CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
416 W. Congress St., Suite 100
Tucson, Arizona 85701
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the Doug K. Martin Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165

602-048-3862

VEFIK V. BAsMAN, PH.D.

PRESIDENT

CONDUCTRON CORPORATION 7830 E. GELDING DR.
ELECTRONIC PRODUCTS MFG. SCOTTSDALE, AZ. 85260
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James C. Smith
4179 N. 8lst Street
Scottsdale, Ariz. 85251

12/9/84
Bureau of Land Management

Box 16563
Phoenix, Arizona 85011

INTENTION TO HOLD MINING CLAIMS

It is the intention of Mr. Jamesic. Smith and Mr. T. Tanita to

hold the below described mining claims for the assessment period

' of September 1, 1983 through August 31, 1984 :

Apéx #8 through #12
AMC #'s 144150 , 188443 through 188446
Located in the Hassayampa Mining District, Yavapai County,
Sections 13 & 14, T.1ll1] N.,R 2 W., G&SRB&M
Due to a famiiy crisis and medical expendiﬁures, I could only afford

to complete the assessment work on seven of my claims. I do, however

‘plan to complete all work prior to the'assessment_due date next year.

Respectfully submitted,

James C. Smith
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ARIZONA, } - 1 hereby certify that the within instrument was filed and recorded | Fee No.:

| County of 19 at M.
In Docket No. Page at the request of

| , e

| | When dal et 8: Witness my hand and official seal.

James C. Smith
4179 N. 8lst Street
Scottsdale, Arizona 85251

Cot Recorder :
unty Recor: Fee: §

By

Deputy Recorder

AFFIDAVIT OF PERFORMANCE OF ANNUAL WORK

State of Arizona : }
ss
County of
1; Janet E. Martin
: ; Name
315 W. Monterosa
Address

Phoenix, Arizona, 85013
; City State , Zip
being duly sworn according to law deposes and says that they are a citizen of the United States
more than eighteen years-of age and that all of the facts set forth in this affidavit are true and
correct according to the best of their knowledge, information and belief.

2. That they are personally acquainted with the mining claim named

_APEX # 1 through #7 situate in the Hassayampa Mining District,
Yavapai County, Arizona, the location of which is recorded in the office of
the County Recorder of that County in Book __(See ExhibiRag) . Notice of

location'is posted in Section 13, 14  Township_ 11 N  Range 2 W , G&SRB&M.

3. That between the dates of __September 1, 1983 and Auqust 31, 1984
at least __Seven Hundred Dollars ($__700.00 )

dollars worth of work and improvements were done and performed upon this claim not including
location work.

4. The work and improvements were made by and at the expense of

T. Tanita , owners of the mine for the
purpose of complying with the laws of the United States pertaining to assessments or annual work.

Jim Smith, Silas Brown, D. K. Martin & Associates, Paul Harlan,

Jim Jurecki, Wm. Dusenberry and others
were the names of the persons employed by the owner who labored to do the work and improvements.

6. The work and improvements done were Collecting Samples, Assaying and

Consultations.
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Dated _12/9/84 %fwﬁ/? ’7//24',f*e1‘ L

il i Signature .3 ToAne
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S "--.L'
9th  dayof _13,3_%’?5‘31."--4 :
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Subscribed to and sworn before me, a Notary Public, this
10 84 by ___ Janet Martin 77

'/
Il‘ )
Fibads

7 7/@%

Notary Public

My Commission expires 1/22/87

Forms Inc..® P.O. Box 1109 @ La Jolla, CA 92038 @ US-800-854-1080 @ CA-800-542-6232 / Form 21




EXHIBIT A
Claim‘Name Loc. Date Book Page Amc  # Sec. Twnshp  Range
Apex #1 . 137691 14 11 N 2 W
Apex #2 137692 14 11 W 2 v
i Apex #3 137693 14 11 N 2 W
!% Apex #4 144146 13 & 14% 11 N 2 W
| Apex #5 144147 13 & 14 11 N 2 W
Apex #6 : 144148 14 11 N 2 W
Apex #7 : 144149 ‘ 14 1M 2 W
Apex #8 - 144150 14 11 N 2 W
Apex #9 188443 13 & 14 11N 2 W
Apex #10 188444 14 AN 2w
Apex #11 | 188445 14 11 N 2 W
Apex #12 BN 188446 1470 N 2 W







AFFIDAVIT OF
PERFORMANCE OF
ANNUAL ASSESSMENT WORK

" . MN-2 ® LawForms 3-80
Effective Date County and State

AFFIANT (Name, Address, and Zip Code) OWNERS OF MINING CLAIM
(Names, Addresses, and Zip Codes)
James C. Smith J. C. Smith - 4179 N. 81st Street
4179 North 81st Street Scottsdale, Ariz. 85251

Scottsdale, Arizona 85251
T. Tanita - 4502 W. Loma Lane
Glendale., Ariz. 85203

THL-5(2 Y
Mining Claim (Name, Number, and Mining District) Period of Time Covered by this Affidavit (give dates)
Hassayampa Mining District, Yavapai September 1, 1982 through
County, Arizona August 31, 1983
APEX # 1 through # 12
The Location Notice of this Mining Claim is recorded at Docket___ , Page . Hassayampa
Mining District, in the Office of the County Recorder of _Yavapai County, Arizona.
The Location Notice is also filed under filing serial number (See Reverse Sidelit the proper BLM office Located in
Prescott : in the State of __Arizona

PURSUANT TO ARS §27-208 and 43-CFR 3833.2 Affiant States:

1. Affiant is a citizen of the United States, is over 18 years of age, resides at the above address and is
personally acquainted with the above described mining claim.

2. During the period of time stated above, at least $_1,300.00 worth of work and improvements were
done and pertormed upon Mining Claim not including the location work of the claim.

3. The work and improvements were made by and at the expense of the above named Owner of Mining
Claim for the purposes of complying with the laws of the United States pertaining to assessment or annual work.

4. The following persons were employed by Owner of Mining Claim and labored upon Mining Claim
and did the work and improvements:

T. &'S. Mining - F. Clark - J. Smith - Wm. Smith

5. The following work was performed on Mining Claim:

Improved and made new access roads to and over property, accomplished
preliminary mapping, sampling and assaying.
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Signatures of Affiant L 3 Lo
STATE OF: Arizona l Verification. On this date, before me, a Notary Public, I of Votary'.g{ﬁﬂlc o
] SS. personally appeared: SS. i 5 /
COUNTY OF: Maricopa - , 7/
8 J. Smith o e,
ificati who, being duly sworn upon oath, stated that he had read Nofary Expiration Date:
PrisotVenionion this docu:;ent tx;lnd knows of hiis own knowledgeftha:h the A
/ . facts stat ithin true and correct, except for those
73 3/ ?,3 nal;t:erss base(‘lv lon infa::mation which he believes to be true. 1/22/817

INSTRUCTIONS: Record in Office of County Recorder for County where claim is located before December 31 and file with
proper BLM office before December 30 each year.

This instrument was recorded or filed at the request of: CERTIFICATE OF RECORDATION OR FILING
i < e I certify that this instrument was filed or recorded on the date, at
J. C. Smith the time, in the docket, beginning with the page number, and with
4179 North 81 SF- Street the fee number and file number stamped in the top space of this
Scottsdale, Arizona 85251 instrument. If the instrument is of multiple pages, the docket and
page set forth represent the first page of that instrument and that
instrument extends through Docket_ . Page_ .
L k. ,
The recording official is directed to return this instru- Official Certifying Recordation Deputy
ment or a copy thereof to the above person. 4 ;

O s ™



JAMES E. SMITH PROSPECT - APEX 1-8
YAVAPAI CO., ARIZ.

LOCATION:

From Wickenberg, 37 miles NE to Kirtland Junction via
US 89, then about 19 miles ESE on a County road to the Smith
Ranch house. The final 3 miles is via a jeep trail where
about one mile of road must be built to the prospect.

More specifically, the 8 Apex claims are located in
Section 14, T 11 N, R 2 W, G&SRPM,Yavapai County, Arizona.
GEOLOGY

AT

/M v v'.
The country rock primari]y\is,granite and granodiorite

with Tocal bands of weathered schist. Most of the formations
appear to be altered. PreCambrian Age.

The main mineralized zone is a fault, 4 to 5 feet wide.
It strikes N 50 W and dips 82° west. The fault gouge is soft
and highly broken. The hanging wall is in contact with ampha-
bolite or diorite. The foot wall is in contact with a gray-
brown weathered schist which is reported to carry silver. This
may be due to radiating fractures from the fault and subsequent
hydrothermal action to deposit silver and related minerals.

RECOMMENDATIONS

Starting at the southern end where the fault zone has been

exposed by dozer cuts, the fault should be exposed by additional



dozer work and samples across the entire fault for assay. Any
cross faults and/or veins should also be exposed and samples
at regular intervals and on any formation change.

The hill north of the southern fault exposure should also
be exposed to check its attitude (occurrence) and sampled as
above.

The weathered schist on the east side of the fault should
be properly sampled and assayed for its silver and gold content.
The samples should cut across at least 5 feet of the schist and
as much as 10 feet where it shows weathering or alteration.

If the assays show commercial ore, a drilling program may
be outlined to block out ore reserves. The road building and‘
drilling program should be held in abeyance until the cut,
sample and assay results are known.

GENERAL

The samples taken on the reconnaissance field trip indicate
a high lead and copper content. The presence of iron oxides and
druzy quartz is favorable for gold and the galena is favorable
for related silver occurrence.

The claims are considered a very good prospect for gold,
silver, lead, zinc and copper and the preliminary dozer program

is recommended.



COPPER STATE llllﬁ‘ltll MI., INC.

DNYANENDRA A. SHAH
ARIZONA REG. NO. 8888

WiL WRIGHT

ARIZONA REG. NO. 5878

REGISTERED ASSAYERS
| P.O. BOX 7517

TUCSON. ARIZONA 85725 '

710 E. Evans BLVD.
PHONE 602—884-5811

(00343

884-5812

ji.K. Martin & Associates pnE 5751 76

Att: Doug Martin RECHINED i
#4728 N. 218t Ave. REPORTED f;(‘i, = . i

uosen’, Arizona 85015 INvoleE # LI

SAMPLE GOLD SILVER LEAD COPPER ZINC

NUMBER % % %

Au
ppm ppm (ipt

c@l 0-5" <g.m <1 ,

10-15" <0,01 €1

u5-50"' <0.01 <
€62 0-5"7 <0,01 <1

20-25" <0,01 <1

Ve 5".’( (0.0l < 1

38-35' L <luor el

45-5G° <0,01 <1
¢e3 N-5"' <0,01 <1 :

5-10° <0,01 <1

20-25" «0,01 <1 |
Apex 1-B : ABITAE TR LR ) Y Rl
R S Vein >2.00 >100 0,891 U.98% 8. 36650 (:;.fs y (/iTZE Fi
4y 2 -B - il ) 3
8Rist 0030 ) A ;

0065 o [T 1r ¢ w21 G/
Apex 3-8 i : i ,
Quartz e 0m CJ.Q, 8§8ppm | D.52% gt
(},;‘iiﬁiﬁ 3

.01 %o

1 ppm = 0.0001%

1 troy oz./ton == 34.286 ppm

1 ppm = 0.0292 troy oz./ton
* Gold and Silver repor'ed in troy oz. per 2,000 Ib. ton.




Arizona Testing Laboratories

817 West Madison Street [: Phoenix, Arizona 85007 C 602/254-6181

0
A $H 1:0

For D K Martin & Associates Date February 15, 1983
4728 North 21st Avenue
Phoenix, Arizona 85015
ASSAY CERTIFICATE
OZ.PER TON PERCENTAGES
LAB NO. IDENTIFICATION
GOLD SILVER COPPER
9969 J. Smith property
Cut on Road 0.02 0.35

Cat Cut on Pipe | 0.03 0.10
Apex 2

Q(ﬁl Vl/\:-vx ) g \ fﬁ, ( 1:‘"/[/- \/ ?
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Arizona Testing Laboratories

817 West Madison Street 2 Phoenix, Arizona 85007 C 602/254-6181

For D K Martin & Associates Date February 15, 1983
4728 North 21st Avenue
Phoenix, Arizona 85015
ASSAY CERTIFICATE
0OZ. PER TON PéRCENTAGES
LAB NO. IDENTIFICATION
GoLD SILVER COPPER
9969 J. Smith broperty
Cut on Road 0.02 0.35
Cat Cut on Pipe [ 0.03 0.10

Apex 2




LEASE OF MINING PROPERTY

THIS LEASE MADE AT SCOTTSDALE, ARIZONA THIS .. DAY OF FEBRUARY, 1983 BY
AND BETWEEN T & S MINING Co., INC., HEREINAFTER CALLED "LESSOR" AND ASSOCIATED
ScIENTISTS CO., HEREINAFTER CALLED "LESSEE",

WITNESSETH:

LESSOR IS THE OWNER OF CERTAIN UNPATENTED MINING CLAIMS SITUATED IN SECTION 14,
TowNsHIP 11NORTH, RANGE 2 W IN THE HASSAYAMPA MINING DISTRICT OF THE STATE OF
ARIZONA HEREINAFTER REFFERED TO AS THE PROPERTY.

THIS LEASE WILL SET FORTH ALL THE TERMS AND CONDITIONS UNDER WHICH THE LESSOR
GRANTS A LEASE OF THE PROPERTY FOR THE PURPOSE AND TERM HEREINAFTER PROVIDED,

IN CONSIDERATION OF THE COVENANTS AND AGREEMENTS HEREINAFTER SET ‘FORTH, THE PARTIES
AGREE AS FOLLOWS:

1. GRANT

LESSOR HEREBY GRANTS, LEASES AND DEMISES THE PROPERTY, INCLUDING SUCH PERSONAL
PROPERTY AS MAY BE LOCATED THEREON, TOGETHER WITH ALL PRIVILEDGES AND APPURTANCES,
ALL RIGHT, TITLE AND INTEREST THEREON OWNED, AVAILABLE OR GRANTED TO THE LESSOR
AND PERTAINING TO THE PROPERTY,

11. TERM

THIS LEASE IS GRANTED FOR A TERM COMMERCING FROM AND AFTER THE DATE HEREOF AND
SHALL EXTEND FOR THE DURATION OF ALL THE RIGH'i". TITLE AND INTEREST OF THE LESSOR,
OR, UNTIL THIS LEASE BE TERMINATED AS HEREINAFTER PROVIDED.

111, PURPOSES

THE PURPOSES OF THE THIS LEASE ARE TO GRANT TO THE LESSE THE EXCLUSIVE RIGHT TO
ENTER INTO AND UPON THE PROPERTY, AND EACH AND EVERY PART THEREOF SO LONG AS THIS
LEASE REMAINS IN EFFECT, AND TO EXPLORE FOR, DEVELOP, MINE, LEACH IN PLACE, TREAT,
PRODUCE, MILL, SHIP, AND SELL, ALL FOR ITS OWNACCOUNT, SUCH ORES, MATERIAL [METALLlC
AND NON-METALLIC] AND MINERALS AS MAY BE FOUND THEREIN OR THEREON, AND ALL OF

WHICH SHALL HEREINAFTER BE REFFERED TO AS PRODUCTION.

1V. ROYALTIES / RENTALS

4.1 COMMENCING 60 DAYS AFTER THE DATE HEREOF AND THEREAFTER WHILE THIS LEASE
REMAINS IN EFFECT, LESSEE SHALL PAY TO LESSOR ON THE LAST DAY OF THE FIRST FULL
MONTH SUBSEQUENT TO EACH AND EVERY RECEIPT OF PAYMENT RESULTING FROM THE SALE OF
THE PRODUCTION FROM TH E PROPERTY, THE LESSEE SHALL PAY TO THE LESSOR As PRo-
DUCTION ROYALTIES 5% [FIVE PER CENT] oF THE NET SMELTER RETURNS [NSR],



LEASE OF MINING PROPERTY [PaGE 2]

FOR PURPOSES OF THIS AGREEMENT, NSR SHALL BE DEFINED AS THE NET AMOUNT OF
PAYMENT RECEIVED BY THE LESSEE FROM THE SMELTER, MILL OR OTHER PURCHASER OF
LLESSEE'S PRODUCTION, AS REDUCED BE SMELTER OR MILL TREATMENT CHARGES, PENALTIES,
SAMPLING AND ASSAYING CHARGES AND BY TRANSPORTATION COSTS INCURRED BY LESSEE

IN CONNECTION WITH DELIVERY OF SUCH PRODUCTION TO ITS PURCHASER,

ON THE SIGNING OF THIS LEASE BY ALL CONSENTING PARTIES CONSISTING OF BOTH THE
LESSORS AND LESSEES AT THE DATE HEREOF, THE LESSEE SHALL DEPOSIT IN ESCROW
AT THE FIRST AMERICAN TITLE INSURANCE COMPANY OF ARIZONA AT10808 NORTH
SCOTTSDALE ROAD, SCOTTSDALE, ARIZONA, THE SUM OF TEN THOUSAND DOLLARS,
[$10,000.00], WiTH THE EXPRESS STIPULATIONS HEREBY MUTUALLY AGREED TO BY BOTH
LESSOR AND LESSEE AS FOLLOWS:

1. THE LESSEE HEREBY AGREES TO EXPLORE THIS MINING PROPERTY IN
GOOD FAITH IN ORDER TO DETERMINE IF THE MINING PROPERTY MEETS THE CRITERIA OF
MI NING ECONOMICS AND ANY OTHER FACTOR THE LESSEE DETERMINES WHETHER THE MINING
PROPERTY IS OF SUFFICIENT VALUE TO FURTHER PURSUE DEVELOPEMENT OF THE MINING
PROPERTY.

2. IN THE EVENT THE LESSEE DETERMINES IN ITS OWN RIGHT THAT THIS
MINING PROPERTY DOES NOT MERIT FURTHER DEVELOPENTAL WORK AND FURTHER WISHES
TO ABANDON THIS MINING PROPERTY WITHIN SIXTY DAYS, THE TEN THOUSAND DOLLAR
ESCROW AMODUNT SHALL BE RETURNED TO THE LESSOR, SUCH ESCROW FEES INVOLVED TO
BE PAID BY THE LESSEE.

3. IN THE EVENT THE LESSEE DETERMINES THE MINING PROPERTY HAS
SUFFICIENT POSSIBILITIES TO WARRANT FURTHER DEVELOPMENTAL WORK SUBSEQUENT TO
ACTUAL MINING, AFTER THE INITIAL 60 DAY INVESTIGATIVE PERIOD, THE ESCROW AMOUNT
oF TEN THoOUSAND DOLLARS SHALL BE PAID TO LESSOR LESS ESCROW FEES INCURRED.,

4. AFTER THE INITIAL SIXTY-DAY INVESTIGATIVE PERIOD, THE TERMS SET
FORTH HEREIN UNDER SECTION |V ROYALTIES/RENTALS SHALL APPLY,

V. OPERATIONS OF LESSEE

LESSEE SHALL CONDUCT ALL MINING AND OTHER OPERATIONS UNDER THIS LEASE IN
ACCORDANCE WITH GOOD MINING PRACTICES AND SOUND PRINCIPLES OF CON-
SERVATION AND IN ACCORDANCE WITH ALL APPLICABLE LAWS AND RULES AND REGU-
LATIONS PROMULGATED BY FEDERAL, STATE AND LOCAL AUTHORITIES,

LESSEE SHALL KEEP AND MAINTAIN TRUE AND CORRECT BOOKS OF ACCOUNT AND
RECORDS WHICH SHALL SHOW THE AMOUNT OF PRODUCTION FROM THE PROPERTY AND THE
AMOUNT OF PROCEEDS DERIVED FROM THE SALE OF SUCH PRODUCTION. SAID BOOKS AND
RECORDS SHALL BE OPEN FOR INSPECTION AND AUDIT BY LESSOR OR ITS AGENT AT ALL



LEASE OF MINING PROPERTY [PacE 3]

REASONABLE TIMES AND FOR A PERIOD OF ONE [1] YEAR FOLLOWING TERMINATION OF THIS
LEASE.

LESSOR EXPRESSLY RESERVES THE RIGHT, AT LESSOR'S OPTION AND EXPENSE, TO MAINTAIN
AN AGENT ON THE PROPERTY FOR THE PURPOSE OF VERIFYING PRODUCTION, AND TO CHECK,
INSPECT AND KEEP ACCOUNT OF ALL PRODUCTION FROM SAID PROPERTY; PROVIDING SUCH
AGENT AND/OR INSPECTIONS DO NOT INTERFERE WITH LESSEE'S OPERATIONS.

Vi. INSURANCE/INDEMNITY

IT 1S SPECIFICALLY AGREED BY ALL THE PARTIES HERETO THAT THE LESSOR SHALL NOT BE
LIABLE TO THIRD PARTIES, OR EMPLOYEES, OR AGENTS OF THE LESSEE, FOR THE ACTIONS
AND THE OBLIGATIONS OF THE LESSEE DURING THE TERM HEREOF, AND THAT SUFFICIENT
NOTICE TO SUCH EFFECT SHALL BE POSTED ON THE PROPERTY AND APPROPRIATELY FILED

IN ACCORDANCE WITH THE LAWS OF THE POLITICAL JURISDICTION(S) WITHIN WHICH THE PRO-
PERTY 1S LOCATED AND WHEREVER LESSEE CONDUCTS OPERATIONS RELEVANT TO THIS LEASE,

PRIOR TO COMMENCEMENT OF OPERATIONS HEREUNDER, LESSEE SHALL OBTAIN ALL WORK-
MEN'S COMPENSATION INSURANCE, LIABILITY INSURANCE AND POLICIES OF INSURANCE AGAINST
OTHER RISKS FOR WHICH LESSOR MAY REASONABLE BE CONSIDERED TO HAVE EXPOSURE AS A
RESULT OF LESSEE'S OPERATION AND TENANCY OF THE PROPERTY. ALL INSURANCE SHALL

BE MAINTAINED BY LESSEE AT ITS OWN EXPENSE THOROUGHOUT THE DURATION OF THIS LEASE,
AND WHENEVER LESSOR REASONABLE REQUESTS. LESSEE SHALL FURNISH TO LESSOR EVIDENCE
THAT SUCH INSURANCE 1S BEING MAINTAINED.

LESSEE AGREES TO INDEMNIFY AND SAVE LESSOR HARMLESS FROM AND AGAINST ANY AND ALL
LIABILITY, CLAIMS AND CAUSES OF ACTION FOR PERSONAL INJURY OR DEATH, AND DAMAGE TO,
OR LOSS OR DESTRUCTION OF PROPERTY, RESULTING FROM TENANCY OF THE PROPERTY AND
FROM ITS OPERATIONS HEREUNDER,

Vil. ASSESSMENT WORK

LESSEE SHALL PERFORM SUCH ASSESSMENT WORK As MAY BE REQUIRED BY FEDERAL,
STATE AND LOCAL LAW AND SHALL PREPARE AND RECORD, FOR AND ON BEHALF OF LESSOR,
AND AFFIDAVIT(S) OF LABOR AND IMPROVEMENTS DURING EACH ASSESSMENT YEAR IN ORDER
TO MAINTAIN ALL CLAIMS IN GOOD STANDING IN THE NAME OF THE LESSOR. LESSOR AND LESSEE
SHALL EACH PROVIDE THE OTHER WITH A COPY OF ALL SUCH FILINGS MADE IN RESPECT TO THE
PROPERTY. SHOULD THIS LEASE BE TERMINATED WITHIN NINETY (90) DAYS BEFORE THE END
OF THE THEN CURRENT ASSESSMENT YEAR, LESSEE SHALL NEVERTHELESS PERFORM THE ANNUAL
LABOR AND COMPLY WITH THE OTHER REQUIREMENTS OF THIS PARAGRAPH, SHOULD THIS LEASE
BE TERMINATED PRIOR TO SAID NINETY(90) DAYS, LESSEE SHALL HAVE NO OBLIGATION TO
PERFORM SAID ASSESSMENT WORK.

Vil. ASSIGNMENT

EITHER THE LLESSOR OR THE LLESSEE MAY ASSIGN ALL OR ANY PORTION OF THEIR RIGHT, TITLE
AND INTEREST IN THIS LEASE AND/OR IN THE PROPERTY AT ANY TIME AND FROM TIME TO TIME
UPON GIVING WRITTEN NOTICE OF THE IDENTITY AND ADDRESS OF THE ASSIGNEE, PROVIDING



LEASE OF MINING PROPERTY [PacE 4]

HOWEVER THAT NOTWITHSTANDING SAID ASSIGNMENTS (S) IN WHATEVER FORM, BOTH THE
LESSEE AND LESSOR SHALL REMAIN PRIMARILY AND UNCONDITIONALLY LIABLE, RESPECTIVELY,
FOR THE PERFORMANCE OF ALL TERMS AND CONDITIONS HEREOF PRIOR TO THE DATE OF
ASSIGNMENT, AS SUCH TERMS AND CONDITIONS ARE APPLICABLE TO EACH.

IX. TAXES

LESSEE SHALL PAY BEFORE DELINQUENCY ALL TAXES AND ASSESSMENTS THAT MAY BE LEVIED
OR ASSESSED AGAINST THE PROPERTY, OR AGAINST THE PRODUCTION THEREFROM, EXCEPT
THOSE TAXES WHICH LESSEE IS CONTESTING IN GOOD FAI TH AND EXCEPT THOSE TAXES AGAINST
THE PROPERTY FOR THE FIRST AND LAST YEAR, WHICH TAXES SHALL BE PRO-RATED BETWEEN
LESSEE AND LESSOR.

X. WARRANTIES AND TITLE

LESSOR MAKES NO WARRANTIES, EXPRESS OR IMPLIED, AS TO THE VALUE bR CONDITION OF THE
PROPERTY, OR EXISTENCE OR ADEQUACY OF ANY FACILITIES OR EQUIPMENT WHICH ARE THE SUB-
JECT OF THIS LEASE.HOWEVER, LLESSOR WILL AT ALL TIMES DURING THE TERMOF THIS LEASE
FURNISH LESSEE WITH ANY AND ALL GEOLOGICAL, PRODUCTION AND METALLURGICAL DATA
WHICH MAY BE AVAILABLE TO LESSOR. LESSOR TAKES NO RESPONSIBILITY FOR THE INTERPRE-
TATION OF SUCH DATA.

LESSOR DOES WARRANT THAT IT HAS GOOD AND VALID TITLE TO THE PROPERTY, THAT THERE

ARE PRESENTLY NO ADVERSE CLAIMS THAT WILL AFFECT THE PROPERTY OR THIS LEASE, AND
THAT IT WILL UPON DEMAND PROMPTLY FURNISH TO THE LESSEE COPIES OF ALL DOCUMENTS

AND OTHER EVIDENCE RELATING TO LESSOR'S CLAIM OF TITLE, INCLUDING, BUT NOT LIMITED
TO, COPIES OF ALL PATENTS, LOCATION NOTICES AND AFFIDAVITS RELATING TO ASSESSMENT
WORK.

LESSOR AGREES TO NOTIFY THE LESSEE AT ONCE OF ANY CLAIM AGAINST LESSOR'S INTEREST IN
THE PROPERTY, OR AGAINST THIS LEASE AND WILL IMMEDIATELY UNDERTAKE THE DEFENSE OF
THAT CLAIM AT THE LLESSOR'S OWN EXPENSE,

LESSOR FURTHER AGREES THAT AT THE OPTION OF THE LESSEE, LESSEE MAY UNDERTAKE THE
DEFENSE OF ANY CLAIM AGAINST LESSOR'S INTEREST IN THE PROPERTY OR AGAINST THIS LEASE,
AND THE LESSOR WILL BE LIABLE FOR DAMAGES SUSTAINED BY LESSEE INCLUDING THE COST

OF SUCH DEFENSE. UPON REQUEST BE LESSEE, LESSOR WILL DELIVER TO THE LESSEE ALL
EVIDENCE AND INFORMATION REASONABLE REQUIRED TO DEFEND SUCH A CLAIM, AND WILL CO-
OPERATE FULLY IN SUCH A DEFENSE.

LESSOR AND LESSEE EACH AGREE TO EXEQUTE, DURING THE TERM OF THE LLEASE AS AN ACCOM-
ODATION, SUCH ADDITIONAL DOCUMENTS AND AGREEMENTS AS THE OETHER PARTY MAY REASONABLY
REQUIRE IN CONNECTION HEREWITH, PROVIDED THAT SUCH ADDITIONAL DOCUMENT(S) OR AGREE-
MENT(S) WOULD NOT IMPOSE ADDITIONAL OBLIGATIONS UPON OR IMPAIR THE RIGHTS OF THE
ACCOMMODATING PARTY .
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Xi1. DISPUTES

IT 1S SPECIFICALLY AGREED THAT SHOULD THERE ARISE ANY DISPUTE THE PARTIES HERETO,
SUCH DISPUTE SHALL NOT INTERRUPT PERFORMANCE OF THIS LLEASE BY EITHER LESSOR OR
LESSEE, NOR WILL LESSEE'S OPERATIONS HEREUNDER BE INTERRUPTED, DELAYED, OR IM—
PAIRED DURING THE PENDENCY OF AND UNTIL THE FINAL SETTLEMENT OF SUCH DISPUTE. IN
THE EVENT OF LITIGATION BETWEEN THE PARTIES HERETO, THE PREVAILING PARTY WILL BE
ENTITLED TO ALL COSTS OF THE LITIGATION, INCLUDING BUT NOT LIMITED TO, REASONABLE
ATTORNEY'S FEES.

Xll. TERMINATION

LESSEE AT ANY TIME AFTER THE DATE HEREOF, SURRENDER THIS LEASE, PROVIDED WRITTEN
NOTICE OF TERMINATION IS GIVEN LESSOR NOT LESS THAN THIRTY (30) DAYS PRIOR TO THE
EFFECTICE DATE OF SUCH TERMINATION, AFTER WHICH ALL RIGHT AND OBLIGATION OF THE
LLESSEE HEREUNDER SHALL CEASE.

IN THE EVENT OF TERMINATION OF THIS LEASE AGREEMENT, LESSEE SHALL DELIVER TO
LESSOR WITHIN SIXTY (60) DAYS FOLLOWING THE EFFECTIVE DATE OF SAID TERMINATION, A
WRITTEN RELEASE AND QUIT CLAIM DEED RELEASING ALL OF THE RIGHTS GRANTED TO AND
ACQUIRED BY LESSEE UNDER THIS AGREEMENT AND QUIT CLAIMING TO LESSOR ALL OF THE
RIGHTS GRANTED, TITLE AND INTERESTS OF LESSEE IN AND TO THE PROPERTY.

X1, MISCELLANEOUS PROVISIONS
1. THIS LEASE SHALL BE CONSTRUED IN ACCORDANCE WITH THE LLAWS OF THE STATE OF
ARIZONA, AND THE FAILURE OF EITHER PARTY TO ENFORCE ANY PROVISION HEREOF AT ANY TIME

SHALL NO BE CONSTRUED TO BE A WAIVER OF SUCH PROVISION OR OF ANY OTHER PROVISION.

2. No AMENDMENT OR MODIFICATION OF THIS LEASE SHALL BE BINDING ON EITHER LESSOR OR
LESSEE UNLESS MADE IN WRITING AND DULY EXECUTED BY BOTH.

3. THIS LEASE 1S EXECUTED IN MORE THAN ONE COUNTERPART, EACH OF WHICH SHALL BE

DEEMED AN ORIGINAL BUT ALL OF WHICH TOGETHER SHALL CONSTITUTE ONE AND THE SAME LEASE,

4. ALL NOTICES TO LESSEE SHALL BE GIVEN ONLY BY REGISTERED MAIL AND ADDRESSED TO
ASSOCIATED SCIENTISTS Co. AT 7046 EAsST PARADISE DRIVE, SCOTTSDALE, ARIZONA 85254
OR THEIR ASSIGNS WHICH ADDRESS OF THE ASSIGNS WILL BE GIVEN TO LESSOR IF ANY ASSIGNS
ARE A PART OF THIS LEASE IN THE FUTURE,

5. ALL NOTICES TO LESSOR MUST BE IN WRITING AND SIGNED BY LESSEE OR THEIR ASSIGNS
AND SHALL BE ADDRESSED TO. T & S MINING Co. INC. TO THE ATTENTION OF MR, JAMES
SMITH AT 4179 N, 81ST STREET, SCOTTSDALE, ARIZONA 85251 EXCEPT AS SUCH PARTY(S)
MAY OTHERWISE BE DESIGNATED FROM TIME TO TIME IN WRITING BY LESSOR.
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6. To THE EXTENT THAT FEDERAL OR STATE "DEPLETION ALLOWANCE" IS AVAILABLE WITH
RESPECT TO PRODUCTION FROM THE PROPERTY TO WHICH THIS LEASE RELATES, SUCH DE-
PLETION ALLOWANCES SHALL BE RESERVED FOR USE BY THE LESSEE.

IN WITNESS WHEREOF THE PARTIES HERETO HAVE EXECUTED THIS LEASE AS OF

THE DAY OF . 1983,

STATE OF ARIZONA
COUNTY OF MARICOPA

ON THIS DAY OF 1983
PERSONALLY APPEARED BEFORE ME, A NOTARY
PusLic ,
WHO ACKNOWLEDGED TO ME THAT HE EXECUTED
THE ABOVE INSTRUMENT,

NOTARY PUBLIC

STATE OF ARIZONA
COUNTY OF MARICOPA

ON THIS DAY OF 1983
PERSONALLY APPEARED BEFORE ME, A NOTARY
PusLic,

WHO ACKNOWLEDGED TO ME THAT HE EXECUTED
THE ABOVE INSTRUMENT.

NOTARY PUBLIC

LESSOR:

LESSEE

THIS SIGNATURE PAGE IS NUMBER 6 OF THIS LEASE AGREEMENT



- LEASE OF MINING PROPERTY

THiIS LEASE MADE AT SCOTTSDALE, ARIZONA THIS ... DAY oF FEBRUARY, 1983 BY
AND BETWEEN T & S MINING CO., INC., HEREINAFTER CALLED "L_ESSOR" AND ASSOCIATED
SCIENTISTS CO., HEREINAFTER CALLED "LESSEE",

WITNESSETH:

LESSOR IS THE OWNER OF CERTAIN UNPATENTED MINING CLAIMS SITUATED IN SECTION 14,
TOWNSHIP 11NORTH, RANGE 2 W IN THE HASSAYAMPA MINING DISTRICT OF THE STATE OF
ARIZONA HEREINAFTER REFFERED TO AS THE PROPERTY.

THiS LEASE WILL SET FORTH ALL THE TERMS AND CONDITIONS UNDER WHICH THE LESSOR
GRANTS A LEASE OF THE PROPERTY FOR THE PURPOSE AND TERM HEREINAFTER PROVIDED.

IN CONSIDERATION OF THE COVENANTS AND ABREEMENTS HEREINAFTER SET FORTH, THE PARTIES
AGREE AS FOLLOWS:

1. GRANT

LESSOR HEREBY GRANTS, LEASES AND DEMISES THE PROPERTY, INCLUDING SUCH PERSONAL
PROPERTY AS MAY BE LOCATED THEREON, TOGETHER WITH ALL PRIVILEDGES AND APPURTANCES,
ALL RIGHT, TITLE AND INTEREST THEREON OWNED, AVAILABLE OR GRANTED TO THE LESSOR
AND PERTAINING TO THE PROPERTY.

11. TERM

THIS LEASE IS GRANTED FOR A TERM COMMERCING FROM AND AFTER THE DATE HEREOF AND
SHALL EXTEND FOR THE DURATION OF ALL THE RIGHT, TITLE AND INTEREST OF THE LESSOR,
OR, UNTIL THIS LEASE BE TERMINATED AS HEREINAFTER PROVIDED.

111, PURPOSES

THE PURPOSES OF THE THIS LEASE ARE TO GRANT TO THE LESSE'THE. EXCLUSIVE RIGHT TO
ENTER INTO AND UPON THE PROPERTY, AND EACH AND EVERY PART THEREOF SO LONG AS THIS
LEASE REMAINS IN EFFECT, AND TO EXPLORE FOR, DEVELOP, MINE, LEACH IN PLACE, TREAT,
PRODUCE, MILL, SHIP, AND SELL, ALL FOR ITS OWNACCOUNT, SUCH ORES, MATERIAL [METALLlC
AND NON-METALLIC] AND MINERALS AS MAY BE FOUND THEREIN OR THEREON, AND ALL OF
WHICH SHALL HEREINAFTER BE REFFERED TO AS PRODUCTION.

IV. ROYALTIES / RENTALS

4.1 COMMENCING 60 DAYS AFTER THE DATE HEREOF AND THEREAFTER WHILE THIS LEASE

REMAINS IN EFFECT, LESSEE SHALL PAY TO LESSOR ON THE LAST DAY OF THE FIRST FULL
MONTH SUBSEQUENT TO EACH AND EVERY RECEIPT OF PAYMENT RESULTING FROM THE SALE OF
THE PRODUCTION FROM ™ E PROPERTY, THE LESSEE SHALL PAY TO THE LESSOR AS PrRo-
DUCTION ROYALTIES 5% [FIVE PER CENT] OF THE NET SMELTER RETURNS [NSR],
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FOR PURPOSES OF THIS AGREEMENT, NSR SHALL BE DEFINED AS THE NET AMOUNT OF
PAYMENT RECEIVED BY THE LESSEE FROM THE SMELTER, MILL OR OTHER PURCHASER OF
LESSEE'S PRODUCTION, AS REDUCED BE SMELTER OR MILL TREATMENT CHARGES, PENALTIES,
SAMPLING AND ASSAYING CHARGES AND BY TRANSPORTATION COSTS INCURRED BY LESSEE

IN CONNECTION WITH DELIVERY OF SUCH PRODUCTION TO ITS PURCHASER.

ON THE SIGNING OF THIS LEASE BY ALL CONSENTING PARTIES CONSISTING OF BOTH THE
LESSORS AND LESSEES AT THE DATE HEREOF, THE LESSEE SHALL DEPOSIT IN ESCROW
AT THE FIRST AMERICAN TITLE INSURANCE COMPANY OF ARIZONA AT10808 NORTH
SCOTTSDALE ROAD, SCOTTSDALE, ARIZONA, THE SUM OF TEN THOUSAND DOLLARS,
[$10,000.00], WITH THE EXPRESS STIPULATIONS HEREBY MUTUALLY AGREED TO BY BOTH
LESSOR AND LESSEE AS FOLLOWS:

1. THE LESSEE HERESY AGREES TO EXPLORE THIS MINING PROPERTY IN
GOOD FAITH IN ORDER TO DETERMINE IF THE MINING PROPERTY MEETS THE CRITERIA OF
M1 NING ECONOMICS AND ANY OTHER FACTOR THE LESSEE DETERMINES WHETHER THE MINING
PROPERTY 1S OF SUFFICIENT VALUE TO FURTHER PURSUE DEVELOPEMENT OF THE MINING
PROPERTY,

2. IN THE EVENT THE LESSEE DETERMINES IN ITS OWN RIGHT THAT THIS V\JGL
MINING PROPERTY DOES NOT MERIT FURTHER DEVELOPENTAL WORK AND FURTHER WISHES

TO ABANDON THIS MINING PROPERTY WITHIN SIXTY DAYS, THE TEN THOUSAND DOLLAR \emsjo- -

ESCROW AMOUNT SHALL BE RETURNED TO THE LESSOR, SUCH ESCROW FEES INVOLVED TO
BE PAID BY THE LESSEE,

3. IN THE EVENT THE LESSEE DETERMINES THE MINING PROPERTY HAS
SUFFICIENT POSSIBILITIES TO WARRANT FURTHER DEVELOPMENTAL WORK SUBSEQUENT TO
ACTUAL MINING, AFTER THE INITIAL 60 DAY INVESTIGATIVE PERIOD, THE ESCROW AMOUNT
oFf TEN THOUSAND DOLLARS SHALL BE PAID TO LESSOR LESS ESCROW FEES INCURRED. \\ﬁ"

4. AFTER THE INITIAL SIXTY=DAY INVESTIGATIVE PERIOD, THE TERMS SET

FORTH HEREIN UNDER SECTION IV ROYALTIES/RENTALS SHALL APPLY, W& W

V. OPERATIONS OF LESSEE

LESSEE SHALL CONDUCT ALL MINING AND OTHER OPERATIONS UNDER THIS LEASE IN

ACCORDANCE WITH GOOD MINING PRACTICES AnD SOUND PRINCIPLES OF CON-
SERVATION AND IN ACCORDANCE WITH ALL APPLICABLE LAWS AND RULES AND ntw-\[p@ 2
LATIONS PROMULGATED BY FEDERAL, STATE AND LOCAL AUTHORITIES.,

LESSEE SHALL KEEP AND MAINTAIN TRUE AND CORRECT BOOKS OF ACCOUNT AND
RECORDS WHNICH SHALL SHOW THE AMOUNT OF PRODUCTION FROM THE PROPERTY AND THE
AMOUNT OF PROCEEDS DERIVED FROM THE SALE OF SUCH PRODUCTION. SAID BOOKS AND
RECORDS SHALL BE OPEN FOR INSPECTION AND AUDIT BY LESSOR OR ITS AGENT AT ALL
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REASONABLE TIMES AND FOR A PERIOD OF ONE [1] YEAR FOLLOWING TERMINATION OF THIS
LEASE.

LESSOR EXPRESSLY RESERVES THE RIGHT, AT LESSOR'S OPTION AND EXPENSE, TO MAINTAIN
AN AGENT ON THE PROPERTY FOR THE PURPOSE OF VERIFYING PRODUCTION, AND TO CHECK,
INSPECT AND KEEP ACCOUNT OF ALL PRODUCTION FROM SAID PROPERTY; PROVIDING SUCH
AGENT AND/OR INSPECTIONS DO NOT INTERFERE WITH LESSEE'S OPERATIONS.

Vi. INSURANCE/INDEMNITY

IT 1S SPECIFICALLY AGREED BY ALL THE PARTIES HERETO THAT THE LESSOR SHALL NOT BE
LIABLE TO THIRD PARTIES, OR EMPLOYEES, OR AGENTS OF THE LESSEE, FOR THE ACTIONS
AND THE OBLIGATIONS OF THE LESSEE DURING THE TERM HEREOF, AND THAT SUFFICIENT
NOTICE TO SUCH EFFECT SHALL BE POSTED ON THE PROPERTY AND APPROPRIATELY FILED

IN ACCORDANCE WITH THE LAWS OF THE POLITICAL JURISDICTION(S) WITHIN WHICH THE PRO-
PERTY IS LOCATED AND WHEREVER LESSEE CONDUCTS OPERATIONS RELEVANT TO THIS LEASE,

PRIOR TO COMMENCEMENT OF OPERATIONS HEREUNDER, LESSEE SHALL OBTAIN ALL WORK-
MEN'S COMPENSATION INSURANCE, LIABILITY INSURANCE AND POLICIES OF INSURANCE AGAINST
OTHER RISKS FOR WHICH LESSOR MAY REASONABLE BE CONSIDERED TO HAVE EXPOSURE AS A
RESULT OF LESSEE'S OPERATION AND TENANCY OF THE PROPERTY. ALL INSURANCE SHALL

BE MAINTAINED BY LESSEE AT ITS OWN EXPENSE THOROUGHOUT THE DURATION OF THIS LEASE,
AND WHENEVER LESSOR REASONABLE REQUESTS. LESSEE SHALL FURNISH TO LESSOR EVIDENCE
THAT SUCH INSURANCE IS BEING MAINTAINED,

LESSEE AGREES TO INDEMNIFY AND SAVE LESSOR HARMLESS FROM AND AGAINST ANY AND ALL
LIABILITY, CLAIMS AND CAUSES OF ACTION FOR PERSONAL INJURY OR DEATH, AND DAMAGE TO,
OR LLOSS OR DESTRUCTION OF PROPERTY, RESULTING FROM TENANCY OF THE PROPERTY AND
FROM ITS OPERATIONS HEREUNDER,

Vil. ASSESSMENT WORK

LESSEE SHALL PERFORM SUCH ASSESSMENT WORK AS MAY BE REQUIRED BY FEDERAL,
STATE AND LOCAL LAW AND SHALL PREPARE AND RECORD, FOR AND ON BEHALF OF LESSOR,

AND AFFIDAVIT(S) OF LABOR AND IMPROVEMENTS DURING EACH ASSESSMENT YEAR IN ORDER

TO MAINTAIN ALL CLAIMS IN GOOD STANDING IN THE NAME OF THE LESSOR. LESSOR AND LESSEE
SHALL TACH PROVIDE THE OTHER WITH A COPY OF ALL SUCH FILINGS MADE IN RESPECT TO THE
PROPERTY. SHOULD THIS LEASE BE TERMINATED WITHIN NINETY (90) DAYS BEFORE THE END

OF THE THEN CURRENT ASSESSMENT YEAR, LESSEE SHALL NEVERTHELESS PERFORM THE ANNUAL
LABOR AND COMPLY WITH THE OTHER REQUIREMENTS OF THIS PARAGRAPH. SHOULD THIS LEASE
BE TERMINATED PRIOR TO SAID NINETY(90) DAYS, LESSEE SHALL HAVE NO OBLIGATION TO
PERFORM SAID ASSESSMENT WORK.
‘ Vil. ASSIGNMENT

EITHER THE LESSOR OR THE LESSEE MAY ASSIGN ALL OR ANY PORTION OF THEIR RIGHT, TITLE
AND INTEREST IN THIS LEASE AND/OR IN THE PROPERTY AT ANY TIME AND FROM TIME TO TIME
UPON GIVING WRITTEN NOTICE OF THE IDENTITY AND ADDRESS OF THE ASSIGNEE, PROVIDING
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LEASE OF MINING PROPERTY [Pace 4]

HOWEVER THAT NOTWITHSTANDING SAID ASSIGNMENTS (S) IN WHATEVER FORM, BOTH THE
LESSEE AND LESSOR SHALL REMAIN PRIMARILY AND UNCONDITIONALLY LIABLE, RESPECTIVELY,
FOR THE PERFORMANCE OF ALL TERMS AND CONDITIONS HEREOF PRIOR TO THE DATE OF
ASSIGNMENT, AS SUCH TERMS AND CONDITIONS ARE APPLICABLE TO EACH.

IX. TAXES

LESSEE SHALL PAY BEFORE DELINQUENCY ALL TAXES AND ASSESSMENTS THAT MAY BE LEVIED
OR ASSESSED AGAINST THE PROPERTY, OR AGAINST THE PRODUCTION THEREFROM, EXCEPT
THOSE TAXES WHICH LESSEE IS CONTESTING IN GOOD FAI TH AND EXCEPT THOSE TAXES AGAINST
THE PROPERTY FOR THE FIRST AND LAST YEAR, WHICH TAXES SHALL BE PRO—RATED BETWEEN
LESSEE AND LESSOR, '

X. WARRANTIES AND TITLE

LESSOR MAKES NO WARRANTIES, EXPRESS OR IMPLIED, AS TO THE VALUE OR CONDITION OF THE
PROPERTY, OR EXISTENCE OR ADEQUACY OF ANY FACILITIES OR EQUIPMENT WHICH ARE THE SUB-
JECT OF THIS LEASE. HOWEVER, LESSOR WILL AT ALL TIMES DURING THE TERMOF THIS LEASE
FURNISH LESSEE WITH ANY AND ALL GEOLOGICAL, PRODUCTION AND METALLURGICAL DATA
WHICH MAY BE AVAILABLE TO LESSOR. LESSOR TAKES NO RESPONSIBILITY FOR THE INTERPRE-~
TATION OF SUCH DATA.

LESSOR DOES WARRANT THAT IT HAS GOOD AND VALID TITLE TO THE PROPERTY, THAT THERE
ARE PRESENTLY NO ADVERSE CLAIMS THAT WILL AFFECT THE PROPERTY OR THIS LEASE, AND
THAT IT WILL UPON DEMAND PROMPTLY FURNISH TO THE LESSEE COPIES OF ALL DOCUMENTS
AND OTHER EVIDENCE RELATING TO LLESSOR'S CLAIM OF TITLE, INCLUDING, BUT NOT LIMITED
TO, COPIES OF ALL PATENTS, LOCATION NOTICES AND AFFIDAVITS RELATING TO ASSESSMENT
WORK.

LESSOR AGREES TO NOTIFY THE LLESSEE AT ONCE OF ANY CLAIM AGAINST LESSOR'S INTEREST IN
THE PROPERTY, OR AGAINST THIS LLEASE AND WILL IMMEDIATELY UNDERTAKE THE DEFENSE OF
THAT CLAIM AT THE LESSOR'S OWN EXPENSE.

LESSOR FURTHER AGREES THAT AT THE OPTION OF THE LESSEE, LESSEE MAY UNDERTAKE THE
DEFENSE OF ANY CLAIM AGAINST LESSOR'S INTEREST IN THE PROPERTY OR AGAINST THIS LEASE,
AND THE LESSOR WILL BE LIABLE FOR DAMAGES SUSTAINED BY LESSEE INCLUDING THE COST

OF SUCH DEFENSE. UPON REQUEST BE LESSEE, LESSOR WILL DELIVER TO THE LESSEE ALL
EVIDENCE AND INFORMATION R!“ONA.L! REQUIRED TO DEFEND SUCH A CLAIM, AND WILL CO-
OPERATE FULLY IN SUCH A ﬂ!’lﬂll.

LESSOR AND LESSEE EACH AGREE TO EXEGUTE, DURING THE TERM OF THB LEASE AS AN ACCOM-
ODATION, SUCH ADDITIONAL DOCUMENTS AND AGREEMENTS AS THE OETHER PARTY MAY REASONABLY
REQUIRE IN CONNECTION HEREWITH, PROVIDED THAT SUCH ADDITIONAL DOCUMENT(S) OR AGREE-
MENT(S) WOULD NOT IMPOSE ADDITIONAL OBLIGATIONS UPON OR IMPAIR THE RIGHTS OF THE

'ACCOMMODATING PARTY .
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Xi1. DISPUTES

iT 1S SPECIFICALLY AGREED THAT SHOULD THERE ARISE ANY DISPUTE THE PARTIES HERETO,
SUCH DISPUTE SHALL NOT INTERRUPT PERFORMANCE OF THIS LEASE BY EITHER LESSOR OR
LESSEE, NOR WILL LESSEE'S OPERATIONS HEREUNDER BE INTERRUPTED, DELAYED, OR IM~-
PAIRED DURING THE PENDENCY OF AND UNTIL THE FINAL SETTLEMENT OF SUCH DISPUTE. IN
THE EVENT OF LITIGATION BETWEEN THE PARTIES HERETO, THE PREVAILING PARTY WILL BE
ENTITLED TO ALL COSTS OF THE LITIGATION, INCLUDING BUT NOT LIMITED TO, REASONABLE
ATTORNEY'S FEES. :

Xil. TERMINATION

LESSEE AT ANY TIME AFTER THE DATE HEREOF, SURRENDER THIS LEASE, PROVIDED WRITTEN
NOTICE OF TERMINATION IS GIVEN LESSOR NOT LESS THAN THIRTY (30) DAYS PRIOR TO THE
EFFECTICE DATE OF SUCH TERMINATION, AFTER WHICH ALL RIGHT AND OBLIGATION OF THE

LESSEE HEREUNDER SHALL CEASE. aoct

IN THE EVENT OF TERMINATION OF THIS LEASE AGREEMENT, LESSEE SHALL DELIVER TO

LESSOR WITHIN Si1XTY (60) DAYS FOLLOWING THE EFFECTIVE DATE OF SAID TERMINATION, A
WRITTEN RELEASE AND QUIT CLAIM DEED RELEASING ALL OF THE RIGHTS GRANTED TO AND A
ACQUIRED BY LESSEE UNDER THIS AGREEMENT AND QUIT CLAIMING TO LESSOR ALL OF THE 2
RIGHTS GRANTED, TITLE AND INTERESTS OF LESSEE IN AND TO THE PROPERTY. H”?r

X1, MISCELLANEOUS PROVISIONS

1. THIS LEASE SHALL BE CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF
ARIZONA, AND THE FAILURE OF EITHER PARTY TO ENFORCE ANY PROVISION HEREOF AT ANY TIME
SHALL NO BE CONSTRUED TO BE A WAIVER OF SUCH PROVISION OR OF ANY OTHER PROVISION.

2. NO AMENDMENT OR MODIFICATION OF THIS LEASE SHALL BE BINDING ON EITHER LESSOR OR
LESSEE UNLESS MADE IN WRITING AND DULY EXECUTED BY BOTH.

3. THIS LEASE 1S EXECUTED IN MORE THAN ONE COUNTERPART, EACH OF WHICH SHALL BE
DEEMED AN ORIGINAL BUT ALL OF WHICH TOGETHER SHALL CONSTITUTE ONE AND THE SAME LEASE.

4. ALL NOTICES TO LESSEE SHALL BE GIVEN ONLY BY REGISTERED MAIL AND ADDRESSED TO
ASSOCIATED SCIENTISTS CO. AT 7046 EAST PARADISE DRIVE, SCOTTSDALE, ARIZONA 85254
OR THEIR ASSIGNS WHICH ADDRESS OF THE ASSIGNS WILL BE GIVEN TO LLESSOR IF ANY ASSIGNS
ARE A PART OF THIS LEASE IN THE FUTURE.

S, ALL NOTICES TO LESSOR MUST BE IN WRITING AND SIGNED BY LESSEE OR THEIR ASSIGNS
AND SHALL BE ADDRESSED TO. T & S MINING Co. INC. TO THE ATTENTION OF MR. JAMES
SMITH AT 4179 N. 81ST STREET, SCOTTSDALE, ARIZONA 85251 EXCEPT AS SUCH PARTY (S)
MAY OTHERWISE BE DESIGNATED FROM TIME TO TIME IN WRITING BY LESSOR.
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LEASE OF MINING PROPERTY (PAGES6)
6. TO THE EXTENT THAT FEDERAL OR STATE "DEPLETION ALLOWANCE" IS AVAILABLE WITH
RESPECT TO PRODUCTION FROM THE PROPERTY TO WHICH THIS LEASE RELATES, SUCH DE-

PLETION ALLOWANCES SHALL BE RESERVED FOR USE BY THE LESSEE.

IN WITNESS WHEREOF THE PARTIES HERETO HAVE EXECUTED THIS LEASE AS OF

THE DAY OF . 1983,

STATE OF ARIZONA ;

COUNTY OF MARICOPA LESSOR:
ON THIS DAY OF 1983

PERSONALLY APPEARED BEFORE ME, A NOTARY

PusLic ,

WHO ACKNOWLEDGED TO ME THAT HE EXECUTED
THE ABOVE INSTRUMENT.,

NOTARY PUBLIC

STATE OF ARIZONA

COUNTY OF MARICOPA LESSEE
ON THIS DAY OF 1983

PERSONALLY APPEARED BEFORE ME, A NOTARY

PusLic,

WHO ACKNOWLEDGED TO ME THAT HE EXECUTED
THE ABOVE INSTRUMENT.

: NOTARY PUBLIC
THIS SIGNATURE PAGE IS NUMBER 6 OF THIS LEASE AGREEMENT
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The Arizora Xlondike property comprises 15 vnmpatented claims situated

25 miles South of Prescott, Yavapai Co.4irizomae The OClorirda vein extends ,
7500 feet through the property 2s showm by mmerous natwral exposures, surface |
cuts and ehallow shafts, and the Clorinds ghaft 155 feet in depth with BOO X
feet of drifting, mostly on the 100 levels This vein is 4 %0 7 faot wide,
the vein materisl being about 1/3 amphibolite sehist and 2/3 auartz, The
schist carries from M to 45 in 7old,and the quartz 515 to $40, or an average L

of §25 ver ton. The ore shoot on and above the 100 level contaims BOOD toms of |, .
ore of a gross value of $125,000 and will net 100,000, after deducting the |
mining end milling oharges, This ore shoot is 130 Peet long by 100 feet in F
depth and B feet in width, A

It 13 rroposed to exyend 728,000 in ainking the Clorinda shaft 150 feet
deoyper and drifting on thie ore shoot whilch 1t ie oxnacted will out in sight
17,000 tons of ore abova the 300 level that will warramt the erestion of a
50 ton a day mill at a coat of 0,000, At the same time development of othar
ore showings will nroceed as well as Purther drifting on the Clarinda vein,
“hen the mill is in operation the mine will be self supportine and also yleld
a satisfactory mofit over & considerable mmber of rasrs

Thore 1s considerable evidence to indlcate that other ore shoots will be
found on the Clorinda vein &s well as other veins on the proverty. Other mires
in the distriet are down te 1000 to 3000 feat, and it is reasomable to exvect
the veins on thisrmroperty will contime to equal depths,

i 1.

#

l. lames Arisoma Flondiko Mine,
8¢ Loosticn: 2F mlles south of Prescott, Arizoma,
Je Claims and arem: 15 lode claims, anproxirmtely 300 acres,

4e OUwmership and tit;g:v'l‘?.B.Blayloozz, Test Los Anpeles, California, owner,
Posseesory risht by lccation end nroofs of arnmwi labor racorded in
HroNer forpse 4

S5e Hisbory: The nroperty in the herimine consisted of 5 minine claime to
wnich have beon adfed 10 other olaims & ore discoveries were made on
each of them and development by surface cuts and shallow =hafts on the
outerops of the veins. This has heen done by tha prosemt owner dwring
the past 14 years. later a shaft wme surlk 155 Peet on the Clorinda vein
with levels at 50, 100, and 150 feet in depth, developin: an ore shoot
on the 100 foot lavel, 130 feet in length by 100 feetbin depth end 4 to
7 feot in width,

8o AdJoining and nearbdy nropertiesiThe Bradshaw mountains is an irregular
mountain rangs extendinz south of Prescott for 40 to 50 miles, The
wrincipal £old mines are the “rown King, Semator, Congress, Molabe now
willing 200 tone per day, iavis now millinz 100 tons per day, and many

other smaller mines and prospects. The eastern vortion of the range contains
several copper propertios the ores from which were smelted for many years
at the Fumbolt smeltar,
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g 1 ta i ton by auwoﬁr;éz"wm;ﬁfm LT vy u%gg&'ﬁmﬁ’m Eoun
st pars, connecting with Preseott on the nopth and Wokenbupg
and Phoguix on the south, all os the Atolfmeny Topelm and Santa Pe
RsRe To oporate this mine officiently it will be necessary to halld
about 2 miles of woad at a cost of 3000, ‘ ;

b,lower:There is no elactric power line nearby. Operation will be by
Diesel enrine, either direct or generating elestricity on the property,

8, Tator:’ater in the 153 foot shaft rises to the 100 oot level,and
with the desper and lateral development nroposged will develop an
ampla water supplye This has boen proven to be the case in &11 the
deep mines of the district. Arple water suprly can he ohtalned from
she streams for 8 months of the yoar., There are also syrings with a
ripe line to the camp giving a domestic supply of waters

@4limber: Thern is no timber on the property, The native timder of
thls section dess not last lons: undergrowid,and most of the mining
timbar 18 shipred in from Creson. Jess than the average amount of
timber is rouired for mining Trposes alince the velns are perpendie
cular, or nearly =0, and the walle are firm and reduire a minimmm
amount of sunport,

€s Lobor gonditionss This has hoon a ninine section for many vears.and
there hes alweys been an ample suoply of miners., Cattle raleing in
*he only other induatry.

follimmtes The olevation of the mwroperty is 5000 to 6000 faet above
gea lovel, Thies makes an 1deal climate For all the vear minine 0nort=
tions. There are, of course, show storms but on this mroparty the
slope is to the south and west,and snow quickly disappears,

€e Tonporaphys The property 1ies alons the slove of 2 fork of Crooke ereek which
emrties into the ‘masarempa river., It has a tength of 7500 feat, extending from
4800 to 6000 feet above sea level, or ahout an average 20 grade. This is &
mountainons country, hut the slopes are not steep and offer no obstruction %o
miving operations,

94Geclomy: Tre geclogical history of the raton and this rining proparty begins
with ths intrusion of tgneous ragmas into pdder rocks of nre-Cumbrlam ame Jknown
as the Yavapal schist, pmshine them aside oy absorbing ard including vortions

of the schist within tho mass, ‘e roeks resulting from the cooling and console
1datlon of this wagme ara medium grafned cran ta, come diorite, lorge arseas of
arlite, and vasic diies that are now amphibolite schistse These rocks as a whole
are momn as Iradshaw gravito, and represent the rormal rrocesces of aoparation
of an ignoous merma into acid and basie oconetituents according to thelr chemie
cal alffinitics under the varving conditions of teuperatwre and nressure as
cooling, orystallization and cowsolidation nroceeded.

Colmeident with the uplift of tha Predshaw mountaing theso rooks were
fispured and frastured affordine channels for the escape of the ore solutions
ani gasaes which was the fimal phase of the magmatic intrusion.and resulting in
the formation of the prement day ore bearing veins of the distriet,

Ag an example of the comsolidation of a similar igneous ragme comparison
is made with the Butte, ¥gntana srea where the igmeous megme comsolidated into
granite, aplite and basic dikes, The Butés eorner ore bodies were Tovmd in the
cember of the intrusiom with cold and silver vairs on its bordeors. In the Brade
shaw area copper deposits were found in the conter of the wWlift with £0ld and
silver veims on its border,ss on this uining propertys Perhaps a better come
rarigon iz made with certain portions of the Mother Lode distrist in Califor=
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 whers lavge gold ore bodies erg:femnd in amphibollte eelilsViitrwmive tute the

- Cglavoras sohisBy @ notable emmnle being the mines ab Angols Omupe Gne the Arisona
Klondike property, the Bodie mine, and others neardy, the ore bodies ooowr, for ¥he
moet part, in amphibolite sohlets associated with the intrwive granito, Those pedlos
gical conditions are well kmown in other mining districts of the west whers detalled
stulies of ore and rock formations have heen mado during the yrogrees of extemsive
miu;ngiopemtlm, and eve comsidered favorable for the occcurrense of yrofitable

gold minsse s

R T R A

10, Ore ocourrencés he sold veins onm this property, and generally throughont the
distrist, are the vewal type of fissure veins, with some gouge materials on the
walla, affording & clean separation of ore from the country rodke The Clerinda vein
the principal developront of which is on the Clorinda vein, can be trased by swriase
cuts, shallow shafts and natwral exposures on the surface through O claims, a distence
of 7500 feots it strires northeast-southwest and dipe about 80 degrees to the southe
east. It varies in width from 4 %o 7 feet and probdably averages 5 feel in widthe'here
it has been opened 1t conteins abdout 3 to 4 feet of quarés, sonetimes on one wall Jbut
rore f£requently on hoth walls, separated by 1 to & feeb of amyhibolite schist forming
generally the gentral part of the veln, his ig the general appearence of the vein in
the Clorinda gheft and workingse

“he ore minerals in both auarts and emphibolite sohist are {ree 2014 and sule
phidos, pyrite and occasionally a 1ittle enaleopyrites The quartiz ore varies {rom ns
to J40,and the amphibolite ore averages $4 to §5. Shallow svalis and other suriaoe
openings on the Jlorinda voin, and on the other veins on the property as well,indicate
8 similar ore osgwrence &nd other ore shoots of like value should ve foumd with
deapsr and lateral develoymont.

i1 JJThore 1s a 15 hoveepower jascline engine and holst at the Clerinda sheft
wihich is adequate for mining onerations to a depth of 300 feet. There is aiso & ypunp
that will handle the ywresent flow of water,but with increase of llow as the shaft is
sunic deeper a purmp of greater cenacity will be roulred.There are two buckets, a mine
car, & few stmll %ools and & blacksmlith ocutlit,

12, Dewolorment. The Clorinda shaft is 155 fest decp on & plteh of 80 degrees, and
300 Test of drifting ag ehown on the section herewithe Thera 1s & %0 £€ot shaft on
the Thite Oak elaim and & 120 foot tunnel that lacks 20 feet %o IO feot of oukBing
the vein shown in the shaft whinh swposes a 5 fooh guartz veln that is sald to
assay 521, The tunnel 18 in ap amrhibelite schlat vith poma cusrtz, both sontaining
gulphides, that the omer states assay 4% to M0, There ere other shallow shafta
and open cuts om the Clorinde, Albwguerdue, FWamsco Yo 1, 7 8nd 8 and Flondike To.10
that are insufficlent to form any corslusive opinion as to the posnibilivies atb
thaese nointz.

15, Uethods and Coptse ¥Mininy dy shrinkage is indicatod, 28 the walle are strong and
the fuli #8%h of the veln will be mined and milled, Milllnr will be done by stahdard
mathots of ormshing, amalgamation, and concantration by flotation, and cyanlding of
the concentrates and rodustion of bullion on the property for shipment to the Minte
Yinire and milling will cost about J6 per ton of Oree

14 Produwptions The owner at onme time had a small Cibson mill and stoped the ore shown
on the mine sashion herawith. The mill canacity wes too smll, about 4 tons in 24
hours at best, recovery wmpatlsfactory and further milling wes sbandoned. Yo reports
60 tons willed that rava the followins rotmrns

S
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& tons comsentrates ¢ J10 1020,00 e
Tails §4 par ton 240400 :
§ 2001,54

{indicating the average veluo of the ore mined and milled was {B33.30e

154 Szmplingedampling was confined %o the ore shoot Ze¥eloped cn the 100 £%
1ovel of the Clorinds shaft. It was fmmoasible to sample the roo? of the stope
ghom on the wine ssction herewith as tharo vas not sufficiont timbers on

nand o make the mscossary staging. The ore that came out of this stope is
desoribed in the vreceeding paragraph on “wodustion, Nowever, a satizfactory
sampling of the remainder of the ore shcot was made as shown on the wing sections
Sarmles were sut with a il and hammer across the veln and caught on canvass ®
on the flsor and averaged about 5 pommds per foob of samploe The coarse picces
were hrokern on canvas and all thorourhly mixed and the sarples ent dom %0 ahoub
30 pounds eashe Yho rosults checked satisfactorily with samples previcusly

taken Wy ths owmor
4 . THE ARIZONA DEPARTMENT OF MINERAL RESOURCES

16, Cro Zogervas. MAKES NO REPRESENTATION AS TO THE ACCURACY

OF THE CONTENTS OF THESE DOCUMENTS.
Tpsitive - BOOD tons averaging 125, sbove tha 100 foot loval,
Probahle - S000 tona averaring "B, between tha 100 and 150 levele
Posaible - 600D tons Por each 100 fast in denth bslow the 100 Iavele

The proposed plen of sinking the shafh another 150 feot beloy the botiom of the
ghaft and dpifting on the shoot should pat in sight to that level 17,000 tens
of ore that should net 520 por ton or a neb wofit of 340,000, 1058 340 4000
for o 5O ton a day mill, or 2 net ahove coct of mining, mill and willing of
£500,000, The “lorinda voin has large possibllitles with groater Gopuhas has
baen showm at the Crown Ying, Benator, Yolaba, Davis anl other mines of the
distrist, Surface showing both east and wopt of the prosent ghoot indicate
amoshar ors shookwilil be daeloped by drifting on tho rein,probebly on the

300 level when that depth is reachade

17e Sogt of fubure devolommont und. eonirmente

Hepair and sigcirs Ylorinds gho ot 150 roat £ 50004
300 foet of érifting on 00 lavel 4000,
Baildings 31000,
Road %00,
Now vaber pipe line 2000 ¢
Sompressor and englne 20006
Ay arills and other minin® aculyment 2000,
Devolomont of other sur. a0 showin?s 7000«

% 250006

18. Conciusions end rosornondations .

Reviewing 211 tho eveldencs al hand as to the character of the velns,the
ore occurrences and values shown,the resovery thet cgn be mede and the proba-
bility that other ore shoots of simllar size and veluo will be found by fubther
worlk,l em of the opirion that 325000 exnended in further davalopment work will
put in sight sufficient ore to warrunt the ersctlion of a i1l and thersalter
the mire will be =elf supvorting and in addition yleld & satisfrotory raturn
in profit over a long periofl of yoard, I recormond. the purchase of the roperty
and its Curther development as aet forth herains

L.os Angolen, Cale Aucust 1,1984(Signed) FuB.Weeks, Minins fagineer and Geologist
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T Tho iri:ona Llondyke gruny, aleo kuown s W {iroi.p w108 Broape .
- eonsisting of five sonsiguow.y, wnnstenetd wnining ol tmsy - Josated in ?}n e ik
Brove minin: disyrion, ravncal county, i onre The five oluims are the'hise
ok, ufariaﬂa, «1op wer an §0 teada and Loupn, ‘ ‘ :

The nronerty liee « 14t41m emst of wouth rfrom ‘racoott, the o-unty
peas, sbout 15 mile: $a an alr line. ke VenRtOr rosdy ovar bount Union and
hrough Venerla eorer namre.t L Lhe provartys vhic cosd enda at Yhe zodle Crmpy
adous thres wile by trall from the +3 Oriyke onmpe & wagon road hes hoen raried
O8L Por = prt of dhe distance from the £¢die to the “lendrve esup dut nover hap
been comrleted, ihe omiy lomionl ts well &n the least sxiensive rond $¢ bulld ;
it the ons to the aoulh to onrnpot with the ™, innt Grove rosd 2% & point abows
ono mile saxt of the Yhite .pap highavye rhis rosd oould be bnils rop PH000 smd

would be vas-able «f 4} tigmo of the peur, redides Living sy essior and suoh
Bloker ousiet to tha #noth 1 oulid he in ewn oy my o npe-ior to any roeeds
erte. iug frog ths novih, ' ;
_ Alare L s mood ¢ ring-on ihe v oserty Irow which the wnter ie plped to &
the camp by grevisy. he Mlow 1 more thew alfic:ou: for wli mmatw;maﬁm ome . g
avditions) sater qun Yo Red feom thae minse “he rresont mine Clow wlll rrobobly .
be sugmented - omeshol an ¢ LB Inde ' SRR S v
; - dhe e-glument const b 0P twe good hoases snd o asroen housey & Hlagk-
rmith chop 81l o mivrred, 4 40 BP hidot with %00 fest of cable «nd po geod .
© busket oy thraa SoruEe tonks oefmntar ef 4 comhined garmelty of sboat i0n009 ‘| W G,
Zitlaga nine 8ar ond mi o) taneou: %9018, vhers foow mall will onothe property
admasicting of & arwoker, 5 10 ton wib.on miil, smelgumstion plates,end o sopge -
aeatratioy t.ule wil -lven by . 18 B¢ iuivbanke Uplu® moLorae ' ;

v The principel dewelopment ! on the vieriada ol dAme <t aomuists OF & sk
shaft 16D foet daap, frem whish v riow. lewvel. Rave bupt cume A0 & depth of 45 .
fes% 2 short €012 0f . vout ton fret Wi driven nordheucte % 90 foet m doift k-
Mg run norvhentt 91 foote A4 150 foat deifVe were drives northes:L 30 feot abd
iwuthre t 144 fe0ts on the Tourth Tovel, or ot 150 feet, v Arifi Tue boem wtarted
t2 the -outwent .ad run 29 foet. nother was cAerled o the nerthesst and has
oo drivesn 10 feabs ~ tunnel on ‘he hite ‘sl oliimgresrly 00 fest in length,

Lo the uoxt largeds devriomment on tha properiye VUthor le:aser working are ‘
Wdissridated ovar ihe rarty bl sre not lvgortant 2t chin 4ime,

“he aountry rook fo whot e hosn do-oribed by the imited itates
Leclogien) urvey o tiw drcok i iR, o euebinntion of meny t3pes of rogkn, G
oonogtly tgnaote, snd 210,61y Acnotiated with the et intrusive mar o wuowm gy,

T gpe Mrodabew graniie. (B8 s 2onsnieudie pmaber of thic seriss s i Tl the
gty ona or sny lmporisnes on ‘hiv prowp of Girim., f¢ & groleaia pranite
Witk lamirations tromcing morth und  outh with o vory teep iy, wunlly to
The eart. Uther mambars of the series, dath brels and anidlia, are foemd bat -
are not abundente chey ogour srinolially as dlkon, !

i Y ihe Clarinda weln is o 1 eure which was prodsbiy £11led Liras dy
awthidolite, Later it was reopened wnd we aold porphyry dlke Injected which ,
Oostarrs frequontly on both slder oi the amrhibolites ‘he uerts velngoar-ying
Sha pringisal eclwdble rinersls ave produbly nesrly ountesporanvon. »ith and

L myhsubtenly oo B.F Beocdinted wi'h the porphyry Gikes, :he walls of the

o ularinde Clsgure and engar iy well mared, wmouth end flem, und vary cegulur,
othe Piasuce nug oonfldontly ba meomx 50 poraiat 10 great depth, :

. Prove fPaOturgs 000ur DUS £re BOY SHMOrOun. Yhey purtaie '°f:.‘ the MW
of awavtes £4110d Craciarss of vuryine widihe and trtltene it 1 no% lmpobadibe
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jne of thoué grose Practures will cerry winersls of sowd importannmy!! he

nent Grosg frestare now appears in b fude of the southwest d-ifS on the
168 P00t level. Yhera ape no pron ég%ﬁ S SR R T,
/ e b ":‘iv';.u..:._,... Sk "llelH;'_-'/‘):“E: CES
v  kigeralogisally the vros are vitky TS SN AENRR GF Thasand C},&ACY
guide Dilver casurs in cmell dmounbse The guld i: evidently primery in
rulphides, she free @old belny the rewuls of oxldation of the walghiden. in
the reseat working: the v .lue: sppesc to be be distributed in s reguler

wraner. % the 1Pesent Jepths wwmltered suiphides are were [reyusak ou the

PFoot-wzl} while free @old predominutez on the W nging-wall. Mo tend, vime oF
eovper of sny OOnse Uendd wore noied In the ores from the Jlarcinds shafte

vhe width of the veln whore gre ~hoote bave Beon openel wp iu net
igse thun four Teet. he maximam width is nearly iz feet. ‘umpling indicutes ‘
yoluss Glatplbuted ovee %he entire widih theush seburaliy tending 16 CODCOLLIRGE
fn the o@srise H0t Jnfre uemlly viluss ewlend into ops Or Both welias reguently -
the worphyry dike meterizl cas les ewough g0ld %0 DOCOmG PaYy Ores “he granite
wulle ere intepcely 11101rted in come plucen, indloating that the mirgralld-ing
souRtion: were very sdtive.

Yha lnoresding proporiion of wlshides as dapth Iz attained indisetes
thet fn o131 probeblility the eons of {ree wi!liing ore does not exbend mach below
the present despest workingee th 211 probabllity %wo Tmndred oot desper thord
®ill boe noYhing bud stnoenteciing Orade

he antant of ore now dsvelopsd 1. uol great, probedly not o emeed
5000 tons which -hould everase zbout $50.00 per tome for s plent the plse of
the one sn the ground thic lg cnite & rdserve, neerly two years run, fowever,
it will hardly be sdvivable vo try Lo operate thl pisnte in the rirst ploce
£t is 0 small BRat fn order %0 o pofitible the ores in the mine mmet be
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I do hereby certify that the within instrument w

/ 1 =

; " as filed and recorded af W g

i " L the request of | o) .

on i ’ ) » , [/ S quest of [ (_\_} - C ! B A ' 7

Record fﬁY‘ ' 3 } 81 > §Q Ph” o'clock . book /. /5“ 4 Offici £ \( A ?v 6‘4/ ( 4 )
$ ©f Tavapai County, Arizona, WITNESS my hand and il Rgcords Page oS - )

. e /7 R
official seal the day and yest first = e \N”'/)

iNTY <. akhowe vk

U\I)I.,\ Eny M CROTILMED :;«TSY c ]"E:JEY cqun‘::}f;ggi;\v?/‘)’b‘\;%
; ﬁvn recorded mail to: \\ f; o L g .-.._.-.‘ ‘Aﬂ e Dopdy
“l L Sl nebid)
i 6 & TSRy R

By W g P 3
“ '(11/-,/ 13ty Recofder
b TR e A

ALY

AFFIDAVIT OF PERFORMANCE OF ANNUAL WORK

;

" State of Arizona l

H ss

| Counyof Yavapai |

|

|

: 1. H. Mason Coggin, P.E. & L.S. - S
“ : Name

i 4550 North 12th Street

“ R a Address - ' T o
I Phoenix Arizona 85014

| ay o T State e

‘ being duly sworn according to law deposes and says that they are a citizen of the United States
, more than eighteen years of age and that all of the facts set forth in this affidavit are true and
correct according to the best of their knowledge, information nm] belief.

2. That they are personally acquainted with the mining claim named G0ld Ridge & Black Dike

' No. 3 AMC No. 7244 & AMC No. 7345 Giuaie in the R Weaver Mining District,
; Yavapai County, Arizona, the location of which is recorded in the office of
the County Recorder of that County in Book 710G, 153 , Page ___ 20, 393 . Notice of
location is posted in Section ___ 23 | Township___ 10 N Range 5 W G&SRB&M.

at least Two hundred and no/100 ($.200.00
dollars worth of work and improvements were done and performed upon this claim not including
location work.

4. The work and improvements were made by and at the expense of _ David G. Cope

5653 E. Adobe Road, Mesa, Az 85205 _____, owners of the mine for the

purpose of complying with the laws of the United States pertaining to assessments or annual work.

5. _H. Mason Coggin of Coe and Van Loo Consulting Engineers, Inc.

were the names of the persons employed by the owner who labored to do the work and improvements.

6. The work and improvements done werc __ Geological and Engineering-reports as
| attached herewith and a copy of resume.

' .

Subscribed to and sworn before me, a Notary Public, this 27th __dayof _o; @uéug’i‘ ’
19__81 , by H. Mason Coggin o - \ ‘:“\""’:

| | NN =

My Commission expires __ { s At/ &(:_@ %7—(;/&2)

L S00¥ la h I PALE M_..__f N():;,/p,,, L

® Forms, Inc., 31 West Madison Street, Phoenix, Arizona 85003 / (602) 2536612 / Form 21
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ON THE BLACK DIKE NUMBER THREE LODE CLAIM
YAVAPAT COUNTY, ARIZONA
AMC NUMBER 72445

Prepared For:
David C. Cope

5653 E. Adobe Road
Mesa, Arizona 85205

Prepared By:

|
|
|
|
|
GEOLOGICAL & ENGINEERING REPORT
I
|
|
|

H. Mason Coggin, P.E. & L.S.

COE & VAN LOO CONSULTING ENGINEERS, INC.
4550 N. 12th Street
Phoenix, Arizona 85014
602-264-6831

August 27, 1981

BOOK 1407 mee 63




BLACK DIKE NUMBER THREE

LOCATION

The Black Dike Number Three Lode Mining Claim is located in the Northwest
quarter of Section 23, Township 10 North, Range 5 West, Gila and Salt River
Base and Meridian of Arizona, as shown on 3 map filed with the Yavapai
County Recorder Book 1299, Page 609. The claim is located within 1 1/2
mile of the Yarnell Mine, an old gold producer of Yavapai Lounty. The
claim can be reached by a well graded dirt road from the town of Yarnell.
Elevation of the property is between 4600 and 4800 feet above sea level.

WORKINGS

The claim includes several exploration shafts and pits. Most of these
workings are at least partially caved or filled with debris. They will
require some clean-up before they can be accessed for sampling and mapping.
There are new roads cut on the property and some small veins have been
partially exposed by this recent work.

GEOLOGY

The major feature of this property is a vein striking North 70° East and
dipping flatly 20-25° to the East. The vein runs along the North side of
the claim and is completely enclosed in a course grained granite. The
granite is quite blocky and shows alteration rims around most of the
joints. This joint pattern is quite pronounced, but must be later than the
veining since there is very little mineralization along the system.
Several small quartz stringers display hatchering along the vein. The vein
where it is exposed in and around the old prospects and the new roads
appear to be about 2 to 4 feet in thickness with a very small seam of fine
gouge in the foot wall.

In adjacent properties, particularly the Yarnell Mine, this vein or a
similar vein was found to carry values in gold and silver in widths up to
35 feet. Values contained carried up to $45.00/ton at a gold price of
$35.00. The Yarnell Mine was last worked between 1938 and 1942 when it was
closed by the gold mine closing order at the start of World War II.

CONCLUSIONS & RECOMMENDATIONS

There is an obvious discovery of valuable mineral in place on this claim
that may be economic if thoroughly explored and developed. This can be
initiated by cleaning out all available workings and thoroughly sampling
the vein with a systematic program followed by detailed surveying and
mapping. Pending favorable results of this program, it will be necessary
to extend the proof of deposit down dip and along strike. This will
require drilling and/or development headings.
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GEOLOGICAL & ENGINEERING REPORT
ON THE GOLD RIDGE CLAIM
YAVAPAT COUNTY, ARIZONA

AMC NUMBER 72444

Prepared For:
David C. Cope

5653 E. Adobe Road
Mesa, Arizona 85205

Prepared By:
H. Mason Coggin, P.E. & L.S.

COE & VAN LOO CONSULTING ENGINEERS, INC.

4550 N. 12th Street
Phoenix, Arizona 85014
602-264-6831

August 27, 1981
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GOLD RIDGE CLAIM

LOCATION

The Gold Ridge Claim lies in the Southeast quarter of Section 23, Township
10 North, Range 5 West, Gila and Salt River Base and Meridian as shown on
the map filed with the Yavapai County Recorder Book 1299, Page 610. It
lies about 1.25 miles to the Southeast of the old Yarnell Mine which is one
of the old lode gold producers of Yavapai County. The claim covers 20.66
acres and can be reached by a well graded dirt road. Elevation of the
property varies from 4200 to 4400 feet above sea level.

WORKINGS

Several dozer trenches and road cuts have been made across the structure
and at least one vein has been uncovered.

GEOLOGY

The Geology of the area is complex. It includes a series of ultra mafic
rocks striking about North 60° East and dipping steeply to the South.
Intruding these formations are two quartz veins some 2 to 3 feet in
thickness and striking parallel to the mafic rock formations in the area.
Heavy iron staining along the vein and well into the hanging and foot walls
of the vein suggesting that valves of gold and silver are present in these
materials. Due to poorly prepared exposures, the vein could not be
sampled. An examination of a stock pile which had been prepared, however,
shows heavy limonite and hematite gossans in small poorly formed cubic
casts, suggests primary sulfide mineralization of depth.

CONCLUSIONS & RECOMMENDATIONS

The Gold Ridge Claim is clearly worth holding, but further exploration is
required to determine its worth. I recommend the following programs:

1. Cut trenches across the veins on 100 ft. centers to a depth of 6 or
/ feet or until the veins are clearly exposed.

2. Channel sample these exposures by cutting samples with a hammer and
moil 4" wide and 2" deep across the fill thickness of the vein. If the
vein is more than 5 feet thick, break the channel into segments no more
than 5 feet in length. Then expose and sample hanging and foot walls
in a similar manner.

3 Carefull& map, locate and tag each sample and prepare a map on a scale

of 1" = 100' showing the Tlocation, length and rock type where each
sample was taken.

4. Send the samples to a reputable fire assayor such as Iron King in
Humboldt, Arizona or Union Assay Office in Salt Lake City, Utah.

5. You will need technical assistance in reviewing these results.

Attached is my resume showing education and experience.
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H. MASON COGGIN - SENIOR VICE PRESIDENT, MINING DIVISION
Coe & Van Loo Consulting Engineers, Inc.

Education & Special Training:
University of Arizona, B.S. 1961
Special Studies in Statistics & Explosives
Honors - Recipient of 1961 first place student paper Award Arizona
Section AIME
First Aid Certificate - New Mexico State Mine Inspection
First Aid Certificate - U.S. Bureau of Mines
Mine Rescue & Self Contained Breathing Apparatus 1959
Mine Rescue Training - Phelps Dodge Corporation 1964
MSHA Training Course - 40 hours - Arizona 1979

Registration:

Professional Engineer - Arizona, New Mexico, Nevada, Kansas,
Washington, Colorado

Land Surveyor - Arizona, New Mexico, Kansas

Professional Affiliations:
Member - American Institute of Mining, Metallurgical and Petroleum
Engineers
Member and Past Chairman, Maricopa Section AIME - 500 members

Past President, Arizona Small Mine Operators Assoc. - 3,500 members
Past Chairman, Southwestern New Mexico Section AIME

Former Vice Chairman, Secretary-Treasurer & Membership Chairman,
Bisbee Douglas Subsection AIME

Frequent speaker to social groups on Arizona's Mining Industry

Professional Experience:
For the Firm:

Over five consecutive years of analyzing and evaluating precious
metal deposits and precious metal properties in the United States
and Canada. Deposits evaluated include 3 current major gold
producers and 15 properties now being explored or developed.

Supervision of research and mapping required for the Mineral
Industry Location System (MILS) for 10 Arizona Counties. The

project includes developing file information on virtually every
Arizona mineral property.

Land work including the preparation of property maps, title
inspection, negotiations in buying, selling, leasing properties and

claim staking. The total value of 1lands handled is in the millions
of dollars.

Design of open pit and Underground mines including term production

plans, analysis of sampling and assay problems for various methods
of defining reserves.

Design and analysis of mining, milling and processing plants for

several operations.
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H. MASON COGGIN - SENIOR VICE PRESIDENT, MINING DIVISION
Coe & Van Loo Consulting Engineers, Inc.
Page 2

Professional Experience: (continued)

Economic analysis for mining ventures from prospect through
operations. Special new and innovative techniques were developed
for economic evaluation which include sensitizing and optimizing

the rate of return, a probabalistic risk evaluation and breakeven
analysis.

Principal Investigator for Pit Slope Caving for the U.S. Bureau of
Mines. Pit Slope Caving is a new mining technique.

Preparation of bids for general contractors, including mining and
general earthwork. Total projects grossed at over $10 MM. This
work also included organizing cost accounting systems.

Prior to joining the firm:

Phelps Dodge Corporation Copper Queen Branch, Bisbee, Arizona,
Stope Engineer, 1961 to 1965. This position required providing
technical advice to mine management including mine surveying,
mapping, sampling, reserve estimating, development planning,

production scheduling, ventilation, dust control and fire
protection.

Westec Corporation, 1966, Phoenix, Arizona. This position involved
the evaluation of exploration projects in Arizona and Idaho.

Phelps Dodge Corporation, Tyrone Branch, Tyrone, New Mexico, 1966 -
1968. Engineering responsibilities included the preparation of
periodic production reports on operations, surveying, construction
of a property map, design of a rail haulage system and plant
planning. Duties in operations included supervising a work force
of from 18 to 30 equipment operators utilizing 85 ton trucks, 10
yard electric shovels, 12" diameter rotary drills, track and
rubber-tired dozers. This organization was responsible for
breaking Phelps Dodge productivity records and setting all time
lows for production costs.

Phelps Dodge Corporation, Safford Project, Safford, Arizona.
Assistant Engineer in Charge of Operations - 1969. Duties included
design of the pilot plant operation, selection of equipment,
writing of specifications, comparison of bids, administration of
contracts, exploration and development of aggregate sources and
development of a water supply.

Prior to graduation from the University of Arizona in 1961: A miner
for the Copper Queen Branch of the Phelps Dodge Company and the San
Manual Division of Magma Copper Company.

Publications:

Conceptual Design and Engineering Economics and Environmental
Analysis of Surface Pit STope Caving Mining Systems, 1977, U.S.

Bureau of Mines OFP 1977 & NITS 1973.
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STATE "OF ARIZONA, County of Yavapai—ss

. ‘e / i1/ .
L i do hereby certify that the within instrument was filed avid recorded at the request of ( c ("’ \J N /‘V>' 4 }“"(‘) ;
A 2 " o) A , t P ¢ ; = . - / )\ :
on A 2. LBY-2 30 PM ceock  book . LHO ) ottcial Records Page O et ‘-""‘”’V) |
Records of Yavapai County, Arizona. WITNESS my hand and official s-al the day and ygor. first above written. \ !
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- b Ak e A
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TORNAS

AFFIDAVIT OF PERFORMANCE OF ANNUAL WORK |

State of Arizona l
i SS

County of Yavapai |

1. H. Mason Coggin, P.E. & L.S. o e
Name

4550 North 12th Street

B Address E
i Phoenix Arizona 85014

. C]tyii S 7 o i - Stﬂr(' ‘ N o 7“—‘2']'—17 _____ o

| being duly sworn according to law deposes and says that they are a citizen of the United States
; more than eighteen years of age and that all of the facts set forth in this affidavit are true and
| correct according to the best of their knowledge, information and belicf,

AMC 72842 and AMC 72443 jtuate in the Walnut Grove Mining District,
| Yavapai

- County, Arizona, the location of which is recorded in the office of

the County Recorder of that County in Book _ 983 , Page 216 & 217 . Notice of

i location is posted in Section 23 | Township 11 N Range 4 W

—— .y

, G&SRB&M.

3. That between the dates of ____September 1, 1980 __and August 31, 1981
at least _ Two hundred and no/100 _ ($..200.00

dollars worth of work and improvements were done and berformed Epon this claim not including
location work.

4. The work and improvements were made by and at the expense of _ David G. Cope
5653 E' AdObe Road, Mesa: AZ 85205 o ., 0owners Of the mjne for the

purpose of complying with the laws of the United States pertaining to assessments or annual work.

s. H. Mason Coggin of Coe and Van Loo Conthing EAnrgiAneer's, Inc.

were the names of the persons employed by the owner who labored to do the work and improvements.

1‘ 6. The work and improvements done were _ Geological and Engineering reports as
| —

‘ attached hereto with a copy of resume
i

|

|

.

Subscribed to and sworn before me, a Notary Public, this __27th dgy“‘hf;;;'_:j_'u_"ggﬁ ,
19_81 by H. Mason Coggin - »x £ =
- '_;: 3 _\\:‘ 7 7-. ~° 'M:

35 My Commission expires 12/29/83 _ 77 Wﬁiﬁ)ﬁﬁ :‘rz- 40
. { =

'Nq_taF;' Public

# = e i

© Forms, Inc.,, 31 West Madison Street, Phoenix, Arizona 85003 / (602) 253-6612 / Form 21 P




GLULOGICAL REPORT ON THE
TURTLE NUMBER TWO & THREE LODE CLAIMS

YAVAPAT COUNTY, ARIZONA

AMC NUMBER 72442 & 72443

257
0 O
/"‘;\Q‘-'\,(VT)\'»‘—\ “/’);) A
N S

Prepared For:
David G. Cope

5653 Adobe Road
Mesa, Arizona 85205

Prepared By:

H. Mason Coggin, P.E. & L.S.

COE & VAN LOO CONSULTING ENGINEERS, INC

4550 N. 12th Street
Phoenix, Arizona 85014
602-264-6831

August 27, 1981
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TURTLE NUMBER TWO & THREE

LOCATION

The claims are lTocated as shown on the map recorded in Book 1299, Page 611
& 612 of the Yavapai County Recorder's Office. They 1ie in the Northeast
quarter of Section 23, Township 11 North, Range 4 West, Gila and Salt River
Base and Meridian of Arizona, about 3 miles Northwest from the Zonia Mine

on the Northwest side of Spring Creek. They are bounded’ by patented
properties.

GEOLOGY

The centerlines of Turtle Number Two & Three are staked along the strike of
a narrow but continuous vein with values in free gold. The vein strikes
about North 35° East with a near vertical dip for a distance of at least
5000 feet. Except for a 6 by 8 foot shaft which has been sunk for a
distance of 15 to 20 feet along the vein on the Turtle Number Two, all
other workings along the vein are inaccessible. The small dump at the site
of the shaft and an adit does not account for the volume which as been
extracted. Presumably at least a portion of the extracted material has
been taken elsewhere for treatment. The outcrop of the vein has been
extensively trenched along the vein to a depth of several feet. From the
extent of this work, it may be further assumed that the vein material
extracted from this work was treated or shipped. Small bits and pieces of
vein material remaining on the property exhibit a highly mineralized quartz
vein with a silicious gargue and visible gold. The wall rock is a
precambrian fissal schist sharing strike and dip with the vein.

CONCLUSIONS AND RECOMMENDATIONS

Both claims are certainly worth holding at the present metal price. The
potential of this property is for a small very high grade deposit which can
be mined and the values recovered by the simplest of methods. Further
exploration of these claims should include cleaning out of the old
workings, extensive sampling, surveying and mapping. If reasonable results
are obtained, further work should entail surveying of these and the
surrounding claims to delineate property 1limits and an attempt made to
further explore and develop the deposit. If the values presist, it may be
possible to defray all if not part of these exploration costs by milling
and gravity concentration of the vein materials. Laboratory testing should
be performed to determine the best techniques for treating these materials.
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AFFIDAVIT OF PERFORMANCE OF ANNUAL WORK
‘ State of Arizona ‘(
i ; SS
Countyof Yavapai = -‘
’ 3
l
£, H. Mason Coggin, P.E. & L.S. g L &
Name
4550 North 12th Street
LD 3 ] s A(.“.r;;._,. E e et g NS o R
l Phoenix Arizeona 85014
* " Clty TR el ; i State - g g -‘—‘Z—;p W SETRE F

| being duly sworn according to law deposes and says that they arc a citizen of the United States

i more than ecighteen years of age and that all of the facts set forth in this affidavit are true and
correct according to the best of their knowledge. information and belicf.

2. That they are personally acquainted with the mining claim named Turtle #2 and #3

; AMC 72442 and AMC 72443 = situate in the Walnut Grove Mining District, -

Yavapail County, Arizona, the location of which is recorded in the office of

the County Recorder of that County in Book . 983 _ ', Page 216 & 217 . Notice of

location is posted in Section _ 23, Township___11 N Range 4 MW __  G&SRB&M.

3. That between the dates of _,Sgﬁg@pgr__ll 1980  and August 31, 1981
at least __Two hundred and no/100_ = (£..200.00 )

dollars worth of work and improvements were done and pcrfmmed upon this claim not including
location work.

4. The work and improvements were made by and at the expensc of _ David G. Cope
5653 E. Adobe Road, Mesa, Az 85205 _, owners of the mine for the

purpose of complying with the laws of the United States pertaining to assessments or annual work,

s H. Mason Coggin of Coe and Van Loo Consulting Engineers, Inc.

e ey S PN

| were the names of the persons employed by the owner who labored to do the work and improvements.

6. The work and improvements done were __ Geological and Engineering reports as
attached hereto with a copy of resume
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GEOLOGICAL REPORT ON THE
TURTLE NUMBER TWO & THREE LODE CLAIMS

YAVAPAL COUNTY, ARIZONA

AMC NUMBER 72442 & 72443

Prepared For:
} David G. Cope
§ 5653 Adobe Road
| Mesa, Arizona 85205
{
‘§ ’
‘E ' Prepared By:

H. Mason Coggin, P.E. & L.S.

COE & VAN LOO CONSULTING ENGINEERS, INC.

4550 N. 12th Street
Phoenix, Arizona 85014
~ 602-264-6831

August 27, 1981
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TURTLE NUMBER TWO & THREE

LOCATION

The claims are located as shown on the map recorded in Book 1299, Page 611
& 612 of the Yavapai County Recorder's Office. They lie in the Northeast
quarter of Section 23, Township 11 North, Range 4 West, Gila and Salt River
Base and Meridian of Arizona, about 3 miles Northwest from the Zonia Mine
on the Northwest side of Spring Creek. ° They are bounded' by patented
properties.

GEOLOGY

The centerlines of Turtle Number Two & Three are staked along the strike of
a narrow but continuous vein with values in free gold. The vein strikes
about North 35° East with a near vertical dip for a distance of at least
5000 feet. Except for a 6 by 8 foot shaft which has been sunk for a
distance of 15 to 20 feet along the vein on the Turtle Number Two, all
other workings along the vein are inaccessible. The small dump at the site
of the shaft and an adit does not account for the volume which as been
extracted. Presumably at least a portion of the extracted material has
been taken elsewhere for treatment. The outcrop of the vein has been
extensively trenched along the vein to a depth of several feet. From the
extent of this work, it may be further assumed that the vein material
extracted from this work was treated or shipped. Small bits and pieces of
vein material remaining on the property exhibit a highly mineralized quartz
vein with a silicious gargue and visible gold. The wall rock is a
precambrian fissal schist sharing strike and dip with the vein.

CONCLUSIONS AND RECOMMENDATIONS

Both claims are certainly worth holding at the present metal price. The
potential of this property is for a small very high grade deposit which can
be mined and the values recovered by the simplest of methods. Further
exploration of these claims should include cleaning out of the old
workings, extensive sampling, surveying and mapping. If reasonable results
are obtained, further work should entail surveying of these and the
surrounding claims to delineate property Tlimits and an attempt made to
further explore and develop the deposit. If the values presist, it may be
possible to defray all if not part of these exploration costs by milling
and gravity concentration of the vein materials. Laboratory testing should
be performed to determine the best techniques for treating these materials.

'500K1407 rACE 79 .




s ———

A a7

P

s o+

COE & VAN LOO

CONSULTING ENGINEERS INC
ENGINIERING o PLANNING

Job No. _.

Sheet No. - of
Calculated by Date
Checked by . Date
Scale

<)
R d s o

8
X d i
by L
NS g
Nl S
3 $ " il 7c31
N & 1 6‘ 4 -nr: ’ 33
\Q Q / /s / i "\1~~C r.' P
X e ! of
N / AR !
ey T "
\ R . ?

\Q
v
0 \/ \
0
v )
V7 A7 &0
\ \k. * }i
\§ THEEN
- v
W ! \’”
Y "?t |
~ X Y
‘*{ Q\I
g TR
0 ~
N g W
e f ey e P ;
{\ Q SBEes o ,’_, AT
§ -/ Yl
N&
N 2
. 7 St L)
(\‘:\ o % 1”, =
Sl . T s
&/ 3 Igs

A e)

oo 1407 ae 80

e ssAmIl AATIL O (] - 5 QRN14 e PHONF (R02) 264-6831




COE & VAN LOO

CONSULTING ENGINEERS INC
ENG . PLA

i T S ST T oV

e o S A i TR

. CVLFORM 114

Job No.

Sheet No. of
Calculated by Date
Checked by Date
Scale _ 3

/
/

_ : /‘
:&/y/‘ 5’6/’;5 £

{t)?."/y ) Ayd/ At

'

S . 4))

oo’ ; :
300K 1407 FALE 81

4550 NORTH 12TH STREET e PHOENIX, ARIZONA 85014 = PHONE (602) 264-6831




:

g T s IR TSNy,

s S i e R L o s il o e - A . o o )

T

on

Records of Yavapai County, Arizona.

Twn
\

Lol
“te t of { L o 2
A:request of S g+./ ‘/ L/,"’\/\ Yj[‘:}z)

S fﬁdial Roco'd; Pagg ‘ I S e

A5 3 1'81-2 80 PM  oclock  boor | L 2

WITNESS my hand and official

] N2

seal ihe:day and b firt A Lo )
ll\[)l~?.\'}-'_']_) PATSY C);ENNEV ct:,,, - ab?\:“m\
| MICROTILMED 5 Phaiinyc. gl T
£ 4 i, AR s S e p
\é% ) r S e Rty i 0 RSN D.puly
When recorded mail to: \ T o e 2

- A

: l' ;nruj(j R('('Hshl £
Il. '. - i3 : P tlo}/
By ’ ’ el i - '

v “ -y ]h;uuy Rn foleer
\y :

‘“‘\\ »
AFFIDAVIT OF PERFORMANCE OF ANNUAL WORK
State of Arizona l _
: - SS
County of _Yavapai _.__’
1. H. Mason Coggin, P.E. & L.S. £ S e R L
Name
4550 North 12th _SEree.i_:_” X b | EEr SN g T
Phoenix e s 85014
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being duly sworn according to law deposes and says that they are a citizen of the United States
more than eighteen years of age and that all of the facts set forth in this affidavit are true and
correct accordmg to the best of their knowledge, information and belief.

2. That they are personally acquamtcd with the mining claim named Gold Ridge & B]aCk D”(e

No. 3 AMC No. 7244 & AMC NO 1385 sitiate s the _ Weaver Mining District,
Yavapai County, Arizona, the location of which is recorded in the office of
the County Recorder of that County in Book 710, 153 , Page __ 20, 393 . Notice of
location is posted in Section ___ 23 | Township____ 10 N Range _ 5 W G&SRB&M.
3. That between the dates of __September 1, 1980 and  August 31, 1981
at least Two hundred and no/100 e s WSRO B8

dollars worth of work and improvements werce done and performed upon this claim not including
location work.

4. The work and improvements were made by and at the expense of _ David G. Cope
5653 Ea AdObg Road Mesa AZ 85205 iy o s , owners of the mine for the

purpose of complying with the laws of the United States p( rtaining to assessments or annual work.

s. _H. Mason Coggin of Coe and Van Loo Consulting Engineers, Inc.

were the names of the persons employed by the owner who | abored to do the work and i improvements.

6. The work and improvements done werc __ Geological and Engineering:reports as

attached herewith and a copy of resume.

Dated  August 27, 1981

Subscribed to and sworn before me, a Notary Public, this ___ erth: day of . _ - ,ﬂ?_@j}‘_

19__81, by —_H&MES.QIL_CQQ.QHL__‘ LT e Ly S B ) hw:;___i_* "r(,

My Commission expires __ M
SOU.’ “Lal Not)ﬂ/ ubﬁ( LAy

® Forms, Inc.. 31 West Madison Street. Phoenix, Arizona 85003 /- (602 ) 25%6612 A,qum‘%:al
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i 5653 E. Adobe Road
Mesa, Arizona 85205

Prepared By:

H. Mason Coggin, P.E. & L.S.

COE & VAN LOO CONSULTING ENGINEERS, INC.
4550 N, 12th Street
Phoenix, Arizona 85014
'~ 602-264-6831

,August 27, 1981
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BLACK DIKE NUMBER THREE

LOCATION

-The Black Dike Number Three Lode Mining Claim is located in the Northwest
quarter of Section 23, Township 10 North, Range 5 West, Gila and Salt River
Base and Meridian of Arizona, as shown on a map filed with the Yavapai
County Recorder Book 1299, Page 609. The claim is located within 1 1/2
mile of the Yarnell Mine, an old gold producer of Yavapai Lounty. The
claim can be reached by a well graded dirt road from the town of Yarnell.
Elevation of the property is between 4600 and 4800 feet above sea level.

WORKINGS

The claim includes several exploration shafts and pits. Most of these
workings are at least partially caved or filled with debris. They will
require some clean-up before they can be accessed for sampling and mapping.
There are new roads cut on the property and some small veins have been
partially exposed by this recent work.

GEOLOGY

The major feature of this property is a vein striking North 70° East and
dipping flatly 20-25° to the East. The vein runs along the North side of
the claim and is completely enclosed in a course grained granite. The
granite 1is quite blocky and shows alteration rims around most of the
joints. This joint pattern is quite pronounced, but must be later than the
veining since there is very little mineralization along the system.
Several small quartz stringers display hatchering along the vein. The vein
where it is exposed in and around the old prospects and the new roads
appear to be about 2 to 4 feet in thickness with a very small seam of fine
gouge in the foot wall.

In adjacent properties, particularly the Yarnell Mine, this vein or a
similar vein was found to carry values in gold and silver in widths up to
35 feet. Values contained carried up to $45.00/ton at a gold price of
$35.00. The Yarnell Mine was last worked between 1938 and 1942 when it was
closed by the gold mine closing order at the start of World War II.

CONCLUSIONS & RECOMMENDATIONS

There is an obvious discovery of valuable mineral in place on this claim
that may be economic if thoroughly explored and developed. This can be
initiated by cleaning out all available workings and thoroughly sampling
the vein with a systematic program followed by detailed surveying and
mapping. Pending favorable results of this program, it will be necessary
to extend the proof of deposit down dip and along strike. This will
require drilling and/or development headings.

oo 1407 e 70

v




P S ARt S 1 AN S By




R e e

USRS S—p——

GEOLOGICAL & ENGINEERING REPORT
ON THE GOLD RIDGE CLAIM
YAVAPAI COUNTY, ARIZONA

AMC NUMBER 72444

Prepared For:

David C. Cope
5653 E. Adobe Road
Mesa, Arizona 85205

Prepared By:
H. Mason Coggin, P.E. & L.S.’

COE & VAN LOO CONSULTING ENGINEERS, INC
4550 N. 12th Street
Phoenix, Arizona 85014
602-264-6831

August 27, 1981
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GOLD RIDGE CLAIM

LOCATION

The Gold Ridge Claim lies in the Southeast quarter of Section 23, Township
10 North, Range 5 West, Gila and Salt River Base and Meridian as shown on
the map filed with the Yavapai County Recorder Book 1299, Page 610. It
lTies about 1.25 miles to the Southeast of the old Yarnell Mine which is one
of the old lode gold producers of Yavapai County. The claim covers 20.66
acres and can be reached by a well graded dirt road. Elevation of the
property varies from 4200 to 4400 feet above sea level,

WORKINGS ;
Several dozer trenches and road cuts have been made across the structhre
and at least one vein has been uncovered.

GEOLOGY

The Geology of the area is complex. It includes a series of ultra mafic
rocks striking about North 60° East and dipping steeply to the South.
Intruding these formations are two quartz veins some 2 to 3 feet in
thickness and striking parallel to the mafic rock formations in the area.
Heavy iron staining along the vein and well into the hanging and foot walls
of the vein suggesting that valves of gold and silver are present in these
materials. Due to poorly prepared exposures, the vein could not be
sampled. An examination of a stock pile which had been prepared, however,
shows heavy limonite and hematite gossans in small poorly formed cubic
casts, suggests primary sulfide mineralization of depth.

CONCLUSIONS & RECOMMENDATIONS

The Gold Ridge Claim is clearly worth holding, but further exploration is
required to determine its worth. I recommend the following programs:

1. Cut trenches across the veins on 100 ft. centers to a depth of 6 or
7 feet or until the veins are clearly exposed.

2. Channel sample these exposures by cutting samples with a hammer and
moil 4" wide and 2" deep across the fill thickness of the vein. If the
vein is more than 5 feet thick, break the channel into segments no more
than 5 feet in length. Then expose and sample hanging and foot walls
in a similar manner.

L Carefu]]} map, locate and tag each sample and prepare a map on a scale
of 1" = 100' showing the location, length and rock type where each
sample was taken.

4. Send the samples to a reputable fire assayor such as Iron King in
Humboldt, Arizona or Union Assay Office in Salt Lake City, Utah.

5. You will need technical assistance in reviewing these results.

Attached is my resume showing education and experience.

ook 1407 we T3
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H. MASON COGGIN - SENIOR VICE PRESIDENT, MINING DIVISION
Coe & Van Loo Consulting Engineers, Inc.

Education & Special Training:
University of Arizona, B.S. 1961
Special Studies in Statistics & Explosives
Honors - Recipient of 1961 first place student paper Award Arizona
. Section AIME
First Aid Certificate - New Mexico State Mine Inspection
First Aid Certificate - U.S. Bureau of Mines
Mine Rescue & Self Contained Breathing Apparatus 1959
Mine Rescue Training - Phelps Dodge Corporatjon 1964
MSHA Training Course - 40 hours - Arizona 1979

Registration:
Professional Engineer - Arizona, New Mexico, Nevada, Kansas,
Washington, Colorado
Land Surveyor - Arizona, New Mexico, Kansas

Professional Affiliations: ;

Member - American Institute of Mining, Metallurgical and Petroleum
Engineers '
Member and Past Chairman, Maricopa Section AIME - 500 members
Past President, Arizona Small Mine Operators Assoc. - 3,500 members
Past Chairman, Southwestern New Mexico Section AIME

i Former Vice Chairman, Secretary-Treasurer & Membership Chairman,

: Bisbee Douglas Subsection AIME '

f Frequent speaker to social groups on Arizona's Mining Industry

Professional Experience:
For the Firm: :
Over five consecutive years of analyzing and evaluating precious
metal deposits and precious metal properties in the United States
and Canada. Deposits evaluated include 3 current major gold
producers and 15 properties now being explored or developed.

Supervision of research and mapping required for the Mineral
Industry Location System (MILS) for 10 Arizona Counties. The
project includes developing file information on virtually every
Arizona mineral property.

Land work including the preparation of property maps, title
inspection, negotiations in buying, selling, leasing properties and
claim staking. The total value of lands handled is in the millions
of dollars. ‘

Design of open pit and Onderground mines including term production
plans, analysis of sampling and assay problems for various methods
of defining reserves.

Design and analysis of mining, milling and processing plants for
several operations.

ww1407iu£ 74




H. MASON COGGIN - SENIOR VICE PRESIDENT, MINING DIVISION
Coe & Van Loo Consulting Engineers, Inc.
Page 2

Professional Experience: (continued)

Economic analysis for mining ventures from prospect through
operations. Special new and innovative techniques were developed
for economic evaluation which include sensitizing and optimizing
the rate of return, a probabalistic risk evaluation and breakeven
analysis. :

Principal Investigator for Pit Slope Caving for the U.S. Bureau of
Mines. Pit Slope Caving is a new mining technique.

Preparation of bids for general contractors, including mining and
general earthwork. Total projects grossed at over $10 MM. This
work also included organizing cost accounting systems. -

Prior to joining the firm:

Phelps Dodge Corporation Copper Queen Branch, Bisbee, Arizona,
Stope Engineer, 1961 to 1965. This position required providing
technical advice to mine management including mine surveying,
mapping, sampling, reserve estimating, development planning,
production scheduling, ventilation, dust control and fire
protection.

Westec Corporation, 1966, Phoenix, Arizona. This position involved
the evaluation of exploration projects in Arizona and Idaho.

Phelps Dodge Corporation, Tyrone Branch, Tyrone, New Mexico, 1966 -
1968. Engineering responsibilities 1nc1uded the preparation of
periodic production reports on operations, surveying, construction
of a property map, design of a rail haulage system and plant
planning. Duties in operations included supervising a werk force
of from 18 to 30 equipment operators utilizing 85 ton trucks, 10
yard electric shovels, 12" diameter rotary drills, track and
rubber-tired dozers. This organization was responsible for
breaking Phelps Dodge productivity records and setting all time
lows for production costs.

Phelps Dodge Corporation, Safford Project, Safford, Arizona.
Assistant Engineer in Charge of Operations - 1969. Duties included
design of the pilot plant operation, selection of equipment,
writing of specifications, comparison of bids, administration of
contracts, exploration and development of aggregate sources and
development of a water supply.

Prior to graduation from the University of Arizona in 1961: A miner
for the Copper Queen Branch of the Phelps Dodge Company and the San
Manual Division of Magma Copper Company.

Publications:
Conceptua] Design and Engineering Economics and Environmental

Analysis of Surface Pit STope Caving Mining Systems, 1977, U.S.
Bureau of Mines OFF 1977 & EI|§ 1973 :
AOOK 1407 e 10




sl

COE & VAN LOO
c T ENGINEERS 1NC

ENGINEERING o PLA

CVL ENRAM 114

nnnnn

Job No.

Sheet No. of

Calculated by Date

Checked by Date &
Scale .

207/

i G oL
sook 1407 we 76

—d

4550 NORTH 12TH STREET e PHOENIX, ARIZONA 85014 * PHONE (602) 264-6831



Dffice: 4728 N. 21st Ave.
Phoenix, Ariz. 85015

Dec. 10, 1981

Dr. Vefik. V. Basman
President

Conductron Products lfg.
7830 E. Gelding Dr.
Scottsdale, Ariz. 85260

Dear Dr. Basman:

Please find enclosed a copy of the assay sheet on
Jim Smith's Apex claims. The copy is not too clear but
legible - these blue line second sheets do not reproduce
very well on our machine. The other assay report from Dr.
Dusenberry is available from Jim.

I enjoyed your visit and hope you have a better
understanding of the procedures necessary to properly eval-
uate this prospect which I believe to be a very good nros-
pect. Phase 1 - the preliminary geological survey is re-
commended since the reconnaissance survey indicates commer-
cial ore in the area. Ye must now find out how much.

If you have any futther questions please feel free
to call.

Sincerely,

S. C. Brown
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COPPER STATE ANALYTICAL LAB., INC.

P. O. BOX 7517

TUCSON, ARIZONA 85725
PHONE 602—884-5811, 884-5812

gl INVOICE: C 0496
JOB NG . CV03N3
Sua DATE:
ACCOUNT NO:
P. O. NO:
PROJECT:
COPY TO:
PAY FROM THIS INVOICE — NO OTHER STATEMENT WILL BE SENT
ANALYTICAL CHARGES OTHER CHARGES
QUANTITY DESCRIPTION :g;TI' AMOUNT DESCRIPTION AMOUNT

ANALYTICAL CHARGES

OTHER CHARGES

ANALYTICAL CHARGES

TOTAL ANALYTICAL CHARGES

PAY THIS AMOUNT

Thank You
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AIR CONDITIONING
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WHOLESALE ONLY
4449 SO. 38th PLACE PHOENIX, ARIZONA 85040
(602) 243-5231 (800) 352-5724 (Outside Phoenix)

Branches in California: San Diego (Main Office) — Escondido — El Monte
Orange — Van Nuys — Long Beach — Riverside

o it LY
Yoo Snzh - Torenan
\’\“i:v‘\ - UM '8 cuaMa/vﬁﬂé)
Condednon (oap - Poree’
2%30 4 Gotds, R
Towte ta% o 522
ot A eport |

%A« Li“ﬂ%\fnﬁv»&b uﬁiujcu} -’ k,«fb"t.\) “v&gu@ﬁw ﬂ
A COr Alfp-0AK
W LQ,C (Wu((, ‘mex@we:w' /
5"‘ ittt -/%\A:/w\, 0 e.ww%c:&?ﬂ»‘w'aw\ Te \/LW*%-
2 t

\23 Ll Amon L,mflff’. Lf—&w %@\, c/.@u/t- eClu«Lw'ﬁ'm

(t{; %-L.( {,\(f_» 3

HEATING & AIR CONDITIONING



SILAS C. BROWN & ASSOCIATES

Phone 602-996-7874 GEOLOGICAL CONSULTANTS 2401 W. Southerp Ave. B-78
Tempe, Arizona 85282
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