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QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 
information, or opinions that may be contained in the files. The Survey collects, catalogs, 
and archives data on mineral properties regardless of its views of the veracity or 
accuracy of those data. 
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COP Y 

G. William Harrison & Associates Inc. 
5652 South Larigo Street - Las Vegas, Nevada 89109 

(702) 736-7345 

June 8, 1971. 

Mr. J. H. M. Greenwood 
11617 Sundown Drive 
Scottsdale, Arizona 85254 

Dear Jack: 

Re: Standard Metals Corporation 
Antlers Mine & Mill 
McCracken Mine & Mill 
C. o. D. Mine 
Copper World Claims 
at al properties 
Mohave Co., Arizona 

Confirming our past discussions, Mr. Clyde Keegel and I 
met "nth you initially and Mr. Steve Radvak later and still later 
Mr. Dennis Pickens regarding the acquisition of the McCracken Mine. 
At our initial meeting. Mr. Keegel and I were interested only in 
the acquisition of the McCracken Mine for a client of mine. Through 
our series of discussions a plan evolved whereqy it was decided 
that a partnership be formed whereby such partnership would attempt 
to make acquisitions of the above and subsequently operate the pro­
perties. 

Mr. Keegel and I had opened preliminary negotiations with 
the owners of the referred properties and developed a basis in 
general for the acquisition of same. of which we advised you. At 
a meeting at the Standard Metals Corporation - Antlers Millon May 
29. 1971 attended Qy Mr. Pickens, Mr. Keegel, Yourself and Myself, 
I furnished you with a copy of the Mortgage, etc. held on the pro­
perty by the United Bank of Denver, Denver, Colorado and subsequent­
ly furnished you with a cop,y of a letter from the Bank's Attorneys. 
Holme Roberts ~ Owen outlining the Bank's position, it was decided 
that Mr. Pickens should contact Mr. Boris Gresov, ~esident of Stan­
dard Metals Corporation to negotiate the acquisition of the Antlers 
Mine & Mill for our to-be-formally-formed partnership. It is my 
understanding that he is proceeding with such negotiations based 
upon our telephone conversation of June 6, 1971. Our initial plan 
was to secure the support of an Investment Banker or individual 
to cover the costs of the acquisitions and initial operating capital, 
subsequently taking the venture "Public" through the filing of a 
S-l with the United States Securities2&~Exchange Commission. How­
ever, all felt that we may have a "Bankable" situation upon our 
hands which all felt would be by far the most desirable route to 
go. You advised me on June 6, 1971 that you and Mr. Pickens either 
would furnish or had arranged for the "Front Money" or initial ac­
quisition & operating cost financing. 
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Mr. J. H. M. Greenwood 
June 8, 1971 
Pa~ 2 

COP Y 

Pursuant to your request, we have delayed any further 
contact with the United Bank of Denver and Standard Metals Corporation 
pending the outcome of Mr. Pickens efforts. 

It is my understanding that our "groupl1 is to meet towards 
the end of this week to formalize our agreements and more particularly 
to make sure that we are all pulling in the same direction and don't 
inadvertantly initiate any action which would be adverse to our common 
goals. 

We all agree that time is of the essence, therefore I feel 
that the above mentioned meeting should be held as sonn as possible. 
I had previously scheduled a meeting with a Houston, Texas, Banker, 
Rancher, Oil Man,Financier to present this entire "package" next 
week. I was to meet this individual on t a0 Merger which is entirely 
unconnected to this matter next week, in any event. Therefore, my 
presence in Houston will be required around the 15th or 16th of June. 
Before we had entered into our agreement, I had already exposed him 
to this situation so I must either withdraw same or proceed per the 
outcome of this weeks developments. 

Also, Mr. James C. T~ylor, owner of the C.O.D., etc. just 
called and advised that he would fly in Friday of this week if any 
discussions were needed regarding the acquisition of their properties, 
etc. 

It appears that everything is pulling together nicely and 
this is a group that I personally find it a distinct pleasure to be 
working with. If there is anything at all that Mr. Keegel or I may 
do to help at this juncture, please call. 

With warmest personal regards to you and Eilene, I am, 

Cordially yours, 

(signed): Bill 

G. William Harrison 

Ims 
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December lO, 1910 

'TO: Mr. Boris Gresov 

FROM: Mr. Richard C. Dwelley 

SUBJECT: Antler Feasibil i.ty -- (Attach to Study Dated 
December 18, 1970) 

The. attached table extends Antler costs and production 
from 6,000 tpm through 10,000 tpm. Grade and tons of 
potential reserves below the 7 level to the 15 level cannot 
be determined without substantial development work including 
drifting on the 11, 13 and 15 level.. For purposes of this 
.tudy, thl realrv •• are a •• umid to b, 400,000 ton. at a arade 
of 3% Cu. The mill can probably handle 10,000 tpm of this 
grade with some renov a tions. 

It is apparent that th~ operation is hr eakcven ht .50 Cu 
unless the metallurgy and/or grade are ln~roved. or the tails 
are marketed. I would expect a 5'10 increase in metallurgy a nd 
some reduction in costs as a result of milling improvements 
over the operating period and revision of the bonus schedule. 
There is a possibility of increasing reserves by driving the 
ramp in relatively unexplored ground. 

Five to six stopes will be necessary to provide 9,000 to 
10,000 tpm mi 11 feed. Stope prepa ra tion on the 9 and 11 leve 1& 
and initial development of the 13 level should be completed 
before the milling is contemplated. 

RCD:pjd 

Enclosure 



' .' . 

. The Antler operating perlod ': f:r""Junethroulll Nove1llber, lIa8 ' . r, ' been ,analyzed. ' Ptevlous attempts vere ' ~naccur~te·pt:i._lly . ", because of . lack of factual data ~.Iarcl.:o. actual concentrate ,veigbt. and consequen~ atlJu8~." '" ,,' . 

' calculationa. regarding beadgrecle and actualrec_eries ate l~sted under Table I (Attached). . '" . . 

Calculations for :cosU par ton ar.' itemized in Table II. " . ' .. "':, '. ~. }' ' ., : ' /: ' . 

Table III ,givestoj;' mUled, total COSt, .8*,d .net8melter . 'returns assuming given or4::, arad~s .andrec:overy per Table I. Recovery may . be expected . to> improve, with con.tant mill feed. Costs may decrease.8oJnewtlat ' from thoselivenshould; W8 ·be suc:eessful 'ln lowering bonusratea. ,lor P*'J',08 •• of <feaslbiUt,., , .thefigures should. be used 'as is.", . . 
- ' - ; . ,"£ ,., • 

, . Deve1Jopmentplatur : ... _:1: :; -l~c1.~cle:- : ,~ · meaos -of ~'~.ct:$.ug·· !:o,re ' ·frolt··;; . 
. . " • the 9!,bevel:; (lewn. For. this "U'i'P08.~ ' .. · .~1~9,· :~~,.. ts ' pro'o8ed ;",w.lth:.ore tra_ing on levels : "1i';}1W. , .,~ . r~.l::froa the ,mine . . , bya 20-ton ore earrlel': • . Oiteiftbe'chl~f a(!vaatages Inu8ing:'< .. . . a ramp systeDl! t~ .that ~, wUl ·facilltat4l hanclJ,iJ,l8 (itf stope , ', fill. ·,;·The prft.'ent method haa ,.rovea ov~r.17 e~n.ive · and slow. 

,~ ' '~<><~"i>:~~i~~;: ~ 



Table IU assu __ copper .,rlcesat.SO ' or.S~t , 81\1p_l\t ) ·· do~ttc , or, ' to ·'..tapan, 'and grade et 4.~, or ,):~ S%. ' ,:" 01' " , : fe •• ~bUfty purposes,. the srac1e ,i~t 6:000 tOIls ' p.~Bmtb .hou1,. ;,: not be expected " t~ ' exceed 3.51 Cu. The: tab1etndt.,.:. ,:tlUat ' ", .opera,t:ioftfihoUld' not be considered unttl,: ' '" c" 

1. Coppel' can be ,'sold at .SS/.lb. ,lathe u.s. ' 
2,. cQPp,er can be sold aI:, .60/l~. ini 'J:~,." 3. Tonnage can be aialntaiDed ' at ' tbe~ateof 

6,000 tpm.- ! 
4. Grade will not be les8 than 3.5~eu/ " 
5. Possible ore, rese~eslndlcated by-work 

on 9 Level ebould, equat or exceed 400,000 , tona. ' "" , , 

Cost8 ofcontlnulng ,'the d;veloPlllient of 'tha9 ,Leve;1 .,111. " 
app~oxllNitea: cash loss of ~$28.000 : p'I' : "'bt1i:ishoulcJ We 

c,,, ' cOlllDence drivlng the ,rampo.DatbJ'e' bOding ba8i •• ou~C,08tl( ~: wl11 lncrease ,by $70,000 per IDOnl;h or a~ta.'- :o~~out $100.000 per 'month. : Time necessary, to c~li!te ,\th. tap to ' the 10.50 Level and bavefour at9Pesreadymr ptoductiOD i'Ml ••• ~"'1l ' , 6 to 9 IIIOneba. -' " , ' , " " , 

This 6 to 9 mODthe period Wl1fl'eca~f.re a ca •• 'lQV.'~"t(jf about $750.000 'blcludln& equip_nt purc~..... '.", 

Enclosures 

P.S~ ' :For pur,J~~s ofH co..,~~,1.n&'<'~el<iPme1\~co8t8, ore resenee ' have been ' take";', from ;" tbe ''!:leveltotbe .15,1evel ,at a rate of SOO~on8~er · 'V'e~'t.lcal ' foot~ Ore ' ~~ .inatcate.= tottle l11evel , by clr'1111ng. ' Wehave :~n.~ , ln~~tMtJ~n- "J.ow the 111ev,l. " ExploratlOl\of the :'8r:~1UI'elov .aDeS qft:he, .. U..r:.l~ecl 169 ' north , alldsoUttr,clf ' pr.s~t •• velop_nt', ,un be accompluhecl ' from the 1'.., . "" , 

' , \:. , ,f' '., 



TABLE I 

Antler Production 

June-November • 1970 

Head Tons 7. Pb '7. Zn '7. eu Oz. Ag 

19,026 1.16 7.80 4.38 1. 70 

Pounds in Heads 442,000 2,965,000 1,670,000 32,400 

Pounds Recovered 195,000 1,762,000 1,205,500 17,650 

~ Recovery 44 t 60 ~ 72 t 55 't 
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TABLE II 

Tons Add i tiona 12 
Milled/Month Fixed Costs l Var. Costa Development Total 

2500 71,684 25,025 3,750 100,459 

3000 71,684 30,030 4,500 106,214 

3500 71,684 35,035 . 5,250 111,969 , 
" 

4000 71,684 40,040 6,000 117,724 

4500 71,684 45,045 6,750 123,479 

5000 71,684 50,050 7,500 . 129,234 

5500 71,684 55,055 8.250 134,989 

6000 71,684 60,060 9,000 140,744 

NOTES: 1. Includes 14,000 for development. 

2. Approximate deferred cost for driving 150 ramp to 
15 Level and supply 5 yard LRD p1ua 20-ton ore 
hauler. Basis of allocation 1s pos8ible reserve 
from 7 Level to the IS Level of 400,000 ton8. 
Total cost $600.000. 
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Tons Milled 
Per Month Fixed Cos ts 

6,000 73,000 
7,000 73,000 
8,000 73,000 
9,000 73,000 

1.0,000 73,000 

NSV Based Upon 
.50 Cu Domestic Smelter 
.145 Pb 
.15 Zn 

1.80 Ag 

Variable 
@ 7.90 

47,300 
55,300 
63,200 
71,100 
79,000 

Heads 3.5 Cu, .93 Ph, 6.2 Zn, 1.4 Ag 
Heads 3.0 Cu, .78 Pb, 5.3 Zn, 1.17 Ag 
Heads 2.5 Cu, .66 Pb, 4.4 Zn, .97 Ag 

Recovery: 72~ Cu 
601. Zn 
441 Pb 
-55t Ag 

, : .. ~-' 
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A ITLER FEASIBILITY 

Variable 
Exceed. 

6,000 tpm 
@ 2.75 

16,500 
19,300 
22,000 
24,800 
27,500 

Develop. 
@ 3.00 

18,000 
21,000 
24,000 
27,000 
30,000 

, ..... " 
.r 

Tota 1 

154,800 
168,600 
182,200 
195,900 
209,500 

TODS Milled 
Per Month 

6,000 
7,000 
8,000 
9,000 

10,000 

., .. 
.. ~ I 

2.5 Cu Cu 

107,000 128,000 150,000 
125,000 150,000 i75,OOO 
143,000 171,000 200,000 
160,000 192,000 225,000 
178,000 210,000 250,000 

N.S.V. Cu @ , .55 d Grade 
2.5 Cu 3.0 Cu 3. 5 Cu 

117,000 141,000 l 65,OOO 
." 137,000 164,000 192,000 

156,000 187,500 2 9,000 
176,000 211,000 246,000 
195,000 234,000 274,000 
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TABLE III 

NSV of Heads @ 3.5 Cu •• 8 Pb. 6.0 Zn. 1.3 0& AI 
Ton. 

Milled/Month Cost 

2500 100,459 

3000 106,214 

3500 111,969 

4000 117,124 

4500 123,419 

5000 129,234 

5500 134,989 

6000 140,744 

Assumed Metal Prices: 

. ~ 
........ -0 

Domestic Cu 
@ .50 

61,800 

74,100 

86,500 

98,900 

111,000 

123,500 

136,000 

148,000 

Ph @ .145 

Ag @ 1.80 

Zn @ .15 

Domestic Cu 
@ .55 

67,700 

81,200 

94,700 

108,200 

122,000 

135,300 

149,000 

162,300 

• ~:. ~.". ..J. .. : 
• "'0 • '~o • " .o. ......... 

, . . 
, .. 
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Japan Cu Ja n Cu Do 
@ .50 @ .55 

63,250 70,700 

68,200 16,000 85.000 

79,500 88,600 93,500 

91,000 101,000 113,200 

102,000 114,000 127,500 

113,500 126,300 141,600 

125,000 139,000 156,000 

136,000 152,000 170,000 

~, . 

.f.' 
..... '. r -0 .... '. to· ....... 
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7.0 Zn 
pan Cu 

.55 @ .50 

77,800 64 ,500 72, 

92,300 71,500 7,SOO 

108,800 0,400 104 

124,200 106,500 116, 

139,900 116.100 131, 

155,400 129,000 145,700 

171,000 142,000 1 

186,500 155,000 

." ,,' ~. . ":. ' : 
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6/13/71. 

TO: Geo. Freeman & Jack Greenwood. 

, FROM: D. K. Pickens. 

SUBJECT: Proiect McCracken, C.O.D. & Antler (McCan). 

1) There is no difficulty in financing this project hereinafter 
called "McCanll, providing: 

a) The three properties can be leased on reasonable terms, 
i.e. - not more than 10% net Smelter Returns. 

b) That the ore reserves are as repo rted, i • e. : 
Tons Ton Method. 

Gross Value 
1. McCracken 100,000 $ 20.00 O.P. 

62,000 25.00 UnG. 

2. C.O.D. 80,000 35.00 UnG. 

3. Antlers 400,000 18.00 Ung. 

c) That the Antler Mill can be lea.sed at not more than .pl.50 ton. 

d) Heavy - Off-the-highway haulage vehicles are used. 

The above appear possible with respect to the McCracken & C.O.D. 
The Still & Still report on Anflers is said to anticipate 400,000 
tons 3% copper - 75% recovery, roughly $18 - $20 ore on net 
smelter return. 

2) The deal to be worked outtherefore involves 4 and maybe 5 lea.ses, and at 
least two promoting groups, i.e. ourselves and Harrison (6/8/71) 
letter) and Keegel. I don't BKi know where Radvak stands. 

3) Any financing group will have to give us (Greenwood, Pickens, Freeman) the 
role of Managers or opera tors for and on behalf of the money required. 
This is presently estimated at $250,000 •• We will also have to put 
the deal completely together or loose out. 

4) Financing Group should deal only with us as Finders, Manggers and operators. 
We will have to deal with the others. 

5) I therefore recommend that George Freeman summarize economic,s of McCracken 
i.e. cost of getting ore onto gx trucks, Keegel report should do same. ~ 

Let's not try to s~marize Antlers yet. but put it down as a probable 
big plus when ~ improve the metallurgy and have time to study mine. 

6) mn this way, we can write up the deal as sonn as 5) above is finished, and 
George inspects mill, so knows what modifications are necessary 
for McCracken and C.O.D. 
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7) Before we present the final project report for financing, we must decide 
what Harrison, Keegel & Radvak get out of it. I say the money 
will want 60% - we want 30~ & Management, and the6 get 10% plus 

pay for any services we ask them to perform. Keegel would be 
excellent fo run mill and Radvak for C.O.D. But they might be 
too expensive. 

8) Finaljy, we ~ust keep everybody's interest on a participation basis, so share 
in tangible tax benifits. No stock sale or promotion. Money is 
General Partner, Greenwood. Pickens & Freeman are Operators, and 
the ~rakktwt,x*txx others participate in cash flow after costs. 


