tons
INDICATED - INFERRED ORE 10,000,000 tons
GEOLOGICAL POTENTIAL 100,000,000 tons

The red outline of the "measured ore' is shown on Map No. 3 (Claim Map)
and Map No. 4 (Surface Geology). The green outline of the "indicated
and inferred ore" is shown on Map No. 3 and the blue outline of
“geological potential ore" is also shown on Map No. 3.

To calculate and estimate the above reserves a constant 60 foot thick-
ness was-used for the '"'good'" limestone bed. A 12 cubic foot factor to
the ton was also used. The writer used 215,000 tons of limestone per
acre for the larger tonnage figures.

-2 -




The high purity limestone bed is quite uniform in thickness, averaging
about 60 feet. This thickness may vary slightly in as much as a 10
foot length of sample was used while drilling. 1If the cantact between
the high purity bed and the lower grade material - either on the top
or bottom of the '"good" bed, - is at some footage other than the 10
foot sample depth, then the suspected thickness might be increased
slightly, at top, at bottom or both. A typical example; Hole 9, from
20 to 30 feet has an 88.9% CaCO3 content - which could be 6 feet of
83% and 4 feet of 97% to average 88.6% - thus, the thickness would be
increased by 4 feet - 26 to 86 feet rather than the 30 to 80 feet as
indicated on the Section.

ICHARD E.

A
RICHARD E MIERITZ

E. MIERITZ

September 19, 1974

NOTE :

Except for slight changes, as a result of reducing the number of
claims from 10 to 7, this is a duplicated, re-typed copy of the
original Addendum dated September 19, 1974.




Titl

e 43—Public Lands: Interior

CHAPTER I1I—BUREAU OF LAND MAN-
AGE:I%NT, DEPARTMENT OF THE IN-

TERIO

PART

Recordation of Mini
Evidence of Annua

[Circular No. 2419]
3830—LOCATION OF MINING
CLAIMS

Claims and Filing
Assessment Work

or Notice of Intention to Hold Mining
Claims

Part 3830 is amended by adding Sub-
part 3833 to read:

Subpart rdation of Mini and
Fﬁl:u MPM“" As»ussu'm'nt"8 mm or
Notice of Intention To Hold Mining Claims

Sec.

3833.0-1

3833.0-2

38833.0-3

3833.0-5

3833.1

3833.1-1

Purpose.

Objectives.

Authority.

Definitions.

Recordation of mining claims.

Manner of recordation—National
Park System.

Manner of recordation—other Fed-
eral lands.

‘When recordation not required.

Evidence of assessment work/no-
tice of intention to hold claim.

When filing required.

Form—evidence of
work.

Form—notice of intention to hold
claim.

3833.1-2

3838.1-3
3833.2

3883.2-1

3833.2-2 assessment

3833.2-3

3833.2-4 When evidence or notice not re-
quired.

Notice.of transfer of interest.

3833.4 Failure to file.

3833.5 Effect of recording and filing.

§ 3833.0-1 Purpose.

One purpose of these regulations is to
establish procedures for the recordation
in the proper BLM office of unpatented
mining claims, mill sites, or tunnel sites
on Federal lands, and for the filing in the
same office of evidence of performance
of annual assessment work or of a notice
of intention to hold an unpatented min-
ing claim. Another purpose is-to notify
the proper BLM office of the transfer of
an interest in unpatented mining claims,
mill sites or tunnel sites.

§ 3833.0-2 Objectives.

An objective of these regulations is to
determine the number and location of
unpatented mining claims, mill sites, or
tunnel sites located on Federal lands to

3833.3

assist in the management of those lands tion 2478 of the Revised Statutes, as
and the mineral resources therein. Other amended (43 U.S.C. 1201), provides that
objectives are to remove the cloud-on the those regulations will be issued by the
title to these lands because they are sub- Secretary.

ject to mining claims that may have been (d) The Secretary has general respon-
abandoned and to keep the BLM abreast sibility and authority concerning public

of transfers of interest in unpatented lands under 43 U.S.C. 2 and section 310 of

mining claims, mill sites or tunnel sites. the Act.

These regulations are not intended to § 3833.0-5 Definitions,

supersede or replace existing recording As used in this Subpart:
requirements under State law, except (a) “The Act” means the Federal Land
when specifically changed by the provi- pojicy and Management Act of 1976 (Pub.
sions of the Federal Land Policy and 1, 94-579; 90 Stat. 2743).
Management Act of 1976 (43 U.S.C. (b) “Unpatented mining claim” means
1701), and are not intended to make the g Jode mining claim or a placer mining
BLM office the official recording office claim located under the General Mining
for all ancillary documents (wills, liens, L.aw of 1872, as amended (30 U.S.C. 21-
judgments, etc.) involving an unpatent- 54), for which a patent under 30 U.S.C.
ed mining claim, mill site or tunnel site. 29 and 3¢ CFR 3860 has not been issu:éld
i (¢) “Mill site” means any land loca
§3833.0-3 Authority. under 30 U.S.C. 42.

(a) Subsections (a) and (b) of section (q) ““Tynnel site” means a tunnel lo-
314 of the Act require the recordation of ¢qted pursuant to 30 U.S.C. 27.
unpetented mining claims and the filing  (¢) “Owner” means any person who
of information concerning annual assess- holds a recorded possessory interest in
ment work performed or a notice of in- gy or any part of an unpatented lode or
tention to hold such a claim in the proper placer mining claim, mill site, or tunnel
BLM office within specified time periods. site whether such interest was obtained
Subsection (c) sets forth the conse- by Jocation, purchase, gift, inheritance,
quences of the failure to file such infor- or gther means recognized under law for
mation or documents within the time trgnsfer of the right of possession and
limits prescribed. enjoyment recognized in the holder of

(b) Section 8 of the Act of September the claim or claims under the General
28, 1976 (16 U.S.C. 1901-1912), requires Mining Law of 1872, as amended, supra.
that all unpatented mining claims within  (f) «Federal lands” means any land or
the boundaries of the National Park Sys- interest in land owned by the United
tem shall be recorded with the Secretary gtates as defined by subparagraph (e) of
within one year after the date of the gection 103 of the Act and any other land
Act and provides penalties for failure t0 or jnterest in land owned by the United
record. States which is subject to location and

(c) Section 2319 of the Revised Stat- pyrchase under the General Mining Law
utes (30 U.8.C. 22) provides that the ex- of 1872, supra., and 43 CFR Subpart 3811
ploration, location, and purchase of val- including, but not limited to, those lands
uable mineral deposits shall be “under yjthin units of the National Park System,
regulations prescribed by law,” and sec- forest reservations within the National

Published in 42 F.R. 5298, January 27, 1977 - Effective January 20, 1977.
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UNITED STATES DEPARTMENT OF AGRICULTURE
FOREST SERVICE

Chino Valley Ranger District
P.0. Box 285
Chino Valley, Arizona 86323
2810
September 20, 1977

-

Mr, Richard E. Mieritz
2940 N. Casa Tomas
Phoenix, Arizona 85016

Dear Mr, Mieritz:

Thank you for your letter informing us of the assessment work you
plan on performing on the Col #1 - 7 Limestone Claims, belonging
to Mr. Dwight McClure.

This is some good information; but before it will fulfill the
requirements of the Mining Regulations, we must have some addit-
N A ional information from you in the form of an Operating Plan.

{As explained in the booklet 'Mining in National Forests'' which I
sent to you on 9/10/77, the approved Operating Plan is your
\ authorization to conduct mining operations on National Forest

\ Lands. The Operating Plan supplies us with the basic facts about

h\’ q your operation that we need to evaluate it and keep the impacts
to a minimum. Once we approve your Operating Plan, your annual

letters on assessment work will be used to amend the base plan
for that year.

Enclosed is an outline for this simple, but very important,
document. Please submit this information to me at P.0O. Box 285,
Chino Valley, Arizona, 86323, at your convenience before October 25.
1977. I will be happy to work with you on this, should you have
any questions.

Sincerely,

7w JOHN W. HOLT
District Ranger

cc: Drake Lime Corp. (Mr. Dwight McClure)

Encloju:e QA\& (\v\ 11

6200-11 (1/69)



II.

III.

OUTLINE FOR A MINING CLAIM OPERATING PLAN

In accordance with Title 36, Chapter 11, Part 254.2

of the Act Use Regulations affecting Mining and

Prospecting in National Forests.

Name and Address of Claimant

List the name and address of the legal Claimant or Claimants
and their designated Field Representative.

Location of the Claim

A. A brief description of the type of claim, Number of .
acres, County. Mining District, Township, Range and Section
nurber of the Claim Block. and the Book and Page where it
is recorded.

B. List the individual claims by name and exact location.

C. Map of the area, (1 in. = 1 mile or larger scale) showing
Claim boundaries, existing and proposed roads, access routes,
structures, drill pads, sample pits, and other disturbed
areas.

Type of Operation

A. Describe the type of operation, stages of development,
future plans, and general background information.

B. Access - [xplain the type of roads needed for access
and development on the claims. Discuss standards, and
suitability of existing roads,

C. Describe the type of assessment work that will be done
each year, how it will be performed, type of equipment, and
the impacts it will have on the surface resources.

D. Explain any other proposed activity which will take place
that will cause an impact on the surface resources.




v,

Environmental Protection Measures

Discuss all the actions you plan to take to keep the
Environmental impacts to the surface resources to a

minimum, and any unavoidable impacts which will be necessary
through your operation.

Season of Operation

List the dates of operation and the time of year assessment
work will be performed.

Signature of Claimant

Date




GEOLOGICAL REPORT

of the

DRAKE LIMESTONE PROPERTY

in
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Richard E. Mieritz
Mining Consultant
Sun City, Arizona

July 17, 1973
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INTRODUCTION:

At the request of and authorization by Messrs. Dwight McClure and Dennis
Pickens, both of Phoenix, Arizona, part owners and spokesmen for the
locators-owners of the Drake Limestone property, Yavapai County, Arizona,
the writer has prepared the following geological report on said property
and such report is based on the writer's physical examination of the
claimed area and his review and study of factual data provided him by

the locators. A physical examination was completed on July 3 and 4, 1973.

CONCLUSIONS:

Based on the writer's field examination of the property, a review of the
available factual data and the writer's knowledge of this type of deposit,
the following conclusions are drawn and forwarded for your consideration.

(1) - A half million tons of excellent grade limestone (95plus% CaCOs,
1.0% or less silica) has been proven in a small area in which
seven holes were drilled, sampled and the samples assayed, and

(2) - The property has a geologic potential of in excess of
100,000,000 tons of material which conceivably could maintain
a similar grade as the proven reserve.

PROPERTY, LOCATION and ACCESSIBILITY:

The property consists of seven 160 acre contiguous placer claims known as
the following:

Recorded

Name Date Claimed Book Page Date

Col No. 1 June 11, 1971 666 161 June 11, 1971
Col No. 2 " " " 666 162 " " "
Col No. 3 " " " 666 163 " " "
Col No. 4 " " " 666 164 " " "
Col # 5 June 14, 1971 670 568 June 25, 1931
CO]. # 6 11 " 1] 670 569 " " "
CO]. # 7 " " " 670 570 " " "

Locators of the claims were Dennis Pickens, Dwight McClure, Margaret
McClure, James V. Girard, John R. Elliott, Jack C. Ballam, Frank McGee
and George A. Freeman. The latter two are now deceased but their
interest being retained by their respective estates.

The claims appear to be in good legal standing with proper discovery
work and adequate assessment work completed.

The claims are in T. 19 N., R. 1 W. of the G. & S. R. B. & M., in

Yavapai County, Arizona and cover about 2 lineal miles of Hells Canyon

and legal subdivision described as the S/2 of Sec. 19, SW/4 of Sec. 20,
NW/4 of Sec. 29, N/2 of Sec. 30 and the SW/4 of Sec. 30 for a total of
1120 acres. This area is located approximately 34 miles north of Prescott,
Arizona on U. S. 89 towards Ashfork and about 1% miles northwest of the
Santa Fe Railroad "Y'" known as Drake (see Map No. 1). The Santa Fe
Railroad passes through the northeast corner of the property (see Map No. 3).
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Travel to and access into the property is possible by automobile, however,
the recent weather has eroded to some extent the access road from the
main highway to the "working area'" of the property. From Prescott, (junc-
tion of U. S. 69 and U. S. 89, northeast of City Center) travel north on
U. S. 89 through Chino Valley and Paulden to milepost 346 (about 10 miles
north of Paulden) passing a ''rest area'" on the right and immediately after
that crossing Hells Canyon Bridge. Milepost 346 is but 1000 feet past

the bridge on the curve. Approximately 800 feet (0.15 miles) north past
milepost 346 is an unlocked gate in the highway ''right-of-way fence' on
the left side of the highway - somewhat hidden. From the gate, follow the
"dozer trail' northerly for approximately 0.6 miles to a 4-way inter-
section of "dozer trails.' Straight ahead, westerly, leads to the drilled
area, about 600 feet. Right, northerly, leads to the common corner of
Sections 19, 20, 29 and 30 - also the common cormer of claims Col Nos. 1,
2, 3 and 4, this distance about 240 feet. Left, southerly, leads to the
upper eastern bank of Hells Canyon in this area, thus, making the bank
edge accessible.

FACILITIES and PHYSICAL FEATURES:

Railroad loading facilities are available at the Santa Fe "Y" (Drake)
about 2% miles by road from the "working area.'" Paved U. S. 89 serves
Ashfork 17 miles north and Prescott 34 miles south.

The writer noticed some '"'spring water' possibilities in Hells Canyon
. which could be developed to provide sufficient water for mining and lime
plant operation.

Neither electric power nor natural gas are available at or near the
property, but both are available at or just east of Drake.

The claimed area is sparsely to moderately covered with the typical upper
elevation growth of juniper and cedar, trees 10 to 12 feet high, catsclaw
and other similar undergrowth and several varieties of cacti, particularly
on the flatter areas surrounding the edges or banks of Hells Canyon. The
banks of Hells Canyon are usually sparsely covered but occasionally mod-
erately covered if soil cover prevails.

Topography-wise, the general area is "mesa-like' in nature and the main
topographical feature is Hells Canyon and its tributary drainage pattern.
Hells Canyon itself ranges in width from 600 to 1600 feet in width from
bank top to bank top, whereas the bottom ranges from 50 to 200 feet wide.
The vertical elevation differences between canyon bottom and bank tops
range from 120 to 150 feet.

GENERAL GEOLOGY :

The geology in the township and range in which the property is located,
as well as the range west of the property, is somewhat simple in nature.
Exposed on the surface and in the various ravines and canyons are the (1)
Pennsylvanian-Permian Supai formation, (2) Carboniferous-Devonian Redwall
and Martin limestone, (3) Cambrian Tonto group, (4) Quaternary basalt and
(5) Quaternary silt, sand and gravel. (See Map No. 2.)
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For the most part these formations are undisturbed and their stratifica-
tions being practically horizontal. It then follows that the contact
between the two sediment ages and the recent basalt is also relatively
horizontal. The Supai formation rests upon the Redwall-Martin limestones.
The basalt is in contact with both sediments.

PROPERTY GEOLOGY:

The claimed area has but two prominent rock types present, the Carbonif-
erous Martin limestone and the Quaternary basalt. The Supai formation of
the Pennsylvanian-Permian period and part of the Redwall limestone has
been eroded prior to basalt coverage, thus the basalt is in contact with
the Martin limestone within the claimed area. (See Maps No. 2 and 3.)

Recent rapid erosion (post basalt) by Hells Canyon, which traverses the
claimed area from north to south, exposes a 150 foot thickness of the
Martin limestone as well as its contact with the basalt at the upper
reaches of Hells Canyon banks. Thus, a good stratigraphic bedding section
of the Martin limestone is easily visually observed and same leaves little
to "guess-work" as to horizontal projection beneath the basalt and thin
soil cover common to the area.

The writer mapped in detail the surface geology of the drilled area south-
west of the common corner of Sections 19, 20, 29 and 30 which is also the
common corner of Placer claims Col Nos. 1, 2,3 and 4. Beddings of the
Martin limestone here and elsewhere in Hells Canyon are not too distinct,
except by color and texture and with an almost "0" dip, it is difficult

to determine a possible strike. The writer did measure three N-S strikes
with two 5°W. and one 10°%W. dip. These, however, may be quite local and
of little meaning.

The significant features of the local geology as mapped are: (1) a very
pure CaCO3 bedding, light gray and more or less crystalline which is ap-
proximately 60 feet thick, (2) a thin calcitic, perhaps siliceous, pink
and yellowish stained bed, easily recognized by its color, approximately

5 to 8 feet thick and which most generally lies above the 'pure’ CaCOj
material but sometimes within the bed (See Map No. 4), (3) a fine grained,
cream-gray to green-gray bed of limestone which erodes quite differently
than the two previous beds mentioned and locally becomes pinkish near its
contact with the basalt. Visually, it contains silica blobs, seams and
siliceous veins. It is in contact with the pure CaCO3 bed but is somewhat
hard to trace as the contact is mostly gradational - crystalline to fine
grained, and (4) basalt which is very obvious and usually forms 'erosional
cliffs'" at the banks of the Canyon and the many drainage cuts or small
canyons tributary to Hells Canyon.

It is quite obvious, to the writer as a result of his mapping, and to
others who would observe the area, that the limestone beds, exposed in the
drilled area, would continue beneath the surface of the entire claimed area
(1120 acres) which thus provides an immense potential of limestone, the
purity of which has yet to be proven, beyond the present explored area.




DEVELOPMENT :

Only a small portion of this immense potential area has been tested by
drilling and sampling. Seven air-track holes ranging in depth from 37 to
54 feet were drilled in an area approximately 200 feet wide in an east-west
direction and 450 feet long in a north-south direction. (See Map No. 4.)

Most sample lengths in the holes drilled were 8 or 10 feet, but a few did
range from 6 feet to 19 feet. These odd lengths were used when the ma-
terial penetrated appeared to have low CaCO3 content. All samples taken
were assayed for CaCO3 and SiOp and such assays were completed by the Iron
King Assay Office - Walter Statler, Arizona Registered Assayer.

Development, other than the drill holes, is a fairly large area (60 feet
by 20 feet) which has been blasted in the vicinity of Drill Hole 4.
Several tons of bulk samples were sent to Spreckels Sugar Co., Chandler,
Arizona, for test pruposes. The material was found to be satisfactory
as to Spreckels specifications of CaCO3 and silica contents, brightness
and "burning" in their vertical kiln.

No other development has been completed.

GEOLOGIC RESERVES:

Map No. 5 shows the Sections through the drill holes as well as the per-
tinent data as to drill hole collar elevations, sample depths, assays, etc.
The majority of the '"pure'" CaCO3 has less than 1.0% silica. Near the base
of the '"good'" bed, the silica appears to increase to a range of 1 to 2%.

The seven drill holes cover an area approximately 200 feet wide and 450
feet long. The results of the drill holes indicate the 'good' bed is
approximately 60 feet thick. Using these dimensions and an 11.8 cubic
foot factor (2.7 specific gravity), there is approximately 500,000 tons
of '"proven'" limestone with a grade of 95plus’% CaCO3 and less than 1.0%
silica.

A review of the drill hole sample data indicates very good consistency of
CaCO3 and less than 1.0% silica values from hole to hole. The writer
believes that such consistency would be maintained in this bed throughout
the claimed area. Allowing for erosional features, there could be in
excess of 200,000,000 tons within the claimed area. Reviewing Map No. 3,
it is obvious that some of the claimed area could not be utilized because
of the highway, the railroad, etc. The potential is therefore reduced to
approximately 490 acres which could provide in excess of 100,000,000 tons
of material. Consistency of the purity must be proven or determined.

RECOMMENDATIONS :

The drilled area has proven a half million tons of excellent grade lime-
stone and has also proven a good consistency in the CaCO3 and 8102
contents, viz, any variance is slight - not erratic.

It has been indicated that in excess of 100,000,000 tons of material

-4 -



could exist in a 490 acre surface area. This area would be described
as follows:

3/4 of Claim Col No. 1 120 acres
all of Claim Col No. 3 160 acres
1/3 of Claim Col No. 4 50 acres
1/2 of Claim Col # 5 80 acres
1/2 of Claim Col # 6 80 acres

490 acres

The writer feels that approximately half this acreage should be wide space
diamond drilled with 4 holes of approximately 125 feet deep to test the
area for stratigraphy - position and continuance of the '"good'" bed and to
sample the full column from surface to the bottom of the hole. It would
then be known what configuration, if any, the "good'" bed has taken and
whether the purity consistency is maintained. A program of 500 feet of
diamond drilling should be adequate.

The area considered for this program is claims Col Nos. 1, 3, 4 and Col
# 5. The suggested positions of the holes should be:

Col No. 1 - Approximately 500 feet east of Claim center.

Col No. 3 - Approximately 400 feet north of claim south line center.
Col No. 4 - Approximately 600 feet east of claim west line center.
Col # 5 - Approximately 800 feet west of claim east line and

approximately 1000 feet north of claim south line.

Development or "blocking out' drilling using a rotary or air-track drilling
could then be expanded in all directions from the present '"drilled area."
The diamond drilling results would be a very helpful, useful guide to the
development drilling.

Once the diamond drilling is completed, 10 to 15 development holes could
easily "block out" 5,000,000 tons of material.

RICHARD
E. MIERITZ

Note:

Except for slight changes, as

a result of reducing the number

of claims from 10 to 7, this is

a duplicated, re-typed copy of

the original report dated July 17, 1973.




GEOLOGY

REPLY TO: . d - ot EXPLORA;Igz

. o EVALUATI
e e ichard &. Mieritz A
RO, CCasa P omas MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

September 19, 1974

Drake Lime Corporation
Messrs. Dwight McClure, Dennis Pickens
Phoenix, Arizona

Gentlemen:

Please consider the following as an 'Addendum'" to the writer's initial
report of July 17, 1973. This report should be included with the
early report.

At your request and authorization, an exploration program as annual
assessment work on your seven limestone placer claims near Drake,
Yavapai County, Arizona, has been completed and supervised by the
writer, This field work started August 30th and finished September
2, 1974, and office work continued on various days to September 19,
1974. Work completed during the period included road and drill site
construction by bulldozer, percussion drilling holes 9, 10, 11, 12
and 13 which ranged in depth from 100 to 200 feet and totaled 720
feet of hole, sampling and assaying cuttings, engineering work as to
hole locations, surveying, sections of the '"ore deposit', preparation
of this geological and "ore reserve'" report and supervision of the
project in the field by the writer.

PHYSICAL FIELD WORK:

Dozer work completed by Harley Gray, Drake, Arizona, on August 30th
consisted of constructing new or rehabilitating about 2000 feet of
drill access road and five drill locations.

Joe Oliver, drill contractor, Chandler, Arizona, completed 720 feet
of drilling in five holes as follows:

Hole Number of Assays

Number Depth Samples CaCOq Si0y |
9 100 10 10 6 |
10 120 12 12 7
11 200 20 20 7
12 140 14 12 8
13 160 16 w1

Totals 720 72 68 35

Drilling and Sampling was completed from August 30 through Sept-
ember 2, 1974.




The assaying of samples by Walter Statler, Iron King Assay Office
in Humboldt, Arizona, was completed from September 3 through Sept-
ember 17, 1974.

The writer completed some field work and supervised the drilling
program and sampled the drilling on July 31, August 30 through
September 2, 1974, surveyed hole locations September 10 and com-
pleted Office work, including preparation of this report during the
month of September, 1974.

RESULTS OF DRILLING:

All five drill holes intersected and penetrated the high lime bed
which was indicated by previous early drilling. The intersections were
of similar high purity and thickness as the early drilling indicated.

The present drilling now indicates that the high purity bed is in an
anticlinal shapwith a north-south axis near the north-south drain-
age area west of the 'blasted area'" - (See included Map and Sections).
The western limb appears to dip about 10° W. while the eastern limb
is, for all practical purposes, horizontal or about 1° dip E. It also
appears that the anticline plunges southward, thus, rising in a north
direction very much similar to the slope of the present surface in
that direction.

Any further exploration should be done northward of the blasted area
in a triangle, one side of which is N. 45° W. of the blasted area
and the other side as an east-west line from the blasted Pit area,
such drilling would develop the "orebody" with a minimum to a "no"
overburden situation (except for soil and vegetation).

ORE RESERVE:

The exploratory drilling recently completed now permits "ore" cal-
culations to be completed and categorized as to "measured or blocked
out", "indicated", "inferred" and "geological potential’. This the
writer has done with the following results:

MEASURED ORE 850,000 tons
INDICATED-INFERRED ORE 10,000,000 tons
GEOLOGICAL POTENTIAL 100,000,000 tons

The red outline of the '"measured ore'" is shown on Map No. 3 (Claim Map)
and Map No. 4 (Surface Geelogy). The green outline of the "indicated
and inferred ore'" is shown on Map No. 3 and the blue outline of
“geological potential ore" is also shown on Map No. 3.

To calculate and estimate the above reserves a constant 60 foot thick-
ness was used for the '"good" limestone bed. A 12 cubic foot factor to
the ton was also used. The writer used 215,000 tons of limestone per

acre for the larger tonnage figures.
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The high purity limestone bed is quite uniform in thickness, averaging
about 60 feet. This thickness may vary slightly in as much as a 10
£oot length of sample was used while drilling. If the cantact between
the high purity bed and the lower grade material - either on the top
or bottom of the "good" bed, - is at some footage other than the 10
foot sample depth, then the suspected thickness might be increased
slightly, at top, at bottom or both. A typical example; Hole 9, from
20 to 30 feet has an 88.9% CaCO, content - which could be 6 feet of
83% and 4 feet of 977 to average 88.6% - thus, the thickness would be

increased by 4 feet - 26 to 86 feet rather than the 30 to 80 feet as
indicated on the Section.

ICHARD E,

MIERITZ

September 19, 1974

NOTE :

Except for slight changes, as a result of reducing the number of
claims from 10 to 7, this is a duplicated, re-typed copy of the
original Addendum dated September 19, 1974.
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REPLY TO: - “A - - EXPLORATION
1634 W. HAZELWOOD STREET [§ ard IBI’ Iiz EVALUATION
PHOENIX, ARIZONA 85015 e FEASIBILITY

TELEPHONE (602} 277-6053 MINING CONSULTANT OPERATION

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

. September 19, 1974
El' Drake Lime Corporation

Messrs. Dwight McClure, Dennis Pickens

Phoenix, Arizona

Gentlemen:

Please consider the following as an "Addendum' to the writer's initial
report of July 17, 1973. This report should be included with the
early report.

At your request and authorization, an exploration program as annual
assessment work on your ten limestone placer claims near Drake,
Yavapai County, Arizona, has been completed and supervised by the
writer. 'This field work started August 30th and finished September
2, 1974, and office work continued on various days to September 19,
1974. Work completed during the period included road and drill site
construction by bulldozer, percussion drilling holes 9, 10, 11, 12
and 13 which ranged in depth from 100 to 200 feet and totalled 720
feet of hole, sampling and assaying cuttings, enginsering work as to
hole locations, surveying, sections of the "ore déposit', preparation
of this geological and "ore reserve' report and supervision of the
project in the field by the writer.

PHYSICAL FIELD WORK:

Dozer work completed by Harley Gray, Drake, Arizona, on August 30th
consisted of constructing new or rehabilitating about 2000 feet of
drill access road and five drill locations.

Joe Oliver, drill contractor, Chandler, Arizona, completed 720 feet
of drilling in five holes as follows:

Hole Number of Assays
Number Depth Samples CaCo3 Si09
9 100 10 10 6
10 120 12 12 7
11 200 20 20 7
12 140 14 12 8
13 160 16 P

Totals 720 72 68 35

Drilling and Sampling was completed from August 30 through Sept-
ember 2, 1974.

The assaying of samples by Walter Statler, Iron King Assay Office
in Humboldt, Arizona, was completed from September 3 through Sept-
\QW\ ember 17, 1974.
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December 30, 1977

Mr. Robert A Barbero, Presideut
Paul Lime Division

CAN=-AM Corpordétion

Drawer “T"

Douglas, Arizona, 85607

els e Limestone

Dear Mr. Barbero:

Thank you for your December 27 letter regarding the Drake Limestone
property and the request for information on the property.

Herewith a copy of a report on the property which I prepared in
July, 1973 as an svaluation of the property at that time. later,
September 1974 an Addendum was prepared and that is also in-
cluded behind the original report.

Since acquisition of the property in 1971, Drake Lime completed
some exploratory drilling in 1973 -~ seven short percussion drill
holes. In August-September, 1974, five deep percussion holes were
drilled and sampled. The results of these holes, coupled with the
results of the early holes -~ 3 through 7 ~- a measured or blocked
out ore reserve was calculated. The Addendum contains the latest
ore reserve figures.

The ssmples from holes 1 through 7 apparently were not saved after
being assayed. The samples from holes 9 through 13 (reject portions)
remaining after aralysis are available for chamical analysis if
you wish., Along this line, Marblehead Lime Compary analyzed the
samples from holes 9 and 13 as well as some surface samples in
their Chicago laboratory. The results of their analysis are in-
cluded in the report as an exhibit. The Marblshead results and
those of Drake Lime (Iron King Assay Offics) compare very favor-
ably -- a very good check. ‘

The writer, at the request of Marblehead, prepared a split portion
of the desired semples and sent them to their Chicago Cffice.

As you may recall, about three months ago three rock samples were
delivered to you for burning and other characteristies testing.
Each of the three specimens were from a different property in the
same general area. The results of these tests have not been re-
ceived by myself.,

Please advise what samples you wish to test chemically. They can



R. A. Barbero December 30, 1977

Page II

be split and prepared as they were for Marblehead or the total sample
can be brought to Douglas and your chemist can take what amount he
requires by his own method from each sample. What remains can be
returned to me for safe keeping and future analysis by others if
required.

The resulte of Paul Limes analysis would be appreciated so such re-
sults could be compared to Drakes results and/or Marbleheads results.

If there is any information lacking, if there are any questions, or
if I myself can provide any additional information for you, please
call or write me.

A six to teh hole drill program to an average 120 foot depth could
easily triple or quintuple the "measured ore" reserves, within the
"indicated and inferred” outline. #ie drilling thus far now shows
the trend of the good bed as well 26 excellent chemicad .consistant
qualities,

Sincerely yours,

R. B, Mierite









DRAKE LIME CORPORATION

P.0.£20X 953
PHOENIX, ARIZONA 85001
602 - 959-2787

July 20, 1977
Mr. Louis C. Ball '
1976 Oak Street
South Pasadena, Calif. 91030

Dear Mr. Ball:

In accordance with our conversation on Monday, 18 July, the following

is submitted as a proposal for the sale of the seven claims,

(COL Nos. 1 thru 7) known as the Drake Limestone property

1. An option will be given for six months for $6000 with $1000 — 0,
payable monthly in advance. During this time the prospective {%ﬁ
buyer shall drill and do any other exploratory work which they ° /l
desire. Copies of all drill hole logs, assay reports and anj\ ¥4 AZ;zm4’4404{
other pertinent data shall be given to the owners. 7 q

2. An extension of the option for one year will be given for
additional exploratory work and/or plant copstruction if desired.
The payment for such extension shall be $1§,000 or a royalty of

jo$0 2Q per ton on all limestone shipped from the property, which
ever is greater. Payments .shall be $3250 per month, in advance,
with a settlement each third month for excess royalties, if any.

3. At the end of eighteen months, the royalty shall continue at

- $0.40 per ton, with a minimum annual payment of $40,000 payable /
at the rate of $3,333.33 monthly in advance with a settlement ‘,»//y;7
each third month for excess royalties, if any. ézl ’

The above payments are subject to negot1at1on as to terms and time
depending on the prospective buyer.

Mr. Mieritz's second report, 19 Sept. 1974, after the drilling of 1¢éZ'
holes 9 thru 13 shows measured, indicated and inferred oke (Bureau

of Mines definition) of 5,000,000 tons. The total purchase price of ./
the property should be negotiated on the basis of the work done by the
prospective buyer confirming tonnage equal to or in excess of his report.
We have no intent of being unreasonable regarding such a prlce, wh1ch'i2§
we can discuss and determine a "top amount" when you are in Phoenix. A

4/7 i

Please call me if you desire any additional information prior to
your coming to Phoenix and personally checking the property.

Very truely yours,

A et 3775 Yicna

Dwight McClure ‘ ‘ '
DM/sc



DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
- GOS0 RY

November 18, 1977

Mr. Richard E. Mieritz
2940 N. Casa Lomas
Phoenix, Arizona 85016

Dear Dick:

You have indicated an interest in the possibility of selling the
Drake Lime Corporation claims (Col No. 1 thru No. 7) located north-
west of Drake, Yavapai County, Arizona.

This letter is your authority to proceed on an open listing basis
- for the lease and/or sale of our property. As you know, there are
two other parties who have evidenced some interest in the possible
purchase or sale of the property.

In the event a lease and/or sale of the property is consummated,
Drake Lime Corporation agrees to pay you the normal ten percent
(10%) lease/sale commission on any and all monies (monthly payments,
purchase payments, royalties, etc.) received by Drake Lime Corpora-
tion as a result of a lease and/or purchase completed between your
client and Drake Lime Corporation.

The open permission grant portion of this instrument will expire
. six months from the date of this letter (May, 1978). If a lease
~and/or sale is not consummated during this period, the agreed to
commission becomes null and void. Conversely, if a lease and/or
sale is consummated during the term of this instrument, you being
responsible for such lease and/or sale, then the commission portion
is forever binding and effective so long as the lease and/or sale
is valid and alive, and not terminated for one reason or another.

Sincerely,

/{la“°ﬁ§ZA;! 7778 Qe

" Dwight McClure
President

DM/el



DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
602 - 959-2787

July 20, 1977

Mr. Louis C. Ball
1976 Oak Street
South Pasadena, Calif. 91030

Dear Mr. Ball:

In accordance with our conversation on Monday, 18 July, the following
is submitted as a proposal for the sale of the seven claims,
(COL Nos. 1 thru 7) known as the Drake Limestone property.

1. An option will be given for six months for $6000 with $1000
payable monthly in advance. During this time the prospective
buyer shall drill and do any other exploratory work which they
desire. Copies of all drill hole logs, assay reports and any
other pertinent data shall be given to the owners.

2. An extension of the option for one year will be given for
additional exploratory work and/or plant construction if desired.
The payment for such extension shall be $15,000 or a royalty of
$0.40 per ton on all limestone shipped from the property, which
ever is greater. Payments shall be $1250 per month, in advance,
with a settlement each third month for excess royalties, if any.

3. At the end of eighteen months, the royalty shall continue at
$0.40 per ton, with a minimum annual payment of $40,000 payable
at the rate of $3,333.33 monthly in advance with a settlement
each third month for excess royalties, if any.

The above payments are subject to negotiation as to terms and time
depending on the prospective buyer.

Mr. Mieritz's second report, 19 Sept. 1974, after the drilling of

holes 9 thru 13 shows measured, indicated and inferred ore (Bureau

of Mines definition) of 5,000,000 tons. The total purchase price of

the property should be negotiated on the basis of the work done by the
prospective buyer confirming tonnage equal to or in excess of his report.
We have no intent of being unreasonable regarding such a price, which

we can discuss and determine a "top amount" when you are in Phoenix.

All paymenté and the total purchase price shall be net to the owners.

Duplicate samples of the last five holes were retained and are avail-
able to you for assay. '

Please call me if you desire any additional information prior to -
your coming to Phoenix and personally checking the property.

Very truely yours,

Dwight McClure
DM/sc



DRAKE LIME CORPORATION

P.0.BOX 953
PHOENIX, ARIZONA 85001
L

November 18, 1977

Mr. Richard E. Mieritz
2940 N. Casa Lomas
Phoenix, Arizona 85016

Dear Dick:

You have indicated an interest in the possibility of selling the
Drake Lime Corporation claims (Col No. 1 thru No. 7) located north-
west of Drake, Yavapai County, Arizona.

This letter is your authority to proceed on an open 1listing basis

for the lease and/or sale of our property. As you know, there are
two other parties who have evidenced some interest in the possible
purchase or sale of the property.

In the event a lease and/or sale of the property is consummated,
Drake Lime Corporation agrees to pay you the normal ten percent
(10%) lease/sale commission on any and all monies (monthly payments,
purchase payments, royalties, etc.) received by Drake Lime Corpora-
tion as a result of a lease and/or purchase completed between your
client and Drake Lime Corporation.

The open permission grant portion of this instrument will expire
six months from the date of this letter (May, 1978). If a lease
and/or sale is not consummated during this period, the agreed to
commission becomes null and void. Conversely, if a lease and/or
sale is consummated during the term of this instrument, you being
responsible for such lease and/or sale, then the commission portion
is forever binding and effective so long as the lease and/or sale
is valid and alive, and not terminated for one reason or another.

Sincerely,

Dwight McClure
President

DM/el
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ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

January 24, 1979

Mr. Myles Stewart
Attorney at Law
P.0. Box 2268
Tucson, AZ 85702

RE: Drake Limestone Claims
Dear Mr. Stewart:

In December 1977, Drake Lime Corporation, Phoenix, Arizona, provided
me the opportunity to possibly sell the Drake limestone claims,
Yavapai County, Arizona, for them with the usual commission fee of
ten per cent (10%) paid to me in the event a sale was possible. The
attached letter is a copy of their submitted proposal for the sale of
the seven claims Col No. 1 through 4 and Col #5 and 6 and 7 - as of
December 8, 1977.

CAN-AM Corporation, Douglas, Arizona, has indicated a serious intent
to move forward on a lease/purchase option as indicated by Mr. R. A.
Barbero's January 17, 1979 letter to you. Mr. Barbero and I had a
person to person discussion on this subject on January 15, 1979, in
Phoenix.

For your information, I include herewith the legal descriptions of the
claims as well as prints of two maps - General Geology Map to serve

as a general location map and a Claim Map showing the position of the
claims - legal subdivision-wise - which you may wish to use in a
contract as drawn by yourself for CAN-AM Corporation.

Richard

cc:
Drake Lime Corp.

GEOLOGY

T oL Richard T. Mieritz

VALUATION
FEASIBILITY
OPERATION




EXHIBIT "A"
PLACER_CLAIM DESCRIPTIONS

Col No.

Col No.

Col No.

Col No.

Col

Col

Col

Claim

Name Legal Description

1 Am'd SE/4, Section 19, T. 19 N., R. 1 W., Yavapai
2 Am'd SW/4, Section 20, T. 19 N., R. 1 W., Yavapai
3 NE/4, Section 30, T. 19 N., R. 1 W., Yavapai
4 NW/4, Section 29, T. 19 N., R. 1 W., Yavapai
5 SW/4, Section 19, T. 19 N., R. 1 W., Yavapai
6 NW/4, Section 30, T. 19 N., R. 1 W., Yavapai
7 SW/4, Section 30, T. 19 N., R. 1 W., Yavapai

The above Township and Range is part of The
Col No. 1 and No. 2 were amended August 13,

These Placer claims are unpatented.

G. & S. R. B. & M,

Original
Recording
Book .. ‘Page
666 161
666 162
666 163
666 164
670 568
670 569
670 570

gystem in Arizona.

1974 because of improper descriptions.

Recording



CAN-AM CORPORATION Sé’ué’fﬁ%’f’i’?&om 86607

R.A. BARBERO

PRESIDENT-C.E.O.

TELEPHONE (602) 364-2429

February 14, 1979

Mr. Richard E. Mieritz
2940 N. Casa Tomas
Phoenix, AZ 85016

Reference: Your Letter of February 10, 1979
Dear Dick:

Thanks for your letter of February 10th expressing light
concern of a position of being in the "middle". I was
not aware that this position was being assumed by your-
self or Mr. Dwight McClure. I know that Sherwood and I
are looking toward you only for the expertise you possess
in the geological phase of the Drake properties.

Dwight and I have had phone conversations in which we
expressed our personal preferences and, to the greatest
extent, have agreed upon contract wording. As of this
date, the two letters written by Dwight and myself have
been arranged into a multiloquent legal document compri-
81ng 16 pages, a presentation on cost of living and infla-
tion and now a chronologlcal interpretation of Drake
Limestone and Can-Am's proposals and counter proposals
together with your suggestions. I think you agree we
need to simplify things -- even though simplicity is hard
to achieve.

I talked with Dwight this morning and we planned to sit
down over the contract and try to work out a mutually
advantageous, satisfactory agreement. This should be
completed prior to February 22nd and you will be contacted
regarding the exploration and evaluation of leases.

Thanks for your help.

e truly yours,

ff

RoBert A. Barbero
RAB:jr

cc: Sherwood B. Owens



UNITED STATES DEPARTMENT OF AGRICULTURE
FOREST SERVICE
Chino Valley Ranger District
P.0. Box 285
Chino Valley, Arizona 86323
2810
February 13, 1978

-
Drake Lime Corporation
.¢/o Dwight McClure
P.0. Box 953 ,
Phoenix, Arizona 85001

L

Dee.r Mr. McClure:

Attached is some information we received from the BIM requiring
all claimants of unpatented mining claims on any Feberal Lend
to re-file their claims with the BLM prior to October 21, 1979.
Failure to re-file by this date will render your claim null and
void as a matter of law.

If you have any questions on this, please contact the Phoenix
Office of the BIM at 201 N. Central Avenue, Phoenix, Arizona.

OHN W. HOLT
-~ /Distriet Ranger

Enclosure

2940 N Casa Lo e
Pl - 25016




Office of Public Affairs
Bureau of Land Management
Departnient of the Interior
18th & C Streets, N.W.
Washington, D.C. 20240

lﬂmﬁfﬁlf r%{ A\

Manademen { =

January 1977

SWErS
RECORDING OF MINING CLAIMS

U.S. Department of the Interlor/Bureau of Land Management

Introduction

Recording unpatented mining claims with the Federal Government is required by the Federal Land Policy and Management
Act, which became law October 21, 1976. Regulations implementing the law were published by the Department in late
January. Until now, the Federal Government has had no way of knowing how many mining claims exist on Federal lands since,
under State laws, claims are recorded with County Recorders. The information is important to the Bureau of Land
Management and other iand use planning agencies. The information will help avoid costly and time-consuming actions to
identify and clear the titles to dormant mining claims, as well as preserve valid existing rights. Such data is necessary to advance

appropriate land use planning for the public lands. Recorded claims will be maintained as a permanent public record in BLM
State Offices.

The following Ques tions and Answers are offered as a guide to

those who are affected.

Q.

A.

Q.

A.

>0 >

>0

Who has to record a mining claim with BLM?
All owners of unpatented claims, mill or tunnel sites.

Does it make a difference on which Federal lands a claim
is located?

Yes. If your unpatented lode or placer claim, or mill or
tunnel site is located on any Federal lands, including
lands where the Federal Government owns only the
minerals, then you must record it with BLM. However, if
it's located on National Park lands, you record it with the
National Park Service one year from the date of their Act
of September 28, 1976. The Park Service will forward
copies of their filings to BLM.

. Do 1 still record my mining claim with the State, too?

Yes. BLM's regulations do not change that procedure.

Where do I record my claim?

. With the BLM State Office having jurisdiction over the

Federal lands where your claim is located.

. How much time do 1 have to record these claims?
. You have until October 21, 1979, to record your mining

claim if it was located on or before October 21, 1976. If
your claim or site was located after October 21, 1976,
you must record your claim within 90 days after locating
it.

Q. What documents have to be filed to properly record a

claim?

. Either a copy of the notice or certificate of location and

any accompanying maps, papers, or other documents
that were required to be filed initially under your par-
ticular State’s law. This includes any amendments that
alter the location of the claim or site.

. Are owners of unpatented mining claims, mill or tunnel

sites located both before and after October 21, 1976,
required to file a notice or certificate of location?

. Yes.

.Is there any specific information which must be

included with either the notice or certificate of location?

. Yes, unless it’s already included in either document, the

information listed at the end of these Questions and
Answers.



June 12, 1979

Mr. Hal C. Hansen
Can-Am Corp.

Po 00 Drawer “T”
Douglas, Arigona, 85607

Dear Hal:

Herewith the four coples of the Claim Map of the Drake Hime-
stone property, Yavapal County, Arizona, you requested in
your June 7th letter.

I apologise for not sending sooner, but was out of town
yesterday and could not get prints until today.

Sincerely,

R. E, Mlerite

BEnclosure: Four blueprints of Claim Map.



P.O. DRAWER T
CA".AM CORPORATION DOUGLAS, ARIZONA 85607
TELEPHONE (602) 364-2429
H.C. HANSEN
SECRETARY-TREASURER

June 7, 1979

Mr. Richard Mieritz
2940 N. Casa Tomas
Phoenix, AZ 85016
Dear Mr. Mieritz:

Would you please send us four copies for our files of the
claim map #2 that is enclosed.

Thank you.

H.” C. Hansen
HCH: jr

Enclosure
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