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:.:e~.K. MARTIN & ASSOCIATES 

~ Mining Development & Administration 

4728 N. 21 st Avenue 

Phoenix, Arizona 85015 

Mr. Darrell Hand 
Apache Junction, Arizona 

Dear Mr. Hand, 

3/8/82 

A brief land status check of the Goldfield. Claims was made using 
information provided by you, that obtained from the Bureau of Land 
~anagement and my own personal files. No County Records nor field 
evaluations were made. No opinion is stated herein upon the valid
ity of location notices nor field work. 

If Goldfield looses ownership through the courts or relinquishes 
their present claim to the ground; if the original 1893 and 1919 
locators fulfilled their legal obligations and consequently those 
owners which followed; the following mining locations should be 
deemed valid: (See attached map) 

Mammoth #2 and #3 
Annex . 
Tom Thumb 
Indian #1 (note 1), #4, #5, and #6 
Mother Hubbard, MotherHubbard #2 (note 1) 
Black Queen 
Black King 
Black Knight (note 1 & 2) 
Black Hand (note 2) 

Those claims deemed to be invalid are as follows: 

(note 1) 
(note 2) 

(no te .3) 

Sioux 
Laurence 
Indian #2, #3 (note 3) 
Mother Hubbard #4 and #5 
Apache #1 

That portion outside t~e withdrawn area. 
Providing no location previously placed upon ground 

and recorded with County & BLM within time limit. 
A fractional area remains. 

My past experienc~s involving mining disputes through the judicial 
system have shown me IItechnicalities" against the original locator 
are generally waived with an order to correct same. The Courts also 
seem to be lienient towards the original owner and his longevity on 
the claim. 

(continued) 

(602) 246-9573 



D. Hand 
3/8/82 
Page Two 

Gol·dfield Inc, Hill, Savoy & Nichols, have employed Mr. Harvey 
Smith in the past to research and correct any errors or omissions. 
I can personally attest to the thoroughness of Mr. Smith's work and 
know the BLM and Courts of ' Law respect his findings. No errors 
in his rese~rch or maps have been detected. As stated before, I 
cannot comment upon the promptness of filing nor the field work. 

Thank you for allowing this Company to be of service to you. 

7 , / 

ver:i~.trul yourls_~ ~.:./ '/ _ «c ~~/ //0 ~, 
oug as K. Martin 

DKrv dm 
encl: Sketch 



4726 N. 21ST AVENUE 

~1 r. Dar re 11 Han d 
Mr. Gary Brummett 

D.K. MARTIN & ASSOCIATES 
Mining Development & Administration 

Apache Junction, Arizona 

FOR PROFESSIONAL SERVICES 

(601) 146-9S73 

PBoENa. 4JUZOH~ a1l0111 

DATE 
3/8/82 

INVOICE NO. 0 A 185 

Research Goldfield "Hand" Claims as to validity and produce Sketch 

2 trigs to BLM 
Research time at BLM 
Maps and Duplications 
Compilation Time $500.00 
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ALLAN P. FAWLEY, pn.lJ •• p.EN~. 

CONSULTING MI!'oIING AND GEOLOGICAL ENGINEER 

THE 8L~CK Q~EEN NINE 

1947 WEST KING EDWARD AVENUE 

VANCOUVER 9. BRITISH COLUMBIA 

Superstition Wining D.1:-,trict., hr-izona 

of 

GOl.J CUP PC::SOLRCE5 LTD. 

by 

.n.llan p. FuwJ.ey 

p.epo~+. written NrwemtHT 1977 

Property Exam':'rmtion Octc;ber 10 &. 11th, 1977 
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THE' BlACK--QUEUJ MINE, - SUPERSTITI!1N mINING DISTRICT, ARIZONA 

of 

G ~)LD C UP RESOURCES L TO. 

The Black Queen is nn old mining property 35 miles east of 
Phoenix, Arizono. nhnu~ the turn ~f the century there were 1,500 people 
in the ne~rby "ghost" trJl!Jn ' :Jf Goldfields, anlj there is considerable activity 
~nce again ~t the old Qold mines in this area. When examined, mining was 
underway on a small scale ~t the Black Queen ~nd treatment was 
mill rec:r:mtly erer.ted <It the minco Con!;idoring the present high price of ". 'f
gol;J, $165.08 U.S. vs •. $20.66 per ounce until the 19305, there is a reasonable 
chanco that a SOlLJl1 but prof !table mine can be developed at the B lack Queen, 
also largo low-grade gold deposits that can be worked by open-pit mining and 
leaching may occur at th~ Bl~ck Queen and at some of the nearby prospect~. 

Informatj~n for this report has been obtained from private reports, . 
from thE' Toctonic Map of North Am.erica by the United States Geolo.gieal Survey 
(IQ69), from oral inro ~malion and a briof report by John D. Wilburn (1977), 
and from a personal examination of the property en October loth ann 11th, 197·7. 

LOCAT H'N A~~O ACCESS 

The 813::k Queen mine and the CO claif.ls are in the Goldf ield-Super
Gtitinn Mountains are3 of Arizcna, and can be reached from Phoenix by 45 
milgs of good road~ via meSR and Apache Junction. The claims are in rolling, 
al~ost barren d90ert country, apprnximRtely 2,000 feet above sea level. 

CU"'''ULT'7'lG M'NUliln AND tlV.OLOGICAL .",CINa •• . 

-, 

\ 
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Tt-.n pro;;'~;-t.y· ref Go] l1 C 'Jp Rr:nC'-Jr'cll5 Ltd. consists of 21 mining cIa ims 
.. ~ r. ~, I! 1 . ;~-:k ~UI~~.l ;,I;)(i bl~mt I' : :~ r:1J ifll~ n~n:u'.'rf3d CO No. 7 to CO No. 26. The 
cl.:1ins ':.rhi~h ill'') r, w~ ~) 1,50n fnr~~ til ;~ir:e" "; bn' are in Maricop<l County, 
Sup~!r.,ti~, .i.:"'n mtlli'~:; (n ·1~,;-j .C/-· t A:-;lWl[:l. Np.got.iatL;n~ are IJnderway to acquire 
:lddiLiorial c].;1i:!ls · ~;'Jr-' i~;m::JiIlU t,hc Black ~ :Jcen. 

H IST:1tl'l 

Thn E:Qc~ Uucn~ PrJPc[t~, is believed ~u have baen ke?t in good 
:, torli1in!j s~n('.8 t he If."ln". Tj-r ("?;l~' ll histl"Jl"Y is !Jiven by John D: 'Uilburn (1977) . 

, ~ r .~~ nrar-Jy ;::I"O ~ l;ct:r"\n rllcn.:.d~ of tl:e S""l"1!':::tition mining District ,have eluded 
rrw,;:::Jrc/lm's, rut .:.~ i~ ':::JIl"r', ln kflowlcdgn U',ct the distr-icts iargosf ":l'mine-: ~ t.he 
!I!:!nr,.o':;h, fli'nd U~2d ilt In'l~;; t. nne ~.i..11i()n Jolln!:'!:> from the "rrlormon Stcip~·' . that 
c:a'.; !T:i:"lert tq ;: rjrJ~ ; th of ?G5 fr:ot f :u~ t.~e ye3rs 1093 tr. 1897. Tha Black Qlieen 

t-
' im; i e. ~t1!.! ci5:';-ir:b ~:[!f".;; nl ! lClr~l1st (!linE! foun '1 only 3,000 ft. to the ;'~rth 
07 th t: m,li-, :n " t.h ' · ' i.t. ~ rle;;:h::> :, f' o(1)' 1=0 fce~ kn~UKl, ' end drifts along :-tha vein. 

.. . 

' rj)rl~ rrnc· .. :;tir.., 0 : 1 ~~r. ~ : 21ac k Quscn ic v.n'JUln to havo been c:pproximate'iy a qual~t.er· ('. . 
mil.l,i,m (~o11a!'s. L~~, '2r sllor'c.die a-::.tivity on t.he I'IClmmoth Minr: yielded a 'knOl!ln-
~':-rl(ju:.ti~n of $6?,Or:Jn ~l!:d:lJP.(!n l(Jl~ a n·j 1:125. Some; minin;,j an the Black Queen 
min'3 i.n the late ]f]20u :md ill :!..93f1 u:as o:::ar:-ip.n on, pr.odL.'{'tion is unknown. It 
i.e k:H1un ~~13t t.1~e " .:.1.;": UI ;JS cloSE!d ' in thin P21' lod dUEl to high-grading and the 
prn~ (' r':.>, ~a5 rerna :~nerl : .!Je !. i. nc~". 

During 11]77 ~.OI:1t' miniilj 'Juvf! lnpT:18flt ha!:; bean undertBk('n Dnd a small 

GE:JL nGY 

Th" r 8gion~~1 JG .:· l :: I..JY i.: comr <:" isNJ of a U:ide' v<lr'iety of rocks, mainly 
rr"r. a:r: llrlC:l " !Jr:J " j .;_ Le ~ , .;s' !in:;' ,~. ~; :Jr::.: volr;.~nlc~; alld Turtiary terr-estrial volcanic 
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., 

'. 

". 
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The economic seul::9i' of ttle Alack Quolln rr: inr. 1::; rje5~L;"b'Jtj hy 
IUlburn (1977) as: "Tho vein Ut~on tho Ol:3ch: qlH~en l"'inC:! ocr:~I:~ al::ma a ,!!!Yll . 
contact bet.wBon baselt on tt ie ;;!E:st <1nd a;k :~~.bp e.:;~:l. T1>e qu" rtz. lIoi.n!> ------------------------are foun·d ~ntirely in the arl<n~D unci i.s tracn~ble .. 1'JI"Ig t.ho surreJCt:; for S()~(! . ::\OQ feet, all of which c;]rril:ls frp.o gold, .:m t'lG u;'; cL:: ·J ::r> finp.. Sever:31 
fcults along the; contnct dip s:e~ply tc' ':ha WI15t .find h,l\io procJlJc~d a breer:ii: 
ZO:1I3 in the arkoso. Adj(1inin) :he basa:t is a Lenn of kaulin a f,lOt or so in 
wi:jt.h, next a onE: fC:Jt b:md of red crush£c q~nr~. z () rro,~u(;·t of oxirHzc::l ~yriL8s 
a ,lc1 post faulting, and s ~veral feet of rlu ."Irt.z it) t;:-ecc i .. te tl a rko~n. The I!'·idtll 
of the voi.n varies alGnt; the, Slri~ o from a fOflt to six fEet. Thi!.l breech! :':r)1l9 
is trav3rsec by many q!;artz vf;ins frDI'1 . narr! ;l!1 Sp,:1tTl5 tu ':!-. 'Jse r..orc than 01 foot 

, . . in ~hickn13Ss. F"r~·e golo forms. .rel::Jtiv£ly l;.1l·.9l: ra': c h(; s 'l~ '·en!"':) l.~iU.in tI'c 
.. "it , ... qua 1" t.z. 

;.-- ! ~ i!n at1IJ;~'~o. ~:cp. 0; t'laci: ::lang~! fl9!i~ 
t - . with the qU;:lrtz u9uall)' ~:.rj .th !':un:.; rl):.!(J : ~j t e . C' .. .. ...... ,. : : ;~ r1 "'" . : ~ .. _ t . - ""'t : +- ~.~ • ..) .... '., . . .. ), ... (') o.<'A..J1.4 P .1:} J t . ~ , . ... , .. 1['0 '--- - - -..:.---- '. foun d G;:>a!'lingly scattercd thrm.:ghout the ql.c?rtz·. . . . 

• r • • ~ '" ~...,. .. .~ J- .. arkose ir. .. the irnnediute ~ yicillity of · the> :JI:'( )S nta;'!1'-Jl~ ':I ;. th m:1ng.mesc, and 
,.... ... . silicifi~d lUhere upon thE! ft'est~ rcrl ::clor hc:..:o1ncc IIIhit:: .. ~r- sli ;lltly yraeni!3h. 

No s ulphi.ces occur wit.h the ore, all i$ frod fIlilUnr~". 
, " 

J • .1 - .. . 

'. 

, . 
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ORr r-nSSJ~lLITTf.S · 

The maIn vein --- fault ~trtJ=t!Jrn dt t'"' ~ [ll<Jck Ql;een [-line · may extend 
acro-ss the antire Black Queen claim for II length cf 1.,50J feet, b ut t6datc .0111,' 
a ff!w hundred feat has 'boc.n !>hou!n to conttlin n gpld contont !) f ro::;~;jbJ C Ecr'"Dmic 
interest and the remainder req .. o1.res furt~ler explorati!Hl . The dtl jJth of the min
eralized zone is ·not known for i'llttlOLJ~h (;rc is s<:JiLi t.o ~ave oxtemJed t.G a d ') ;;th 

·of 1,000 feet at the ne ·)rby (Vlarn :T! ot.h mine t the greate!1t rtepth explor!1l! at thL! 
Black Queen is believed to be 150 feet .• 

Some assay resul ts of r; lack 0 egen 58'1111e:; tnl-.o 'l ir. 1929 on the 15n-
f-oot level are given in th8 appendix, the>' shnw <.H>nnys of ur b 12.A4 ozs. uo1d 
Clnd 1.2 OZ!J. silvp.r over a width of 7~ · inchc!:;. The re!)~l~:= uf rec imt st.;rLJLD 

., 

ALLAN J ••• -" WLJo:Y •• -".u., .'.1'!JIW • • 

• . .~ ~ ' ..JI:, • • " 'il. ' . 

1------ --- -- --------
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\.....-. 
and nUt}:' !;urf~ce s<lmpli.ng takan by the luriter, rlrD also uhown in thE:! appElnji.x •. ;~: f. -' ," . , '" 
Further exploration work an the Black Queen vein-fault. structure ~J1ould be f' !t;~" 

.·r .. ~' t .. · . P? "'!, ', ..• "' ';, t ~ 
~~ '''' . , . 

undertaken ' by trenching, ro-opening of on£) of the old shafts, or . b)~ , P.~~cu.ss.~o~ ~ "\ ".:.. , 1"1 
.'i.. -, l ' . ;, t .' - .~t·" 

and/or diamond drilling. ';.::·~' .. t.;·h,:, _~j.c ~ ;~l";'ti 
'J I '. , ~. t. .;~ ~ ~', \,.~ . ; 

Old gold mining a roas are idea.l locations to search for )arge low:- $' ,.:~,: :. ,t _ .. :, ... , 
I . . .. • .,. ,_ -. ., ~ ~ . ':: ... i 

grade gole:: dep~sits, as dp.jJosib. of thi~ ··type were not economic at,.the t~me . '1';:.:1 .,I(.:" '-., ! 
~ • i'i '; ' ._. ' . .. .. _j' ". '< _; 

the mines were in production, but a grade nf 0.05 ·to 0.1 ozs. gold psr ton ma{ · .. · :l~>_· .·· ... :l~i; ,.! 

l!' 
" 
~: 
, . 'f 

\.f 

, ~ ,> I 
.. ' 'now be ac~n~mic due to the high price Df gold 'and t ·o the ·effecti.veness . and ' low ' ' :r~~:: .' ::' 3~ ':. :'.; 

-

cost of the cyanide lS<.lching met.hod of gold extra<;:tion 

. for gold dnpos!ts of this typ9 should be undertaken ' ~y 

geological mapp5.ng~ and ijrilling. 

, -
mIll, SA~PLES AND ASSAYS 

l ) ~ ... , 

and recovery'f • . ,A search 
.~. ,.. . 

geochem ica.1.··;prospec ting, 

··~~~;~~r .. >::) -~-:~t· 
. '. ,.'l,..; ,..; 

The, small mill constructed at the .BlaCk QUEon 

cr~sher, impact mill, cyclon e , ~ibr3ting .creen, rolls, two 

tr~ting tntles, and ~n ~qa]g3~ntion pl~ln.· 

the vibrating 20-me5h screen, the undrirsize goe~ 

·tanio, and ~he oVer::>ize goes to a rolls and thGn 
. ' 

A' gold-be3ring concentr3te is formed N~ tho tabl('$, and ' the 

' 8 :1 atr.Hl.gamation plate to catch additi::: nal gold .ind silver .• . 

was alli~iting repairs ·on rct~bDr 11th, the 

working order). A 60C-gallon water 9tnr~gu tank has been installed near the 

m; 11, nnrl i~ sUilplied frem a \!Jater UJ"l1 that has been drilled and fitted with 
'. 1" 

a submersible pump to SI';PP]Y 12 gallons per minute. .' <;' -. :--. - , '~'.~ .":' . ~' '.~ 

05 the veir; cuntain~ . f:-ep. gold, large samplos ane very capable . assay~ <"~ • 

in9 , is required to yjt.=ld ClC~IIr-ute TCnUltl;:.) Assays of s2:nple.5 taken by the writer 
. l: ... . : : 

of the r.1ill feed q0d products for gold C!nd silver are given in the appendix; 

The stockpile dumpbesirle the . mill a~sayed 0.148 ozs. gold per , ton, the plus 10-

r.msh projuct from the Vibrating screen assayed 0.102 ozs., a~'d t.h:~ m'inus 20- ''>, ':. 'f~' • 

. ":"" .' . , , ~ : . 
m~sh prnduC't assayed 0.336 OLS. The cC)"lcentratp. produced on octobe.r d-Ptli '_ ~ : _' > , , 

~ \ . .f ·w. I' 

" , ' 

.. .: 
'. 

. ALLAN P. FAWLEY, P".D.,P.E...,. 

, CONIJUI.TJJ>IIO N.Jt.r.PiC; AND GKOJ..IM)ICAL K"'C'NIt"a 

: .,;,"') )., /..' :.' ..... ' ~ . 
. ,J ;: »-. JI ,., " " ~.t :" 

~ oF , ' - .. " " I ; , ' 
'f_ .. ,.:J " ' v f 'I ;, ;:' -

'·" w·' jt·- . ',' .' ..... 4 ", ·' /. ' r .... 
. ;# .1.4 .: ,'::" . '\'" ... .. ' . , .... ," ", ' + J t o. . . 

. I ",'.,... . .. ~. I ~ l ".," 1 
. '." ., .... " .-, . ::::'" ',::': rO~~' . c'~ . _." ':? j' !J: /~~ 

,'.' ; .-" , '. A I; I " , .. _' " _ ' , • 

;"" 

... • II!' . '. ... ..: I ., ' • . ., l 

' 0 :., 'I ' ~ • ,: .. ~ "''''' :v ... I· . ,,' . ...., '. 
,;.t" lr~:~, '"'' _ , ... , .. ,- , 
:'.;' ft'~·it· y ~ .>:- - - ..... - ..., ~.... ..: .... 

:.' - . ,~: , " ( :'i:~~::;;~~"' ~ "" .. . ,. ' .. ' .. - ,";. ~ 

- <C': ,. }!f'\,' ". :S< 
.: ,~I' 
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assayed 7.846 o~s. and on October 11th it assayed 13.120 DZS. Accurate figures 

as to the tonnage fed to the mill and thp. pounds of concentrnte rp.coverp.d arti 

not available. A rough figurf! sU;Jplied by the mill operators is that z, ' small 

pail of concenira~es (about 48 ibs.) is obtained from 8ach ton trp-ated wt-.ich, 

along with the ' abov~ assays, indicates that the recovtiry of g61d bi the mill is 

fairly good; however additional test llIork is required to determine the amO'.mt 

of grinding required to o!.Jtain tt-.e m'1st sntis fac'tory recovery, and also to det

ermine the effectiveness of the shaking (concentrating) tables and ' the amalgClm 

pl~te~n this type of gold-bearing rock. 
.-

cnNCLUS IONS AND RECr-!~1f!lENDATInNS 

Considering the present very high price of gold~ th~ possibility of 

an economic gold deposit occurring on the Black Queen property is reasonably ," 

good. Also there arB more than a dozen former mines and prospects within t~p , . 
miles of the Black QU9sn, and all of these mines 'and prospects ~hould be exam~,' 

ined for potential economic gold dep~sits, and optioned for detailed e~ploratlcn 

if warranted. The greatest mine potential in this old Goldfield-Suporstition 3rt. 
0" • ~ • 

min-ing area is that of large tonnage, low-grade gold deposits th3t can be mined c... 
by open-pit methoDs.- .: :- ,~- :., ~ ~]:" - -.. jpt;. 

The mill at the Black Queen besides beinQ used for the ' treatment of ~ : 

medium and high-grade are would be of great adv~ntage for crushing, screening' 

and test ing bulk samp~es from viJrious nearby locations. 

Exploration should be carried out as a two stage program. The first 

stage should consist of: 

(a) further test work on the mill, including the keeping of accurate records 

of (i) the tonnage treated and where obtained; (Ii) the weight and 

grade of the concentratQ recovered; and (iii) tho grade of the tailings; 

(b) geological mapping and 98oc~emical prospecting of the Black Queen and CO 

claims; 

(c) trenching a~1 prelimin~ry drillinQ; and 

. ' . : 

(d) reconnaissance geological examinations in the surrounding areas,- including 

geochemical , prospecting. 

ALLAN I'. YAWl.Y.Y. )'H,D_. J'.~"'" 
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Gc[)chp.mical pr.Of>pf,)cti"~J for gold t:3!:; be~n successf~l in such widoly 

:;cp;srat8d areClS as ", 118 Carlin gold dep!lsit in Nevada and the Santa Clara in 
,,,.1/ 

Costa fncc:, and may be succ8nsful here although .soma experimont~ng· .· will be 
necessary t= determine the best ~eochemical method to use. ", ' 

The sec'.1nj sta :]8 l!Jill be muinly drilling . programs, to be c~rried out, 

cJhere warrnnted, Oil ,}fJor.r.B!::ir.a·1 anOr.Jalies that are discovered, ancl ' in ot.her 

areas wh e re encouraging resul ts are obtained during stage I. 

'. 
ESTImATED EXPLORATTVN EXPENSES 

The rost of a two stage exploration program as recommended for this 

property will b~ ~~out as follows: 

Stagp. 1: 

(R) To complete tes ts on t.he mill, about •••••••• S 5,000.00 

(t) For g~ololJical f'3pping and geochem.ical prospecting 

of the 2.1 minin'J clnifTls,-abnut •••••••••••••• 

(c) For a prelifTlinar'y 1,000 ft. percucsions drilling , \ 

prcCJr~m, nt 57.50 per foot, ' including supervision 

assBying, etc. 3bout ....................... 
TOTAL ...................... 

Stage 11: 

The amount cf explQration wark required will be 

depende~t on the re5~ll5 of Stage 1. All geoche~ical anomalies 

a~ l d ' other f2.vourablc l ocation::; discovered should be trenched or 

drilled. The over~11 c~st of a 5,000 ft. percussion~ drilling 

program, includin~ surveying, 5~mpling and assaying, ongineering, 

supervision, et~., etc., will be approximately ................. 
Respectfully submi tt ad, 

10,000.00. 

10,000.00 

S 25,000.00 

S 50,000.00 

Vancouver, B.C. 
Nnvember 15, 1977 

, .- 'J ~7 

/;- .-- " ., ,. ', ."' .. / ' 
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j/ /~ ·~-·/?I /-,- I . ' .c~'. : " :-~ / , . ~ 
Allan P. rawley, B.A. Sc •. ~ .' . ./ 
ffi. Sc., Ph. D., P. Eng • .:~ :.: 
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ALLAN P. FAWLEY, PH.D., P."NC. 

CONSULT."": M.NING AND C"A)LOOJCAL X'NGJl'IIx.1l 
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CERTJF lCAH 

1, AllAN PRIEST FAWLEY, of the City of Vancouvnr, in the 

Provi'nce of British Columbia, HEREBY CERTIFY: 

1. 

2. 

THAT I am a Consulting ffiinin] EnginGor and Geologist, and 
my adclress , is 1947 West King Edward AV~nLJ[?, VanccLiver, B.C. 
V6J 2W7. 

'. 
THAT I am a graduate of the University of 8ritish Columbia 
llJith the degree of 8.A. Sc. (1937) in mining Engineering, of 
queen's University with the degree of m. Sc. (1946) in Goology t 

and of the University of California with the degree of Ph. D 
(1948) in Geology. 

THAT , I al'1 a registered Professional Engineer in the Province 
of British Columbia and in the Yukon Territory and also a 
member of the Society of Economic Geologists, of the Canadian 
Institute of mining and metallurgy, and of the Geochemical 
Society. 

THAT I havu practised my profession as a Goologist for more 
than twenty-five years. 

5. ~ THAT I havd no direct int~rest or indirect internst, nor rlo I 
expect to have nny interest in thp. Black Q uee n property or in 
Gold Cup Resources Ltd. , 

6. THAT this Report on the Black Queen property is baSEd on my 
personal examination nn Octobar loth-11th, 1977. 

DATED this 15th day of November, 1977. 

Allen P. Fawley, PH.D. 
Consulting Minir.g and 
Geological [ngineor. 

ALLAN P. }'"A WL.;Y. PH.D., 1'.";1<0. 
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CHAS. A. DIEHL 
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Ph~De4447 315 North First Street P •. 0. Bolt 1148 
WIJi. Cl!1'rtif .... TJ,,~t the 3ampl" 3dmiUtti/or auay by A pa c he Trail Go~d ~. Co. 

SAMPLE MARKED SIL.VER 
OUNCES PER TON 

VAtyEAT 
50~ PE.ROZ, 

GOL.D 
OUNCES PER TON 

VALUE AT 
.20 PER OZ . 

I ____ ~-_P~~~-~~~A-G-&----.. -

"Block (,ueen II 
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. 1 
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.. ... 

.. $.50 

$9~55 

. :.' :.:~ . " 
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MA~ 6942 w. Olive, S~ 68 
roR Peoria, Ariz. 8 534~ 
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I · ;"1 
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IRON KING ASSAY OFFICE 

ASSAY eERYIF!CAlE 
BOX U PHONE 632·/410 

HUMIlOLDT, ARI ZONA 86329 

SAMPLE DESCRIPTION 
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t Phom;x, A r;ZOIlQ, N o,v 
CHAs. ~. ' DIEHL · '~', 

6 29 

ARIZONA ASSAY OFFnCE', 
315 North First Street , 

, , . 
, m~UI (!!tr1tfll'H Th(1l the samples subm;tt~d /01' assay by ' Apache Tra i l ' Gold M~ ~ • Co. 

SAMPLE; MARKED 

~ ~ ... .). 

l! ' " 
" \I Black .(" ueen" 

150 1 ,\ l'eve 1 
'i ." 

SILVER 
OUNCES PER TON 

VALyE AT 
50!Z- PER OZ. 

.,. ,0. 'Box 1148 
contain 'as /0110",. per ton' 0/2()()() 16$. Avo;,.: 

PERCENTAGE 

•••. :....7 

-



N 

1 
I' t)CA-so...t + 

Brec,-',e\.-4 J 
-r(A.~~ t c o~ -\ ":"'-+ , 
50ld betL~'II"\j '4U.a...rl~. 

wes-lerl" I~~;' /' 
LeVl.j+ ~ b J{ \,~\ \1\ ) 

30o~t 'f 
, 



September 12, 1977 

~ . 
" , 

.f 
01,. _ , 

., , ,J.~ 

.. tf:.·Jti·~· 
.' 

..... .. " 
;':", .\ 

~~~';"'I ~1 



7$0·7301 

.-

·t. 

ALLAN P. FAWLEY. PH.U.,P.E:-;C. 

CONSCL·C1NG MINING AND GEOLOGICAL ENGI:--:EER 

1947 WEST KING EDWARD AVENUE 

VANCOUVER 9. BRITISH COLUMBIA 

THE SECOND CLAIm GROUP 
SUPERSTITION MINING DISTRICT, ARIZONA 

of """ 
LDR£DI RESOURCES LTD. 

by 

Allan P. fawley 

Report Writt en february 1978 

Property Examined October 1977 and January 1976 • 
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THE ·SECOND CLAIM GROUP, SUPEnSTITION MINING DISTRICT, ARIZONA 
of 

LOREO I R£SOURC ES L TO •• 

INTROOLCTION 

.The Second Claim Group of Loredi Resources Ltd. are a group of 

15 mining claims in the Goldfield-Superstition mining area of Arizona. 
The S·econd Claim Grcup are about a mile to the north-west of the Mammoth 

Claim Group and are located on geological formations that are favourable 

for the occlJrence of oxidized gold and silver mines, and eulphide ore 

deposits may occur at depth. The old Mammoth gold mine is in the Ma~moth 

Cla1m Group of Loredl Resourcee and half-a-dozen other old minee and 

prospects are in the locality. 

Information for this report has been obtained frcm various private 

and government reports and maps, in particular from: 

"Operations at Mammoth Mine, Goldfields, Arizcna" by C.A. Dinsmore, Mining .and Engineering World (19l1) 

"Arizona Lode Gold Mines and Gold Mining" by Wilson, Cunningham & Butler, Arizo~a Bur. Mines, Bull. 137 (l934) 

flGsology and Ore Deposits of the Mammoth mining Camp ArE!a, Pinal County, Arizona" by N. p. Peterson. Arizona Sur. Mines, Geol. Series No. ll, Bull. 144 (1938) 

The Geological Maps of maricopa CQunty (1957) and Pinal County (1959). Arizona Bur. Mines & Univ. of Arizona 

"Principal Gold Producing Districts of the United states" by A. H. KOBhrnan and M. H. Bergendahl (1968) 

and from personal e~amination9 of the Goldfield-Superstition mining 

area in October 1977 and January 1978. 

, 
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LOCATION AND ACCESS ( 

The Second Claim Group of Loredi Resources Ltd. is in the 

Goldfield-Superstition mountains area of Arizona and can be reached 

from Phoenix by 45 miles of paved roads via Il1esa and Apache Junction and 

by a few miles of graval trails. The property is i~ rolling to semi-'. 
moun'tainous, almost barren desert country, about 2,000 to 2,300 feet 

" 
above sea level. 

CLImATE 
,t , ' 

The temperature ris98 to ouer 1000 r (38
0 C) during June and 

July and drops to below zero in December end January. The annual rain-

fall is about 10-13 inches and occurs mostly in July and August . or during 

the winter. Very little snow falls in the area. 

PROPERTY 
The Second Claim Group of Loredi Resources Ltd. consist of 15 

" . adjoining claims named Clark-Oliver Nos. 44 .. 58 (see enclosed claim map). 

The claims are 600 by 1,500 feet in dimension and are beside the Maricopa-
Pinal Count y borders, in the Superstition mining District, Arizona. 

, 
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HISTORV 

Lack of roads and the hostility of the Apache Indians dis-

couraged prospecting in the Goldfield-Superstion mountains area until 

the l870s . Prospecting and mining was then actively undertaken and 

the population is reported to have reached 1,500 during tha main mining 

boom of 1892-1904. mining continued periodically yntil 1950, since then ", 

" "mining ha~ only been undertaken on a minor Bcale. At present, due to 
the high price of gold , exploration is again active in the orea. 

GEOLOGY 
' ~ , 

, The area is underlain by a wide variety of rocks, including 

granites, sandstone, conglomerate, etc., and various types of volcanic 
rocks. A concise description of the geology by Koshman and Bergandohl 

"'states that the area is "chAracterized by broad alluvial plaire end 8cat-

tered mountain r~nges, which are composed of Precambrian schist and 

granite unconformably overlain by younger Precambrian and Paleozoic sadi-

mentary , rocks and. by Tertiary volcanic rocks. Dikes, irregular, bodies, 
" and stocks of granitoid rocks and rhyolite of Cretaceous and Tertiary 

ages have intruded Paleo;oie and older rocks. Large areas are covered 

by ssdimentar,y rocks of Cenozoic age". 

, 
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ORE DEPOSITS 

The known are dep"sits that were pro ~ucing mines are' believed 

to have occurred in veins or lodes within fault fissures or brecciate 

zonas. The are did not occur uniformly thro~ghout the veins, bub formed 

orB 9hoot s [l1ong sections of the f<Jults where shattoring nnd brecciation 

were relatively intense. Veins are usually only a few feat wide, but 

brecciated are zones may be up to 60 and more feet in width. 
", 

The are deposits are highly oxidi~ed at the surface, and oxid-

ation extends to a depth of mars than 800 feet at the Nammoth mine. 

However, massive sulphide zones may be found at , depth BS in another sim-

ilar mining area in Pinal County which is called "mammoth" (thera are two 

"Mammoth" mines in Pinal County, Ariz.~na) Peterson states that although 

oxidation may extend for over BOO feet in sdme mines, in other massive 

~ulphide8 containing copper, lead, zinc, molybdenum and vanadium may occur 

a few ' hundred feet below the surface. Peterson also states that although 

in the oxidized zone sulphides have been almost entirely removed (for 

example, pyrita oxidized and went into 8olution lesving only clean, cubical 

cavities in quartz to indicate its earlier existence) that during oxida-

ticn galena (lead sulphide) wae immediately fbad in more s ,table forma a8 

carussite (lead carbonate) and englesite (lead sulphate). Even gold appears 

to have been partially removed from near the surface during oxidation and 

~e-deposited at depth as the gold content mey be highest a few hundred feet 

below the surface. 

., 
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NCLUSIONS"ANO RECOffii'lENDATl 

The Second Claim Group of Loredi Resources Ltd. is a favourable 
l 

area for the location of near surface oxidi~ed gold and silvor deposits, 

and also for the location of massive sulphide deposits at depth that may 

contain copper, lead, zinc, molybdenum and vanadium as well as gold and 

silver. 

", 

To discover ore deposits in the claims area will require care-

ful and methodical work as eXploration is handicapped by the fact that 

part of the claims area is covarad by alluvium and post-mineral volcanic 

rocks, and because gaophysical exploration methods will probably be un • 
.. 

satisfactory, and because geophysical exploration methods will probably 

be unsetisfactory because of the depth of oxidation and leaching. How-

ever, gold and lead will remain in oxidized deposits 80 that a geochemical 
survey for gold and lead should be a very suitable exploration method • 

., 

.'U.J.,\N U . FA \VJ. l::Y. " .. . n ., l '.E"c;. 
t,,;oSfn.· LTI~G MI N I!'oiG A:oiO O P.OLOCtC/\,L t ::--' CISII:t:.K 
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I t is recommended tha tl 

1. The 15 claims of the Seccnd Claim Group -be geologically mapped, 
with particular ettention paid to faults and beccia zones. 

2. A geochemical survey be carried out for gold and lead. To obtain 
eatisfactory samples below barren rock formations and alluvium, it " 

may be necessary to use shallow percussion drilling. 

3. Any anomalous zones of gold and/or lead that are discovered during 
the geoche~ical survey should be tested by diamond end/or percussion 
drilling. 

Respectfully submitted, 

.~~--~ Allan P. fewl~~., In.- Sc., Ph. D •• P. £'ng • 

Vancouver, British Columbia 

february 16th, 1978. 

., 

.-\-I.LAN p, FA \vr.F.Y. 1'11.11 •• I' .£"C. 
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I, ALLAN PRIEST fAWLEY, of the City of Vancouver, in the 

Province of British Columbia, HEREBY CERTIFY: 

1. THAT I am a Consulting hLining Engineer and Geologist. 
and that my address is 1947 illest King Edward Avenue. Vancouver, B.C. V6J 2W7 

2. THAT I am a graduate of the University of British Columbia with the degree of B.A. Sc. (1937) in mining Engineering, of Queen'o University with the degree of M.Sc. (l946) in Geology, and of the Univeroity of Colifornia with thu degree ot Ph.D. (194U) in Gaoiogy. 

3. THAT I em a registered Professional Engineer in the Province of British Columbia and in the Yukon Territory and also a member of the SOCiety of Economic Geologists, of the Canadian Institute of m 1ning and metallurgy. and of the Geochemical Society. 

t. . 4. THAT 1 ha~e practisad my profession 09 8 Geologist for more than thirty years. 

5. THAT I have no direct interest or indirect interest, nor do I , expect to heve any interest in The C lark-Oliver claims or in loredi Resources Ltd. 

"6. THAT this report on the C lark-Oliver claims and area is based 
o~ my personal examination on October 10-11, 1977 and on January 4th-8th, ,1978. 

DATED this 16th day of february, 1978 • 

6~----;::.? --.. /~'. . . " :J. ,, " ;; " ' ''' -7.-/t,} ~.//r ~ 
Allan p. Fawley, Ph.D., P. ',En • 
Consulting mining and . 
Geological Engineer • 

., 

,\J,I ... \.N P. FA\VLt:,\,. l'u.O .. 1'.£"". 
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B'l'A!'JM!'Jff 0" CHAS. H. DONNING. DI R;:-CTOR ~)~' rep F.RlZONA. LJ'!p~FN'l' OJ' 
MIN"IRAL RESOURC~ REGJUllING THE Dlo...:. CQVl\RY 01" AN OLD MINf. VIOHKI NG Nf 

-.I OOLDFI&.D 

I 
I have inspected the workiaga on two occasions at the request ot 

Yr. Alrred Lewis and Yr. Tom 'Rus8ell~ an~ 1t ap oeers to be h true 

" anU gua- • or Il1ne opening that antedates recorciod h1story. The dls-

covery was ~de Within 8 atone's throw of the ~ld Goldt1 fl ld ~ne 

workings which are report&d to have p!Oduced oTer n million dollare in 

gold, but It apparently 1s not conneoted with those work1ngs and 8e __ 

1aglJ was ent1r~ly unknown to the operators of th~ ColJtls1d. 

One aust Visualize Ii Tain tomat1on or mineralized zone S0illewhat 

over 100 teet in Width runn1ng parallel to a promInent wash and 0 %-

tend1na partly into or under the wl\sh and partly along 1 U bank. At 

one poln' a SNall pro.ontory ot the rather ~rd ~uartzose v~in ma~er1al 

11*- au_ into the wash and torma a steep ba~. In the w~sh. close to 

this alltt, Lew1. disoover" an anci ent cribbed shatt dipping out 

UDder the waall at an llll6la ot about 70 degrB8s. 

!~. working was disaovered aooidentally but not without ssnsible 

ree.61l. Ifh. 11'U.. P~lltory ot veIn I.1B.tter carried \iWirtz str1nger8 

8bow1~ olllJ low values on ihe 8urtace. Lew1s t 01t tllut these dtringera 

down in the wash a short d1stanoe ana the~ crossout beck into the hard 

wall. About two teet below the wash leTel he begHn to encounter old 

lronwood loll. and a little deeper tnese took shape as a c~1bbed (like 

a log oabin) chute or shatt. ~pletely tilled w1t~ wash mat erial. 



,.. ... ot 'he opa1q 1Jur1d. of ~he itab_iDS ... oalJ" aboa 

18 x )6 1 ..... - ioo ....u ~ work In - 80 LeWis bad '0 iear oui ,he 

Oil \al. ~lde ot the or1bblna enen4ecl a abort distance to a wall. 

to the wall Ln1. p •• h1u.lt eDO\I&h rooa \0 work while IItl1l leanne 

~ 814 .. ot ih. oribldac 1., ... i • . 

... at .. u~ ... t1oa. u4 ihe arM 1. ~e Tlcll11\7 ot ihe abaft ... a 

.... out .act tille4 ar... "001 1II!lZ'k. on ihe wall show ,hai it had 

" .. Maled ott. aM ~,. ot quana ~1e4 bJ 'faa Ius.ell u .. _ 

t41.OO »81' ,. 1& _14. 

a. tUl _ .. "'.lde ot '11. orU.)l .. ba4 beeR oarehllT plao. 

'" lI:UIl -- to ".a be1D& oIdDkeel 1 .. bei.een tile 1018_ 'fbia tl11 

_.rialla .-Il u lliall' hn .... tl"OII a aln. worklq .. n. d.., an_ 

tM ~ 1IN4. Iaa4 Hen .nra.'Ml)an4 ... DOi waah material. Iu14. a. 

m*-a .. tUl ia _'lnq wuh -'.rial noh a. would 1'111 aq 
1 

J1ae •• 

_ot 

Ua_10lt 1a elt .... eI'. O.eu1oaal. ple ••• ot ocaplnelJ' rotted. ..... -.1t • 

... -....... 1. the 18814. tlll, lD41oa'1ng 'hat a OOY .. or lNlkhM4 

but l' 1. 110 doubt •• r, 014. All. bark and 8.11 outer lqer ot 'he lroa-
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.. 

. ~ 

-.04 baa U.un.j .... te4, .. 4 "_ ... q1l1~. Will la.~ a lODe ~1IIe 1a a 

.... A ... Uoa ot 0 .. of 'he irollwood lop _a taken to the tree rt_ 
labontoJr:r a' ,_ VJl1Teral', ot .A.riSODa but 'he, adnse4 that it .... sa

posn bl. to •• 'eftI1ae 1 'a ace. 

I It ~e work ... done wl'h the 14ea of oonoealaen' one GOUld 8M!'Oeq 

taP ... -" tboJ/lnCll Job. fte Ullbering wu done tor pel'lUD_" ... 

at ...... apMcll wre ot labor. AD4 1 t' au' haTe beg done tra \1& • 

.... lIP. ~D& .., '1'" ot • ·pJOapeo'- ahatt. It then ewppe4 
, 

.~ • eottpl.e of ted below ,he .ebo 18"t'el where a 1011 OOTer 001114 be . 

~ 111~ ......... el. ... bnU, clftaaed OTer U; anel the tire' N1Jl 

'1IIINl& oW, .. " ell tne... ". nla'10. '0 the Promll'o1T 1a auah ,hat 

~ .... tU .... _uld ,-.4 to pUe .,re graTe! oa top ot l' lu'ea4 , 

., ... _ 1"\. II .. plaanecl w OOM bulk ' 1. a reuoMble '1 .. ,lMn 
~ 

, __ N ' _ ua. Mklac tile en .. ot lrollWOOd. but 1t one plune4 to ba •• 

tile "', ltHlt la .... 1I4et111'$ the lronwo04 orlbblJLg woud be i4eal • 

.. fl. '10. ,. OM 1.Il 1Ih1oh l' 18 reasoDable to expe .. hip .,. •• 

,.-14 ,.. ...... ,tt tlae SJQiuct.. or the DdO_Ul. 01' wboe'rer t. wu. 

, ....................... " down rna Uae surt •• e, aa4 ~_ wi ..... to 
• I 

1.~ lt ,.. ~ .. .u. lid _.Ml it. there enl4 be DO _re-1'-" .. 

... to ", 1a 8MIl • OI'Ut-'" 0,..'''1 tor a...... rtll tn arout l' u4 

.... 1 .. 0ftI' • 

.. • trw '0 "a' hisb ....... .,14 ~et. &ad loa, lI1a.s 1a ,hat 
' . 

.., ... ..-u. &4 _*_ out. _ 'hat M:f be 'he anner in 'thi ••••• 

lin 'the .... of ~ _I'k 111410&' .. .ut 111 ia a true w6J1'Ugua- an4 ,hat , -

J~ 4. 1949 ~;it 
Chas. H. Dwm1Dg. D1re~ 
Dap'. ot II1nero.l Reaouro .. 
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SIDELIGHTS fbi. property hal definite evidenoe of a lar,e tonnase ot ore luoh a. 
Bloots B & C. Certain rehabiUtation of old 'WOrtln,1 and additions ot 

ailllAl equlp.-nt will be required to make theae low grade ores available. It is 1lt:f 

thought that tinanoia, for thil enlargement of operation may be seoured through a 
publio otteria, ot Itoot. The purpose of the following aidelight. is to di.play the 
realon tor MJ bellef that this atook will practioally lell itself. The looality ot 
this property is the most highly publioized point of interest within easy reach ot 
Phoenix. Superstition Mountain rises preoipitously a mile high just at the 1Iestern 
boundary of this p~perty. The name ot Goldfield was used for this minin, oamp . durin, 
the day. of early aotiTlty long before the disoovery of gold in the Nevada oamp .f . 
• 1m1lar name. The legend of the Lost Dutohman Mine is definitely traoed to this tm
mediate .eotion. The Apaohe Indian. had aome hair-raising superstitions oonoerning 
the whispering gods IIIIOng the more fantastio pinacles of the mountain from whioh de
riT8d the name Superatitlon. Paintings of the mountain have oommanded prioes up ·to 
110,000. The Apache Trail Highway, famed for its mountain soenery, passes throu~ the 
property a rew miles before entering the na,ged mountainous region. Winter viaitor. 
to Arizona are poeatly interested in traveling this road and many atop to loot ·at the 
Goldfield M1Des. Only recently, while aome tests were being made by the "panning 
method" of ore lett b)r fOl'll8r operators in the old mine dumps, a number of th .... 0&1- . 
ual Ti.ltora _re 80 !Japre •• ed by the appearanoe of gold in the pannin, tests 'that 
they T'Oluntar1.ly ottered to purohas •• took as soon as a oompany was organbed.'Wld . 
• took aTulab1e. Thi. being the oase with little or no 'WOrk going on, it appear. 
oenua that thia natural MTertbement, augmented by actual operation and _11 soale 
produotioll ot COld w11lon, will insure that a .took bsue of several hundred thoua. 
dollars 0_ be aarteted right here on the property. The neoellary organization and 
qualitioation to .ell stoot under the Blue Sky Laws of Arbona oould be oompleted and 
ready by the opening of the oCllll1ng winter seaaon. 

PRIel The cnmers haTe set a prioe ot $300,000 for this property. Howver, the im-
portant thing 1a that allot this purohase prioe is to be paid out of aotual 

prodaotlon ot the a1ne in the form of a sliding soale of royalty payments. 

!be eattmated Talue ot tho tmproTements and the profit reooverable from surface ore 
and underground Blook Ais ~55,l15, 

Gopertl 'o~ of contraot to puroha,e Goldfield Mines - 1. Duration of agreement fiTe 
yeara. 2. Purohaae prioe '300,000. 3. ' Royalty-Iliding soale beginning at iIf, and ris
ing to l~ to apply on oro up to the ' Talue . of _30.00 per ton and a flat ~ on ore of 
a "aluo in exoess of .,0.00 per ton. All payments of royalty to be ored\ted as pay
ments on purohase prioe. 4. CUltomary olauses for oontinuous operation and development 
of the property. 
OPERATING S'YBDICATE For the purpose of getting this proposal under way, it is pro-

poaed to divide this projeot into 100 units; to otter 50 uni'ts 
for aubsor~ption at tl,OOO. ·per unlt; to start operation under a Trusteeship as soon 
as 15 or more lubsoriptions are paid ina to olose the subsoription 30 days thereatter 
and inoorporate a oOlllpUlY with oapitalization of around .$600,000. issuing one per cent 
of the oorporate .took in exohange for each syndicate unit. In addition to the uni tl 
sold to oa.h sub.oriber. Lewis is to reoeive 25 units in exohange for 1. or&anilation 
and en&ineer1ng aemoes, 2. oertain mining and milling equipment (the first oost of 
whioh .. a ~10,OOO), this equipment to be transported to the property from points elle
where in Arbona at 00lllPany expense, and 3. his interest . in a one-third ownership in 
the property of th. Goldfield Mines. The operation of the property -ill be 10 oon
duote4 a. to po~t oont1Duous small 80ale operations for an indefinite period but 
with a Tiow of haTing autfioient evidenoe of value exposed by early Fall to justify 
and JUpport a prio. of '1.00 per ahare, which will be the price set in the Permit to 
.ell atoot to the pub1io. A gradual inorease in the scale of produotion oan be ex
peoted &1 operationl are .-oothed out and without the sale of additional stook to the 
publio but with sales oomin& in rapidly next fall a quiok step-up may beoome possible. 

Submitted by 

____________ Tear otf ~lon& th1a line and mail at ono8.- _________ _ 

Altred Strong Lewis 
Box 742 
Phoenix, Arizona 

Date ____________________________ _ 

ReserTe and give me the option topurohase units of Goldfield Mines Syndioate at 
11,000. per unit. It is understood that when you have reoeived reservations amountinJ 
to 15 units on this tOnD you will send me a list of the subscribers and final detail. 
of the organization plao. I am then to have ten days to investigate before making 
final deoilion to exeroile or rejeot th1. option. 

• 



12 ~r. ~ 
,:.d 8troag Lewi.. B. II. 

la' 7b2, Phoenix, Arizona 

JIUa aI "'lAft~ A GIle JU"d. guo11u-powred Mo,"l _4 dr-cl1De will be .... ohue4 
(pnterabl,. tram GoWl'IIMIlt Surplu.). knee 10 _d 15 tNt ot 

8ie4. cra-l ael 11011 DOW ooftr1l1, that part ot the ve1l1 launm a. the MQ~n;.stope 
will be ~. The wute .. _rial tro. thi •• tripptn, operation will bo uH4 tor 
lN1l4illc a 41wl'.iOD clam to preftnt tlood waters from agaiD brealdng into and damacinC 
tIae aiM _rtdap. A period ot ~ to 90 .d~. will be required to oomplete thi. Rripp-
1D& op.,...t1oD, thul preparlDg th18 p-ound tor produotion. Simu1taneou.ly with this 
opel"&t1oD, the Lewi. alll anel a1n1ng equiplMl1t will be del1yered to the propel'tJ' _d 
iDlta11ecl. 

z-41ate tl'eatlleDt ot .tookpile ore ot a 110.00 erMe 11&7 be oommenoed at tho rate .t 
10 ton. pOI' 4ar;r '" u.1ag t_ 30 ton tek. with a 6 day oyole ot lea.ohing. !hi. 0" 
.... DOt requ1re ON.h1ag _d OaD be prepuoe4 tor O)'Ulide treatment as lOon a. the . 
.... iDe btu ...... t up. 2M" i. a autfioient tonnage ot this ore on haD4 to oan")' 
W .,.rat1.aG for ,. perioel.~ .ta aODth.. Within that ... period tho ai11iD& .,ua.p. 

. -, 1pIl1 be iIlltalled. andprocSuotion bI'oUlht up to 50 ton. per day with ore trca 1;he 
lIo..-ato~ .. 

.. ...... ot or ... be handled. baa been •• t at 16.00. This 18 the aft"le cn40 UT1..
eel .t " 0.1D1DC &11 ot· the \8lelerP'OUD4 "lays and other data 1IIb10b 11 an11ab1e. 
Ibi. cr.- 0_ be ohanpd at will. It ..,uld be l~red by Ie .. oareful leleot1on ot 
ON _t " . ..... aUUDg plut. It 0_ be railed to about 19.00 per ton by lel.etS.ll& 
1Ibe ... , fit the oa'ftCl _terial. 1'he II&1n back-log ot oayed material haa an aftI'. 
ftl_ .r .,.17 ;Or.. !hil f1gu ... , aa will be .een in the tollo~ analJ.18, doe. DO' laol.. .. "1'7 rloh oooUl'nnoe. ot COld whioh are Po_ to be irregularly 4il-
ws. •• d. 1D tha OpM a_rial. 

to pi; ' a Nr ·ptotuN of the r.al elq)8otatloa of the ........ 4 to 0 .. tr~eDiDg up 
thi. 014 "hIPIl 81iope it i. n .. e •• &17 1:0 go bMIE: to 1895. At that tiM"Ch ... Ball .... 
.... tloaUt MftlapiDg the lI1ne and ahippiD, 150 lb.. ot gold bulliOl1 at iDteJ'ftl. 
Of tIane .... !h ... ahlp .. tl oonta1D.d from t1P.OOO to 160.000 1n cold at the 
". ...... ,1 ... aD4 )au __ ade reculU'll for a period ot .everal year •• Without 
~ .. w1thlD a peri" of only a tn hours, hi, entire alae lIOrkinl •• re wreok-
04 bJ.... 1DN.h .f ...... clul'1aC a tluh tlood coming doe the hi therbo dr7 wuh wh10h 
hM .... "'ndD04. Be had 10 ___ "' OWl' ono halt million dollars ot '"17 hip gradl 
1D14 _. t .... ~ .~ .tope _d aD equal UDunt ot _diua poKe ore rr- otboP 
poaM ~I the y... S. U4 MD7 tbouI.cla of te. ot ore deve1ope4 _d held 111 re-
.. ,... f.,h .... prochlottGll. B1. _tin aiDe operatiOl1 0_ euel&tDly to an end. U. 
alM w1Jleh hll4 __ ,..duotDc frca _,000 to 13,000 per day oeued to _1st. It._ 

" ...... ill. that oaw4 part, troa the .\ll'taoe c»wtl to 300 teet 1n depth u.d. oOl1taiDinC 
, .... 14 riohe. iahlNlDia.q l'1ob .wiDce ... ot wU'e and ol7d;albecl ,old re.ains today, ; 

. ""I' .. t ... Ai; tM tia .t 1Ir. Sal1~1 death. . 
"~ .', . 

. ' ~: ',.JIr .. Geo. V. ·I..c -iDa a 100re of ,.ar. be,inDiDg 111 1910 Mde .. vel'al herol~ .ttort. 
. ,. ..-o~ tht_ .1d. oawd. _rktag. bJ orthoelox Wlderground aininC method.. UpoIl"" 

e,Hl ....... 1I.1WI .. able to· pa.rtial17 0,. thi. oaved paoUDd and hold it tor bri.t 
~ ot ... but betore he ooul4 bectn extr_tin, the ore, h1s t1aboriDc _u14 001-
~ .. -.u -tMt ....... tua1l7 pl"Oft4 1:0 be a oa.ploto tallure. 

It 0_ b. "~ BOW bJ tho us. ot _d.m pcn.r equ1p1111nt and open pit 1I1n1D& 
_tbocll. It OlD .... ... to' procluo. with the I .. or g ... ater output thaD 1IU ""1' 
1' ...... 'bJ' Chu. JQ.I1. QDly a ...u I.c-nt ot the aineralbed Bone .... mined out. 
111 ..... 'ti0ll _4 pi004uotiOD wu .ty a _up" ocapared to the latent tuture .po •• i-
1a111tle. of th1. aSDe. Portwla_q, cluJ1.DC the period "en these lIOrkinC •• re tapor
U'U~ ... ,ib1., .... Y0-C'I .CS,,"I'. ·took eo- 96 '.naple. or the oaYeel "auok" ot 
tU 014 110.... hope rra. points alOllg the leYel at a depth . or 120 teet below the .ur-t..... lb ...... "'. ftlue of the .. laple. i. 19.17 in gold por tOIL. the _terial 
.... 1.. .... the ce.1'al run of oaftd .... rial. 1IIbioh oon.ieted ot a JIlixture ot the low 
11'''' .u 1'00k _4 .~h portiau of the ... 111 whioh 1Ir. Ball in his milling operat1on. 
M4 ,.1 •• b;r aDd. len 1a tbI aiDe after remo .. in, the high grMe portion ot the Yein. 
!be ......... e; thtac 110 be oGll.iu ... i'1:il.nlat10n to thil average Yalue ot 19.17 i. tho 
hn .. -.11 of __ t~.l¥ rioll ..... Me! been pl"O .. lou.ly am .. out rr. tM looal
ltla. 11M" the .. 98 .... 1 ...... ebta1D.4. At the tiM ot the oave-in tho ... · uia .. 
1 .. _tDUohocl pon1 .. ot the hiP crSd. 0" at a slightly hlgher level aDd oxtend-
iDg 1;0 the surf... . 

!be .. I" e:ln1AC areas .f hip p-a4e ore are now JIl1xed 111 the oaved material at JUDT' 
'rts = poiat.. !hq will be toU1a4 .oattered alQD.g several hUlldred teet ot the YeiD. 
.... 10 depths below tbe p ..... t aurtaoe as al\allow .. 15 teet and extendiDg do_ward 
te too teet or .ore. It _uld not be practioal to eeU"oh tor the.e hidden and. 
.oat .... d portiOD' ot this jewelry abop ore. 'l'be only sure _thod ot tindiDg _d 
aiDin, all of thea i. by nmoY1n& the entire ..... ot oawel u.terial. Thl, OUl b. 
4oDO q.teMtioal17. ·thorouPly anel .oonomioally bJ the open pit mining method with 
a ~.I' .howl an4 cluIIp. truok •• 

h . cnat ..... tlP . ot thil open pit ain1nC 1. the extreme17 low oo.t per ton ot ... -
IIOriIaC i;b1. 0-.& "-l'1al. Sel.ottve aiIlin& oan eu,"ly b, oarr1e4 011. W ... rook 0. '. clle~"'. low "'. material ... be ltookpllod tor future tl'.at.nt, and tho 
...... 11"'" ... _. be -Ul" at a pN protit 1D t. pllot atll wh1011 will " 0.-
d a; " . . tt( , . 

,._.,~~... . • .:.Jh;; ................ ... - -..-_",~ 



• 
!he eo_ a.t-up tor th1 .t I ot operatloa 18 u tollo . 

lIiD2Dc ooat er ton ot ore with Yalue ot .$6. 
1I11l1D& ooat per ton of' ore 

Total ooat per ton tor mining and milling 
Gold reoovered per ton with 7~ extraction 
Deducting produotion co stl por ton of 

Net profit per ton 

Daily produotion 50 tons. - Net profit per day f75.oo 
It .hould be und.rstood that this figure of a profit or $75.00 per day doea not take into oonsideration tho unoovering of high grade ore. Thore will be daYl when no hieb cry. at all appearl. There will be days when the high gade may be expect.d to oontribute thouaDd. ot dollars. The whole idea ot the plan is designed to make a profit on th. PDeral run ot oaved material and by removing all of it, to ferret out each _d .Yel')' Mgregation of high grade lett in the mine. 
Soonl ot 1I1me .... 1Iho had personal knowledge of the old Hall operation of the Mo.,.,n Stope agree that untold wealth 18 oovered up in thele old workingl. In adcUtiOl1 to a protlt of t75.00 per day to be doriyed trom the removal ot the oaTed material, I .x,ooi: Oil. balt millon dollars ot hldden high grade to be dilcovered and add.d. to the protlt .lde ot this enterpr1ae within a period of two years. 
'lb. Lewi. mllinl plant oons1stl ot a jaw crusher and ball mill with rated oapacity ot 25 tone per d&J. It is powered. by ga80lj,ne motor with line drafts and belting. BJ the .cUtlOil ot .oreening deTioes and dry orushing rolls this plant will prepare 50 tolls ot matel"1al per day tor OO&l"le leaohing by the cyanide prooell. There are ample oaaorete structures now en the property whioh at small .xpenee may be oenTered into leaohiDI taka to aoooaaodate this 50 tons of dally intake or oret 
Labo .... tory t.stl .ado by the Southwestern Bngineering Co. have proTen that ~ ot the COld 01lD be reoowred trom this ore by the oyanide prooesa. Bowver, it is thought better ainiDe practioe to s&orifioe this .high reoovery ot gold in the interelt ot holeSiDC to a ain1aua the flrlt oost ot the iDstallation of the milling plant. It has be.n toU114 bJ emall 10al. t •• ts that 7CJ1. ot the gold in the ore may be reo overed. by grind-1D& the or. to a _ell .\lOh u ordinary aand and by doing it this way a larce amount ot expen •• tor tine crlnding 8Ild handl~ the tinely pulverized material may be a"fOlded. !'hue the loss ot SOll8 ~ ot the gold in our inltial program will be oftset by materlally ,.duo1Dg the neoeaaary tinanoial requirements to equip the mine and .tart production. 

lniMt. ot expendltures to brinc the mine to a produotion ot 50 ton. p.r day 
lI1nin~ equip.nt, aboftl, eto. $ 7,500. Stl'ippmg Mormon Stope md building Dam 3,000. Deli .. ry and in.tallatlon ·Ln1s Equip_nt 4,000. 
AdelitlODal alliing .quipll8nt, rolle, dump truok".to 2,000 • . Cy_lde tws and acoo.sori.. 2,000. OrCmiaatien-COrporate te.s, eto. 500. C-.p taoillties 1,500. Laboratory equip_Dt 500 • 

... rw tor ocmt' ",,",01.. 4. 000. 
fotal a.qulrement •••••••••• $ 25,000. 

81JBSClUP!ICIf '!be aub.oriptiOD will be Umited to 10 units at a prioe or $2,500 each. PROPOSAL 1Ibea the •• units .... all lubsoribed a Company will be organhed under Ariaona Lawa with a oapital1&atlon ot $500,000 divided into 500,000 .h ..... ot 00WCXl atook ot a par TalU. ot $1.00 eaoh. The holder ot each unit will reoeln a .took oertitioate tor 10.000 shar... Lewis otters to exohange mining and milliDg equi~llt tor 3 units. hi. interest 111 the property of the Goldfield )lines (being a 1/3 lIlterest) tor 5 unit., h1a orgllDi&ation and englneer1Dg serTices already rendered tor 2 units - A total or 10 units to Lewis. 

SUMMARY 
I •• ued to Mld.rs ot 10 _its P&J in $25,000 
Illued to x.wt. tor 10 _It. 

fotal i.su.d shares 
Bal._o. lett 111 Corporatt.en treasUl")' 
Total C.pital~laticm 

Tear ott alaac thi. 1iDe anel mail 

_ .. 

-
100,000 shares 
100,000 ahares 
200,000 shares 
300,,000 .hares 
500,000 share. 

---~-~------~~--~~~--~----~~-~~~~~-~~~-~~~~ . Alfred Stroq Lewi. 
Box7L2 
PhoeniX, Arisona 

I _ 1Dteresteel to the extent or __ _ 
., in.,.otiOD aDel tinal apprOYal,. 

Date __________________ _ 

unit.. Send lubsoription tor.m tor 
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