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MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

January 16, 1986

Douglas Martin

D. K. Martin & Associates
4728 N. 21st Ave.
Phoenix, Arizona, 85015

Dear Mr. Martin:

At your verbal request and authorization on January 7, 1986, the
writer, after a few days delay, visited the Antelope Creek Placer
property, Yavapai County, Arizona on January l4th. The writer

was accompanied on the property by Mr. Buz Brown, of your office,
and Mr. Tom McKenzie, Superintendent of the operatio. Mr. McKenzie
provided much information about the situation and the concerned
problem facing the project. Mz. Ginney Kurn, company Geologist,
was also present and provided some information.

Although not physically productive sample-wise, the visit was
justified to help understand and analyze the problem and suggest
potential remedies toward a solution which could possibly make
the project successful.

Thanks to your generosity, the writer had in hand a "digest" --
several pages missing-- of a SUMMARY REPORT by M. R. Sheets and
the FINAL REPORT by M. R. Sheets and Milton W. Hood of California.

The large production MILL was notin operation the day the writer's
visit, thus, not productive sample-wise.

THE PROBLEM:

The above Reports mention 13 test pits in the gravel covering a
Creek length of some 1600 feet which contains gold values, when
averaged, have a content of 0.43 grams gold per cubic yard of
"bank run'" material or 1.72 grams gold for a cubic yard of
screened minus 1% inch size material. The report shows 428,700
cubic yards of bank run material as "proven''. The writer must
take exception to the word 'proven'". In his opinion, the 13
test pit samples merely indicate the presence of gold values in
the gravel so tested at the specific locations.

Based on the predication the gravels were "proven', several
thousands of yards were mined and screened at a particular, se-
lected location the the Creek. Many yards of the minus 1% inch
material was run through the recovery mill. The final result
being NO GOLD RECOVERY.
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The Problem—-WHY?

PROBLEM ANALYSIS:

The problem resolves itself into two areas:, (1) the Production Mill
and (2) the material milled.

The Mill

The production mill flowsheet is patterned after the small pilot mill
which is used to test "bulk" samples from the test pits. This mill
is satisfactory since it is stated gold recoveries were accomplished.
The larger recovery mill should duplicate the pilot mill results.

The writer asked of Mr. McKenzie whether the "stockpile" of minus

1% inch material had been sampled and run through the pilot mill--
to which he replied-- yes, just recently. Twentyfour cubic yards
were milled but the results are not yet available. It seems also
that the '"tails" from operating the large mill were sampled and they
contained 0.002 grams per cubic yard.

The Material

Apparently no '"test sampling" of the bank material was completed—-
except for the initial "test pit'--from the start of mining to the
completion of the "mill run" which ended last week with poor re-
sults—— no gold recovered.

All things being equal, the writer is of the opinion--at this mo-
ment—-that the minus 1% inch material "stockpile" has little to no
gold values. If the results of the one 24 cubic yard sample of
the "stockpile" material just recently tested proves this opinion
wrong, then other sources of the problem must be investigated.

RECOMMENDATIONS :

The primary source of problems for similar situations resolves to
--LOW or NO gold values in the "Heads'". This could be the case,
at least, it is an avenue that must be checked out, therefor, the
writer suggests and/or recommends the following be initiated and
followed through to completion.

(1) Keep the main plant shut down-—-except for testing 40 to 60
cubic yard samples--until an adequate '"stockpile of "proven" gold
content is available,

(2) Take two more samples (7 to 10 cubic yards each) of the present
stockpile and pilot mill test. Approximate volumes are okay.

(3) In a good area of the Creek, have the Geologist supervise a
trenching/sampling program across the creek drainage at 50 foot in-
tervals for a 250 foot creek length. Where possible, the trenches
should be continuous from bank to bank and to a depth of 5 feet and
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and a width of 4 to 5 feet. A 20 cubic yard sample would require
a 25-27 foot length along the trench. Two or three such samples
along each line might be possible. Repeat the sample taking on the
same line from a 5 foot to a 10 foot depth. A 10 foot to 15 foot
sample level might be possible, if so, sample as herein described.
(4) Split each 20 cubic yard sample in half. One half goes to the
pilot mill for testing, the other half being "stockpiled'" and com-
bined with one half of the other samples (from both depths--sur-
face to 5 feet and 5 feet to 10 feet) taken on the same line and
then run the 40 to 60 cubic yard sample through the large plant.

TEST WORK PURPOSE:

The above program is designed to (1) determine possible 'channels"
in the Creek and (2) '"block" out a specific volume and gold content
if present, and (3) check the operating efficiency of the large
plant.

CONCLUSIONS:

To solve the problem positively or negatively, some questions must
be answered. The two important questions being -- gold content of
material to be mined (initial test pit values are merely an infer-
ence) and second, will the present recovery mill collect the values
so indicated in the tested material to be mined.

The outlined testing program suggested under Recommendations should
provide adequate information--when analyzed--which would provide
the basis and direction the project should take.

Hopefully, the results of the program are positive in nature and
would lead to a successful operation.
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Douglas Martin

D. K. Martin & Associates
4728 N. 21st Ave.
Phoenix, Arizona, 85015

Dear Mr. Martin:

At your verbal request and authorization on January 7, 1986, the
writer, after a few days delay, visited the Antelope Creek Placer
property, Yavapai County, Arizona on January l4th. The writer

was accompanied on the property by Mr. Buz Brown, of your office,
and Mr. Tom McKenzie, Superintendent of the operatio. Mr. McKenzie
provided much information about the situation and the concerned
problem facing the project. Mz. Ginney Kurn, company Geologist,
was also present and provided some information. :

Although not physically productive sample-wise, the visit was
justified to help understand and analyze the problem and suggest
potential remedies toward a solution which could possibly make
the project successful.

Thanks to your generosity, the writer had in hand a "digest" --

several pages missing-- of a SUMMARY REPORT by M. R. Sheets and
the FINAL REPORT by M. R. Sheets and Milton W. Hood of California.

The large production MILL was notin operation the day the writer's
visit, thus, not productive sample-wise.

THE PROBLEM:

The above Reports mention 13 test pits in the gravel covering a
Creek length of some 1600 feet which contains gold values, when
averaged, have a content of 0.43 grams gold per cubic yard of
"bank run'" material or 1.72 grams gold for a cubic yard of
screened minus 1% inch size material. The report shows 428,700
cubic yards of bank run material as "proven'". The writer must
take exception to the word '"proven'". 1In his opinion, the 13
test pit samples merely indicate the presence of gold values in
the gravel so tested at the specific locationms.

Based on the predication the gravels were ''proven'", several
thousands of yards were mined and screened at a particular, se-
lected location the the Creek. Many yards of the minus 1% inch
material was run through the recovery mill. The final result
being NO GOLD RECOVERY.
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The Problem--WHY?

PROBLEM ANALYSIS:

The problem resolves itself into two areas:, (1) the Production Mill
and (2) the material milled.

The Mill

The production mill flowsheet is patterned after the small pilot mill
which is used to test "bulk" samples from the test pits. This mill
is satisfactory since it is stated gold recoveries were accomplished.
The larger recovery mill should duplicate the pilot mill results.

The writer asked of Mr. McKenzie whether the "stockpile" of minus

1% inch material had been sampled and run through the pilot mill--
to which he replied-- yes, just recently. Twentyfour cubic yards
were milled but the results are not yet available. It seems also
that the '"tails" from operating the large mill were sampled and they
contained 0.002 grams per cubic yard.

The Material

Apparently no ''test sampling' of the bank material was completed--
except for the initial "test pit'"--from the start of mining to the
completion of the "mill run" which ended last week with poor re-
sults—- no gold recovered.

All things being equal, the writer is of the opinion--at this mo-
ment--that the minus 1% inch material "stockpile" has little to no
gold values. If the results of the one 24 cubic yard sample of
the "stockpile'" material just recently tested proves this opinion
wrong, then other sources of the problem must be investigated.

RECOMMENDATTIONS :

The primary source of problems for similar situations resolves to
~-LOW or NO gold values in the "Heads'". This could be the case,
at least, it is an avenue that must be checked out, therefor, the
writer suggests and/or recommends the following be initiated and
followed through to completion.

(1) Keep the main plant shut down--except for testing 40 to 60
cubic yard samples--until an adequate '"stockpile of "proven' gold
content is available.

(2) Take two more samples (7 to 10 cubic yards each) of the present
stockpile and pilot mill test. Approximate volumes are okay.

(3) In a good area of the Creek, have the Geologist supervise a
trenching/sampling program across the creek drainage at 50 foot in-
tervals for a 250 foot creek length. Where possible, the trenches
should be continuous from bank to bank and to a depth of 5 feet and
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and a width of 4 to 5 feet. A 20 cubic yard sample would require
a 25-27 foot length along the trench. Two or three such samples
along each line might be possible. Repeat the sample taking on the
same line from a 5 foot to a 10 foot depth. A 10 foot to 15 foot
sample level might be possible, if so, sample as herein described.
(4) Split each 20 cubic yard sample in half. One half goes to the
pilot mill for testing, the other half being '"stockpiled" and com-
bined with one half of the other samples (from both depths--sur-
face to 5 feet and 5 feet to 10 feet) taken on the same line and
then run the 40 to 60 cubic yard sample through the large plant.

TEST WORK PURPOSE:

The above program is designed to (1) determine possible '"channels"
in the Creek and (2) "block" out a specific volume and gold content
if present, and (3) check the operating efficiency of the large
plant.

CONCLUSIONS:

To solve the problem positively or negatively, some questions must
be answered. The two important questions being -- gold content of
material to be mined (initial test pit values are merely an infer-
ence) and second, will the present recovery mill collect the values
so indicated in the tested material to be mined.

The outlined testing program suggested under Recommendations should
provide adequate information--when analyzed--which would provide
the basis and direction the project should take.

Hopefully, the results of the program are positive in nature and
would lead to a successful operation.
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Mr. Tom McKenzie, Project Manager
Antelope Creek Project

P. 0. Box 943

Yarnell, Arizona, 85362

Dear Mr. Mckenzie:

We used my wooden box of known capacity, 2.7 cubic feet.

veyor to the scrubber.

being % of the original sample. The material was damp.
gravel, etc. (damp).

The sample then sun dried--weighed--67.5 pounds.
Moisture content #* 3.67%--normal.

to the inch, (8 ? mesh).

The plus 8 mesh weighed dry--27.0 pounds.

The minus 8 mesh weighed dry--40.0 pounds.

The percent fines--59.77%.--percent +8 mesh--40.37%.

the writer, 19.5 pounds.

5.0 pounds, or a 25.647% clay content.

ate for the purpose.

A Slncergﬁy/ / // //
A,

- /R E. Mlerltz, ':7
Mining Coqsultanﬁ//j
l S

copy to Doug Martin.

The fines were split, % for Geologist Kuran, (20.0 pounds), %

GEOLOGY
EXPLORATION
EVALUATION
FEASIBILITY
OPERATION

1986

Herewith the portion of the "head" sample one of the Mill operators
took during the large plant mill test on Friday, January 17th.

The box
was ""heaped" to allow for additional expansion. The sample was
taken at the discharge of the hopper as it dropped onto the con-

Eight full bread pas were taken at 10 minute intervals during the
test. Eight pans were equal to approximately a % of the box.

The writer field split the sample twice, the resulting sample

In Phoenix, the sample was weighed--70 pounds including fines,

The sample was screened using a normal window screen, 8 apatures

to

The writers fines were washed, dried and weighed. The sample lost

Splitting was completed by a Jones type and weighing completed
using a "bathroom" scale, to the nearest pound--adequately accur-
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Douglas Martin

D. K. Martin & Associates
4728 N. 21st Ave.
Phoenix, Arizona, 85015

Dear Mr. Martin:

At your verbal request and authorization on January 7, 1986, the
writer, after a few days delay, visited the Antelope Creek Placer
property, Yavapai County, Arizona on January l4th.. The writer

was accompanied on the property by Mr. Buz Brown, of your office,
and Mr., Tom McKenzie, Superintendent of the operatio. Mr. McKenzie
provided much information about the situation and the concerned
problem facing the project. Mz. Ginney Kurn, company Geologist,
was also present and provided some information.

Although not physically productive sample-wise, the visit was
justified to help understand and analyze the problem and suggest
potential remedies toward a solution which could possibly make
the project successful.

Thanks to your generosity, the writer had in hand a "digest" --
several pages missing-- of a SUMMARY REPORT by M. R. Sheets and
the FINAL REPORT by M. R. Sheets and Milton W. Hood of California.

The large production MILL was notin operation the day the writer's
visit, thus, not productive sample-wise.

THE PROBLEM:

The above Reports mention 13 test pits in the gravel covering a
Creek length of some 1600 feet which contains gold values, when
averaged, have a content of 0.43 grams gold per cubic yard of
"bank run'" material or 1.72 grams gold for a cubic yard of
screened minus 1% inch size material. The report shows 428,700
cubic yards of bank run material as "proven'. The writer must
take exception to the word 'proven'. In his opinion, the 13
test pit samples merely indicate the presence of gold values in
the gravel so tested at the specific locations.

Based on the predication the gravels were "proven", several
thousands of yards were mined and screened at a particular, se-
lected location the the Creek. Many yards of the minus 1% inch
material was run through the recovery mill. The final result
being NO GOLD RECOVERY.
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The Problem—--WHY?

PROBLEM ANALYSIS:

The problem resolves itself into two areas:, (1) the Production Mill
and (2) the material milled.

The Mill

The production mill flowsheet is patterned after the small pilot mill
which is used to test "bulk" samples from the test pits. This mill
is satisfactory since it is stated gold recoveries were accomplished.
The larger recovery mill should duplicate the pilot mill results.

The writer asked of Mr. McKenzie whether the "stockpile" of minus

1) inch material had been sampled and run through the pilot mill--
to which he replied-- yes, just recently. Twentyfour cubic yards
were milled but the results are not yet available. It seems also
that the "tails" from operating the large mill were sampled and they
contained 0.002 grams per cubic yard.

The Material

Apparently no '"'test sampling' of the bank material was completed--
except for the initial '"test pit''--from the start of mining to the
completion of the "mill run" which ended last week with poor re-
sults-- no gold recovered.

All things being equal, the writer is of the opinion--at this mo-
ment--that the minus 1% inch material '"'stockpile'" has little to no
gold values. If the results of the one 24 cubic yard sample of
the "stockpile" material just recently tested proves this opinion
wrong, then other sources of the problem must be investigated.

RECOMMENDATIONS :

The primary source of problems for similar situations resolves to
—-LOW or NO gold values in the "Heads'. This could be the case,
at least, it is an avenue that must be checked out, therefor, the
writer suggests and/or recommends the following be initiated and
followed through to completion.

(1) Keep the main plant shut down--except for testing 40 to 60
cubic yard samples--until an adequate "stockpile of "proven'" gold
content is available.

(2) Take two more samples (7 to 10 cubic yards each) of the present
stockpile and pilot mill test. Approximate volumes are okay.

(3) In a good area of the Creek, have the Geologist supervise a
trenching/sampling program across the creek drainage at 50 foot in-
tervals for a 250 foot creek length. Where possible, the trenches
should be continuous from bank to bank and to a depth of 5 feet and
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and a width of 4 to 5 feet. A 20 cubic yard sample would require
a 25-27 foot length along the trench. Two or three such samples
along each line might be possible. Repeat the sample taking on the
same line from a 5 foot to a 10 foot depth. A 10 foot to 15 foot
sample level might be possible, if so, sample as herein described.
(4) Split each 20 cubic yard sample in half. One half goes to the
pilot mill for testing, the other half being "stockpiled" and com-
bined with one half of the other samples (from both depths--sur-
face to 5 feet and 5 feet to 10 feet) taken on the same line and
then run the 40 to 60 cubic yard sample through the large plant.

TEST WORK PURPOSE:

The above program is designed to (1) determine possible 'channels"
in the Creek and (2) '"block" out a specific volume and gold content
if present, and (3) check the operating efficiency of the large
plant.

CONCLUSIONS:

To solve the problem positively or negatively, some questions must
be answered. The two important questions being -- gold content of
material to be mined (initial test pit values are merely an infer-
ence) and second, will the present recovery mill collect the values
so indicated in the tested material to be mined.

The outlined testing program suggested under Recommendations should
provide adequate information--when analyzed--which would provide
the basis and direction the project should take.

Hopefully, the results of the program are positive in nature and
would lead to a successful operation.
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SUMMARY AND CONCLUSIONS
1. The proven ore reserve, identified by Unata Mineral
Corporation’s recent evaluation, is 428,708 cubic yards of

bank run gravel. These are named 1) East Lower Bernchj; 2) West

Lower EBenchj and 3) Flood Plain.

3

. The average value per cubic yard of barnk run, in place
gravel identified is .4344 agrams per yard, at an estimated
3950 fireress.

3. The value per vard is $4.318 (@ 930 fireness), based on
the price of paold at $325.00 per cunce, 31.10 grams per
ounce, and one oram worth $10.43.

4, A probable ore reserve of 566,666 cubic yards exsists from
20 to 40 feet bereath the Antelope Creek Flood Plain.

5. A possible ore reserve exsists along the West Terrace,
above the Antelope Creek Flood Plain.

6. Other lease areas will be evaluated in corngurnction with
processing the Antelope Creek gravel.

7. Should these leases prove more valuable, gravel from the
leases will be blended with those from Antelope Creek.

8. Plant equipment has beer acquired and a water supply has
been ocbtained.

9. A 4 to 6 irnch diameter water pipeline will have tao be

built to Antelope Creek from the Octave Mine (water scurce).

The distance is about 2 miles.
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10. Mining will commence at the southern portion of Qﬂtelﬁpe
Creek and progress northward.
11. Mined gravel will be screened to minus 1.350 inches and
will be placed in 235,000 cubic yard stockpiles for pro-
cessing. A rejecticn rate of 75% is anticipated on plus 1.50
inch gravel.
i&. The cost of the mining and screening is projected at
$1.50 per yard by Antelape Mining Services.
13. The screerned gravel concentrated in the stockpile is
estimated to have a value of %$11.285 per yard.
14. The estimated processing cost is $3.00 per yard, leaving
a gross profit of $8.285 per yard (before taxes and rayalty).
15. The required startup capitol is %300, 000,
16. Based on a daily gross profit of $3, 300, a minimum of
90 cperating days will be reeded to repay project costs.
17. It is anticipated the value of gravel will irncrease by as
much as 5% per yard as the mining progresses deeper into
the aurifercus gravel deposit.

RECOMMENDATIONS
It is hereby recommended that:
1. Antelope Mining Services start mining on the south end of
the property where the gravel is wide and bedrock is shallaow,
ther proceed rnorthward into the deposit.

2. Start mining by December 1, 1983, if rnot sconer.
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3. Umata Mirneral dnrparation use a portable processing plant
that canm be moved from stockpile to stockpile without
interrupting the processing operations.

4. PAssemble water and planmt equipment onsite as soon as
possible.

5. Manpower utilized at the plant should congist of those
pecple currently working for Unata Mineral Corporation.

6. Followup mapping and surveying continue on the various
exploration and development areas of Antelope Creek; and on
Oro Fino and Little Oro Fino Gulches, and Yagui Gulch where
the other leases are located.

7. Acqguire adeguate financing to commence operations.

8. Comtirue to utilize Mr. Thomas McoKenzie's talent and
expertise to marnage all properties identified.

9., Continue to utilize certified and/ocr registered mining
consultants for professional services.

10. Corntirue to utilize Urata Mineral Corporation’s pilot
plant for exploration and development purposes.

11. Contract a gereral/metallurpgical accountant familar with
rovalty accounting methods to track area gravel inventories,
and keep accurate ledpgers on receivables and payables.

12. Further expand the land position as rnecessary.

13. Obtain all recessary permits reguired to  commence

production from the various state and federal agercies.



ONTLEOPRE CREEH FINAL REPORT

Octaber 31, 19835

INTRODUCTION

The following report is based on the evaluation work
completed to date on Antelope Creek by Unata Mimeral Cocorpor-
ation. This summary highlights the important facets of the
evaluation, especially the ocre reserve and value of oravel
the mine and plant will process. Also included is & cashflow
( before taxes and royalty ), and the miwimum payback time
with respect to net daily production.

Below is an account of the firnal report.

GRADE AND YARDAGE

An average ograde of .4344 grams per cubic yard has been
established upen the completion of 13 out of 16 backhoe test
pits spotted in various locations along the course of
Antelcoe Creek. The monetary value of . 4344 grams ig % 4.339
based cn a gold price of $325.00 per ounce, 31.10 grams per
ource, and a value of $10.43 per gram.

The praven ore reserve consists of 428,702 cubic yards
as of October 24, 1985. The proven yardage will rot increase
if the remaining three pits are run. The yardage value,

hoawever, may increase or decrease slightly.



Below is a breakdown of the ore reserve along Antelope Creek.

AREA THICKNESS [FTI RESERVES CURIC YARDS
East Rewnch 10 = Proven 78, 240
West BRench 10 * Praven 67,129
Flaood Plain 10 »*% Praven 283, 333
Total: 4z8, 702
Flood Plain 20 Praobable 566, 666

Passible 250, OO0

]
(o]

West Terrace

* Surface to 10 feet in depth.

*%* Ten to &0 feet in depth, including areas of East and
West Lower benches.

*%% Twenty to 40 feet in depth, areas of the East and West
Lower Berch as well as Flood Plairn.

Further exploration is plarmed during the course o
mining and bprocessing, uwtilizing Unata Miveral Corporation’s
portable test plant. The areas consist of the flood plain and
west terrace berch above Antelope Creek. In addition, other
lease areas will be tested as time permits. Should the other
lease areas, however, prove to contairn higher placer values
than Antelope Creek, the gravel from these areas will be
blended with Artelope Creek gravel to raise the recovery
values, And more importantly, decrease the time required to

payoff the project costs.



CASHFLOW SYNOPSIS
Eelow is a simple synopsis of the morthly cashflow for

Antelope Creek.

Praven Grade, Bank Run, Grams Per Yard: . 4344
Eark Rurm Value, Per Yard at 39350 Fineness: $ 4,312
Proven Reserve, Yards of Bank Run Gravel: 428, 702
Yards of Mirus 1.5 Inch Plant Material: | 107, 1783.5
Ore to Waste Ratioc: (See Explanation Below) 1:4
Stockpile Uparade Factor, (See Explarnation Below) 4
Value of Stockpiled Material, Per Yard: $ 17.250
Coast of Mine Praducticn, $1.50 / yard X 4z $6. 000
Value of Gravel Processed, Per Yard: $11.280
Cast of Plarnt Operaticn, Per Yard: $3. 000
Operating Profit, Before Royalty, Per Yard: $8. 230
Value of Plant Material#*: s 884, 137.88

* Before Taxes and Royalty

Explanaticon:

Gravel will be screened to 25% mirus 1.50 irnches. The
screened undersize will be stockpiles imto 25, 000 cubic yard
piles arnd fed into the recovery plant. The recovery plant
will be moved from one pile to the next as a mearns of holding

down ore transportation costs.
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Antelooe Mining Services will mirme 100,000 yards every
60 days, or have atleast orne stockpile completed ahead o«f the
plant, so that the plant will have continuous feed.
Therefore: Per Yard Basis,
Proven Brade: Inplace . 4344 grams / yard
Inplace value at 950 Firnerness:
$ 4,539 X .950 = $4.312 X 4 = $17.25 / Yard
Cost to mine: ($1.500 / yard X 4 = $6. O00)
Inplace value — Cost to mine: $4. 312 ~ $1.500= $2.81&
Screern value at 939% Recoavery:
$3.039 X .950 = $2.812 X 4 = % 11.25
[(Upgrade value (4X) stockpile: $ 11.2% / yard]
Cost to coerate plant: (3. 000 / yard 3. Q00)

Gross profit before taxes and royalty / yard 8. 280

Per Day Basis, 400 Yard Plant Capacity

Starting at the stockpile;s

Value of Production: $11.250 / yard X 400 = $4,500.00
Operating Cost: $3. 00 / yard X 400 = $1,200.00
Gross profit per day: $4, 500,00 - $1,200.00 = $3, 300.00
Royalty @ 10% Gross: $450. Q0
Net Profit after Royalty: %3, 300. 00 — $430.00 = %$2,830.00

Paybacks: $300, 000,00 / $2,850.00 = 105 Operating Days



Per‘Mﬁnth Basis, 20 Days, 8,000 Yards

Starting at the stockpile:
Stockpile value: $11.25 / yard
Monthly gross: $30, 000,00 / 8,000 yards
Monthly cperations cost: (24, 000, 00) / 8,000 yards
Gross profit: $66, 000. 00 before taxes & rayalty.
Royvalty B 10% gross: % 9, Q00,00
Net prafit after Royalty: $57, 000. 00

The 1life of the proven reserves, based on 400 yards
per day production is: £&67.938 days

ar
13. 396 aperating months
o
8.913 calender months

The cost of financing the Antelope Creek operation is
$ 300,000. The minimum payback time is calculated as being
105 days based on & pre tax daily operating profit of
%2, 850. 00 including rovalty.

Eefore mining starts, a mining block of 100,000 cubic
yards will be laid cut along the lower portion of Antelope
Creek. Unata Mineral Carnorétion will set up the portable

cperation within 200 feet of the first stockpile.

S
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DISCLAIMER STATEMENT
1s 1. Michael R. Sheets. was born in the State of Calif-

ornia, and hold citizenship in the UNITES STATES OF AMERICA.

L

. I have earned a Bachelor of Scierce degree from West
Texas State Universityj Canyon, Texas, in 1363.
B I am a Certified Prafessional Geolopical Scientist under
the bylaws of the American Institute of Professional Geol-
cgists, whose head office is located at:

7828 Vance Drive, Suite 103

Arvada, Coleorado 80003, U.S.A.
4. Furthermore, I do rot own nor anticipate owning any
Urata Mineral Corporation common stock, preferréd stack, o
trading issues; and in addition, I have rno other financial
interest or oblipations in the Antelope Creek Placer property
under comtrol of Unata Mineral Corporation.
S My vrole 1in the exploration and develaopment af the
Artelope Creek Placer praperty has been solely on a geol—
cgical consulting basis.
(= 1 am krowledoable inm  the mechanics of gold placer
deposition in the Antelope Creek area. arnd I have not let
Urnata Mirmeral Corporation influence my Judgement in the
exploraticn and development of the property.

This DISCLAIMER STATEMENT is dated and signed by

Cetoper 31, /785

Michael R. Sheets

C.P.BG.S. Nz, 4808

———————————



DISCLAIMER STATEMENT
) I, Milton W. Hood, was born in the State of Kentucky,
and hold citizermship in the UNITED STATES OF AMERICA.
= I have earred a BRachelor of Science degree from the
University of Arizomaj; Tucson, Arizorna in 1933: and a Masters
of Busirness Administration from the University of Arizonajs
Tueson, Arizona in 1972,
3e 1 am a Registured Professional Mining Engineer in the
State of Arizona, whose official stamo bears No. 61358.
4. Furthermore, I do not own nor anticipate owning any
caommon stock, preferred stock; or trading issues in the Urnata
Miwmeral Corporation. In additicon I have no other ffnancial
interest or oblipatioms in the Antelope Creek Placer praoperty
urnder the control of the Unata Mineral Corparatidn.
S My role in the exploration and develcopment of the
Artelope Creek Placer property has been solely on a
consulting basis invalving mining enpineering and gealogy.
6. I am kriowledgable in the mechanics of placer gold
deposition in the Antelope Creek area, and have rnat let the
Unata Mirneral Corporation influence my Judgement in the
explaration and development of the property.

This DISCLAIMER STATEMENT is dated and signed by

. T ,
/) j
/V / x( i //”
Miltorn W. Hood
,1’/.7_ ,_,f/‘_s
Arizona Professicnal Registration No. 6158
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. INTRODWUCTI

fe a part of tne comtinuing oroogram of the Unata mireral
Corporaticon of aopraisal of potential orecious metal nlacer
oroducing distriliots. the Artelooe District. Yavanai Countv,
Arizoma is beirmn tested and pecliopically evaluated at tne
oresent time. The evaluation peing  conducted corsliste OTf a
Heiiet mlant scale washinn plant capable of DEoCESSLNE MINUS
4 imen awriferous pilacer oravel From backhoe pits dun at
random in the lower pench pravels alonpg Antelone Creex.

Ureliminary fiele enoineacrinn 18 Delro Gorne concurrent
to the washing Eeqmené. This will establish & peometricaldly
e fined perkion of  the  oravels whioh could prodoace olaoer
pold after the evaiuatlonm Dnase is completbed.

Te macumant tRe woirk Delnn comoietad, an arrav of color
photopranhs are includec.

The foreooinnD ceoort wiil acogress the oropress of tne

evainatiow From its irnceostion to September 2&8y 19850.

11i. LOCATION AND TOPOGERAPHY
The lacation of the Artelope RPlacer is just south of the
ale town  of Stanton. @rizona. The piacer 1s found alono Dt

cides of fArtelope Creek (refer to Map Noo 1, page =3 Aand

Photooranns Nos. 1, &, and 3, caoes He oty and 9.
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a IO incn moelson Bowl. Tne Tines are Apain  wasned oy a i

i

imen YHrelson Bowl' whereby the heavy Mirerals are Cconoern-
trated. Concentrate cleanm o 1s done DV manning and amalgama—

ticr with mercury at the Irom  King Assav  Office located in

Humboldt, Arizona. There  are two oold progduets, one consists
of coarse pgold fiakes, while the sacond 1w arn amalgamated
poiE bess. Botih orogdicts arsg welghed together. and represent
the value from eacn Dpit. Refer to Fhotopranhs 4, iy Ba T

= - -y -

anc 83 oages Y9, 100 Ll. b= ana )

The opoai of the evaiuwation ie to idenmtify atlieast

1, 000, 000 cupic varas of  auriferous nlacer oravels on tThe
easily accessible lawer bencn of Antelope Creex. The 1y L I
vaiue of the  oravel  snowid  average  anoun B, 0 oeEr vard
(U. 5. dollars) iv  eeder foor develooment and oroguction to
conmence.

Maooing the location of tnhne exploration 0its wibthnim toe

lamd oposition 1s pDeiwmp congucted comcurrently  with  the

washing seomernt.

ot

ifi

The peclonv  exoased witinirn  the ol are also Delng
MADDED. with special emohasis being olaced on idertifving

anecifin auwriferous oravel ana/or grave i—sarnd Mol 2ors.



Mt the ead of  Ehe @valuan o e, ant. SOV L LRER B0
calculation (cublc vardage) will be mace based on the suwface
pit locationms  ang  deotns. B mpathematical  average of fhe
amocurnt of  oold comtained witninm esacn cubic vard will thern b
asscertained.

For thne duarvation of tne evaluatior., a Di-weekly oDrogress
report will me compiled From Fleld @xaminatlons and submitted

to Mre. Thomas Morenzie., #rol1aeot Mananer.

V. GEOLOGY

The peoilopy of The Anteiooe HJlacer  area  consists ofF

5 @Aance bouwlders.

Hi|
)
in

Tertlary ane, Docorly sorted. stream nrav

-~

me mraved and ook frasaments have

o Trom tne nearow

Weaver Moortailns. o whilch tThe mear&st outoron 1s less

172 mile to the east of bthe orooerty. Releo to

Hhotogrann
Now 9, page 1HE.

The rocws  consist o f Crosoeambrian schists, felsic to

intermediate orarites and oranoolrorites. ancg matic diaoase—

pasait. T e 71 ary 18 e e @ with felisic o mafie

intrusive  &na EeXTruEL Ve valoanl o POCKS, FHAaLlBoDole anc

Masozolo rocks are assent from thne allavial oravels.
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V. STRUCT
The struchtuwre of thne placer deoosih 1s unigue i that a

o structure 1s exoased in the bobson

mrorrounced sehist
aof fAntelopne Creek anc within tThe iand positiorm. I adoaditiom.,

& meoonce s dowr gronnes aurdferowns oravel oiock cutorons

s anpearence. 1t is

alonn tne scohist. rom the oucoy

suspected the oravelis have fri.ec & deen olacer goad Traco,

-y

Refer to Photooraon Mo, 10, pane L7. The  deoth of thne trao

TICEC O IO e

i wmot  currentlyv koocwn, o has 1t beern

T

PV €,

frtelone Dreex Mas cevelowoed alompD a  Ordad.

T e s e

o1& bha TovE W ol WES Fauited anc rotateds into

attituce. Most importantiyv, the wmineralized segment  of 5o

wEatnerec, Sraoned, @ni

auri ferous Dreramnrilan rocre have

A% alluviad

transoorted down mteiooe  Crees and
mater1al .

Witmiv tne oroductive evaluabion area of the

posttlor, awel Ferous  maFio and Felsio sanos  ana sed s Fooem
ek of the interstitial  material Debtween  tThe ooorly sorbed
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Map No. 3: Antelope Creek Placer showing general outline
of the lower proauctive bench currently beina
evaluated. Point "P-32" 1s tiea ta the l/4
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VII. OR

The Lower pench includes that area From tThne wast Dank

to the base of tne wonoer mewnch orn the eastside of Antelooe

Cresk, (Mao Noo 3, oagne 5.

Tihe lower bench sediments o

sorted pravels.

Baseog on Tislg@ ooDservarsl
Evaluation area 16 CeT e
Hixe,

Baseo on She o Foot

the evaluatioar. D OVEerTIo&

are ot ans excavated Ty e

Fast of the val uat iorm area,

imapnear oeneatin the uooper Dernch

G &G MADO LY. LrE Lo e

as ar area about G. 08 acres in

o Dhe Dackios 08y et L
1 Feet of awriferous  oravels

MD1T. v eacnh CARAZS. DT

Was ot @eCoumteEred Yiat reEasine. HmLTCEe i Dot s @RI Lo ET

ian has takern olace 1m tnis
ot heer CertermivieEc.

it must  De noted
surk arn @exnioraticon shaft o
i Pepes of Lo lvng Derons.
was bottomes 1n nravels. The

AOWEVEr. 15 Unavaliable. The

dench T CETITNRC M A

T LSS
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REPLY TO:

GEOLOGY

® d ° ot EXPLORATng
EVALUATI
o csroms Richard K. Mierits

TELEPHONE (602) 277-6053

/

([ +

MINING CONSULTANT

ARIZONA REGISTERED
MINING ENGINEER AND GEOLOGIST

January 20, 1986

Mr. Tom McKenzie, Project Manager
Antelope Creek Project

P. 0. Box 943

Yarnell, Arizona, 85362

Dear Mr. Mckenzie:

Herewith the portion of the "head" sample one of the Mill operators
took during the large plant mill test on Friday, January 17th.

We used my wooden box of known capacity, 2.7 cubic feet. The box
was "heaped" to allow for additional expansion. The sample was
taken at the discharge of the hopper as it dropped onto the con-
veyor to the scrubber.

Eight full bread pas were taken at 10 minute intervals during the
test. Eight pans were equal to approximately a % of the box.

The writer field split the sample twice, the resulting sample
being % of the original sample. The material was damp.

In Phoenix, the sample was weighed--70 pounds including fines,
gravel, etc. (damp).

The sample then sun dried--weighed--67.5 pounds.

Moisture content #* 3.6%--normal.

The sample was screened using a normal window screen, 8 apatures
to the inch, (8 ? mesh).

The plus 8 mesh weighed dry--27.0 pounds.

The minus 8 mesh weighed dry--40.0 pounds.

The percent fines--59.77%.--percent +8 mesh--40.3%.

The fines were split, % for Geologist Kuran, (20.0 pounds), % to
the writer, 19.5 pounds.

The writers fines were washed, dried and weighed. The sample lost
5.0 pounds, or a 25.64% clay content.

Splitting was completed by a Jones type and weighing completed
using a "bathroom" scale, to the nearest pound--adequately accur-
ate for the purpose.
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Lovember 6, 19085,

Unara Mineral Corporation, Pirates Gold Corporaiion,
Box 443, 1220-800 West Pender Street,
Yarnell, Az. Vancouver, B,C.

85362 veC 2V6

Near Sirs:

Further to conversations hetween Jack Yannuzzi of
S.R.B, Inc. and Tom MecKenzie of Unata Mineral Corporation, of
Ocfober 28, 1985 S.R.B., Inc., hereby tenders its bid for the
processing of 25,000 yards of screened grdvel at vour site on
Antelope Creek.

(1)We will supply a plant capable of processing
400 yards dailv of your screened material, A minimum
of 10,000 yards of screened material will be processed each
(2)We will supply all equipment and labour and save month.
Pirates and Unata harmless from all liens, claims
and other costs arising from this contract,

(3)We will clean the pold and put it into a salable
product on a daily basis, in the presence of
a representative from one of your companies.

Pirates Gold and Unata Mineral Corp. will:

(1)Supply water in sufficient quaniities to enabhle
us to process a minimum of 400 yards daily.

(2)stockpile screened material along Antelope Creek
in sufficient quantities to supply us with a
minimum of 400 yvards daily.

(3)Upon signing tlis contract pay into our account
the sum of $5,000,00 which will be credited to
the process1ng contract on a hasis of 1/6th for
every 4,175 yards,

(4)Be prepared to pay on the contract in increments of
$12,500,00 per 4,175 yards not more than ten davs
after being invoiced by us, less $834,00 which is
1/6th of the initial $5,000.00 deposit.

(5)In the event that this operation does not show a
profit it can be terminated by the forfeiture of
the $5,000.00 deposit plus $3.00 per yard for
material processed, minimum of 4,175 yards. This
would compensate us for moving our equipment
on and off your property.

S.R.B. INC,

4 > va >
CONSENTED AND AGREED 10 Per: ,4/ dﬁ,JZJZQ@AZ{LL¢h¥ / Acte.
UNATA MINERAIL CORPORATION ’

Tom MacKenzie

Per:

lIRYVE GOLD CORPORATION
Mueller, President

Per :
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Dear Sir:

In reference to your reguest to screen Bank Run Gravel
in your pit situated at Antelope Creek, Stanton.

L To screen approximately 100,000 cu yards+-2% of various
sizes and stock pile at screening site, the following charges
will apply:

a) Bank Run screened to 1 1/2" minus at $1.50 per
cubic yard.

b) Moving and set up charges of $10,000.00 - will

be refunded on completion of 100,000 yards-- 2% screened and
stock piled.

GENERAL CONDITIONS

Antelope Mine Services, Inc. will:
AEIEERTS D

i) Complete all work in a workmanlike manner to
standard practices.

ii) Confirm in advance with owners any rate or
changes not described in this agreement.

iii) Screen a minimum of 2000 yards/day for a minimum

: d th.
Owners Will: 9E 20 dags pEE den

i) Supply all lines, grades, drawings, permits and
approvals for completion of works.

ii) Be responsible for any adverse effects caused by
the creation of said works and drainage systems.

iii) Be responsible for payments of any taxes or
royalties.
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TERMS AND METHODS OF PAYMENT

A) Progress shall be estimated and invoiced at the
end of each month.

b) Payment shall be within ten Jdays of invoicing
| date.

c) Gravel and sand by measured bank volure.

HAnrelore Mane Seryre Es Ive.
u47(3252ca4¢//

1dnager

HW& o4t 7D
47})9¢C\—~ /A;/’///

| , Fa Cuqrom r's’Signature
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