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I ter completed an tppninl of tho Dy Jo and Lu de Co plmor
nining elaims, Maricopa County, Ariszona, The completed appraisal re-
ported on herein factuslizes to some extent and reflects the potential
mineralwealth in situ within the property boundary.

The writer personally and physieally examined a portion of the property
in a general way on Cetober 20, 1971, accompanied by lr. MeMillen.

Some of the physieal exploratory efforts by Intermational Iron Co. were
chserved on the ground during the visit, Unfortunately, no drill hole
sample records, geclogiec or assay, are available for study, consequent-
ly, no: "ore reserve” as such can be calculated. A few assay records
of "erude ore" and "concentrates” are available but sample diseriptions,
correlations, locations and other sample details are lacking.

In view of the above situastion - lack of adequate, positive, identify-
able information, the writer is required to rely on his experience with
and knowledge of placer deposits of similar nature, characteristies and
mineralizatioh.

CONCLUSIONS 3

The purpose of this report is but for mlob ive - an appraisal
of the placer claims mineral wealth “in phm ~ gonsequently but one
eonclusion is required. The conclusion is based on four assumptionsl
factors, A variance of any one factor would revise the appraisal
either upwards or downwards, Also, for the most pu-t.. the four assump-
tions are derived from the writers experience and knowledge of similar
deposits in Arisona., The limited factual dates available on the pro=-
perty in question has been used solely as a guide, rather than actusal
proof, to establish the realistic assumptions used by the writer. The
limited amount of factual data permits the writer but cne categorieal
definition of the appraisel wvalue - namely, inference, - thus Jjustifye-
ably, the writer concludes that:

(1) = The area of consideration as diseribed within the report

would have and " mineral wealth, as re=-
gards the min magnetite (Feql), of 9,161,000 long tons
et a possible market value of $176,700,000,~ « at property.

The property consists of fifty seven 160 acre placer claims totalling
plus or minus 9120 acres, Cleims involved are the D. J. #1
fsi.zéu:;dnﬂ?‘g through #174, (34 D. J. elaims and 23 L, J. Co claims)
: O Lo

All of the D. J. claims lie within T. &4 N,, R, 9 W, covering all of
el e




Sections 19, 20, 21, 26, 28, 29, 30, 32 and the /2 of Section 27, The
Le Jo Cu claims cover all of Sections 31 in T, “'N'. Re 9“0,‘11“

Sections 6, 7, 18 and 19 plus the N/2 and SE/4 of Seetion 30 in T. 3 N.,
Re 9 Wyy of the Gy & S, Re Bs & My in western Maricopa County, Arizona.

Mr. MeMillen states that all claims are valid and current as regards ann~
ual assessment work.

Travel to the property can be accomplished by passenger auto from Phoenix
via U, S, highway 80 to Buckeye, thence westerly on the
Hassayampa=-Salome County road. This route is paved to a point 29 miles
westerly of Buckeye (the Mary E, farm road Junction). Beyond this
Junetion the road is gravel but usually well maintained by the County
Highway Department. Twenty miles past the Mary E. Junction in a northe
westerly direction toward Salome, a northsasterly trending gravel road
Junctions on the right and leads to the town of Aguila located on U, S,
highway 60-70, Traveling 3.9 miles northessterly on this reoad
easterly trending desert road on the right. Travel on this desert road
for 5.1 miles easterly, passing a ranchers fenced earth water tank, one
intersects the west boundary (Range Line) of the property and onte
elaim D, J. #36.50&1@30.’1‘.#&..&93. See Map No. 1 and No. 3.

Several ranch type desert roads make a portion of the property sccess-
ible by passenger auto. Access to other portions would possibly re-

quire a four wheel drive, high center vehicle to overcome some of the
hasardous steep banked narrow type gullies in the area.

o
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SEOLOGYs

For the most part, the claims cover a broad expanse of valley fill
alluvium consisting of sand, pebbles, cobbles and boulders

the expesed r»ocks of the surrounding area. A striking physical feature
of the alluvium 4is the minimum amount of boulders (a four to six inch
size or greater) and the abundance of sand and pebhles, This character-
istic was also observed when viewing the walls of several 36 inch dian-
eter drill holes.

Rocks in the surrounding area consist of Pre~Cambrian gneiss and grane

The prineipal mineral of interest within the placer property is mage
netite, FeqQy, which has a magnetie characteristiec and a usual constit-
uent of many igneous rock types. Through the erosional processes, the
magnetite has been removed from the rocks and

or lesan sand and pebble layers, Tcali-mdosmthmmbodiw
ination of the magnetite in the afore mentioned barren or lean layers.




Host magnetite anphmma.u. partioularly in Arizona,
econtains illmenite 03 as an admixture and a deleterious impurity
vhen considering the m as 3 rav material for production of
iron and steel, Many of mw&um«mmw
purity, Removal of the t um is a difficult and costly process
maithmtlytorthia that several of the magnetite placers
in Arisona are not operative., Illmenite also occurs as a separate,

dimuinwdm mah bnamofitnmmhmymy.
t ean be almost M.Iy

Available assay veports of ore samples and concentrates indicate that

some of the m&mmmumwmmmm«ww

mum()mtmuammmorumum-d
to the magnetite as an admixture, which, ofcourse, is good from the
standpoint of the material being concentrated and used as an iron ore,

All Arizona magnetite sands range from about 4% to 6% magnetite (2.8
to 4.2¢ 4von)s These percentages bear a direet relationship to the
magnetite contont of the surrounding rock outorops from whence it came.
The D, J. and L. Jo Cs placer group is no exception. All Arisona mage
netite sands contain gold in amounts, Ocoasionally, the gold
is free (pannable or amelgamable) but more often than not, the gold is
married to the magnetite as an admixture - like the titanium - and in
this occurance would require a ¢yanide dissolution,

mmm. the potential minaeral wealth of the property is in its
magnetite content for use as an iron ore and possibly, just possibly,
the gold content, if extractable.

Availeble records indicete that the property was partially explored by
3% drill holes of 36 inch diameter and 20 to 30 feet deep., This is one
hole on each of the 3% Dy J. claims. (See Map He, 3.) It is assumed
by the writer that most holes were located close to the center of each
elaim (as shown on the Map), however, it is thought that their loca-
tion was determined more by accessibility of the truck mounted drill
mwmmw.mw.wmddnnmmm
Thus, the drill hole loeations on the map are merely pictorisl for
eonvenience.

Fortyfive 2 inch diameter drill holes were reported as drilled to an
average of 30 feet, The loecation of such holes are not kmown, however,
they were marked in the field by 2" x 2" x § foot stakes with the hole
nmumbers and depth of hole marked on each stake, Again, scoessibility
appears to have determined their loecation.

While in the field, Mr, MeMillen and the writer found six stakes (some
upright, cters on ground) (See Map No. 3) but none of the 2 inch holes
could be located -~ no doubt eaved and filled in as a result of rain,
ete,.

Five 36 inch diameter drill holes were found and only one of these had
caved and filled in, (3ee Map No. 3) Three holes wers approximately

3w
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20 feet deep and the fourth visible hole was estimated at 30 feet deap.
Cbservation of the hole walls in three of the holes indicated the al-
luvium penetrated consisted, for the most part, of sand, pebbles and

cobbles with few boulders larger than 4 to 6 « The fourth ob=

served hole (belisved to be in Section 19, SE/4) contained a greater

amount of boulders lawger thaen & to 6 inches, This oriteria was also
noted on the surface inthe immediste area. This eritirda should be a
significant indicatér for determining particle sizes at depth.

Two water wells, approximatély 800 feet deep are located near the plant
building, See Map No. 3. It is reported that water was encountered at
200 fest, however, the writer timed o falling stone and only a lousd
metallic sounding noise was heard at spproximately 700 to 750 feet in
both wells, lNo sound of water was heard.

&

Unfortunately, as in many instances, the above diseribed exploratory
drilling and development has been for naught in as much as there are no
geologiec logs, sample diseriptions or ssmple assay values available to
and for the writer to review, study and correlate into 2 meaningful,
acourate and positive type caleulation to arrive at an "in place™ po-
tential mineral wealth appraisal., Records such as these, if taken, are

In view of the sbove status, the writer has little cholce but to apply
experience and knowledge in an of deposits of similar nature and
oy and to sparingly apply the very limited and un-identifiyable
data ind test work dats to justify the conelusions and terms of
caloulations herein presented, The mineral wealth appraisal, as
presented, can achieve a level no higher than an “inference”, in terms
of the industry's minerelization classifications of “inferred”,"in-

dicated" and "proven”.

Lack of positive, orderly obtained, sdequately identifyable information
and records requires that certain gssumptions be made, keeping in mind,
that these assumptions are not "unimowns"” but substantiated facts as
related to similar deposits in Avizona., These are:
(1) ~ Magnetite content averages 4.5% (3.1% Fe)
(Dept. of Mineral Resources data, writers experience)
(2) - Magnetite content eontinves to an everage 21 foot depth.
(Indicated by large dismeter drill holes)
(3) - Magnetite recovery is pessible in excess of 937
(Iadie:'god by Laboratory of Analytieal Chemistry, Athens,

Greece
(4) - Wedght per cuble yard of meterial averages 3000 pounds.
(miters experience)

The area of mineralization under consideration in this instance is:
A1l of Sections 20' 2 & 30. Te & Hey Re 9 W, 1920 aores
90% of Sections 19 2 32 " .« » = 1150 *
80% of Section 29 " oo - 510 "
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%“M‘mg&m' Te ’&N..Ro?ﬂ‘. 8&.&”‘
of Section il - - o B
Total area E;% aeres
Square yard factor (scres to yards) ? %
gwm ;ud;i s . ’ '».-7 8qe. yds.
actor for foot depth, 7 yards
Cubie yarde for 7 yard depth | "1'83':!3.«00 cu, yas,
Factor, cubie yards to short tons
Short tons mineralized sand, gravel 2378, 3. Ts
Magnetite content, 4.5¢ (assumsd)
Magnetite, short tons 10,217, s To
Resovery factor (bemeficistion), 937 """"15'%5 Qaa e
Marketahls magnetite, 97 10, ? Se Te

Conversion factor, Short to long tons,

0.89287 ——%————-
Marketable Magnetite, ton toms »160, Le T»

Marketable ivreon grade, 6 Fe.
Pellet price, 284/LTU or $18,20/LT — 1820 X
(B, = M, J. quotation, Sept. 1971)
Inferred value of msgnetite mineraliszation
"in place” within D. J. placer claims to a

depth of 21 feet below surfece. w

The 23 L, J. C. eclaims have not been considered in the sbove appraisal
simply because of their geographic position and of any positive
and visual information, However, if similar conditions exist, a dollar
value equivalent te 507 of the above figure, or $88,000,000,-, could
be added te the above ecaleulated value.

Mr. Frank Droes had advised the Department of Mineral Resources,
Phoenix, Arizona, on or about February 4, 1965 that gold values of
$30.00 to $35.~/tonof concentratos (magnetite) were indicated. The
writer has no factual data or proof at hand to verify this conclusion,
eonsequently, an appraisal of the gold content cannot be included in the
appraisal value, If, however, the gold is present in the amounts indie
cated, it would more than double the "inferred” appraised or caleculated
dollar value of mineral wealth "in place”.

Actual development of a proven, delimited ore reserve of specific grade
by drilling, feasibility study of mining and beneficlation, economies
and marketing are the next suecessive phases toward a complete eval-
uation prior to an operation.

Respeotfully submitted,

Richard L, Mierits,

Hining Consultant

Engineer and Geol -
Sun City, Arigena 7o P/me/ﬂi,\j
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INTRODUCTION:

At the regquest of Mr. Walter W, MeMillen, an associate of Strddeo Ine.
and with written suthoriszation from Mr. Frank Broes, Board Chairman of
Stradeo Inc., Suite 700, 1030 Fifteenth Street, N. W., Washington D. C.,
the writer completed an appraisal of the D. J. and L. J. C. placer
mining claims, Maricopa County, Arizona. The completed appreisal re-
ported on herein factualizes to some extent and reflects the potential
mineral wealth in situ within the property boundary.

The writer personally and physically examined a portion of the property
in a general way on October 20, 1971, accompanied by Mr. MeMillen,

Some of the physical exploratery efforts by International Iron Co. were
observed on the ground during the visit., Unfortunately, no drill hole
sample records, geclogic or assays, are available for study, consequent-
ly, nor “ore reserve” as such can be caleulated. A few assay records
of "erude ore"” and “concentrates” are abvailable but sample diseriptions,
correlations, locations and other ssmple details are lacking.

In view of the above situation - lack of adequate, positive, identify-
able information, the writer is requimed to rely on his experience with
and knowledge of placer deposits of similar nature, characteristics and
mineraligation.

CONCLUSTONS ¢

The purpose of this report is but for a single objective - an appraisal
of the placer claims mineral wealth “"in place" - consequently but one
conclusion is required. The eonclusion is based on four assumptional
factors. A variance of any one factor would revise the appraisal
either upwards or downwards. Also, for the most part, the four assump-
tions arve derived from the writers experience and knowledge of similar
deposites in Arisona. The limited factual data available on the pro-
perty in question has been used solely as a guide, rather than actual
proof, to establish the realistic assumptions used by the writer. The
limited amount of factual data permits the writer but one categorieal
definition of the appraisal value -~ namely, inference, ~ thus Jjustify-
ably, the writer concludes that:

(1) = The area of consideration as diseribed within the report
would have an W"m.mmw. as re=-
gards the mine magnetite F;?Og). of 9,161,000 long tons
at a possible market value of $176,700,000.~ -« at property.

The property consists of fifty ssven 160 acre placer claims totalling
plus or minus 9120 acres. Claims involved are the D. J. #1 through
#34 and the L. J. C, #1 through #8, #25 through #31, #153 through
gtss and mg through #174. (3% D, J. Claims and 23 L. J. C. Claims)
Jee Map Ne. 2.

All of the D. J. claims lie within T. & N,, R. 9 W. covering all of
- 1 -




Sections 19, 20, 21, 26, 28, 29, 30, 32 and the N/2 of Section 27, The
Le Jo C. claims cover all of Sections 31 MT.EN.. Re 9“0. all of

Sections 6, 7, 18 and 19 Blus the §/2 and SE/4 of Seetion 30 in I. 3 N.,
Re 9 Wey of the G, & B. R, Bs & M. in western Maricopa County, A izona.

Mr. MeMillen states that all claims are valid and current as regards an-
nual accessment work,

Travel to the property can be accomplished by passenger auto from FPhoenix
via U, S, Highway 80 to Buckeye, thence westerly on the Buckeye-
Hassayampa-Salome County road. This route is paved to a peint 29 miles
westerly of Buckeye (the Mary E. farm road junction). Beyong this

) the road is gravel but usvally well maintained by the County
Highway Department. Twenty miles past the Mary E. Junetion in a north-
westerly direction towmrd Salome, a northeasterly trending gravel road
junctions on the right and leads to the town of Aguila located on U, S.
Highway 60-70, Travelling 3.9 miles northeasterly on this road is an
easterly trending desert road on the right. Travel on this desert road
for 5.1 miles easterly, passing a ranchers fenced earth water tank, one
interseots the west boundary (Range line) of the property and ente
e¢laim D, J. m. Section 30, T. bN.. Re 9 W, See Map No. 1 and No. 3.

Several ranch type desert roads make s portion of the property access-
ible by passenger auto., Access to other portions would possibly re-
quire a four wheel drive, high eenter vehiele to overcome some of the
hazardous steep banked narrow type gullies in the area.

GEQLOGY:

For the most part, the claims cover a broad expanse of valley fill
alluvium consisting of sand, pebbles, ecobbles and boulders representing
the exposed rocks of the surrounding srea. A striking physical feature
of the alluvium is the minimum amount of boulders (a four to six inch
size or greater) and the abundance of sand and pebbles. This character-

istiec was also observed when viewing the wells of several 36 inch diame
eter drill holes.

Roeks in the surrounding area consist of Pre-Cambrian gneiss and grane
ite, Cretaceous andesite and vhyolite and Quatbrnary basalt which is
largely small reminants capping the ridges of the mounds and hills sur-
rounding the placer property. See Map No. 3. Float-wise, white
quartz fragments were noted as well as some pleces of pegmatite, not

‘dt all uncommon to the area.

MINERALIZATIONS

The prineipal mineral of interest within the placer property is mag-
netite, FeqQy, which has a magnetic characteristic and a usual constit-
uent of many igneous rock types. Through the erosional processes, the
magnetite has been removed from the rocks and transported to the valley
£i11 alluvium where it concmntrates in thin layers separated by barren
or lean ssnd and pebble layers. To a lesser degree there may be dissem~
ination of the magnetite in the aforementioned barren or lean layers.

- 2 -



Most magnetite ocourring in placer deposits, particularly in Arigona,
contains illmenite (ruuo,) as an admixture and a deleterious impurity
when considering the magnatite as a raw materizl for production of
4ron and steel., Many of the Arizona magnetite sands contain this im-
purity., Removsl of the titanium is a diffioult and costly process

and it is mostly for this reason that several of the magnetite placers
in Arizona are not operative. Illmenite also occours ss a separate,
divorced mineral and as such, because of its glight magnetic property,
it ecan be almost wholly removed.

Available assay reports of ore samples and concentrates indicate that
some of the titanium content can be removed by concentration of the mag-
netite and (2) that there is a2 very minimum amount of titanium married
to the magnetite as an admixture, which, ofeourse, is good from the
stafidpoint of the matorial being coneddibwefied and used as an iren ore.

A1l Arizona magnetite sands range from about 44 to 6% magnetite (2.8
to 4,27 iron). These percentages bear 2 direet relationship to the
magnetite content of the surreunding rock ocutcrops from whence it came.
The D. J. and L. J. C. placer group is no exception. All Arizona mag-
netite sands contain gold in amounts., Oceasionally, the gold
is free (pannable or amalgamsble) but more often than not, the gold is
married to the magnetite as an admixture « like the titanium - and in
this occurance would require a cyanide dissolution.

Summarieing, the potential mineral wealth of the property is in its
magnetite content for use as an iron ore and possibly, just possibly,
the gold content, if extractabls.

Available records indicate that the property was partially explored by
3% drill holes of 36 inch diameter and 20 to 30 feet deep. This is one
hole on each of the 3 D. J, elaims, (See Map No. 3) It is assumed
by the writer that most holes were located close to the center of each
clain das shown on the Map), however, it is thought that their loca~
tion was determined more by accessibility of the truck mounted drill
than by an exacting, equally spaced, surveyed grid drilling pabhowss
Thus, the drill hele locations on the map are merely picto for
convenience.

“Fartyfive 2 inch diameter drill holes were reported as drilled to an

average of 30 feet., The location of such holes are not known, however,
they were marked in the field by 2" x 2" x 5 foot stakes with the hole
mmbers and depth of hole marked on each stale. Again accessibility
appears to have determined their location.

While in the field, Mr, MoMillen and the writer found six stakes (some
upright, others on ground) (See Map Ne. 3) but none of the 2 inch holes
could be located -~ no doubt caved and filled in as a result of rain,
ote,

Five 3 inch diameter drill holes were found and only one of these had
caved and filled in, (See Map No. 3)¢ Three holes were approximetely

-3-



20 feet deep and the fourth visible hole was estimated at 30 feet deep.
Observation of the hole walls in three of the holes indicated the ale
luvium penetrsted consisted, for the most part, of sand, pebbles and
cobbles with few boulders larger that 4 to 6 inches. The fourth ob-
served hole (believed to be in Section 19, SE/4) contained = greater
amount of boulders larger than % to 6 inches. This eriteria was also -
onted on the surface in the immediate area., This eriteria should be a
significant indieator for determining particle sised at depth.

Two water wells, approximately 800 feet deep, are located near the plant
building, See Map Ne. 3. It is reported that water was encountered at
200 fest, however, the writer timed a falling stone and only a loud
metellie sounding noise was heard at spproximately 700 to 750 feet in
both wells. No sound of water was heard.

Unfortunately, as in many instances, the sbove diseribed exploratory
drilling and development has been for naught in as much as there are no
geologie logs, sample diseriptions or sample assay values available to
and for the writer to review, study and correlate into a meaningful,
acourate and positive type caloulation to arrive at an "in place" po-
tential mineral wealth appraisal. Records such as these, if taken, are
usually lost or misplaced or else not taken during the exploratory

progranm.

In view of the abeove status, the writer has little choiece but to apply
his experience and knowledge in and of ‘deposits of similar nature and
charscter and to sparingly apply the very limited and un-identifyable
assay data and test work data to justify the conclusions and temms of
the ealeulations herein presented. The minersl wealth appraisal, as
presented, can achieve a level no higher than an "inference”, in temms
of the industry's mineralization elassifications of "inferred”. "in-
dicated” and "proven”.

Lack of positive, orderly obtained, adequately idenmtifysble information
and records requires that certain assumptions be made, keeping in mind,
that these assumptions are not "unknowns" but@substantiated facts as
related to similar deposits in Arigzona., These are:
(1) = Magnetite content avereges 4.5% (3.1% Fe)
(Depte of Mineral Resources data, writers experience)
{2) - Magnetite content continues to an average 21 foot depth,
(Indicated by large diameter drill holes)
(3) = Magnetite rocovery is possible in excess of 93%.
(Mec‘;.od by Laboratory of Analytical Chemistry, Athens,

Greoce
(4) « Weoight per cubic yard of material averages 3000 pounds,
(writers experience).

The area of mineralisation under consideration in this instance is:

All of Sections 20, 21 & 30, Te 4 N.y R. 9 W, 1920 acres
904 of Sections 19 & 32 .o 1150 *
807 of Section 29 e - " 510 "
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65% of Sections 26 & 28‘3 T. & 13.. &. 9 3{0 8”‘0’.‘

50% of Seetion 27 " 0
Total area )

Square yard factor (acres to yards)

Square

yards
Factor for 21 foot depth, 7 yards
Cubde yards for 7 yard depth
Faetor, cubie yards to short tons
Short tens mineralized sand, gravel
Magnetite content, 4,51 (assumed)
Magnetite, short tons
Recovery factor (beneficiation), 93%
Marketable W“it‘p % ] 3 Ss Te
Conversion factor, short te long tons,
0,89287
Harketable mgua‘t.ita. bt . Lons 2160, |
Marketable iron m. 6 Fae
Pellet price, 28¢/LTU or $18.20/LT
(Bs & Ma Ju quotation, Sept. 1971)
Inferved value of magnetite mineralisstion
“in place” within D, J. placer claims to a
depth of 21 feet below surface.

e

The 23 L Je Cs claims have not been considered in the above appraisal
simply beecsuse of their geographic position and lagk of any pesitive
and visual information. However, if similar conditions exist, a
value equivalent to 507 of the above figure, or $88,000,000.-, could
be added to the sbove calculatédivalue.

My, Frank Broes had advised the Department of Mineral Resources,
Phoenix, Ar s On or about February &, #965 that gold values of
$30.00 to $35.= of concentrates (magnetite) were indicated. The
writer has no factual data or proof at hend to verify this conclusion,
consequently, an appraisal of the gold content #snnot be included in the
appraisal value, If, however, the gold is present in the amounts indi-
eated, it would more than double the "inferred” appraised or caleulated
dollar value of mineral wealth "in place”,

Actual development of a proven, delimited ore reserve of specifie grade
by drilling, feasibility study #f mining end beneficiation, economies
and marketing are the next successive phases toward a complete eval~
uation prior to an operation.

Respeotfully submitted,

Richard E. Mierits,
Mining Consultant,
Engineer and Geologist
Sun City, Arizona
January 27, 1973
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At the request of Mr, Walter W. McMillen, an associate of Stradco, Inc.,

and with written authorization from Mr. Frank Broes, Board Chairman of
Stradco Iron Company, 1351 Airport Service Rd., P.0, Box 18189, Jacksonville,
Florida, 32229, the writer completed an appraisal of the D, J. and L, J. C.
placer mining claims, Maricopa County, Arizona. The completed appraisal
reported on herein factuslizes to some extent and reflects the potential
mineral wealth in situ within the property boundary.

The writer personally and physically examined a portion of the property
in a general way on October 20, 1971, accompsnied by Mr. McMillen.

Some of the physical exploratory efforts by International Iren Co. were
cbserved on the ground during the visit. Unfortunately, no drill hole
sample records, geologic or assay, are available for study, consequently,
no "“ore reserve” as such can be calculated. A few assay records of
“"erude ore® and "concentrates" are available but sample descriptions,
correlations, locations and other sample details are lacking.

In view of the above situation - lack of adequate, positive, identifiable
information, the writer is required to rely on his experience with and
knowledge of placer deposits of similar nature, characterisgfics and
mineralization.

CONCLUSIONS:

The purpose of this report is but for a single objective - an appraisal
of the placer claims mineral wealth "in place” - consequently but one
conclusion is required. The conclusion is based on four assumptional
factors. A variance of any one factor would revise the appraisal either
upwards or downwards., Also, for the most part, the four assumptions
are derived from the writer's experience and knowledge of similar
deposits in Arizona, The limited factual data available ofi..the property
in question has been used solely as a guide, rather than actual proof,
to establish the realistic assumptions used by the writer. The limited
emount of factual data permits the writer but one categorikal definition
of the appraisal value - namely, inference, - thus justifiably, the
writer concludes that:

(1) - The srea of consideration as described within the report would

have an 'm;glﬁg_z}'gu" mineral wealth, as regards the
mineral magnetite (Feg0,) of 9,161,000 long tons at a possible
market value of 3264.373.000. -~ at property.

The property consists of fifty seven 160 acre placer claims totaling
plus or minug 9120 acres. Claims involved sre the D. J. #1 through
#34 and the L, J, C, #1 through #8, #25 through #31, #153 through
#156 and #172 through #174. (34 D. J. claims and 23 L. J, C. claims)
See Map No. 2.

All of the D, J. claims lie within ¥. 4 N., R. 9 W., covering all of
-1 -



Sections 19, 20, 21, 26, 28, 29, 30, 32 and the N/2 of Section 27. The
L. J. C, claims cover all of Sections 31 in T. 4 N., R. 9 W., all of

Sections 6, 7, 18 and 19 plus the N/2 and SE/4 of Section 30 in T. 3 N.,
R. 9W,, of the G, & 8, R, B, & M. in western lhti.cop. wty. Arizona,

Mr. McMillen states that all claims are valid and current as regards
annual assessment work.

Travel to the property canm be accomplished by passenger auto from Phoenix
via U. 8. highway 80 to Buckeye, thence westerly on the Buckeye-
Hasscysmpa-Salome County road., This route 18 paved to a point 29 miles
westerly of Buckeye (the Mary E. farm rcad Junction). Beyond this
junction the road is gravel but ususily well maintained by the County
Highvay Department. Twenty miles pact the Mary E. Junction in & north-
westerly direction toward Salome, a northeasterly trending gravel voad
Junctions on the right and leads to the town of Aguila located on U. S.
highway 60-70. Traveling 3.9 miles northeasterly on this road is an
easterly trending desert road on the right., Travel on this desert road
for 5.1 miles easterly, passing s rancher's fenced earth water tank, one
intersetts the west boundary (Range Line) of the property and onto
claim D. J. #26, Section 30, T. 4 N., R. 9 W. See Maps No. 1 and No. 3.

Several ranch type desert roads make a portion of the property accessible
by passenger auto. Access to other portions would possibly require a
four wheel drive, high center vehicle to overcome some of the hazardous
steep banked narrow type gullies in the area.

GEOLOGY:

For the most part, the claims cover a broad expanse of valley £ill
alluvium consisting of sand, pebbles, cobbles and boulders representing
the exposed rocks of the surrounding area. A striking physical feature
of the alluvium is the minimum amount of boulders (a four to six inech
size or greater) and the abundance of sand and pebbles. This character-
istic was also observed when viewing the walls of several 36 inch
diameter drill holes.

Rocks in the surrounding srea consist of Pre-Cambrian gneise and granite,
Cretaceous andesite and rhyolite and Quaternary basalt which is largely
swall remnsnts capping the ridges of the mounds and hills surrounding
the placer property. See Map Yo, 3, Flost-wise, white quartz fragments
were noted as well as some pleces of pegmatite, not at all uncommon to
the area.

The principal mineral of interest within the placer property is mag-
netite, Feq0,, which has a magnetic characteristic and a usual constit-
uent of many igneous rock types. Through the erosional processes, the
magnetite has been removed from the vocks and transported to the valley
£1l11 slluvium where it concentrates in thin layers separated by barren
or lean sand and pebble layers. To a lesser degree there may be dissem-
ination of the magnetite in the aforementioned barren or lean layers.
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Most magnetite occurring in placer deposits, particularly in Arizona,
contains illmenite (FeTi03) as an admixture and s deleterious impurity
when considering the magnetite as a raw material for production of iron
and steel. Many of the Arizona magnetite sands contain this impurity.
Removal of the titanium is a difficult and costly process and it is
mostly for this reason that several of the magnetite placers in Arizona
are not operative. Illmenite also occurs as a separate, divorced
mineral and as such, because of its glight magnetic property, it can
be almost wholly removed,

Availsble assay reports of ore samples and concentrates indicate thot
some of the titanium content can be removed by concentration of the
magnetite and (2) that there is a very minimum smount of titanium marvied
to the magnetite as an admixture, which, of course, is good from the
standpoint of the material being concentrated and used as an iron ore.

All Arizona magnetite sands range from about 4% to 6% magnetite (2.8%
to 4.2% iron), These percentages besr a divect relationship to the
magnetite content of the surrounding rock outcrops from whence it came,
The D. J. and L. J. C. placer group is no exception. All irizona mag-
netite sands contain gold in varying smounts. Occasionally, the gold
is free (pannable or amalgamable) but more often than not, the gold is
married to the magnetite as an admixture - like the titanium - and in
this occurrence would require a cyanide dissolution.

Summarizing, the potentisl mineral wealth of the property is in its
magnetite content for use #8 an iron ore and possibly, just possibly,
the gold content, if extractable.

Available records indicate that the property was partially explored by
34 drill holes of 36 inch diameter and 20 to 30 feet deep. This is one
hole on each of the 34 D. J. claime, (See Map No. 3.) It is assumed

by the writer that most holes were located close to the center of each
claim (as shown on the Map), however, it is thought that their location
was determined more by accessibility of the truck mounted drill than by
an exacting, equally spaced, surveyed grid drilling pattern. Thus,

the drill hole locations on the map are merely pictorial for comvenience,

Forty five 2 inch diameter drill holes were reported as drilled te an
average of 30 feet, The location of such holes are not known, however,
they were marked in the fileld by 2" x 2" x 5 foot stakes with the hole
numbers and depth of hole marked on each stake. Again, accessibility
appears to have determined their location.

While in the field, My, McMillen and the writer found six stakes (some
upright, others on ground) (See Map No. 3) but none of the 2 inch holes
could be located -~ no doubt caved and filled in as & result of rain,
ate,

Five 36 inch diameter drill holes were found and only one of these had
caved and filled in, (See Map No. 3.) Three holes were approximately

.



20 feet deep and the fourth visible hole was estimated at 30 feet deep.
Observation of the hole walls in three of the holes indicated the al-
luvium penetrated consisted, for the most part, of sand, pebbles and

cobbles with few boulders larger than 4 to 6 inches. The fourth observed

hole (believed to be in Section 19, SE/4) contained a greater smount of
boulders larger than 4 to 6 inches. This criteris was alsc noted on the
surface in the immediate area. This criteria should be a significant
indicator for determining particle sizes at depth.

Two water wells, av:ruhnuly 800 feet decp are located near the plant
building. See Map No. 3. It is reported that water was encountered at
200 feet, however, the writer timed a fzlling stone and only a loud
metallic sounding noise was heard at upproximstely 700 to 750 feet in
both wells. No sound of water was heard.

Unfortunately, as in many instances, the above described exploratory
drilling and development has been for naught inasmuch as there arve no
geologic logs, sample descriptions or sample assay values available to
and for the writer teo review, study and correlate into a mesningful,
accurate and positive type calculation to arrive at an "in place"
potential mineral wealth appraisal. Records such as these, if taken,
are usually lost or misplaced or else not taken during the exploratory
program.

In view of the above status, the writer has little choice but to apply
his experience and knowledge in and of deposits of similar nature and
character and to sparingly apply the very limited and unidentifiable
assay data and test work data to justify the conclusions and terms of
the calculations herein presented. The mineral wealth appraisal, as
presented, can achieve a level no higher than an "inference," in terms
of the industry's mineralization classifications of "inferred," "in-
dicated" and "proven."

Lack of positive, orderly obtained, adequately identifiable information
and records requires that certain assumptions be made, keeping in mind
that these assumptions are not "unknowns" but substantiated facts as
related to similar deposits in Arizona. These are:
(1) - Magnetite content averages 4,5% (3.1% Fe)
(Dept. of Mineral Resources data, writer's experience)
(2) - Magnetite content continues to an average 21 foot depth.
(Indicated by large diameter drill holes)
(3) - Magnetite recovery is possible in excess of 93%
(Indicated by Laboratory of Analytical Chemistry, Athens,
Greece)
(4) - Weight per cubic yard of material averages 3000 pounds.
(writer's experience)

The area of minerslization under consideration in this instasnce is:

All of Sections 20, 21 & 30, T. 4 N., R, 9 W. 1920 acres
90% of Sections 19 & 32 i »i " 3350 -
80% of Section 29 " I " st *
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65% of Sections 26 & 28, !‘. 4 N., l. g tl. 830 acres

S0% of Section 27 ;gg "
Total arvea 4730 acres
Square yard factor (acres to yarde)
Square yards 2893, sq. yds.
Factor for 21 foot depth, 7 yarde _
Cubic yards for 7 yard depth 160,252,400 cu.
Factor, cubic yards to short tons g %,g :
Short tons mineralized sand, gravel ¢,378,600 5, T.
Magnetite comtent, 4,5% (assumed) x &5
Magnetite, short tons 0,817,000 8. T,

Recovery factor (beneficiation), 92% 5 0,93
Harketable magnetite, 97% 0,260,000 S, T.
Conversion factor, Short to long tons,
0.89287 ,
Marketable Magnetite, long tons » 92,1 L. T.
Marketable iron grade, 65%- Fe. 547
Pellet price, 44.5¢/LTU or $28.92/LT X _$28,92 JGc.07
(B. & M. J. quotation, April, 1975)
Inferred value of magnetite wineralization
"in place" within D, J. placer claims to a
depth of 21 feet below surface.

The 23 L, J. C. claims have not been considered in the above appraisal
simply because of their geographic position and lack of any positile
and visual information, However, if similar conditions exist, a dollar
value equivalent to 50% of the above figure, or $132,000,000.~, could
be added to the above calculated value, 168,500, 000; =

Mr., Frank Broes had advised the Department of Mineral Resources,
Phoenix, Arizona, on or about February &4, 1965, that gold values of
$30.00 to $35.00/ton of concentrates (uagnar.ua) were indicated., The
writer has no factual data or pro¢f at hand to verify this conclusion,
consequently, an appraisel of the gold content cannot be included in the
appraisal value, If, however, the gold is present in the amounts indis
cated, it would more than double the "inferrved" appraised or calculated
dollar value of mineral wealth “in place.”

Actual development of & proven, delimited ore reserve of specific grade
by drilling, feasibility study of mining and beneficiatiom, economics
and warketing ave the next succesBive phases toward a complete evalua-
tion prior to am operation.

Respectfully submitted,

Richard E, Mieritz,

Mining Consultant

Engineer and Geologist

Sun City, Arizona (now !hoenix)
(October 23, 1971)

%ﬂ foregoing is an exact copy of the report completed by the writer
dated October 23 197% cept for Company name and address change and
the use of the é‘“ﬁl S% E. & M. J. quotation of 44.5¢/LTU of pellets,
replacing the September 1971 quotation. 556

«$

$260,919.000.- sz popve—

|






Walm e HOHiIlm. etal,
4040 East MeDowell Rd.
Phoenix, Arizona, 85008

Dear Mr. MeMillen:

At your request and authorimation, December 2, 1974, the writer
visited the Msgna Flecer Claims, ¥. & F., R, 9 W., Maricopa County,
Arigona on December 6 and 7, 1974 for the purpose of sampling sev-
eral nevly excavated discovery pits or test pits within the con-
fines of the fourty 160 acre placer claims staked by yourself and
others.

The following is therefor the writers report on how this work was
completed and the results thereof.

PROP CH CCESJI s

Your property consists of 40 - 160 acre Placer Claims known as lMag-
na lo. 1 through Ko. 40, being relocations, for the most part, of
old claims known as the D. J and L. J. C. Flacers. TYour claims
eover a1l or parts of Seetions 19, 20, 21, 22, 23, 27, 28, 29, 30,
31 ‘M’zg all in T, “No. Re 9 ¥y Ge & 8. Re Bs & M., ulm"

' County, Ardsona.

Access to the property from Phoanix is not difficult and can be
accomplished by passenger car. The property (Mill Area) is approx-
imately 25 miles westerly of Downtown Phoenix through Suckeye and
Tonopsh. Travel to Tonopah is via U, S. idghway 80 and/or tempor-
ary I-10 towards Los Angeles. Using the Tonopah I-10 overpass
(true start of route I=10) travel 13.0 miles westward on I-10 te
the Salome Road Hxit (Exit B1) and 0.5 miles on the Exit road.
Travel northwesterly (to the right) 0.4 miles to junetion of a
northward trending desert road on the right (at a sign marked
Salome -~ 31 miles), Making the rizht turn onto this road, travel
0.8 miles to snother junction at which point a left turn is made.
After 2,5 miles travel on this desert type road is another june-
tion as a "Y", Taking the left arm of the “Y", the Hill Area is
0.5 miles distant. (See Map No. 2 for position of claims, mill
area and roads.).

CLATM V 10 g

The required discovery pits on the 40 placer claims have been dug



using a “"back-hoe" excavator. For the most part, these discovery pits
were dug near the common corner of four elaims, ore pit on each of the
four claime. This work commenced on December £ and continued through
December 7 and 8, 1978, Map No. 2, SAMPLE LOCATION MAP, shows the po-
sition of those pits which wers dug on December € and 7, while the
writer was present on the property.

The discovery and/or test pits had dimensions of 5 to 6 feet deep, 4}
to 6 fest wide and 11 to 13 feet long with vertical or near vertiecal
walls on 3 sides and a high degree sloping wall on the remaining side
(permitting access to examine the gravel-sand stratas encountered and
to take the samples decided upon. ).

SAMPLING-GENERALY

Yine samples were personally taken and prepared by the writer on Decem-
ber £ and 7. The geology of the pit ssmpled was also examined and no~
ted by the writer. Those pits which were sampled are shown on Map lo.
2 and are designated by the writers sample rumbers 1256 through 1264,

Although the taking of the samples is accurate and considsred as good
sampling proceedure, it must be remembesred these samples are striclly
preliminary in nature being indicative of present "surface trends” of
mineralization and to a limited “depth factor"” as penetrated by the
pits,

3 TAKIKG ¥ OK

Proper sampling and preparation of placer material is a time consuming,
tedious process involving measurements, large volumes and weights, as
well as many caloulations.

The following general procesdure was used by the writer for the taking
and preparation of the samples from those pits designated on Map Ne. 2
as being sampled.

(1) = Afterithe pit was dug by the back-hoe excavator, the most vertieal,
even planed wall parallel to the pit length was selected to be sampled.

(2) - This wall was "skimmed” by the writer to trim and even the wall.

(3) = A specific section of selected dimensions, area-wise, was marked
using a geologists pick.

(4) = A large plastic sheet was spread on the floor of the pit to more
than cover the length of the sample.

(5) = Using a shovel and pick, successive "layers"” of the material were
scaled from the wall from the top to the bottom and across the “marked
ares” until the volume obtained approximated the volume of the sample
measuring bHox.

(6) - The sampled, loose material (sand, gravel, rocks, ste) was hoisted
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to the surface and emptied into the measuring box until full to the cor-
ners. Some tamping was done.

(7) = The measuring box used and made by the writer has a 2.7 cuble foot
volume level full, or one tenth (1/10) of a cuble yard.

(8) = After being filled and tamped, the material was shoveled from the
box and sereened using a + inch sise scresn. The undersize was then us-
ually seplit twice using a Jones type splitter. :

(9) = The final quarter was then screened using an ordinary window screen
mesh (about = 1/16th inch opening).

(10)= If the undersise was too much material, a third split was completed.
A third split was necessary in 2ll cases.

(11 )= Half of this split (now 1/8th) of the oripinal sample except for
the plus + inch discarded earlier, was panned using a standard gold pan
until some of the very fine grained size "heavies" (magnetite, gold, ete.)
started to move over the pan edge.

(12)= The final concentrate (sand grains and heavies) were low heat dried
and packaged in sample envelopes after being properly identified by
numbere.

(13)= Jacobs Assay Cffice, Tueson, Arisona, weighed each concentrate and
assayed for natural iron (Fe), gold (Au) and silver (Ag). Five of the
samples were assayed for Titanium (Ti) and one sample assayed for sulphur.

SAWMPLE DISCRIPTIONS:

¥ine samples were taken by the writer on Decamber 6 and 7th, immediately
after the discovery and/or test pit was excavated by the back-hos equip-
ment. The following sample disoriptions include pit location, direction,
size, size of sample blook as measured by the writer and geological
stratigraphy of the psnetrated material, in that order.

W&ﬁ - ¥agna No. 5 (W/4, See. 31) Pit at SZ corner of claim,
Ne Wep 11 feet lorng, 4.5 feet wide, 6 feet deep. Sample 3.5 feet

lorg, 2.5 feet high, # foot deep, I'E wall, 2 feet kW of SE end and sam-
ple top is 3.6 fest below surface which contains soil, rocks up to &
inches and some caliche,.Sample area iz suocessive layers of sand, mag=-
netite, pebbles and some rocks up to 4 inches.

%ﬂyy_ - Magna No. 18 (SW/L, Sec. 32) Pit at NE corner of claim,
Ko Wy 12 fest long, € feet wide, 6 feet deep. Sample 4 foot long,

4 feet high and % foot deep, FE wall, 2 feet KW of SE end and sample top
is 1.5 feet below surface which contains soil and clay. Sample area is
s\:::::ain layers of sand, pebbles and some clay, possibly some mag-

n .

W - Magna No. & (SW/B4, See. 30) PAt at HE cornsr of claim,

Wee 11 feet long, 4.5 fest wide, 6 feet deep. Sample 4.5 feet
long, & feet high, 1/3 foot deep, I wall, 2 feet KW of SE end and 1.8
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foot below surface which sontains soil and clay. Sample area is layers
of sand, pebbles and rocks and sbout 4 inches of ealiche. Some magnetite

may be present. ;

W - Magna No. 21 (S2/4, See. 21) Pit at IW corner of claim,

Ko Wes 12 feet long, 5.5 feet wide, 5.5 feet deep. Sample 5 feet

wide, 5.5 feet high and 2 inches deep, 58 wall, 2 feet W of SE end.

Sample avea is 3.5 feot magnetite, sand and pebbles above 2 fest of eallche
and 4 inch rocks near bottom.

W@_—_ Magna Yeo. 29 (SB/b, See. 28) Pit at IW corner of claim,
Ee Weyp 11 feet lm‘. ‘.os faoet wide, “05 feoot ‘"pom. 5 fMlm.
4.5 feet high and ¢ foot deep, LE wall, 2 feet EW of SE end. Sample area
4s soil and silt for the top 4 inches, the balance being sand and pebbles
and some vocks to 4 inches, but not necessarily layered whereas the mag-
netite does occur as discernable layers.

%M_L - Magna Ne. 26 (9W/b, See. 21) Pit at 3E corner of claim,
S Beo 11 feet lm. h’o’ feet wide, 5-5 feoet deep. 5“’1. hos feot

long, 5 feet high, 3 inches deep, SW wall, 2 feet SE of W end and #

foot below surfacs which is soil and silt, OSample area is mostly sand
ﬁthtmlmmormpobblumduekotohimhnat1rootmdj
feet above the pit bottom,

Sample §1262 - Magna: o, 23 (8E/4, Sec. 20) Pit at SE corner of claim,
N, 50" Weo 11 foct long, 5.5 feet wide and 5.5 feet deep. Sample 5 feet
long, 3.5 feet high, 3 inches desp, SW wall, 2 feet I¥W of S& end, 1.5
feot below surface which is soil and silt, Sample area is 3.5 feet sand
and pebbles with # foot of sand, pebbles and roecks up to 3 inches, all
with layers of magnetite, some quite coarse grained.

W- Magna No. 33 (WW/l, Sec. 27) Pit at KE corner of claim,
He Wes 12 foot long, 4.5 feet wide, 6 feet deep. Sample 4.5 fest
long, 2 fest high, $ foot deep, South wall, 4.5 feet West of Last end
and b fest below surface which is caliche, Sample area is sand, pebbles
and some rock to 2 inches and minor amounts of fine grained magnetite.

m%&_ﬂzﬁ - Magns No. %0 (S2/4, Sec. 23) Pit at 5E corner of claim,

S, 70° W., 11.5 feot long, 4.5 feet wide and 6 feet desp. Sample 4 feet
long, 5 feet high, + foot deep, North wall, 3 fest 5W of N3 end and 1
foot below surface which is soil and sand. Sample area is 1 foot sand
below the soil, 2 feet of soft caliche containing rocks, pebbles and some
gand and 2 fest of sand, clay and some pebbles sbove the pit floor.

S4NFLS DATA apd RESULTS:

Sample data, esloulations and assay vesults are exhibited in Table I
and Tsble fI. All datz is self explanstory as identified by the columm
headings, however, as a matter of explanation ard assumptions used, the
following should be noted:

{1) = The natural iron content is considered io be derived completely
from the iren mineral magnetite (Feyﬁ!g,, Fo = 72.4%, O = 27.6%, Spe G 5.17)
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(2) = That the bulk of the material other than magnetite in the concen-
trate iz sand grains (5107, 100%, 3p. G. 2.65.

(3) = That the titanium oxide can he considersd most likely as the min-
eral illmenite and/or rutile, wholly or in part as an admixturs with the

notite, and
?zg - That one cubie yard of sample sverages 2,700 pounds, and
(5) = that the following calculations were used to dstermine the values
of the columns shown in Table I, For absolute true values of the columns,
mineralogieal tests of the concentrates would he required, howsver, for
the purpose of this work, the caloculations as used ars considered as
being adequate and precise to the degree herewith required.

Col. 5 (% magnetite) = Col. & (% natur :
72.% (% iron in true mnotito)
Col., & (¥ sand) = 1007 (concentrate) - Col. 5 (¥ magnetite)
Col. 7 (Sp.G. of Come.) = Col. § (¥ mag.)X 5.1‘7 (Sp.u. g‘ 4 {next line)
Col. 6 (§ X 2.6 Ge_sand, SAC
1
Col. & (¥t mag/eu. yd) = Col 3 (Cone Wt,) X Col. 5 (# mag) X 80 (2plit
portion i sample volume portion, 10 X &)

Col. 9 (§ m‘g/(m. yﬂ) = 8 (Wt

2700 (Wt. of eu. yd. sand-guvol. assumad )

Col. 10 (Cu. yds for 1 ton mag.) = 2000 hot )
Col. & (ﬂ‘. of ugﬂ@tit. cu, i,

Cols, 11, 12 and 13 = Jeld

It must be remembered that the completed sampling program is very pre-
liminary in nature and basically only tests the material from the sur-
face to a 5 or 6 foot depth. Haterial to this depth is ususlly constantly
“working” (moving horizontally and vertically) due to the annual pre-
eipitation as main ~ hard rains = (flash flooding) in many instanees.

Such test work however accomplishes to a great extent - wvalidetion of
elains - and provides irnformation as to "trends" or channels of weak,
moderate or strong rminerslization, particularly as regards magpnetite

The sampling program was wide spaced, therefor meraly indicative in the
partioular areas.

The tabulated and ecalculated information of Table 1 strongly susgzests
that the magnetite content in the sand-gravel material is somewhat
“weaky except in sample $1262, over most of the surface area and to a
deoth ef § or € feet. The same 1s true for all the gold and silver
values of the samples takern and their preserce 1s most certainly part
and parcel of, and being, ir s0lid solution with the magnetite. Little
to no gold or silver would or could be considered az "native - free".
As can be ssen in Table I, these values are gquite low,.

Thoso samples assayed for titmit- oxide sugsgests that this mineral

{probably all illmenite - Fenuy is not totally deperdent or the mag-
netite content - to wit - sampld #1256 with 25,.7% magnetite and 1.13%
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JJASLET
Speeific Hagnetite Cubie Yards

Sample Sample Kumber Welight Fatural Hagnetite Sand Gravity per cubie Req'd for
Number Volume of Splits of Cone. Ivon- % i £ of Cone. yard one ton
Cu., Ft. & Ratio Pounds . lbs., - % Magnetite
1256 2.7 3 (1/8) o.gls 18, zs.# 78,0 3.297 11.60 o.%a 172.4
1257 2.7 3 (1/8) 1.688 26,0 35.91 64,09 3.555 48,48 1.79 4.3
1258 2.7 3 (1/8) 0.688 23.4 32,32 67.68  3.464 17.79 0.66 112.5
1259 2.7 3 (1/8) 0.688 33.6 46,51 53.59 3.819 25.52 0,95 78.3
1260 2.7 3 (1/8) 1.188 30.2 41,71 58.29 3.701 39,68 1.47 50,5
1261 2.7 3 (1/8) 1.062 20.7 28,59 7181  3.70 24,32 0,90 22,2
1262 2.7 3 (1/8) 2,062 9.4 552 45,58 4,021 89,76 3,32 22.3
1263 2.7 3 (1/8) 0.625 29.2  40.713 59,67 3.666 20.16 0.75 99,2
126k 2.9 3 (1/8) 0.625 24,4 13.70 £6.30 3,499 16.88 0,63 118.5
74213 I Copt'd ‘
; Caleulated Contents for 100%
_Wm%mm_ Pure Xagnstite Concentrate.
Ssmple Fastural Silver tarium Sulphur Gold Silver Titanium
¥umber Iron ¥ Cs/Tom 0Os/Ton Oxide < S cs/Ton  OsfTon  Oxide %
1256 1803 Tr. 9015 1013 Tr. 0.% .bﬂ
1257 26.0 Tr. 0.10 Tr. 0.28
1258 234 0.005 0.05 1.55 0.015 0.15 4,80
1259  33.6 Te. 0.05 1.3 Tr. 0.11 2.82
1260 ”02 r. 001 0 i. 16 Tr. 0.23 2.78
;| 261 20.7 ir. 0.10 Tre 0. 35
1262 0.5 0.005 0.15 0.9 2.8% 0.010 0,28 1.67
1 263 29.2 Tre 0.95 Tr. 0-12
12& 24.4 r. 0005 Tr. oois

111 esleulations made by R. 5. Meritsz, Mining Consultant.
For explanation as to how each column {rumbered) was calculated, refer to page 5 of the report.



Ti0p as compared to sample #1262 with 54.4% magnetite and only 0.91% T403.

EUTURE SXPLORATION:

The sampling results indicate favorsble trends or channels of strong min-
eralisation in all or part of Claims No. 23, 15, 22, 16, 21, 8, 17, 7 and
18 38 one trend and Claims No. 35, 33, 30, 27, 29 and 28 as a second
trend.

The sand-gravels within these two trends should be explored to 40 foot
depths initially to learn the stratification of the area and also to sam-
ple and test for the magnetite content.

Placer sampling requires large volume samples which must be prepared like
or similar to the method used by the writer. To obtain the necessary
volume, large diameter drilling or shaft sinking is required. Flacer
sampling 1s an energetic program, both time-wise and finsncial-wise. PFre-
paredress in both categories is a requirement for proper first phase de-
velopment of the property.

The major trend ~ first mentioned in earlier paragraph - should be the
first to be explored, particularly in the norther portion of the proper-
ty because a coarser grained magnetite is suspected by the writer.
Greater magnetite contents are slso suspected.

Respectfully submitted,

Re E. Mierits,
M¥ining Consultant
Fhoenix, Arisona.

Jamuary 2, 1975
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INTRODUCTION:

Wﬁ

t the request of Mr, Walter W. McMillen, an associate of Stradco, Inc.,
and with written authorlzatlon from Mr. Frank Broes, Board Chalrman of
Stradco Iron Company, 13 A Service- =P e BOX~18189. eSO
Florida;—32229, the wrlter completed an appraisal of the D. J and L. J. C.
placer mining claims, Maricopa County, Arizona. The completed appraisal
reported on herein factualizes to some extent and reflects the potential
mineral wealth in situ within the property boundary.

The writer personally and physically examined a portion of the property
in a general way on October 20, 1971, accompanied by Mr. McMillen.

Some of the physical exploratory efforts by International Iron Co. were
observed on the ground during the visit. Unfortunately, no drill hole
sample records, geologic or assay, are available for study, consequently,
no '"ore reserve'" as such can be calculated. A few assay records of
"crude ore'" and "concentrates' are available but sample descriptionms,
correlations, locations and other sample details are lacking.

In view of the above situation - lack of adequate, positive, identifiable
information, the writer is required to rely on his experience with and
knowledge of placer deposits of similar nature, characteristics and
mineralization.

CONCLUSIONS:

The purpose of this report is but for a single objective - an appraisal
of the placer claims mineral wealth "in place'" - consequently but one
conclusion is required. The conclusion is based on four assumptional
factors. A variance of any one factor would revise the appraisal either
upwards or dowvnwards. Also, for the most part, the four assumptions
are derived from the writer's experience and knowledge of similar
deposits in Arizona. The limited factual data available on the property

-in question has been used solely as a guide, rather than actual proof,

to establish the realistic assumptions used by the writer. The limited
amount of factual data permits the writer but one categorical definition
of the appraisal value - namely, inference, - thus justifiably, the
writer concludes that: '

(1) - The area of consideration as described within the report would
have an "inferred, in place'" mineral wealth, as regards the
mineral magnetite (Fe30;) of 9,161,000 long tons at a possible

market value of $26479797060. -- at property.
282, 525,000, ~ -

PROPERTY, LOCATION and ACCESSIBILITY:

"The property consists of fifty seven 160 acre placer claims totaling

plus or minus 9120 acres. Claims involved are the D. J. #l through
#34 and the L. J. C. #1 through #8, #25 through #31, #153 through
#156 and #172 through #174. (34 D. J. claims and 23 L, J. C, claims)
See Map No. 2.

All of the D. J. claims lie within T. 4 N., R. 9 W., covering all of
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Sections 19, 20, 21, 26, 28, 29, 30, 32 and the N/2 of Section 27. The
L. J. C. claims cover all of Section 31 in T. 4 N., R. 9 W., all of

Sections 6, 7, 18 and 19 plus the N/2 and SE/4 of Section 30 in T. 3 N.,
R. 9 W., of the G. & S. R. B, & M. in western Maricopa County, Arizona.

Mr. McMillen states that all claims are valid and current as regards
annual assessment work.

Travel to the property can be accomplished by passenger auto from Phoenix
via U. S. highway 80 to Buckeye, thence westerly on the Buckeye - ’
Hassayampa-Salome County road. This route is paved to a point 29 miles
westerly of Buckeye (the Mary E. farm road Junction). Beyond this
junction the road is gravel but usually well maintained by the County

. Highway Department. Twenty miles past the Mary E. Junction in a north-

westerly direction toward Salome, a northeasterly trending gravel road
junctions on the right and leads to the town of Aguila located on U. S.
highway 60-70. Traveling 3.9 miles northeasterly on this road is an
easterly trending desert road on the right. Travel on this desert road
for 5.1 miles easterly, passing a rancher's fenced earth water tank, one
intersects the west boundary (Range Line) of the property and onto
claim D. J. #26, Section 30, T. &4 N., R. 9 W. See Maps No. 1 and No. 3.

Several ranch type desert roads make a portion of the property accessible
by passenger auto. Access to other portions would possibly require a
four wheel drive, high center vehicle to overcome some of the hazardous
steep banked narrow type gullies in the area.

GEOLOGY:

For the most part, the claims cover a broad expanse of valley fill
alluvium consisting of sand, pebbles, cobbles and boulders representing
the exposed rocks of the surrounding area. A striking physical feature
of the alluvium is the minimum amount of boulders ( a four to six inch
size or greater) and the abundance of sand and pebbles. This character-
istic was also observed when viewing the walls of several 36 inch
diameter drill holes.

Rocks in the surrounding area consist of Pre-Cambrian gneiss and granite,
Cretaceous andesite and rhyolite and Quaternary basalt which is largely
small remnants capping the ridges of the mounds and hills surrounding
the placer property. See Map No. 3. Float-wise, white quartz fragments
were noted as well as some pieces of pegmatite, not at all uncommon to
the area.

MINERALIZATION:

The principal mineral of interest within the placer property is mag-
netite, Fe304, which has a magnetic characteristic and a usual constit-
uent of many igneous rock types. Through the erosional processes, the
magnetite has been removed from the rocks and transported to the valley
fill alluvium where it concentrates in thin layers separated by barren
or lean sand and pebble layers. To a lesser degree there may be dissem-
ination of the magnetite in the aforementioned barren or lean layers.
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Most magnetite occurring in placer deposits, particularly in Arizona,
contains illmenite (FeTiO3) as an admixture and a deleterious impurity
when considering the magnetite as a raw material for production of iron
and steel. Many of the Arizona magnetite sands contain this impurity.
Removal of the titanium is a difficult and costly process and it is
mostly for this reason that several of the magnetite placers in Arizona
are not operative. Illmenite also occurs as a separate, divorced
mineral and as such, because of its slight magnetic property, it can
be almost wholly removed.

Available assay reports of ore samples and concentrates indicate that
some of the titanium content can be removed by concentration of the mag-
netite and (2) that there is a very minimum amount of titanium married
to the magnetite as an admixture, which, of course, is good from the
standpoint of the material being concentrated and used as an iron ore.

All Arizona magnetite sands range from about 47 to 6% magnetite (2.87%
to 4.27% iron). These percentages bear a direct relationship to the
magnetite content of the surrounding rock outcrops from whence it came.
The D. J. and L. J. C. placer group is no exception. All Arizona mag-
netite sands contain gold in varying amounts. Occasionally, the gold
is free (pannable or amalgamable) but more often than not, the gold is
married to the magnetite as an admixture - like the titanium - and in
this occurrence would require a cyanide dissolution.

Summarizing, the potential mineral wealth of the property is in its

magnetite content for use as an iron ore and possibly, just possibly,
the gold content, if extractable.

PROPERTY DEVELOPMENT:

Available records indicate that the.property was partially explored by
34 drill holes of 36 inch diameter and 20 to 30 feet deep. This is one

-hole on each of the 34 D. J. claims. (See Map No. 3.) It is assumed

by the writer that most holes were located close to the center of each
claim (as shown on the Map), however, it is thought that their location
was determined more by accessibility of the truck mounted drill than by
an exacting, equally spaced, surveyed grid drilling pattern. Thus,

the drill hole locations on the map are merely pictorial for convenience.

Forty five 2 inch diameter drill holes were reported as drilled to an
average of 30 feet. The location of such holes are not known, however,
they were marked in the field by 2" x 2" x 5 foot stakes with the hole
numbers and depth of hole marked on each stake. Again, accessibility
appears to have determined their location.

While in the field, Mr. McMillenand the writer found six stakes (some
upright, others on ground) (See Map No. 3) but none of the 2 inch holes
could be located -- no doubt caved and filled in as a result of rain,
etc.

Five 36 inch diameter drill holes were found and only one of these had
caved and filled in. (See Map No. 3.) Three holes were approximately
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20 feet deep and the fourth visible hole was estimated at 30 feet deep.
Observation of the hole walls in three of the holes indicated the al-
luvium penetrated consisted, for the most part, of sand, pebbles and
cobbles with few boulders larger than 4 to 6 inches. The fourth observed
hole (believed to be in Section 19, SE/4) contained a greater amount of
boulders larger than 4 to 6 inches. This criteria was also noted on the
surface in the immediate area. This criteria should be a significant
indicator for determining particle sizes at depth.

Two water wells, approximately 800 feet deep are located near the plant
building. See Map No. 3. It is reported that water was encountered at
200 feet, however, the writer timed a falling stone and only a loud
metallic sounding noise was heard at approximately 700 to 750 feet in
both wells. No sound of water was heard.

POTENTIAL MINERAL WEALTH:

Unfortunately, as in many instances, the above described exploratory
drilling and development has been for naught inasmuch as there are no
geologic logs, sample descriptions or sample assay values available to
and for the writer to review, study and correlate into a meaningful,
accurate and positive type calculation to arrive at an "in place"
potential mineral wealth appraisal. Records such as these, if taken,
are usually lost or misplaced or else not taken during the exploratory
program.

In view of the above status, the writer has little choice but to apply
his experience and knowledge in and of depgsits of similar nature and
character and to sparingly apply the very limited and unidentifiable
assay data and test work data to justify the conclusions and terms of
the calculations herein presented. .The mineral wealth appraisal, as
presented, can achieve a level no higher than an "inference," in terms
of the industry's mineralization classifications of "inferred," "in-
dicated" and ''proven."

Lack of positive, orderly obtained, adequately identifiable information
and records requires that certain assumptions be made, keeping in mind
that these assumptions are not "unknowns' but substantiated facts as
related to similar deposits in Arizona. These are:
(1) - Magnetite content averages 4.5% (3.1% Fe)
(Dept. of Mineral Resources data, writer's experience)
(2) - Magnetite content continues to an average 21 foot depth.
(Indicated by large diameter drill holes)

(3) - Magnetite recovery is possible in excess of 93%.
(Indicated by Laboratory of Analytical Chemistry, Athens,
Greece) '

(4) - Weight per cubic yard of material averages 3000 pounds.

(writer's experience)

The area of mineralization under consideration in this instance is:

All of Sections 20, 21 & 30, T. 4 N., R. 9 W. 1920 acres
907 of Sections 19 & 32 " " " " 1150
80% of Section 29 " won " 510
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65% of Sections 26 & 28, T. 4 N., R. 9 W. 830 acres

A - 50% of Section 27 " wew " 320 "

/"> Total area : 4730 acres

- Square yard factor (acres to yards) x 4840
Square yards 22,893,200 sq. yds.
Factor for 21 foot depth, 7 yards X 7
"Cubic yards for 7 yard depth 160,252,400 cu. yds.
Factor, cubic yards to short tons x 1.5
Short tons mineralized sand, gravel 240,378,600 S. T.
Magnetite content, 4.57% (assumed) x 4.5
Magnetite, short tons 10,817,000 s. T.
Recovery factor (beneficiation), 93% x 0.93
Marketable magnetite, 97% 10,260,000 S. T.
Conversion factor, Short to long tonms,

0.89287 x 0.89287
Marketable Magnetite, long tons 9,160,900 L. T.
Marketable iron grade, 65% plus Fe.
55.5¢ Pellet price, 44.5¢/LTU or $28-92/LT 34,05 x_ $28+92 3L,28

(E. & M. J. quotation, Apzxil t9¥§9-rwﬁ Ve
Inferred value of magnetite mineralization R
"in place'” within D. J. placer claims to a B3, 525 bra. —
depth of 21 feet below surface : -

The 23 L. J. C. claims have not been considered in the above appraisal

simply because of their geographic position and lack of any positive

and visual information. However, if similar conditions exist, a dollar

value equivalent to 507 of the above figure, or $132,000;000.-, could
o be added to the above calculated value. VG5, pHEL 86D

Mr. Frank Broes had advised the Department of Mineral Resources,
Phoenix, Arizona, on or about February 4, 1965, that gold values of
$30.00 to $35.00/ton of concentrates (magnetite) were indicated. The
writer has no factual data or proof at hand to verify this conclusion,
consequently, an appraisal of the gold content cannot be included in the
"appraisal value. If, however, the gold is present in the amounts indi-
cated, it would more than double the "inferred" appraised or calculated
dollar value of mineral wealth '"in place."

Actual development of a proven, delimited ore reserve of specific grade
by drilling, feasibility study of mining and beneficiation, economics
and marketing are the next successive phases toward a complete evalua-
tion prior to an operation.

Respectfully submitted,

Richard E. Mieritz

Mining Consultant

Engineer and Geologist

Sun City, Arizona (now Phoenix)
NOTE: (October 23, 1971)
The foregoing is an exact copy of the report completed by the writer
dated October 23, 1971 except for Company name and address change and
the use of the April 1975 E. & M. J. quotation of 44~5¢/LTU of pellets,

replacing the September 1971 quotation. TEE
Lecembehif; 7 -5 -







REPLY TO:

1O ASELNACOCIAEE] ¢ gRithard ﬁ. C‘ﬂﬂieriiz

() 2640 N. Casa Tomas MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

January 3, 1978

Mr. Frank Broes, Board Chairman -
Stradco Iron Company

P. 0. Box 96229

Houston, Texas, 77015

Dear Mr. Broes:

Thank you kindly for your telephone authorization of January 2nd
to the retyping and updating of the original October 23, 1971
report which I completed on the D. J. & L. J. C. Placer claims,
Maricopa County, Arizona.

Herewith then, the original and six copies of the report as
you had requested.

As you had also requested, the Company address change has been
made as compared to the original report as well as the use of
the December, 1977 E. & M. J. quotation price for iron pellets
which is now 55.5¢/1ltu instead of 28¢ in September, 1971 and
44.5¢ in April, 1975- both previously used figures. Except for
these changes, this retyping of the report is the same as the
ariginal report of ' O¢ctober , 1971.

' §{;z;?é1y yours,

e

. Richard E. Mieritz,
g Mining Consultan 7

Phoenix, Arizona.
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of

"IN PLACE" MINERAL WEALTH

of the
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in

Maricopa County, Arizona

Richard E. Mieritz
Mining “Coénsultant
Engineer - Geologist
(Sun City, Arizona)
Phoenix, Arizona

October 23, 1971
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INTRODUCTION:

At the written request of and authorization (dated October 19, 1971) by
Mr. Frank Broes, Board Chairman of Stradco Iron Company, the address

of which is P. 0. Box 96229, Houston, Texas, 77015, the writer completed
an appraisal of the D. J. and L. J. C. placer mining claims, Maricopa
County, Arizona. The completed appraisal reported on herein factual-
izes to some extent and reflects the potential mineral wealth in situ
within the property boundary.

The writer personally and physically examined a portion of the property
in a general way on October 20, 1971, accompanied by a Mr. McMillen.
Some of the physical exploratory efforts by International Iron Co. were
observed on the ground during the visit. Unfortunately, no drill hole
sample records, geologic or assay logs are available for study, conse-
quently, no 'ore reserve' as such can be calculated. A few assay re-
cords of '"crude ore'" and ''concentrates' are available but sample des-
criptions, correlations, locations and other sample details are lacking.

In view of the above situation - lack of adequate, positive, identifiable
information, the writer is required to rely on his experience with and
knowledge of placer deposits of similar nature, characteristics and
mineralization.

CONCLUSIONS: s

The purpose of this report is but for a single objective - an appraisal
of the placer claims mineral wealth "in place" - consequently but one
conclusion is required. The conclusion is based on four assumptional
factors. A variance of any one factor would revise the appraisal either
upwards or downwards. Also, for the most part, the four assumptions

are derived from the writer's experience and knowledge of similar
deposits in Arizona. The limited factual data available on the property
in question has been used solely as a guide, rather than actual proof,
to establish the realistic assumptions used by the writer. The limited
amount of factual data permit§ the writer but one categorical definition
of the appraisal value - namely, inference, - thus, justifiably, the
writer concludes that:

(1) - The area of consideration as described within the report would
- have an "inferred, in place'" mineral wealth, as regards the
mineral magnetite (Fe304) of 9,161,000 long tons at a possible
market value of $330,525,000.-- at property.

PROPERTY, LOCATION and ACCESSIBILITY:

The propexty consists of fifty seven 160 acre placer claims totaling
plus or minus 9,120 acres. Claims involved are the D. J. #1 through
#34 and the L. J. C. #1 through #8, #25 through #31, #153 through
#156 and #172 through #174. (34 D. J. claims and 23 L. J. C. claims)
See Map No. 2.

All of the D. J. claims lie within T. 4 N., R. 9 W., covering all of
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Sections 19, 20, 21, 26, 28, 29, 30, 32 and the N/2 of Section 27. The
L. J. C. claims cover all of Section 31 in T. 4 N., R. 9 W., all of
Sections 6, 7, 18 and 19 plus the N/2 and SE/4 of Section 30 in T. 3 N.,
R. 9 W., of the G. & S. R. B, & M. in western Maricopa County, Arizona.

Mr. F. Broes states that all claims are valid and current as regards
annual assessment work.

Travel to the property can be accomplished by passenger auto from Phoenix
via U. S. Highway 80 to Buckeye, thence westerly on the Buckeye-
Hdassayampa-Salome County Road. This route is paved to a point 29 miles
westerly of Buckeye (the Mary E. farm road Junction). Beyond this
junction the road is gravel but usually well maintained by the County
Highway Department. Twenty miles past the Mary E. Junction in a north-
westerly direction toward Salome, a northeasterly trending gravel road
junctions on the right and leads to the town of Aguila located on U. S.
Highway 60-70. Traveling 3.9 miles northeasterly on this road is an
easterly trending desert road on the right. Travel on this desert road
for 5.1 miles easterly, passing a rancher's fenced earth water tank, one
intersects the west boundary (Range Line) of the property and onto

claim D. J. #26, Section 30, T. 4 N., R. 9 W. See Maps No. 1 and No. 3.

Several ranch type desert roads make a portion of the property accessible
by passenger auto. Access to other portions would possibly require a
four wheel drive, high center vehicle to overcome some of the hazardous
steep banked narrow type gullies in the area.

GEOLOGY:

For the most part, the claims cover a broad expanse of valley fill
alluvium consisting of sand, pebbles, cobbles and boulders representing
the exposed rocks of the surrounding area. A striking physical feature
of the alluvium is the minimum amount of boulders (a four to six inch
size or greater) and the abundance of sand and pebbles. This character-
jstic was also observed when viewing the walls of several 38 inch
diameter drill holes.

Rocks in the surrounding area consist of Pre-Cambrian gneiss and gramite,
Cretaceous andesite and rhyolite and Quaternary basalt which is largely
small remnants capping the ridges of the mounds and hills surrounding

the placer property. See Map No. 3. Float-wise, white quartz fragments
were noted as well as some pieces of pegmatite, not at all uncommon to
the area.

MINERALIZATION:

’

The principal mineral of interest within the placer property is mag-
netite, Fe30, which has a magnetic characteristic and a usual constit-
uent of many igneous rock types. Through the erosional processes, the
magnetite has been removed from the rocks and transported to the valley
fill alluvium where it concentrates in thin layers separated by barren
or lean sand and pebble layers. To a lesser degree there may be dissem-
ination of the magnetite in the aforementioned barren or lean layers.
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Most magnetite occurring in placer deposits, particularly in Arizona,
contains illmenite (FeTiO3) as an admixture and a deleterious impurity
when considering the magnetlte as a raw material for production of iromn
and steel. Many of the Arizona magnetite sands contain this impurity.
Removal of the titanium is a difficult and costly process and it is
mostly for this reason that.several of the magnetite placers in Arizona
are not operative. Illmenite also occurs as a separate, divorced
mineral and as such, because of its slight magnetic property, it can

be almost wholly removed.

Available assay reports of ore samples and concentrates indicate that
some of the titanium content can be removed by concentration of the mag-
netite and (2) that there is a very minimum amount of titanium married
to the magnetite as an admixture, which, of course, is good from the
standpoint of the material being concentrated and used as an iron ore.

All Arizona magnetite sands range from about 4% to 6% magnetite (2.8%
to 4.2% iron). These percentages bear a direct relationship to the
magnetite content of the surrounding rock outcrops from whence it came.
The D. J. and L. J. C. placer group is no exception. All Arizona mag-
netite sands contain gold in varying amounts. Occasionally, the gold
is free (pannable or amalgamable) but more often than not, the gold is
married to the magnetite as an admixture - like the titanium - and in
this occurrence would require a cyanide dissolution.

Summarizing, the potential mineral wealth of the property is in its

magnetite content for use as an iron ore and possibly, just possibly,
the gold content, if extractable.

PROPERTY DEVELOPMENT:

Available records indicate that the property was partially explored by
34 drill holes of 36 inch diameter and 20 to 30 feet deep. This is one
hole on each of the 34 D. J. claims. (See Map No. 3.) It is assumed

by the writer that most holes were located close to the center of each
claim (as shown on the Map), however, it is thought that their location
was determined more by accessibility of the truck mounted drill than by
an exacting, equally spaced, surveyed grid drilling pattern. Thus,

the drill hole locations on the map are merely pictorial for convenience.

Forty five 2 inch diameter drill holes were reported as drilled to an
average of 30 feet. The location of such holes is not known, however,
they were marked in the field by 2" x 2" x 5 foot stakes with the hole
numbers and depth of hole marked on each stake. Again, accessibility
appears to have determined their location.

While in the field, Mr. McMillen and the writer found six stakes (some
upright, others on ground) (See Map No. 3) but none of the 2 inch holes
could be located -- no doubt caved and filled in as a result of rain,
etc.

Five 36 inch diameter drill holes were found and only one of these had
caved and filled in. (See Map No. 3.) Three holes were approximately
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20 feet deep and the fourth visible hole was estimated at 30 feet deep.
Observation of the hole walls in three of the holes indicated the al-
luvium penetrated consisted, for the most part, of sand, pebbles and
cobbles with few boulders larger than 4 to 6 inches. The fourth hole
observed (believed to be in Sec. 19, SE/4) contained a greater amount of
boulders larger than 4 to 6 inches. This criteria was alsb noted on the
surface in the immediate area. This criteria should be a significant

-indicator for determing particle sizes at depth.

Two water wells, approximately 800 feet deep are located near the plant
building. See Map No.3. It is reported that water was encountered at
200 feet, however, the writer timed a falling stone and ohly a loud
metallic sounding noise was heard at approximately 700 to 750 feet in
both wells. No sound of water was heard.

POTENTIAL MINERAL WEALTH:

Unfortunately, as in many instances, the above described exploratory
drilling and development has been for naught inasmuch as there are no
geologic logs, sample descriptions or sample assay values available to
and for the writer to review, study and correlate into a meaningful,
accurate and positive type calculation to arrive at an "in place"
potential mineral wealth appraisal. Records such as these, if taken,
are usually lost or misplaced or else not taken during the exploratory
program.

In view of the above status, the writer has little choice but to apply
his experience and knowledge in and of deposits of similar nature and
character and to sparingly apply the very limited and unidentifiable
assay data and test work data to justify the conclusions and terms of
the calculations herein presented. The mineral wealth appraisal, as
presented, can achieve a level of no higher than an "inference' in terms
of the industy's mineralization classifications of "inferred", "indi-
cated" and "proven".

Lack of positive, orderly obtained, adequately identifiable information
and records requires that certain assumptions be made, keeping in mind
that these assumptions are not "unknowns' but substaniated facts as
related to similar deposits in Arizona. These are:
(1) - Magnetite content. averages 4.5% (3.1% Fe)
(Dept. of Mineral Resources data, writers experience)
(2) - Magnetite content continues to aaverage 21 foot depth.
(indicated by large diameter drill holes)
(3) - Magnetite recovery is possible in excess of 93%.
(Indicated by Laboratory of Analytical Chemistry, Athens,
Greece) .
(4) - Weight per cubic yard of material averages 3000 pounds.
(writers experience)

The area of mineralization under consideration in this instance is:

All of Sectioms 20, 21 and 30, T. 4 N., R. 9 W. 1920 acres
90% of Sections 19 & 32 " non " 1150 ¥ ~-.®
807 of Section 29 " non n 510 " "
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65% of Sections 26 & 28, T. 4 N., R. 9 W. 830 acres

50% of Section 27 " noom " 320 "
Total area 4730 acres
Square yard factor (acres to yards) x 4840
Square yards 22,893,200 sq. yds.
Factor for 21 foot depth, 7 yards x 7
Cubic yards for 7 yard depth 160,252,400 cu. yds.
Factor, cubic yards to short toms x 1.5
Short tons mineralized sand, gravel 240,378,600 S. Tons.
Magnetite content, 4.57% (assumed) x 4.5
Magnetite, short tons 10,817,000 S. Tons.
Recovery factor (beneficiation), 937% x .93
Marketable magnetite, 97% 10,260,000 S. Tons.
Conversion factor, Short to Long tons,

(0.89287) x .89287
Marketable Magnetite, leng tons 9,160,900 L. Tons.
Marketable iron grade, 65% plus Fe.

Pellet price, 55.5¢/LTU or $36.08 x $36.08

(E. & M. J. quotation, December, 1977
Inferred value of magnetite mineralization
"in place" within D. J. placer claims to a
depth of 21 feet below surface. $330,525,000. -~

The 23 L. J. C. claims have not been condisered in -the above appraisal
simply because of their geographic position and lack of any positive
and visual information. However, if similar conditions exist, a dollar
value equivalent to 50% of the above figure, or $165,000,000.--, could
be added to the above calculated value, ®r a $495,000,000.-- total.

Mr. Frank Broes had advised the Department of Mineral Resources,
Phoenix, Arizona, on or about February 4, 1965, that gold values of
$30.00 to $35.00/ton of concentrates (magnetite) were indicated. The
writer has no factual data or proof at hand to verify this conclusion,
consequently, an appraisal of the gold content cannot be included in the
appraised value. If, however, the gold is present in the amounts indi-
cated, it would more than double the "inferred'" appraised or calculated
dollar value of mineral wealth "in place".

Actual development of a proven, delimited ore reserve of specific grade

by drllllng, feasibility study o x"au;: and beneficiation, economics
L asiong 1 oD

&

tlon prior to an operation. /vav e

g#” and Geo . ~;;
. Barr—City, Arizona (now Phoenix)
NOTE: October 23, 1971

' The foregoing is an exact retyped copy of the report completed by the

writer dated October 23, 1971 except for Company name and address
change and the use of the December, 1977 E. & M. J. quotation of
55.56/LTU of pellets, replacing the September, 1971 quotation.
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Atronion: MR, FRANK BROES

REPORT OF QUALITATIVE SPECTROGRAPHIC EXAMINATION
(BEE BTATEMENT ATTACHED REGARDING

ELEMENT . ' APPROXIMATE QUANTITY

MAJOR CONSTITUENT ==—===—===== ——————————— 10% oR GREATER
IRON :

INTERMEDIATE CONSTITUENT =—===- cemmeeeeee= 2% T0 10%

NONE FOUND
MINOR CONSTITUENTS

VANADIUM ====mmmmc————— e - e ———————— - 1.0%
‘ SILICON ==rm=mmmme————————— ————————mem 0.1%
TITANIUM ==me———— —————— e ———————— 0.1%
BORON =====—m=ccmmeeec————cc————————— - 0.05%
© ALUMINUM =—==mmmmmmmmmm e e S —— ——— 0.05%
" MAGNESIUM ===m===u- e 0.05%
MANGANESE ==mm===m==m e - 0.05%
T CALCIUM ==mmmmmm S —— T 0.05%
CHROMIUM ===mmemem———————— S - 0.05%
COPPER =—=====-cceea= ittt TRACE
i . OTHER ELEMENTS -=-==-- e NONE DETECTED

RESPECTFULLY SUBMITTED,

SMITH-EM COMPANY

o ——

6 CaLzona DeveLopmeNT Co. 7/ P. E. yx'HsNY

TLL

J



RiGHMOND D-8611 : ) - roRK Ped 108 LC

e %MwmaEME v COMPANY
I - : ) CHEMISTS » TESTING ° INSPECTION ° ENGINEERS
N N ORI L , S 761 EACST WASHINGTON BOULEVARD ”

’ Q N : o 'LOD ANGELES 21, CALIFORNIA

.1

- | AL REPORYS ARE SUDMITTED AS THE CONTIDENTIAL PROPERTY OF CLIENTS. AUTHORIZATION FOR PUBLICATION O7 OUR REPORTS, CONCLUSIONS, OR IX.
"TBACTS PRON OR REGARDING THEM I3 RESERVED PEHDING OUR WRITTEN APPROVAL A3 A BUTUAL PROTECTION TO CUENT‘S THE PUTLIC AHD ovasVES.

| . .
i . . R .

FRENOs )+ 05 64 . _‘ . Dave: JUNE 30, 196i+ :
- LABORATORY No: C-518443 ‘ : ' ‘

oo ."CALZONA DevecorMeNT Co.
"% % 111 No. 287TH StReeT
w7 PHOENIX,; AR1ZONA

= : .
"ATTN: FRANK BROES

i
|
|
1

'REPORT OF DETERMINATIONS

lN ACCORDANOE WITH YOUR INSTRUCTIONS THE SAMPLE OF MATERIAL WHICH

YOU 'BUBMITTED TO US JUNE 25, 1964, MARKED AS ABOVE, WAS ANALYZED.
 WITH THE FOLLOWING RESULTS: : .

N <:¥7,_5‘; ﬁ1¥;”szLucA (8102) --——~----—-4----—é—-f-- 1oT2Z
" "',~Ew."SULruR (S) memmemmm—memc———m————m———= " TRACE
',TOTAL 1RON-(FE)»--?-l--------—------— 69. 30%.
IRON OALCULATED A8 FepQy =======-===== 99.20%
‘Iaom GALGULATED AS FE3Ou mm——————— - 95.70% "Qfl'

"CARBONATES (003) cemememem——_m—ae—a== . NONE rouNn'

SyLFIDES —f-54-----—f---~-——--—----—- NONE FOUND

i
¥

. : :Noves THE 'ABOVE ANALYSIS INDICATES THE SAMPLE TO BE COMPOSED
' © .+ 0F ALMOST ENTIRELY IRON IN SOME FORM. IT 18 I1MPOSSIBLE
" TO DETERMINE THE EXAGCT COMPOS|TION OF THE MATER!AL DUE
T0 THE POSSIE[LITY OF VARIOUS OXIDES OF IRON AS WELL AS
. 8OME METALLIG |RON BEING PRESENT.

RESPECTFULLY SUBMITTED, ,
‘ 6 CALZONA DEVELOPMENT. Co. .
TN 1 LoJd.Co ‘TRON Co. '
2 . .
) TLL RN
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STRADCO INC.

SUITE 700 1030 FIFTEENTH STREET, N.W. WASHINGTON, D. C. 20005

AREA CODE 202 659-1730
/757
October 19, 1971 Telex: WSH 89-2673 7"
S FET I

Mr. Richard E. Mieritz
11031 wWhite Mountain Road
Sun City, Arizona 85351

Dear Mr. Mieritz:

Mr. Walter McMillen, our associate, requested that I send a letter to you
authorizing you to prepare an appraisal on land owned by us there in Arizona.

Please accept this letter as your authorization to proceed with the work.

I would appreciate you expediting this as soon as possible and either give
Mr. McMillen the invoice or send it directly to us here at our Washington
office for payment.

Also enclosed are several reports made from the Japanese people who were
interested in purchasing this iron and made their own assay. Smith-Emery
made the test for us. Included are reports from the people in Greece who
were also interested in purchasing the iron and other reports made by
independent survey on these locations.

Thanking you in advance.

Very truly yours,

Frank Broes
Chairman of the Board

FB/1p

Enclosures






O

O

O

November 8, 1971

Mr. Richard E. Mieritz
Mining Consultant
11031 White Mountain Rd
Sun City, Ariz, 85351

Dear Mr. Mieritz:
Thank you for rendering the service on appraising our claims.

Enclosed is our check for $612.50 representing payment in full as
per your invoice dated October 23, 1971.

Cordially yours,

Frank Broes
Board Chairman
FB/am
Encl.
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STRADCO INC.

SUITE 700 1030 FIFTEENTH STREET, N.W. WASHINGTON, D. C. 20005

November 19, 1971 AREA CODE 202 659-1730

Mr. Richard E. Mieritz
Mining Consultant

11031 White Mountain Rd
Sun City, Ariz. 85351

Dear Mr. Mieritz:

Terribly sorry you did not receive my check mailed to
you on November 8. I am enclosing a copy of the letter
mailed you and a new check for the amount of $612.50.

Again may I take this opportunity to thank you for
your services rendered.

Cordially yours,

Frank Broes
Board Chairman
FB/am
Encl.
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STRADCO, INC.
1351 AIRPORT SERVICE ROAD, JACKSONVILLE INTERNATIONAL AIRPORT

P. 0. BOX 18189, JACKSONVILLE, FLORIDA 32229 TELEX-56 8470
AREA CODE (904) 757-7600

April 22, 1975

Mr. Richard E. Mieritz
Mining Consultant
1634 W. Hazelwood
Phoenix, Ariz. 85015

Dear Mr. Mieritz:

First my sincere congratulations on your new marriage and may the Lord
bless it, peace, happiness.

As I stated on the telephone, I would like this report you made for me
January 27, 1973 updated. Make the changes as per sample copy enclosed.
I am not asking to change the contents, just the name and addresses, etc.

I would appreciate this as soon as possible. The check will be sent to
you promptly upon receipt of invoice.

Cordially yours,
- e
) A A ,
g oI
7 - f

.Frank Broes
Board Chairman

FB/am
Encl. 1



TO i R. E, Mieritz
Mining Coensultant

SUBJECT : TIRON APPRAISAL

Changes to be made as follows:
1, In letter of Transmittal
Date = Current
Address change to3; Mr, Frank Broes
Chairman of the Board
Stradco Iron Company

1351 Airport Service Road
P,0, Box 18189 -~ Jacksonville, Florida 32229

2, Table of Contents
Line starting with " Factual Data submitted by

Stradco Iron Company delete Stradco Inc,
3., Page 1
INTRODUCTION:
First paragraph address change to: Mr, Frank Broes; Board

Chairman of Stradco Iron Company, 1351 Airport Service Road, P,
O, Box 18189, Jacksonville, Florida 32229

4, Page 5

Add to total $88,000,000 $ 176,728,400
’ 88,000,000

$ 264,728,400

Current date with signature,,.,



May 1, 1975

Mr. Frank Broes

Chairmen of the Board
Stradeo Iron Company

1351 Airport Service Road
Jacksonville, Florida, 32229

Dear Mr. Broes: W"W%’?%%MZ”%?

Thank you kindly for your kprﬂ—-%Llettornu%her&ﬁng- the
retyping and updated of the original October 23, 1971 =
Jahusry-=2F—t333 report on the D, J. & L J.eC. Placer claims,
Maricova County, Arizona.

Thank you lalso for ) ood wishes of
my vecent marriage. W three \weeks in Mexico
and Jamaiea, so Wey

Please und\ ne
receive your \check, the re be finished for mailing to

=\ 474:&:9;,5,30, O25,000,
The factual mame—ww addeees changej witi-be made as you in- %J
dicated and the total value (inferred) of $264;728,400.~ wild M
AWe used on page 5 sinee the value per long ton unit of pellets
is now 4435€ per unit (B, & M, J. quote.mw'fs).

5615 1277),

Sincerely yours,

Re B. Mieritz,
Mining Consultant

REM/chm
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STRADCO, INC.
1351 AIRPORT SERVICE ROAD, JACKSONVILLE INTERNATIONAL AIRPORT

P. 0. BOX 18189, JACKSONVILLE, FLORIDA 32229 . TELEX-56 8470
AREA CODE(904) 757-7600

May 5, 1975

Mr, Richard E, Mieritz
Mining Consultant

1634 W, Hazelwood Street
Phoenix, Arizona 85015

Dear Mr. Mieritz:

Enclosed is check No,313 dated May 5, 1975 in the
amount of $123,12 to cover your statement rendered May 1,1975
for professional services,

Your most expeditious manner in completing this report
will be most appreciated,

Very truly yours,

ffﬁ%&iﬁiﬁ&ﬁﬁ)yﬁﬁkw
S &

Frank Broes, Chairman

FB:rb
Enc. (1)




—
y

&‘o Fl‘lﬂk *“.

Chairman of the Board
Stradeo Iron Company

1351 Airport Service Road

P. O, Box 18189
Jacksonville, Florida, 32229

Dear Mr. Broes:

As requested snd authorized in your April 22, 1975 letter, herewith
the original and two copies (retyped) of my original report on the
De Jdo & Lo J¢ Co Flacer Claims, Maricopa County, Arizona.

Also 28 requested, I have changed the Company name and address as
well as ascribing the most recent value of iron pellets as quoted
in the April, 1975 E. & M. J. to more reflect the present day
value of the inferred mineralisation within the property.

My seals bear todays date.

Thank you for the check as well as the goed wishes you voiced on
my marriage.

Sincerely yours,

R. E. Mierits,
Hining Consultant.



)

)

STRADCO, INC.
1351 AIRPORT SERVICE ROAD, JACKSONVILLE INTERNATIONAL AIRPORT

P. 0. BOX 18189, JACKSONVILLE, FLORIDA 32229 TELEX-56 8470
AREA CODE(904) 757-7600

March 26, 1976

Mre. Richard Mieritz
1634 W. Hazelwood St.
Phoenix, AZ 85015

Dear Mr. Mieritz:

I was in your lovely city recently and it was my intention to
contact you and visit over a cup of coffee. However, I had to
make a hasty departure to Chicago. That changed my plans. I
intend to be back in Phoenix very shortly and I would like to
meet g%th you as there are big plans for the development of my
property.

While visiting Mr. MacKenzie, my attorney, he said he would like
to use your services to help remove the cloud on my property.
This letter will serve as your authorization to assist him.

Please contact him as soon as possible. I would appreciate your
assisting him. When completed please send me your statement and
I will be delighted to honor it.

Thanking you in advance,

Cordially yours,

Frank Broes
Chairman

FB/am
cc: Albert H. MacKenzie, Esq.
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GEOLOGY

REPLY TO: - d - o t EXPLORATION
1634 W. HAZELWOOD STREET ; :
PHOENIX, ARIZONA 85015] 4 tt[lar 4 teruz FEASIBILITY

TELEPHONE (602) 277-6053 OPERATION

2940 N. Cass Tomas MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

October 27, 1977

Mr, Frank Broes, Board Chairman,
Stradeco Iron Company

1351 Airport Service Rd.
Jacksonville, Florida, 32229

Dear Mr. Broes:

Pursuant to our couversation of yesterday, I am pleased to provide
information on your record of payment for my pst services of work
performed for Stradco Iron Co. as shown belww.

Invoice Date mt% m%ﬂ t Chggg No, Type Work
10-23-7 11-22-7 %0 091 Original Report

1 -27-73 3-12-73 $ 62.50 5372 Copy & Update
3~ 1=33 5~ 9-75 $123.12 313 Copy & Update

During our vigit of yesterday, you showed me a transcript of test-
imony relative Cas N. C-312502 - Fhoenix Western Engineering, Etal,
Plaintiffs vs, Stradco Iron Co., Etal. My name appears in the
transcript several times as mentioned by Mr. Albert H, Mackenzie,
Phoenix attorney and Mr., Walter McMillen, former employee of
Strddeo Iron Co.

By reference to page and line, permit me to state the facts as I
have record of.

Page 3, lines 8,9,10. Mr. Mackensies testimony. I received Mr. Broes Markh
March 26, 1976 letter (copy to Mr, Mackenzie) and on April 1, 1976
tried calling his office all day long. His phone was out of order.
On April 26, 1976, I visited Mr. Mackenzies office and we discussed
the matter, He provided me an outline of various points (herewith
attached).

Mr, McMillens Testimony, pages 20, 21, 22 and 30.

The train of evemts as vegards Mr. McMillen and the Magna claims,
according to my records and recollection are:

November 7, 1974, Mr. McMillen called advising he relocated the D.J.
and L, J. C. claims, could I do a report for him. Yes, I kould,

but did he do location work, etc. No. My advise to put down discovery
pits and sample some of them. Could I do that. Yes. He would have
to arrange for the work and would call when ready. Fees were also
quoted to him.

December 2, 1974, Mr. McMillen called to authorize the suggested
work.




Mx, Frank Broes October 27, 1977

page 2

December &4, 1974, Mr, McMillen called, arranged to meet him December 6,
1974 NW corner Litchfield Rd. and West Indian School Rd at 7:00AM

December 6§ 1974, Met Mr. McMillen, travelled to Magna claims, dug pits
and took three (3) samples on Magna claims 4, 5 and 18. To Salome,
stayed at International Motel.

December 7, 1974, Travelled Salome to property, took six (6) samples.
One backhoe machine at property. Travelled to Phoenix,yith samples.
persons helping both days remained to finish digging discovery pits
as I indicated on their claim Map. A Report on the work compleded
and the results of the samples was completed on January 2, 1975.

Please consider this document as my affidavit of facts as known to
me at this time and to the best of my recollection.

Sincerely yours,

Richard E. Mieritsz,
Mining Consultant.









T

1435,5. 10ih AVE,

7 51 ot | [ .nw,y S R \Aﬁk.e.ﬂw i S
B, 0. 30X 1839 m*wm w@ﬁwﬂ& ﬂw#mw 9M _fmmww ite PHONE 622:0813

Certifioate NoSo. 2 X5 TUCESON. ARIZONA 85702 .%\nv\vc ¥

Sample Submitied by Mr.....

_ co s | L€ ~
SAMPLE MARIKF] m Oz Fer ggnt TPeweant Par cent Per cent
| i Wet Ansay | Vietwemoy | ﬁm, Adsay Wet Assay

| | LBS=|02S

# 7204 0-9 | 18°

9 | I-in | 2L

<& !

0w | —ra3]
o+ . 323 i

37

Lo \.w T30 F |
T4 ,

>

3

c¥

R )

* Gold Figured $35.00 per oz, Troy

(7]
Charges m%- h ,M.




-u:. ’ et

1435 S. 10th AVE.

. P, O. BOX 1889

[

Certificate No.. >, ..V%&\

. e UJ«M!-I‘JLA.. e an o
Jacobs Assay Office
Registerex mxmmmm_wwm

PHONE 622-0813

=

TUCSON. ARIZONA 85702 . \menn E 7 \ 197 %
Sample Submitted by Mr.. A“\N ﬁmo \\r\ €2 N e T A P T B T s e
GoLD SILVER | COPPER LEAD (40| [
SAMPLE MARKED Onm per 8= Value vﬁ»o: Ozs. per ton | Per cent Per cent Per cent * Per cent
ore _ ore ore | Wet Assay | Wet Assay | Wet Assay Wet Adsay
3 =
7”725 /3
/287 340
/258 /]$~” 33 4
Y /137
/ 26U ¢ VT
/262 oi\z/

I/\/nl\\

= -

* Gold Figured $700.00 uﬂ.ﬂ.g J,
¥

...ﬂ 3
yy »ravv v

Charges $ B

LY, 4

s .AY




- 7435°S. 10th AVE.

P. 0. BOX 1889 m_‘_mn&um n@mmmm Dffice

DUPLICATE Registersd Assagers
Certifizate No 3 W %\N \

Sample Submitted by Mr

PHONE 622-0813

TUCSON. ARIZONA 857OR .....c.pnddf B oftnnrcee. 19V i
K (& PN ads 3.

GOLD GOLD SILVER COPPER LEAD | .. Zp .5 \ﬁ%‘
SAMPLE MARKED Ozs. per ton| Value per ton | Ozs. per ton Per cent Per cent Per cent “.| Perce
ore ore ¥ ore Wet Assay | Wet Assay Wet Adsay Wet Adsay
3
F V¥ A L3 .
/287 i .u.m &
/2 3& 1 T
/ad W y 22
7 26¢C h ; JRI-
/22 a4+
—_— 1 ] LT Y — SUBI We———— S
Ep— P ! L

* Gold Figured $35.00 per oz. Troy

-0t
Charges $ 23 =
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'Established 1880 1435 South '10th "Ave.

COPY

5

JACOBS ASSAY OFFICE
REGISTERED ASSAYERS

/PHONE MAIN 2-0813 P. O. BOX 1889
TUCSON. ARIZONA 85702
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"DEPARTMENT OF MINERAL RESOURCES
STATE OF ARIZONA
FIELD ENGINEERS REPORT

Mine L.J.C. IRON PLACER Date 2/4/65
District MARICOPA COUNTY -~ BIG HORN DIST, Engineer Lewis A. Swmith

Subject: Mine Vigit and Conference - Chris J, Hall (In charge of field operations) 2/4/65

ACCESS: Travel 26 miles along the Hagsayampa ~ Salome County road to where the Mary E.
Ranch road joins it., Here turn north for 9 miles to the mine headquarters (This road had
been graded, but it is now rough). (The road from Hassayampa is paved to the Mary E
junction, but is 3 miles longer.

WORK : This is deseribed in previous reports, except that the present water hole is
now at 575 feet and has a set of tools stuck im it. Water in bothlples was encountered
at about 200' below the ecollar, according to Hall, At this well a fence has been erected
for a storage yard and the proposed plant., A pile of tarred power poles was stored here.
Later this will be used to build a power line 8 miles to Public Service lines on the
Salome highway. The rerun on the samples from the 36" holes shows considerable recover-
able gold. (The concentrates, according to Frank Broes, show up to $30-$35 of gold per
ton or rough $1-$1.25 per ton of gravel, and 4%-5 percent of magnetite (up to 6 pOGEaSY”
He stated that the Japanese checked this gold figure, and it was their report that caused
L.J.C. to make the rerun for gold., The 34 holes (36 inches in diameter) showed reason-
able consistency in magnetite content as did 45-2" holes (30 feet deep).

GEOLOGY: The magnetite placer occupies an amphitheatre that is roughly half of a
circle, surrounded on the east and morth by voleanic flow rocks lying on gramite gneiss
(and probably some schist). These in order are andesite, rhyolite and rhyolitie tuff, and last
capping the ridges, is a flow of basalt that is largely small remnants. Bach of the
three groups of flows is separated from the other by erosional unconformities. The
andesite is someéwhat basiec in places. The magnetite may have weathered out of the basalt
and the andesites., The Tiger and other small gold properties lie N and NE and lie, in the
main, in the andesites and the underlying granite gneiss. This sort of mineralization
could also have yielded the gold found im the placer. Comparing the thick flows of the
Plomosa Mountains andesites (Kofa Series) (possibly 2,000 feet thick) with what remains

of the Big Horn andesites, it is evident that an erosion of the latter has been extensive.
It is also probably that the gramitie rocks may be in part basic (diorite or hormblendite)
as is the case in the Little Harquahala Mountains to the NW of this area. (These roecks formed
the Bauer magnetite placer). In the manganese bearing area immediately north of this area
the remaining andesites were locally very thin, and indicating extensive erosion. To the
northwest gneissic granitic rocks predominate. A few small granite and gneissie granite
remnants prdject upward out of the gravels and out from under the andesite flows, around
the east and north perimeter of these gravels. The 800-foot water hole, ending in coarse
gravel, show that a comsiderable volume of gravels lies in the amphitheatre. The cobbles,
pebbles and sand around the camp consist of amdesite, rhyolite, basalt and granitiec rocks,
at or near the surface of the gravels. The sand is largely of gramitie origin.

The drill rig is a Walker-Neer Model 8-32, The casing in the collar of the 575 foot hole
is in 12" diameter., Recently two diesel motor-driven generators (125 KW) were placed on
the ground for standby power. They are Ready Power units menufactured im Detroit, Mich,
























as a consulting engineer with respect to those claims? Yes, I did.
E
Phoenix Western engineering et al Januvary ‘7, ¥9/7 10 a.m"

Judge Paul La Prade of the superior court.



