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ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 

accurate information. Upon request, we will remove material from public view while we 

address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
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October 28, 1983 

1r. Jim Sass 
P.O. Box 898 
Wickenburg. AZ, 85358 

Dear Jim, 

I have just reee1ved the results of our sampling the lucky Star Mine 
et. a1. The follO\'Jing: 

Sample # Gold S11 ver Comment 

91305 .081 . 13 X fact of vein 
06 .232 • 13 High grade 
07 .006 .05 X face of vein 
08 .024 .08 Grey rna te rf a 1 

Average .080 .09 

Mr. Mueller and I wish to thank you for your efforts in assisting us 
obtain the samples and observe the property. 

At this time, the above val~es do not meet the feasibi11ty required. 
We, therefore, must regretfully decline your offer. 

If further development and additional data 1s acquired, please contact 
us for further consideration. 

Very truly yours, 

Douglas K. Martin 

DK~1/ jem 

cc: E. r~ueller 





October 28. 1983 

Mr. Jim Sass 
P.O. Box 898 
W1ckenburg, AI, 85358 

De '/! r Jim. 

I have just re.e1ved the relults of our sampling the lucky Star Mine 
at •• 1. The following: 

sample I Gold 511 vet COAlment 

91305 .081 .13 X fie of vein 
06 .232 • 13 High grlde 
07 .006 .05 X flee of vein 
08 .t.ill .J!!! Grey material 

Average .080 ' .09 

Mr. Mueller and I wish to thank you for your efforts fn assisting us 
obtain the samples and observe the property. 

At this time. the above values do not meat the feasibility required. 
We. therefor., .ust regretfully decline your offer. 

If further development and additional data is acquired, please contact 
us for further consideration. 

Very truly yours, 

Douglas K. Martin 

OKM/jell1 

cc: E. Mueller ~ 
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TO 

CHEMEX LABS LT·D. 

• ANALYTICAL CHEMISTS • GEOCHEMISTS • REGISTERED ASSAYERS 

CERTIFICATE OF ASSAY 

: PACIFIC CYPRESS CORPCRATION 
6RX MINING & PETROLEUM CCRP., 
1020 - aoo w. PEt\OER STREET 
VANCOUVER, B.C. 
V6C 2V6 

ATTN: N. NEWSOM & D. KURAN 
Sample Prep Ag FA 

description 
67002 
67003 
67004 
67005 
67006 

code 
207 
207 
207 
207 
207 

NO NUMBER SA~?LE 207 

az/T 
0.06 
0.14 
0.04 
0.02 
0.02 
0.05 

( If / {lJP 

MINE 

Au FA 
az/T 

0.024 I'cr/IP '-~ 
o • 042 .., I Ct'IP H· '1f"t!~ 

o • 0 3 6 "1t2~J 12-..... !._ 
0.016 ,.,,..~ .c~_ 

., ... HI-V~ • 0.00350vrHS,'v-;,,-. 

o. 56a~ 
r!-lilfT 

II ;C12A61.e 

CERT. # 
INVCICE 
DATE 
P.C. # 

(d {/VA "vIIVC. 

-------+ ---_._--- _._- -' --.-
\ " 

I ' 

# 

212 BROOKSBANK AVE . 

NORTH VANCOUVER, B.C. 

CANADA V7J 2C1 

TELEPHONE: (604) 984-0221 

TELEX : 043-52597 

· A8311933-001-A · · 18311933 · · 27-JUN-83 · · NONE · 

,7003 ~ ~ 

--- -------------- - -- -.--- ---- -- 1;70.
0_'2. - }J-"~'- - __ . kJ _________________ _ 

MJ# / r [----~' 
- 61fi~ _ 

st>J.lUr. 

_ . _.- ---------\---',-

.::::::=:===-~-=::::....,:__------------------ - ----- - - ----..,..-------1 

MEMBER 
CANADIAN TESTING 

ASSOCIAnON 

•••••••••••••••• 
Registered Assa 

••••••••••• 
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OPTION AGREEMENT 

THIS OPTION AGREEMENT, herein called "Agreement", 

is made effective as of the 1st day of August, 1983, by and 

between JAMES N. SASS and WAYNE C. JOHNSON, herein described 

as "owner", and herein described as 

"Optionee"; 

WIT N E SSE T H : 

WHEREAS, Owner owns certain patented and unpatented 

lode mining claims and certain Arizona State Mineral Leases 

and/or Prospecting Permits situated in the WEAVER Mining 

District in YAVAPAI County, Arizona, more particularly described 

in Exhibit A, attached to and made a part of this Agreement, 

which mining claims and/or leases and permits are referred 

to as the "Premises"; and, 

WHEREAS, Owner and Optionee desire to enter into 

an Agreement whereunder Optionee shall have the exclusive 

right to enter upon the Premises and explore for minerals 

thereon and thereunder, and to mine, together with the ex-

clusive option to purchase the Premises, all as hereinafter 

set forth; 

NOW THEREFORE, in consideration of the sum of Ten 

Dollars ($10.00) paid by Optionee to Owner, the receipt of 

which is hereby acknowledged, Owner and Optionee agree as 

follows: 

1. Representations 

Subject to the paramount title of the United 

States of America to the unpatented mining claims and Arizona 

State Leases and Permits, Owner represents to Optionee that 

Owner owns the entire und1vided title to and has exclusive 

possession of the Premises de scribed in Exhibit A; that Owner's 

title t o Premises is free and clear of all liens and encum-

brances; that the acts of location performed by Owner on the 
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unpatented mining claims have been completed in compliance 

with the laws of the State of Arizona and of the United States 

of America; that annual assessment work has been performed; 

and that Owner has the full right, power and capacity to enter 

into this Agreement upon the terms set forth herein. 

2. Term of Option 

The term of the option granted to Optionee shall 

commence upon the execution of this Agreement. The Option 

granted to Optionee shall expire at midnight, Mountain Standard 

Time, August 1st, 1991, unless sooner terminated pursuant to 

the provisions of Section 10, or unless Optionee sooner ex

ercises the option to purchase the Premises. 

3. Grant 

Owner hereby grants to Optionee the exclusive 

right to enter upon and take possession of the Premises during 

the Option Period, with the exclusive right to explore the 

Premises for minerals, including, but not limited to, the 

right to perform geological, geochemical and geophysical work 

and the right to construct roads, and drill sites, excavate, 

trench, sink shafts, test pits, take bulk samples for metal

lurgical testing and to conduct such other operations as 

deemend necessary by Optionee to determine the mineral content 

and mineability and treatment thereof; and Optionee shall 

have the right to mine, mill, store, treat, remove and market 

therefrom all ores, minerals and materials of whatsoever 

nature. The activities of Optionee shall be conducted in a 

good and minerlike manner. Optionee shall have the right to 

use and consume so much of the surface thereof as may be 

necessary or convenient for the full enjoyment of the rights 

granted hereunder, together with the exclusive option exer

cisable by Optionee at any time during the Option Period to 

purchase the Premises, as hereinafter set forth. It is the 

intent of the parties to this Agreement that all property 

which may be acquired by Owners directly by location or 

-2-



Arizona State Lease or Permit, within a distance of three (3) 

miles from the perimeter of the Premises described in Exhibit 

A, shall be a part of the Premises at no additional cost to 

the Optionee. 

4. Payments to Owner During Option Period 

The total purchase price for the Premises is 

FOUR HUNDRED THOUSAND U.S. Dollars ($400,000.00). 

Optionee shall make the following payments to 

Owner: 

(a) Minimum Semi-Annual Payments 

Upon the execution of this Agreement, on or 

before: 8/1/83 $ 1,000 8/1/87 $ 25,000 
11/1/83 3,000 2/1/88 25,000 

2/1/81. 5,000 8/1/88 30,000 
8/1/84 10,000 2/1/89 30,000 
2/1/85 10,000 8/1/89 35,000 
8/1/85 15,000 2/1/90 35,000 
2/1/86 15,000 8/1/90 40,000 
8/1/86 20,000 2/1/91 40,000 

~' 2/1/87 20,000 8/l/ttl 41,000 

Optionee may accelerate payments. These pay-

ments are minimum payments against a production payment with 

no carry-over. 

(b) Production Payments 

Optionee shall pay Owner a production royalty 

of SEVEN and ONE HALF Percent (7-1/2 %) of net sme~ter returns 

until Owner has received the total purchase price of $400,000 

from both production payments and minimum semi-annual pay-

ments . Production payments shall not be carried over and ~ 

applied to following years minimum semi-annual payments. 

The buyers are instructed to pay the production payment to 

the Owner (or escrow agent, if any), together with a copy 

of each settlement sheet.. Production payments will be applied 

to principal, but, shall not be carried over to be applied 

against the next years minimum semi-annual payment. 

For the purposes hereof, "Net Smelter Returns" 

is de~ined as the amounts paid by a smelter, processor or 

other purchaser of ores, concentrates or other products 
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extracted from the Premises after deducting reasonable and 

necessary: (1) transportation costs from the Premises to 

the processor, and (2) 

and penalities, if any. 

and subsidies. 

processing charges of the purchaser 

Net smelter returns include bonuses 

All production payments shall be credited against 

minimum semi-annual payments of that year, and while produc

tion payments are equal to or in excess of minimum semi

annual payments, no production payments shall be credited 

toward following years minimum semi-annual payment. 

All payments including the production payment shall 

be applied and/or credited toward a maximum purchase price 

of Four Hundred Thousand Dollars ($400,000.00) in the event 

Optionee elects to exercise its option to purchase as set 

forth in paragraph 3. 

If this Agreement is terminated, Optionee shall 

have no obligation to make any of the payments described above, 

the due dates for payment of which occur after such termination. 

5. Protection from Liens and Damages 

Optionee shall pay all expenses incurred by 

Optionee in Optionee's operations on the Premises and shall 

allow no liens arising from any act of Optionee to remain 

upon the Premises. Optionee shall indemnify Owner against 

and hold Owner harmless from any liability to thi~d persons 

resulting from Optionee's operations hereunder. Owner may 

post no-lien notices upon the Premises which shall be main

tained by the Optionee. 

6. Taxes 

Optionee agrees to pay all taxes, assessments, 

privilege sales taxes, so-called severance taxes, if any, and 

other Federal and State charges imposed upon the Premises 

or Optionee's operations while this Agreement is in effect, 

and Owner. agrees to promptly transmit to Optionee any notices 

pertaining to such taxes, assessments and charges which 
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Owner may receive. Optionee shall have the right to contest, 

in the courts or otherwise, the validity or amount of any 

such taxes or assessments or charges if Optionee deems the 

same unlawful, unjust, unequal or excessive, and to take such 

other steps or proceedings as Optionee deems necessary to 

secure a cancellation, reduction, readjustment or equaliza

tion thereof before Optionee shall be required to pay the same, 

but in no event shall Optionee permit or allow title to the 

Premises to be lost as a result of nonpayment of any taxes, 

assessments or other charges. 

7. Assessment Work 

Optionee agrees to perform on or for the benefit 

of the unpatented mining claims, leases and permits which 

are a part of the Premises described in Exhibit A, the annual 

assessment work required for the assessment year ending 

September 1,1984 and each assessment year thereafter, if 

required by law. Such work shall be performed on or before 

August 1 of each year. Optionee shall record affidavits of 

such performance. Owner agrees that the requirements of this 

section 7 will be satisfied if work commonly considered as 

qualifying as assessment work, including work permitted by 

30 U.S.C. Sections 28-1 and 28-2 is performed each year of 

the option term on one or more of the claims, leases or permits 

listed on Exhibit A. 

8. Amendment and Patent of Claims 

Optionee shall have the right to amend, in the 

name of the Owner, any of the unpatented mining claims, leases 

or permits which Optionee deems advisable to so amend. Upon 

request by Optionee, Owner shall apply for a patent to any 

of the unpatented mining claims so designated by Optionee 

and shall execute all necessary applications and documents 

in connection therewith and shall cooperate fully with Optionee 

in securing such patents. All expenses incurred or authorized 

by Optionee in connection with such amendment 
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and patent proceedings shall be borne by Optionee. The rights 

of Optionee under this Agreement shall extend to any of the 

amended or patented mining claims, leases or permits. 

9. Title Matters 

(a) Title Documents 

Upon written request of Optionee at any 

time during the terms · hereof, Owner shall promptly deliver 

to Optionee all abstracts of title to and copies of all 

title documents affecting the Premises which Owner has 

possession of. 

(b) Title Defects, Defense, and Protection 

If, in the opinion of Optionee's counsel, 

the title of Owner to any of the Premises is defective or 

less than as represented in Section 1; or, if the title of 

Owner is · contested or questioned by any person, entity or 

governmental agency; and if Owner is unable or unwilling 

to promptly correct the defects or alleged defects in title, 

Optionee may attempt to perfect, defend or initiate liti

gation to protect the title of Owner. In that event, Owner 

shall execute all documents and shall take such other actions 

as are reasonably necessary to assist Optionee in its efforts 

to perfect, defend or protect the title of Owner. If title 

is less than as represented in Section 1, then the costs and 

expense of perfecting, defending or correcting title shall 

be a credit against payments thereafter to be made to Owner 

under the provisions of Section 4, unless the encumbrance 

or dispute arises from Optionee's failure to perform obli

gations hereunder, in which case such costs shall be borne 

by Optionee. 

(c) General 

Nothing herein contained and no notice or 

action which may 'be taken under this Section 9 shall limit 

or detract from Optionee's rights to terminate this Agree

ment at any time prior to exercise of this option to purchase. 
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10. Termination; Removal of Property 

(a) Termination by Owner 

In the event of any default by Optionee 

in the performance of the obligations hereunder, other than 

performance of annual labor on the unpatented mining claims, 

and other than the payment of money due hereunder, Owner 

shall give to Optionee written notice specifying the default. 

If the default is not cured within thirty (30) days after 

Optionee has received the notice, or if Optionee has not 

within that time begun action to cure the default and does 

not thereafter diligently prosecute such action to comple

tion, Owner may terminate this Agreement by giving Optionee 

written notice of such termination and recording such notice. 

If the default consists of failure to complete assessment 

work by August 1 of each year, Owner may give ten (10) days 

notice of termination. No notice is required for the non-

payment of money when due according to the terms of this 

Agreement. 

(b) Termination by Optionee 

Optionee shall have the right to terminate 

this Agreement at any time prior to exercise of this Option 

to Purchase by giving Owner written notice of termination. 

Said written notice, to be effective, must be accompanied 

by a recordable quitclaim deed or relinquishment in record

able form from Optionee to Owner, covering all of the Premises. 

Upon such termination, all right, title and interest of ' 

Optionee under this Agreement shall terminate and Optionee 

shall not be required to make any further payments, or to 

perform any further obligations, the due dates for the per

formance of which occu.r prior to such termination. 

(c) Removal of Property 

Upon any termination or expiration of this 

Agreement, Optionee shall have a period of ninety (90) days 

from and after the effective date of termination in which 

to remove from the .Premises all of Optionee's movable mach-
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inery, buildings, structures, facilities, equipment and 

other property of every nature and description erected there

on, except supports placed in underground workings and 

underground trackage in the Premises. Optionee shall not 

remove anything that is attached to the real property or 

the removal of which would damage anything attached to the 

real property. Any property of Optionee not so removed at 

the end of said 90 day period, shall become the property 

of Owner. 

11. Delivery of Data 

(a) By Owner 

Owner agrees to make available to Optionee 

all information in Owner1s possession concerning the history, 

the geology, geophysical and geochemical data, maps, results 

of sampling and records and reports of studies of the Premises. 

(b) By Optionee 

Optionee shall furnish Owner within sixty 

(60) days after termination of this Agreement other than 

by purchase of the Premises, a copy of all basic maps, drill 

logs and factual data relating to geochemical and geological 

surveys and samplings prepared by or for Optionee pertaining 

to all phases of exploration and development activities, 

with all drill cores, cuttings and sludges that have been 

retained from drilling on the Premises. 

12. Force Majeure 

Except for the performance of annual assess

ment work where no deferment is granted under 30 u.s.c. #286, 

and the payment of money due hereunder, Optionee shall be 

excused from the performance of Optionee's obligations of 

every kind under this Agreement during such period or per

iods as performances may be rendered impossible by force 

majeure, and the time for performance of any obligation 

shall be extended for the period of time during which such 

performance was suspended by reason of force majeure. 

Force majeure is defined herein as the happening of events 

which are beyond the control of Optionee. 
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13. Termination by Performance 

If Optionee elects to purchase the Premises, 

Optionee shall give written notice to Owner of such inten-

tion on or before the end of the Option Period. Should 

Optionee then tender to Owner the balance of the purchase 

price of Four Hundred Thousand Dollars ($400,000.00) on or 

before August 1, 1991. Owner shall simultaneously deliver 

to Optionee a deed in recordable form conveying the Premises 

to Optionee, subject only to the rights of the United States 

of America and the State of Arizona in th~ unpatented mining 

claims, leases and/or permits. Owners shall thereupon have 

no further interest in and to the Premises described in Ex-

hibit A, or amendments and patents thereto. 

14. Notices 

Any notice or communication required or per-

mitted hereunder shall be effected when addressed: 

If to Owner: 

If to Optionee: 

If to Consultant: 

James N. Sass and 
Wayne C. Johnson 
P. O. Box 892 
Wickenburg, Arizona 
85358 

1020-800 West Pender 
Vancouver, B. C. 
Canada V6C-2V6 

D. K. Martin & Associates 
4728 North 21st Avenue 
Phoenix, Arizona 85015 

and deposited, postage prepaid, certified or registered, 

return receipt requested, in the United States or Canadian 

Mail. The parties may, by notice to the other given as 

aforesaid, change their mailing addresses for future notice 

hereunder. 

15. Distribution of Payments 

(a) Payment to Owner 

Payments shall be made to the Owner in 

the following percentages of individual ownership: 
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James Sass 
Wayne C. Johnson 

(b) Payment to Consultant 

50% 
50% 

Owner agrees to pay D. K. Martin & 

Associates a consulting fee ot TEN percent (10%) of each 

payment received by the Owner. This fee shall be paid on 

the total purchase price of Four Hundred Thousand Dollars 

received by the Owner, for a total of Forty Thousand Dollars 

($40,000.00) in fee payments. Fee payments are to be paid 

as and when Owner receives its payment, no matter the source. 

If this Agreement is terminated other than by payment of the 

purchase price, Owner will be under no further obligation to 

Consultant, continue fee payments or pay balance of said 

fee, if unpaid. 

16. Examination of Premises 

Owner shall have the right to enter upon 

the Premises at Owner's own risk at reasonable times to 

inspect the operations of the Optionee, and the Optionee 

agrees that a full, true and accurate account shall be kept 

of all ores, concentrates, gold, silver, copper and other 

minerals recovered, shipped, stockpiled and sold from said 

Premises, and that Owner of his duly accredited agent shall 

be permitted as his right to inspect said books and records 

of account. 

17. Care of the Premises 

Optionee agrees that in the event of term-

ination of this Agreement, Optionee will fill in or substan-

tially fence all excavation or tunneling and will comply 

with all governmental and State laws, regulations and rules 

pertaining to property abandonment and restoration. 

18. Escrow 

Owner and Optionee hereby appoint v 

or its successor, its Escrow Agent to receive and distribute 

-10-



all payments made pursuant to this Agreement after an escrow 

is set up as provided herein. The parties hereto agree that 

the Escrow Agent shall act in such capacity as soon as Optionee 

has paid Fifty Thousand Dollars ($50,000.00) to Owner. 

Contemporaneously with the establishment of said escrow, 

Owner agrees to execute a special warranty deed to the patented 

mining claims, if any, and a good and sufficient mining deed 

or transfer of ownership to the unpatented mining claims, 

leases and permits quit-claimi~g the Premises to Optionee. 

This mining deed will be placed 'in escrow with the Escrow 

Agent with instructions that the same be delivered to Optionee 

upon payment completion of contract and upon payment of the 

full purchase price by Optionee. In the event an escrow 

is set up as pr~vided herein and this Agreement is there

after terminated for any cause, other than payment of the 

purchase price, then the mining deeds shall be returned to 

the Owner. Optionee agrees that Optionee will execute and 

place in escrow a quit-claim deed quit-claiming to Owner all 

of the Optionee's interest hereunder with instructions to 

deliver the same to Owner in the event of the termination of 

this Agreement, except by payment of the full purchase price, 

in which event said deeds shall be delivered to Optionee. 

On demand of Optionee, Owner will procure a title insurance 

policy showing a fee simple title (subject only to this 

Agreement) to the patented mining claims, if any. Costs 

and fees for such title policy and costs and fees for the 

creation of the escrow shall be paid one-half by Optionee 

and one-half by Owner. 

This Agreement may be assigned by either Owner 

or by Optionee by giving written notice to the other and 

the Escrow Agent, if any. 
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19. Entire Agreement, Construction; Memorandum 

All of the agreements and understandings of 

Optionee and Owner with reference to the Premises are em

bodied in this Agreement, which supersedes all prior agree

ments or understandings between Optionee and Owner with 

reference to the Premises. Section headings in this Agree-

ment are for convenience only, and shall not be considered 

a part of this Agreement or used in its interpretation. 

Words in the singular include the plural. 

20. Inurement - Construction 

This Agreement and the terms and conditions 

hereof shall be binding upon and extend to the successors, 

heirs, and assigns of the parties hereto, but no change or 

division of ownership of the Premises or payment hereunder, 

however accomplished, shall operate to enlarge the obligations 

or diminish the right of Optionee hereunder. 

IN WITNESS WHEREOF, this Agreement has been 

executed as of the date first in this instrument written. 

OWNER: 
James N. Sass 

Wayne C. Johnson 

OPTIONEE: 
by Agent 

CONSULTANT: 
D. K. Martin & Associates 
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State of Arizona ) 
County of Maricopa)ss 

The foregoing Option Agreement was acknowledged 
before me this day of , 1983, by James Sass. 

My commission expires: 

State of Arizona ) 
County of Maricopa)ss 

Notary Public 

The foregoing Option Agreement was acknowledged 
before me this day of , 1983, by Wayne C. 
Johnson. 

My commission expires: 

State of Arizona ) 
County of Maricopa)ss 

Notary Public 

The foregoing Option Agreement was acknowledged 
before me this day of , 1983, by D. K. Martin 
agent for 

My commission expires: 

Notary Public 
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A O.K. MARTIN & ASSOCIATES 

~ Mining Development & Administration 

4728 N . 21 st Avenue 

Phoenix, Arizona 85015 

EXHIBIT A 

CHINA MINE 

Blue Tanks Mining District 
Yavapai County, Arizona 

Township 8 North, Range 5 West 

Claim Name Loe. Date Book Page Ree. Date 

China Mine 09/10/82 1489 959 10/05/83 

China Mine II 02/06/83 1516 13 02/15/83 

Red Man 12/24/82 1519 321 02/28/83 

Red Man II 02/06/83 1516 15 02/15/83 

Red Man III 02/27/83 1519 136 02/28/83 

Red Man IV 02/27/83 1519 134 02/28/83 

Red Man V 02/27/83 1519 132 02/28/83 

(602) 246-9573 

Ame II See 

1 '87768 SE 3 

192549 NE SE , 

192554 SE 3 

192550 SE 3 

192551 SE 3 

192552 SE 3 

192553 SE 3 

07/26/ij3 



.,.-
9 

" 
T 
8 
N 

I> . 

'+ 
9 

R5W 

~ 

to 10 

"' "' 

FLOffcS Qv .. .D. 

, , 10 , , 

'" 
/ /, , , " , 

'v' " 
'v 

, 
" I 

CHI" Jt M IN ~ Pia P."TY 
.:z1",« y N. 5".51 

VAV~f~ I Co. AIf, 2I?IYA 
/ 

$ChJ..~ j'l .:: IOtJo' 

1/ 

N 



-
OPT I ON AGREE MEN T 

THIS OPTION AGREEMENT, her e in called " Agre ement", 

is made effectiv~ as of the 1st day of August, 1983, by and 

between JAMES N. SASS and WAYNE C. JOHNSON, herein described 

as "owner", and herein described as 

"Optionee"; 

WIT N E SSE T H ---------
WHEREAS, Owner owns certain patented and unpatented 

lode mining claims and certain Arizona State Mineral Leases 

an-d/or Prospecting Permits situated in the WEAVER Mining 

District in YAVAPAI County, Arizona, more particularly described 

in Exhibit A, attached to and made a part 01 this Agreement, 

which mining claims and/or leases and _ permits are referred 

to as the "Pre_iees"; and, 

WBEaE~S, Owner and Optionee desire to enter into 

an Agreement whereunder Optionee shall have the exclusive 

right to enter upon the Premises and explore for minerals 

thereon and thereunder, and to mine, together with the ex-

c1usive option to purchase the Premises, all as hereinafter 

eet forth; 

NOW THEREFORE, in consideration of the sum of Ten 

Dollars ($10.00) paid by Optionee to Owner, the receipt- of 

which is hereby acknowledged, Owner and Optionee agree as 

follows: 

1. -Represen ta tions 

Subject to the paramount title of the United 

States of America to the unpatented mining claims and Arizona 

State Leases and Permits, Owner represents to Optionee that 

Owner owns the entire und1vided title to and has exclusive 

possession of the Premises described in Exhibit A; that Owner's 

title to Premises is free and clear of all liens and encum-

brances; that the acts of location performed by Owner on the 
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unpatente d mining c la ims have b een c omp le t e d in compliance 

with the laws of the State of Ar i z ona and o f t h e Unit ed St at es 

of America; that annual a ssessmen t work has been per form e d; 

and that Owner has the full right, pow e r and capacity t o e n te r 

into this Agreement upon the t erms set f orth herein. 

2. Term of Option 

The term of the option granted to Optionee shall 

commence upon the execution of this Agreement. The Option 

granted to Optionee shall expire at midnight, Mountain Standard 

Time, August 1st, 1991, unless sooner terminated pursuant to 

the provisions of Section 10, or unless Optionee sooner ex

ercises the option to purchase the Premises. 

3. Grant 

Owner hereby grants to Optionee the exclusive 

right to enter , upon and take possession of the Premises during 

the Option Period, with the exclusive right to explore the 

Premises for minerals, including, but not limited to, the 

right to perform geological, geochemical and geophysical work 

and the right to construct roads, and drill sites, excavate, 

trench, sink shafts, test pits, take bulk samples for metal

lurgical testing and to conduct such other operations as 

deemend necessary by Optionee to determine the mineral content 

and mineabi1ity and treatment thereof; and Optionee shall 

have the right to mine, mill, store, treat, remove and market 

therefrom all ores, minerals and materials of whatsoever 

nature. The activities of Optionee shall be conducted in a 

good and minerlike manner. Optionee shall have the right to 

use and consume so much of the surface thereof as may be 

necessary or convenient for the full enjoyment of the rights 

granted hereunder, together with the exclusive option exer

cisable by Optionee at any time during the Option Period to 

purchase the Premises, as hereinafter set forth. It is the 

intent of the parties to this Agreement that all property 

which may be acquired by Owners directly by location or 
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Arizona State Lease or Permit, within a distance of three (3) 

miles from the perimeter of the Premises described in Exhibit 

A, shall be a part of the Premises at no additional cost to 

the Optionee. 

4. Payments to Owner During Option Period 

The total purchase price for the Premises is 

FOUR HUNDRED THOUSAND U.S. Dollars ($400,000.00). 

Optionee shall make the following payments to 

Owner: 

(a) Minimum Semi-Annual Payments 

Upon the execution of this Agreement, on or 

before: 8/1/83 $ 1,000 8/1/87 $ 25,000 
11/1/83 3,000 2/1/88 25,000 
2/1/8' 5,000 8/1/88 30,000 
8/1/84 10,000 2/1/89 30,000 
2/1/85 10,000 8/1/89 35,000 
8/1/85 15,000 2/1/90 35,000 
2/1/8-6 15,000 8/1/90 40,000 
8/1/86 20,000 2/1/91 40,000 

~. 2/1/87 20,000 8/1/.1 41,000 

Optionee may accelerate payments. These pay-

ments are minimum payments against a production payment with 

no carry-over. 

(b) Production Payments 

Optionee shall pay Owner a production royalty 

of SEVEN and ONE HALF Percent (7-1/2 %) of net smelter returns 

until Owner has received the total purchase price of $400,000 

from both production paymerits and minimum semi-annual pay-

ments. Production payments ~hall not be carried over and • 

applied to following years minimum semi-annual payments. 

The buyers are instructed to pay the production payment to 

the Owner (or escrow agent, if any), together with a copy 

of each settlement sheet.. Production payments will be applied 

to principal, but, sh~ll not be carried over to be applied 

against the next years minimum semi-annual payment. 

For . the purposes hereof, "Net Smelter Returns ll 

is defined as the amounts paid by a smelter, processor or ; 

other purchaser of ores, concentrates or other products 
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extrac t ed fr om t he Premi ses a f ter ded uc tin g reasonable and 

nece s sary : (1) trans por ta t i on c osts fr om t he Premise s to 

t he processor, and (2) processin g charges of t he purch a ser 

and penalities, if any. Net smelte r returns inc l ude bonu se s 

and subsidies. 

All production payments shall be credited against 

minimum semi -annual payments of that year, and while produc

tion payments are equal to or in excess of minimum semi

annual payments, no production payments shall be credited 

toward following years minimum semi-annual payment. 

All payments including the production payment shall 

be applied and/or credited toward a maximum purchase price 

of Four Hundred Thousand Dollars ($400,000.00) in the event 

Optionee elects to exercise its option to purchase as set 

forth in paragraph 3. 

If th±s Agreement is terminated, Optionee shall 

have no obligation to make any of the payments described above, 

the due dates for payment of which occur after such termination. 

5. Protection from Liens and Damages 

Optionee shall pay all expenses incurred by 

Optionee in Optionee's operations on the Premises and shall 

allow no liens arising from any act of Optionee to remain 

upon the Premises. Optionee shall indemnify Owner against 

and hold Owner harmless from any liability to third persons 

resuiting from Optionee's operations hereunder. Owner may 

post no-lien notices upon the Premises which shall be main

tained by the Optionee. 

6. Taxes 

Optionee agrees to pay all taxes, assessments, 

privilege sales taxes, so-called severance taxes, if any, and 

other Feder~l and State charges imposed upon the Premises 

or Optionee's operations while this Agreement is in effect, 

and Owner agrees to promptly transmit to Optionee any notices 

pertaining to such taxes, assessments and charges which 
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Owne r may receive. Opt ionee shall have the r ight to contes t , 

in t h e courts or othe rwise, th e vali dity o r amo un t of any 

s u ch taxes or assessment s or charg e s if Option ee deem s t h e 

same unlawful, unjust, unequal or e x cess i ve, and to take s uc h 

other steps or proceedin g s as Opt io nee de e ms necessary t o 

secure a cancellation, reduction, readjustme nt or equaliza

tion thereo f before Optionee shall be required to pay the same, 

but in no event shall Optionee permit or allow title to the 

Premises to be lost as a result of nonpayment of any taxes, 

assessments or other charges. 

7. Assessment Work 

Optionee agrees to perform on or for the benefit 

of the unpatented mining claims, leases and permits which 

are a part of the Premises described in Exhibit A, the annual 

assessment work required for the assessment year ending 

September 1,1984 and each assessment year thereafter, if 

required by law. Such work shall be performed on or before 

August 1 of each year. Optionee shall record affidavits of 

such performance. Owner agrees that the requirements of this 

section 7 will be satisfied if work commonly considered as 

qualifying as assessment work, including work permitted by 

30 U.S.C. Sections 28-1 and 28-2 is performed each year of 

the option term on one or more of the claims, leases or permits 

listed on Exhibit A. 

8. Amendment and Patent of "Claims 

Optionee shall have the right to amend, in the 

name of the Owner, any of the unpatented mining claims, leases 

or permits which Optionee deems advisable to so amend. Upon 

request by Optionee, Owner shall apply for a patent to any 

of the unpatented mining claims so designated by Optionee 

and shall ~xecute all necessary applications and documents 

in connection therewith and shall cooperate fully with Optionee 

in securing such patents. All expenses incurred or authorized 

by Optionee in connection with such amendment 
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and pa tent p r oc eedings shall be born e by Opt ion ee. The ri ght s 

of Optio n ee under th i s Agreement s hall ex tend t o any of t he 

amended or patented mining claims, leas es or permits . 

9. Title Matters 

(a) Title Documents 

Upon written request of Optionee at any 

time during the terms hereof, Owner shall promptly deliver 

to Optionee all abstracts of title to and copies of all 

title documents affecting the Premises which Owner has 

possesaion of. 

(b) Title Defects, Defense, and Protection 

If, in the opinion of Optionee's counsel, 

the title of Owner to any of the Premises is deftctive or 

less than as repreaented in Section 1; or, if the title of 

Owner is- conteeted or questioned by any person, entity or 

governmental agency; and if Owner is unable or unwilling 

to promptly correct the defects or alleged defects in title, 

Optio~ee may attempt to perfect, defend or initiate liti

gation to protect the title of Owner. In that event, Owner 

shall execute all documents and shall take such other actions 

as are reaaonably necessary to assist Optionee in its efforts 

to perfect, defend or protect the title of Owner. If title 

i. Ie •• than as represented in Section 1, then the costs and 

expense of perfecting, defending or correcting title shall 

be a credit alainst payments thereafter to be made to Owner 

under the provisions of Section 4, unless the encumbrance 

or dispute arises from Optionee's failure to perform obli

gations hereunder, in which case such costs shall be borne 

by Optionee. 

(c) General 

Nothing herein contained and no notice or 

action which may 'be taken under this Section 9 shall limit 

or detract from Optionee's rights to terminate this Agree

ment at any time prior to exercise of this option to purchase. 
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10 . Terminat i on; Removal of P r o perty 

( a) Te r min a t i on by Ow n er 

In t h e event of any def au lt by Opt ion e e 

i n t h e per f ormanc e of the obl igation s hereun der, other tha n 

p erformance o f a n nual labor on th~ unpa te nted mining claims, 

and othe r than the payment of mon e y due hereunder, Owne r 

shall give to Optionee written notice specifying the default. 

If the default is not cured within thirty (30) days after 

Optionee has received the notice, or if Optionee has not 

within that time begun action to cure the default and does 

not thereafter diligently prosecute such action to comple

tion, Owner may terminate this Agreement by giving Optionee 

written notice of such termination and recording such notice. 

If the default consists of failure to complete assessment 

work by August 1 of each year, Owner may give ten (10) days 

notice of term1nation. No notice is required for the non-

payment of money when due according to the terms of this 

Agreement. 

(b) Termination by Optionee 

Optionee shall have the right to terminate 

this Agreement at any time prior to exercise of this Option 

to Purchase by giving Owner written notice of termination. 

Said written n6tice, to be effective, must be accompanied 

by a recordable quitclaim deed or relinquishment in record

able form from Optionee to Owner, covering all of the Premises. 

Upon such te~mination, all right, title and interest of 

Optionee under this Agreement shall terminate and Optionee 

shall not be required to make any further payments, or to 

perform any further obligations, the due dates for the per

formance of which occur prior to such termination. 

(c) Removal of Property 

Upon any termination or expiration of this 

Agreement, Optionee shall have a period of ninety (90) days 

from and after the effective date of termination in which 

to remove from the Premises all of Optionee's movable mach-
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inery, building s, s t ructur e s, facilities, equipment and 

other p ro pe r t y of ev e r y nat u r e and d e s cri p tion erecte d there

on, ex cept supports pl a ce d in un d e rgroun d working s and 

unde r ground . trackage in the Premi ses. Opt i onee sh a ll no t 

remove anythi n g t h at is attache~ t o the r eal p roperty or 

the removal of which would dam'ge anyth i ng attached to t h e 

real property. Any property of Optionee not so removed at 

the end of said 90 day period, shall become the proper t y 

of Owner. 

11. Delivery of Data 

(a) By Owner 

Owner agrees to make available to Optionee 

all information in Owner's possession concerning the history, 

the geology, geophysical and geochemical data, maps, results 

of sampling and records and reports of studies of the Premises. 

(b) By Optionee 

Optionee shall furnish Owner within sixty 

(60) days after termination of this Agreement other than 

by purchase of the Premises, a copy of all basic maps, drill 

logs and factual data relating to geochemical and geological 

surveys and samplings prepared by or for Optionee pertaining 

to all phases of exploration and development activities, 

with all drill cores, cuttings and sludges that have been 

retained from drilling on the Premises. 

12. Force Majeure 

Except for the performance of annual assess

ment work where no deferment is granted under 30 u.s.c. #286, 

and the payment of money due hereunder, Optionee shall be 

~xcused from the perfo,rmance of Optionee's obligations of 

every kina under this Agreement during such period or per

iods as performances may be rendered impossible by force 

majeure, and the time for performance of any obligation 

shall be extended for the period of time during which such 

performance was suspended by reason of force majeure. 

Force majeure is defined herein as the happening of events 

which are beyond the control of Optionee. 
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13. Terminatio n b y Performan c e 

If Optionee el ects to purchas e the Premises, 

Optionee shall give written notice to Owner o f such in ten-

tion on or before the end of the Option Period. Should 

Optionee then t ender to Owner the balance of th e purchase 

price of Four Hundred Thousand Dollars ($400,000.00) on or 

before August 1, 1991. Owner shall simultaneously deliver 

to Optionee a deed in recordable form conveying the Premises 

to Optionee, subject only to the rights of the United States 

of America and the State of Arizona in the unpatented mining 

claims, leases and/or permits. Owners shall thereupon have 

no further interest in and to .the Premises described in Ex-

hibit A, or amendments and patents thereto. 

14. Notices 

Any notice or communication required or per-

mitted hereunde~ shall be effected when addressed: 

If to Owner: 

If to Optionee: 

If to Consultant: 

James N. Sass and 
Wayne C. Johnson 
P. O. Box 892 
Wickenburg, Arizona 
85358 

1020-800 West Pender 
Vancouver, B. C. 
Canada V6C-2V6 

D. K. Martin & Associates 
4728 North 21st Avenue 
Phoenix, Arizona 85015 

and deposited, postage prepaid, certified or registered, 

return receipt requested, in the United States or Canadian 

Mail. The parties may, by notice to the other given as 

aforesaid, change their mailing addresses for future notice 

hereunder. 

15. Distribu~ion of Payments 

(a) Payment to Owner 

Payments shall be made to the Owner in 

the following percentages of individual ownership: 
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James Sass 
Wayne C. Johnson 

(b) Payment to Consultant 

50% 
50% 

Owner agrees to pay D. K. Martin & 

Associates a consulting fee ot TEN percent ( 1 0%) of each 

p aymen t received by the Owner. This fee shal l be paid on 

the total purchase price of Four Hundred Thousand Dollars 

received by the Owner, for a total of Forty Thousand Dollars 

($40,000.00) in fee payments. Fee payments are to be paid 

as and when Owner receives its payment, no matter the source. 

If this Agreement is terminated other than by payment of the 

purchase price, Owner will be under no further obligation to 

Consultant, continue fee payments or pay balance of said 

fee, if unpaid. 

16. Examination of Premises 

Owner shall have the right to enter upon 

the Premises at Owner's own risk at reasonable times to 

inspect the operations of the Optionee, and the Optionee 

agrees that a full, true and accurate account shall be kept 

of ~ll ores, concentrates, gold, silver, copper and other 

minerals recovered, shipped, stockpiled and sold from said 

Premises, and that Owner of his duly accredited agent shall 

be permitted as his right to inspect said books and records 

of account. 

17. Care of the Premises 

Optionee agrees that in the event of term-

ination of this Agreement, Optionee will fill in or substan-

tia1ly fence all excavation or tunneling and will comply 

with all governmental and State laws, regulations and rules 

pertaining to property ~bandonment and restoration. 

18. Escrow 

Owner and Optionee hereby appoint 

or its successor, its Escrow Agent to receive and distribute 
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a l l p ay ments made pursuant to this Agreement after a~ escrow 

is se t u p as p r ovided h e rein . The p a rties h ereto agr ee that 

th e Escrow Agent shal l act in su ch c apacity a s soon a s Op tionee 

h as paid Fifty Thousand Dollar s ($50 , 000 . 00) to Owner. 

Contemporaneo us ly wi th the e st abl is hmen t of said es c row, 

Owner agrees to execute a sp e cial warrant y deed to the patented 

mining claims , if any, and a good and suff i ci e nt mining deed 

or transfer of ownership to the unpatented mining claims, 

leases and permits quit-claimi~g the Premises to Optionee. 

This mining deed will be placed 'in escrow with the Escrow 

Agent with instructions that the same be delivered to Optionee 

upon payment completion of contract and upon payment of the 

full purchase price by Optionee. In the event an escrow 

is set up as provided herein and this Agreement is there

after terminated for any cause, other than payment of the 

purchase price, then the mining deeds shall be returned to 

the Owner. Optionee agrees that Optionee will execute and 

place in escrow a quit-claim deed quit-claiming to Owner all 

of the Optionee's interest hereunder with instructions to 

deliver the same to Owner in the event of the termination of 

this Agreement, except by payment of the full purchase price, 

in which event said deeds shall be delivered to Optionee. 

On demand of Optionee, Owner will procure a title insurance 

policy showing a fee simple title (subject only to this 

Agreement) to the patented mining claims, if any. Costs 

and fees for such title policy and costs and fees for the 

creation of the escrow shall be paid one-half by Optionee 

and one-half by Owner. 

This Agreement may be assigned by either Owner 

or by Optionee by giving written notice to the other and 

the Escrow Agent, if any. 
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19. Entire Agreement, Constru c tion; Memorandum 

All of the agreements and understandings of 

Optionee and Owner with reference to the Premises are em-

bodied in this Agreement, which supersedes all prior agr e e-

ments or understandings between Optionee and Owner with 

reference to the Premises. Section headings in this Agree-

ment are for convenience only, and shall not be considered 

a part of this Agreement or used in its interpretation. 

Words in the singular include the plural. 

20. Inurement - Construction 

This Agreement and the terms and conditions 

her.of shall be binding upon and extend to the successors, 

heirs, and assigns of the parties hereto, but no change or 

division of ownership of the Premises or payment hereunder, 

however accomplished, shall operate to enlarge the obligations 

or diminish the right of Optionee hereunder. 

IN WITNESS WHEREOF, this Agreement has been 

executed as of the date first in this instrument written. 

OWNER: 
~sass 

ZtJ C-.~ 
Wa ynf1il.71th n S 010 

OPTIONEE: 

CONSULTANT: 
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. , 

State of Arizona ) 
ss County of Maricopa) 

The f~~egoing Opt 
before me this 2 ~ day of . ~~~----

My commissio 

State of Arizona ) 
ss County of Maricopa) 

before me 
Johnson. 

this .£-~day of , 1983, by Wayne C. 
The foregoing OP~Agreement was acknowledged 

I 

My commiss 

State of Arizona ) 
S9 

County of Maricopa) 

The foregoing Option Agreement was acknowledged 
before me this -~"1-4- day Of 8 6 -

t
.<.sT , 1983, by D. K. Martin 

agent for -

My commission expires: 

-13-
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... O.K. MARTIN & ASSOCIATES 

~ Mining Development & Administration 

4728 N. 21 st Avenue 

Phoenix, Arizona 85015 

EXHIBIT A 

· CHINA MINE 

Blue Tanks Mining District 
Yavapai County, Arizona 

Township 8 North, Ranle 5 Weat 

Claim Name Loc. Date Book Pale Rec. Date Amc , !!.£ 
China Mine 09/10/82 1489 959 10/05/83 1 '87768 SE 3 

China Mine II 02/06/83 1516 13 02/15/83 192549 NE SE . 

Red Man 12/24/82 1519 321 02/28/83 192554 S! 3 

Red Man II 02/06/83 1516 15 02/15/83 192550 SE 3 

Red Man III 02/27/83 1519 136 02/28/83 192551 SE 3 

Red Man IV 02/27/83 1519 134 02/28/83 192552 S! 3 

Red Man V 02/27/83 1519 132 02/28/83 192553 SE 3 

07/26/83 

(602) 246-9573 
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TO', l' S I.. 1 m i'I S 5 

FROM: DOUG MARTIN 

RE: C!lina line fj ';01 Star 

.)il'1: 
I will continu~ to attempt to locate 

can ita 1 for the Chi n a ~ in e and in form 
otilel~ l.lininn com"1anies of its existn.nc~. 

~15o, as 5('10n as I c;ln bre-I" free, 
, 1 r. :, r CI'tn n d my 5 ~ 1 f nee to see the 
~old Star. and all t~e inforMation ynu 
have sathere on t~e continnent ~ino5. 

,~ee ; n tOIJCfl 

OLl( 

HUGHES REPRODUCTION 
& BUSINESB SUPPLIES, INC. 
3521 North Ce.tral AnKH. PtI ... I, Arlzta IS012 

264·4111 
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· A O.K. MARTIN & ASSOCIATES 

~ Mining Development & Administration 

4728 N. 21 st Avenue 

Phoenix, Arizona 85015 

Mr. James N. Sass 
Mr. Wayne C. Johnson 
P. O. Box 892 
Wickenburg, Arizona 85358 

Dear Sirs: 

14 September 1983 
RE: China Mine 

It is with regret I must inform you the Cypress Resources 
Corporation has instructed me to conclude and terminate 
that certain Option Agreement dated 8/1/83 between James 
N. Sass and Wayne C. Johnson, pertaining to those certain 
unpatented lode mining claims labeled "China Mine Group", 
located in the Blue Tanks Mining District, Yavapai County, 
Arizona. 

Because of a scheduling difficulty (staff geologist and 
exploration equipment), the feasibility of persuing this 
project at this time is impossible. Also it will be unfair 
of the Company to lock up your prospect for a considerable 
time without accomplishing the work they agreed upon. 

Our hopes arel you '·cohtinue to ~ de~ilDP the China Mine and 
hopefully obtain the needed capital to do so. 

If perhaps in the spring of 1984, your property becomes 
available, please submit any additional geological data 
obtained to this office for reconsideration. 

Very truly yours, 

Douglas K. Martin 

DKM:dm 
cc: Cypress 

(602) 246-9573 



Cypress Resources 
1020·800 West Pender 
Vantouve , B.C., Canada 
V6C-2V6 ' 

Ed, 

c::::.--

9/2/83 

A quick note and copy of contract for China Mine. 

~-----~ 

Please note, our arrangements were to issue an additional 
$1,000 to accomplish assessment work according to Dave 
Kuran's instructions. 

I have no funds here to accomplish this. 

Doug Martin 

(602) 246-9573 



D. K. mARTin & IATEf 
mining Development & Adminiftration 
4728 n. 21ft Avenue 
Phoen-iH. Arizona 85015 

Cypress Resources 
1020-800 West Pender 
Vancouver, B. C., Canada 
V6C-2V6 

Ed, 

9/2/83 

A quicK note and copy of contract for China Mine. 

Please note, our arrangements were to issue an additional 
$1,000 to accomplish assessment work according to Dave 
Kuran's instructions. 

I have no funds here to accomplish this. 

Doug Martin 

(602) 246-9573 
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e 
OK. rmRm (, A.DOOtTE.f 

.nmg~(,~ 

4728 n 2IA. AwnIe 
PhoeniH. Arizona 85015 

CONSULTING FEE AGREEMENT 

and D. K. MARTIN & ASSOCIATES. 

Client authorizes and directs Consultant, as an independent con
tractor, to take appropriate action to initiate conferences, 
assist in analysing and evaluating alternate opportunities, and 
to employ their full resources on the following assignment: 

C-tJ.t N(} til N~ 

If the Client reaches an agreement with any company or individual 
with whom the consultant has, or has had negotiations relative to 
the assignment's disposition, and if such agreement results in a 
consideration (loan, payment. promise or work performed) being ex
changed between them, Client agrees to pay Consultant according to 
the agreement between them, ten percent (10%) of the total amount 
exchanged between any company or individual. 

Payment is due Consultant at the time of any settlement, calculated 
on the total value of the transaction using audit figures accepted 
by both parties. 

This Agreement shall remain in effect for 
from this date and thereafter until thirty (30) days from the date 
the Consultant receives written notice of termination. Client's 
obligation to Consultant resulting from contracts and negotiations 
initiated during the term of this agreement shall survive this 
agreement. 

D. K. MARTIN & ASSOCIATES 

BY: -----------------------
DATE: 

CLIENT:Gz:~ 

--------,,~ 246-9573 
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D.K. MARTIN & ASSOCIATES 
. Mining Development & Administration 

4728 N. 21 st Avenue 

Phoenix, Arizona 85015 

EXHIBIT A 

CHINA MINE 

Blue Tanks Mining District 
Yavapai County, Arizona 

Township 8 North, Range 5 West 

Claim Name Lac. Date Book Page Rec. Date Arne /I Sec 

China Mine 09/10/82 1489 959 10/05/83 187768 SE 3 

China Mine II 02/06/83 1516 13 02/15/83 192549 NE SE 3 

Red Man 12/24/82 1519 321 02/28/83 192554 SE 3 

Red Man II 02/06/83 1516 15 02/15/83 192550 SE 3 

Red Man III 02/27/83 1519 136 02/28/83 192551 SE 3 

Red Man IV 02/27/83 1519 134 02/28/83 192552 SE 3 

Red Man V 02/27/83 1519 132 02/28/83 192553 SE 3 

07/26/83 

(602) 246-9573 
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STATE OF ARIZONA. } I hereby certify that the within instrument was filed and recorded Fee No. : 
55. 

County of _____ _ ____________ • 19-. at _____ --'M. 

In Docket No. ___________ . Page _ r--=~-----------... 
Instrument # r-4 )7? 
Recorded Offl~IQecofa"s 

When recorded mail to: I'-y 
£+:.":'-"::~..4JI,~=--.,I.I 'ee, $ oj 

/ 
,7 f 

NOTICE OF MINING CLAIM LOCATION 
1. ~ Location D Amendment 

2. 0 Placer ~ Lode 

3. The name and address of the Locator is 

D Relocation 

o Millsite o Tunnelsite 

WAyne. C .. 
Nam 

/3 0)( 
Address 

AZ. 
State Zip 

4. The name of the claim is _..-L..B.J...."<.~J!~_--'-M--'--"'ra.....t1u-_-v: _______________ _ 

5. The date of the location is ____ .=:..~;!~.:::..;l.=-.L.7~/~l'--'3'------------------
6. The claim is /5"'0" feet long and 6 l) 0 feet wide. The distance from the Location monument 

to each end of the claim is _......;Q=--_ feet in a _---"S........,C __ · ____ direction and /' s-'O 0 feet in 

a _..4N-"-...... W~ ____ direction. 

7. The general course of the claim is from the ~t~V~yV~ _____ tothe __ -=5~~=-~ ____ __ 

8. The location of the claim is in Section .3 , Township _--"'?'-L..NL-_____ , Range ~- W 

G&SRB&M, /3L VE TMII~J Mining District, _--L.yj-"(4:!.-1<.v .... a~f>::::....l:e:.>-Li __ _ County, Arizona. 

9. If amending or relocating, the previous claim name was 

recorded in Docket _ ___ , Book ___ _ 

Mining District, ____________ County, Arizona. 

10. The location of the claim with reference to a natural object or permanent monument is ___ _ 

13 L · /'1 11 ~ /! ,t-f m v_ n i S p c 

,;r. - :3 - I (2 - II SE Co Tn~r 

. ~, - ~ 

Date ___ .:<.,,~c--.?_r~0_f_;5 _______ ·_· '_!_i_ .. __ 
7 I 

~oor.1519 ~lfl~2 

~ 

Furms Inl: .. _ P.o . A,, ~ 1109 - I.a lulla. CA 920~1l- LJS·800·81i4-IORO - CA ·800·fi4Z-6 2:12 . I Fonn 39 



- -----"- ------- ._ . .. 

_______________________ • 19 __ • at _________ ~M. 

Fee No.: I hereby certify that the within instrument was filed and recorded STATE OF ARIZONA. } 
55. 

County of _____ _ 

In Docket No. _____ ______ . Page - w---.~------------., 

When recorded mail to: 

. ~ 
'-,' If v 

:e : $ V-
MJCROFIL [ 

NOTICE OF MINING CLAIM LOCATION 
1. ~ Location o Amendment o Relocation 

2. 0 Placer ~Lode o Millsite o Tunnelsite 

3. The name and address of the Locator is 

.-..- /1/.. c(' " S I d- vJc,..y-vantGS" ae 
Name 

fa .. L1 0)( 'i"1 J' 
Addres. 

lA/«,J I<'<n bd reI A 2.._ 
City 0 State Zip 

4. The name of the claim is £<.J Man ::rr 
5. The date of the location is .zU7 /K3 • 

6. The claim is /6 ' t)11 feet long and {;:. a 0 feet wide. The distance from the Location monument 

to each end of the claim is _--,0",-__ feet in a ___ $ ...... £ _____ direction and 1S't1C} feet in 

a _.L.J/ Vt....,-II-WII'.-_ _ direction. 

7. The general course of the claim is from the IV W to the _--=.5~c._. ___ _ 
8. The location of the claim is in Section _ _ 3'--__ , Township _---JS ........ /lU'llL __ • Range YW 

G&SRB&M, g LUE rANKs Mining District, _--'X........,4fu kw...' ..... d:Jo..· .,.,o",-",,4L-.Li __ _ 
I 

County, Arizona. 

9. If amending or relocating, the previous claim name was 

recorded in Docket ____ , Book ___ _ 

Mining District, County, Arizona. 

10. The location of the claim with reference to a natural object or permanent monument is ___ _ 

/ A ~. <;. E C , J t n x r £t -
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s ~ "t « 
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-'c . X ::t' ~ 
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~:;:n P'1 
:;z:: Nrn 

E5 U)n 
>t, -w, 

£ rom 

~ '" ~~ 
:%) I F ,-!'1m 

~ 
0 

'ra 0 
:c .., 

:z: - ~ ~ co n 
c::LJi '" 

BOOK 1519 rAlE 134 

~Sg;M' L-.J Date _.......:2=· =--r-/_,;7----'C.F-ry;_~ _F_~_j_· _ 4>_' "_ '_' __ _ 

7 7 

Fur"" Ino: " _ 1'.0 , Bu. 11119 _/. .. 1"11 .. , CA 9Z0~H _IIS -!lOO·H54 ·lOHO - CA·HOO·54Z-6Z:IZ ' / Fonn 39 



_____________ • 19-. at _ _ ___ -'M. 

I hereby certify that the within instrument was filed and recorded STATE OF ARIZONA. } 
55. 

County of _ _ ___ _ 

In Docket No. ___________ . Page - r--~~-----------__. 

When recorded mail to: 
INDEXEO 

hstrumer.t # r-N71t 
Recorded OffjCi~t\(co~;;" 
of Yavapai County, Arizona. 

Fee No.: 

FEB 2 8 '83 -1l2!! PM 
M.lCRO}o'lL~ 

j-e> 
r iY,)v"

Fee: $ V-
/ 

?P De 

I 
I 

NOTICE OF MINING CLAIM LOCATION 
1. ~ Location D Amendment 

2. D Placer ~ Lode 

D Relocation 

D Millsite D Tunnelsite 

3. The name and address of the Locator is 

,Tame\ LV. Sa.Ls· 

/30 )( 
Address 

Az. . 
State Zip 

4. The name of the claim is ___ LR",-""e~~( ... ~_-,M,-..:....:.q~I1,---_77T_,----_________ _ _ _ _ 

5. The date of the location is ___ ._:<~/,--,=~,-7!....F-/_.JilL· _3L-________________ _ , / 

6. The claim is /6~ vQ feet long and £ ..:2 0 feet wide. The distance from the Location monument 

to each end of the claim is _ --""OL-_ feet in a ____ 50<.-'1E _____ direction and / ($' " 0 feet in 

a _-J./lIC&-L;WI!---____ direction. 

7. The general course of the claim is from the _ _ ..... N'-<-.:o.W.z;.... ____ to the _--",S--..:._" ____ _ 

8. The location of the claim is in Section _ ... s~ _ _ , Township _ _ -'.?"-~N.£_. _ ___ , Range 5' W 

G&SRB&M, I3Llit? r8!J!(f Mining District, ....- , County, Arizona . 

9. If amending or relocating, the previous claim name was _____________ __ _ 

recorded in Docket __ '----_, Book ___ _ 

Mining District, County, Arizona. 

10. The location of the claim with reference to a natural object or permanent monument is ___ _ 

Tbe ~(,.;Jt 300 £1" X -- ,-
a·u ,1 -.:- ~') 

/ !/.t" ,;.( S e. cr~ DW X 
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:z: N m 
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·· ·Im 
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A: v" ..... < iTI'" N :.r:- oQ 
0 :E .... :z ,.. • ~ oct n 
~ III 

/ '/. ' pi!: 
Date _ _ ,;lr'/?'---=~--==-?_'/___::. J y_' 3_' ~ ___ . '_(_ J. __ 

7 

800(1519 
1: 

Signature . 

Furlll s Inc:" _ 1' .0 . HIl x 1109 _La lull" . C A 920~H _US-1I00-1154 -IOIIO - C A-I!OO-542·6Z:Jl . / Fonn 39 



__ - ____ -1-. _ ____ __ . _ _ _ .. _. _ _ __ _ _ _ -

STATE OF ARIZONA, } hereby certify that the within instrument was filed and recorded Fee No. : 
55. 

County of _____ _ ________________ , 19 __ , at ______ M. 

In Docket No. _____ _____ _ , Pa, of 
INDE)(ED 

When recorded mail to: 
OFILMeQ 

Fee : $ c.,...;, 
~f 

RUSH 

NOTICE OF MINING CLAIM LOCATION 
1. ~ Location D Amendment 

2. 0 Placer fi Lode 

3. The name and address of the Locator is 

D Relocation 

o Millsite 

James N. Sass and Wayne C. Johnson 
Name 

P.O. Box 898 
Address 

IIJ ickenbur~ 
State 

Ari.gona 
Ity 

o Tunnelsite 

4. The name of the claim is -...s;B~e;...l.d..L.----<M ... a ..... n~I..,jI~---------_________ _ 

5. The date of the location is ___ F_e_0 __ r_u_a_ry-c-_6_, __ 1_9_8_3 _______________ _ 

6. The claim is 1 500 feet long and _6_0_0_ feet wide. The distance from the Location monument 

to each end of the claim is __ 0 __ feet in a ___ S_E ____ direction and _1_5_0_0_ feet in 

a ___ N_W _____ direction. 

7. The general course of the claim is from the 
NW 

to the SE 

8. The location of the claim is in Section 3 , Township 
8N 

, Range 5W 

G&SRB&M, IHClE rhll.'s. Mining District, Yava§i County, Arizona. 

9. If amending or relocating, the previous claim name was 

recorded in Docket _ __ , Book ___ _ 

Mining District, County, Arizona. 

10. The location of the claim with reference to a natural object or permanent monument is 
~~ 

1800 feet in a NW direction from BLEM Survey monume~y :;~ i 
Section 2 & 3, 10 & 11 "" . ::... 

R C5 tl1'>'\ • 

~ Qr'I 
' ::Jj) "-
rt-.J =-·0 ::JI: 
~ .. 
~ 
(...a» 

in -
Febbuary 6, 1 983 Date ________________ ___ 

Fnrms In" .. _ P.O . II" . 11C19-I.H I,,"a. CA 92038-IJS - "OO·R~4·1(lRO- CA · IIOO - ~4 2-6Z:ll . / Form 39 
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STATE OF ARIZONA. } I hereby certify tha the within instrument was filed and recorded 
55. 

County of ______ _ ______ ......... ...,..-____ • 19 __ • at M. 

Fee No.: 

In Docket No. ___________ • Page . l~:::::::::;:::::_--------.... ---, 

When recorded mail to: 

',' (vvU,t-Lf 14 / ;.u'/;i.YuJ ~ ) wUH. C?' 1U -U'.e. 

~_II...&oo.w......~ ....... ~~~ t\fe~\,~\<J-

5/ 

NOTICE OF MINI.NG CLAIM LOCATION 
1. 0 Location D Amendment 

2. 0 Placer EI Lode 

3. The name and address of the Locator is 

. o. /50>( 898 

City 

Name 

Address 

D Relocation 

D Millsite D Tunnelsite 

85" 15"8 
Zip 

4. The name of the claim IS __ ,,,-=e4:=._'.....:·IaY/.:::..::.. ____________________ . ___ _ 

5. The date of the location is ------Del.' .... _2_' ~,--'-/...:..9.=;..82-----_______________ _ 

6. The claim is I )00 feet long and u,)O feet wide. The distance from the Location monument 

to each end of the claim is _-,-)-=-0-=-0 __ feet in a _.....;4:;..;:O,-,-td:..;:..;-o....'_1 _e:;..;:~.:....",,_j_: __ direction and I )e ( feet in 

a _____ 1_'/_··_··-'_:_, _/_.:': direction. 

7. The general course of the claim is from the _,_·, _' _· _'_· _·_, _~ ___ tothe 

8. The location of the claim is in Section __ ....::1 __ , Township __ -'-f'_-_N ____ , Range 

Mining District, I , . 
(l 411G004 County, Arizona. 

9. If amending or relocating, the previous claim name was 

recorded in Docket ____ , Book ___ _ 

Mining District, _____________ County, Arizona. 

10. The location of the claim with reference to a natural object or permanent monument is ___ _ 

, . 
/ d {' .(1 An 
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rT/ ~~, :z: ...... tTl 
)l' - Oh , ... -liT! 
~ ~.-

:Xl ... 4< 
" .... N ;oa 0° 0 =-= z ,. - - ::!! 00 n 
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·_----"'----_._ .. ... - .. - --_ .. ...•. _ .. .. .. . ------- --... . -.. .. ' ._ . .. . ---------

______________ • 19~ at __________ ~M. 
I hereby certify that the within instrument was filed and recorded Fee No.: STATE OF ARIZONA. } 

55. 
County of _____ _ 

In Docket No. ___________ . Page 

C~ 'CAVU.f/ Instrument # .l.3~J. 

When recorded mail to : 

l'7.-~.~. Recorded Official Jfeco;a$ 

~ qP)~ of Y.lVapai County, Arizona. 

~t~~:?/j fEB 15 '83-]Z!!! PM 
Fee: $ Cu--

61 
ilt the request of . S~ 
PATSY C. ~ IUS'" . { 

if ; D~put:l 

NOTICE OF MINING~ CLAIM LOCATION 
1. ~ Location D Amendment 

H Lode 

D Relocation 

D Millsite 2. D Placer D Tunnelsite 

3. The name and address of the Locator is 

James N. Sass and Wayne C. Johnson 
Name 

P.O. Box 898 
Address 

Wickenburg Arizona 85358 
uty State Zip 

4. The name of the claim is 
China Mine II 

5. The date of the location is February 6. 1983 

6. The claim is 1 500 feet long and 600 feet wide. The distance from the Location monument 

to each end of the claim is ___ 0 __ feet in a ___ S_E _ _ ___ direction and 1 500 feet in 

a ___ N_W _____ direction. 

7. The general course of the claim is from the ____ N_W _________ tothe _______ S_E ______ __ 

8. The location of the claim is in Section __ 3 _ _ _ , Township _ __ 8_N _ ___ • Range _...::5,-W _ _ 

G&SRB&M, 131..v€" T/lfoJn Mining District. __ Y_a_v_a..:pa=--_i ____ _ County, Arizona. 

9. If amending or relocating, the previous claim name was 

recorded in Docket ____ , Book _ __ _ 

Mining District, _ ___________ County, Arizona. 

10. The location of the claim with reference to a natural object or permanent monument is _ __ _ 

2 500 feet in a NW d i rection from BLM survey monument seilt j ~ 

2 & 3, 10 .·& 11 
rn ~::o :r _ r1 

)c ~ ' J)~ 
-----------------------------------~~~~~Irrl 

l>-
;x:. 

t • 
0 
z 
~ 

Date F-e bruary 6, 1 983 

FI.rms 1m: .. • P.() . Bux 1109. I.H luUa. C A 9 20311.US- I\OO· lI r.4-IOIIO. r. A·ROO-54 2· 6Z:12 . / Fonn 39 
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. _. ---_ . .. -- ._-_._-----------.".",.------

When recorded mail to: o a/VrA/U.j /4 6,£.n i VUj- C.twi.J)£ .C) eli~) · i ceo 

. . - e . e - - - .~~ 5T~TE OF ARIZONA, County of Yavapai-ss 284~9 b..:::.." "~'S N.\~~l~S .c\~\N\~'"U\c. I do hereby c:ertify that the within imtrument was M.d and rec:orded at the request of ... . ....... S: .. .. . ' ... .. .. ~.... . ,.-.J 
on . .. ." .. . ... 5 .. ,S2~10 .22 .. AM..... o'c:loc:k .. ... ... bo:.k . . /y{f7.... . Offic:ial Rec:ord.s Page .... ~... . .. ..... 9..6 .. 0 ... .. ...... . 
Records oP~!vapai County, Arizona. WITNESS my hand and offic:ial seal the day and year f,ut ve written. 

PATSY C. ~EY, County ec:o er INDEXED MICROFILMED By . ~~& .. ~ .. 4 ... _ .... ~ .... c.-... ~-..~,L.-•. c;;.,.; ~ ................ , 
~ ......... ~/-

n .. ,,&,~.)., '''''1 "".I..I.\J. AUU Ul1.ll~jln.f~iCa.lf't~; .\ ~. .".... . . "'it I ' ... , • ; '. 'e ~ ~ ~ .• " . l~ .. " ::: =-. j .... j 

Fee: $ 
By ____________________ ~.----_ 

Deputy Recorder 

NOTICE OF MINING CLAIM LOCATION 
1. rgJ Location D Amendment D Relocation 

2. 0 Placer KJ Lode o Millsite o Tunnelsite 

3. The name and address of the Locator is 

Name 

p (:' linK. 898 
Address 

(1-;. 
State Zip 

4. The name of the claim is __ L-'-'IIA""'·.¥U1.~~'_·I-'-"',,(j1£. ___ L.-_____________________ _ 

5. The date of the location is _~.-.....t.')""1ep~;t""'.Oo'-L..l/O"-1,J----'/'-( ..... j8,;:2"---________________________ _ 

6. The claim is I S"QO feet long and 600 feet wide. The distance from the Location monument 

to each end of the claim is _.L:iO""--__ feet in a -1.Out.h eML direction and ' Lt lO feet in 

a tWlvth we/I! direction. 

7. The general course of the claim is from the dlVcd h !:;:.J.7 ~If'''''' to the __ ...:.=oW"""",IIA=·f}'-.!:.I.-,I=1' i:::':::t"----__ _ 

8. The location of the claim is in Section _...)3 ____ , Township _.....Ll.8_--'Nc.!--____ , Range S" - JJ 
G&SRB&M, Q L /I f i..:...A'-'-'N-'K_~_____ Mining District, __ ~~/"""@)4£..ioIaat£Llo!oQd..ao·,--_____ ._ County, Arizona. 

9. If amending or relocating, the previous claim name was 

_____________ ___ _____ recorded in Docket _ _ __ , Book ___ _ 

Mining District, County, Arizona. 

10. The location of the claim with reference to a natural object or permanent monument is ___ _ 

Date __ ....:::.)~. ep:z::....::t.L• ---'-0' ()'-l.L-....:.../-'-'98::<....2:.....~ _ ____ _ 

~(jo~. 148 9 (ALE 959 ~~.L~ V '. : Signature 

fllrms 1111. . . • P .O . II .. , 111l9. 1... IlIlIa. C A 92038. LJS·800· flr,4 · 1UflO' CA·f\OO· 542· fl2:tl • / Form 39 


