
The following file is part of the Doug K. Martin Mining Collection 

ACCESS STATEMENT 

These digitized collections are accessible for purposes of education and research. We 

have indicated what we know about copyright and rights of privacy, publicity, or 

trademark. Due to the nature of archival collections, we are not always able to identify 

this information. We are eager to hear from any rights owners, so that we may obtain 

accurate information. Upon request, we will remove material from public view while we 

address a rights issue. 

CONSTRAINTS STATEMENT 

The Arizona Geological Survey does not claim to control all rights for all materials in its 

collection. These rights include, but are not limited to: copyright, privacy rights, and 

cultural protection rights. The User hereby assumes all responsibility for obtaining any 

rights to use the material in excess of “fair use.” 

The Survey makes no intellectual property claims to the products created by individual 

authors in the manuscript collections, except when the author deeded those rights to the 

Survey or when those authors were employed by the State of Arizona and created 

intellectual products as a function of their official duties. The Survey does maintain 

property rights to the physical and digital representations of the works. 

QUALITY STATEMENT 

The Arizona Geological Survey is not responsible for the accuracy of the records, 

information, or opinions that may be contained in the files. The Survey collects, catalogs, 

and archives data on mineral properties regardless of its views of the veracity or 

accuracy of those data. 

 

CONTACT INFORMATION 
Mining Records Curator 

Arizona Geological Survey 
416 W. Congress St., Suite 100 

Tucson, Arizona 85701 
602-771-1601 

http://www.azgs.az.gov 
inquiries@azgs.az.gov 

http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165


cf ' O.K. MARTIN & ASSOCIATES 

. Mining Development & Administration 

4728 N. 21 st Avenue 

Phoenix, Arizona 85015 

EXHIBIT A 

APACHE GROUP 

Turkey Creek Mining District 
Yavapai County, Arizona 

CLAIM NAME STATUS FILING BOOK PAGE AMC# 

Apache Copper #1 Original 03/17/67 438 400 
Apache #1 Amended 05/14/79 1217 5 65015 Voided 
Apache #1 Refiled 08/12/82 1479 327 184771 

.. 

Apache Copper #2 Original 03/17/67 438 401 
Apache #2 Amended 05/14/79 1217 7 65016 Voided 
Apache #2 Refiled 08/12/82 1479 325 184772 

Apache Copper #3 Original 03/17/67 438 402 
Apache #3 Amended 05/14/79 1217 9· 65017 Voided 
Apache #3 Refiled 08/12/82 1479 323 184773 

Apache Copper #4 Original 03/17/67 438 403 
Apache #4 Amended 05/14/79 121 7 11 65018 Voided 
Apache #4 Refi1ed 08/12/82 1479 321 184774 

Apache Copper #5 Original 03/17/67 438 404 
Apache #5 Amended 05/14/79 1217 1 3 65019 Voided 
Apache #5 Refiled 08/12/82 1479 319 184775 

Apache Copper #6 Original 03/17/67 438 405 
Apache #6 Amended 05/14/79 121 7 15 65020 Voided 
Apache #6 Refiled 08/12/82 1479 317 184776 

Apache Copper #7 Original 03/17/67 438 406 
Apache #7 Amended 05/14/79 121 7 1 7 65021 Voided 
Apache #7 Refiled 08/12/82 1479 315 184777 

Apache Copper #8 Original 03/17/67 438 407 
Apache #8 Amended 05/14/79 1217 19 65022 Voided 
Apache #8 Refi1ed 08/12/82 1479 313 184778 

(602) 246-9573 Rev 7/15/83 



CLAIM NAME 

Apache Copper #1 

Apache #1 
A~ache #1 
Apache Copper #2 

Apache #2 
A~ache #2 
Apache Copper #3 

Apache #3 
A~ache #3 
Apache Copper #4 

Apache #4 
Apache #4 
Apache Copper #5 

Apache #5 
A~ache #5 

Apache Copper #6 

Apache #6 
A~ache #6 

Apache Copper #7 

Apache #7 
A~ache #7 

Apache Copper #8 

Apache #8 
A~ache #8 

APACHE GROUP 

EXHIBIT A 

Yavapai County, Arizona 
Turkey Creed Mining District 

STATUS FILING BOOK PAGE 

3-17-67 438 400 

Amended 5-14-79 1217 5 
Refi1ed 8-12-82 1479 327 

3-17-67 438 401 

Amended 5-14-79 1217 7 
Refi1ed 8-12-82 1479 325 

3-17-67 438 402 

Amended 5-14-79 1217 9 
Refi1ed 8-12-82 1479 323 

3-17-67 438 403 

Amended 5-14-79 1217 11 
Refi1ed 8/12/82 1479 321 

3-17-67 438 404 

Amended 5-14-79 1217 13 
Refi1ed 8-12-82 1479 319 

3-17-67 438 405 

Amended 5-14-79 1217 15 
Refi1ed 8-12-82 1479 31 7 

3-17-67 438 406 

Amended 5-14-79 1217 17 
Refi1ed 8-12-82 1479 315 

3-17-67 438 407 

Amended 5-14-79 1217 19 
Refi1ed 8-12-82 1479 313 

AMC # 

65015 
184771 

65016 
184772 

65017 
184773 

65018 
184774 

65019 
184775 

65020 
184776 

65021 --184777 

65022 
184778 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER IN~CTIONS 
Print your nam., address, IIId ZIP Code In tile space below. 

• Conapltltltemll, 2, 3, and C on till revene. 
• Attach to front of 1Itid.11 space permits, 

otherwise aIIlx to back ollrllcle. 
• Endorse lltide "Helum Receipt Requested" 

adjacenllo number. 

RETURN 
TO • 

PENALTY FOR PRIVATE 
USE TO AVOID PAYMENT 

OF POSTAGE, .300 

j), J<', '/j1#/l-Yr,,/. 
(Name of Sender) 

[IJ 

l-f 7 7- <t /)10 2i sr ~£ 
(Street or P.O. Box) 

j?)~ ~ 
(City, State, and ZIP Code) 



~i"~~~~ __ ~--______ ---------' 
ir • SENDER: Complete items 1. 2, 3. and 4. 
:I Aclt your address in the "RETURN TO" space 
~ on reverse. 
W (CONSULT POS11IASTER FOR FEES) • 

i 1. The following service is requested (check one). 
D Show to whom and date delivered ................... . 

D Show to whom, date. and address of delivery .. 

2.0 RESTRICTED DEUVERY 
(7k teStrictal deliJery fee is elrarged in addition to 
lhe ntum m:eipt fee) 

TOTAL ____ 

S. ARTICLE ADDRESSED TQ 

~, /i-L'D ...cO'"' c., 7i::N'l.. 
~ k;I <'It> V Nil Ce~7~ 
i ~!9--... <C'Sb7.3 

4. TYPE OF SERVICE: ARTICLE NUMBER 
o REGISTERED D INSURED 
QCERiFED DCOD o EXPRESS MAL 

(Alwaya obtain signature of eddI .11.8 or agent) 

7. UNABLE TO DEUVER BECAUSE: 



UNITED STATES POSTAL SER~~ci'; 
OFFICIAl-BUSINESS I~~ • I't,~,. 

r------S-EN-D-E-R-JOUCTIONS Ii! P M I 
Print your name, address. and ZIP Code In the Jie below. 

• Complete Item. I, 2, 3, and 4 on the I'I!~ " 'I :. ::? 
• Attach 10 lront 01 arlide il space permIts; 

otherwise IlIlI 10 back ollllicle. 
• Endorw IIIIdI"Retum Receipt Requested" 

adjacent to number. 

RETURN 
TO • 

.- -

c'D, K. ~)?4/?-AfT/N 
,- (Name of Sender) 

t-(77-1' Ito 2{ ~r /hi&-
(Street or P.O. Box) 

?hx- ilL., r57J/5 
(City, State, and ZIP Code) 



~ .. ~~~~----------~-.--~---. (!} • SENDER: Complete Items 1, 2, 3, and 4. ' • 
li Add your address In the "RETURN TO" space 
~ on reverse. 
W (CONSULT POSTIIASTER FOR FEES) 
i 1. The following service is requested (check one). 

o Show to whom and date delivered ............. _ ... . 

o Show to whom, date. and address of delivery ~ 
2.0 RESTRICTED DEUVERY ~ ~ . 

(77re tutricted ~ I« u dlmged in additiOn L , 
thuetvm recdptlee.) ) ~ ~ ~ : ! 

TOTAL 1--

3. ~~:.T.Erc. ~/U) if I.J .p 
~ LlDI ~ WI /t;~ 6((.)/> 

I /l..l-tft. '/t;14. tJtI~ L..'-"L..t3 
21 ... TYPE OF SERVICE: ARTICLE NUIIIIIEA fl 0 REGISTERED 0 INSURED 
_~ OCSlIFED DeoD o EXPRESS MAl. 

(Always obtIIn ......... of addr •••• or agent) 
I have received the article descn'bed above. 

SIGNATURE 0 Addressee 0 Authorized agent 

OPFICE OF 

7. UNABLE TO D£UYER BECAUSE: 7L EWLOYEE'S 
INITIALS 



" 

United States Department of the Interior 

OFFICE OF HEARINGS AND APPEALS 
INTERIOR BOARD OF LAND APPEALS 

4015 WILSON BOULEVARD 

ARLINGTON, VIRGINIA 22203 

IXXJGIAS K. MARrIN 

IN REPLY REFER TO: 

IBLA 83-3 D?cided ]\~ovemb er 1 9 , 1 98 2 

Appeal from decision of Arizona State Office, Bureau of Land Manage­
ment, declaring unpatented mining claims abandoned and void. A MC 65015 
through A MC 65022. 

Affirmed . 

1. Federal Land Policy arrl Management Act 
of 1976: Recordation of Mining Claims and, 
Abandonment--Mining Claims: Recordation 

Where mining claims were located in March 
1967 and evidence of the assessment work 
vias not filed with the proper BU-i office 
on or before Oct. 22, 1979, the claims are 
properly declared abarrloned and void pur­
suant to 43 U.S.C. § 1744 (1976). 

2. Federal Land Policy arrl Managerrent Act of 
1976: Recordation of Mining Claims and 
AOOndonrrent--Mining Claims: Abarrlonrrent 

The conclusive presumption of abarrlonment 
which attends the failure to file an 
instrurrent required by 43 U.S.C. § 1744 
(1976) is imposed by the statute itself. 
A rratter of law, it is self-operative and 
does not depend upon any act or decision 
of an administrative official. In enact­
ing the statute, Congress did not invest 
the Secretary with authority to waive or 
excuse nonccrnpliance with the statute, or 
to afford claimants any relief from the 
statutory consequences. 

APPEARANCES: D:>uglas K. Martin, pro set 

68 IBLA 322 



IDLA 83-3 

OPINION BY ADMINISTRATIVE JUDGE HENRIQUES 

Douglas K. Martin appeals the August 9, 1982, decision of the Arizona 
State Office, Bureau of Land Management (BLM), which declared the unpatented 
Apache Ibs. 1 through 8 lode minirg claims, A r1C 65015 through A MC 65022, 
abandoned arrl void because no evidence of assessrrent work had I::>een filed on 
or before Octol::>er 22, 1979, as required by 43 CFR 3833.2-1(a), for minirg 
cla ims located before O:tober 21, 1976. The claims at issue were located 
March 17, 1967, and were recorded with BLM September 24, 1979. The record 
shows the first proof of labor for the claims was filed with BLM September 23, 
1980. 

App:=llant asserts he transmitted a copy of the proof of labor for 1979 
on October 28, 1979. A copy of the 1979 proof of labor, recorded August 23, 
1979, in yavapai County, Arizona, was included with the app:=al. App=llant 
requests the misplaced document be accepted and placed in the file of the 
Apache claims. He states the claims are under contract to a mining explora­
tion company and if they are considered null arrl void, he will be op=n to 
legal action. 

[1] Section 314 of the Federal Larrl Policy and Management Act of 1976 
(FLPMA), 43 U.S.C. § 1744 (1976), requires that the owner of an unpatented 
m1.n1.rg claim loca·ted before October 21, 1976, shall file with the proper 
office of BLM, on or before Octol::>er 22, 1979, a copy of the official record 
of the notice of location and evidence of assessment work p=rformed on the 
claim or a notice of intention to mId the claim. Further, a proof of labor 

. or notice of intention to mld must be filed prior to D=cember 31 of each 
calendar year thereafter. The statute also provides that failure to file 
such instnnrents wi thin the prescribed tirce period shall be deemed conclu­
sively to constitute an abandonment of the mining claim. As there is no 
evidence that a proof of labor was filed with BLM on or before October 22, 
1979, BLM prop:=rly deemed the claims to be abandoned arrl void. Mermaid 
Mining Go., 65 IBLA 172 (1982); Kivalina River Mining Association, 65 IBLA 
164 (1982); Margaret E. Peterson, 55 IBLA 136 (1981). The responsiblity for 
canplying with the recordation requirements of FLPMA rests vlith the owner of 
the unpatenteJ mining claim. This Board has no authori ty to excuse lack of 
canpliance, or to extend the time for canpliance, or to afford any relief fran 
the statutory consequences. Lynn Keith, 53 IBLA 192, 88 I.D. 369 (1981). 

[21 The conclusive presumption of abarrlonment which atterds the 
failure to file an instrurrent required by 43 U.S.C. § 1744 (1976) is imposed 
by the statute itself, and would operate without the regulatons. See 
Northwest Citizens for Wilderness Mining 00. v. Bureau of Land Management, 
Civ. No. 78-46 M (D. Mont. June 19, 1979). A matter of law, the conclusive 
presumption is self-operative and does not depend upon any act or decision 
of an administrative official. In enactirg the statute, COngress did not 
invest the Secretary of the Interior with authority to waive or excuse noncom­
pliance with the statute, or to afford claimants any relief fram the statutory 
consequences. Lynn Keith, supra at 196, 88 I.D. at 371-72. 

68 IBLA 323 



, 

IBIA 83-3 

'Iherefore, pursuant to the authority delegated to the Board of land 
Appeals by the Secretary of the Interior, 43 CFR 4.1, the decision appealed 
from is affirmed. 

We concur: 

~~l£!~~~ 
Administrative Judge 

Grant, Jr. 
Administrative Judge 

68 lELA 324 



Appeal of 

United States Department of the Interior 

OFFICE OF HEARINGS AND APPEALS 
INTERIOR BOARD OF LAND APPEALS 

4015 WILSON BOULEVARD 

ARLINGTON, VIRGINIA 22203 

October 4, 1982 

Douglas K. Martin 

Mininji Claim 

A MC 65015 - 65022 

The above appeal has been docketed under lBLA 83-3 

IN REPL. Y REFER TO: 

• 

Please refer to this docket number in any communication,-Fleading 

or document relating to this appeal. Thank you. 

Bruce R. Harri 
Acting Chief Administrative Judge 

-, 



~.-~~~--~~----~~--------. ;r • SENDER: Complete items 1, 2, 3, and 4. 
ii Mf youradchss in the "RETURN 10" space 
~ on reverse. 
Ji' (CONSULT POST1IASTER FOR FEES) 
i 1. The following Iel"Yice is requested (check one). 

o Show to whom and date delivered .................... -4 
o Show to whom, date, and address of delivery .. -4 

1.0 IlESTlUCTED DEUVElty 
(77te restricted tklirny 1ft is charred ill additio1l to 
tile retum receipt lee.) 

TOTAL ~ 

(AIwBp abIIIn IIgnature of addIll II 8 or agent) 
I have received the article descn'bed above. 

SIGNA ,,0 A A~tWilq 

e. ADORES5EE'SADOR£SS(o..IYif~ , 

7. utWILE TO DEUVER BECAUSE: 7L a.LOYE£'S 
INmALS 



UNITED STATES POSTAL SERVICE 
OEE)CIAL BUSINESS 

SEN.........tINSTRUCTIONS 
Print your name, address, and ZIP Code In l/1e space below. 

• Complete Items 1, 2, 3, and 4 on lilt reverse. 
• Attach to front of article II SPice permits, 

otherwise alfllto back 01 article. 
• Endorse IItICIt "Hetum Receipt Requested" 

adjacent to number. 

RETURN • 
TO 

PENALTY FOR PF, 
USE TO AVOID PA\ 

OF POSTAGE; 

_'D JL 1Il4AL71 AI 
• r . (Name of Sender) 

(lJ 

47 2- ~ t>Io :21 ~;AYe-
• (Street or P.O. Box) 

!'~ ~ &"?~~.5' 
(City, State, and ZIP Code) 



SENDER: Complete items 1. 2. 3. Met 4. 
Add your addrass in the "RETURN TO" 

on reverse. 

(CONSULT POSTIIASTER FOR FEES) 
1. The following service is requested (check one). 

o Show to whom and date delivered .................... -4 
o Show to whom. date. and address of delivery .. -4 

2.0 RESTRlCIED DELIVERY -4 
(TIle nstricted tklhery f« Is charged in addition to 
the relllm receipt fee.) 

3. AR'T1CLE ADDRESSED TO: 

:II 1J- ~ f?~£DR? a &,)t 13 f~ ,u- 3 

TOTAL L-

I / 4 ~ #'L r'rb 'f:3 
:II~~~~==~OF~~~V~~~:~------rAR~na£~~M~~~~-----4 

i 0 REGISTERED 0 INSURED 
'V 0 CERTIFED 0 COO 
,:4 0 EXPRESS MAIL 

(Alwaya obtain 8IgnatIn of addre •••• or agent) 

7. UNABLE TO DEUVER BECAUSE: 



UNITED STATES POSTAL SERVICE 
OFFICIAL BUSINESS 

SENDER INSTRUCTIONS 
PrInt YOUIIWIIf, address, and ZlP Code In the space below. 

• CompItt.11IIM 1,2, 3, and 4 Dn the reverse. 
• Attach ID front of artlcIe II space pennlts, 

otherwise Ifill 10 back 01 ar1IeIe. 
• Endorse IIIIcIe "Retum Recelpl Requested" 

adjacenllo number. 

RETURN 
TO • 

PENALTY FOR PRIVATE 
USE TO AVOID PAYMENT 

OF POSTAGE, $300 ~ 
U.S.MAIL 

·~Jt L -
~ . +. 
? 
{9~ 

7), K. rmJ/Hl,(,lif 
(Name 'of Sender) 

17 2 r IY-c ;;Ll t;r foe 
(Street or P.O. Box) 

x.. lit- ~~OIS-
(City, State, and ZIP Code) 



~ 
IC. & ASSOCIATES 

M1t·~ tNG ADlo1lNISTRATION & DEVElOPMLNT 
OffICE AccouNT 

4720 NORTH 21ST AVENUE 
PHOENIX, luUZONA 8S015 

PllON£ 246-9573 

PAY -cLt ~e{~ \ %u. 
r 

OF 

L 

United States Post Office 
Phoenix. Arizona 

., 

...I 

DETACH THIS STATEMENT BEFORE DEPOSITING 

INVOICE NO. 

·· :. :.g/24/82 

DESCRIPTION 

Registered Mail to: 
u.s. Dept of Interfor 
Board of Land Appeals 
A. Prohor,off 
1 , roll 20t Sta.ps 

Registered Mail to: 
R. Barlcley , 
S. Hedgepath 
A. Hfndrfchs 
Senator Mfn1ng Co.pany 
W. Bagge 

:-:;)D A'1f.. ·CAMUII.\C;': lb. ~ 
VAu.EY NATIONAL e J\NK 

PHoa«l~ AMZGIIA 
1.3 

91 -1/1211 

~'. 4 3~ Ni'~ 
" 

DATil 

9/24/82 

~E 
D. It. MARTIM • ASSOClATfI 

t.41N!HG ADMINISTMTtON • DEVWlPMENT 

., .... . __ ..... , 

AMOUNT OIKOUNT 011 
D_DucTIOH 

NET AMOUNT 



P 273 129 949 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIOEO-

'l:l 
r-
0-

5. 
< 
8 
00 
M 

E 
I-
0 
~ 
CIl 
c.. 

NOT FOR INTERNATIONAL MAIL 
(See Reverse) 

SENTTO 

CERTIFIED FEE 

'" SPECIAL DELIVERY w 
~ 

"" 
RESTRICTED DELIVERY 

Q ... 
a: '" w SHOW TO WHOM AND 
w w e..> DATE DELIVERED 0- e..> '> '" '> < a: 
::IE "" w SHOW TO WHOM. DATE. w '" 0- '" AND ADDRESS OF '" .....J IL 
~ < W 

O£LlVERY 

!:i 
z e..> Q w SHOW TO WHOM AND DATE 

::> ii: a: DELIVERED WITH RESTRICTED 
'" z Q z DELIVERY a: 
Q ::> e..> t:; SHOW TO WHOM. DATE AND 

a:: ADDRESS OF DELIVERY WITH 
RESTRICTED DELIVERY 

TOTAL POSTAGE AND FEES $ 

POSTMARK OR DATE 

¢ 

¢ 



STICK POSTAGE STAMPS TO ARTICLE TO COVER FIRST CLASS POSTAGE, 
CERTIFIED MAIL FEE, AND CHARGES FDR ANY SELECTED OPTIONAL SERVICES. (see front) 

1. ,f you want this 'eceipt postmarked. stick the gummed stub on the left portion of the address side of 
the article, leaving the receipt attached, and present the article at a post office service window or 
hand It to your rural carrier (no extra charge) 

2. If you do not want this receipt postmarked, stick the gummed ')tub on the left portion of the address 
side of the article date detach and retain the receipt and mail the article 

3. 'I you wan! a return receipt, write the certified-mail number and your name and address on a return 
receipt card. Form 3811, and attach it to the front of the article by means of the gummed ends If space 
permits Otherwise, affix to back of article Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number 

4. t you want delivery restricted to the addressee. or to an authorized agent of the addressee. 
endorse RES"'R'::TED DELIVERY or the front of the article 

5. Enter Jees lOr he services reQ.ue. sted In the appropriate spaces on the Jront of",ecelPt If return 
receipt 1<; red. check the applicable blocks in Item 1 of Form 3811. V 

6. Save Ihl ' re and present It II you make Inquiry 7" GPO: 1980 331-003 



P 273 129 950 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIOEO-

(See Reverse) Q 
~llc 0+1 Sp;. 

NOT FOR INTERNATIONAL MAIL 

STREET AND NO. ~ 

JfOl5 W. s.~1( BL~O 
I :t;~~ATE ~/~ ZIP C?)~ . , w 4,' b Jot L' III- 2.:7 .. -z-.o.3 

POSTAGE $ 

CERTIFIED FEE ~ 

en 
SPECIAL DELIVERY w ~ 

~ 
IE: RESTRICTED DELIVERY ~ 
0 ... 
"" en w SHOW TO WHOM ANO ~ ... w <..) DATE DELIVERED ~ <..) :; en :; 
C[ a: SHoW TO WHOM. OATE . :IE IE: ... 

W en .... en AND ADDRESS OF ~ en ...J ~ !t C[ DELIVERY 
z w 

!:; <..) 
0 ... SHOW TO WHOM AND DATE 

:::> ~ a: DELIVERED WITH RESTRICTEC ~ en 
0 z DELIVERY z a: 

0 :::> 
SHOW TO WHOM . DATE AND ~ 

-
<..) 

Ii; 
a: ADORESS OF DELIVERY WITH D-:-RESTRICTED DELIVERY 

TOTAL POSTAGE AND FEES" $ -

--
POSTMARK OR DATE 

c , 



STICK POSTAGE STAMPS TO ARTICLE TO COVER FIRST CLASS POSTAGE, 
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see front) 

1. If you want this receipt postmarked, stick the gummed stub on the left portion of the address side of 
the article, leaving the receipt attached, and present the article at a post office service window or 
hand it to your rural carrier. (no extra charge) 

2. If you do not want this receipt postmarked, stick the gummed stub on the left portion of the address 
side of the article. date, detach and retain the receipt, and mail the article. 

3. If you want a return receipt, write the certified-mail number and your name and address on a return 
receipt card. Form 3811, and attach It to the front of the article by means of the gummed ends if space 
permits. Otherwise, affix to back of article. Endorse front of article RETURN RECEIPT REQUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee, or to an authorized agent of the addressee. 
endorse RESTRICTED DELIVERY on the front of the article. 

5. Enter fees tor the services reqUe. sted In the a. ppropriate spaces on the front o~ receipt If return 
receipt IS ("l>ted, check the applicable blocks in Item 1 of Form 3811. V 

6. Save thiS ~t and present it If you make Inquiry 7 '" GPO: 1980 331-003 



P 273 12 9 955 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDED-
NOT FOR INTERNATIONAL MAIL 0 

(See Reverse) 
SENTTO 

). < gt9ft-fLtr L.6 ~ 
STREET AND NO. i7 -rGr ~tt: 
!J"6/D Ub ~ 

--
P.O., STAT:JND r.:. CO, 
al e~t V- 7.- ,,({;301 

POSTAGE $ 
-

CERTIFIED FEE ¢ 

en 
SPECIAL DELIVERY w ¢ 

~ 
RESTRICTED DELIVERY ¢ 

II: 
C t-- . 
"-
II: CI) w SHOW TO WHOM AND ¢ w w ... DATE DELIVERED I- ... ;;; CI) ;;; 
"" II: II: 
~ w SHOW TO WHOM, DATE w en I- CI) AND AODRESS OF ¢ CI) 

-' Ii: 
~ "" iii 

DELIVERY 

~ 
z u c w SHOW TO WHOM AND DATE 

=> Ii: II: DELIVEREO WITH RESTRICTE[ ¢ en 
z c z OELIVERY II: c => SHQWTOWHOM.OATEAND u t;:; 

O¢ 
II: ADDRESS OF DElIVERY WITH 

RESTRICTED DElIVERY 

TOTAL POSTAGE AN D FEES $ 

POSTMARK OR DATE 



STICK POSTAGE STAMPS TO ARTICLE TO COVER FIRST CLASS POSTAGE, 
CERTIFIED MAIL FEE, AND CHARGES FOR ANY SELECTED OPTIONAL SERVICES. (see Iront) 

1. If you want this receipt postmarked. stick the gummed stub on the left portion of the address side of 
the article. leaving the receipt attached. and present the article at a post office service window or 
hand It to your rural carrier (no extra charge) 

2. If you do not want this receipt postmarked stick the gummed stub on the left portion of the address 
side of the article date. detach and retain the receipt. and mail the article 

3. If you want a return receipt. write the certified-mail number and your name and address on a return 
receipt card. Form 3811. and attach It to the front of the article by means of the gummed ends if space 
permits Otherwise. affix to back of article Endorse front of article RETURN RECEIPT REOUESTED 
adjacent to the number. 

4. If you want delivery restricted to the addressee. or to an authorized agent of the addressee. 
endorse RES'RICTED DE: ,IVERY on the front of the article 

5. Enter fe,es for the services requested in the a, ppropriate spaces on the front ~s receipt If return 
receipt iQsted. check the applicable blocks in Item 1 of Form 3811, U 

6. Save thiS Ipt and present it if you make mquiry . 7 "'GPO: 1980331.003 



P 273 129 954 
RECEIPT FOR CERTIFIED MAIL 

NO INSURANCE COVERAGE PROVIDEO-
NOT FOR INTERNATIONAL MAIL 

(See Reverse) 
SENTT~ 
/J- .. 'l-Ad-)L?;cfiT? 

~3ND1~ (],17 

p~T~EA~~ODi-0~3 
POSTAGE $ 

CERTIFIED FEE ¢ 

"" -w SPECIAL DELIVERY ¢ 
~ 

RESTRICTED DELIVERY ~ a: 
Q r- -... 
a: "" w SHOW TO WHOM AND ¢ w w e.> DATE DELIVERED l- e.> :;; 
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, A O.K. MARTIN & ASSOCIATES 

~ Mining Development & Administration 

4728 N. 21 st Avenue. 
Phoenix, Arizona 850 I 5 

Field Solicitor 
U.S. Dept of Interior 
2080 Valley Bank Center 
Phoenix, Arizona 85073 

Office of Secretary 
Board of Land Appeals 
4015 Wilson Blvd. 
Arlington. Virginia 22203 

Dear Sirs: 

9/23/82 
RE: AMC 65015 thru 65022 

Apache '1 thru '8 
REASONS FOR APPEAL 

On: 9/28/79, Location Notices were filed with BlM 
10/28/79, Affidavit of Labor mailed, but without AMC Numbers. 

(See attached documents) ' 
11/13/79, Serial Numbers were assigned 
9/10/80 , Affidavit of Labor mailed. yellow receipt was received 

by return rna 11 • 
1980-82. All Affidavffs received and stamped by BLM 

Enclosed is a photo copy of the transmittal and Affidavit of Labor 
for the 1978-79 assessment period which does not seem to be in the 

( 8LH file. I do realize during this first registration period, your 
office was quite chaotic due to new procedures and the flood of 
documents being received, and the number of claimants present in 
the Phoenix BLH Office. 

I was fully confident all documentation had been accomplished, and 
am quite upset the mailed Affidavit was not placed into the file. 

Based upon the date of the transmittal, I pray you will include the 
misplaced document with the file and deem the claims valid. 

The claims are presently under contract to a mining exploration 
company and if they are declared null and void. we will be open to 
all sorts of legal action. 

ve'Jj truly yours.~ 

~~~L/. ~ 
bo~. Martin 

DKM:dm 
cc: A. Prohoroff 

(~02) 246-9573 



OK. rmRTln & ADO IATEf 
mining Development & Adminiftration 
4728 n. 21ft Avenue 
PhoeniH. Arizona 85015 

Bureau of land Management 
2400 Valley Bank Center 
Phoenix, Arizona 85073 

Dear Sirs: 

9/9/82 

Please accept this letter as my notice of ap~ea1 concerning 
the decision to declare the following mining claims null 
and void: 

A MC 65015 through 65022, Apache #1 through #8 

Please furnish me with the following rules and regulations: 

S~c. 4.411,4.412,4 .. 413, 4.401{c){2), 4.402, 4.401{a). 

Very truly yours, 

Douglas K. Martin 

DKM:dm 
cc: A. Prohoroff 

. I 

(602) 246-9573 



o. K. mARTin & Aff~CIATEf 

mining Development & Adminiftration 
4728 n. 21ft Avenue 
PhoeniH. Arizona 85015 

Bureau of Land Mana!j€ment 
2400 Valley Bank Center 
Phoenix, Arizona ' 85073 

Dear Sirs: . 

9/9/82 

Please accept th~s letter as my notice of appeal concerning 
the decision to declare the following mining claims null 
and void: I 

A Me 65015 through 65022, Apache #1 through #8 

Please furnish me with the following rules and regulations: 

Sec. 4.411,4.412,4.413, 4.401(c)(2), 4.402, 4.401(a). 

ve.~~rU1Y yours, / 

~1;;~~ /.~c~ 
DOU9~~~. Martin 

DKM:dm 
cc: A. Prohoroff 

(602) 246-9573 

, 



United States Department of the Interior 
BUREAU OF LAND MANAGEMENT 

ARIZONA STATE OFFICE 

2400 VALLEY BANK CENTER 

PHOENIX, ARIZONA 85073 

IN REPLY REPER TO 

A MC 65015 thru 
A MC 65022 (943-PB) 

August 9, 1982 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

Alex Prohoroff 
Sue Hedgepeth 
Robert F. Barkley 
c/o D.K. Martin & Associates 
4728 N. 21st Avenue 
Phoenix, Arizona 85015 

DECISION 

Mining Claims 

Mining Claims Declared Null and Void 

Pursuant to requirements of the Federal Land Policy and Management Act of 
1976, 43 U.S.C. 1744, and the implementing regulations in 43 CFR 3833.1-2, 
you filed for recording notices of location for the · mining claims listed 
below. 

Serial No. 

A MC 65015 thru 

A MC 65022 

Claim Name 

Apache Ifl thru #8 

(amended) 

Date Located Date Filed 

3/17/67 9/24/79 

In addition to requlrlng recordation of your mlnlng claims, the Act and the 
regulations require the owner of unpatented mining claims located on Federal 
lands on or before October 21, 1976, shall file in the proper Bureau of Land 
Management office on or before October 22, 1979, or on or before December 30 
of each calendar year following the calendar year of recording, whichever date 
is sooner, evidence of annual assessment work performed during the preceding 
assessment year or a notice of intention to hold the mining claims. 

An affidavit of labor performed or a notice of intention to hold the claims 
listed above was not received in this office by October 22, 1979. The 
failure to file one of these instruments within the time allowed is deemed 
conclusively to constitute abandonment of the claims and they are void, 43 
CFR 3833.4. See Decision: Michael Jon McFarland, 51 IBLA 173 (1980). 



Page Two 

Any void or abandoned claims may be relocated, subject to valid intervening 
rights of third parties or the United States, if the area concerned is 
public land which is open to mining location and if the mineral you are 
locating is subject to location under the mining laws of the United 
States. A new certificate of relocation may be filed within 90 days 
from the date of relocation, accompanied by a $5 service fee per claim. 

An appeal from this decision may be taken to the Board of Land Appeals, 
Office of Hearings and Appeals, in accordance with the attached regulations 
in Title 43 Code of Federal Regulations (CFR), Part 4, Subpart E. If an 
appeal is taken, the notice of appeal must be filed in the Arizona State 
Office of the Bureau of Land Management, 2400 Valley Bank Center, Phoenix, 
Arizona 85073, within 30 days from the receipt of this decision. Do not 
send the appeal directly to the Board. The appeal and case history file 
will be sent to the Board from this office. Additionally. within 15 
days from filing, the regulations also require the appellant to serve a 
copy of the DOti ce Q.f-a-p<pe& , &tatement of reasons. written arguments or 
briefs on the Field Solicitor, ' U.S. Department of the Interior, 2080 
Valley Bank Center, Phoenix, Arizona 85073. To avoid summary dismissal 
of the appeal, there must be strict compliance with the regulations. 
Form 1842-1 is enclosed for additional information. 

Enclosures: 
1. Regulations 
2. Appeals Procedures 
3. Form 1842-1 

9--~//~ 
Mario L. Lopez 
Chief, Branch of Lands 
and Minerals Operations 



Form 1842-1 
(May 1979) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

INFORMATION ON TAKING APPEALS TO THE BOARD OF LAND APPEALS 

DO NOT APPEAL UNLESS 
1. This decision is adverse to you, 

AND 
2. You believe it is incorrect 

IF YOU APPEAL, THE FOLLOWING PROCEDURES MUST BE FOLLOWED 

1. NOTICE OF APPEAL 

2. WHERE TO FILE 

NOTICE OF APPEAL 

Mail to 

Within 30 days file a Notice of Appeal in the office which issued this decision 
(see Sec. 4. 411). You may state your reasons for appealing, if you desire. 

BUREAU OF LAND I1ANAGEHENT 

OR Deliver to 

2400 Valley Bank Center 
Phoenix, Arizona 85073 

2400 Valley Bank Center 
201 North Central Avenue 
Phoenix, Arizona 85073 

3. STATEMENT OF REASONS 

4 . ADVERSE PARTIES 

5. PROOF OF SERVICE 

Within 30 days after filing the Notice of Appeal, file a complete statement of 
the reasons why you are appealing. This must be filed with the U.S . De­
partment of the Interior, Office of the Secretary, Board of Land Appeals , 
4015 Wilson Blvd., Arlington , Virginia 22203 (see Sec. 4.412). If you fully 
stated your reasons for appealing when filing the Notice of Appeal, no addi­
tional statement is necessary. 

Within 15 days after each document is filed, each adverse party named in the 
decision mus ~ be served with a copy of (a) the Notice of Appeal, (b) the state­
ment of reasons, and (c) any other documents filed (see Sec. 4.413). ** 

Within 15 days after any document is served on an adverse party, file proof of 
that service with the U.S. Department of the Interior, Office of the Secretary, 
Board of Land Appeals, 4015 Wilson Blvd., Arlington, Virginia 22203. This 
may consist of a certified or registered ma~l "Return Receipt Card" signed by 
the adverse party (see Sec. 4. 40 1(c)(2)). 

Unless these procedures are followed your appeal will be subject to dismissal (see Sec. 4.402). Be certain that all 
communications are identified by serial number of the case being appealed. 

NOT E: A document is not filed until it is actually received in the proper office (see Sec. 4.40 I ( a)) 

** Additionally, within 15 days from filing, a copy of the notice of appeal and, any 
statement of reas9ns, written arguments or briefs must be served on the Field Solicitor, 
U.S. Dept. of the Interior, 2080 Valley Bank Center, 201 N. Central Avenue, Phoenix, 
Arizona 85073. 
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. MARTIN i\SSOCIATE~ 
~ ng Development & Administratio 

.. 8T A V KNUE PBOJtNlX. A..mZON.6. 8aOlll 

Senator Mining Company 
P. O. Box 1903 
Scottsdale, Arizona 85252 

FOR PROFESSIONAL SERVICES 

Apache Claims Exploration by Dr illing 

1/27/82 
1/29/82 
1/30/82 
2/01/82 
2/10/82 
2/10/82 
2/21/82 
2/23/82 
2/24/82 

Mobilization 
Payment #1051 
Hole # 1 - 200' 
Payment #30984 
Hole # 1 - 200/400 
Payment # 3-169 
Hole # 2 - 145' 
Hole # 2 - 30/175 
Hole # 3 - 45' 

DATE 2/22/82 

INVOICE NO. S 2 8 2 

Se rvo P~mt. 
500.00 

500.00 
2000.00 

2000.00 
2000.00 

2000.00 
1450.00 

300.00 
450.00 
150.00 

2/24/82 

30 ' Steel Casing @ $5/ft 
250 Sample Bags 34x22 
Project Ended 

65.00 
II-f~ 15 0° 

Total Balance Due $ 2,415.00 

3'- / - P::L 
-S/J 

r--~~----~------

Ba 1 . 
500 . 00 

- 0-
2,000.00 

-0-
2,000.00 

-0-
1,450.00 
1,750.00 
2,200.00 

2,415.00 
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OPTION TO ACQUIRE MINING CLAIMS 

THIS OPTION AGREEMENT is made this 6th day of -
March, 1981, ' by and between ALEX PROHOROFF (hereinafter 

referred to as "OPTIONOR"), and ARTHUR H. HINDRICHS and/or 

his nominee (hereinafter referred to as "OPTIONEE") on the 

following terms and conditions: 

1. Grant of Option. For and in consideration of 

the sum of One Thousand Dollars ($1,000.00) paid by OPTIONEE Pc 

to OPTIONOR, the receipt of which is hereby acknowledged, 

OPTIONOR hereby grants to OPTIONEE the exclusive right to 

pu~chase (the "Option") those certain eight (8) lode mining 

claims (Apache 1-8) as shown on Exhibit A attached hereto, 

located in portions of Sections 28, 29 and 32, Township 12 

North, Range 1 West, Yavapai County, Arizona, such eight 

claims bearing Bureau of Land Management Claim numbers 

65015, 65016, 65017, 65018, 65019, 65020, 65021, and 

65022 (such eight claims being hereinafter collectively 

referred to as the "Mining Claims"), together with all 

relocations which have been or may be made with respect to 

the ~ining claims and all water rights and other rights 

appurtenant thereto. 

2. Term of Option. The term of this Option (the 

"Opt~on Period") shq.ll conunence on the date hereof and shall 

ex at 5:00 P.M., Mountain Standard Time, on March .6, 

1982, unless sooner terminated as provided in Paragraph 7E. 

hereof. 

3 • Exercise of Option. This Option shall be 

exercised by OPTIONEE delivering to OPTIONOR a written 

notice (the "Exe rc ise Not ice" ) of OPTIONEE I S elect ion to 

Purchase the Mining Claims at the price and under the terms 

hereof, at any time prior to the expiration of the Option 



Period. At 11:00 A.M. on the tenth (10th) working day 

following the date of the Exercise Notice OPTIONOR and 

OPTIONEE shall meet at the offices of Roger Van Camp 

located at 4113 Saddleback Road, Scottsdale, Arizona 85251 

for the purposes of consummating the purchase/sale transac-

tion (herein sometimes referred to interchangeably as the 

IIClosing" or the "Closing Date"). At the Closing the 

parties will exchange the instruments and documents referred 

to in Paragraph 5 hereof. Upon mutual written consent, the 

par,ties may change the date, time and place of the Clos ing. 

Once the Exercise Notice has been timely sent by OPTIONEE to 

OPTIONOR, this Option Agreement shall constitute a binding 

agreement by OPTIONOR to sell and transfer the Mining Claims 
, 

for OPTIONEE to purchase and acquire Ithe Mining Claims, 

under the terms and conditions set forth herein, without the 

necessity of the parties executing and delivering a separate 

agreement. 

4. Purchase Price. 

A. Except as is otherwise provided in 

Paragraph 4D below, the total purchase price for the Mining 

,Claims is One Million Five Hundred Thousand Dollars 
I 

($1,500,000.00). 

B. The purchase price for the Mining Claims 

is payable as follows: 

(i) On the Closing Date OPTIONEE shall 

pay to OPTIONOR, in United States funds, the amount of Ten 

Thousand Dollars ~ $l~,OOO.OO l , by certified or cashier's 

check. 

(i i) The balance of the purchase price 

shall be evidenced by a non-interest bearing non-recourse 

promissory note (the IINote"), in the same form as that 

-2-



facsimile promissory note attached hereto as Exhibit B. The 

payments under the Note shall be due and payable as follows: 

(a) Commencing on the thirtieth 

(30th) day after the Closing Date, and continuing on the 

sa~e day .of each successive month, until the entire princi-

pal balance of the Note is paid in full, OPTIONEE shall make 

equal monthly installment payments of Twenty-Five Hundred 

]2Qllars L$2,SOO.00). 

(b) Upon Product ion Commencement 

(as defined in Paragraph 12A below) OPTIONEE shall make 

additional monthly payments under the Note in amounts equal 

to the difference between (i) ten percent (10%) of the Net 

Smelter Return (as defined in Paragraph 12B below) as of the 

last day of each month and (ii) Twenty-Five Hundred Dollars 

($2,500.00) • Such additional payment (if any) shall be due 
I 

on the twentieth (20th) day of each month based on the Net 

Smelter Return for the preceding calenda r month. Such 

payments shall continue until the entire principal balance 

of the' Note is paid in full. 

(c) _ OPTIONEE shall have the right 

to prepay such Note at any time without payment of any pre-

mium or penalty. 

c. The Note shall be secured by a Deed of 

Trust (the "Deed of Trust") which shall encumber the Mining 

Claim~. The Deed of Trust shall be iri the same form as that 

facsimile deed of trust attached hereto as Exhibit c. 

D. Anything in Paragraph 4A, B, and C to the 

contrary notwithstanding, at any - time within three hundred 

and sixty-five (365) days from the Closing Date, OPTIONEE 

may (but shall not be so obligated) pay to OPTIONOR the 

amount of One Million Dollars ($I,OOO~OOO.OO) in united 

States funds, which amount shall be in excess of any amounts 

-3-
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previously paid by OPTIONEE under this Option Agreement or 

the Note, if any. Upon paying such amount the Note shall be 

conclusively deemed to be satisfieq and paid in full; the 

. OPTIONOR shall cause the Deed of Trust to be released and · 

satisfied of record, and all of OPTIONEE'S obligations to 

OPTIONOR hereunder or under any other instrument or document 

executed in connection herewith shall be conclusively deemed 

to be satisfied in full and OPTIONEE shall have no further 

liability or responsibility to OPTIONOR. 

E. Neither the One Thousand Dollar 

($l,OOO~OO) Option Payment referred to in Paragraph I hereof 

nor any · part of the Ten Thousand Dollars ($10,000.00) ' ex-

pI ora tion expendi ture referred to in . Paragraph ·7E hereof 

shall apply or be c~edited against the purchase price. 

5. Closing. 

A. At the Closing OPTIONOR shall deliver 

. the following instruments and documents to OPTIONEE: 

(i) A Quit Claim Deed to the Mining 

Claims, in a form acceptable to legal counsel for OPTIONEE. 

(i i) · A wr.i tten notice ~ddressed to the · 

Bureau of . Land Management {"BLM"} advising B~Mof such 

transfer and conveyance of the Mining Claims. 

(iii) Any and all other instruments or 

documents which reasonably may 'be requested by OPTIONEE in 

order ' to give effect and totaliy cons~mma~e the transactions 

contemplated hereby such that title to the Mining Claims is 

legally transferred to OPTIONEE and notice thereof bas been 

filed and recorde;d in all necessary ' governmental offices. 

B. At the Closing OPTIONEE shall deliver 

the following instruments .and documents to OPTIONOR. 

(i) The initial down payment referred 

to in paragraph 4B(i}; 

-4-
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(ii) The Note and Deed of Trust. 

(iii) A quit claim deed to the Mining 

Claims, in recordable form, to be held by the trustee under 

the Deed of Trus t and to be re corde,d only if Opt ionee 

defaults hereunder and this Agreement is terminated. 

C. The parties will cooperate such thab the 

deeds and the Deed of Trust are recorded in the proper 

sequence. 

6. Taxes and Closing Costs. 

A. All taxes and assessments, whether gen-

eral, special, ordinary or extraord inary, which may be 

levied on or assessed against the Mining Claims shall be , 

pro-ra ted as of the Clos ing Date between the OPTIONOR and 

OPTION~E, based upon the latest available ' tax information. 

B. All costs incurred by ei ther . OPTIONOR 
I 

or OPTIONEE in connection with consummating this transaction 

shall be shared equally by OPTIONOR and OPTIONEE; provided, 

however, each party hereto shall be responsible fo+ its own 

att6rney's and ~ccountant's fees, if any. 

7. Possession During Option~ 

A. From time to time during the Option 

period, OPTIONEE may enter upon the real property upon which 

the Mining Claims are located (the "Premises") for purposes 

of prospecting for valuable minerals and removing samples 

there6f in 6rder to determine the ~easibility of actual 

mining product ion and e xercis ing th is Option, but not for 

the purpose of actual mining production. In connection 

therewith, OPTIONE& shall have the full right to determine ' 

the amount of prospecting, drilling, exploring, testing, 

treat ing, stori ng and operations to be conducted upon the 

Premises or in connection with the Mining Claims, and when 

the same shall commence, cease, or recommence. OPTIONEE 

-5-
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1 r stripping and waste material; to erect or place thereon 

.,,' 

machinery, building, fixtures, structures, equipment and 

other improvements and property; to use presently existing 

roads and to have full rights-of-way and easements to 

construct new truck roads, to erect and maint~in trans­

mission and telephone lines; and to construct and maintain 

water lines, ponds and pipelines in connection with opera­

tions on the premises. OPTIONEE shall also have the right 

to erect and maintain on said lands dams, dikes, ponds and 

other installations for the storage and d~sposal of mud, 

debris and other refuse for exploration operations, subject 

to any applicable restrictions imposed by any federal, state 

or municipal governing authority. 

B. All exploration work done by OPTIONEE 

during the Option Period shall be done in accordance with 

all applicable governmental rules, statutes and regulations • . 

OPTIONOR hereby authorizes OPTIONEE, to apply for and obtain 

zoning and other governmental permits, classifications, ap­

provals, licenses and rights reasonably required in connec-. 

tion with the lawful conduct of OPTIONEE'S exploration work 

and operations · on the Premises and OPTIONOR will cooperate 

fully to accomplish same. OPTIONEE covenants and agrees to 

pay all expenses incurred by Optionee in connect ion with 

Optionees operations on the Mining Claims to save OPTIONOR 

and · the premises, free and harmless from any and all liens 

for work or labor done, or materials used or furnished to 

be used, in or upon the Premises said lands in connection 

wi th any work done or al terations made by OPTIONEE during 

the Option P~riod. Optionee shall post appropriate "no . 

lien" notices upon the Mining Claims ' and maintain the same 

throughqut the term of this Agreement. 

-6-
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C. During the Option Period, OPTIONEE 

shall perform metallurgical test work on the cuttings from 

previous drillings done by OPTIONOR, which cuttings are now 

in OPTIONOR'S possession. Such test work shall be done at 

no'cost to OPTIONOR. 

D. During the Option Period OPTIONEE shall 

.be permitted to remove from the Premises up to approximately 

three hundred (300) tons of ore for metallurgical bulk 

testing purposes. Any minerals extracted from such Ore 

shall belong to and be the property of OPTIONEE. 

E. During the Option Period OPTIONEE agrees 

to spend a minimum of Ten Thousand Dollars ($10,000.00) in 

connection wi th . the exploratory work referred to in Para-

graph 7A above and the metallurgical testing work refer.red 

to in Paragraph 7C and D above; :' provided, however, 'if at 
I 

anytime during the Option Period OPTIONEE gives OPTIONOR 

written notice of OPTIONEE'S intent to terminate (the 

"Notice of Termination") this Option Agreement, OPTIONEE 

shall have no further obligation to expend funds in excess , 

of the funds expended to .such date by OPTIONEE for explora-

tion work and metallurgical testing, notwithstanding the 

fact that OPTIONEE may not have expended Ten Thousand 

Dollars I ($10,000.00) to the date of Notice of Termination. 

In the event OPTIONEE gives OPTIONOR such Notice of Termina-

tion, ' OPTIONEE will also deliver to OPTIONOR appropriate 

quit claim deeds to the Mining Claims which OPT:J;ONER may 

record. Upon sending such Notice of Termination to OPTION-
." 

OR, this Option Agreement shall be conclusively deemed to be 

terminated, and neither party hereto shall have any further 

rights or obligations with respect to the other party. 

F. During the Option Period OPTIONOR shall 

not be entitled to prospect, drill, explore, test, remove 

-7-
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ore, remove samples or otherwise wor:k the Mining Claims or 

place the Mining Claims into actual mining production, nor 

shall have OPTIONOR in any way interfer wi th OPTIONEE in 

connection with the exercise by OPTIONEE of his exploration 

and testing rights granted herein. 

G. If, during t he Option Per iod an Aff i,:", 

davit of Performance of Annu a l Lab o r is required to be 

filed and recorded under appl icable gove rnmental statutes, 

rules or regulations in connect ion with the Mining Claims, 

and if OPTIONEE has not terminated th is Option Agreement 

prior to the date that such Affid a vit is required to be 

fiied ~nd recorded, OPTIONEE s h all cause such Affidavit 

to be filed with the Yavapai County Recorder and the BLM and 

furnish the same to Optionor on or before July 30, 1981. 

8. Perimeter Claims . 

A. During the Option 0 Period _OPTIONOR ~ 

OPTIONEE shall have the right, but not the obligation, to 

locate and stakvither ~~ or Pl4-'r clai~s (the "New~ 
4.~? 0 <1Jft' ?~~t-\t"1-T &.il.. 'hi JifG; (;... OJ-141m s'~ 

Claims") within p three miles j\the V:l cini t.y of the WlJitW~s ' 

If OPTIONEE elects not to exercise the option granted -

hereby, OPTIONEE shall tranfer to OPTINOR by quit claim deed 

o t-
all such New Claims'/ and thereafter OPTIONEE 0 shaoll have no ' 

further l right, title or interest therein. 

any 

Date 

Such 

such newly 

B. If, during the Option 

any lode or placer cl aiIT\5 with in a r 

of the Mining Claims, 

shall be 

the same 

convey and assign 
-r f.lf cp·/f.1. e,lJ n.,,'" 
OPTIONEE at the Closing 

conveyed and 

same 

and condition!? as are set forth in 



, . 

. \ 

,,' 
" 

without OP'ltl (JIJI ' ; i~ being required to pay any additional 

compensation (It' ,ivnsideration for such newly located claims. , 

C, If requested by OPTIONEE, OPTIONOR shall 

make himself availab~e to consult with and to assist in 

locat ing new c 1 Ii i l\1S in . the vicinity of the Premises. In 

consideration lor such services, OPTIONEE, shall pay to 

OPTIONOR the allioll nt of $50.00 per day for each day that 

OPTIONEE reguesl~ and utilizes the services of OPTIONOR. 

9 . Re presentations and Warranties . OPTIONOR 

hereby represent 9 and warrants (which representation and 

warranties shall be true and in full force and effect upon 

the Clos ing Da te) that, as of the date of this Agreement: 

(a) OPTIONOR is the sole and e:!Cclus ive 

owner of the poss essory righ t :to the Mining Claims; 

(b) Each and all of the Mining Claims have 

been properly located in accordance wi th the laws of the 

State of Arizona and the United States of America; 

(c) All discovery, assessment, ' improvement 

and annual work, has been done on all of the Mining ,Claims ,. 

all in accordance with the laws Of the united States of 

America and of the State of Arizona from the date ofloca-

tion through December 31, 1980. 

(d) All notices of location, discovery work 

an d not ice s 0 f 1 abo r or ass e s s me n't w 0 r k and allot her 

Arizona and federally required filings have been properly 

filed on and in connect ion wi th all of the Mining Claims, 

all in accordanCe with the laws of the United States of 

America and of the State of Arizona; 

(e) The Premises are now (and were at the 

time the Mining Claims were located) SUbject to mineral 

entry and location; 

-9-
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(f) There is full access available to the 

Mining Claims and OPTIONEE has the right to use such access 

without payment of any amounts in addition to the amounts 

due hereunder; 

(g) All of the Mining Claims are in good 

standing, and, to the best of the knowledge and belief 

of OPTIONOR, all . such Mining Claims are subsisting and 
.\ 

valid; 

(h) All of the Mining Claims are free and 

clear of all liens, encumbrances, leases, zoning laws, 

covenants, conditions and restrictions and claims . of third 

parties, . and that OPTIONOR has the exclusive right of 

possession thereof, subject to the claim of title to the 

Premises upon which the Mining Claims are located by the 

united States of America; 

(i) No person or entity has the right to 
I 

impose or claim a mechanic's or materialman's lien upon the 

Mining Claims. 

(j) There are no actions, suits or claims 

pendirig or threatened with resp~ct to or in any manner 

affecting the Mining Claims, nor are there any circumstances 

which .should or could reasonably form the basis for any such 

actions~ suits, claims or proceedings; 

(k) OPTIONOR has not entered into and there . 

is not existing any other agreement, 'written or oral, under 

which OPTIONOR is or could become obligated to sell, lease, 

transfer or .otherwise convey the Mining Claims to a third 

party, and no third party has any right to possess~ operate 

or otherwise affect the Mining Claims; 

(I) OPTIONOR has not rece i v-ed any noti ce 

wi th respect to and OPTIONOR is aware of no reason why the 

extraction of mineral and mining operations cannot be 

-10-
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conducted upon the Premises nor any reason why any minerals 

so extracted cannot be removed from the Premises. 

10. Propert:y of Optionee. All tools, equipmenb, 

pipelines, apparatus, buildings, structures and property of 

any nature or description, whether or not aff ixed to the 

soil, or placed on or near the Premises by OPTIONEE, shall 

be deemed to be and shall remain the personal property of 

OPTIONEE and title thereto shall, at all times, remain and 

be in OPTIONEE and not subject to any liens, claims or 

demands made against OPTIONOR. OPTIONEE shall have the 

right at all times during the Option Period and for a period 

of sixty (60) days af~er the termination of this Option 

Agreement, to remove such property from the Premises • 

11. Indemni ty. 

(a) 
, 

OPTIONEE . agrees to indemnify and hold 
I 

OPTIONOR harmless from any and all claims, demands .or 

liabilities (including attorneys' fees) arising out of or in 

connection wi th the operations or activi ties of OPTIONEE 

hereunder. 

(b) OPTIONOR agrees · to indemnify and hold 

OPTIONEE harmless from and against any and all claims, 

,demands, losses, liabil i ties, cos ts or . expenses ( i nclud ing 

attorne1s' fees) arising out of or in connection with the 

breach of any of OPTIONOR's covenants, representations or 

warranties provided for herein. 

12. Production Royalties. 

A. If OPTIONEE. exercises the Opt.ion granted 

hereby, OPTIONEE at its sole discretion, shall determine 

when to begin actual mining operations upon any or all of 

the Mining Claims. OPTIONEE shall give OPTIONOR written 

notice of the date upon which any such production commences 

(herein referred to as "Production Commencement"). 

-11-
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B. Upon Production Conunencement, OPTIONEE 

.shall ~end to OPTIONOR a monthly statement of the Net 

Smelter Return accruing from mining operations upon the ' 

premises. The term "Net Smelter Return" as used herein 

shall be determined by deducting froin the gross proceeds 

received by OPTIONEE from the sale of all metals, minerals 

and mineral ores extracted from the Mining Claims the 

following: 

(i) The cost of prospecting, drilling, 

exploring, testing, mining and extracting such metals, 

minerals and mineral ores from the premises; 

(ii) The cost of transportation of 

such metals, minerals and mineral ores from the place of 

mining . to 

facility, 

the smelter, dryer, concentrator, treatnent 

screening facility, j{gging I facility, floating 

facility or other processing facility; 

( iii) The costs of screening, jigging, 

floating, drying, concentrating, or other processing; 

( i v ) All smelter charges and other 

final treatment costs for minerals, minera.l,. o,res or metals 

which are processed through a smelter or other treatment 

facility; 

(v) All output, production, severance 

or .other taxes imposed by any governmental authority in 

connection with the mining operation, the extraction of 

metals, minerals or mineral ores and · the storage, process­

ing or sale thereof. 

(vi) All other costs and expenses 

customarily incurred in connection with the mining, process­

ing and sale of metals, minerals and mineral ores. All 

computations, calculations and production royalty pay­

ments required pu rsuant to Paragraph 4 B ( i i) (b.) shall be 

-12-
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made in acc'ordance with generally accepted accounting 

principles applied . on a consistent basis~ OPTIONEE shall 

provide OPTIONOR with an annual report setting forth total 

mining production at the Mining Claims and setting forth 

all computations, calculations and other determinatioris 

required in order to permit OPTIONOR to confirm the actual 

Net Smelter Return for each month of the preceding calendar 

year. 

(vii) OPTIONOR shall have the right, once 

mining production has commenced, to enter upon the Premises, 

at reasonable times, at OPTIONOR's risk, to inspect the 

mining operations, to take representative samples of ores 

wh ich are then be ing mined, processed or shipped, and to 

inspect the books and records of account of OPTIONEE with 

respect to the Mining Claims. 

13. Miscellaneous. 

A. OPTIONEE shall have the right to assi~n 

or otherwise transfer its rights under this Option Agreement 

to other persons or entities. 

B. This Agreement shall be binding on 

and inure to the benefit of the parties hereto and their 

respective successors, heirs, assigns and person~l rep~ 

resentatives. 

C. This Agreement consti tutes the entire 

agreement and understanding among the parties hereto and 

supersedes all prior and contemporaneous agreements, under-

standings, inducements and conditions. No amendment, 

waiver, or discharge of any provision of this Agreement 

shall be effective against any party, unless that party or 

its lawful agent shall have consented thereto in writing. 

D. The language and all parts of this 

Agreement shall be construed as a whole acc'ording to its .. . 

-13-
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fair meaning, and not strictly for or against ei~her 

OPTIONOR or OPTIONEE. The headings of this Agreement are 

for convenience only and are not to be construed as a 

part of this Agreement or in any way defining, limiting or 

amplifying the provisions hereof. 

E. The terms and provisions of this Agree-

.\ ment shall be go'verned by and construed in accordance with 

and interpreted under the laws of the State of Arizona. 

F. If either party institutes a suit 

against the other in any way connected with this Agreement, 

or its enforcement, the successful party to any such 

action shall be enti tIed to recover from the other party 
,,' 

reasonable attorneys' fees, witness fees and expenSeS and 

court costs in connection with sai9 suit. 

G. Words used herein, regardless of the 

number and gender actually used, shall be deemed and con-

struedto include any other number, singular or , plural, 

and any other gender, masc~line, feminine or neuter, as 

the context requires. 

H. In computing the number of days for 

purposes of this Agreement, all days shall be counted, 

including Saturdays, Sundays and holidays~ provided, 

however, that if the final day of , any time period fallS 

on a Saturday, Sunday or holiday, then the final day shall 

be deemed to be the next date which is not a Saturday, 

Sunday or holiday. -. 

I. All covenants, agreements, warranties 

and representations provided for here in shall survive all 

closings provided for herein and shall not merge in any of 

the deeds or _ other instruments or documents of conveyance 

provided for herein. 

-14-
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J. A notice or memorandum of this Option 

may be recorded by OPTIONEE in the county in which the 

Mining Claims are located and OPTIONOR ag rees to execute and 

acknowledge any such notice if reques ted by OPTIONE E . 

14. Notices. All notices to be given by either 

party to the other shall be in wr it ing , s hall be served by 

depositing such notices in the United State s mail, certified 

or registered, return receipt reque ste d, with certification 

or '. registration and postage c h a rg e s prepaid, properly 

addressed and directed to OPTIONO R and OPTIONEE at the 

following address: 

OPTIONOR: 

OPTIONEE: 

. ,/ 
/ "-

Alex Prohoroff 
Route 3, Box 1319 
Phoenix, Arizona 85d43 

A . . H. Hindrichs 
5244 North 25th Street 
Phoenix, Arizona 85016 

Either party may designate a different person or entity 

or place to or at which notices shall be given by delivering 

a written notice to that effect to the other party, which 

notice shall be effective after the same is actually re-

'ce i ved by the other party. Except as expressly provided in 

the preceding sentence, all notices shall be deemed to have 

been delivered upon the earlier of (i) actual receipt as 

evidenced by a return receipt or other delivery receipt, 

or (ii) two (2) days after the postmark on the envelope 

of such notice provided that sudh notice has been deposited 

for delivery in a branch office or postal mail box drop 

operated by the United States postal s e rvice. In lieu of 

-15-
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mailing, any notice may be personally delivered against 

receipt. 

IN WITNESS WHEREOF, this Option Agreement has be~n 

executed as of the date first written above. 

STATE OF ARIZONA ) 
) SSe 

County of MAR,c,Of# ) 

OPTIONOR: 

I; 
ALEX PROHOROFF I I! 

OPTIONEE: 

ARTHUR H. HINDRICHS ~ 

On this ,,£p day of H/k?ol , 1981 before me personally appeared ALEX PROHOROFF, known to me to be the person whose name is subscribed to the foregoing instrument, and acknowledged to me that he e:xecu ted the same for the purposes and consideration therein expressed. 

IN WITNESS WHEREOF, I have hereunto affixed my official seal. 

My Commission Expires: 

My Commissicii Exp:rcs July 24, 19,81 

'STATE OF ARIZONA ) 
) s S. 

County of/AAR'-C6pit- ) 

On this ,,4 day of t;~J , 1981 before me personally appeared ARTHUR H. HINDRICHS, known to me to be the person whose name is subscribed to the foregoing instru­ment, and acknowledged to me that he executed the sam~ for the purposes and consideration therein expressed. 

IN WITNESS 
official seal. 

My Commission Expires: 

WHEREOF, I have hereunto affixed my 

~~ 
-16-
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SUPPLEMENT TO DEED OF TRUST 
AND ASSIGNMENT OF RENTS 
DATED 

16. Trustor shall ~ause to be filed and recorded 
an Affidavit of Performance of Annual Labo'r each year as 

. required pursuant to applicable statutes, rules or regula­
tions of the State of Arizona and the United States of 
America; and Trustor shall, in each calendar year, perform 
at least $100 worth of work and improvements in connection 
with each of the Mining Claims to which this Deed of Trust 
relates such that the aforesaid Affidavit of Performance of 
Annual Labor can be filed and recorded. 

17. Beneficiary hereby covenants and agrees · 
with Trustor that Beneficiary will execute ' and deliver to 

the the written request referred to in Paragraph 9 of 
print~d Deed of Trust which . is su~plementedhereby, together 
wi'.th · the Promissory Note and the original of this Deed of 
Trust, with such instruments and documents to beheld in 
trust by 
for the .benefit of Beneficiary. Upon presentation to 

of evidence 
that all sums secured hereby have been paid. in accordance 
with the terms of the Promissory Note secured hereby, 

,. 
-s':"'h-a-:l'""l::---:d'-e-:l'-l"-' v-e-r-s-u-c-:-h-~i-n-s-t-r-u-m-e-n-t-s--a-n-:d=-d-=-o-c-'Jr-m-e-n---'-t-s-t-o--t-=-h-e-T-r-u-s-t-ee 

' named herein such that this Deed of Trust can be released 
and satisfied of record. 

ALEX PROHOROFF ;y 
I , /7 . 

ART~-'""----t-
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PROMISSORY NOTE 

$1,490,000.00 Phoenix, Arizona 
HI,"12..c:-1+- <D . , 19 8l . 

The undersigned promises to pay to the order of 
ALEX PROHOROFF, at C.I-r-~ C,.I~G-O " ,L.L:, I!J 3Vf'2.J \~ , 
or at such other address in Phoenix, Arizona as the hblder 
hereof may from time to time designate in writing as the 
address where it is holding this Note, the principal sum of 
$1,490,000.00, without interest, payable as follows: 

(a) Commencing on the thirtieth (30th) day 
from the date hereof, and continuing on the same day of 
each successive month, until the entire principal balance 
hereof is paid in full, . equal monthly installments of 
$2,500.00 shall be due and payable; 

(b) Upon Production Commencement (as defined 
in Paragraph 12 A of that certain Option to Acquire Mining 
Claims dated March 6, 1981, by and between Maker and payee), 
ad~itional monthly payments shall be due in amounts equal to 
the difference between (i) ten percent (10%) of the Net 
Smelter Return (as such term is defined in paragraph 12 B of 
said Option Agreement} as of the last day of each month, and 
(ii) $2,500.00. Such additional monthly payments {if any) 
shall be due on the twentieth (20th) day of .each month ~ased 
on the Net Smelter Return for th~ preceding calendar month. 

All sums payable hereunder shall be paid in lawful 
money of the United States of America. 

The undersigned may prepay all or any of the prin­
cipal hereunder at any time or from time to time without · 
premi urn or penalty. Prepayments shall apply to the next 
due installments of principal in the order of their matur­
ity. Anything herein to the contrary notwithstanding, at . 
any time within 365 days from the date of this Note, Maker 
may (but shall not be so obligated) pay to .the holder hereof 
the amount of $1,000,000.00, which amount shall be in excess 
of any amounts previously paid hereunder, if any. Upon pay­
ment of such amount this Note shall be conclusively deemed 
·to be satisfied and paid in full and Maker shall have no . 
further liability or responsibility in connection herewith. 

I 

Should default be made in the payment of any in­
stall~ent when due, and if said default is not cured within 
30 d?~s of receipt by Mak~r of written notice of said 
defaul t from the holder hereof, then, at the option of the 
holder of this Note, the whole sum of principal may become 
immediately due and payable and iaid installment shall b~ar 
interest at 12% per annum from its maturity date until paid. 

Should suit be 
the undersigned . shall pay 
tion, including without 
fees. 

brought to recover on this Note, 
all costs and expenses of collec­
limitation reasonable attorneys' 

Th is Note is secured by a deed of trust . upon 
real property in Yavapai 'County, Arizona. 



,. 

Anything to the contrary herein notwithstanding, 
the Maker shall not be personally responsible or liable for 
any amount (principal, interest, cost, expense or otherwise) 
due under th is Note, and the sole r igh t and. remedy of the 
payee or any subsequent holder hereof for nonpayment of any 
sum or nonperformance of any provision hereunder shall be 
against the mining claims which are subject to the deed of 
trust securing this Note, by trustee's sale or foreclosure 
as provided there in, and nei ther the payee nor any holder ­
shall seek by complaint, judgment or otherwise to obtain. or 
recover any defi·ciency or any other amount from the maker 
hereunder or as a result of default in any provision . of the 
deed of trust securing payment of the maker's obligations 
hereunder. 

ARTHU~~-'-~----t 
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STATE OF ARIZONA 

COUNTY OF 
y certify that the within instrument was and recorded 

in DOCKET page and indexed 

at the request of 

Witness my hand and official seal. 

When recorded ma i I to: County Recorder, 

By Deputy Recorder 

DEED OF TRUST AND ASSIGNMENT OF RENTS 

This Deed of Trust, made this 16th day of March 

Fee No. 

Compared 
Photostated 
Fee 

between 

The Senator Mining Company 

whose mailing address is 4413 North Saddlebag Trail, 
(number and street) 

, herein called Trustor 

Scottsdale, Arizona 
(city) 

, 

85251 
(state) (zip code) 

TITLE INSURANCE COMPANY OF MINNESOTA, a Minnesota corporation, herein called Trustee, whose mailing address 
is 3003 North Central Avenue, Phoenix, Arizona 85012. 

and, ALEX PROHOROFF 

whose mailing address is Route #3 I Box 1319, Phoenix Arizona 
\number and street) 

85043 
(city) 

, herein called Beneficiary, 

, (state) (zip code) 

WITNESSETH: That Trustor conveys, transfers and assigns to Trustee in Trust, with Power of Sale, the following 
described real property in County, Arizona: 

See Exhibit "A" attached hereto and 

made a part hereof. 

Together with all buildings, improvements, and fixtures thereon. 

This Deed of Trust, made on the above date between the Trustor, Trustee, and Beneficiary above named, 

WITNESSETH: That Trustor irrevocably grants and conveys to Trustee in Trust. with Power of Sale, the above described real 
property, together w i th leases, rents, issues, profits, or income thereof. (all of which are hereinafter called "property in­
come") ; SUBJECT, HOWEVER. to the right, power, and authority hereinafter given to and conferred upon Beneficiary to collect 
and apply such property income; AND SUBJECT TO existing taxes. assessments, liens. encumbrances. covenants. conditions. 
restrictions. right of way. and easements of record,. 

FOR THE PURPOSE OF SECURING: 

A. Performance of each agreement 'of Trustor herein contained. B. Payment of the indebtedness evidenced by promis­
sory note or notes of even date herewith. and! any extens ion or renewa I thereof in the principa I sum ,of $ 1 490 0 () 0 () 0 
executed by Trustor in fa vor of Beneficiary or order. C. Payment of additi0nal sums and interest thereon wliich may nereaTter 
be loaned to Trustor. or his successors or assigns. when evidenced by a promissory note or notes reciting that they are se­
cured by th is Deed of Trust. 

TO PROTECT THE SECURITY OF THIS DEED OF TRUST. TRUSTOR AGREES: 

1. To keep said property in good condition and repair; Rel te reR'lQ"8 QI' dSR'lsliSR aR~' e!,JiI8iR~ tRsrse"" oote-GOm~~ 
restefe-pfemptly and in SQOO and ''Ior-kman-like- manner-aAy .. IHli~amg-wRich may .be const~amageQ-,~estMyed-#lefe{)". 
and to pay when due all claims for labor performed and materia ls furnished therefor; to comply with a ll laws affecting said 
property or requiring any alterations or improvements to be made thereon; not to conmit or permit waste ther'eof; not to conmit. 
suffer. or permit any act upon said property in violation of law; and do all other acts which from the character or use of said 
property may be reasonably necessary. the speCifi c enumerations herein not excluding the general.See Supplement • 

.z-:--:fo-pr·O'<fitJe.-ma-iflta-in~nd-6e-l-i-veHo-BeRef.i-e ia~ ife--i-fl&~FaHG&-6at+staGt-Gf-'(-t~ AG-w-it A-~GS&-payae l~aefJ,ei-ary • 
The amount collected under any fire or other insurance policy may be applied by ~el)eficiary upon anYiiiaiilitedness seclXed 
hereby and in such orde r as Beneficiary may determineA. or at option-' of BenefiCi ary the entire amount so collected or any part 
thereof may be released to u.ustor;-Such applicafion or release shall not cure or waive any default or notice of Trustee's sale 
here'fil'ider-ot- mva-l idate-i!fIy-aet-Eione-f}lirsUEtAt-t &-&HGR Rot i Ge , 

3. To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of 
Beneficiary or Trustee; and to pay all costs and expenses of Beneficiary and Trustee. including cost of evidence of title and 
attorney's fees in a reasonable sum. in any such action or proceeding in which Beneficiary or Trustee may appear or be named. 
and in any suit brought by Beneficiary or Trustee to foreclose this Deed of Trust. 

4. To pay: before delinquent. all taxes and assessments affecting said property; when due. all encumbrances. charges. 
and li ens. with interest. on said property or any part thereof. which appear to be prior or superior hereto; all costs. fees. and 
expenses of this Trust. including. without limiting the generality of the foregoing. the fees of Trustee for issuance of any 
Deed of Partial Release and Partial Reconveyance or Deed of Release and Full Reconveyance. and all lawful charges. costs. 
and expenses in the event of rei nstatement of. foll~ing default in, th is Deed of Trust or the obi igati6ns secured hereby. 

Should Trustor fail to make any payment or to do any act as herein provided. then Benefici,ary or Trustee. but without obliga­
tion :;0 to do and without notice to or demand upon Trustor and without releasing Trustor from any obligation.hereof. may: 
make or do the same in such manner and to such extent as either may deem necessary to protect t he security hereof. Bene­
fi c iary or Trustee being authorized to enter upon said property for such purposes; appear in and defend any action or pro­
ceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee; pay. purchase. contest. or 
compromise any encumbrance. charge. or lien which in the j udgment of either appears to be prior or superior hereto; and. in 
exercising any such powers. f:Ey necessary expenses. employ counsel. and pay his reasonabre fees . 

. 5. To pay irrmediately and without demand all sums expended by Beneficiary or Trustee pursuant to the provisions 
hereof. together with interest from date of expenditure at the same rate as is provided for in the note secured by this Deed of 
Trust or at the highest legal rate. whichever be the greater rate . Any amounts so paid by Bene ficiary or Trustee shall become 
a part of the debt secured by this Deed of Trus t and a I ien on sa id premises ur immed iate Iy due and payable at opt ion of Bene­
fic iary or Trustee. 

IT IS MUTUALLY AGREED: 

\ ' 

6. That any award of damages in connection with any condemnation or any such taking. or for injury to the property by 
reason of public use. or for damages for private trespass ( , injury thereto. is assigned ilnd shall be paid to Beneficiary as 
further secur ity for al l obligations secured hereby Ireserving I,nto the Trustor. however. the right to sue therefor and the own­
ership there of subject to thi s Deed of Trust). and upon rece ,; I of such moneys Benefi cia ry may hold the serna es such further 
secur ity. -or- apply. Of FEtlease- the .s1iITJe-! 'f\ · the sa~ manner b! ,d with the ·same- effectaasJlbove,-PfQvidecl- f()f-~it:k>nt:Of PI 0 b 
eeens-o( -fife-Elf -other- il'\S=. ;:'UtI. .L app.l.Y saml.' upon any ~n eJ.Jteaness securea llere y, 

• ' -.. ....... - • ~ - 1 .-.. ...... ~ • ~ .... , ... • 1 _ _ ..... -. ...... ..J _ .1.. 1-. ...... ~ _ ~ • J _ ....:J • .. .... -: ....... r .. ~ ....... , , 'I"'r'\ ............. +- r--



7. That time is of the essenc this Deed of Trust. and that by accepting pay of any sum secured hereby after its 
due date. Beneficiary does not waive his r,ight either to require p-ompt payment when due of all other sums so secured or to 
declare default for failure so to pay. 

8. That at any time or from time to time . and without notice. upon written request of Beneficiary and presentation of 
this Deed of Trust and said note(s) for endorsement. and without liability therefor. and without affecting the personal liability 
of any person for payment of the indebtedness secured hereby. and without affect ing the security hereoi for the full amount 
secu'red hereby on all p-operty remaining subject hereto. and without the ntcessity that any sum representin'g the value or any 
portion thereof of the property affected by the Trustee's action be credited on the indebtedness. the Trustee may: (a) release 
and reconvey all or any part of said property; (b) consent to the making and recording. or either. of any map or plat of the 
p-operty or any part thereof; (c) join in granting any easement thereon; (d) join in or consent to any exfension agreement or 
any agreement subordinating the lien. encumbrance . or charge hereof. 

9. That upon written request of Beneficiary stating that all sums secured hereby have been paid. and upon surrender of 
this Deed of Trust and sa id note(s) to Trus tee for ca nce Ilation and retent ion. and upon payment of its fees. Trustee sha II re­
lea~e and reconvey. without covenant or warranty. express or impl ied. the property then held hereunder. The recita Is in such 
reconveyance of any matters or fa cts sha ll be conclusive proof of ·the truthfulness thereof . The grantee in such reconveyance 
may be described as "the person or persons lega lly entitled thereto." 

10. That as additional security. Trustor hereby gives to and confers upon Beneficiary the right. power. and authority. 
during the continuance of this Trust, to collect the property income. reserving to Trustor the right. priOr to any default by 
Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder. to collect and reta in 
such p-operty income as it becomes due and payable. Upon any such default. Beneficiary may at any time. without notice. 
either in person. by agent. or by a receiver to be appointed by a court. and without regard to the adequacy of any security for 
the indebtedness hereby secured. enter upon and take possession of said property or any part thereof. in his own name sue for' 
or otherwise collect such property income. inc Iud ing that past due and unpa id. and apply the same. less costs and expenses · 
of operat ion and coll·ection. inc ludi ng reasonable attorney's fees. upon any inde.btedness secured hereby. and in such order as 
Beneficiary may determine. The entering upon and taking possession of said property. the collection of such property income. 
and the appl icat ion thereof as af.oresa id. sha II not cure or waive any default or notice of Trustee's sa Ie hereunder or i nva I i­
date any act done pursuant to such notice. 

11. That upon default by Trustor in the payment of any indebtedness secured hereby or in performance of any agreement 
hereunder. Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written 
notice thereof. setting forth the nature thereof. and of election to cause to be sold said property under this Deed of Tru~t. 
Beneficiary also shall deposit with Trustee this Deed of Trust. said note(s). and all documents evidencing expenditures se­
cured hereby. 

Trustee shall record and give notice of Trustee's sale in the manner required by law. and after the lapse of such 
time as may then be required by law. Trustee shall ' sell. in the manner required by law. said property at public auction at the 
time and place fixed by it in said notice of Trustee's sale to the highest bidder for cash in lawful money of the United States. 
payable at time of sa Ie. Trustee may postpone or conti nue the sa Ie by giving notice of postponement or continuance by publ ic 
declaration at the time and place last appointed for the sale. Trustee shall deliver to such purchaser its Deed conveying the 
p-operty so sold. but without any covenant or warranty. expressed or impl ied. Any persons. includ ing Trustor. Trustee. or 
Beneficiary. may purchase at such sale. 

After deducting all costs. fees. and expenses of Trustee and of this Trust. including cost of evidence of title in 
connection with sale and reasonable attorney's fees. Trustee shall apply the proceeds of sale to payment of: All sums then 
secured hereby and all other sums due under the terms hereof. with accrued interest; and the remainder. ifany. to the person 
or persons legally entitled thereto. or as provided in A.R.S. 33-812. To the extent permitted by law. an action may be main­
tained by Beneficiary to recover a deficiency judgment for any balance due hereunder. 

12. That Beneficiary may appoint a successor Trustee in the manner prescribed by law. A successor Trustee herein shall. 
without conveyan ce from the p-edecessor Trustee. succeed to all the predecessor's title. estate. rights. powers. and duties. 
Trustee may resi gn by ma i I ing or de I ivering not ice thereof to Benefic iary and Trustor. 

13. That this Deed of Trust applies to. inures to the benefit of. and binds all parties hereto. their heirs. legatees. de- . 
visees. administrators. executors. successors. and assigns. The term Beneficiary shall mean the owner and holder of the 
note(s) secured hereby. whether or not named as Beneficiary herein. In this Deed of Trust. whenever the context so requires. ' 
the . mascul ine gender includes the femin ine and neuter. and the singular number inc ludes the plura I. 

14. That Trustee accepts this Trust when this Deed of Trust. duly executed and acknowledged. is made a public record 
as provided by law. Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any 
action or proceeding in which Trustor. Beneficiary. or Trustee shall be a party unless brought by Trustee. 

The undersigned Trustor requests that a copy of any notice of Trustee's sale hereunder be mailed to him at his 
address here i nbefore set forth. 

15. See Deed of Trust ; SuppIement attached hereto. 

Trustor 

STATE OF ARIZONA 

County of 11'M1 .... C.~ 

My commission wi II expire 

STATE OF ARIZONA 

ISS 

) 

ISS 
County of _____________ ) 

My commission wi II o)(piro 

Trustor 

BY: _______ ~--~=-~------~-------
Name and Title 

Notary Puo'lj<l 

. I j'. 

(CORPORATION) 

This instrument was acknowledged before m'e this __________ _ 
____________________ dayof ________________________ _ 

19 _____ • by ____________________________________________ _ 

Name Title 

of ____________________________ __ 

an ___ _ ________________ ....... corporation. on beh(t If 

of the cor pOI 'J tion. 

Notary Puh I ic 
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SUPPLEMENT TO DEED 01" 'l'lWS'l' 
AND ASSIGNMENT OF RE~TS 
DATED 

16. Trustor shall cause to be filed and recorded 
an Affidavit of Performance of Annual Labor each year as 
required pursuant to applicable statutes, rules or regula­
tions of the State of Arizona and the Unit e d States of 
America i and Trustor shall, in each calendar year, perform 
at least $100 worth of work and improvements in connection 
with each of the Mining Claims to which this Deed of Trust 
relates such that the aforesaid Affidavit of Performance of 
Annual Labor can be filed and recorded. 

17. Beneficiary hereby covenants and agrees 
with Trustor that Benefici,ary will execute and deliver to 

thew r i t tenre q u est---re fer re d to in Par ag rap h 
printed Deed o f Trust which is supplemented hereby, 
with the Promissory Note and the original of this 
Tr''ust, with such instruments and documents to be 

9 of the 
together 
Deed of 
held in 

trust by 
for the benefit of Beneficiary. Upon presentation to 

of evidence 
that all 
wi thth e 

sums secured hereby have been paid in accordance 
terms of the Promissory Note secured hel-eby, 

shall deliver such instruments a n-:;d-cd:;-o-c-L-r1 J-n-e-n-:-t-s- to the Trustee 
named here i n such that th is Deed of Trus t can be re leased 
and satisfied of record. 

A1&~ 
ARTH~' 

"~"-, ---.-----



DETACH 1 HERE DETACH THIS FLAP BEFORE MAILING - ENCLOSE ONL Y IF CORRECTIONS ARE NECESSARY 

MY VISA NUMBER IS: 14l7]~Fl r rTJ rTJ J rTJJ 
=:JCHANGE/CORRECT MY ADDRESS I (41) STREET ADDRESS I 

I I I I I 1 I 

:J CHANGE/CORRECT MY ZIP CODE I (42) 2ND AO~RESS LINE 1 
ONL Y, (see below·) 

.I . I I .1 1 1 I. 

ALL OTHER CHANGES NOTIFY: I 1'43) CITY ~ 
First Interstate Bank Cif Arizona, NA. . 
Bankcard Departlhent I I L.I 1 I J .. I L I I.L 
P.O. Box 2151 
Phoenix, Arizona 85001 
(602) 271·1687 

fTATel I ZIP 

LU 11 . 1 

~ 

YOUR SIGNATUR.E IS REOUIRED TO PROCESS ANY CHANGES GAAOI!IOt.o1;ft'ISlGNATURE 



March 15, 1982 

Bureau of Land Management 
201 North Central Avenue 
Phoenix, Arizona 

Gentlemen: 

Please be advised that the undersigned, Alex Prohoroff, 
has this date transferred those certain eight (8) lode mining claims 
(Apache 1-8) as shown on Exhibit A attached hereto, located in portions 
of Sections 28, 28 and 32, Township 12 North, Range 1 West, Yavapai 
County, Arizona, such eight claims bearing Bureau of Land Management 
Claim numbers 65015, 65016, 65017, 65018, 65019, 65020, 65021 and 
65022, together with all relocations which have been made or may be 
made with respect to said mining claims and all water rights and 
other rights appurtenant thereto, to The Senator Mining Company, 
a general partnership by and among Arthur H. Hindrichs, Van Camp, 
Inc., an Ari20na corporation, and Double Eagle Mining Co., a North 
Dakota corporation. 

Sincerely, 

~~ 



The Senator Mining Co. 
Box 1903 

Scottsdale, AI izona 85252 

March 4, 1982 

Alex Prohoroff 
Route 3, Box 1319 
Phoenix, Arizona 85043 

Hand Delivered : 

Dear Mr. Prohoroff: 

(602) 941 -8222 
4413 North Saddlebag Trail 

Suite #1 

This letter is to exercise the option on the Apache Loade Claims, numbers 
1 through 8, per the option agreement in paragraph three of the option 
that you granted to Mr. Arthur Hindrichs March 6, 1981. 

If you will call me at your convenience, at 941-8222, we shall establish a 
date by which we can complete the exercise on this option . according to 
our agreement. 

rely, 

oger A. Van C mp 
Operational Partner 
Senator Mining Company 

RAVC/lb 

!2N.~ A leXPrOhOrOff 

March S, 1982 



4728 N. 21sT AVENUE 

.K. MARTIN & ASSOCIA 
Mining Development & Administration 

Alex Prohoroff 

(60-2) 246-9573 

PuODfU:. AluZON.A. 830111 

DATE Rout 5 Box 1319 
Phoenix, Arizona 85043 "1 arc h 4, 1 9 8 1 

INVOICE NO. 

FOR PROFESSIONAL SERVICES 

Enclose d please fin d a copy of the Apache Minin g 
clai ms Op tion to Acquire. 

T R A I'J S i'1 ITT A L 



PROMISSORY NOTE 

$1,490,000.00 Phoenix, Arizona 
~12.C-H 1'0 , 1982 

The undersigned promises to pay to the order of ALEX PROHOROFF, 
at Route #3, Box 1319, Phoenix, Az. , or at such other address in 
Phoenix, Arizona as the holder hereof may from time to time designate 
in writing as the address where it is holding this Note, the principal 
sum of $1,490,000.00, without interest, payable as follows: 

(a) Commencing on the thirtieth (30th) day from date hereof, and 
continuing on the same day of each successive month, until the entire 
principal balance hereof is paid in full, equal monthly installments of 
$2,500.00 shall be due and payable; 

(b) Upon Production Commencement (as defined in Paragraph 12 A 
of that certain Option to Acquire Mining Claims dated March 6, 1981, by 
and between Maker and Payee), additional monthly payments shall be 
due in amounts equal to the difference between (i) ten percent (10%) of 
the Net Smelter Return (as such term is defined in Paragraph 12 B of 
said Option Agreement) as of the last day of each month, and (ii) 
$2,500.00. Such additional monthly payments (if any) shall be due on 
the twentieth (20th) day of each month based on the Net Smelter Return 
for the preceding calendar month. 

All sums payable hereunder shall be paid in lawful money of the 
United States of America. 

The undersigned may prepay all or any of the principal hereunder 
at any time or from time to time without premium or penalty. Prepay­
ments shall apply to the next due installments of principal in the order 
of their maturity. Anything herein to the contrary notwithstanding, 
at any time within 365 days from the date of this Note, Maker may (but 
shall not be so obligated) pay to the holder hereof the amount of 
$1,000,000.00, which amount shall be in excess of any amounts previous­
ly paid hereunder, if any. Upon payment of such amount this Note 
shall be conclusively deemed to be satisfied and paid in full and Maker 
shall have no further liabi lity or responsibility in connection herewith. 

Should default be made in the payment of any installment when due, 
and if said default is not cured within 30 days of receipt by Maker of 
written notice of said default from the holder hereof, then, at the option 
of the holder of this Note, the whole sum of principal may become im­
mediately due and payable and said installment shall bear interest at 12% 
per annum from its maturity date until paid. 

Should suit be brought to recover on this Note, the undersigned 
shall pay all costs and expenses of collection, including without limitation 
reasonable attorneys' fees. 

This Note is secured by a deed of trust upon real property in 
Yavapai County, Arizona. 



Anything to the contrary herein notwithstanding, the Maker 
shall not be personally responsible or liable for any amount 
(principal, interest, cost, expense or otherwise) due under this Note, 
and the sole right and remedy of the payee or any subsequent holder 
hereof for nonpayment of any sum or nonperfor.mance of any provision 
hereunder shall be against the mining claims which are subject to the 
deed of trust securing this Note, by trustee's sale or foreclosure as 
provided therein, and neither the payee nor any holder shall seek 
by complaint, judgment or otherwise to obtain or recover any de­
ficiency or any other amount from the maker hereunder or as a result 
of default in any provision of the deed of trust securing payment of 
the maker' s obligations hereunder. 

TH E SENATORMiNINGCOPA N Y 

I n witness hereof, I have hereunto 
affixed my official seal. 

State of Arizona 
County of Maricopa 



OPTION TO ACQUIRE MINING CLAIMS 

THIS OPTION AGREEMENT is made this ____ day of 

February, 19'81, by and between ALEX PROHOROFF (herein­

after referred ' to as "OPTIONOR"), and ARTHUR H. HINDRICHS 

and/or his nominee (hereinafter referred to as "OPTIONEE II
) 

on the following terms and conditions: 

1. Grant of Option. For and in consideration of 

the sum of One Thousand Dollars ($1,000.00) paid by OPTIONEE 

to OPTIONOR, the rece ipt of which is hereby acknowledged, 

OPTIONOR hereby grants to OPTIONEE the exclusive right 

to purchase (the "Option") those certain eight (8) lode 

mining claims (Apache 1-8) as shown on Exh ibi t A attached 

hereto, located in portions of Sections 28, 29 and 32, 

Township 12 North, Range 1 West, : County, Arizona, 

such eight claims bearing Bureau of Land Management Claim 

numbers 

, and ------ (such eight claims being herein-

after collectively referred to as the "Mining Claims"), 

together with all relocations which have been or may be made 

with respect to the mining claims and all water rights and 

other rights appurtenant thereto. 

2. Term of Option. The term of this Option 

(the "Option Period") shall commence on the date hereof and 

shall ' expire at 5:00 P.M., Mountain Standard Time, on 

February , 1982, unless sooner terminated as provided in 

Paragraph 7E. hereof. 

3 • Ex e r cis e 0 f Op t ion. T his 0 P t ion s h a 11 be 

exercised by OPTIONEE delivering to OPTIONOR a written 

notice (the "Exercise Notice") of OPTIONEE I S election to 

Purchase the Mining Claims at the price and under the terms 

hereof, at any time prior to the expiration of the Option 



Period. At ' ll:OO A.M. on the tenth . (lath) working day 

following the date of the Exercise Notice OPTIONOR and 

OPTIONEE shall meet at the offices of 

located at 

for the purposes of consummating 

the purchase/sale transaction (herein sometimes referred to 

interchangeably as the "Closing" or the "Closing Date"). 

At the Closing the parties will exchange ' the instruments 

and documents referred to in Paragraph 5 hereof. Upon 

mutual wri tten consent, the parties may change the date, 

time and place of the Closing. Once the Exercise Notice has 

been timely sent by OPTIONEE to OPTIONOR, this Option 

. Agreement shall constitute a binding agreement by OPTIONOR 

to sell and transfet the Mining Claims for OPTIONEE to 

purchase and acquire the Mining Claims, under the terms and 

conditions set forth herein, without the necessity of the 

parties executing and delivering a separate agreement. 

4. Purchase Price. 

A. Except as is otherwise provided in 

Paragraph 40 below, the total purchase price for the 

Mining Claims is One Million Five Hundred Thousand Dollars 

($1,500,000.00) • 

B. The purchase price for the Mining Claims 

is payable as follows: 

( i) On the Clos ing Date OPTIONEE shall 

pay to OPTIONOR, in United States funds, the amount of Ten 

Thousand Dollars ($10,000.00), by certified or cashier's 

check. 

( i i ) The balance of the ·purchase price 

shall be evidenced by a non-interest bearing non-recourse 

promissory note (the "Note"), in the same form as that 

facsimile promissory note attached hereto as Exhibit B. The 

-2-
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payments under the Note shall be due and payable as follows: 

(a) Commencing on the thirtieth 

(30th) day after the Closing Date, and continuing on the 

same day of each successive month, until the entire princi-

pal balance of the Note is paid in full, OPTIONEE shall make 

equal monthly installment payments of Twenty-Five Hundred 

Dollars ($2,500.00) • 

(b) Upon Product ion Commence-

ment (as defined in Paragraph l2A below) OPTIONEE shall make 

additional monthly payments under the Note in amounts equal 

to the difference between (i) ten percent (10%) of the Net 

Smelter Return (as defined in Paragraph l2B below) as of the 

last day of each. month and (ii) Twenty-Five Hundred Dollars 

($2,5.00 .• 00). Such additional payment (if any) shall be due 
, 

on the twentieth (20th) day of each month based on the Net 

Smelter Return for the preceding calendar month. Such 

payments shall continue until. the entire principal balance 

of the Note is paid in full. 

(c) OPTIONEE shall have the 

right to prepay such Note at any time withou·t payment of any 

premium or penalty. 

C. The Note shall be secured by a Deed of 

Trust (the "Deed of Trust") which shall encumber the Mining 

Claims. The Deed of Trust shall be in the same form as that 

facsimile deed of trust attached hereto as Exhibit C. 

D. Anything in Paragraph 4A, B, and C to 

the contrary notwithstanding, at any time within three 

hundred and sixty-five (365) days from the Closing Date, 

OPTIONEE may (but shall not be so obligated) pay to OPTIONOR 

the amount of One Million Dollars ($1,000,000.00) in United 

States funds, which amount shall be in excess of any amounts 

previously paid by OPTIONEE under this Option Agreement or 

-3-
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the Note, if any. Upon paying such amount the Note shall be 

conclusively deemed to be satisfied and paid in full; the 

OPTIONOR shall cause the Deed of Trust to be released 

and satisf ied of record, and all of OPTIONEE'S obI igations 

to OPTIONOR hereunder or under any other instrument or 

document exe~uted in connection herewith shall be con-

clusively deemed to be satisfied in full and OPTIONEE shall 

have no further liability or responsibility to OPTIONOR. 

E. Ne i ther the One Thousand Dollar 

($1,000.00) Option Payment referred to in Paragraph 1 

h~reof nor any part of the Ten Thousand Dollars ($10,000.00) 

exploration expenditure referred to in Paragraph 7E hereof 

~ shall apply or be credited against the purchase price. 

5. Closing. 

(A) At the Closing OPTIONOR shall deliver the 

following instruments and documents to OPTIONEE: 

(i) A Quit Claim Deed to the Mining 

Claims, in a form acceptable to legal counsel for OPTIONEE. 

(ii) A written notice addressed to the 

Bureau of Land Management ("BLM") advising BLM of such 

transfer and conveyance of the Mining Claims. 

(iii) Any and all other instruments or 
I 

documents which reasonably may be requested by OPTIONEE in 

order to give effect and totally consummate the transactions 

.contemplated hereby such that title to the Mining Claims is 

legally transferred to OPTIONEE and notice thereof has been 

filed and .recorded in all necessarily governmental offices. 

(B) At the Closing OPTIONEE shall deliver the 

following instruments and documents to OPTIONOR. 

(i) The initial down payment referred 

to in paragraph 4B(i); 

(ii) The Note and Deed of Trust. 

-4-
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(C) The parties will cooperate such that the 

deeds and the Deed of Trust are recorded in the proper 

sequence. 

6. Taxes and Closing Costs. 

A. All taxes and assessments, whether 

general, special, ordinary or extraordinary, which may be 

levied on or assessed against the Mining Claims shall be 

pro-rated as of the Closing Date between the OPTIONOR and 

OPTIONEE, based upon the latest available tax information. ' 

B . All costs incurred by ei ther OPTIONOR 

or OPTIONEE in connection with consummatin~ this transaction 

shall be shared equally by OPTIONOR and OPTIONEE; provided, 

however, each party hereto shall be responsible for its own 

attorney's and accountant's fees, if any. 

7. Possession During Option. 

A. From time to time during the Option 

Peri6d, OPTIONEE may enter upon the real property upon 

which the Mining Claims are located (the "Premises") for 

purposes of prospecting for valuable minerals and removing 

samples thereof in order to determine the feasibili ty of 

actual mining production and exercising this Option, but not 

for the purpose of actual mining production. In connection 

therewith, OPTIONEE shall have the full right to determine 

the amount of prospecting, drilling, exploring, testing, 

treating, storing and operations to be conducted upon the 

Premises or in connection with the Mining Claims, and when 

the same shall commence, cease, or recommence. OPTIONEE 

shall have the right to use the Premises for all purposes 

necessary, customary or desirable to fully carry out the 

rights granted to it in this Agreement. OPTIONEE shall have 

the right, without limitation, to use the Premises for 

stockpiling and storing the minerals, soil and overburden, 

-5-
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stripping and waste material i to erect or place thereon 

machinery, building, fixtures, structures, equipment and 

other improvements and property; to use presently existing 

roads and to have full rights-of-way and easements to 

cdnstruct new truck roads, to erect and maintain trans­

mission and telephone lines; and to construct and maintain 

water lines, ponds and pipelines in connection with opera­

tions on the premises. OPTIONEE shall also have the right 

to erect and maintain on said lands dams, dikes, ponds and 

other installations for the storage and disposal of mud, 

debris and other refuse for exploration operations . 

. B. All exploration work done by OPTIONEE 

during the Option Period shall be done in accordance with 

all applicable governmental rules, statutes and regulations. 

OPTIONOR hereby authorizes OPTIONE:.E, to apply for and obtain 

zoning and other governmental permits, classifications, 

approvals, licenses and rights reasonably required in 

connection wi th the lawful 'conduct of OPTIONEE'S explora­

tion work and operations on the Premises and OPTIONOR will 

cooperate fully to accomplish same. OPTIONEE covenants and 

agrees to save OPTIONOR and the premises, free arid harmless 

from any and all liens for work or labor done, or materials 

used o~ furnished to be used, in or upon the Premises said 

lands in connection with any work done or alterations made 

by OPTIONEE during the Option Period. ~ 

C. During the Option Period, OPTIONEE 

shall perform metallurgical test work on the cuttings from 

previous drillings done by OPTIONOR, which cuttings are now 

in OPTIONOR'S possession. Such test work shall be done at 

no cost to OPTIONOR. 

D. During the Option Period OPTIONEE shall be 

permi tted to remove from the Premises up to approximately 

-6-



three hundred (300) tons of ore for metallurgical bulk 

testing purposes. Any minerals extracted from such Ore 

shall belong to and be the property of OPTIONEE. 

E. During the Option Period OPTIONEE 

agrees to spend a minimum of Ten Thousand Dollars 

($10,000.00) in connection with the exploratory work 

referred to in Paragraph 7A above and the metallurgical 

testing work referred to in Paragraph 7C and D above; 

provided, however, if at anytime during the Option Period 

OPTIONEE gives OPTIONOR written notice of OPTIONEE'S intent 

to terminate (the "Notice of Terminat .ion") this Option 

Agreement, OPTIONEE shall have no further obligation to 

.,' 
expend funds in excess of the funds expended to such date by 

OPTIONEE for exploration work and metallurgical testing, 

notwithstanding the fact that OPTr'ONEE may not have expended 
I 

Ten Thousand Dollars ($10,000.00) to the date of Notice of 

Termination. In the event OPTIONEE gives OPTIONOR such 

Notice of Termination, OPTIONEE will deliver to OPTIONOR at 

OPTIONOR'S written request, appropriate quit claim deeds to 

the Mining Claims. Upon sending such Notice of Termination 

to OPTIONOR, this Option Agreement shall be conclusively 

dee~ed to be terminated, and neither party hereto shall have 

any further rights or obligations with respect to the other 

party. 

F.. During the Option Period OPTIONOR shall 

not be entitled to prospect, drill, explore, test, remove 

ore, remove samples or otherwise work the Mining Claims or 

place the Mining Claims into actual mining ' production, nor 

shall have OPTIONOR in any way interfer with OPTIONEE in 

connection with the exercise by OPTIONEE of his exploration 

and testing rights granted herein. 

-7-



G • If, d uri n g the Op t ion Per i 0 dan 

Affidavit of Performance of Annual Labor is required to be 

filed and recorded under appl icable governmental statutes, 

rules or regulqtions in connection wi th the Mining Claims, 

and if OPTIONEE has not terminated this Option Agreement 

prior to the date that such Affidavit is required to be 

filed and recorded, OPTIONEE shall cause such Affidavit 

to be filed. 

8. Perimeter Claims. 

A. During the Option Period OPTIONEE shall 

have the right to locate and stake either lode or placer 

claims (the IINew Claims II) in the vicini ty of the Premises. 

If OPTIONEE elects not to exercise the option granted 

hereby, OPTIONEE shall be entitled to any such New Claiw and 

OPTIONOR shall have no right, t i tle or interest therein. , 

B. OPTIONOR covenants and agrees with 

OPTIONEE that during the Option Period, OPTIONEE shall not 

locate, stake or maintain any lode or placer mining claims 

within a radius of three (3) miles from the Mining Claims. 

If, during the Option Period, OPTIONOR shall locates any 

lode or placer claim within a radius of three (3) miles 

, of the Mining Claims, OPTIONEE shall be entitled to and 

OPTIONO'R shall transfer, convey and assign any such newly 

located claims to OPTIONEE at the Closing Date if· OPTIONEE 

exercises the option grante d hereunder. Such newly located 

claims shall be transferred, conveyed and assigned to 

OPTIONEE for the same price and under the same terms and 

conditions as are set forth in Paragraph 4, without OPTIONEE 

being required to pay any additional compensation or con-

sideration for such newly located claims. 

9. Representations and Warranties. OPTIONOR 

hereby represents and warrants (which representation and 

-8-
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warranties shall be true and in full f orce and effect upon 

the Closing Date) that, as of the date of this Agreement: 

(a) OPTIONOR is the sole and exclusive 

owner of the M~ning Claims; 

(b) Each and all of the Mining Claims 

have been properly located in accordance with the laws of 

the State of Arizona and the United States of America; 

(c) All discovery, assessment, improvement 

and annual work, has been done on all of the Mining Claims, 

all in. accordance with the laws of the United States of 

America and of the State of Arizona; 

(d) All notices of location, discovery work 

and notices of labor or assessment work and all other 

Arizona and federally required filings have been properly 

filed on and in connection with :all o~ the Mining Claims, 

all in accordance with the laws of the united States of 

America and of the State of Arizona; 

(e) The Premises are now (and were at the 

time the Mining Claims were located) subject to mineral 

entry and location; 

(f ) There is full access available to the 

Mining . Claims and OPTIONEE has the right to use such access 

wi thou t payment of any amounts in add it ion to the amounts 

due hereunder; 

(g) All of the Mining Claims are in good 

standing, and, to the best of the knowledge and belief 

of OPTIONOR, all such Mining Claims are subsisting and 

valid; 

(h) All of the Mining Claims are free and 

clear of all liens, encumbrances, leases, zoning laws, 

covenants, conditions and restri"ctions and claims of third 

parties, and that OPTIONOR has the exclusive right of 

-9-
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possession thereof, subject to the claim of title to the 

Premises upon which the Mining Claims are located by the 

United States of America; 

(i) No person or entity has the right to 

impose or claim a mechanic's or materialman's lien upon the 

Mining Claims. 

(j) There are no actions, sui ts or claims 
·1 

pending or threatened with respect to or in any manner 

affecting the Mining Claims, nor are there any circumstances 

which should or could reasonably form the basis for any such 

actions, suits, claims or proceedings; 

(k) OPTIONOR has not entered into and there 

is not existing any other agreement, written or oral, under 

~hich OPTIONOR is or could become obligated to sell, l~~se, 

transfer or otherwise convey the :' Mining Claims to a third 
I 

party, and no third party has any right to possess, operate 

or otherwise affect the Mining Claims; 

(1) OPTIONOR has not rece i ved any notice 

with respect to and OPTIONOR is aware of no reason why the 

extraction of mineral and mining operations cannot be 

conducted upon the Premises nor any reason why any minerals 

so extracted cannot be removed from the Premises. 

10. Property of Optionee. All tools, equipment, 

pipelines, apparatus, buildings, structures and property of 

any nature or description, whether ' or not affixed to the 

soil, or placed on or near the Premises by OPTIONEE, shall 

be deemed to be and shall remain the personal property of 

OPTIONEE and title thereto shall, at all times, remain and 

be in OPTIONEE and not subject to any liens, claims or 

demands made against OPTIONOR. OPTIONEE shall have the 

right at all times during the Option Period and for a period 
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of sixty (60) days after the termination o f this Option 

Agreement, to remove such property from the Premises. 

11. Indemni ty. 

(a) OPTIONEE agrees to indemnify and hold 

OPTIONOR harmless , from any and all claims, demands or 

liabilities (including attorneys' fees) arising out of or in 

connection with the operations or activi ties of OPTIONEE ' 

hereunder. 

(b) OPTIONOR agrees to indemnify and hold 

OPTIONEE harmless from and against any and all claims, 

demands, losses, liabili ties, costs or e xpenses (including 

attorneys' fees) arising out of or in connection with the 

'. 
breach of any of OPTIONOR's covenants, representations or 

;. 

warranties provided ~or herein. 

12. Production Royalties. 

A. If OPTIONEE exercises the Option granted 

hereby, OPTIONEE at its sole discretion, shall determine 

when to begin , actual mining operations upon any or all of 

the Mining Claims. OPTIONEE shall give OPTIONOR written 

notice of the date upon which any such pro,duction corrunences 

' (herein referred to as "Production Corrunencement"). 

B. Upon Production Commencement, OPTIONEE 

shall 1send to OPTIONOR a monthly statement of the 'Net 

Smelter Return accruing from mining operations upon the 

premises. The term "Net Smelter ~eturn" as used herein 

shall be determined by deducting from the gross proceeds 

recei ved by OPTIONEE from the sale of all metals, minerals 

and mineral ores extracted from the Mining Claims the 

following: 

(i) The cos t of prospecting, drilling, 

exploring, testing, mining and extracting such metals, 

minerals and mineral ores from the premises; 

-11-
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( i i ) The cost of transportation of 

such metals , minerals and mineral ores from the place of 

mining to the smelter, dryer, concentrator, treatment 

facility, screening ~acility, jigging facility, . floating 

facility or other processing facility: 

(iii) The costs of screening, jigging, 

' floating, drying, concentrating, or other processing: 
.\ 

( i v) All smelter charges and other 

final treatment costs for minerals, mineral ores or metals 

which are processed through a smelter or other treatment 

facility; 

(v) All output, production, severance 

',< 

or other taxes imposed by any governmental authority in 

connection with the mining operation, the extraction of 

metals, minerals or mineral ores ~ and the storage, process-
I 

ing or sale thereof. 

(vi) All other costs and expenses 

customarily incurred in connection with the mining, process-

ing and sale of metals, minerals and mineral ores. All 

computations, calculations and production royalty pay-

ments requi red pursuant to Paragraph 4 B (i i) (b) shall be 

made in accordance wi th generally accepted account ing 

principles applied on a consistent bas is. OPTIONEE shall 

provide OPTIONOR with an annual report setting forth total 

minin'g production at the Mining Claims and setting forth 

all computations, calculations and other determinations 

required in order to permit OPTIONOR to confirm the actual 

Net Smelter Return for each month of the preceding calendar 

year. Anything herein to the contrary notwithstanding, the 

Net Smelter Return shall not include proceeds as a result 

of any by-product, over-burden or soil removal or any other 

-12-
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income producing activity upon the premises, other than· the 

extraction of metals, minerals and mineral ore. 

13! Miscellaneous. 

A. OPTIONEE shall have the right to assign 

or otherwise transfer its rights under this Option Agreement 

to other persons or entities. ~ ~~ 

B. This Agreement shall be binding on 

and inure to the benef it of the parties hereto and their 

respective successors, heirs, assigns and personal rep-

resentatives. 

c. This Agreement constitutes the entire 

agreement and understanding among the parties hereto and 

supersedes all prior and contemporaneous agreements, under-

standings, inducements and condi tions. No amendnent, 

waiver, or discharge of any prbvisiop of this Agreement 

shall be effective against any party, unless that party or 

its · lawful agent shall have consented thereto in wri ting. 

D. The language and all parts of this 

Agreement shall be construed as a whole according to its 

fair meaning, . and not strictly for or against either 

OPTIONOR or OPTIONEE. The headings of this Agreement are 

for convenience only and are not to be conitrued as a 

part df this Agreement or in any way defining, limiting or 

amplifying the provisions hereof. 

E. The terms and provisions of this Agree-

ment shall be governed by and construed in accordance with 

and interpreted under the laws of the State of Arizona. 

F. If either party institutes a suit 

against the other in any way connected with this Agreement, 

or its enforcement, the successful party to any such 

action shall be entitled to recover from the other party 

-13-
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reasonable attorneys 1 fees, witness fees and expenses and 

court costs in connection with said suit. 

G. Words used herein, regardless of the 

. number and gender actually used, shall be deemed and con­

strued to include any other number, singular or plural, 

and any other gender, masculine, feminine or neuter, as 

the context requires • 

H. In computing the number of days for 

purposes of this Agreement, all days shall be counted, 

including Saturdays, Sundays and holidays; provided, 

however, that if the final day of ariy time period falls 

on a Saturday, Sunday or holiday, then the final day shall 

be deemed to be the next date which is not a Saturday, 

Sunday . or holiday. 

I • All cove nants:" agrEfeme n ts , warrant ies 

and representations provided for herein shall survive all 

closings . provided for herein and shall not merge in any of 

the. deeds or other instruments or documents of conveyance 

provided for herein. 

J. A notice of this Option may be recorded 

by OPTIONEE in the county in which the Mining Claims are 

located and OPTIONOR agrees to execute and acknowledge any 

such ndtice if requested by OPTIONEE. 

14. Notices. All notices to be given by either 

party ' to the other shall be in wri d.ng, shall be served by 

depositing such notices in the United States mail, certified 

or registered, return receipt requested, with certification 

or registration and postage charges prepaid, properly 

addressed and directed to OPTIONOR and OPTIONEE at the 

following address: 

OPTIONOR: 

-14-
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OPTIONEE: 

Either party may designate a different person or entity 

or place to or at which notices shall be given by delivering 

a written notice to that effect to the other party, which 

notice shall be effective after the same is actually re-

ceived by the other party. Except as expressly provided in 

the preceding sentence, all notices shall be deemed to have 

been delivered upon the earlier of (i) . actual receipt as 

evidenced by a return receipt or other delivery receipt, 

or (ii) two (2) days after the postmark on the envelope 

of such notice provided that such notice has been deposited 

for delivery in a branch office or postal mail box drop 

operated by the United States po~stal service. In lieu of 

mailing, any notice may be personally delivered against 

receipt. 

IN WITNESS WHEREOF, this Option Agreement has been 

executed as of the date first written above. 

OPTIONOR: 

ALEX PROHOROFF 

OPTIONEE: 

ARTHUR H. HINDRICHS 
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STATE OF ARIZONA 
ss. 

county of 

On this day of , 1981 before me 
personally appeared ALEX PROHOROFF, known to me to be the 
person whose name is subscribed to the foregoing instrument, 
and acknowledged to me that he executed the same for the 
purposes and consideration therein expressed. 

IN WITNESS WHEREOF, I have hereunto affixed my 
official seal. 

My Commission Expires: 

STATE OF ARIZONA 

County of 

) 
) ss. 
) 

Notary Public 

On this day of ;. , 1981 before me 
personally appeared ARTHUR H. HINDRICHS, known to me to be 
the person whose name is subscribed to the foregoing instru­
ment, and acknowledged to me that he executed the same for 
the purposes and consideration therein expressed. 

IN WITijESS WHEREOF, I have hereunto affixed my 
official seal. 

Notary Public 

My Commission Expires: 
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AMENDED 

N attrr af Jjnratinn 
LODE or.A·1M 

. ,. 

Dated .. .............................. ............ , 19 .......... .. 

Filed and recorded at request of 

................. ........................... , A. D. 19 ........... . 

at ................... _ .. · .......... _ ....... o·clock ... ......... M. 

Book ...... ..... .. ....... ... ... ..................................... . 

Pages ... ... .. : ..... ......................... .......... ..... ........ . 

County Recorder 

By ..... ... ........................................................... . 
Deputy Recorder 

Docket No .. : ............. _ .............. . 
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PROMISSORY NOTE 

$1,490,000.00 Phoenix, Arizona 
_____________ , 198_ 

The unders igned promises to pay to the order of 
ALEX PROHOROFF, . at , 
or at such other address in Phoenix, Arizona as the holder 
hereof may from time to time designate in writing as the 
address where it is holding this Note, the principal sum of 
$1,490,000.00, without interest, payable as follows: 

(a) Commencing on the thirtieth (30th) day 
from the date hereof, and continuing on the same day of 
each successive month, until the entire principal balance 
hereof is paid in full, equal monthly installments of 
$2,500.00 shall be due and payable; 

(b) Upon Production Commencement (as defined 
in Paragraph 12 A of that certain Option to Acquire Mining 
Claims dated February , 1981, by and between Maker and 
payee), additional monthly payments shall be due in amounts 
equal to the difference between (i) ten perceht (10%) of the 
Net Smelter Return (as s'uch term is def ined in Paragraph 
12 B of said Option Agreement) as of the last day of each 
month, and (ii) $2,500.00. Such additional monthly payments 
(if any) -shall be due on the twentieth (20th) day of each 
month based on the Net Smelter ~eturn for the preceding 
calendar month. 

All sums payable hereunder shall be paid in lawful 
money of the United States of America. 

The undersigned may prepay all or any of the prin­
cipal hereunder at any time or from time to time without 
premium or penalty. Prepayments shall apply to the next 
due installments of principal in . the order of their matur­
ity. Anything herein to the contrary notwithstanding, at 
any time within 365 days from the date of .this Note, Maker 
may (but shall not be so obligated) pay to the holder hereof 
the amount of $1,000,000.00, which amount shall be in excess 
of any amounts previously paid hereunder, if any. Upon pay-

, ment of such amount this Note shall be conclusively deemed 
to be satisf ied and paid in full and Maker shall have no 
furthe~ liability or responsibility in connection herewith. 

Should default be made In the payment of any in­
stallment when due, and if said default is not cured within 
30 diys of receipt by Maker of written notice of said 
default from the holder hereof, then, at the option of the 
holder of this Note, the whole sum of principal may become 
immediately due and payable and said installment shall bear 
interest at 12% per annum from its maturity date until paid. 

Should sui t be 
the undersigned shall pay 
tion, including without 
fees. 

brough t to recover on th is Note, 
all costs and expenses of collec­
limitation reasonable attorneys' 

The makers and endorsers hereof severally wa,ive 
diligence, demand, presen~ment for payment and prot~st, and 

the ' extension of time of _ payment of this Note 
notice. 
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Th is Note 
real property in 

is secured by a deed of trust upon 
County, Arizona. 

Anything to the contrary herein notwi thstanding, 
the Maker shall not be personally responsible or liable for 

,any amount (principal, interest, cost, expense or otherwise) 
due under this , Note, and the sole right and remedy of the 
payee or any subsequent holder hereof for nonpayment of any 
sum or nonperformance of any provision hereunder shall be 
against the mining claims which are subject to the deed of 
trust securing this Note, by trustee's sale or foreclosure 
as provided therein, and neither the payee nor any holder 
shall seek by complaint, judgment or otherwise to obtain or 
recover any deficiency or any other amount from the maker 
hereunder or as a result of default ,in any provision of the 
deed of trust securing payment of the maker's obligations 
hereunder. 

ARTHUR H. HINDRICHS 
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STATE' OF AI1IZONA 

£OUNTY OF 

at the request of 

Whe n recorded rna i I to: 

I he 

in DOCKET 

E.f ifl{jlr C 
certify th at the w i th in instrument was fil nd recorded 

ilnd inrJ0.xcci 

Witness my hand and official seal. 

County Recorder. 

By Deputy Recorder 

DEED OF TRUST AND ASSIGNMENT OF RENTS 

This Deed of Trust. made this day of 

Fee No. 

Compared 
Photostated 
Fee 

between 

• here inca l ied Tr ustor 

whose mailing address is 
(number and street) (city) (state) (zip code) 

TITLE INSURANCE COMPAN Y OF MINNESOTA. a Minnesota corporation. herein ca ll ed Trustee. whose mailing address 

is 3003 North Central Avenue. Phoenix. Arizona 85012. 

and. ALEX PROHOROFF • herein called 8eneficiary. 

whose maiting address is 
(number and street) (city ) (state) (zip code) 

WITNESSETH: That Trustor conveys. t ransf e rs and assigns to Tru s tee in Trust. with Power of Sa le. the fo l lowing 

described real property in County . An zona: 

I 

See Exhibit "A" attached hereto and 

made a part hereof. 

Together with all buildings. improvements. and fi xtures thereon. 

Th is Deed of Trust . made on the above date between the Trustor. Trustee. and Beneficiary above named. 

WITNESSETH: That Trust or irrevocably grants and conveys to Trustee in Tr ust . with Power of Sale . the above described real 
property. together with leases. rents. issues. profits. or income thereof. (all of which are hereinafter ca lled "property in­
come"); SUBJECT. HOWEVER. to the right. pO'Ner. and authority hereinafter given to and conferred upon Beneficiary to collect 
and apply such property income; AND SUBJECT TO existing taxes. assessments. liens. encumbrances. covenants. conditions. 
restrictions. right of way. and easements of record. 

FOR THE PURPOSE OF SECURING: 

A. Performilnce of each agreement of Trustor herei n contained . B. Paymen t of the indebtedness ev idenced by promis­
sory note or notes of even date herew ith. and any ex tension or renewal t he reof in thl'! principii I sum of $1 490 ana no 
executed by Trustor in favor of Bene fi ciary or order. C. Payment of additi"nal sums and interest thereon wliich may nereafter 
be loaned to Trustor. or his successors or assigns. when evidenced by a promissolY note or notes reciting that they are se­
cured' by this Deed of Trust. 

TO ffiOTECT THE SECURITY OF THIS DEED OF TRUST. TRUSTOR AGREES: 

1. To keep said property in good cond it ion and repa ir; Fttlt-tEHemQve-eF-derAe l~sA--any-eHi-ld+~h~n-, to-complete-er­
resfflr-e-prompt-ly-aAd_i~aOO-workmanlike manner an y building whic h may be constructed. damaged. or destroyed thereon. 
and to pay when due all claims for labor performed and materials furni s hed therefor; to comply with all laws affecting said 
property or requiring any alterations or improvements to be made thereon; I)ot to corrmit or permi t waste ther'eof ; not to corrmit. 
suffer. or permit' any act upon said property in violation of law; and do all other acts whi·ch from the character 0,(' use of said 
property may be reasonably necessary. the specific enumerations herein not exc lud ing the genera I.S ee S upp l.emen t • 

'2:--lu- provi de ;-'T116intein;-and--de-liver-te-Benef i e-iar y-f ire-1flS-t:tr anee--sa ~ i s fac tory .. te-a nd wit h- I ass-·pe Yfrble-tQ=8etlef ~ . 
The amount collected under any f ire or other insurance pol icy may be appl ied .by Beneficinry upon- any ind€ibtedness secured 
hereby and in such order as Beneficiary may determine. or at option of Beneficiary the entire amount so co llected or any part 
thereof may be rel ease.cLt..o .. Trustor ; Such application or release shal l not cure or WiJlve any defaul t or notice of Trustee's sale 
hernunder or Invalidate-any -act done pt:trsuant- t o suc h notice. . 

3. To appear in and defend any action or proceeding purporting to affect the security hereof or the rights or powers of 
Beneficiary or Trustee; and to pay all costs and expenses of Beneficiary and Trus tee , including cost of evidence of title and 
attorney's fees in a reasonable sum. in any such action or proceeding in which Beneficiary or Trustee may appear or be named. 
and in any suit brought by Beneficiary or Trustee to foreclose this Deed of Trust. 

4 . To pay: before delinquent . all taxes and assessments a ffecting said property; when due. all encumbrances. charges. 
and liens. with interes t . on said property or any J-lilrt thereof. whi ch appear to be prior or superior hereto; all costs. fees. and 
expenses of this Trust. including. without limit ing the generality of the foregoin\]. the fees of Trustee for issuance of any 
De('d of Pilt t iill Re lease and Part ia I ReconveYilnce nl Deed of Re le<lse and Full Rc cnnveY<'lIlC'p.. alld a II l<'Iwful charges. costs. 
Clild cxpcnsf'S in the event of rein.5 tiltp.rnent of. fctllowing def<'lul t in. th is Deed of Trus t or the nhlig<'ltions sp.cured hereby. 

Should Trustor fa i I to make [lny payment or t o do ilny act as herei n prov ided. th en Benef ic iary or Trustee, but without. obi iga­
tion so to do and without notice to or demiJnd upon Trustor and w i thout re leas ing Trustor from any ob ligation hereof. may: 
make or do the same in such manner and to such extent as ei ther may deem necessary to protect the security hereof; Bene­
ficiary or Trustee being authorized to enter upon sai d property for such purposes; appear in and defend any action or pro-. 
ceeding purporting to affect the security hereof or the rights or powers of Beneficiary or Trustee ; pay. purchase. con test. or 
compromise any encumbrance. charge. or lien which in the judgment of either <'Ippears to be prior or superior hereto ; and. in 
exercising an y such pO'Ners. J:Ey necessary expenses. employ counsel. and pay his reasonab le fees. 

'5. To pay irrmediately and without demand al l sums expended by Beneficiary or Trustee pursuant t o the provisions 
hereof. together with interest from date of expenditure at the same rate as is provided f or in the note secured by this Deed of 
Trust or at the highest legal rate. whichever be the greater rate. Any amounts so paid by BenefiCiary o r Trustee shall become 
a part of the debt s'ecured by this Deed of Trust and a I ien on sa id premises ur imrned ia te Iy due and payable at opt ion of Bene­
ficiary or Trustee. 

IT IS MUTUALLY AGREED: 

6. That any award of damages in connecti on with any condemna tion or any such taking. or for injury to the property by 
reason of public use. or for damages for private trespass or injury theret o. is assigned and shall be paid to Beneficiary as 
further security for all ob l igations secured hereby (reserving unto the Trust or . however. the right to sue therefor and the O'Nn­
ership thereof subject to this Deed of Trust). and upon receipt of such moneys Beneficiary may hold the same as such further 
sect:ll'#y-. or- appl,"f"'{)I' release the .sa.rre.rif\ the 'Same manner and w i th the same effectdas~bove, provided f or dlspos itjOf\ of P"~b 
'Ce~-fire or other insuraA<;.6. ofld _J. apply same upon any In elJteaness securea n e re y, 

.: . _ _ I _ , , _. ___ I __ 
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, 7. That time is of the 'essence , is Deed of Trust. ami t hat by accepting payme ~f any sum secured hereby after its 
• ~ue date. Beneficiary does not waive his right either to requ ire rYompt payment when due of all other sums so secured or to 

.. declare default for failure so to pay. 

, . 8. That at any time or from time to time. and without noti ce , upon written request of Beneficiary and presentation of 
this Deed of Trust and said note(s) for endorsement. and without liability therefor. and without affecting the personal liability 
of any person for payment of the indebtedness secured hereby. and without affecting the security hereof f.or the full amount 
secured hereby on all rYoperty remaining subject hereto. and without the n(;.cessity that any sum representing the value or any 
portion thereof of the property affected by the Trustee's action be credited on the indebtedness. the Trustee may: (a) release 
and reconvey all or any part of said property; (b) consent to the making and recording. or either. of any map or plat of the 
property or any part thereof; (c) join in granting any easement thereon; (d) join in or consent to any extension agreement or 
any agreement subordinating the I ien. encumbrance. or charge hereof. 

9. That upon written request of Beneficiary stating that all sums secured hereby have been paid. and upon surrender of 
this Deed of Trust and said note(s) to Trustee for cancellation and retention. and upon payment of its fees, Trustee shall re­
lease and reconvey. without covenant or warranty. express or implied. the property then held hereunder. The recitals in such 
reconveyance of any matters or facts shall be conclusive proof of .the truthfulness thereof. The grantee in such reconveyance 
may be described as "the person or persons legally entitled thereto." 

10. That as additi'onal security. Trustor hereby gives to and confers upon Beneficiary the right. power. and authority. 
during the continuance of this Trust. to collect the property income. reserving to Trustor the right, prior to any default by 
Trustor in payment of any indebtedness secured hereby or in performance of any agreement hereunder. to collect and reta in 
such property income as it becomes due and payable. Upon any such default. Beneficiary may at any time. without notice. 
either in person. by agent. or by a receiver to be appointed by a court. and w ithout regard to the adequacy of any security for 
the indebtedness hereby secured. enter upon and take possession of said property or any part thereof. in his own name sue for 
or otherwise collect such property income. including that 'past due and unpaid. and apply the same. less costs and expenses 
of operation and collection. including reasonable attorney's fees. upon any indebtedness secured hereby. and in such order as 
Beneficiary may determine. The entering upon and taking possession of said property. the collection of such property income. 
and the appl icat ion thereof as aforesa id. shall not cure or waive any default or notice of Trustee's sa Ie hereunder or inva I i­
date any act done pursuant to such notice. 

11. That upon' default by Trustor in the payment of any indebtedness secured hereby or in performance of any agreement 
hereunder. Beneficiary may declare all sums secured hereby immediately due and payable by delivery to Trustee of written 
notice thereof. setting forth the nature thereof. and of election to cause to be sold said property under this Deed of Trust. 
Beneficiary also shall deposit with Trustee this Deed of Trust. said note(s). and all documents evidencing expenditures se­
cured hereby, 

Trustee shall record and give notice of Trustee's sa Ie in the manner required by law. and after the lapse of such 
time as may then be requ ired by law. Trustee shall sell. in the manner required by law. said property at public auction at the 
time and place fixed by it in said notice of Trustee's sale to the highest b idder for cash in lawful money of the United States. 
payable at time of sale. Trustee may postpone or continue the sale by giving notice of postponement or continuance by public 

.declaration at the time and place last appointed for the sale. Trustee shall deliver to such purchaser its Deed conveying the 
property so sold. but without any covenant or warranty. expressed or impl ied. Any persons. including Trustor. Trustee. or 
&::neficiary. may purchase at such sale. 

After deducting all costs. fees. and expenses of Trustee and of this Trust. including cost of evidence of title in 
connection with sale and reasonable attorney's fees. Trustee shall apply the proceeds of sale to payment of: All sums then 
secured hereby and all other sums due under the terms hereof. with accrued interest; and the remainder. if any. to the person 
or persons legally entitled thereto. or as provided in A.R.S. 33-812. :To the extent permitted by law. an action may be main-
tained by Beneficiary to recover a deficiency judgment for any balance due hereu~der. ' 

12. That Beneficiary may appoint a successor Trustee in the manner prescribed by law. A successor Trustee here i n sha II. 
without conveyance from the predecessor Trustee. succeed to all the predecessor's title. estate. rights. powers. and duties. 
Trustee may resign by mailing or delivering notice thereof to Beneficiary and Trustor. 

13. That this Deed of Trust applies to. inures to the benefit of. and binds all parties hereto. their heirs. legatees. de­
visees. administrators. executors. successors. and assigns. The term Beneficiary shall mean the owner and holder of the 
note(s) secured hereby. whether or not named as Beneficiary herein. In this Deed of Trust. whenever the context so requires • 
. the mascul ine gender includes the femin ine and neuter. and the singular number inc ludes the plura I. 

• 14. That Trustee accepts this Trust when this Deed of Trust. duly executed and acknowledged. is made a publ ic record 
as provided by law. Trustee is not obligated to notify any party hereto of pending sale under any other Deed of Trust or of any 
action or proceeding in which Trustor. Beneficiary. or Trustee shall be a party unless brought by Trustee. 

The undersigned Trustor requests that a copy of any notice of Trustee's sa Ie hereunder be mai led to him at his 
address hereinbefore set forth. 

15. See Deed of Trust Supplement attached hereto. 

Trustor Trustor 

Trustor 
By:_--.-____ ----:-:-__ ----;-,:;;:-:-,-;--______ _ 

Name and Title 

(INDIVIDUAL) 

STATE OF ARIZONA This instrument was acknowledged before me this __________ _ 

ISS 
________________________ dayof _________________________ _ 

Countyof __________________ ) 19 ___ .by ______________________ _ 

My commission wi II expire Notary Publ ic 

(CORPORATION) 

STATE OF AR IZONA This instrument was acknowledged before me this __________ _ 

ISS 
_______________ dayof _________________________ _ 

County of _____________________ ) 19 ___ .by ________________ ______ _ 

Name Title 

of _______________________ ~-----------------------------
an _____________________ ~corporation. on behalf 

of the corporation. 

My commissi on wi II expire Notary Publ ic 
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I\ND l\SSIGNM I ~(\I 'l' 01" m:N 'I.'S 
DAT ED 

16. ~ru s t6r s hall cause to be ti l e d ~ nd r e corded 
an Af f i da v it of Pe rforma nce of Annual Labor .e ach yea r as 
requir ed pursu ant to appl icable s t atutes , rules or r eg ula­
tion s of th e Sta ~ e of Ar izon a and the United S t ates of 
Amer ica; and 'l'rus tor shall, in each ca l e nda r year , pe rform 
at least $100 worth o f wo rk a nd improveme nt s in connec tion 
with each of th e Mining Clai ms to which this Deed of Trust 
relates such that th e afo resaid Affidavit of Pe rformance of 
Annual Labor can be filed and r e corded . 

17. Be ne f i ciary h ereby cove n a n ts a n d agrees 
with Trustor that Beneficiary will execut e and de live r to 

t h e-w-r i t Te--n-requeStre fer redt-o-ri1------pa rag r a- p h 9 of th e 
printed De ed of Trust which is suppl eme nt ed here by , togeth e r 
wi"t:.h th e Promis sory No t e and th e originul of this Deed of 
TnJst, with such instruments and documents t o be he ld 1n 
trust by 
for the benefit of Beneficiary. Upon-pr-C;se nta t i"onto 

of evide nc e 
that a l l 
with th e 

sums sec ured h e reby-- have-beenpa i d - Tn accordanc e 
t er ms of th e Promis sory Not e secun?d h el-e by, 

, , 
sh a ll d e'fi ver s u cT1I n 5 tru-Inent-sa-n~do c~J~n~:;r-lts--- t(;- -tl~IFr u s r~c e 
na med here in such that this Deed of Trust can be r e leased 
and satisfi ed of record. 

ARTHUR I-l. lnNDHIC II~ j 
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Phoenu, Ariz. 
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DESCRIPTION 

Mat.r '*2 

IRON KiNG ASSAY OffiCE 

ASSAY ERTIFICATE 
BOX 14 - PHONE 532 7el0 

HUMBOLDT. ARIZONA B01'i9 

ozl ton oz / ton 
Au Ag 
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Arthur H. Hindrichs 

o.K. MARTIN &, ASSOCIAT d 

Mining Development & Administration 

4113 Saddleback Road 
Scottsdale, Arizona 85251 

FOR PROFESSIONAL SERVICES 

DATE 10/28/81 

INVOICE NO. A-DOl ' 

Prepare and file Affidavit of Labor for Apache Lode Claims 

$25.00 

Copies of recorded affidavit to follow 

(601) ~957l 



(j h. mAw.Tln (, AffOCJATe 
Oi'1ing OevelopmeOC & Adn'Miftration 

4728 n 2Vt Awlrue 
PhoeriH.. Arizona 85015 

CONSULTING FEE AGR EE MEN T 

BETWEEN: Alex Prohoroff 
--~R~0~u~t-e-=3~,~Bo~x~1~3~1~9~-----

Phoenix, Arizona 85043 

and D. K. MARTIN & ASSOCIATES. 

, , 

Client authorizes and directs Consultant, as an independent con ­
tractor, to take appropriate action to 'initiate conferences, 
assist in analysing and evaluating alternate opportunities, and 
to employ their full resources on the following assignment: 

Apache # 1-- 8, Yavapai County Arizona, Turkey Creek/ Goo dwin 
Mining District, Sections 28, 29,32 T.12 N, R.l 

Service that certain contract dated 3/6/81 between Prohorof f and 
Hindrichs. 

If the Client reaches an agreement with any company or ind i vidual 
with whom the consult~pt has, or has had negotiations relativ e to 
the assignment's dispOSition, and if such agreement results in a 
consideration (loan, payment, promise or work performed) being ex­
changed between them, Client agrees to pay Consultant according to 
the agreement between them, ten percent (10%) of the total amount 
exchanged between any company or individual. 

Payment is due Consultant at the time of any settlement, calculated 
on the total value of the transaction using audit figures accepted 
by both parties. 

This Agreement shall remain in effect for indefinate Period 
from this date and thereafter until thirty (30) days from the date 
the Consultant receives written notice of termination. Client's 
obligation to Consultant resulting from contracts and negotiations 
initiated during the term of this agreement shall survive this 
agreement. 

CLIENT: Alex Prohoroff 

DATE': 9/9/81 
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~ O.K. MARTIN & ASSOCIATES 
Mining Development & Administration 

4728 N. 21 st Avenue 

Ph.oenix, Arizona 85015 

Mr. A. H. Hindricks 
5244 North 25th Street 
Phoenix, Ariz. 85016 

Dear Mr. Hfndricks, 

9/9/81 

Persuant to the Mining Claim Option Contract with Alex 
Prohoroff, dated 3/6/81: 

Annual assessment filing was to be properly recorded with 
the Yavapai County Recorder and the Bureau of Land Management 
prior to July 30, 1981. 

A check of the BlM records as of this writing indicate filing 
has not been accomplished. Please refer to Page 8, Subsection 
B of the contract. 

Mr. Prohoroff offers the following as a solution to the 
problem: 

A. Complete the filing within the next two weeks 
B. Eng~ge this company to complete the filing for you. 

verfJ truly /1You%,' 

y,1!)jf~ 
D. K. Martin 

DKM/dm 
cc: Prohoroff 

(~02) 246-9573 
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UNITED STATES DEPARTMENT OF AGRICULTURE 

FOREST SERVICE 

Prescott Nat ional Forest 
Crovm Kin Ranqe r iJis trict 
Crown Kinq, Arizona 86343 

Charles R. Wa rd Corporation 
4728 N. 21st Avenue 
Phoenix, Ariznna 85015 

Dea r Mr . Martin, 

May 13, 1977 

FILE 

We want to thank you for submitting the work plan for Aoache ' 1 
t hrou gh #8 Mining Claims . 

If more intensive wo rk is to be performed other than the core 
drilling described a more intensive plan will be required and 
an Environmental Ana lysis will have to be drafted. 

Pl ease let us know when the core dri11in has been completed 
so we can insoect the site . 

JZ~~ 
THOMAS R. CHACON 
District Ranger 

620G-II (1 /69) 



(602) D6S.12'7IJ 

- 4728 N. 21ST AVENUE 

CHA.RLES R. W A.RD CORPORATION 

Mining Development fi MineTtI! Recovery 

(602) 2t2·83tIJ 

PHOENIX. ARIZONA. 83013 

4 May 1977 

Crown King District Ranger Fir P. O. Box 458 
Crown King. Arizona 86343 

~ Dear Sir: 

RE: Mining Assessment and 
Exploration work 

At the request of Mr. Alex Prohoroff, co-owner of the un­
patented -Apache 11 through #8" mining claims, located 
approximately one mile south of Goodwin, Arizona. just west 
of the Senator Highway. we respectfully submit the following 
Work Plan for your approval: 

~l 
A) 
B) 
C) 
D) 

E} 

No new excavations or road work planned 
No brush or tree removal planned 
No shaft. discovery work or tunnels planned 

Use rubber tired core drilling rig 
Drill two core holes using BX size steel 
Drill to a depth of 200 to 300 feet 
Split. sample, log and assay cores for mineral 

content 
Upon approval. work is scheduled to begin the 

latter part of May. 1977. 

V~QY;'S' ~ 
t'~ S K. M.rt~ 
Vice President 

In behalf of: 

DKM/dm 
cc: Prohoroff 

File: 197 

Alex Prohoroff 
Route 3 
Box 1319 
Phoenix, Arizona 85043 

Phone: 936-3687 

,f" 



LOCATION NOT ICE 
(Lode) • 

NOTlCE .lS HEREBY GlVEN that ~he GOl)fr-""~ "# /1 lode mintng 

ctaina has been located by f llu ( fi HIt/tJ dtl~..ef !1 , whose address 

is / J 01-0 -::r£~ /'1 ' [ 14 C L fffiKJ>/lL["; 42 .Y6:?;l Y .• 

The general course of this claim Is !Jdl~-£ "" SJ:.,Jw And it 1s situated 

in the W~l:-t(-~ Mining Dhtrlct, y;tfu"~; ( County. Arhona. 

This eta!", 1a I S"DO feet in length and 6 U6 feet In width. 

The c1 a illl runs front the locat!on ~nument on which thl. notice is posted 

IS- feet -in a N ~+-f( £4-'57'- direct ion t.o the IJOAt...f!;· 

feet in a ..tlJ v -rz;,f/~ ~.. -d-l-r-e:"'c-t":"lo-n-t-o-t-h-e . 
end line and /'1'iJ 

end line. The claim boundaries are marked by fttx 

IIlOlll,OQ'!nt8. one at e.:lch corner .nd one At the center of eAch end line -of 
. _. 

the claill. The locatIon monument on which this notice is posted Is 

situated withtn Section :$3 • T. /;)./I/ , R. / w , CbSRM, ArhonA, And this - - -
clain encor.spasses portions of the following 

SCj:t Lon(8), TO\olT\shlp(a). and Range C.) : 

. <.>w1f .5c(..:1J Y-l,}./'J I) 1£..) 

GI.SR.'1. Arizona. 

quarter section(s), 

The locality of this claim with reference to aome natural object or 

permanent monument and addl t Lonal In!orm.at ion (if any) concerning its 

locality are as follows: 

. ~ f7, I 'i> 0,c 

• 
l>ATEO AND POSTED on the ground thh 

19 g'V • 
LOCATOR: 

I~ - • 



.'-. 

'.~~ .' IRON KING ASSAY OFFICE 
I'J~' • 

'~ ... ;i ,~. , ASSAY CERTIFICATE , " .. 1\ j~\ 1 ! 

I • BOX 14 - PHONE 632-7410 
\ \ \. 
\ HUM BOLDT. ARIZONA 86329 
, 

I" I 
ASSAY -'lex Prohoroff 
MADE Phoenix, Ariz. FOR 

L --1 • 
I Nov 2q 1q?? 

DESCRIPTION 
oz/ton oz/ ton %Fe %Pb %Zn %Cu tet no. Au Ag 

11-1'5-2 Ma'Fer 11:2 Q.::>82 1079 - 'f' 
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CHARGES ________________ ~- ASSAYER ________________________ __ 
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GE:\ER.~L IlIGHWAY MAP 

PAl 0'Oll:-.1TY, ARiZONA 
"" I Z O NA H I GHWAY DEPARTlro4ENT 

GRAMMETRY AND MAPPING DIVISION 
..... {::::>C"! .... ·I()I'II ... f · .. J ~ 

EPARTMENT OF TRANSPOwr1(T ION 
ERAL HIGHWAY ADMIJ>O'ST~-"'fION 

e U AEA.u OF f ullLIC ROADS 

1966 

R. I VII 

'. ( 

JeCllXJ)fUT 

REVISION DATE 
3-/3-73 

OAHO 
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""OOOfE£T~-- - - - • j I 
l. I E. 

ARiZONA STATS 
MtNERAl TR 

YAVAPAI 
12 SHEETS 
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CE:-iERAL llICHWA \ ' WAP 

PAl (:-'OeYfY, AR1Z0NA 
A. 'I C .,." ... ,GHWA .. OI.~"'''TM''''l' 

" ...... hI£T"Y ... ND ...... ~~ING DIVI.'ON 
.... ( 001" .... ~0'0 . .... ,.,... .-- .~ 

- ..... "ThlI:NT OF T"A"'_O~TlON 
!'t AL HIGHWIlY ADM...,.. .. T"AfION 

., .. 
REVISION DATE , 

3-/3-73 
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ARIZONA STAT 
~ MINERAL 

YAVAPAI 
12 SHEETS 


