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MINING l[{l,S[ AND PURCII!\SE J\GHEEt·1ENT 

This Agreenent, made and entered into this the ___ day of 

June, 1980, 1;y and beh/ecn Severt H. Reither, ~largaret Reither and' 

Frank Reither, sometimes doing business as Continental Divide Distributing 

Co~pany, of Route 2 Box 418, Aitkin, Minnesota 56431, hereinafter 

called "Lessors" and Desert Metals, Inc., T. W. Anderson, President, 

P. O. Box 3081, Scottsdale, Arizona 85257, hereinafter called "Lessee". 

\lITNESSETn: 

Lessors, for and in consideration of the payments of the 

royalties and performance of the terms, covenants and conditions set 

forth herein for the Lessee to be kept, paid and performed, does by 

these presents grant and lease to said Lessee, all these certain mining 

properties belonging to and represented by lessor situated in Mohave 

County, Sees. 4,5,8 & 9, R-17-W, T-22-N, G.&.S.R.M., Cerbat Mining District, 

Arizona and named as follows: Z6L. ;J6{((~ 

1. De la Fontaine - Pat. D./ ,,' 0 7. 2.. I.-~ .,. ~-
2. De la Fontaine - Ext. #1 ~~&j ... 1,"f}· 8. -:3~2-"' (9 "O'J - V ' l.v'" 
3. De 1a Fontaine - Ext. #2 9.___ z..Z-- S" 

../4. Della Lead -5c,q~7~~ 10. t('C VIC, 

v' 5. Surprise Fraction ~"·7?() 11. 3~l (.. ~I - A'fYlf/UM.&xJ 4 -L '-{t7 
6. 12. 

13. 
A map to be included in this Agreement as Exhibit IIAII • 

. 
LessOl~s also agree that any right title and interest in and to 

any surrounding mineral properties to above claims shouid be a part of 

this Agreement, should Lessee feel it necessary to properly re-stake, 

acquire or renew ownership thereof. 

TERMS AND CONDITIONS 

1. From the date of this Agreement, lessee is hereby granted a 

period of time up to and including 15 Dec., 1980 during which he \"i11 

have the free, exclusive, quiet and unrestricted right to, re-stake 

claims, explore, drill, excavate, assay, test and search for economical 

and min~able ore, rehabilitate surface and sub-surface workings, build 

test or experimental ore processing facilities, use water found thereon, 

block out, remove and stockpil e ore reserves, ship 1 imited ' amounts of 

ore for test purposes, etc., so long as said process and practices are 

done in a good and Horlemanl ike manner and would not be detrimental to I 

future operation and mine safety within these claims; 

... 



2. For the privilege of having this period of free examination 

time, the Lessee agrees to furnish Lessors an original copy of all 

evaluation work accomplished, including maps, reports, assays, 

determinations on ore processing and feasibility studies, drill logs, 

etc., if requested; 

3. Lessors do, by their signatures hereto, state, declare and 

guarantee that they are the sole owners of these twelve (12) unpatented 

and one (1) patented mining claims and that they are free and clear of 

any liens or encumbrances of any kind or nature and that this condition 

shall continue so long as this Agreement is in effect. 

4. It is mutually agreed herein that the purchase price of these 

12 unpatented and 1 patented mineral claims shall be One Million Five 

Hundred Thousand Dollars($1~500,000},payable at a minimum advance royalty 

of Six Hundred Dollars ($600.00)/mo., commencing on or before 15 Dec. 1980 

or 5% of the gross proceeds of all ore and/or mineral'va1ues produced from 

these claims, whichever is greater. At the end of 18 months from the date 

of this signing, or 15 Dec. 81, the minimum advance royalty shall increase 

to $1,000.00 (One Thousand Dollars) per month or 5% of Gross production, 

whichever is greater. These payments shall be paid into escrow account of 

Lessor to the 1st National Bank of Crosby, MN, by Lessee within thirty (30) 

days after receipt of settlements. The books and records of operator to be 

open at any reasonable time for Lessors or their agent's inspection, should 

any doubt be expressed as to payments due Lessors. The first Six Hundred 

Dollars ($600.00) monthly payment shall be due on or before the 15th day of 

Dec. 1980 and each month thereafter and increasing to $l,OOO/mo., as stated 

above. 

5. On or before the expiration of this examination time Lessee 

and/or his agent shall submit written notice to Lessor of their intentions 

. to abandon or continue occupancy of these mineral claims. Should Lessee 

be satisfied to continue occupancy, exploration, development and 

exploitation of these claims, they shall arrange a mutually acceptable 

escrow account to facilitate payments to Lessor as herein agreed, along 

-2-
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with escrow instructions specifying same; 

6. It is also .agreed by Lessors that they will place a good and 

negotiable quit claim deed to said claims in said escrow .same to be 

released to Buyer or his assigns when the agreed sales price has been 

paid into escrow to account of Sellers; 

7. Lessee hereby agrees to use his best efforts to get good 

and qualified associates and/or assigns to complete the necessary test 

work in the agreed examination period and begin payments when due; 

8. It is fully understood by Lessors that Lessee and/or his 

assigns s agent, associates or designates shall have the exclusives 

unrestricted and quiet enjoyment and occupancy of said claims and im­

provements s so long as they meet all the terms and conditions of this 

Agreement as listed herein; 

9. Lessee hereby agrees to hold Lessors harmless from any 

lawsuits s causes of action or any such legal hassles resulting from 

his occupancys possession or operation of said claims and also agrees 

to post notices of non-liability in conspicious places upon the claims 

for the protection of Lessors; 

10. Lessors hereby agree to allow Lessee to take claims to 

patent if he so desires s but ownership shall be retained by Lessor with 

same rights of purchase by Lessee as set up herein, until fully paid; 

11. It is agreed that the title of all mining machinery, equipment, 

fixtures and structures erected or placed upon said mining claims and 

premises by Lessee shall be reserved to said Lessee and remain the 

Property of Lessee, subject to removal at his will, during the continuance 

of this Agreement, and ninety days thereafter. 

12. lessee hereby agrees to carry adequate Workmen's Compensation 

Insurance for the protection of all workmen employed on said mining 

premises and claims, or in the mining operations. 

13. Since the claims are unpatented, annual assessment work must 

be performed on same. lessee agrees to perform, and record, all work 

necessary to keep each claim valid including paying' taxes due thereon. 

14. lessee may cancel or terminate this Lease, or Purchase 

Agreement upon thirty (30) days' notice in writing to that effect mailed 

to lessor; at any time during the length of this Lease \,/ithout penalty . 
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15. If Lessee fails, neglects, or refuses to ~y rents and royalties 

as herein provided, and such defaulting continues for thirty (30) days 

after written notice has been received by Lessee to rectify such default, 

Lessor' may re-enter said premises for his sole occupancy. 

16. This Lease may be assigned in whole or in part by Lessee, 

and upon such assignment, the assignee shall be solely responsible to 

lessors for such assignee's pro rata portion of any or all of the 

obligations or liabilities under this Lease and Agreement, and Lessee 

shall proportionately be relieved of any or all of said obligations or 

liabilities. Lessors in turn, shall accept and grant all rights and 

obligations of Lessee as stated herein of and to Assignee as if he were 

original Lessee. 

17. Lessee further agrees to perform all mining operations in a 
• good and \'lOrkrnanl ike manner to properly and adequately timber, where 

necessary, all shafts, tunnels and all underground excavations for the 

safety of the workmen and the preservation of said premises as a mine 

in a manner commensurate with good and economical mining practices. 

lessee agrees that he will operate said mine in full compliance with all 
. AI2I%~1t 

State of and Federal Mining Laws. 

This Agreement shall be binding upon and inure to the benefits of 

the heirs, administrators, executors, assigns and successors in interest 

of either Lessor or Lessee. 

IN WITNESS WHEREOF, the parties hereto have signed this Mining 

Lease and Purchase Option the day and year hereinabove first written. 

LESSEE: LESSORS: 

DESERT METALS, INC. SEVERT H. REITHER 
T. W. Anderson, President 

MARGARET REITHER 

FRANK REITHER (TRUSTEE) 
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STATE OF ! SS • . 
county of 

. This instrument was acknowl edged before me thi s ___ day of 

.. . • 1980 by T. W. ANDERSON, President, DESERT METALS, 
--------------~~ 

INC. 

Notary Publ ic 

My Commission Expires: 

STATE OF MINNESOTA ) 

County of 
J SS. 

This instrument was acknowledged before me this day of ----

-----------------, 1980 by SEVERT H. REITHER AND MARGARET REITHER. 

Notary Publ ic 

My Commission Expires: 

STATE OF COLORADO } 
) SSe 

County of ) 

This instrument was acknowledged before me this day of ----
________________ , 1980 by · FRANK REITHERf Le> .Il-B..L}/.cJ c 'i2EITHt:IZ. 

Notary Public 

My Commission Expires: 
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