CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
416 W. Congress St., Suite 100
Tucson, Arizona 85701
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the Doug K. Martin Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165

——————-

" D.K. MARTIN & ASSOCIATES

Mining Development & Administration
4728 N. 2lst Avenue
Phoenix, Arizona 85015

EXHIBIT A

APACHE GROUP

Turkey Creek Mining District
Yavapai County, Arizona

CLAIM NAME STATUS FILING BOOK
Apache Copper #1 Original 03/17/67 438
Apache #1 Amended 05/14/79 1217
Apache #1 Refiled 08/12/82 1479
Apache Copper #2 Original 03/17/67 438
Apache #2 Amended 05/14/79 1217
Apache #2 Refiled 08/12/82 1479
Apache Copper #3 Original 03/17/67 438
Apache #3 Amended 05/14/79 12%7
Apache #3 Refiled 08/12/82 1479
Apache Copper #4 Original 03/17/67 438
Apache #4 Amended 05/14/79 i d
Apache #4 Refiled 08/12/82 1479
Apache Copper #5 Original 03/17/67 438
Apache #5 Amended 05/14/79 1217
Apache #5 Refiled 08/12/82 1479
Apache Copper #6 Original 03/17/67 438
Apache #6 Amended 05/14/79 1217
Apache #6 Refiled 08/12/82 1479
Apache Copper #7 Original 03/17/67 438
Apache #7 Amended 05/14/79 1217
Apache #7 Refiled 08/12/82 1479
Apache Copper #8 Original 03/17/67 438
Apache #8 Amended 05/14/79 1217
Apache #8 Refiled 08/12/82 1479

(602) 246-9573

AMC#

65015
184771

- 65016
184772

65017
184773

65018
184774

65019
184775

65020
184776

65021
184777

65022
184778

Yoided

Voided

Voided

Voided

Voided

Voided

Voided

Voided

Rev 7/15/83
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APACHE GROUP

EXHIBIT A

Yavapai County, Arizona

& Turkey Creed Mining District
CLAIM NAME STATUS FILING BOOK PAGE
Apache Copper #1 3-17-67 438 400
Apache #1 Amended 5-14-79 1217 5
Apache #]1 Refiled 8-12-82 1479 327
Apache Copper #2 3-17-67 438 401
Apache #2 Amended 5-14-79 1217 7
Apache #2 Refiled 8-12-82 1479 325
Apache Copper #3 3-17-67 438 402
Apache #3 Amended 5-14-79 1217 9
Apache #3 Refiled 8-12-82 1479 33
Apache Copper f4 3-17-67 438 403
Apache #4 Amended 5-14-79 1217 11
Apache #4 Refiled 8/12/82 1479 321
Apache Copper #5 3-17-67 438 404
Apache #5 Amended 5-14-79 1217 13
Apache #5 Refiled 8-12-82 1479 319
Apache Copper f6 3-17-67 438 405
Apache #6 Amended 5~-14~-79 1217 15
Apache #6 Refiled 8-12-82 1479 317
Apache Copper #7 3-17-67 438 406
Apache #7 Amended 5-14~79 1217 17
Apache #7 Refiled 8-12-82 1479 315
Apache Copper #8 5~-17-67 438 407
Apache #38 Amended 5-14-79 1217 19
Apache #8 Refiled 8-12-82 1479 313

AMC #

65015
184771

65016
184772

65017
184773

65018
184774

65020
184776

65021
184777

65022
184778



UNITED STATES POSTAL SERVICE

OFFICIAL BUSINESS
F =

SENDER IN.__JCTIONS

Print your name, addms. and ZIP Code in the space below.

Complete items 1, 2, 3, and 4 on the reverse.
Aﬂaehloim&tofuﬂdnllmupenﬂls,
otherwise affix to back of

Endorse article "mum Heulpt Requuted
adjacent to number.

RETURN

TO \ &

D K. V5T

PENALTY FOR PRIVATE
USE TO AVOID PAYMENT |
OF POSTAGE, $300

(Name of Sender)

W72Y Mo 2/‘57;/4#/7—’-

)75

(Street or P.O. Box)

(City, State, and ZIP Code)
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OSENDER:CGW items 1, 2, 3, and 4.
Add your address inthe “RETURN TO" space
on reverse.

(CONSULT POSTMASTER FOR FEES) -
1. The following service is requested (check one).
[ Show to whom and date delivered ........cooocor... O
[ Show to whom, date, and address of delivery.. —
2.[] RESTRICTED DELIVERY 2

(The restricted delivery fee is charged in addition to
the return receipt fee.)

TOTAL §

3. ARTICLE ADDRESSED TO:

£iecv SprieTOoN
20 G0 VNG CexT e~

ﬂ,‘ A 5073

4. TYPE OF SERVICE: ARTICLE NUMBER
[CJrecisterep [] msuren
[l cermiFen cop
] express ma
(Always obtain signature of addressee or agent)
I have received the article described above.

TIYN @3141LHIO ANV GIHASNI ‘03HILSIDIY ‘LdIFOIH NENLIY

SIGNATURE Addressee  [] Authorized agent

OF DE ER 7 M

“SEPp 2 7 1982 /

7. UNABLE TO DELIVER BECAUSE:

L — —




UNITED STATES POSTAL SERVICE ;-

OFFICI‘L BUSINESS PCN ™
SENDER JCTIONS CEmae
Print your name, address, and ZIP Code in the below

items 1, 2, 3, and 4 on the rev ) 7
*  Attach to front of article if space permits,
otherwise affix to back of article. w‘b
* Endorse article “Return Recelpt Requested”
adjacent to number.

RETURN
TO

\ 4

i PENALTY FOR. wgg\}
USETO A
S OF POSTAGE 8300

E
4

ri!ﬁ%‘ -
Ty s

D . 7%&%7’ o

(Name of Sender)

(Street or P.O. Box)

R

~ (City, State, and ZIP Code)

sy i k.
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fareraq
@ SENDER: Complete items 1, 2, 3

Addyaraddressinme"HETURNT "space
on reverse.

086} '98Q '} 186 W04 Sd

TIVIN Q3141LE3D ANV G3HASNI 'CI!HSJSID!U ‘AdI303H NuNL3Y

(CONSULT POSTMASTER FOR FEES)

1. The following service is requested (check one).
[J show to whom and date delivered RERE e
O Show to whom, date, andaddressofdehvery

zE]RESI‘RICl'EDDEUVER Vi
fuisdmgedl’naddmanb

1">

TOTAL 3__

She return receipt fee.

: C\m:;mg;‘:c é,},p 6([4‘{ Wwpo
Hos 5 wilsen Seod
#’LL“‘9 7&54 '/iI.L ¢ Ty g B

4. TYPE OF SERVICE: ARTICLE NUMBER
[CJrecisterep  [] mNsured
[l cermiFen [ coo
| [lexeress man

mmmmm«w

I have received the article described above.
Wmmm [ Addressee - [ Authorized agent
5.

..OFFICE OF
ﬁﬁ OF DELIVERY pos‘ru(\J
6. Adnn's %sss z‘gly i/%

io ATLS

7. UNABLE TO DELIVER BECAUSE: 7a. EMPLOYEE'S
INITIALS




L ) ( IN REPLY REFER TO:

United States Department of the Interior

OFFICE OF HEARINGS AND APPEALS
INTERIOR BOARD OF LAND APPEALS
4015 WILSON BOULEVARD
ARLINGTON, VIRGINIA 22203 D

, 4
‘ 30 19
DOUGLAS K. MARTIN 52
IBLA 83-3 Decided November 19, 1982

Appeal from decision of Arizona State Office, Bureau of Land Manage-
ment, declaring unpatented mining claims abandoned and void. A MC 65015
through A MC 65022. '

Affirmed.

1é Federal Lard Policy and Management Act
of 1976: Recordation of Mining Claims and-
Abandonment--Mining Claims: Recordation

Where mining claims were located in March
1967 ard evidence of the assessment work
was not filed with the proper BIM office
on or before Oct. 22, 1979, the claims are
properly declared abandoned and void pur-
suant to 43 U.S.C. § 1744 (1976).

2. Federal Land Policy and Man.agerrent Act of
1976: Recordation of Mining Claims and
Abandonment--Mining Claims: Abandonment

The conclusive presumption of abandonment
which attends the failure to file an
instrument required by 43 U.S.C. § 1744
(1976) is imposed by the statute itself,
A matter of law, it is self-operative ard
does not depend upon any act or decision
of an administrative official. In enact-
ing the statute, Congress did not invest
the Secretary with authority to waive or
excuse noncompliance with the statute, or
to afford claimants any relief from the
statutory consequences.

APPEARANCES: Douglas K. Martin, pro se.

68 IBLA 322



IBLA 83-3
OPINION BY ADMINISTRATIVE JUDGE HENRIQUES

Douglas K. Martin appeals the August 9, 1982, decision of the Arizona
tate Office, Bureau of Land Management (BLM), which declared the unpatented
Apache Nos. 1 through 8 lode mining claims, A MC 65015 through A MC 65022,
abandoned and void because no evidence of assessment work had been filed on
or hefore October 22, 1979, as required by 43 CFR 3833.2-1(a), for mining
claims located before October 21, 1976. The claims at issue were located
March 17, 1967, and were recorded with BIM September 24, 1979. The record
shows the first proof of labor for the claims was filed with BIM September 23,
1980. :

Appellant asserts he transmitted a copy of the proof of labor for 1979
on October 28, 1979. A copy of the 1979 proof of labor, recorded August 23,
1979, in Yavapai County, Arizona, was included with the appeal. Appellant
requests the misplaced document be accepted and placed in the file of the
Apache claims. He states the claims are under contract to a mining explora-
tion company and if they are considered null and void, he will be open to
legal action.

[1] Section 314 of the Federal Land Policy and Management Act of 1976
(FLPMA), 43 U.S.C. § 1744 (1976), requires that the owner of an unpatented
mining claim located before October 21, 1976, shall file with the proper
office of BIM, on or before October 22, 1979, a copy of the official record
of the notice of location and evidence of assessment work performed on the
claim or a notice of intention to hold the claim. Further, a proof of labor
- or notice of intention to hold must be filed prior to December 31 of each
calendar year thereafter. The statute also provides that failure to file
such instruments within the prescribed time period shall be deemed conclu-
sively to constitute an abandonment of the mining claim. As there is no
evidence that a proof of labor was filed with BLM on or before October 22,
1979, BLM properly deemed the claims to be abandoned and wvoid. Mermaid
Mining Co., 65 IBLA 172 (1982); Kivalina River Mining Association, 65 IBLA
164 (1982); Margaret E. Peterson, 55 IBLA 136 (198l). The responsiblity for
complying with the recordation requirements of FLPMA rests with the owner of
the unpatented mining claim. This Board has no authority to excuse lack of
compliance, or to extend the time for compliance, or to afford any relief from
the statutory consequences. Lynn Reith, 53 IBLA 192, 88 I.D. 369 (1981).

[2] The conclusive presumption of abandorment which attends the
failure to file an instrument required by 43 U.S.C. § 1744 (1976) is imposed
by the statute itself, and would operate without the regulatons. See
Northwest Citizens for Wilderness Mining Co. v. Bureau of Land Management,
Civ. No. 78-46 M (D. Mont. June 19, 1979). A matter of law, the conclusive
presumption is self-operative and does not depend upon any act or decision
of an administrative official. In enacting the statute, Congress did not
invest the Secretary of the Interior with authority to waive or excuse noncom-
pliance with the statute, or to afford claimants any relief fram the statutory
consequences. Lynn Reith, supra at 196, 88 I.D. at 371-72.

68 IRBLA 323



IBLA 83-3

Therefore, pursuant to the authority delegated to the Board of lLand

Appeals by the Secretary of the Interior, 43 CFR 4.1, the decision appealed
from is affirmed.

We concur:

Anne Poindexter Lewi
Administrative Judge

7/

C. Randall Grant, Jr.
Administrative Judge

68 TBLA 324



IN REPLY REFER TO:

United States Department of the Interior

: 17)
OFFICE OF HEARINGS AND APPEALS 0 00
INTERIOR BOARD OF LAND APPEALS (3

4015 WILSON BOULEVARD
ARLINGTON, VIRGINIA 22203

October 4, 1982

Appeal of

Douglas K. Martin

Minine Claim

A MC 65015 — 65022

The above appeal has been docketed under IBLA 83-3 .
Please refer to this docket number in any communication,_pleading

or document relating to this appeal. Thank you.

&uca p%é«e/z‘{

Bruce R. Harrid [
Acting Chief Admlnlstratlve Judge

~ ‘4r4!;

&
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31 ° A your e Za e RN TO” space
-3 on reverse.
'g (CONSULT POSTMASTER FOR FEES)
g 1. The following service is requested (check one).
[ Show to whom and date delivered ........couwumueee —
[0 show to whom, date, and address of delivery.. __¢
2.[] RESTRICTED DELIVERY C;
gchmmmmtptfea  fee is charged in addition to
TOTAL §
3. ARTICLE ADDRESSED TO:
B. BrAur i,

4. TYPE OF SERVICE: ARTICLE NUMBER
REGISTERED [ ] INSURED
ClcertFEd  [Jcop
Damun
[ obtain signature of addressee or agent)

I have reedved the article described above.

7. UNABLE TO DELIVER BECAUSE: 7a. EMPLOYEE'S
INITIALS

TV a31A1LH3D GNV AIHASNI ‘GIHILSIDIY ‘1dIFD3H NHNLIH

_—— D P




UNITED STATES POSTAL SERVICE
OFFICIAL BUSINESS

SEN.__<INSTRUCTIONS
Print your name, address, and ZIP Code In the space below.
o Complete items 1,2, 3, and 4 on the reverse.
o Attach to front of article if space permits,
otherwise affix to back of article.
* Endorse article“Return Recelpt Requested”
adjacent to number.

RETURN

TO \ 4

PENALTY FOR PR’ |
USE TO AVOID PAY ,
OF POSTAGE, IR [
U.S.MAIL {

[ si) ®

_ DX WyBeT (N

H9s 7 M 2y s‘f/&,e_

(Name of Sender)

/Aé ar) 8’527//

(Street or P.O. Box)

(City, State, and ZIP Code)



TV G3141LH3D ANV GIHASNI ‘a3YILSIDIN ‘Ldi303H NENLIH

Sd

SENDER: Complete items 1, 2, 3, and 4.
Add your address in the “RETURN TO" Ce
on reverse. d

0081 060 '} 18~

(CONSULT POSTMASTER FOR FEES)
1. The following service is requested (check one).

[ Show to whom and date delivered .................... —¢
[0 Show to whom, date, and address of delivery.. ¢
2.[] RESTRICTED DELIVERY A
(The restricted delivery fee is charged in addition to
the return receipt fee.)
TOTAL §

3ART1¢LE/AHJRESSEDTO-@

A . Proeo go

Doy (3 05 el 3
Lhx He £5043

4. TYPE OF SERVICE: ARTICLE NUMBER
[JrecisTERED [ INSURED
[l cermiFed Ocop
] express MAL

™ (Always obtain signature of addressee or agent)

I have received the article described above.

o ﬁl}‘:
7. UNABLE TO DELIVER BECAUSE: 7a. mw?y




UNITED STATES POSTAL SERVICE

OFFICIAL BUSINESS
USE TO AVOLD PAYMENT
SENDER INSTRUCTIONS
P our name, e, and 2P Cade i the pacebelow S ORI ”‘”
Complete items 1, 2, 3, and 4 on the reverse.
*  Attach to front of article if space permits, J\
otherwise affix to back of article, <¢“
+  Endorse arlcie “Retum Recelpt Requested” ,0 4;
adjacent to number.

RE;gRN " %

D.- K. Y aten

(Name of Sender)

€22¥ Mo 205 foe

(Street or P.O. Box)

lhx H#y gs015

(City, State, and ZIP Code)

A




D. K. MARTIN & ASSOCIATES

Mo 3 MIHING ADMINISTRATION & DEVELOPMEHT
Orrice ACCOUNT
4728 NORTH 21ST AVENUE

PHOENIX, ARIZONA 85015
PHONE 246-3573

2527 AVE, CAMILBACY RD. OFFICE 91~-2/1221
VALLEY NATIONAL BANK
PHOENIX, ARIZONA

103

NT. & 1125

PAY\/l%W:\:‘ P\‘D@C(M \3, %;ZD

L " United States Post Office

Gdbin Phoenix, Arfizona

OF

®#00a225" 127100020

TV Rochy Mountain Benk Now

- PAYEE: DETACH THIS STATEMENT BEFORE DEPOSITING

DATE "AMOUNT

9/24/82 Srl N

BE5B= 7949

E i ] N‘ e i SN 3
MINING ADMINISTRATION: & DEVELOPMENT

i m-rz INVOICE NO. DESCRIPTION AMOUNT Resbuatien, NELAMBUNN
"9/24/82 Registered Mail to: A
_ U.S. Dept of Interior G e
B . Board of Land Appeals pops
g ] A. Prohoroff /9 2
1 @ roll 20¢ Stamps 20.00
Registered Mail to: Ay
T R. Barkley 9
+ S. Hedgepath {58
: A. Hindrichs I e
y Senator Mining Company 199
¥ W. Bagge
F

il et L Rl Sl ey




P 273 129 949

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL

(See Reverse)

SENTTO
FieEco Sot- S DEp7 TNT
STREET AND NO.

20%c VNG CEaT £~

P.O,, STATE AND ZIP CODE

Ple o $5°73
POSTAGE $
CERTIFIED FEE ¢
g SPECIAL DELIVERY ¢
= RESTRICTED DELIVERY ¢
= | 7=
'S
e | en | ws| SHOWTOWHOM AND &
B Wl S | DATE DELIVERED
] = =
Slzls —
= | & | & | sHow T0 WHOM, DATE,
% || o | ANDADDRESS OF ¢
2 |= || DELIVERY
ST
5 | 2 | £ | SHOW TO WHOM AND DATE
S [E [ = | DELIVEREDWITH RESTRICTED ¢
2|(S ]z oeavery
=] B
S & | SHOW TO WHOM, DATE AND
& | ADDRESS OF DELIVERY WITH ¢
RESTRICTED DELIVERY O_

TOTAL POSTAGE AND FEES $

POSTMARK OR DATE

PS Form 3800, Apr. 1976




STICK POSTAGE STAMPS T0 ARTICLE TO COVER FIRST CLASS POSTAGE,
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see front)

If you want this receipt postmarked, stick the gummed stub on the left portion of the address side of
the article, leaving the receipt attached, and present the article at a post office service window or
hand it to your rural carrier. (no extra charge)

If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address
side of the article, date, detach and retain the receipt, and mail the article.

If you want a return receipt, write the certified-mail number and your name and address on a return
receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED
adjacent to the number.

If you want delivery restricted to the addressee, or to an authorized agent of the addressee,
endorse RESTRICTED DELIVERY on the front of the article.

Enter fees for the services requested in the appropriate spaces on the front of thig receipt. If return
receipt is r@ed, check the applicable blocks in Item 1 of Form 3811.

Save this re and present it if you make inquiry. : L



PS Form 3800, Apr. 1976

P 273 129 950

RECEIPT FOR CERTIFIED MAIL

(See Reverse)

NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL O

SENT T

o SEC

~

STREET AL!D NO.
H40¢5 ¢

/90« BLUD

P.O., STATE AND ZIP CODE

e U

POSTAGE

n . 217——03

$

CONSULT POSTMASTER FOR FEES

CERTIFIED FEE

OPTIONAL SERVICES
RETURN RECEIPT SERVICE

SPECIAL DELIVERY

RESTRICTED DELIVERY

e e o

SHOW TO WHOM AND
DATE DELIVERED

o

SHOW TO WHOM, DATE,
AND ADDRESS OF
DELIVERY

SHOW TO WHOM AND DATE
DELIVERED WITH RESTRICTED|
DELIVERY

SHOW TO WHOM, DATE AND
ADDRESS OF DELIVERY WITH
RESTRICTED DELIVERY

TOTAL POSTAGE AND FEES”

POSTMARK OR DATE




1.

STICK POSTAGE STAMPS TO ARTICLE TO COVER FIRST CLASS POSTAGE,
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see front)

If you want this receipt postmarked, stick the gummed stub on the left portion of the address side of
the article, leaving the receipt attached, and present the article at a post office service window or
hand it to your rural carrier. (no extra charge)

If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address
side of the article, date, detach and retain the receipt, and mail the article.

If you want a return receipt, write the certified-mail number and your name and address on a return
receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED
adjacent to the number.

If you want delivery restricted to the addressee, or to an authorized agent of the addressee,
endorse RESTRICTED DELIVERY on the front of the article.

Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return
receipt is Qsted. check the applicable blocks in Item 1 of Form 3811.
r

Save this t and present it if you make inquiry. s SEFO: 1880301005



P 273 129 955

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL
(See Reverse)

SENTTO

< 5%1454.5 g
551016 797 ok

2/:: 4;7’00}27. 56‘30/

POSTAGE

CERTIFIED FEE ¢
E SPECIAL DELIVERY ¢
pes] RESTRICTED DELIVERY ¢
2| 71
e | e | wi| SHOWTO WHOM AND T
Wi | W o | DATE DELIVERED
w |z >
=< =ls
= | & | & [ sHow 10 wHOM, DATE,
% |2 | | ANDADDRESS OF ¢
& || & | DELIVERY
= [ | S [ sHow To wHom AND DATE
2 | & | = | DELIVERED WITH RESTRICTED) ¢
2|5 | Z | oeLvery
(=] =
o & | SHOW TO WHOW. DATE AND

& | ADDRESS OF DELIVERY WITH ¢
RESTRICTED DELIVERY

TOTAL POSTAGE AND FEES $

POSTMARK OR DATE

PS Form 3800, Apr. 1976




STICK POSTAGE STAMPS T0 ARTICLE TO COVER FIRST CLASS POSTAGE,
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see front)

If you want this receipt postmarked, stick the gummed stub on the left portion of the address side of
the article, leaving the receipt attached, and present the article at a post office service window or
hand it to your rural carrier. (no extra charge)

If you do not wani this receipt postmarked, stick the gummed stub on the left portion of the address
side of the article. date, detach and retain the receipt, and mail the article.

If you want a return receipt, write the certified-mail number and your name and address on a return
receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED
adjacent to the number.

If you want delivery restricted to the addressee, or to an authorized agent of the addressee,
endorse RESTRICTED DELIVERY on the front of the article.

Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return
receipt istled, check the applicable blocks in Item 1 of Form 3811,
s

Save thi ipt and present it if you make inquiry. § BRG] 1L ES0.605




P273 129 954

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED—
NOT FOR INTERNATIONAL MAIL
(See Reverse)

SENTTO
P bosporoF
S HEE'I’AND g)
* (377

};TATE AN F:{ODEK@ ‘( 3

POSTAGE
CERTIFIED FEE ¢
E SPEGIAL DELIVERY ¢
= RESTRICTED DELIVERY ¢
= |
o | o | w | sHowTO WHOM AND ¢
B (&) & [ DATE DELIVERED
22|z
= | &5 | & | SHOW TO WHOM, DATE,
5« g | AND ADDRESS OF ¢
2 (2| & | pELvERY
= w
= | S | 2 | SHOW T0 WHOM AND DATE
S |E | = | DELIVERED WITH RESTRICTED) ¢
2 |S | Z| oeLivery
8 & | SHOW TO WHO, DATE AND
= | ADDRESS OF DELIVERY WITH ¢
RESTRICTED DELIVERY O_
TOTAL POSTAGE AND FEES $

POSTMARK OR DATE

PS Form 3800, Apr. 1976




STICK POSTAGE STAMPS T0 ARTICLE TO COVER FIRST CLASS POSTAGE,
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see front)

If you want this receipt postmarked, stick the gummed stub on the left portion of the address side of
the article, leaving the receipt attached, and present the article at a post office service window or
hand it to your rural carrier. (no extra charge)

If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address
side of the article, date, detach and retain the receipt, and mail the article.

If you want a return receipt, write the certified-mail number and your name and address on a return
receipt card, Form 3811, and attach it to the front of the article by means of the gummed ends if space
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED
adjacent to the number.

If you want delivery restricted to the addressee, or to an authorized agent of the addressee,
endorse RESTRICTED DELIVERY on the front of the article.

Enter fees for the services requested in the appropriate spaces on the front of this receipt. If return
receipt is rQed, check the applicable blocks in Item 1 of Form 3811,
€

¢ it i inquiry.
Save this and present it if you make inquiry 5  SGPO: 1660331003
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D.K. MARTIN & ASSOCIATES
Mining Development & Administration
4728 N. 21st Avenue
Phoenix, Arizona 85015
9/23/82

RE: AMC 65015 thru 65022
Apache #1 thru #8

REASONS FOR APPEAL
Field Solicitor »
U.S. Dept of Interior §
2080 Valley Bank Center 2
Phoenix, Arizona 85073 : g

é
Office of Secretary !
Board of Land Appeals
4015 Wilson Blvd.
Arlington, Virginia 22203

Srgr ek e
AL N S

g ) T2

Dear Sir;:

On: 9/28/79, Location Notices were filed with BLM
10/28/79, Affidavit of Labor mailed, but without AMC Numbers.
(See attached documents) B
11/13/79, Serial Numbers were assigned 5
9/10/80 , Affidavit of Labor mailed, yellow receipt was received 2
by return mail.
1980-82, A1l Affidavits received and stamped by BLM

{7 o S SR 1 R

Enclosed is a photo copy of the transmittal and Affidavit of Labor
for the 1978-79 assessment period which does not seem to be in the i
_BLM file. I do realize during this first registration pericd, your
- office was quite chaotic due to new procedures and the flood of
documents being received, and the number of claimants present in
the Phoenix BLM Office.

I was fully confident all documentation had been accomplished, and §
am quite upset the mailed Affidavit was not placed into the file. }

Based upon the date of the transmittal, I pray you will include the ?
misplaced document with the file and deem the claims valid. :

The claims are presently under contract to a mining exploration
company and if they are declared null and void, we will be open to

all sorts of legal action.
Very, truly yours,

DougTas K. Martin |
DKM:dm |
cc: A. Prohoroff |

(602) 246-9573

e RSy s I
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OK. MARTIN & ALCIATES Q
Mining Oevelopment & Administration

4728 N. 2t Avenue

Phoenix. Arizona 85015
9/9/82
Bureau of Land Management
2400 Valley Bank Center
Phoenix, Arizona 85073|

Dear Sirs:

Please accept this letter as my notice of appeal concerning
the decision to declare the following mining claims null
and void: :

A MC 65015 through 65022, Apache #1 through #8
Please furnish me with the following rules and regulations:

Sec. 4.411, 4.412, 4.413, 4.401(c)(2), 4.402, 4.401(a).
Very truly yours,

Douglas K. Martin

DKM:dm
cc: A. Prohoroff

(602 246-95/3
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O.K. MARTIN & ALACIATES
Mining Oevelopment & Administration

4728 N. 2l-t Avenue
Phoenix. Arizona 85015

9/9/82
Bureau of Land Management
2400 Valley Bank Center
Phoenix, Arizona 85073
Dear Sirs:
Please accept this letter as my notice of appeal concerning

the decision to declare the following mining claims null
and void: !

A MC 65015 through 65022, Apache #1 through #8
Please furnish me with the following rules and regulations:

Sec. 4.411, 4.412, 4.413, 4.401(c)(2), 4.402, 4.401(a).

Vﬁ;}é&ruly yours,
I:v /’74
('}?Eﬂé:;44<1;33é§7c
Doug¥as K. Martin

DKM:dm
cc: A. Prohoroff
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/ - IN REPLY REFER TO

1 ] 1 A MC 65015 thru
United States Department of the Interior 4 XC 65015 thes

BUREAU OF LAND MANAGEMENT
ARIZONA STATE OFFICE 0O
2400 VALLEY BANK CENTER

PHOENIX, ARIZONA 85073 406"/ *47
ol 4
August 9, 1982 %

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

DECISION

Alex Prohoroff

Sue Hedgepeth -

Robert F. Barkley

c/o D.K. Martin & Associates Mining Claims
4728 N. 21st Avenue

Phoenix, Arizona 85015

Mining Claims Declared Null and Void

Pursuant to requirements of the Federal Land Policy and Management Act of
1976, 43 U.S.C. 1744, and the implementing regulations in 43 CFR 3833.1-2,
you filed for recording notices of location for the mining claims listed
below.

Serial No. Claim Name Date Located Date Filed
A MC 65015 thru Apache #1 thru #8 3/17/67 9/24/79
A MC 65022 (amended)

In addition to requiring recordation of your mining claims, the Act and the
regulations require the owner of unpatented mining claims located on Federal
lands on or before October 21, 1976, shall file in the proper Bureau of Land
Management office on or before October 22, 1979, or on or before December 30
of each calendar year following the calendar year of recording, whichever date
is sooner, evidence of annual assessment work performed during the preceding
assessment year or a notice of intention to hold the mining claims.

An affidavit of labor performed or a notice of intention to hold the claims
listed above was not received in this office by October 22, 1979. The
failure to file one of these instruments within the time allowed is deemed
conclusively to constitute abandonment of the claims and they are void, 43
CFR 3833.4. See Decision: Michael Jon McFarland, 51 IBLA 173 (1980).




Page Two

Any void or abandoned claims may be relocated, subject to valid intervening
rights of third parties or the United States, if the area concerned is
public land which is open to mining location and if the mineral you are
locating is subject to location under the mining laws of the United

States. A new certificate of relocation may be filed within 90 days

from the date of relocation, accompanied by a $5 service fee per claim.

An appeal from this decision may be taken to the Board of Land Appeals,
Office of Hearings and Appeals, in accordance with the attached regulations
in Title 43 Code of Federal Regulations (CFR), Part 4, Subpart E. If an
appeal is taken, the notice of appeal must be filed in the Arizona State
Office of the Bureau of Land Management, 2400 Valley Bank Center, Phoenix,
Arizona 85073, within 30 days from the receipt of this decision. Do not
send the appeal directly to the Board. The appeal and case history file
will be sent to the Board from this office. Additionally, within 15

days from filing, the regulations also require the appellant to serve a
copy of the notice of-appeals-statement of reasons, written arguments or
briefs on the Field Solicitor, U.S. Department of the Interior, 2080
Valley Bank Center, Phoenix, Arizona 85073. To avoid summary dismissal
of the appeal, there must be strict compliance with the regulations.

Form 1842-1 is enclosed for additional information.

s s

Mario L. Lopez
Chief, Branch of Lands
and Minerals Operations

Enclosures:

1. Regulations

2. Appeals Procedures
3. Form 1842-1
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&oargx 11;;92)—1 UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

INFORMATION ON TAKING APPEALS TO THE BOARD OF LAND APPEALS

DO NOT APPEAL UNLESS

1. This decision is adverse to you,
AND
2. You believe it is incorrect

IF YOU APPEAL, THE FOLLOWING PROCEDURES MUST BE FOLLOWED

1. NOTICE OF APPEAL . . . . Within 30 days file aNotice of Appeal in the office which issued this decision
(see Sec. 4.411). You may state your reasons for appealing, if you desire.

2. WHERE TO FILE

NOTICE OF APPEAL . . . BUREAU OF LAND MANAGEMENT
Mail to OR Deliver to
2400 Valley Bank Center 2400 Valley Bank Center
Phoenix, Arizona 85073 201 North Central Avenue

Phoenix, Arizona 85073

3. STATEMENT OF REASONS . . Within 30 days after filing the Notice of Appeal, file a complete statement of
the reasons why you are appealing. This must be filed with the U.S. De-
partment of the Interior, Office of the Secretary, Board of Land Appeals,
4015 Wilson Blvd., Arlington, Virginia 22203 (see Sec. 4.412). If you fully
stated your reasons for appealing when filing the Notice of Appeal, no addi-
tional statement is necessary.

4. ADVERSE PARTIES . . . . Within 15 days after each document is filed, each adverse party named in the
decision must be served with a copy of (a) the Notice of Appeal, (b) the state-
ment of reasons, and (c) any other documents filed (see Sec. 4.413). *%

5. PROOF OF SERVICE . . . . Within 15 days after any document is served on an adverse party, file proof of

that service with the U.S. Department of the Interior, Office of the Secretary,
Board of Land Appeals, 4015 Wilson Blvd., Arlington, Virginia 22203. This
may consist of a certified or registered mail ‘‘Return Receipt Card’’ signed by
the adverse party (see Sec. 4.401(c)(2)).

Unless these procedures are followed your appeal will be subject to dismissal (see Sec. 4.402). Be certain that all
communications are identified by serial number of the case being appealed.

NOTE: A document is not filed until it is actually received in the proper office (see Sec. 4.401(a))
Additionally, within 15 days from filing, a copy of the notice of appeal and any
statement of reasons, written arguments or briefs must be served on the Field Solicitor,

U.S. Dept. of the Interior, 2080 Valley Bank Center, 201 N. Central Avenue, Phoenix,
Arizona 85073.



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

Arizone Stats Office

2400 Valtey Bank Center

Phoenix, Arjzona 85073
_ AN EQUAL OPPORTUNITY EMPLOYER

OFFICIAL BUSINESS
PENALTYY FOR PRIVATE USE, $300

CLAIM CHECK
NO.

QHowo

DATE
- ,“
1ST NOTICE

2ND NOTICE

RETURN

Detached from
PS Form 3B43—A
May 1979

28

CERTIFIED MAIL

-

NO. 7 S 4
Refurn Receipt Requested

POSTAGE AND FEES PAID
U. S DEPARTMENT OF THE INTERIOR

Alex Prohoroff, et al

c/o D.K, Martin & Associates
4728 N, 21st Ave.

Phoenix, AZ 85018

INT-415
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{ (602) 246-9573

D MARTIN & ASSOCIATEQ\

ng Development & Administratio

LS8T AVENUE PHOENIX, ARIZONA 85013

DATE 2/22/82
Senator Mining Company
P. 0. Box 1903
Scottsdalée, Arizona 85252

INVOICE NO. 5282

FOR PROFESSIONAL SERVICES

Apache Claims Exploration by Drilling

Serv. Pymt. Bal.

1/27/82 Mobilization 500.00 500.00
1/29/82 Payment #1051 500.00 -0-
1/30/82 Hole # 1 - 200 2000.00 2,000.00
2/01/82 Payment #30984 2000.00 -0-
2/10/82 Hole # 1 - 200/400 2000.00 2,000.00
2/10/82 Payment # 3-169 2000.00 -0-
2/21/82 Hole # 2 - 145' 1450.00 1,450.00
2/23/82 Hole # 2 - 30/175 300.00 1,750.00
2/24/82 Hole # 3 - 45! 450.00 2,200.00

30' Steel Casing @ $5/ft 150.00

250 Sample Bags 34x22 65.00 2,415.00
2/24/82  Project Ended ' ST

Total Balance Due $ 2,415.00
AL, S-P2 y 05
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ADDRESS 4413 Torth ‘Seddleveg Frail (PO Box1905)

¢/Ty.  SCOTTSDALE, AZ. 85252

TERMS




OPTION TO ACQUIRE MINING CLAIMS

THIS OPTION AGREEMENT is made this an,day of
March, 19§;,'by and between ALEX PROHOROFF (hereinafter
referred to as "OPTIONOR"), and ARTHUR H. HINDRICHS and/or
his nominee (hereinafter referred to as "OPTiONEE") on the

following terms and conditions:

1. Grant of Option. For and in consideration of

the sum of One Thousand Dollars ($1,000.00) paid by OPTIONEE
to OPTIONOR, the receipt of which is hereby acknowledged,
OPTIONOR hereby grants to OPTIONEE the exclusive right to
purchase (the "Option") those certain eight (8) lode mining
claims (Apache 1-8) as shown on Exhibit A attached hereto,
located in portions of Sections 28, 29 and 32, Township 12
North, Range 1 West, Yavapai County, Arizona, such eight
claims bearing Bureau of Land Managehent Claim numbers
65015, 65016, 65017, 65018, 65019, 65020, 65021, and
65022 (such eight claims being hereinafter collectively
referred to as the "Mining Claims"), together with all
relocations which have been or may be made with respect to
the mining claims and all water rights and other rights

appurtenant thereto.

24 Term of Option. The term of this Option (the

"Option Period") shall commence on the date hereof and shall
egg}ggyat 5:00 P.M., Mountain Standard Time, on March 6,
1982, unless sooner terminated as provided in Paragraph 7E. -

hereof.

3. Exercise of Option. This Option shall be

exercised by OPTIONEE delivering to OPTIONOR a written
notice (the "Exercise Notice") of OPTIONEE'S election to
Purchase the Mining Claims at the price and under the terms

hereof, at any time prior to the expiration of the Option



Period. At 11500 A.M. on the tenth (10th) working day

following the date of the Exercise Notice OPTIONOR and

" OPTIONEE shall meet at the offices of Roger Van Camp

located at 4113 Saddleback Road, Scottsdale, Arizona 85251
for the purposes of consummating the purchase/sale transac-
tion (herein sometimes referred to interchangeably as the
"Closing" or the "Closing Date"). At the Closing the
parties will exchange the instruments and documents referred
to in Paragraph 5 hereof. Upon mutual written consent, the
par;ies may change the date, time and place of the Closing.
Once the Exercise Notice has been timely sent by OPTIONEE to
OPTIONOR, this Option Agreement shall constitute a binding
agreement by OPTIONOR to sell and transfer the Mining Claims
for OPTIONEE to purchase and acéuire the Mining Claims,
under the terms and conditions set forth herein, without the
necessity of the parties executing and delivering a separate
agreement.

4, Purchase Price.

A. Except as is otherwise provided in

Paragraph 4D below, the total purchase price for the Mining

.Claims is One Million Five Hundred Thousand Dollars

($1,500,000.00).

B. The purchase price for the Mining Claims

is payéble as follows: '
(i) On the Closing Date OPTIONEE shall
pay to OPTIONOR, in United States funds, the amount of Ten

Thousand Dollars ($10,000.00), by certified or cashier's

check.

(ii) The balance of the purchase price
shall be evidenced by a non-interest bearing non-recourse

promissory note (the "Note"), in the same form as that

-2-



facsimile promissory note attached hereto as Exhibit B. The
payments under the Note shall be due and payable as follows:

(a) Commencing on the thirtieth
(30th) day after the Closing Date, and confinuing on the
same day of each successive month, until the entire princi-
pal balance of the Noté is paid in full, OPTIONEE shall make
equal monthly installment payments of Twenty-Five Hundred
Dollars ($2,500.00).

(b) Upon Production Commencement
(as defined in Paragraph 12A below) OPTIONEE shall make
additional monthly payments under the Note in amounts equal

to‘the difference between (i) ten percent (10%) of the Net

smelter Return (as defined in Paragraph 12B below) as of the

last day of each month and (ii) Twenty-Five Hundred Dollars
($2,500.00). Such additional payment (%f any) shall be due
on the twentieth (20th) day of each month based on the Net
Smelter Return for the preceding calendar month. Such
payments shall continue until the entire principal balance
of the Note is paid in full. |
(c). OPTIONEE shall have the right
to prepay such Note at any time without payment of any pre-
’mium or penalty.
' C. The Note shall be secured by a Deed of
Trust (the "Deed of Trust") which shall encumber the Mining
Claims. The Deed of Trust shall be in the same form as that
facsimile deed of trust attached hereto as Exhibit C.
D. Anything in Paragraph 4A, B, and C to the
contrary ndtwithstanding, at any time within three hundred
and sixty-five (365) days from the Closing Date, OPTIONEE
may (but shall not be so obligated) pay to OPTIONOR the
amount of One Million Dollars ($1,000,000.00) in United

States funds, which amount shall be in excess of any amounts

= B
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previously paid by OPTIONEE under this Option Agreement or

the Note, if any. Upon paying such amount the Note shall be

conclusively deemed to be satisfied and paid in full; the

- OPTIONOR shall cause the Deed of Trust to be reieased and
satisfied of record,'ana all of OPTIONEE'S obligations to
OPTIONOR hereunder or under any 6ther instrument or document
executed in connection herewith shall be conclusively deemed
to be satisfied in full and OPTIONEE shall have no further
liability or responsibility to OPTIONOR.

E . Neither the One Thousand Dollar

($l,000.00) Option Payment referred to in Paragraph 1 hereof

nor any part of the Ten Thousand Dollars ($10,000.00) ex-
ploration expenditure referred to in Paragraph 7E hereof

shall apply or be credited against the purchase price.

|

5. Closing. L
| A. At the Closing OPTIONOR shall deliver
‘the following instruments and documents to OPTIONEE:
(i) A Quit Claim Deed to the Mining
Claims, ih a form acceptable.to legal counsel for OPTIONEE.
(ii) A wriﬁten notice addressed to the
Bureau of Land Managemeét ("BLM") advising BLM of suéh
transfer and conveyance of the Mihing Claims.

‘ (i1ii) Any and all other instruments or
documents which reasonably may be requested by OPTIONEE in
order 'to give effect and totally consummate the transactions
contemplated hereby éuch that title to the Mining Claims is
legaily transferred to OPTIONEE and notice thereof has been
filed and recorded in all necessary governmental offices.

B. At the Closing OPTIONEE shall deliver
the following instruments .and documents to OPTIONOR. |

(1) The initial down payment referred

to in paragraph 4B(1i);



(ii) The Note and Deed of Trust.
(iii) A quit claim deed to the Mining
Claims, in recordable form, to be held by the trustee under
the Deed of Trust and to be recorded only if Optionee
defaults hereunder and this Agreement is terminated.
Ce The parties will cooperate such that the
deeds and the Deed of Trust are recorded in the proper
sequence.

6. Taxes and Closing Costs.

A, All taxes and assessments, whether gen-

eral, special, ordinary or extraordinary, which may be

levied on or assessed against the Mining Claims shall be.

pro-rated as of the Closing Date between the OPTIONOR and
OPTIONEE, based upon the latest available tax information;

B. All costs incurred by either OPTIONOR
or OPTIONEE in connection with consummating this transaction

shall be shared equally by OPTIONOR and OPTIONEE; provided,

however, each party hereto shall be responsible for its own-

attorney's and accountant's fees, if any.

7. Possession During Option.

A. From time to time during the Option

Period, OPTIONEE may enter upon the real property upon which

the Mining Claims are located (the "Premises") for purposes
of_prospecting for valuable minerals and removing samples
thereof in order to determine the feasibility of actual
mining production and exercising this Option, but not for
the purpose of actual mining production. In connection
therewith, OPTIONEB shall have the full right to determine
the amount of prospecting, drilling, exploring, testing,
treating, storing and operations to be conducted upon‘the
Premises or in connection with the Mining Claims, and when

the same shall commence, cease, Or recommence. OPTIONEE

-5-
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97 — stripping and waste material; to erect or place thereon

machinery, building, fixtures, structures, equipment - and
other improvements and property; to use presently existing
roads and to have full rights-of-way and easements to
construct new truck roads, to erect and maintain trans-
mission and telephone lines; and to construct and maintain
water lines, ponds and pipelines in connection with opera-
tions on the premises. OPTIONEE shall also have the right
to erect and maintain on said lands dams, dikes, ponds and
other installations for the storage and dispdsal of mud,
debiis and other refuse for explération operations, subject
to any applicable restrictions imposed by any federal, state

or municipal governing authority.

B. All exploration work done by OPTIONEE
|

during the Option Period shall be done in accordance with

all applicable governmental rules, statutes and regulations.
OPTIONOR"hereby,authorizes OPTIONEE, to apply for and obtain

zoning and other governmental permits, classifications, ap?
provals, licenses and rights reasonably required in connec-
tion with the lawful conduct of OPTIONEE'S exploration work
and operations on the Premises and OPTIONOR will cooperaté
fully to accomplish same. OPTIONEE covenants and agrees to
pay all expenses incurred by Optionee in connection with
Optionees opsrations on the Mining Claims to save OPTIONOR
and the premises, free and harmless from any and all liens
for work or labor done, or materials used or furnished to
be used, in or upon the Premises said lands in'connection
with any work done or alterations made by OPTIONEE dufing
the Option Period. Optionee shall post appropriate "no
1ieﬁ“ notices upon the Mining Claims and maintain the same

throughqut the term of this Agreement.

-6-



G During the Option Period, OPTIONEE
shall perform metallurgical test work on the chttings froh
previous dril;ings done by OPTIONOR, which cuttings are now
in OPTIONOR'S possession. Such test work shall be done at
'no cost to OPTIONOR.

D. During the Option Period OPTIONEE shall
be permitted to remove from the Premises up to approximately
three hundfed (300) tons of ore for metallurgical bulk
testing purposes. Any minerals extracted from such Ore
shall belong to and be the property of OPTIONEE.

| E. During the Option Period OPTIONEE agrees
to ;pend a minimum of Ten Thousand Dollars ($10,000.00) in
connection with the exploratory work referred to -in Para-
graph 7A above and the metallurgical testing work referred
to in Paragraph 7C and D above;iproviQed, however, if at
anytime during the Option Period OPTIQNEE gives OPTIONOR
written notice of OPTIONEE'S intent to terminate (the
"Notice of Termination") this Option Agreement, OPTIONEE
shall have no further obligation to expend funds iﬁ excess-
of the funds expended to such date by OPfIONEE forvexplora-

tion work and metallurgical “testing, notwithstanding the

fact that OPTIONEE may not have expended Ten Thousand

Dollars' ($10,000.00) to the date of Notice of Termination.
In the event OPTIONEE gives OPTIONOR such Notice of Termina-

tion, 'OPTIONEE will also deliver to OPTIONOR appropriate

~quit claim deeds to the Mining Claims which OPTIONER may

record. Upon sending such Notice of Termination to OPTION-
OR, this Option Agreement shall be conclusively deemed to be
terminated, and neither party hereto shall have any further

rights or obligations with respect to the other party.

F. During the Option Period OPTIONOR shall

not be entitled to prospect, drill, explore, test, remove

-7-
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ore, remove Samples or otherwise work the Mining Claims or

place the Mining Claims into actual mining production, nor

shall have OPTIONOR in any way interfer with OPTIONEE in

connection with the exercise by OPTIONEE of his exploration

and testing rights granted herein.

G. If, during the Option Period an Affi-
davit of Performance of Annual Labor is required to be
filed and recorded under applicable governmental statutes,
rules or regulations in connection with the Mining Claims,

and if OPTIONEE has not terminated this Option Agreement

‘prior to the date that such Affidavit is required to be

filed and recorded, OPTIONEE shall cause such Affidavit
to be filed with the Yavapai County Recorder and the BLM and
furnish the same to Optionor on or before July 30, 1981.

8. Perimeter Claims.

A. During the Option Period -.OPTIONOR and

OPTIONEE shall have the right, but not the obligation, to

locate and stakivgither Lhdé or pléoé% claims (the‘"NewA_/,

A7
Claims") within 2 three miiéa@he wicinity of the

L w pref
47 o praimnrek e G Crrrims”

If OPTIONEE elects not to exercise the option granted-

hereby, OPTIONEE shall tranfer to OPTINOR by quit claim deed

all such *New Claims” and thereafter OPTIONEE shall have no

further right, title or interest therein.

B. 1f, during the Option Period, OPTIONOR
shall .locateg any lode or placer claimswithin a radius of -
FITHERSSZ TIPS :

three NN miles of the Mining Claims, OPPTONEE spFIl he

ed o—and SETIONOR—shall tr-"fer, convey and assign

. . THE CTHER [29atd .
any such newly located\glaifis to OPTIONEE at the Closing
Date if -OPTIONEE exefcises— the option--granted—thereundess
Such newly locafed claims shall be tramsferred, conveyed and

assigned~to OPTIONEE for the same price and der the same

ftms and conditions as are set forth in Paragrap 4 ,

N ~B=
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without OPT1 Ik being required to pay any additional
compensation ¢, ~onsideration for such newly located claims;

| (' If requested by OPTIONEE, OPTIONOR shall
make himself availab}e to consult with and to aséist in
locating new claims in. the vicinity of the Premises. In
consideration jor such services, OPTIONEE, shall pay té
OPTIONOR the ambunt of $50.00 per day for each day that

OPTIONEE requests and utilizes the services of OPTIONOR.

9, ngresentations and Warranties. OPTIONOR
hereby represents and warrants (which representation and
war}anties shall be true and in full force and effect upon
the Closing Date) that, as of the date of this Agreement:

(a) OPTIONOR is the sole and exclusive
owner of the possessory right ;to the Mining Claimsj;

(b) Each and all of the Mining Claims havé
been properly.located in accordance with the laws of the
State of Arizona and the United States of America;

(c) All discovery, assessment,’ improveﬁent
and annual work, has been done on all of the Mining Claims,
all in accordance with the laws of the United States of
America and of the State of Arizona from the date 6f.loca—
tion through December 31, 1980.

(d) All notices of location, discovery work
and notices of labor or assessment work and all other
Arizona and federally required filings have been properly
filed on and in connection with all of the Mining Claims,
all in accordance with the laws of the United Stétes of
America and of the State of Arizona;

(e) The Premises are now (and were at the

time the Mining Claims were located) subject to mineral

entry and location;




(£) There is full access available to the

Mining Claims and OPTIONEE has the right to use such access
without paymept.of any amounts in addition to the amounts
due hereunder;

(g) All of the Mining Claims are in good
standing, and, to the best of the knowledge and belief
of OPTIONOR, all .such Mining Claims are subsisting and
valid; |

(h) All of the Mining Claims are free and
clear of all liens, encumbrances, leases, zoning laws,
covenants, conditions and restrictions and cléims of third
pagties,‘and that OPTIONOR has - the exclusive right of
possession thereof, subject to the claim of title to the
Premises upon which the Mining Claims are located by the

United States of America;

(i) No person or entity has the right to
impose or claim a mechanic's or materialman's lien upon the

Mining Claims.

(3) There are no actions, suits or claims

pending or threatened with respect to or in any manner
affecting the Mining Claims, nor are there any circumstances
which should or could reasonably form the basis for any such

’

actions; suits, claims or proceedings;

(k) OPTIONOR has not entered into and there

is not existing any other agreement, written or oral, under
-which’OPTIONOR is or could become obligated to sell, lease,
transfer or otherwise convey the Mining Claims to a third
party, and no third party has any right to possess, operate

or otherwise affect the Mining Claims;
(1) OPTIONOR has not received any notice

with respect to and OPTIONOR is aware of no reason why the

extraction of mineral and mining operations cannot be

-10-



conducted upon the Premises nor any reason why any minerals

so extracted cannot be removed from the Premises.

10. Property of Optionee. All tools, equipmént,
pipelines, apparatus, buildings, structures and property 6f
any nature or description, whether or not affixed to the
soil, or placed on or near the Premises by OPTIONEE, shall
be deemed to be and shall remain the personal property of
OPTIONEE and tiﬂle thereto shall, at all times, remain and
be in OPTIONEE and not subject to any liens, claims or
demands made against OPTIONOR. OPTIONEE shall have the
right at all times during the Option Period and for a period
of Qixty (60) days after the termination of this Option
Agreement, to remove such property from the Premises.

Il1. Indemnity.

(a) OPTIONEE agrees to indemnify and hold
OPTIONOR harmless from any and all élaims, demands or
liabilities (including attorneys' fees) arising out of or in
connection with the operations or activities of OPTIONEE
hereunder.

(b) OPTIONOR agrees to indemnify and hold
OPTIONEE harmless from and against any and All claims,
'demands, losses, liabilities, costs or expenses (including
attorneys' fees) arising out of or in connection with the
breach of any of OPTIONOR's covenants, representations or
warranties provided for herein.

12. Production Royalties.

A. If OPTIONEE exercises the 6ption_§fanted
hereby, OPTiONEE at its sole discretion, shall ‘determine
when to begin actual mining operations upon Any or all of
the Mining Claims. OPTIONEE shall give OPTIONOR written
nétice of the date upon which any such production commences

(herein referred to as "Production Commencement").

-11-



B. Upon Production Commencement, OPTIONEE
shall send to OPTIONOR a monthly statement of the Net
Smelter Return accruing from mining operations upon the
premises. The term "Net Smelter Return" as used herein
shall be determined by deducting from the gross proceeds
received by OPTIONEE from the sale of all metals, minerals
and mineral ores extracted from the Mining Claims the
following:

(i) The cost of prospecting, drilling,
explofing, testing, mining and extracting such metals,
minerals and mineral ores from the premises;

| (i1i) The cost of transportation of

such metals, minerals and mineral ores from the place of

mining to the smelter, dryer, concentrator, treatnent

facility, screening facility, Jjigging  facility, floating
facility or other processing facility;
(iid) The costs of screening, 3jigging,
floating, drying, concentrating, or other processing; .
(iv) All smelter charges and other
final treatment costs for minerals, mineral ores or metals

which are processed through a smelter or other treatment

facility;

' (v) All output, production, severance
or other taxes imposed by any governmental authority in

connection with the mining operatidn, the extraction of

. metals, minerals or mineral ores and the storage, process-

ing or sale thereof.

| (vi) All other costs and expenses
customarily incurred in connection with the mining, process-
ing and sale of metals, minerals and mineral ores. All

computations, calculations and production royalty pay-

ments required pursuant to Paragraph 4 B(ii)(b) shall be

-12-
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made in accordance with generally accepted accounting
principles applied on a consistent basis. OPTIONEE shall
provide OPTIONOR with an annual report setting forth total
mining production at the Mining Claims and setting forth
all computations, calculations and other determinations
required in order to permit OPTIONOR to confirm the actual

Net Smelter Return for each month of the preceding calendar

year.

(vii) OPTIONOR shall have the right, once
mining production has commenced, to enter upon the Premises,
at reasonable times, at OPTIONOR's risk, to inspect the
mining operations, to take representative samples of ores
which are then being mined, processed or shipped, and to
inspect the books and records of account of OPTIONEE with
respect to the Mining Claims.

13. Miscellaneous.

A. OPTIONEE shall have the right to assign
or otherwise transfer its rights under this Option Agreement

to other persons or entities.
B. This Agreement shall be binding on

and inure to the benefit of the parties hereto and their

respective successors, heirs, assigns and personal rep-

resentatives.

Cs This Agreement constitutes the entire
agreement and understanding among the parties hereto and
supersedes all prior and contemporaneous agreements, under-
standings, inducements and conditions. No amendment,
waiver, or.discharge of any provision of this Agreement
shall be effective against any party, unless that party or
its lawful agent shall have consented thereto in writing.

5 S8 The language and all parts of this

Agreement shall be construed as a whole according to its

-13-



fair meaning, and not strictly for or against either
OPTIONOR or OPTIONEE. The headings of this Agreément are
for convenience only and are not to be construed as a
part of this Aéreement or in any way defining; limiting or
amplifying the proviéions hereof.

E. The terms and provisions of this Agree-
ment shall be governed by and construed in accordance with
and interpréted under the laws of the State of Arizona.

F. If either party institutes a suit
against ﬁhe other in any way connected with this Agreement,
ornits enforcement, the successful party to any such-
action shall be entitled to recover from the other party
reasonable attorneys' fees, witness fees and expenses and
court costs in connection with said suit.

G. Words used herein, regardless of the

number and gender actually used, shall be deemed and con-

strued to include any other number, singular or plural,
and any other gender, masculine, feminine or neuter, as

the context requires.

Hs In computing the number of days for

purposes of this Agreement, all days shall be counted,

including Saturdays, Sundays and holidays; provided,

however, that if the final day of any time period falls
on a Saturday, Sunday or holiday,then the final day shall

be deemed to be the next date which is not a Saturday,

Sunday or holiday.

; All covenants, agreements, warranties
and representations provided for herein shall survive all
closings provided for herein and shall not merge in any of
the deeds or other instrumenté or documents of conveyance

provided for herein.

-14-
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J. A notice or memorandum of this Option
may be recorded by OPTIONEE in the county in which the
Mining Claims are located and OPTIONOR agrees to execute and
acknowledge any such notice if requested by OPTIONEE.

14. Notices. All notices to be given by either
party to the other shall be in writing, shall be served by
depositing such notices in the United States mail, certified
or registered, return receipt requested, with certification
or .registration and postage charges prepaid, properly
addressed and directed to OPTIONOR and OPTIONEE at the

following address: .
&t =
OPTIONOR: Alex Prohoroff
Route 8, Box 1319

Phoenix, Arizona 85043
OPTIONEE: A. H. Hindrichs

5244 North 25th Street

Phoenix, Arizona 85016

Either party may designate a different person or entity

or place to or at which notices shall be given by delivering

‘a written notice to that effect to the other party, which

notice shall be effective after the same is actually re-

‘ceived by the other party. Except as expressly provided in

the preceding sentence, all notices shall be deemed to have
been delivered upon the earlier of (i) actual receipt as
evidenced by a return receipt or other delivery receipt,
or (ii) two (2) days after the postmark on the envelope
of such notice provided that such notice has been deposited
for delivery in a branch office or postal mail box drop

operated by the United States postal sérvice. In lieu of

-15-



mailing, any notice may be personally delivered against
receipt.
IN WITNESS WHEREOF, this Option Agreement has been

executed as of the date first written above.,

OPTIONOR:
7oL /./4 P "" "’ s , T /'/
ALEX PROHOROFF 7
OPTIONEE:
L-' /\, T B T L_, [ W S, WP
ARTHUR H. HINDRICHS L

STATE OF ARIZONA )
)

County of MARLOPA )
On this é-“é—ﬂ day of /%4%% , 1981 before me

personally appeared ALEX PROHOROFF, known to me to be the
person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the
purposes and consideration therein expresdsed.

SS.

IN WITNESS WHEREOF, I have hereunto affixed my
official seal.

-
-

Notary Public 7

My Commission Expires:

My Commissicn Expires July 24, 1981

'STATE OF ARIZONA )

SS.

' )
County of fn4@ Caph )

On this éég day of AZﬁZ&l( + 1981 before me
personally appeared ARTHUR H. HINDRICHS, known to me to be
the person whose name is subscribed to the foregoing instru-
ment, and acknowledged to me that he executed the same for
the purposes and consideration therein expressed.

IN WITNESS WHEREOF, I have hereunto affixed my

official seal. éy//

Notary Public [/

My Commission Expires:

! ) T -
Loyl foniree oy 24
- Y4
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SUPPLEMENT TO DEED OF TRUST
AND ASSIGNMENT OF RENTS
DATED

16. Trustor shall cause to be filed and recorded
an Affidavit of Performance of Annual Labor each year as

‘required pursuant to applicable statutes, rules or regula-

tions of the State of Arizona and the United States of
America; and Trustor shall, in each calendar year, perform
at least $100 worth of work and improvements in connection
with each of the Mining Claims to which this Deed of Trust
relates such that the aforesaid Affidavit of Performance of
Annual Labor can be filed and recorded.

17. Beneficiary hereby covenants and agrees:
with Trustor that Beneficiary will execute and deliver to

the written request referred to in Paragraph 9 of the
printed Deed of Trust which is supplemented hereby, together
with the Promissory Note and the original of this Deed of
Trust, with such instruments and documents to be held in
trust by ;
for the benefit of Beneficiary. Upon presentation to
of evidence
that all sums secured hereby have been paid. in accordance
with the terms of the Promissory Note secured hereby,

14

A .
shall deliver such instruments and documents to the Trustee

‘named herein such that this Deed of Trust can be released
~and satisfied of record.

)L
P 7/,/,/'"- 0T ,/‘
) .(I:,r /:,f-éf Vs o/ u/x/‘)'/‘:u'/,r//q
ALEX PROHOROFF Y 4

| A 0 '

ARTHUR H. HINDRICHS =




PROMISSORY NOTE

$l,490,000.00 : Phoenix, Arizona
M- o , 1981

The undersigned promises to pay to the order of
ALEX PROHOROFF, at CHICANGTD TITEE 108N\ NTS
or at such other address in Phoenix, Arizona as the holder
hereof may from time to time designate in writing as the
address where it is holding this Note, the principal sum of
$1,490,000.00, without interest, payable as follows:

(a) Commencing on the thirtieth (30th) day
from the date hereof, and continuing on the same day of
each successive month, until the entire principal balance
hereof is paid in full, equal monthly installments of

$2,500.00 shall be due and payable;

(b) Upon Production Commencement (as defined
'in Paragraph 12 A of that certain Option to Acquire Mining
Claims dated March 6, 1981, by and between Maker and Payee),
additional monthly payments shall be due in amounts equal to
the difference between (i) ten percent (10%) of the Net
Smelter Return (as such term is defined in Paragraph 12 B of
said Option Agreement) as of the last day of each month, and
(ii) $2,500.00. Such additional monthly payments (if any)
shall be due on the twentieth (20th) day of each month based
on the Net Smelter Return for the preceding calendar month.

|
All sums payable hereunder shall be paid in lawful
money of the United States of America.

The undersigned may prepay all or any of the prin-
cipal hereunder at any time or from time to time without
premium or penalty. Prepayments shall apply to the next
due installments of principal in the order of their matur-
ity. Anything herein to the contrary notwithstanding, at
any time within 365 days from the date of this Note, Maker
may (but shall not be so obligated) pay to .the holder hereof
the amount of $1,000,000.00, which amount shall be in excess
of any amounts previously paid hereunder, if any. Upon pay-
ment of such amount this Note shall be conclusively deemed
, to be satisfied and paid in full and Maker shall have no
further liability or responsibility in connection herewith.

Should default be made in the payment of any in-
stallment when due, and if said default is not cured within
30 days of receipt by Maker of written notice of said
default from the holder hereof, then, at the option of the
holder of this Note, the whole sum of principal may become
immediately due and payable and said installment shall bear
interest at 12% per annum from its maturity date until paid.

Should suit be brought to recover on this Note,
the undersigned shall pay all costs and expenses of collec-
tion, 1including without 1limitation reasonable attorneys'

fees.

This Note is secured by a deed of trust upon
real property in Yavapai ‘County, Arizona.



ik 2 a2 ) 3 e

Bl o oo ‘Chonc it o

R . kit e it

o

B man.. - _ASauEe

Anything to the contrary herein notwithstanding,
the Maker shall not be personally responsible or liable for
any amount (principal, interest, cost, expense or otherwise)
due under this Note, and the sole right and remedy of the
payee or any subsequent holder hereof for nonpayment of any
sum or nonperformance of any provision hereunder shall be

against the mining claims which are subject to the deed of
trust securing this Note, by trustee's sale or foreclosure:
as provided therein, and neither the payee nor any holder-

shall seek by complaint, judgment or otherwise to obtain or
recover any deficiency or any other amount from the maker
hereunder or as a result of default in any provision of the
deed of trust securing payment of the maker's obligations
hereunder.

h L,A«43L~¢A_A~h_—‘

ARTHUR H HINDRICHS L :
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My Commission Expires July 24, 198
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_ The amount collected under any fire or other insurance policy may be applied by Beneficiary upon any

STATE OF ARIZONA - , e -
| ¥ by certify that the within instrument was f°  and recorded
COUNTY OF 4 A Fee No.

in DOCKET ' page . and indexed

at the request of

Witness my hand and official seal. Compared
Photostated
When recorded mail to: County Recorder, Fee
By Deputy Recorder

DEED OF TRUST AND ASSIGNMENT OF RENTS

This Deed of Trust, made this 16th day of March between
The Senator Mining Company . herein called Trustor

whose mailing address is 4413 North Saddlebag Trail, Scottsdale, Arizona 85251
(number and street) (city) (state) (zip code)

TITLE INSURANCE COMPANY OF MINNESOTA, a Minnesota corporation, herein called Trustee, whose mailing address
is 3003 North Central Avenue, Phoenix, Arizona 85012.

and,  ALEX PROHOROFF ' . herein called Beneficiary,

whose mailing address is  Route #3 , Box 1319, Phoenix Arizona 85043
('number and street) (city) ' (state) (zip code)

WITNESSETH: That Trustor conveys, transfers and assigns to Trustee in Trust, with Power of Sale, the following
described real property in County, Arizona:

See Exhibit "A" attached hereto and
made a part hereof.

Together with all buildings, improvements, and fixtures thereon.
This Deed of Trust, made on the above date between the Trustor, Trustee, and Beneficiary above named,

WITNESSETH: That Trustor irrevocably grants and conveys to Trustee in Trust, with Power of Sale, the above described real
property, together with leases, rents, issues, profits, or income thereof, (all of which are hereinafter called **property in-
come’’); SUBJECT, HOWEVER, to the right, power, and authority hereinafter given to and conferred upon Beneficiary to collect
and apply such property income; AND 'SUBJECT TO existing taxes, assessments, liens, encumbrances, covenants, conditions,
restrictions, right of way, and easements of record.

FOR THE PURPOSE OF SECURING:

A. Performance of each agreement of Trustor herein contained. B. Payment of the indebtedness evidenced by promis-
sory note or notes of even date herewith, and any extension or renewal thereof in the principal sumof $ 1 490,000 0
executed by Trustor in favor of Beneficiary or order. C. Payment of additienal sums and interest thereon Wwhich nfay Qere'aQter
be loaned to Trustor, or his successors or assigns, when evidenced by a promissory note or notes reciting that they are se-
cured by this Deed of Trust.

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES:

1. To keep said property in good condition and repair; AOt-to-Eomove-o-demelich-any-buHding-thereer-to-complete—or
r ; rkmantike- manner-any-building-which-may be constructed,-damaged,-or-destroyed-thereon,
and to pay when due all claims for labor performed and materials furnished therefor; to comply with all laws affecting said
property or requiring any alterations or improvements to be made thereon; not to commit or permit waste thereof; not to commit,
suffer, or permit any act upon said property in violation of law; and do all other acts which from the character or use of said
property may be reasonably necessary, the specific enumerations herein not excluding the general.See Supplement .

2—Fo-provide;-maintain;—and-deliver-to-Benefioiary-fire-insurance-satisfactory-to-and-with-loss-payable-to-Beneticiary.

) y indebtedness secured

hereby and in such order as Beneficiary may determine,. or at option-of Beneficiary the entire amount so collected or any part

thereoirnﬂ_t{g_fe,'gﬁ.&ﬂ—mlmstor:ﬁuch application or release shall not cure or waive any default or notice of Trustee’s sale
hercurRder-of 1nval idate-any-act-done-pursuant-1o-such-netice.

3. To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee; and to pay all costs and expenses of Beneficiary and Trustee, including cost of evidence of title and
attorney’s fees in a reasonable sum, in any such action or proceeding in which Beneficiary or Trustee may appear or be named,
and in any suit brought by Beneficiary or Trustee to foreclose this Deed of Trust.

4. To pay: before delinquent, all taxes and assessments affecting said property; when due, all encumbrances, charges,
and liens, with interest, on said property or any part thereof, which appear to be prior or superior hereto; all costs, fees, and
expenses of this Trust, including, without limiting the generality of the foregoing, the fees of Trustee for issuance of any
Deed of Partial Release and Partial Reconveyance or Deed of Release and Full Reconveyance, and all lawful charges, costs,
and expenses in the event of reinstatement of, following default in, this Deed of Trust or the obligations secured hereby.

Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without obliga-
tion so to do and without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may:
make or do the same in such manner and to such extent as either may deem necessary to protect the security hereof, Bene-
ficiary or Trustee being authorized to enter upon said property for such purposes; appear in and defend any action or pro-
ceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee; pay, purchase, contest, or
compromise any encumbrance, charge, or lien which in the judgment of either appears to be prior or superior hereto; and, in
exercising any such powers, pay necessary expenses, employ counsel, and pay his reasonable fees.

5. To pay immediately and without demand all sums expended by Beneficiary or Trustee pursuant to the provisions
hereof, together with interest from date of expenditure at the same rate as is provided for in the note secured by this Deed of
Trust or at the highest legal rate, whichever be the greater rate. Any amounts so paid by Beneficiary or Trustee shall become
a part of the debt secured by this Deed of Trust and a lien on said premises or immediately due and payable at option of Bene-
ficiary or Trustee.

IT IS MUTUALLY AGREED:

6. That any award of damages in connection with any condemnation or any such taking, or for injury to the property by
reason of public use, or for damages for private trespass ¢ injury thereto, is assigned and shall be paid to Beneficiary as
further security for all obligations secured hereby (reserving .nto the Trustor, however, the right to sue therefor and the own-
ership thereof subject to this Deed of Trust), and upon rece:;.! of such moneys Beneficiary may hold the same as such further

ity -or-apply or release-th +in-the same manner &1l with the-same-effect_as, above-provided for-dispostt -
it i - S e SHEIN ap;gfy samc u'pon any 1ndesbge?igess securea Hegeby,
.

ceeds-of fire-or-other-insurance.
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7. That time is of the essence..'this Deed of Trust, and that by accepting payr‘f\,v.‘of any sum sécured, hereby after its
due date, Beneficiary does not waive his right either to require prompt payment when due of all other sums so secured or to
declare default for failure so to pay.

8. That at any time or from time to time. and without notice, upon written request of Beneficiary and presentation of
this Deed of Trust and said note(s) for endorsement, and without liability therefor, and without affecting the personal liability
of any person for payment of the indebtedness secured hereby, and without affecting the security hereof for the full amount
secured hereby on all property remaining subject hereto, and without the necessity that any sum representing the value or any
portion thereof of the property affected by the Trustee's action be credited on the indebtedness, the Trustee may: (a) release
and reconvey all or any part of said property; (b) consent to the making and recording, or either, of any map or plat of the
property or any part thereof; (c) join in granting any easement thereon; (d) join in or consent to any extension agreement or
any agreement subordinating the lien, encumbrance, or charge hereof.

9. That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon surrender of
this Deed of Trust and said note(s) to Trustee for cancellation and retention, and upon payment of its fees, Trustee shall re-
lease and reconvey, without covenant or warranty, express or implied, the property then held hereunder. The recitals in such
reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. The grantee in such reconveyance
may be described as ‘‘the person or persons legally entitled thereto.’”

10. That as additional security, Trustor hereby gives to and confers upon Beneficiary the right, power, and authority,
during the continuance of this Trust, to collect the property income, reserving to Trustor the right, prior to any default by
Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, to collect and retain
such property income as it becomes due and payable. Upon any such default, Beneficiary may at any time, without notice,
either in person, by agent, or by a receiver to be appointed by a court, and without regard to the adequacy of any security for

the indebtedness hereby secured, enter upon and take possession of said property or any part thereof, in his own name sue for

or otherwise collect such property income, including that past due and unpaid, and apply the same, less costs and expenses
of operation and collection, including reasonable attorney’s fees, upon any indebtedness secured hereby, and in such order as
Beneficiary may determine. The entering upon and taking possession of said property, the collection of such property income,
and the application thereof as aforesaid, shall not cure or waive any default or notice of Trustee’s sale hereunder or invali-
date any act done pursuant to such notice.

11. That upon default by Trustor in the payment of any indebtedness secured hereby or in performance of any agreement
hereunder, Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written
notice thereof, setting forth the nature thereof, and of election to cause to be sold said property under this Deed of Trust.
Beneficiary also shall deposit with Trustee this Deed of Trust, said note(s), and all documents evidencing expenditures se-

cured hereby.

Trustee shall record and give notice of Trustee’s sale in the manner required by law, and after the lapse of such
time as may then be required by law, Trustee shall'sell, in the manner required by law, said property at public auction at the
time and place fixed by it in said notice of Trustee’s sale to the highest bidder for cash in lawful money of the United States,
payable at time of sale. Trustee may postpone or continue the sale by giving notice of postponement or continuance by public
declaration at the time and place last appointed for the sale. Trustee shall deliver to such purchaser its Deed conveying the
property so sold, but without any covenant or warranty, expressed or implied. Any persons, including Trustor, Trustee, or
Beneficiary, may purchase at such sale. .

After deducting all costs, fees, and expenses of Trustee and of this Trust, including cost of evidence of title in
connection with sale and reasonable attorney’s fees, Trustee shall apply the proceeds of sale to payment of: All sums then
secured hereby and all other sums due under the terms hereof, with accrued interest; and the remainder, if-any, to the person
or persons legally entitled thereto, or as provided in A.R.S. 33-812. To the extent permitted by law, an action may be main-
tained by Beneficiary to recover a deficiency judgment for any balance due hereunder.

12. That Beneficiary may appoint a successor Trustee in the manner prescribed by law. A successor Trustee herein shall,
without conveyance from the predecessor Trustee, succeed to all the predecessor’s title, estate, rights, powers, and duties.
Trustee may resign by mailing or delivering notice thereof to Beneficiary and Trustor.

13. That this Deed of Trust applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, de- .

visees, administrators, executors, successors, and assigns. The term Beneficiary shall mean the owner and holder of the
note(s) secured hereby, whether or not named as Beneficiary herein. In this Deed of Trust, whenever the context so requires,
the masculine gender includes the feminine and neuter, and the singular number includes the plural.

14. That Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public record
as provided by law. Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any
action or proceeding in which Trustor, Beneficiary, or Trustee shall be a party unless brought by Trustee.

The undersigned Trustor requests that a copy of any notice of Trustee’s sale hereunder be mailed to him at his
address hereinbefore set forth.

15. See Deed of Trust  Supplement attached hereto.

Trustor - _ Trustor

BY:
Trustor Name and Title .

(INDIVIDUAL)

STATE OF ARIZONA ) ) This instrument was acknowledged before me this / %
)SS 5 4 _day o -~
County of_MMPL_.—) 19_§ 2 by A - : $. 2m L
& x PM RS . 77— R3-8Y 3

My commission will expire Notary Public

(CORPORATION)

STATE OF ARIZONA ) This instrument was acknowledged before me this

)SS day of
County of ) 19 , by
Name Title
of
an corporation, on behalf

of the corpaiation.

My commission will expire Notary Public

e



SUPPLEMENT TO DEED O 'T'RUS'T
AND ASSIGNMENT OF RENTS
DATED

16. Trustor shall cause to be filed and recorded
an Affidavit of Performance of Annual Labor each year as
required pursuant to applicable statutes, rules or regula-
tions of the State of Arizona and the United States of
America; and Trustor shall, in each calendar year, perform
at least $100 worth of work and improvements in connection
with each of the Mining Claims to which this Deed of Trust
relates such that the aforesaid Affidavit of Performance of
Annual Labor can be filed and recorded.

17. Beneficiary hereby covenants and agrees
with Trustor that Beneficiary will execute and deliver -to

the written request referred to in Paragraph 9 of the
printed Deed of Trust which is supplemented hereby, together
with the Promissory Note and the original of this Deed of
Trust, with such instruments and documents to be held 1in
trust by ’

for the benefit of Beneficiary. Upon presentation to
' of evidence

that all sums secured hereby have been paid 1n accordance
with the terms of the Promissory Note secured heveby,

14

shall deliver such instruments and documents to the Trustee
named herein such that this Deed of Trust can be released

and satisfied of recoxd.

ALEX PROHOROFF

.

ARTHUR H. HINDRICHS ).
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March 15, 1982

Bureau of Land Management
201 North Central Avenue
Phoenix, Arizona

Gentlemen:

Please be advised that the undersigned, Alex Prohoroff,
has this date transferred those certain eight (8) lode mining claims
(Apache 1-8) as shown on Exhibit A attached hereto, located in portions
of Sections 28, 28 and 32, Township 12 North, Range 1 West, Yavapai
County, Arizona, such eight claims bearing Bureau of Land Management
Claim numbers 65015, 65016, 65017, 65018, 65019, 65020, 65021 and
65022, together with all relocations which have been made or may be
made with respect to said mining claims and all water rights and
other rights appurtenant thereto, to The Senator Mining Company,

a general partnership by and among Arthur H. Hindrichs, Van Camp,
Inc., an Arizona corporation, and Double Eagle Mining Co., a North
Dakota corporation.

Sincerely,

T~
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The Senator Mining Co. (602) 941-8222

Box 1903 4413 North Saddlebag Trail
Scoftsdale, Arizona 85252 Suite #1

March 4, 1982

Alex Prohoroff
Route 3, Box 1319
Phoenix, Arizona 85043

Hand Delivered:

Dear Mr. Prohoroff:

This letter is to exercise the option on the Apache Loade Claims, numbers
1 through 8, per the option agreement in paragraph three of the option
that you granted to Mr. Arthur Hindrichs March 6, 1981.

If you will call me at your convenience, at 941-8222, we shall establish a

date by which we can complete the exercise on this option according to
our agreement.

Operational Partner
Senator Mining Company

RAVC/Ib
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~ (602) 246-9573
{b.K. MARTIN & ASSOCIAT 3

Mining Development & Administration

4728 N. 218T AVENUE PHORNIX, ARIZONA 85013

Alex Prohoroff

Route 5 Box 1319 DATE
Phoenix, Arizona 85043 March 4, 1981
INVOICE NO.

TRANSMITTAL

FOR PROFESSIONAL SERVICES

Enclosed please find a copy of the Apache Mining
claims Option to Acquire.




PROMISSORY NOTE

$1,490,000.00 Phoenix, Arizona
arcH lo |, 1982

The undersigned promises to pay to the order of ALEX PROHOROFF,
at Route #3, Box 1319, Phoenix, Az. , or at such other address in
Phoenix, Arizona as the holder hereof may from time to time designate
in writing as the address where it is holding this Note, the principal
sum of $1,490,000.00, without interest, payable as follows:

(a) Commencing on the thirtieth (30th) day from date hereof, and
continuing on the same day of each successive month, until the entire
principal balance hereof is paid in full, equal monthly installments of
$2,500.00 shall be due and payable;

(b) Upon Production Commencement (as defined in Paragraph 12 A
of that certain Option to Acquire Mining Claims dated March 6, 1981, by
and between Maker and Payee), additional monthly payments shall be
due in amounts equal to the difference between (i) ten percent (10%) of
the Net Smelter Return (as such term is defined in Paragraph 12 B of
said Option Agreement) as of the last day of each month, and (ii)
$2,500.00. Such additional monthly payments (if any) shall be due on
the twentieth (20th) day of each month based on the Net Smelter Return
for the preceding calendar month.

All sums payable hereunder shall be paid in lawful money of the
United States of America.

The undersigned may prepay all or any of the principal hereunder
at any time or from time to time without premium or penalty. Prepay-
ments shall apply to the next due installments of principal in the order
of their maturity. Anything herein to the contrary notwithstanding,
at any time within 365 days from the date of this Note, Maker may (but
shall not be so obligated) pay to the holder hereof the amount of
$1,000,000.00, which amount shall be in excess of any amounts previous-
ly paid hereunder, if any. Upon payment of such amount this Note
shall be conclusively deemed to be satisfied and paid in full and Maker
shall have no further liability or responsibility in connection herewith.

Should default be made in the payment of any installment when due,
and if said default is not cured within 30 days of receipt by Maker of
written notice of said default from the holder hereof, then, at the option
of the holder of this Note, the whole sum of principal may become im-
mediately due and payable and said installment shall bear interest at 123
per annum from its maturity date until paid.

Should suit be brought to recover on this Note, the undersigned
shall pay all costs and expenses of collection, including without limitation
reasonable attorneys' fees.

This Note is secured by a deed of trust upon real property in
Yavapai County, Arizona.



Anything to the contrary herein notwithstanding, the Maker
shall not be personally responsible or liable for any amount
(principal, interest, cost, expense or otherwise) due under this Note,
and the sole right and remedy of the payee or any subsequent holder
hereof for nonpayment of any sum or nonperformance of any provision
hereunder shall be against the mining claims which are subject to the
deed of trust securing this Note, by trustee's sale or foreclosure as
provided therein, and neither the payee nor any holder shall seek
by complaint, judgment or otherwise to obtain or recover any de-
ficiency or any other amount from the maker hereunder or as a result
of default in any provision of the deed of trust securing payment of
the maker's obligations hereunder.

THE SENATOR MINING COMPANY

In witness hereof, | have hereunto
affixed my official seal.

State of Arizona
County of Maricopa

'(7;47"74[’47*7?—1
ﬁe{fbﬁ«{yz 23, /74’{/




OPTION TO ACQUIRE MINING CLAIMS

THIS OPTION AGREEMENT is made this ___ day of
February, 1981, by and between ALEX PROHOROFF (herein-
after referred to as "OPTIONOR"), and ARTHUR H. HINDRICHS
and/or his nominee (hereinafter referred to as "OPTIONEE")

on the following terms and conditions:

1. Grant of Option. For and in consideration of

the sum of One Thousand Dollars ($1,000.00) paid by.OPTIONEE
to OPTIONOR, the receipt of which is hereby acknowledged,
OPTIONOR hereby grants to OPTIONEE the exclusive right
toApurchase (the "Option") those certain eight (8) lode
mining claims (Apache 1-8) as shown on Exhibit A attached
hereto, located in poftions of Sections 28, 29 and»32,
Township 12 North, Range 1 West, ! County, Arizona,
such eight claims bearing Bureau of Land Management Claim

numbers v ’ ’ r r

, and (such eight'claims being herein-

after collectively referred to as the "Mining Claims"),
together with all relocations which have been or may be made

with respect to the mining claims and all water rights and

other rights appurtenant thereto.

‘ 2., Term of Option. The term of this Option

(the "Option Period") shall commence on the date hereof and
shall expire at 5:00 P.M., Mountain Standard Time, on
February __ , 1982, unless sooner terminated as provided in

Paragraph 7E. hereof.

3. Exercise of Option. This Option shall be

exercised by OPTIONEE delivering to OPTIONOR a written
notice (the "Exercise Notice") of OPTIONEE'S election to
Purchase the Mining Claims at the price and under the terms

hereof, at any time prior to the expiration of the Option



Period. At 11:00 A.M. on the tenth (10th) working day
following the date of the Exercise Notice OPTIONOR and

OPTIONEE shall meet at the offices of

located at

for the purposes of consummating

the purchase/sale transaction (herein sometimes referred to
interchangeably as the "Closing" or the "Closing Date").
At the Closing the parties will exchange the instruments
and documents referred to in Paragraph 5 hereof. Upon
mutual written consent, the parties may change the date,
time and éléce of the Closing. Once the Exercise Notice has
beén timely sent by OPTIONEE to OPTIONOR, this Oﬁtion
Agreement shall constitute a binding agreement by OPTIONOR
to sell and transfer the Mining Claims for OPTIONEE to
purchase and acquire the Mining Claims,lunder the terms and
conditions set forth herein, without the necessity of the
parties executing and delivering a separate agreement.

4, Purchase Price.

. A. Except as 1is otherwise provided 1in
Paragraph 4D below, the total purchase price for the
Mining Claims is One Million Five Hundred Thousand Dollars
,($l’500’000'00)'

' B. The purchase price for the Mining Claims

is payable as follows:
(1) On the Closing Date OPTIONEE shall
pay to OPTIONOR, in United States funds, the amount of Ten
Thousand Dollars ($10,000.00), by certified or cashier's

check.

(i1i) The balance of the purchase price
shall be evidenced by a non-interest bearing non-recourse
promissory note (the "Note"), in the same form as that

facsimile promissory note attached hereto as Exhibit B. The

- -




payments undér the Note shall be due and payable as follows:

(a) Commencing on the thirtieth
(30th) day after the Closing Date, and continuing on the
same day of each successive month, until the entire princi-
pai balance of the Note is paid in full, OPTIONEE shall make
equal monthly installment payments of Twenty-Five Hundred
Dollars ($2,500.00).

(b) Upon Production'Commence—
ment (as defined in Paragraph 12A below) OPTIONEE shall make
additional monthly payments under the Note in amounts equal
to.the difference between (i) ten percent (10%) of the Net
Smelter Return (as defined in Paragraph 12B below) as of the
last day of each month and (ii) Twenty-Five Hundred Dollars
($2,500.00). Such additional payment (if any) shall be due
on the twentieth (20th) day of each month based on the Net
Smelter Return for the preceding calendar month. Such
payments shall continue until the entire principal balance
of the Note is paid in full.

(c) OPTIONEE shall have the
right to prepay such Note at any time without payment of any
premium or penalty.

C. The Note shall be secured by a Deed of
Trust (the "Deed of Trust") which shall encumber the Mining
Claims. The Deed of Trust shall be in the same form as that
facsimile deed of trust attached ﬁereto as Exhibit C.

D Anything in Paragraph 4A, B, and C to
the contrary notwithstanding, at any time within three
hundred and sixty-five (365) days from the Closing Date,
OPTIONEE may (but shall not be so obligated) pay to OPTIONOR
the amount of One Million Dollars ($1,000,000.00) in United
States funds, which amount shall be in excess of any amounts

previously paid by OPTIONEE under this Option Agreement or

.-



the Note, if any. Upon paying such amount the Note shall be
conclusively deemed to be satisfied and paid in full; the
OPTIONOR shall cause the Deed of Trust to be released
and satisfied of record, and all of OPTIONEE'S 6bligations
to OPTIONOR hereunder or under any other instrument or
document executed in connection herewith shall be con-
clusively deemed to be satisfied in full and OPTIONEE shall
have no further 1liability or responsibility to OPTIONOR.
E. Neither the One Thousand Dollar
($1,000.00) Option Payment referred to in Paragraph 1
he;eof nor any part of the Ten Thousand Dollars ($10,000.00)
exploration expenditure referred to in Paragraph 7E hereof
shall apply or be credited against the purchase price.
5. Closing.

(A) At the ClosingLOPTIONOR shall deliver the

following instruments and documents to OPTIONEE:
(1) A Quit Claim Deed to the Mining
Claims, in a form acceptable to legal counsel for OPTIONEE.
(ii) A written notice addressed to the

Bureau of Land Management ("BLM") advising BLM of such

transfer and conveyance of the Mining Claims.

(iii) Any and all other instruments or
documehts which reasonably may be requested by OPTIONEE in
order to give effect and totally consummate the transactions
contémplated hereby such that title’to the Mining Claims is
legally transferred to OPTIONEE and notice thereof has been
filed and recorded in all necéssarily governmental offices.

(B) At the Closing OPTIONEE shall deliver the

following instruments and documents to OPTIONOR.

(i) The initial down payment referred
to in paragraph 4B(1i);

(ii) The Note and Deed of Trust.

.




(C) The parties will cooperate such that the
deeds and the Deed of Trust are recorded in the proper
sequence.

6. Taxes and Closing Costs.

A. All taxes and assessments, whether
general, special, ordinary or extraordinary, which may be
levied on or assessed against the Mining Claims shall be
pro-rated as of the Closing Date between the OPTIONOR and
OPTIONEE, based upon the latest available tax information.

B. All costs incurred by either OPTIONOR
or OPTIONEE in connection with consummating this transactién
shéll be shared equally by OPTIONOR and OPTIONEE; provided,
however, each party hereto shall be responsible for its own
attorney's and accountant's fees, if any.

7. Possession During Option.

A. From time to time during the Optioﬁ
Period, OPTIONEE may enter upon the real property upon
which the Mining Claims are located (the "Premises") for
purposes of prospecting for valuable minerals and removing
samples thereof in order to determine the feasibility of
actual mining production and exercising this Option, but not
for the purpose of actual mining production. 1In connection
therewith, OPTIONEE shall have the full right to determine
the amount of prospecting, drilling, exploring, testing,
treating, storing and operations to be conducted upon the
Premises or in connection with the Mining Claims, and when
" the same shall commence, cease, Or recommence. OPTIONEE
shall have‘the right to use the Premises for all purposes
necessary, customary or desirable to fully carry out the
rights granted to it in this Agreement. OPTIONEE shall have
the right, without limitation, to use the Premises for

stockpiling and storing the minerals, soil and overburden,

i




stripping ahd waste material; to erect or place thereon
machinery, building, fixtures, structures, equipment and
oﬁher improvements and property; to use presently existing
roads and to have full rights-of-way and easements to

construct new truck roads, to erect and maintain trans-

mission and telephone lines; and to construct and maintain.

water lines, ponds and pipelines in connection with opera-
tions on the premises. OPTIONEE shall also have the right
to erect and maintain on said lands dams, dikes, ponds and
other installations for the storage and disposal of mud,
debris and other refuse for exploration operations.

B. All exploration work done by OPTIONEE
during the Option Period shall be done in accordance with
all applicable governmental rules, statutes and regulations.
OPTIONOR hereby authorizes OPTIONEE, to apply for and obtain
zoning and other governmental permits, classifications,
approvals, licenses and rights reasonably required 1in
connection with the lawful conduct of OPTIONEE'S explora-
tion work and operations on the Premises and OPTIONOR will
cooperate fully to accomplish same. OPTIONEE covenants and
agrees to save OPTIONOR and the premises, free and harmless
from any and all liens for work or labor done, or materials
used or furnished to be used, in or upon the Premises said
lands in connection with any work done or alterations made
by OPTIONEE during the Option Period.

Ce During the Option Period, OPTIONEE
shallrperform metallurgical test work on the cuttings from
previous drillings done by OPTIONOR, which cuttings are now
in OPTIONOR'S possession. Such test work shall be done at
no cost to OPTIONOR.

D. During the Option Period OPTIONEE shall be

permitted to remove from the Premises up to approximately
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three hundred (300) tons of ore for metallurgical bulk
testing purposes. Any minerals extracted from such Ore
shall belong to and be the property of OPTIONEE.

E. During the Option Period OPTIONEE
agrees to spend a minimum of Ten Thousand Dollars
($10,000.00) in connection with the exploratory work
referred to in Paragraph 7A above and the metallurgical
testing work referred to in Paragraph 7C and D above;
provided, however, if at anytime during the Option Period
OPTIONEE gives OPTIONOR written notice of OPTIONEE'S intent
to terminate (the "Notice of Termination") this Option
Agfeement, OPTIONEE shall have no further obligation to
expend funds in excess of the funds expended to such date by
OPTIONEE fér exploration work and metallurgical testing,
notwithstanding the fact that OPTIONEE may not have expended
Ten Thousand Dollars ($10,000.00) to the date of Notice of
Termination. In the event OPTIONEE gives OPTIONOR such
Notice of Termination, OPTIONEE will deliver to OPTIONOR at

OPTIONOR'S written request, appropriate quit claim deeds to

the Mining Claims. Upon sending such Notice of Termination

to OPTIONOR, this Option Agreement shall be conclusively

deemed to be terminated, and neither party hereto shall have

any further rights or obligations with respect to the other
party.

F. During the Option Period OPTIONOR shall
not be entitled to prospect, drill, explore, test, remove
ore, remove samples or otherwise work the Mining Claims or
place the Mining Claims into actual mining production, nor
shall have OPTIONOR in any way inteffer with OPTIONEE 1in
connection with the exercise by OPTIONEE of his exploration

and testing rights granted herein.



G. If, during the Option Period an
Affidavit of Performance of Annual Labor is required to be
filed and recorded under applicable governmental statutes,
rules or regulations in connection with the Mining Claims,
and if OPTIONEE has not terminated this Option Agreement
prior to the date that such Affidavit is required to be
filed and recorded, OPTIONEE shall cause such Affidavit
to be filed.

8. Perimeter Claims.

A. During the Option Period OPTIONEE shall
have the right to locate and stake either lode or placer
cléims (the "New Claims") in the vicinity of the Premises.
If OPTIONEE elects not to exercise the option granted
hereby, OPTIONEE shall be entitled to any such New Claimr and
OPTIONOR shall have no right, title or interest therein.

B. OPTIONOR covenanté and agrees with
OPTIONEE that during the Option Period, OPTIONEE shall not
locate, stake or maintain any lode or placer mining claims
within a radius of three (3) miles from the Mining Claims.
If, during the Option Period, OPTIONOR shall locates any -
lode or placer claim within a radius of three (3) miles
of the Mining Claims, OPTIONEE shall be entitled to and
OPTIONOR shall transfer, convey and assign any such newly
located claims to OPTIONEE at the Closing Date if OPTIONEE
exercises the option granted hereunder. Such newly located
claims shall be transferred,,conVeyed and assigned to
OPTIONEE for the same price and under the same terms and
conditions as are set forth in Paragraph 4, without OPTIONEE
being required to pay any additional compensation or con-
sideration for such newly located claims.

9 Representations and Warranties. OPTIONOR

hereby represents and warrants (which representation and

i




warranties shall be true and in full force and effect upon
the Closing Date) that, as of the date of this Agreement:

(a) OPTIONOR is the sole and exclusive
owner of the Mining Claims;

(b) Each and all of the Mining Claims
have been properly located in accordance with the laws of
the State of Arizona and the United States of America;

(c) All discovery, assessment, improvement
and annual work, has been done on all of the Mining Claims,
all in accordance with the laws of the United States of
Amgrica and of the State of Arizona;

| (d) All notices of location, discovery work
and notices of labor or assessment work and all other
Arizona and federally required filings have been properly
filed on and in connection with ‘all of the Mining Claims,
all in accordance with the laws of the United States of
America and of the State of Arizona;

(e) The Premises are now (and were at the
time the Mining Claims were located) subject to mineral

entry and location;

(£) There is full access available to the

., Mining Claims and OPTIONEE has the right to use such access

without payment of any amounts in addition to the amounts

due hereunder;

(g9) All of the Mining Claims are in good
standing, and, to the best of the knowledge and belief
of OPTIONOR, all such Mining Claims are subsisting and
valid;

(h) All of the Mining Claims are free and
clear of all liens, encumbrances, leases, zoning laws,
covenants, conditions and restrictions and claims of third

parties, and that OPTIONOR has the exclusive right of
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possession thereof, subject to the claim of title td the
Premisés upon which the Mining Claims are located by the
United States of America;

(1) No person or entity has thé'right to
iﬁpose or claim a mechanic's or materialman's lien upon the
Mining Claims.

(3) There are no actions, suits or claims
pending or threatened with respect to or in any manner
affecting the Mining Claims, nor are there any circumstances
which should or could reasonably form the basis for any such
actions, suits, claims or proceedings;

(k) OPTIONOR has not entered into and there
is not existing any other agreement, written or oral, under
which OPTIONOR is or could become obligated to sell, lease,
transfer or otherwise convey theiMiniqg Claims to a third
party, and no third party has any right to possess, operate
or otherwise affect the Mining Claims;

(1) OPTIONOR has not received any notice
with respect to and OPTIONOR is aware of no reason why the
extraction of mineral and mining operations cannot be
conducted upon the Premises nor any reason why any minerals
so extracted cannot be removed from the Premises.

‘ 10. Property of Optionee. All tools, equipment,

pipelines, apparatus, buildings, structures and property of
any nature or description, whether or not affixed to the
soil, or placed on or near the Premises by OPTIONEE, shall
be deemed to be and shall remain the personal property of
OPTIONEE ahd title thereto shall, at all times, remain and
be in OPTIONEE and not subject to any liens, claims or
demands made against OPTIONOR. OPTIONEE shall have the

right at all times during the Option Period and for a period'

-10-
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of sixty (60) days after the termination of this Option
Agreement, to remove such property from the Premises.
11. Indemnity.

(a) OPTIONEE agrees to indemnify and hold
OPTIONOR harmless . from any and all claims, demands or
liabilities (including attorneys' fees) arising out of or in
connection with the operations or activities of OPTIONEE
hereunder. |

(b) OPTIONOR agrees to indemnifyland hold
OPTIONEE harmless from and against any and all claims,
demands, losses, iiabilities, costs or expenses (including
atﬁorneys' fees) arising out of or in connection with the
breach of any of OPTIONOR's covenants, representations or
warranties provided for herein.

12. Production Royalties.

A, If OPTIONEE exercisés the Option granted
hereby, OPTIONEE at its sole discretion, shall determine
when to begin actual mining operations upon any or all of
the Mining Claims. OPTIONEE shall give OPTIONOR written
notice of the date upon which any such production commences
(herein referred to as "Production Commencement").

B. Upon Production Commencement, OPTIONEE
shall 'send to OPTIONOR a monthly statement of the Net
Smelter Return accruing from mining operations upon the
premises. The term "Net Smelter Return" as used herein
shall be determined by deducting from the gross proceeds
received by OPTIONEE from the sale of all metals, minerals
and minerél ores extracted from the Mining Claims the
following:

(1) The cost of prospecting, drilling,
exploring, testing, mining and extracting such metals,

minerals and mineral ores from the premises;

- e




(ii) The cost of transportation of
such metals, minerals and mineral ores from the place of
mining to the smelter, dryer, concentrator, treatment
facility, screening facility, Jigging facility,..floating
fécility or other processing facility;

(iii) The costs of screening, jigging,

‘floating, drying, concentrating, or other processing;

(iv) All smelter charges and other
final treatment costs for minerals, mineral ores or metals
which are processed through a smelter or other treatment
facility;

| (v) All output, production, severance
or other taxes imposed by any governmental authority in
connection with the mining operation, the extraction of
metals, minerals or mineral ores- and tpe storage, process-

ing or sale thereof.

(vi) All other costs and expenses

customarily incurred in connection with the mining, process-

ing and sale of metals, minerals and mineral ores. All

computations, calculations and production royalty pay-

‘ments required pursuant to Paragraph 4 B(ii)(b) shall be

made in accordance with generally accepted accounting
principles applied on a consistent basis. OPTIONEE shall
provide OPTIONOR with an annual report setting forth total
mining production at the Mining Claims and setting forth
all computations, calculations and other determinations
required in order to permit OPTIONOR to confirm the actual
Net Smelter Return for each month of the preceding calendar
year. Anything herein to the contrary notwithstanding, the
Net Smelter Return shall not include proceeds as a result

of any by-product, over-burden or soil removal or any other
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income producing activity upon the premises, other than the
extraction of metals, minerals and mineral ore.

13. Miscellaneous.

* | 'A. OPTIONEE shall have the right to assign
or otherwise transfer its rights under this Option Agréement
to other persons or entities. ZZ7<$%PﬂﬁdE@

B. This Agreement shall be binding on
and inure to the benefit of the parties hereto and their
respective successors, heirs, assigns and personal rep-

resentatives.

C This Agreement constitutes the entire
agfeement and understanding among the parties hereto and
supersedes all prior and contemporaneous agreements, under-
standings, inducements and conditions. No amendnent,
waiver, or discharge of any prbvisiop of this Agreement
shall be effective against any party,‘unless that party or
its lawful agent shall have consented thereto in writing.

D. The language and all parts of this
Agreement shall be construed as a whole according to its

fair meaning, and not strictly for or against either

"OPTIONOR or OPTIONEE. The headings of this Agreement are

for convenience only and are not to be construed as a
part of this Agreement or in any way defining, limiting or
amplifying the provisions hereof.

E. The terms and pfovisions of this Agree-
ment shall be governed by and construed in accordance with
and interpreted under the laws of the State of Arizona.

| F. If either party institutes a suit
against the other in any way connected with this Agreement,
or its enforcement, the successful party to any such

action shall be entitled to recover from the other party

] 3=




reasonable attorneys' fees, witness fees and expenses and
court costs in connection with said suit.

G. Words used herein, regardlesé of the
number and gender actually used, shall be deemed and con-
strued to include any other number, singular or plural,
and any other gender, masculine, feminine or neuter, as
the context requires.

H. In computing the number of days for
purposes of this Agreement, all days shall be counted,
including Saturdays, Sundays and holidays; provided,
however, that if the final day of any time period falls
on‘a Saturday, Sunday or holiday,then the final day shall
be deemed to be the next date which is not a Saturday,
Sunday or holiday. V

I. All covenants’, agrqements, warrénties
and representations provided for herein shall survive all
closings provided for herein and shall not merge in any of
the deeds dr other instruments or documents of conveyance
provided for herein.

J. A notice of this Option may be recorded
by OPTIONEE in the county in which the Mining Claims are
located and OPTIONOR agrees to execute and acknowledge any
such notice if requested by OPTIONEE.

1l4. Notices. All notices to be given by either
party to the other shall be in writing, shall be served by
depositing such notices in the United States mail, certified
or registered, return receipt requested, with certification
or registfation and postage charges prepaid, properly
addressed and directed to OPTIONOR and OPTIONEE at the
following address:

OPTIONOR:

-14-
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OPTIONEE:

Either party may designate a different person or entity
or place to or at which notices shall be given by delivering
a written thice to that effect to the other party, which
notice shall be effective after the same is actually re-
ceived by the other party. Except as expressly provided in
the preceding sentence, all notices shall be deemed to have
been delivered upon the earlier of (i). actual receipt as
evidenced by a return receipt or other delivery receipt,
dr‘(ii) two (2) days after the postmark on the envelope
of Such notice provided that such notice has been deposited
for delivery in a branch office or postal mail box drop
operated by the United States postal gervice. In lieu of
mailing, any notice may be personally delivered against
receipt. |

IN WITNESS WHEREOF, this Option Agreement has been

executed as of the date first written above.

OPTIONOR:

ALEX PROHOROFF

OPTIONEE:

ARTHUR H. HINDRICHS

-15-




STATE OF ARIZONA )

County of )

On this day of , 1981 before me
personally appeared ALEX PROHOROFF, known to me to be the
person whose name is subscribed to the foregoing instrument,
and acknowledged to me that he executed the same for the
purposes and consideration therein expressed.

IN WITNESS WHEREOF, I have hereunto affixed my
official seal.

Notary Public

My Commission Expires:

STATE OF ARIZONA )

County of )

On this day of - , 1981 before me
personally appeared ARTHUR H. HINDRICHS, known to me to be
the person whose name is subscribed to the foregoing instru-
ment, and acknowledged to me that he executed the same for
the purposes and consideration therein expressed.

IN WITNESS WHEREOF, I have hereunto affixed my
official seal.

Notary Public

My Commission Expires:

-16-
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PROMISSORY NOTE

$1,490,000.00 Phoenix, Arizona

The undersigned promises to pay to the order of
ALEX PROHOROFF, . at v
or- at such other address in Phoenix, Arizona as the holder
hereof may from time to time designate in writing as the
address where it is holding this Note, the principal sum of
$1,490,000.00, without interest, payable as follows:

(a) Commencing on the thirtieth (30th) day
from the date hereof, and continuing on the same day of
each successive month, until the entire principal balance
hereof is paid in full, equal monthly installments of
$2,500.00 shall be due and payable;

(b) Upon Production Commencement (as defined
in Paragraph 12 A of that certain Option to Acquire Mining
Claims dated February , 1981, by and between Maker and
Payee), additional monthly payments shall be due in amounts
equal to the difference between (i) ten percent (10%) of the
Net Smelter Return (as such term is defined in Paragraph
12 B of said Option Agreement) as of the last day of each
month, and (ii) $2,500.00. Such additional monthly payments
(if any) shall be due on the twentieth (20th) day of each
month based on the Net Smelter Return for the preceding
calendar month.

All sums payable hereunder shall be paid in lawful
money of the United States of America.

The undersigned may prepay all or any of the prin-
cipal hereunder at any time or from time to time without
premium or penalty. Prepayments shall apply to the next
due installments of principal in the order of their matur-
ity. Anything herein to the contrary notwithstanding, at
any time within 365 days from the date of this Note, Maker
may (but shall not be so obligated) pay to the holder hereof
the amount of $1,000,000.00, which amount shall be in excess
of any amounts previously paid hereunder, if any. Upon pay-
ment of such amount this Note shall be conclusively deemed
to be satlsfled and paid in full and Maker shall have no
further liability or responsibility in connection herewith.

Should default be made in the payment of any in-
stallment when due, and if said default is not cured within
30 days of receipt by Maker of written notice of said
default from the holder hereof, then, at the option of the
holder of this Note, the whole sum of principal may become
immediately due and payable and said installment shall bear
interest at 12% per annum from its maturity date until paid.

Should suit be brought to recover on this Note,
the undersigned shall pay all costs and expenses of collec-
tion, including without limitation reasonable attorneys'

fees.,

The makers and endorsers hereof severally waive
diligence, demand, presentment for payment and protest, and
consent to  the extens;on of time of payment of thlS Note

without notice.

E/:"/‘/ﬁ’*’ 3



This Note is secured by a deed of trust upon
real property in County, Arizona.

Anything to the contrary herein notwithstanding,
the Maker shall not be personally responsible or liable for
any amount (principal, interest, cost, expense or otherwise)
due under this Note, and the sole right and remedy of the
payee or any subsequent holder hereof for nonpayment of any
sum or nonperformance of any provision hereunder shall be
against the mining claims which are subject to the deed of
trust securing this Note, by trustee's sale or foreclosure
as provided therein, and neither the payee nor any holder
shall seek by complaint, judgment or otherwise to obtain or
recover any deficiency or any other amount from the maker
hereunder or as a result of default in any provision of the
deed of trust securing payment of the maker's obligations
hereunder.

ARTHUR H. HINDRICHS
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STATE OF ARIZONA ) = A
I her_ Jcertify that the within instrument was fI|C nd recorded
- LOUNTY OF o i Fee No.
in DOCKET page and indexed
at the request of
Witness my hand and official seal. Compared
Photostated
When recorded mail to: County Recorder, Fee
By Deputy Recorder :
DEED OF TRUST AND ASSIGNMENT OF RENTS
This Deed of Trust, made this day of between

. herein called Trustor

whose mailing address is A
(number and street) - (city) (state) (zip code)

TITLE INSURANCE COMPANY OF MINNESOTA, a Minnesota corporation, herein called Trustee, whose mailing address
is 3003 North Central Avenue, Phoenix, Arizona 85012,

and, ALEX PROHOROFF , herein called Beneficiary,

whose maiting address is
(number and street) (city) (state) (zip code)

WITNESSETH: That Trustor conveys, transfers and assigns to Trustee in Trust, with Power of Sale, the following
described real property in County, Arizona:

See Exhibit "A" attached hereto and
made a part hereof.

Together with all buildings, improvements, and fixtures thereon.
This Deed of Trust, made on the above date between the Trustor, Trustee, and Beneficiary above named,

WITNESSETH: That Trustor irrevocably grants and conveys to Trustee in Trust, with Power of Sale, the above described real
property, together with leases, rents, issues, profits, or income thereof, (all of which are hereinafter called **property in-
come’’); SUBJECT, HOWEVER, to the right, power, and authority hereinafter given to and conferred upon Beneficiary to collect
and apply such property income; AND SUBJECT TO existing taxes, assessments, liens, encumbrances, covenants, conditions,
restrictions, right of way, and easements of record.

FOR THE PURPOSE OF SECURING:

A. Performance of each agreement of Trustor herein contained. B. Payment of the indebtedness evidenced by promis-
sory note or notes of even date herewith, and any extension or renewal thereof in the principal sumof $ 7 490,000 0
executed by Trustor in favor of Beneficiary or order. C. Payment of additicnal sums and interest thereon Which nlay Qere'a(!)ter
be loaned to Trustor, or his successors or assigns, when evidenced by a promissory note or notes reciting that they are se-
cured by this Deed of Trust.

TO PROTECT THE SECURITY OF THIS DEED OF TRUST, TRUSTOR AGREES:

1. To keep said property in good condition and repair; net-to-remove-er-demelish-any-building-thereon: to-complete-or-
restere—promptly-and-in-geed-and-workmanlike manner any-building which may be constructed, damaged, or destroyed thereon,
and to pay when due all claims for labor performed and materials furnished therefor; to comply with all laws affecting said
property or requiring any alterations or improvements to be made thereon; not to commit or permit waste thereof; not to commit,
suffer, or permit any act upon said property in violation of law; and do all other acts which from the character or use of said
property may be reasonably necessary, the specific enumerations herein not excluding the general.See Supp ement.

2--—To-provide ~maintain;-and-detiver-to-Beneficiary-fire-insurance-satisfactory-to-and with-loss-payable-to-Beneficiary.
The amount collected under any fire or other insurance policy may be applied by Beneficiary uport ainy indebtedness secured
hereby and in such order as Beneficiary may determine, or at option of Beneficiary the entire amount so collected or any part
thereof may be released to.Trustor: Such application or release shall not cure or waive any default or notice of Trustee’s sale

herstnder or invalidate-any act-done pursuant-to such notice. g

3. To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of
Beneficiary or Trustee; and to pay all costs and expenses of Beneficiary and Trustee, including cost of evidence of title and
attorney’s fees in a reasonable sum, in any such action or proceeding in which Beneficiary or Trustee may appear or be named,
and in any suit brought by Beneficiary or Trustee to foreclose this Deed of Trust.

4. To pay: before delinquent, all taxes and assessments affecting said property; when due, all encumbrances, charges,
and liens, with interest, on said property or any part thereof, which appear to be prior or superior hereto; all costs, fees, and
expenses of this Trust, including, without limiting the generality of the foregoing, the fees of Trustee for issuance of any
Deed of Partial Release and Partial Reconveyance or Deed of Release and Full Reconveyance, and all lawful charges, costs,
and expenses in the event of reinstatement of, following default in, this Deed of Trust or the obligations secured hereby. -

Should Trustor fail to make any payment or to do any act as herein provided, then Beneficiary or Trustee, but without obliga-
tion so to do and without notice to or demand upon Trustor and without releasing Trustor from any obligation hereof, may:
make or do the same in such manner and to such extent as either may deem necessary to protect the security hereof, Bene-
ficiary or Trustee being authorized to enter upon said property for such purposes; appear in and defend any action or pro-
ceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee; pay, purchase, contest, or
compromise any encumbrance, charge, or lien which in the judgment of either appears to be prior or superior hereto; and, in
exercising any such powers, pay necessary expenses, employ counsel, and pay his reasonable fees.

5. To pay immediately and without demand all sums expended by Beneficiary or Trustee pursuant to the provisions
hereof, together with interest from date of expenditure at the same rate as is provided for in the note secured by this Deed of
Trust or at the highest legal rate, whichever be the greater rate. Any amounts so paid by Beneficiary or Trustee shall become
a part of the debt secured by this Deed of Trust and a lien on said premises or immediately due and payable at option of Bene-
ficiary or Trustee. .

IT IS MUTUALLY AGREED:

6. That any award of damages in connection with any condemnation or any such taking, or for injury to the property by
reason of public use, or for damages for private trespass or injury thereto, is assigned and shall be paid to Beneficiary as
further security for all obligations secured hereby (reserving unto the Trustor, however, the right to sue therefor and the own-
ership thereof subject to this Deed of Trust), and upon receipt of such moneys Beneficiary may hold the same as such further

Hy-Or— H { t i th ma and with the same effect as abov ovided for dispos it of pro=
spowrityror-eppiy-orrerease the-gamg 1 e 53 Fame. uj HErRYaRe et Se e d e Féby,

apply same upon any 1n
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7. That time is of the essence o...nis Deed of Trust, and that by accepting paymei._of any sum secured hereby after its
“ due date, Beneficiary does not waive his right either to require prompt payment when due of all other sums so secured or to

“ declare default for failure so to pay.

8. That at any time or from time to time, and without notice, upon written request of Beneficiary and presentation of
this Deed of Trust and said note(s) for endorsement, and without liability therefor, and without affecting the personal liability
of any person for payment of the indebtedness secured hereby, and without affecting the security hereof for the full amount
secured hereby on all property remaining subject hereto, and without the necessity that any sum representing the value or any
portion thereof of the property affected by the Trustee's action be credited on the indebtedness, the Trustee may: (a) release
and reconvey all or any part of said property; (b) consent to the making and recording, or either, of any map or plat of the
property or any part thereof; (c) join in granting any easement thereon; (d) join in or consent to any extension agreement or
any agreement subordinating the lien, encumbrance, or charge hereof.

9. That upon written request of Beneficiary stating that all sums secured hereby have been paid, and upon surrender of
this Deed of Trust and said note(s) to Trustee for cancellation and retention, and upon payment of its fees, Trustee shall re-
lease and reconvey, without covenant or warranty, express or implied, the property then held hereunder. The recitals in such
reconveyance of any matters or facts shall be conclusive proof of the truthfulness thereof. The grantee in such reconveyance
may be described as *’the person or persons legally entitled thereto.”

10. That as additional security, Trustor hereby gives to and confers upon Beneficiary the right, power, and authority,
during the continuance of this Trust, to collect the property income, reserving to Trustor the right, prior to any default by
Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder, to collect and retain
such property income as it becomes due and payable. Upon any such default, Beneficiary may at any time, without notice,
either in person, by agent, or by a receiver to be appointed by a court, and without regard to the adequacy of any security for
the indebtedness hereby secured, enter upon and take possession of said property or any part thereof, in his own name sue for
or otherwise collect such property income, including that past due and unpaid, and apply the same, less costs and expenses
of operation and collection, including reasonable attorney’s fees, upon any indebtedness secured hereby, and in such order as
Beneficiary may determine. The entering upon and taking possession of said property, the collection of such property income,
and the application thereof as aforesaid, shall not cure or waive any default or notice of Trustee’s sale hereunder or invali-
date any act done pursuant to such notice. )

11. That upon default by Trustor in the payment of any indebtedness secured hereby or in performance of any agreement
hereunder, Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written
notice thereof, setting forth the nature thereof, and of election to cause to be sold said property under this Deed of Trust.
Beneedfiﬁiar\{) also shall deposit with Trustee this Deed of Trust, said note(s), and all documents evidencing expenditures se-
cur ereby.

Trustee shall record and give notice of Trustee’s sale in the manner required by law, and after the lapse of such
time as may then be required by law, Trustee shall sell, in the manner required by law, said property at public auction at the
time and place fixed by it in said notice of Trustee’s sale to the highest bidder for cash in lawful money of the United States,
payable at time of sale. Trustee may postpone or continue the sale by giving notice of postponement or continuance by public
declaration at the time and place last appointed for the sale. Trustee shall deliver to such purchaser its Deed conveying the
property so sold, but without any covenant or warranty, expressed or implied. Any persons, including Trustor, Trustee, or

Beneficiary, may purchase at such sale.

After deducting all costs, fees, and expenses of Trustee and of this Trust, including cost of evidence of title in
connection with sale and reasonable attorney’s fees, Trustee shall apply the proceeds of sale to payment of: All sums then
secured hereby and all other sums due under the terms hereof, with accrued interest; and the remainder, if any, to the person
or persons legally entitled thereto, or as provided in A.R.S. 33-812.'To the extent permitted by law, an action may be main-
tained by Beneficiary to recover a deficiency judgment for any balance due hereunder. ‘

12. That Beneficiary may appoint a successor Trustee in the manner prescribed by law. A successor Trustee herein shall,
without conveyance from the predecessor Trustee, succeed to all the predecessor's title, estate, rights, powers, and duties.
Trustee may resign by mailing or delivering notice thereof to Beneficiary and Trustor.

13. That this Deed of Trust applies to, inures to the benefit of, and binds all parties hereto, their heirs, legatees, de-
visees, administrators, executors, successors, and assigns. The term Beneficiary shall mean the owner and holder of the
note(s) secured hereby, whether or not named as Beneficiary herein. In this Deed of Trust, whenever the context so requires,
the masculine gender includes the feminine and neuter, and the singular number includes the plural.

3 14. That Trustee accepts this Trust when this Deed of Trust, duly executed and acknowledged, is made a public record
as provided by law. Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any
action or proceeding in which Trustor, Beneficiary, or Trustee shall be a party unless brought by Trustee.

The undersigned Trustor requests that a copy of any notice of Trustee's sale hereunder be mailed to him at his
address hereinbefore set forth.
15. See Deed of Trust Supplement attached hereto.

L Trustor Trustor
BY:
! Trustor Name and Title
(INDIVIDUAL)
STATE OF ARIZONA ) This instrument was acknowledged before me this
' )SS day of

County of ) 19 , by
My commission will expire Notary Public

(CORPORATION)

STATE OF ARIZONA ) This instrument was acknowledged before me this
)SS day of
County of ) 19 . by
Name Title
of v
an _corporation, on behalf

of the corporation.

My commission will expire Notary Public

EREPAR AR e
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SUPPLEMEN'T 10 DEED OF PRUST
AND ASSIGNMBNT OFF RENTS
DATED

16. fTrustor shall cause to be filed and recorded
an Affidavit of Performance of Annual Labor each year as
required pursuant to applicable statutes, rules or regula-
tions of the State of Arizona and the United States of
America; and Trustor shall, in each calendar year, perform
at least $100 worth of work and improvements in connection
with each of the Mining Claims to which this Deed of Trust
relates such that the aforesaid Affidavit of Performance of
Annual Labor can be filed and recorded.

17. Beneficiary hereby covenants and agrecs
with Trustor that Beneficiary will execute and deliver to

the written request referred to in Paragraph 9 of the
printed Deed of Trust which is supplemented hereby, together
with the Promissory Note and the original of this Deed of
Trust, with such instruments and documents to be held in
trust by o ' /
for the benefit of Beneficiary. Upon presentation to

' of evidence
that all sums secured hereby have been paid in accordance
with the terms of the Promissory Note secured hereby,

r

chall deliver such instruments and documents to the Trustee
named herein such that this Deed of Trust can be recleased
and satisfied of record.

ALEX PROHOROFF

ARTHUR H. UWINDRICHS




IRON KING ASSAY OFFICE
ASSAY CERTIFICATE
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~ [ (602) 246-9573
. K. MARTIN & ASSOCIAT o - '
- Mining Development & Administration
4728 N. 218T AVENUE : PHOENIX, ARIZONA 85018
' 10/28/81
Arthur H. Hindrichs DATE
4113 Saddleback Road
Scottsdale, Arizona 85251
INVOICE NO. A-001"

FOR PROFESSIONAL SERVICES

Prepare and file Affidavit of Labor for Apache Lode Claims

- $25.00

Copies of recorded affidavit to follow
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Cits MARTIN & ALOCIATES &l
Mining Oevelopment & Administration

4728 N. 2\t Rvenve

Phoenit. Arizono 85015

BETWEEN: Alex Prohoroff i 5
Route 3, Box 1319
Phoenix, Arizona 85043

and D. K. MARTIN & ASSOCIATES.

Client authorizes and directs Consultant, as an independent con-
tractor, to take appropriate action to ‘initiate conferences,
assist in analysing and evaluating alternate opportunities, and
to employ their full resources on the following assignment:

Apache # 1-- 8, Yavapai County Arizona, Turkey Creek/Goodwin

Mining District, Sections 28, 29,32 T.12 N, R.1

Service that certain contract dated 3/6/81 between Prohoroff and

Hindrichs.

If the Client reaches an agreement with any company or individual
with whom the consultapt has, or has had negotiations relative to
the assignment's disposition, and if such agreement results in a
consideration (loan, payment, promise or work performed) being ex-
changed between them, Client agrees to pay Consultant according to
the agreement between them, ten percent (10%) of the total amount
exchanged between any company or individual.

Payment is due Consultant at the time of any settlement, calculated
on the total value of the transaction using audit figures accepted
by both parties.

This Agreement shall remain in effect for _indefinate Period

from this date and thereafter until thirty (30) days from the date
the Consultant receives written notice of termination. Client's
obligation to Consultant resulting from contracts and negotiations
initiated during the term of this agreement shall survive this

agreement.

D. K. MzZTIN & ASSOCIA?ES CLIENT: Alex Prohoroff
BY: L5

ORTE;: . 9/9/B4

GO 246-9573

b 0 e A, =00 A 0 T R
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D.K. MARTIN & ASSOCIATES ‘ )
Mining Development & Administration
4728 N. 2Ist Avenue
Phoenix, Arizona 85015

Mr. A. H. Hindricks
5244 North 25th Street
Phoenix, Ariz. 85016

9/9/81
Dear Mr. Hindricks,

Persuant to the Mining Claim Optlon Contract with Alex
Prohoroff, dated 3/6/81:

Annual assessment filing was to be properly recorded with
the Yavapai County Recorder and the Bureau of Land Management
prior to July 30, 1981.

A check of the BLM records as of this writing indicate filing
has not been accomplished. Please refer to Page 8, Subsection
B of the contract.

Mr. Prohoroff offers the following as a solution to the

problem:
A. Complete the filing within the next two weeks
B. Engage this company to complete the filing for you.
Verystruly youypd,
I WMot
D. K. Martin
DKM/dm

cc: Prohoroff

(602) 246-9573
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UNITED STATES DEPARTMENT OF AGRICULTURE | |LE

FOREST SERVICE

Prescott National Forest
Crown King Ranger District
Crown Kinag, Arizona 86343

May 13, 1977

Charles R. Ward Corporation
4728 N. 21st Avenue
Phoenix, Ariznna 85015

ot

Dear Mr. Martin,

We want to thank you for submitting the work plan for Anache #1
through #8 Mining Claims. '

If more intensive work is to be performed other than the core
drilling described a more intensive plan will be reaquired and
an Environmental Analysis will have to be drafted.

Please let us know when the core drilling has been completed
so we can inspect the site.

Sinceypely,

THOMAS R. CHACON
District Ranger

cc- Protaet]

) l&‘«{%/

6200-11 (1/69)
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(602) 968-1275 : § 1} il (602) 242-8345
Ll U/

CHARLES R. WARD CORPORATION
Mining Development & Mineral Recovery

- 4728 N. 21S8T AVENUE PHOENIX, ARIZONA 85015

4 May 1977

e
‘Crown King District Ranger Fl! vy
0 o |

P, 0, Box 458
Crown King, Arizona 86343

RE: Mining Assessment and
Exploration work

Dear Sir:

At the request of Mr, Alex Prohoroff, co~owner of the un-
patented “Apache #1 through #8" mining claims, located
approximately one mile south of Goodwin, Arizona, just west
of the Senator Highway, we respectfully submit the following
Work Plan for your approval:

1 No new excavations or road work planned
2 No brush or tree removal planned
3 No shaft, discovery work or tunnels planned

A) Use rubber tired core drilling rig

B) Drfll two core holes using BX size steel

C) Drill to a depth of 200 to 300 feet

D) Split, sample, 1og and assay cores for mineral
content

E) Upon approval, work is scheduled to begin the
latter part of May, 1977,

Very/truly yours,
ougpas K, Martin
Vice President

In behalf of:

Alex Prohoroff

Route 3

Box 1319

Phoenix, Arizona 85043
Phone: 936-3687

DKM/dm
cc: Prohoroff
File: 197
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LOCATION NOTICE (0 |
(Lode) -

NOTICE .IS HEREBY GIVEN that the éom(/f/é 7#// lode mining
clajm has been located by Fﬁ‘u( I?— )L/ﬁ/l/dl/ €Rg 7% , vhose address

e )3 ouD Terme Mo CQLARKDHE, 42 FEZ2y .

The general course of this claim is N(lf’i*ﬁl)’w and 1t is situated
g ¢ ; A
in the Wat«iA Mining District, YVavars ( County, Arizona.

This claim ls8 /s2o feet in length and 608 fcet in width,

The claim runs from the location wonument on wvhich this notice is posted

/5 feet "in a p Pt Za5T direction. to the Morl
end line and £F¥%5 feet in a 50“'77’I£A4-‘y direction to the
; 4
Sc)u"ﬂ/; end line. The claim boundaries are marked by =ix

monuents, one at cach corner and onc at the center of each end line .of
the claim, The location monument on vhich this notice 1s posted is
situated within Sectfon 33 , T. /2, R. [« , G&SRM, Arizona, and this

clain encompasses portions of the following quarter section(s),

Section(s), Township(s), and Range(s): 2

NSwlf Sse 232 Tlom B 1w
/

G&SRM, Arizona.
The locality of this clatm with reference to some natural object or

permanent monument and additional information (if any) concerning 1its

locality are as follows:

> M,/ff Louth Vo/c éo;,'é/w‘ﬂ | .

A

DATED AND POSTED on the ground this /> day of Sff;ﬁ:"’df{ 5 '

19 ¥V .

LOCATOR:

(il A A,
T W odho™

AR A i L T UL R TR TR R
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IRON KING ASSAY OFFICE

ASSAY CERTIFICATE

BOX 14 — PHONE 632-7410
HUMBOLDT, ARIZONA 86329

M 1
ﬁs&" Klex Prohoroff
FOR Phoenix, Ariz.
L _
Nov,
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