CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
416 W. Congress St., Suite 100
Tucson, Arizona 85701
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the Doug K. Martin Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.


http://maps.google.com/maps/place?q=Arizona+Geological+Survey&cid=17499330617712548165
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W D.K. MARTIN & ASSOCIATES

‘ Mining Development & Administration
4728 N. 21st Avenue
Phqux,ArhonaSSOlS'

L

. 3/8/82

Mr. Darrell Hand
Apache Junction, Arizona

Dear Mr. Hand,

A brief land status check of the Goldfield Claims was made using
information provided by you, that obtained from the Bureau of Land
Management and my own persona] files. No County Records nor field
evaluations were made. No opinion is stated here1n upon the valid-
ity of location not1ces nor field work.

If Goldfield looses ownership through the courts or re]inquishes
their present claim to the ground; if the original 1893 and 1919
locators fulfilled their legal obllgat1ons and consequently those
owners which followed; the following m1n1ng locations should be

deemed valid: (See attached map)
Mammoth #2 and #3 | ;;“
Annex
Tom Thumb

Indian #1 (note 1), #4, #5, and #6
Mother Hubbard, MotherHubbard #2 (note 1)
Black Queen

Black King

Black Knight (note 1 & 2)

Black Hand (note 2)

Those claims deemed to be invalid are as follows:

Sioux:

Laurence

Indian #2, #3 (note 3)
Mother Hubbard #4 and #5
Apache #1

(note 1 That portion outside the withdrawn area.

(note 2 Providing no location previously placed upon ground
and recorded with County & BLM within time limit.

(note 3) A fractional area remains.

My past experiences involving mining disputes through the judicial
system have shown me "technicalities" against the original locator
are generally waived with an order to correct same. The Courts also
seem to be Tienient towards the original owner and his longevity on
the claim.

(continued)

(602) 246-9573



D. Hand
3/8/82
Page Two

Goldfield Inc, Hill, Savoy & Nichols, have employed Mr. Harve/
Smith in the past to research and correct any errors or omissions.

I can personally attest to the thoroughness of Mr. Smith's work and
know the BLM and Courts of Law respect his findings. No errors

in his research or maps have been detected. As stated before, I
cannot comment upon the promptness of filing nor the field work.

Thank you for allowing this Company to be of service to you.

Very,tru] you

rs
'ﬂtft_’ 4’(./ t"’

oug ag K& Mart1n

DKM/dm
encl: Sketch



(602) 246-9573

¥ B D.K. MARTIN & ASSOCIATES

Mining Development & Administration

4728 N. 218T AVENUE PHOENIX, ARIZONA 85013

WATE i 3vpydo
Mr. Darrell Hand
Mr. Gary Brummett

Apache Junction, Arizona
INVOICE NO. (A185

FOR PROFESSIONAL SERVICES :
Research Goldfield "Hand" Claims as to validity and produce Sketch

2 trips to BLM

Research time at BLM

Maps and Duplications

Compilation Time ‘ $500.00



738-7301

ALLAN P. FAWLEY, Pn.1.,P.ENG.
CONSULTING MINING AND GEOLOGICAL ENGINEER

1947 WEST KING EDWARD AVENUE
VANCOUVER 9. BRITISH COLUMBIA

THE BLACK QUEEN NINE !
Superstition Mining District, Arizona

of

GOLS CUP EZSOWRCES LTOD,.

by

Allan P, Fauwley

Report written November 1977

Property examination Cctober 1C & 11lth, 1977



THE BLACK- QUE[N MINE,- SUPERSTITION MINING DISTRICT ARIZONA
of

GILD CUP RESNURCES LTD,

INTRODICTINN

The Black Queecn is an old mining property 35 miles east of
Phoenix, Ari;ona. Ahout the turn of the century there were 1,500 people
in the nearby “"ghest" toun of Goldfields, and there is considerable activit;
once znain at the old gold mines in this area. When examined, mining was
underway on a sm2ll scale zt the Black Queen and treatment was in a small “"
mill recently erected at Lhe mine. Cons sidering the present high price of @ j
gold, $165.00 U.S. vs. $20.66 per ounce until the 1930s, there is a reasonablaz.
chance that a smoll but profitable mine can be developed at the B lack Quean,.

also large low-grade gold deposits’ that can be worked by open-pit mlnxng and =

2

* leaching may occur at the Black Queen and at sume of the nearby prospects.

'Informatjwnvfor this report has been obtained from private reports,.
from the Tectonic Map of North America by the United States Geological Survey
(1965), from oral information and a brief report by John D, Wilburn (1977),

and from a personal exam1n1»1nn of the property cn Cctober 10th and llth 1077.

s iimm—

+

LOCATICN AND ACCESS

The Black Queen Mine and the CO claims are in the Goldfield-Super=-
stitinn Mountains area of Arizcna, and can be reached from Phoenix by 45
miles of good roads via Mesa and Apache Junction, The claims are in rolling,

almost barren desert country, approximately 2,000 feet above sea level.
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ALLAN P. FAWLEY, Pu.D., P.ENG.

CONSULTING MINING AND GHOLOGICAL ENGINEER .
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PRCPINTY

Gold Cup Rescurces Ltd, cons ists
« ki Mlonk Queea anri twen ty

{ ERRS

<@ elains nembersd CO No, 7 to €O No, 26, The

Vl,SOQ font in dim

ion are in Maricopa uounty,

Negotiatisons are underway to acquire

additional claims surreunding the Black Jueen,
-

| ar "Larly rxouuct‘ﬂr‘ recnids of the Sinars
|
\

The Flack Quonn Froperty, is

standing sianca the jeons,

HISTORY

belicved to have been kent in good

of 21 mining claims

The aurly history is given by John D, Wilburn (1977).

tition Mining District have eluded

teszarchers, kot it i‘ <amron knowiedge et the districts iargast'mina the

Mommobthy, nroduced at Je

million dollars, Labar sporedic act

praduttisn of $67,000 het.

ast

fMine in the late 1072 05 and

\
{ ic knoun that the s was
\

| prngerty kas remalned {lle

eet from the years 1893 tn 1897,

Ming is the districtn seccnd laryast

| one =illiecn dgollars from the "Mormon Stnpe" that
| :

| vas mined tg & dn«th uf 265

|

-ivity on the Mammoth Mine yielded a knoun
vren 1017 and 1325,

Some mining nn the Black Queen

in 1937 vas zarried on, production is unknown, It

closed in this

s 3 "
since”,

will erected at the HYack 0 ceen,

Tha regional serlagy ic comprised of 2 wi
Precambrias qranilas sodin
Q ’

rocks a0’ asn-marinc svdimints, Y panuncod Arthuest-souvtheast and NUMernus

minir falts intergezt +he

GEILNGY

cnns ard voloanics: and Tertiary terre
?

eriod due to high-grading and the

‘ Buring 1577 sone miniiy developnent has bean undertaken and a smal}l
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The Black Ounen
nine found only 3,000 ft, to the north

0?7 thu Maimmath vikn dnn hs of Jnl) 150 feet noun, ‘and drifts along the vein.f
E tly proadustion aa the 2laci: Queen is

oy

ide Variety of rocks, mainly

"

strial volecanic

kiioun to have besn npprnx1mately a quarter
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| : The economic seolzgy of tne Black Queen Ninc ic described by
Lilburn (1977) as; "The vein upon the Black Queen Mine occure alzng & fault
!
contact between baselt on ttie west and ait:ff,ﬂﬂﬁihﬂ_ﬁééiw The guartz weins
——— = —_

are found entirely in the arkose and is traceable zlong thz surface for sorme

3oc feet, all of which carr ies freo geld, on the wheleo viry fine, Several

; ‘fcults along the contact dip steuvply to “he west .and ha&o protduced a brecoic

| zone in the arkose, Adjnihing the basalt is a Land of kaolin & fsot or su in

} width, next a one font band of red crushed Guartz a product of oxidized Pyrites
and nost Fauiting, and saveral feet bf duartz in breccisted arkog The width

of the vein varies along the strike from a Foot to six feet, This breccia znné

is travarsed by many quartz veins from narcow Seams Ly “hose rorc than a fnot

quartz, The richest ore oClurs where thsre iz an ahuynrlance n? h‘uﬂL .tangtrin
o — bl e - o

' in thicknass, Free gold forme relativel large patchen 7n? L’]r4 th.in tbc
_ 3¢
\

found“; rarlingly scatterad throughout the Gua

e N

with the quartz usually with sgnz rodonite,  Spn 'tf, rod nAL41¢n1 ~,:E{as xrc
riz

The 1tn*r“tle b”PCC\dt“d

-
v i 4

arkose 1r thn imnediate. vicinit y of the Hre' is staine; v'th manganese, and
~ '5111c1f1*d mhpre upon the fresh red _ulnr hecomes white o l‘gﬁtly grqsnl h;

No sulphlces occur with the nre, all ic froe mill;ng®

CRE_PNSSIATLITIESS

The main vein-fault structure ot ths Black Queen Mine may extend
across the entire Black Queen claim for a length of 1,503 fest, but todate anly
a few hundred fect hdS bezn shoun to contuin a 9old content of possible scenemic
interest and the remainder reqqires further exploratisn, The depth of the min-
erélized zone is not known for althoush cre is said tn nave extended tg a dn;:th
of 1,000 feet at the nestby Mamnoth Mine, the greatest depth explored at Lthe
Black Queen is believed to be 150 feet.

Some assay results of [lack Qusen scuples taken in 1929 on the 15n-
foot level are given in the apriendix, they shouw essays of up to 17,84 ozs, gold

and 1,2 ozs, silver over a2 width of 74 inches, The results of recent surfacoe
<
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and nuar surface sampling taken by the writer, are also shown in the appendik.J_l

i

Further exploration work on the Black Queen vein- Pault atructura shuuld be . .3 ,:‘ ﬁéiﬁ“

undertaken by trenching, ro-opening of one of the old shafts, or by percussi;ﬁ e ”:w ft
and/or diamond drilling, 3 PR e s ﬂ\ijwh;;ﬂ‘ 12»37 i};é ;
01d gold mining areas are ideal locations to aearch for large 1om-',;j;“ ‘;”ig"’i
grade golc ceposits, as deposits of this ‘type were not aconomic at the tlme ﬁh}‘ftiff;j |
the mines were ‘in producticn, but a grade of 0,05 to 0.1 ozs. gold per ton may : ”“;;gngi
.now be econamic due to the high price of gold and to ths effectlveness and 10w-;3-V ; %ifﬁ
‘cost of the cyanide lsaching method of gold extraqtioh and recoveq%,,,A search " Wﬁ;;. 3

“for gold deposits of this type should be under taken by geochemical?p;pspecting, v-_'f'i A

gaological mapping, and drilling,

’

MILL, SAMPLES AND ASSAYS

The. small mill construsted at the Black Queon consists of'é jam*

.

trating tatles, and an analgaratlnn pla.ﬂ. After the crus'ed rock paqses overi‘

~ N 3i o A
. £ :
il i Ml v e Sl 8

the vibrating 20-mesh screen, the undersize goes dlrectly to a concentratlng_ﬁ
table, and the overcize goes to a rolls and thon to ancther cancentretlng tuble
A gold-bearing concentrate is formed on the tables, and’ the tailings pass over |
.an aralgamation plate to catch additicnal gold and allver. (Note, the rolls - .
was awaiting repairs on Cctober 11th, the remainder of the mill was _in gond g ‘75;@‘
working order)., A €0C-gallen water starege tank has been installed near the | i e
mill, and is supplied ‘from a water wzll that has been drilled and fitted with
a Submerqxblﬁ pump to supply 12 gallons per minute, e it 1’{;;:L.
@s the veir coentaine free gold, large aamplep ancd very capable assay~

ing:is re qulred to yicld accurate results ) Rssays of =aﬂples taken by the wrxter

(s ]

of the mill feed and products for gold and silver are given in the appandlx.
The stockpile dump beside the mill assayed 0.148 ozs. gold per ton, the plus 20-
nesh product from the V1hrat1ng screen assayed 0,102 ozs., and the minus 20-.3

mesh product assayed 0,336 ozs. The concentrate produced on October lﬂth >f;;\

e .,
e

N
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assayed 7,846 ozs. and on October 11th it assayed 13,120 ozs, Accurate figures
as to the tonnage fed to the mill and the pounds of concentrate recovered are
not available. A rough figure supplied by the mill operators is that = small
pail of concentrates (about 49 ibs.) is obtained from each ton treated which,
along pith the above assays, indicates thzt the recovefy of gold by the mill is
fairly-good; however additional test work is required to determine the émount
of grinding required to obtain the mast satisfactory recovery, and also to det-
ermine the effectiveness of the shaking (concentrating) tahles and the amalgam
plate on this type of gold-bearing rock,

)

CDNCL'GIDN" ARD RECNMMENDATINONS

possibility of

an =conomic gold deposit occurring on the Black Queen property is reasonably -

Considering the present very high price of gold, th=

good, Also there are more than a dozen former mines and prospects within tho :

miles of the Black Queen, and all of these mines and prosgects ;hould be exam=uiin
ined for potential economic gold deposiés, and optioned for detailed exploraﬁ’cnf
if warranted The greatest mine potential in this old Goldf*eld-Superstl ion’ anl

mining area is that of large tonnage, low-grpde gold deposits that can be mined::
by open-pit methods, . i 4 . o neanne palvved-blog &
The mill at the Black Queen besides belng used for the treatment of:
medium and high-grade ore would be of great advantage for crushing, screening
and testing bulk samp%es from various nearby lncations.
Explorétion should be carried out as a two stage program., The first
stage should consist of: _
(a) further test work on the mill, including the keeping of accurate records
.of (1) the tonnage treated and where obtaineds (ii) the weight and
grade of the concentrate recovered; and (iii) the grade of the tailings;
(b) geological mapping and 990chem1cal prospecting of the Black Queen and CO
claims;
(c) trenching and preliminary drilling; and
(d) reconnaissance gcological examinations in the surrounding areas, including

geochemical prospecting,

ALLAN P, FAWLEY, Pu.D,, P.ENG,

CONNULTING MINING AND GOKOLOGICAL ENGINEER
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Genchemical prospecting for gold has been successful in such widely
separated areas as the Carlin gold depnsit in Nevada and the Sah%é Clara in
Costa Ricaz, and may be successful here although.some EXperiment;héfwill be
necessary tz determire the best geochemical method to use, :

- The second stage will be mainly drilling. programs, to bé carried out,
where warranted, cn grochenicel anomalies that are disccvered, and in other
areas whzre enccuraging results are obtained during Stage )

ESTIMATED EXPLORATION EXBENSES

The cost of a two stage exploration program as recommended for this

property will be about as follows:

Stage 1:
(a) To complete tests on the mill, about ......es ' VslS,OOO.Oﬁ
(E) For geological rapping and geochemical prospecting 1 s '
of the 21 mining claims, 3bOUL .ccecececnnses 10,000,00
(c) For a preliminaf& 1,000 qt. percussions drilling
preqram, at $7.50 per foot, including supervision
ass2ying, etc., aboubl s.cceeccecccccsccccccce 10,000,00
TOTAL ceececcssoccssccccscsse $ 25,000.00
Stage 11:

The amount n% exploration work required will be
dependent on the resclts of Stage 1, All geochemical anomalies
and ‘other fzvourable locations discovered shnuld be trenched or
drilled., The overall cost of a 5,000 ft, percussiong drilling
program, including suruéying, sampling and assaying, engineering, -
supervision, etc., etc., will be approximately ....eeseeeeeseses $ 50,000.00

Respectfully submitted,

£

Vancouver, B.C, 4ﬁ?1»:’ o o g T < o
November 15, 1977 Py i o ;z*”‘;kﬁ;%*” )
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Allan pa Famley’ B.AI SCI.-, v"l;/{.‘
M., Sc., Ph. D., P, Eng. if-
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CERTIFJCATE

I, ALLAN PRIEST FAWLEY, of the City of Vancouver, in the

Province of British Columbia, HEREBY CERTIFY:

1.

[
.

THAT I am a Consulting Mining Engincer and Geclogist, and
my address is 1947 WUest King Edward Avenue, Vanceuver, 8.C,.
Vel 2u7, .

THAT I am a graduate of the University of British Columbia

with the degree of 8.A, Sc., (1937) in Nlnlng Engineering, of
Queen's University with the degree of M, Sc. (194€) in Geology,
and of the University of California with the degree of Ph, D
(1948) in Geology.

THAT I am a registered Professional Engineer in the Province
of British Columbia and in thz Yukon Tervitory and also a
member of the Society of Economic Geologists, of the Canadian
Institute of Mining and Metallurgy, and ef the Geochsmical
Society, :

THAT I have practised my prcfession as a Geologist for more
than twenty-five years,

THAT I have no direct interest cor indirect interest, nor do I
expect to have any interest in the Black Queen property or in
Gold Cup Resources Ltd, ;

THAT this Report on the Black Queen property is based on my
personal examination nn October 10th-11lth, 1977,

DATED this 15th day of November, 1977,
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Allen P, Fawley, PH.D.
Consulting Mining and
Geological Engineer,
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_ 315 North First Street
This Certifies That the samples submitted for assay by Ap8che Trail Go 1d Mz. Co,

l’lzacmx, Arizona,

AH\&H";,(DDN A AS@AY @]F}I‘I[CIF‘
' P..O. Box 1148

contain as follows per ton of 2000 lbs. Avoir. -

Nov 6 29

SAMPLE MARKED

SILVER
OUNCES PER TON

50¢ remoz.

GOLD
OUNCES PER TON

VALUE AT

$20 PER OZ.

PERCENTAGE

.’ T

"Black fueen" )
150' level

#l 5" width 14' N..or
eross, cut.

#2 19" width 10%' N. o
- of cross cut. -
#3 Country'rock hang-‘
:ing wall.u '
#4 Footwnll Oxidized¢j
Granite

v

#5 7'-0" N, of cross.;
: /_put 7%" wide. :
: x;) Quartz & Altere
nite‘s N. cross

#7 18" Hanging Wall

“, “Country Rock 3' 0""ﬂf‘J
N ,North_of crosscut.- |
LR T . « NSt By e

%éfio"'cbﬁﬁiry Rock in

gl Hanuina‘ & Footwall.
VS 0“ N. of crosscu

—

USRI AL

g =

i s 3 .o
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IRON KING ASSAY OFFICE
ASSAY CERTIFICATE

BOX 14 — PHOME 632-7410

[ CLARK OLIVER MINILG CC. INC! HUMBOLDT, AKIZONA 86329
i Er nk Clark f
MADE - £0LD Y, Olive, Sp 6C

FOR Peolla, Ariz. 85349

e .‘., menoa o } — e ——
f et ihss;d Al Disgy assay al Dist. | Assay ag
DESCRIPTION Ay 4 iy R '
T oL PR ?f\MPLE_:i:L S i-~a..p:,er_1a[l ag/tula g % | 02/h00 a0 B j.oz/ton
i . { |
+1% llesh | &u7 i | 198520 | BlE. VL 08 4561080 960 3 Ol -
Ry e, SRt T IR SRR Y e : | |
i e __:_1}_,-_‘;[':(_)_1‘5&_5}’1 PR ey e bt { :;")+/ 1 4—'4‘\/.; (S FNJr g W igad | 1&.4,3 EEa Cz;_]t_ e X
_ ! AT 4.5 * - ' yoa
-20 + 48 .esh 2k | 193,98 [46.71 _L1:E,1yt45!92“1 4h.28
RN 3 g S s AR T iy AR ‘: oS = i !
i : | . i
Sacpap el Bl 0 ool TR0LOK 2050 v T ~u\39.‘+8, 29.98
s PR VLA £ i A l
T IR e e ket w4 e
In addition to above _chart a 2(1_gram,3arti‘ﬁ of *del—26_+#é llesh Was— ——
“amalgamated witn mercury. Recovered in the ngecury - L, 1.8543 grans| of
_gold ﬁiWV r olas the guartz aduering to Lhe %*’4 TlLe same |[was-dou- Lo
the -48 ..esh portion using the saue ajotint. Hrow tailg 1.2272 of golfd
- plus 1uartz wusugecgverng ﬁdese porgicas :qrm Ilr\i an:d-ble-guarbs— -
“Trenoved. Recovered in the + ’4 fraction was 1.2903 ra. widcn was! a
i
t

_30% loss due to Lhe rack. catepial. _~-B$c,av-e4’edAm t«—,« i PoetioR—e

1.11558 gramxs M:lcn was only 4 12% logs due (€0 s 'fck gfierdial. | 1L
FORTIAT S e 48] TS Pes*aue —r o the analgazatlion|was asgayed anfi Liue +4° fraction
&~ te : % S
na@ 16.26 mos. of ai ag left in toe regidue ata tas —ih Purstior L ad T a
Q

in ©¢
‘Tﬂﬂjffﬁ72“ﬁg3'1éffwiﬁ'f35”f€§i 51

1
Conclusions ’"”5%'71555T_”1157 cates t{ t e finar &h

wore uatal is Jiverated. T @i sure. Ll
could be mnade frox tue coaraer mate 1#

|

|

|

t

1
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oung Mines Co. Ltd.‘,
hoen_ix, Arizona. pH

£, this propersy as in &
a--7¢1--requj,res t 1m¢ 2
‘perfectiony

qu,‘ ; ;
‘developed,’ of. the ‘Higher gra
, pimated a total value &8

W,

yres accessible a.t that' tim

that. value,:but for preaent equirement

method. of ' financing, forithe time; bkeing
stimate‘a,nd oncern;.Quxr 1 1y

that by at. ‘least’ twe:
all engineers; has deducts
h_is instanca he;)-;ha.s ‘




‘f,~‘ I believe with yourself and ‘a1l the Engineesrs’acquainted with

' the facte - that the BLACK QUEEN is the REAL TREASURE HOUSE OF THEﬁ
’PROPEPTY. I further agree with you, however, that it would be . :
 folly to attempt to work it until Electrical Power is installed,
' The overhead expense would be oo great. Again you have the! power
g right at your hand. TYou have & complete steam’ equipmant installed,’
© which fully complies with the demands of the Government, which re-
‘fuses to sell to any consumer who hag not an. ‘auxiliary power plant 1
 already installed. The present steam plant is complete, of gnf= il o
.ficient power, fully installed and all paldifor,: therefore to install: *
~another and separate steam. plant would, as; I have 'said,‘be bux bad mit

business judgment..f;‘

i

4 The three hundred foot level sho 1d bemconnected.wfthzthe HAIN

;WORKING SHAFT which T think; cen be done from the NORTH shaft.! =

" Also to make. that, the, main haulage level. for the ore.to-the surf-:;
ace, and to further drive that SAUE LEVEL ag far NORTH ag poasible,

which from the surface showing north“there 18 & BIG TONNAGE:OF OR

and which HAS NEVER BEEN EXPLORED,!except by, shovel and small

prospect holes on the surface, ThensI would: ROSSCUT*to»th ’foot

wall where the surface ehows a’lar

f-veuThe FOUR HUNDRED LFVEL is;now 1n readiness to extract the"‘“
,_with the exception of 1aying the traoka for the cara, 0 A

X I further recommend driVing NORTH and SOUTH on the 800" 1&V“l "***“f&
"on which we are driving at present, ta the NORTH. ' To'drive SOUTH to . s
. ‘connect with the WINZE we will have to . drive approximately 288 feet wbieh“
would be very expensive, and we would also have to run & raise of two. .
hundred twenty five feet and to do that we wil].have to arxange tol s

furnish ARTIFICIAL AIR. . ' 1

0 My plan would be to drive the 700 1eve1’whi¢h would be“less
”fexpensive for then, wewould only be obliged to ralse one hundred -
: twenty feet to connect with i he ore on the: 600" level then by running
‘& HAISE.from the %00 level to connect the 800 level with the 700 level
 we will have & good air circulation’ on:both levels, It will cost less.
to. teke the ore this way, for 1f we "drive South and ralse 225 feet, = -
_there will be a great deal of timbering necessary and the' dropping of
“‘ore would cut out timber quickly. /By connecting the 800 with the 700-
“'level in this way it will give a better chance to, do our: repair work
Land alao be more convcnient fo: the miners. {ams R

& g{;:;_E;‘;;; FUTURE DEVELOPMENT.‘;;iﬁf

ST s o N e
Al A T e

o '”Judging vy the indicaxion on the 800 1evei;’that have and do now-~¢;
‘exist it 1s sdvisable to sink the MAIN shaft from 200 to: 300 feet deep-..:
‘ex' for by 80 doing I have no doudt, WP, WLl esh in% 0. PRIMARSLORBW. . noci 8

5 '*-w The Bouth dxift on the 800 level 1a now in 172 feet from the
Crosscut. The NORTH drift ig now in Sixty’ feet fromthe croaacut
cand the oxidation is going ‘out showing more primary ore ayery day. We
“have gone through a large body. ‘of quartz on the South drift and

thehFAcE of the same. ahows QUARTZ‘at‘the presen “time.‘
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CHAS A DIEHL

ARIZONA ASSAY OM‘H«‘HCE

. 315 North First Street P..0. Box 1148

i whm Cﬂ!ﬂiﬁ!ﬂ T th lhe .mmples submitted fnr assay by Apa che: Trails Gold M.%' . i CO. v canﬁm as follows per ton of 2000 lbs. Avoir.:
SILVER VALYE AT GOLD VALU  PERCENTAGE
OUNCES PER TON 50;? PER OZ. | OUNCES PERTON | $20 PEEa‘gz,, i | |

2 19" ‘width 103! ¥.
of cross cut.

.Country rock hang-
1nvrwa11.“

#5 TVom N bf“éfbss_;
,cut yah wide :

.,Quartz*& Altere
nite 3!

‘fjcbuntry'Réék’in'
Hanging & Footwall
70" N.
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THE ' SECOND CLAIM GROUP, SUPERSTITION MINING DISTRICT, ARIZONA
’ of
LOREDI RESOURCES LTD,®

INTRODUCTION

The Second Claim Group of Loredi Resources Ltd, are a group of
15 mining claims in the Goldfield-Superstition mining area of Arizona,
The Second Claim Greup are sbout a mile to the north-west of the Mammoth
Claim Group and are located on geological formations that are favourable
for the occyrence of oxidized gold and silver mines, and sulphids ore
deposits may occur at depth. The old Mammoth gold mine is in the Mammoth
Claim Group of Loredi Resources and half-a=dozen other old mines and

prospects are in the locality,

Information for this report has besn obtained frem various private
and government reports and maps, in particular from:

"Operations at Mammoth Mine, Goldfields, Arizcna" by C.A, Dinsmore,
Mining and Engineering World (1911)

"Arizona Lode Gold Mines and Gold Mining" by Wilson, Cunningham &
Butler, Arizona Bur, Mines, Bull, 137 (1934)

“Geology and Ore Deposits of the Mammoth Mining Camp Area, Pinal

County, Arizona" by N, P, Peterson, Arizona Bur, Mines,
Geol, Series No. 11, Bull, 144 (1938)

The Geological Maps of Maricopa Cqunty (1957) and Pinal County (1959),
Arizona Bur, Mines & Univ, of Arizona

"Principal Gold Producing Districts of the United States® by A. H,
Koshman and M, H. Bergendahl (1968)

and from perscnal examinations of the Goldfield-Superstition mining

area in October 1977 and January 1978,

Y
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LOCATION AND ACCESS

The Second Claim Group of Loredi Rasources Ltd. is in the

Goldfield-Superstition Mountains area of Arizona and can be reached

from Phoenix by 45 miles of paved roads via llesa and Apache Junction and

by a fewvmiles of gravel trails, The property is in rolling to semi-

mountainous, almost barren desert Country, about 2,000 to 2,300 fest

above sea level,

CLIMATE

The temperature rises to over 100° F (38° C) during June and

July and drops to below zero in December and January, Ths annual rain-

fall is about 10-13 inches and occurs mostly in July and August.or during

the winter, Very little snow falls in the area,

PROPERTY
The Second Claim Group of Loredi Resources Ltd, consist of 15

adjoining claims named Clark-01iver Nos. 44-58 (ses enclosed claim mep),

The claims are 600 by 1,500 feet in dimension and are beside the Maricopae

Pinal County borders, in the Superstition Mining District, Arizona,

J ALLAN P. FAWLEY, Pi.D., PENG.

CONSULTING MINING AND GEOQOLOCICAL ENGINFER



HISTORY
Lack of roads and the hostility of the Apache Indians dis-

Couraged prospecting in the Goldfield-Superstion Mountains area until
the 1870s, Prospecting and %ining was then actively undertaken and

the population is reported toc have reached 1,500 during tha main mining
boom of 1892-1904, Mining continued periodically until 1950, since than

mining has only been undertaken on a minor scale. At present, due to

the high price of gold, exploration is again active in the area,

GEOLOGY
The area is underlain by a wide variety of rocks, including

granites, sandstone, conglomerate, etc., and various types of volcanic

rocks. A concise description of the geology by Koshman and Bergendahl

~'states that the area is “chgracterized by broad alluvial plains end gcat.

tered‘mountain ranges, which are composed of Precambrian schist and
granite unconformably overlain by younger Precambrian and Palsczoic sedi~
mentéry.rocks and by Tertiary voleanic rocks. Dikes, irregular bodies,
and stocks of granituidvrocks and rhyolite of Cretaceous and Tertiary

ages have intruded Paleozoic and older rocks, Large areas are covered

by sedimentary rocks of Cenozoic age",

: ALLAN P, FAWLLEY, Pr.p., mExc.

CONSULTING MINING AND GEOUOGICAL ENCGINEER
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ORE DEPOSITS -

The known ore depnsits that were proggcing mines are believed
to have occurred iﬁ veins or lodes within fault fissuraes or brecciate
zones, The ore did not occur uniformly throughout the veins, but formed
ora shoots z1onq sections of the Paults where shattering and brecclation
were relatively intense, Veins are usually only a few feet wide, but

brecciated ore zones may be up to 60 and more fest in width,

The ore deposits are highly oxidized at the surface, and oxid-
ation extends to a depth of more than 800 feet at tha Mammoth Mine,
However, massive sulphide zones may be found at. depth as in another sim-
ilar mining area in Pinal County which is called "Mammoth" (thera ars two
"Mammoth" mines in Pinal County, Arizgna) Peterson states that although
oxiﬁatian may extend for‘over 800 feet in sc¢me mines, in other massive
Sulphides containing coppér, lead, zinc, molybdenum and Vanadium”may occur
a few hundred feet below the surface, Peterson alsoc states that although
in the oxidized zone sulphides have been almbst entirely removed (for
example, pyrite oxidized and went into solution leaving only clean, cubical
cavities in quartz to indicate its earlier existence).that during oxida-
tion galena (lead.sulphida) was 1mmediately fixed in more stable forms as
carussite (lead carbonate) and anglesite (lead sulphate). Even gold appears
to have bsen partially removed from near the surface Auring oxidation and

re-deposited at depth as the gold content may be highest a few hundred feet

below the surface,

ALLAN P. FAWLEY, Pi.D., B.ENc.

CONBULTING MINING AND GEOLOCICAL ENGINKER
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" INCLUSIONS-AND RECOMAENDATL

The Second Claim Group of Loredi Resources Ltd, is a favourable
area for the location of near surface oxidiged gold and silvar deposits,
and also for the location of massive sulphide deposits at depth that may
contain copper, lead, zinc, mglyhdenum and vanadium as well as gold and

silvar,

To discover ore deposits in the claims area will require cars-

ful and methodical work as exploration is handicapped by the fact that

part of the claims area is covered by alluvium and post-mineral velcanic

rocks, and because gsophysical exploration methods will probably be une

'satiefactory, and because geophysical exploration methods will probably

be unsatisfactory because of the depth of oxidation and lsaching, Howe

ever, gold and lead will remain in oxidized deposits so that a geochemical

aurvéy for gold and lead should be a very suitable exploration method,

ALLAN B, FAWLLY, vr.n., P.Exc.

CONSULTING MINING AND GEOLOGICAL ENGINEER
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It ig recommended thats

The 15 claims of the Seccnd Claim Group be geologically Mapped,

with particular attentioh paid to faults and beccia zones,

« To obtain
satisfactory 8amples below barren rock formations and alluvium,

" may be necessary to use shallow percussion drilling,

Raspactfully submitted,

L
Yy, B.A. Sce,

Allan P, Fauwl
M. Sc., Ph, D., P, Eng,

Vancouver, British Columbia

February 16th, 1978,

ALLAN P, FAWLEY, Pi.D., p.Exc.

CONSULTING MINING AND GEOLOGICAL ENGINEER
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I, ALLAN PRIEST FAULEY, of the City of Vancouver, in the

Province of British Columbia, HEREBY CERTIFY:

1.

.'6.

THAT I am a Consulting Nining Enginesr and Gaoiogist,
and that my address is 1947 West King Edward Avenue,
Vancouver, B.C, V6J 2u7

THAT 1 am a graduate of the University of British Columbia
with the degres of B.A, Sc, (1937) in Mining Engineering, of
Queen's University with the degree of M.Sc. (1946) in Geology,

. and of the University of California with the degres of Ph,.D,

(1948) in Geology.

THAT 1 am a registered Professional Enginear in the Province

of British Columbia and in the Yukon Territory and also a member
of the Society of Economic Geologists, of the Canadian Institute
of Mining and Metallurgy, and of the Geochemical Society,

THAT I haye practised my profession as a Geologist for more
than thirty years, A -

THAT I have no direct interest or indirect interest, nor do 1

- 8xpect to have any interaest in The Clark-Oliver claims or in
Loredi Resources Ltd,

L 4

THAT this report on the Clark-Oliver claims and area is based

on my personal examination on October 10-11, 1977 and on January
4th-8th, 1978,

DATED this 16th day of February, 1978,

T - 32 55

Allan P, Fawley, Ph.D., P, End,
Consulting Mining and :
Geological Enginesr,

ALLAN P, FAWLEY, Pu.D.. P.Exc.

CONSULTING MINING AND CEOLOCICAL ENGINEER
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STATEMENT OF CHAS. H. DUNNING, DIRTCTOR OF TH nRIZON:s DEP~RTMPNT OF
MINERAL RESOURCES, REGARDING THE DICCOVERY OF AN OLD MINf VORKING AT
¢ 1 — GOLDFIELD

] I have inspected the v(orkings oni._ywo occasions at the regusst of
Mr. Alfred Lewis and Mr. Tom 'ﬁussell'; ':‘;ana it apoears to be a true
"antigua®, or mine opening that antedates recordcd history. The dis-
covery was made within a stone's throw of the old Goldfield Mine ‘
workings which are reported to have produced over a million dollare in
@ld, but it apparently is not connected with those workings andi seem-
ingly was entirely unknown to the operators of ths Goldfisld,

One must visualize a vein formation or mineralized zone somewhat
over 100 feet in width running purallel to a prominent wash and ox-
tending partly into or under the wash and partly along its bank. At
one point a small promontory of the rather hard guartzose vein material
Jute out into the wash and forms a steep bank. In the wush, close to

this cliff, Lewis discovered an ancient cribbed shaft dipping out

under the wash at an angle of about 70 degr=es.

The working was discovered accidentally but not without sensible
reafon. The listle promontory of vein wmatter carried quartz stringers
showing only low values on the surface. Lewis folt that these stringers
might becoms higher grade with a litsle uepsh, so he olanned to sink
down in the wash a short distance and then crosscut back into the hard
wall, About two feet below the wash level he began to encounter old
ironwood logs, and a little deeper tunese took shape as a cribbed (like

a log cabin) chuke or shaft, completely filled with wash material.



2.

The sise of the opening imside of the timbering was only about
18 x 36 inches - t0oo emall %o work in - so0 Lewis had ﬁ tear out the
eribbing on the lower side %o make room $o excavate further. The f1ll
oh the underside of the oribbing extended a short distance to a wall
which approximately foliowod the dip of the shaft. By excavating out
$0 the wall Lewis gave himself enough room $0 work while still leaving
three sides of the cribbing imsact.

1% soon became evident that the wall had been the limit of an old
mining excavatiom, and the area in the vicinity of the shaft was a
mined ous and filled area. Tool merks on the wall show that i% had :
been ssaled off, and remnants of quartz sampled by Tom Russell assayed
$40.00 per tom in pu;

¥he 111 on she ousside of the cribbiamg had been scarefully placed
by band even %0 rocks being ohinked im between the logs. This fill
material is swsh as might have come from a mine working waste dump after
She high grade had been extrected,and wes not wash material. Inside the 4
mmu the £1ll is entirely wash material such as would fill any
opening if a eover over the opening had given way and a flood hud takea :
. All exid timbering was done with heavy ironwood logs - some of
shem 10® in diameter. Oceasional pieces of completsly rotted mesquite
sre ensoulmtered in the inside f£ill, indicating that a cover or bulkhead

. of this materiel had been used, and later had rotsed away permitting a
flood %0 £411 the shafs.

AS the present writing Lewis has excavated about 25 feet and the
timbering and fill is eonﬁnuing. I

It is impossible $o aocurately estimate the ege of the timbering

but it is no doub$ very old. All bark and an ouSer layer of the iroa-



wood has u-mo{mtod. and even mesquite will last a lgng time in a
wmine. A seetion of ome of the ironwood 1oés was taken to the tree ring
laboratoxy at the University of Arizona but they advised that i¢ was im~
possidble %o determine its m.

. If the work was done with the idea of concealment one could searcely
imagine a more thorough job. The timbering was done for permanency and
at great expenditure of labor. And it must have been done from She

bossom up, presluding any idee of a "prospect”™ shaft. It then stopped

abruptly a couple of feet below the wash level where a log cover could be "

m with wash gravel, some brush dragged over it; and the first rain
‘would obliserate all $races. Its relation to the promontory is such that
flaods down the eresk would send to pile more gravel om top of it 1ntu§
of expose 1%, If ome planned to oome back im a reasonable time shere
\nﬂi b; 20 use making she cover of iromwood, but if one plemned $o0 have
She shaft 1%self intaet indefimitely the ironwood criddbing would be ideal.

The fompation is one in which 1f 1s reasomable t0 expeet high grade
80ld pockets and 1if She Spaniards, or the Dutclman, or whoever it was,
W such an ouscrop, sined 1% down from ﬁa surface, and then wished %0
leave it for a while but coneeal it, there eould be no more perfect way
than to put in sueh & oridbbed opening for access, fill in around it and
cover 1% over.

The ansver %o most high grede gold phakets and lost mines is shat
Shey vere small and worked out, and thas mey be tho answer in this case.
But the natupe of the work indicates that it is a true ®"antigua® and that

1% was oleverly arranged for concealmont.

February 4, 1949 éﬁm“"

Chas. H. Dunning, Directof
Dept. of Mineral Rescurces
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SIDELIGHTS This property has definite evidence of a large tonnage of ore such as

Blocks B & C. Certain rehabilitation of old workings and additions of
milling equipment will be required to make these low grade ores available. It is my
thought that financing for this enlargement of operation may be secured through a
public offering of stock. The purpose of the following sidelight. is to display the
reason for my belief that this stook will practically sell itself. The locality of
this property is the most highly publicized point of interest within easy reach of
Phoenix., Superstition Mountain rises precipitously a mile high just at the western .
boundary of this property. The name of Goldfield was used for this mining camp during
the days of early activity long before the discovery of gold in the Nevada camp ef
similar name. The legend of the Lost Dutchman Mine is definitely traced to this im-
mediate section. The Apache Indians had some hair-raising superstitions concerning
the whispering gods among the more fantastic pinacles of the mountain from whioch de-
rived the name Superstition. Paintings of the mountain have commanded prices up -to
810,000, The Apache Trail Highway, famed for its mountain scenery, passes through the
property a few miles before entering the rugged mountainous region. Winter visitors
to Arizona are greatly interested in traveling this road and many stop to look at the
Goldfield Mines. Only recently, while some tests were being made by the "panning
method" of ore left by former operators in the old mine dumps, & number of these cas-.
ual visitors were so impressed by the appearance of gold in the panning tests ‘that
they voluntarily offered to purchase stock as soon as a company was organiged'snd .
stock available. This being the case with little or no work going on, it appears
cortain that this natural advertisement, augmented by actual operation and small socale
production of gold bullion, will insure that a stock issue of several hundred thousand
dollars oan be marketed right here on the property. The necessary organization and
qualification to sell stoock under the Blue Sky Laws of Arizona could be completed and
ready by the opening of the coming winter season.

PRICE The omers have set a prioce of $300,000 for this property. However, the im-
portant thing is that all of this purchase price is to be paid out of actual
production of the mine in the form of a sliding scale of royalty payments. y

The estimated value of the improvements and the profit recoverable from surface ore
and underground Bloock A is $955,17S,

Ge orm of ocontract to purchase Goldfield Mines - 1. Duration of agreement five
years. 2. Purchase price $300,000. 3. Royalty-sliding scale beginning at &7 and ris-
ing to '15% to apply on ore up to the value of $30.00 per ton and a flat 30% on ore of
& value in excess of $30,00 per ton. All payments of royalty to be ored{ted as pay-
ments on purchase price. L. Customary cleauses for continuous operation and development
of the property.

OPERATING SYNDICATE For the purpose of getting this proposal under way, it is pro-
posed to divide this project into 100 units; to offer 50 units
for subseription at §1,000. per unit; to start operation under a Trusteeship as soon
as 15 or more subscriptions are paid in; to close the subscription 30 days thereafter
and incorporate a oompany with capitalization of around $600,000. issuing one per cent
of the corporate stock in exchange for each syndicate unit. In addition to the units
sold to cash subseribers Lewis is to receive 25 units in exchange for 1. organization
and engineering services, 2. certain mining and milling equipment (the first cost of
which was £10,000), this equipment to be transported to the property from points else-
where in Arizona at company expense, and 3, his interest in a one-third ownership in
the property of the Goldfield Mines. The operation of the property will be so con-
ducted as to permit continuous small scale operations for an indefinite period but
with a view of having sufficient evidence of value exposed by early Fall to justify
and support a price of $1,00 per share, which will be the price set in the Permit to
sell stock to the public. A gradual increase in the scale of production can be ex-
pected as operations are smoothed out and without the sale of additional stock to the
public but with sales coming in rapidly next fall a quick step-up may become possible.

Submitted by et Z LT

Albred Strong Lewis

Date

Alfred Strong Lewis
Box 7L2

Phoenix, Arigona

Reserve and give me the option to purchase units of Goldfield Mines Syndicate at
81,000, per unit., It is understood that when you have received reservations amountin
to 15 units on this form you will send me a 1list of the subscribers and final details
of the organization plan, I am then to have ten days to investigate before making
final decision to exercise or reject this option,

Address:
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rﬁw GOLDFIELD MINER | $UPFLEUENTAL A 12 #pr, 16
9,5 v » ~ed Strong Lewis, B, M.
aJ Bé% 72, Phoenix, Ariszona

PLAN OF OPERATION A one yard gasoline-powered shovel and dragline will be purchased

(preferably from Govermment Surplus). Between 10 and 15 feet of
sand, gravel and soil now covering that part of the vein known as the llomn*s/eopo
will be removed., The waste material from this stripping operation will be used for
building a diversion dam to prevent flood waters from again breaking into and damaging
the mine workings. A period of 60 to 90 dsys will be required to complete this stripp-
ing operation, thus preparing this ground for production. Simultaneously with this
operation, the Lewis mill and mining equipment will be delivered to the property and
installed,

Imnediate treatment of stockpile ore of a $10.00 grade may be commenced at the rate of
10 tons per dey by using two 30 ton tanks with a 6 day ocycle of leaching. This ore
dpea not require orushing sand cean be prepared for cyanide treatment as soon as the
soreshing bine are set up. There is a sufficient tonnage of this ore on hand to carry
the gperation for a period of six months, Within that same period the milling equips
~ment will be installed and production brought up to 50 tons per day with ore f{rem the
Mormon Stope.

The grade of ore to be handled has been get at $6.,00. This is the average grade arriw
od at by combining all of the underground assays and other data whioch is available.
This grads csn be changed at will, It would be lowered by less ocareful seleotion of
ore sent to the milling plant. It can be raised to about $9.00 per ton by selecting
the best of the caved material. The main back-log of caved material has an average
value of §9.17 per ton. This figure, as will be seen in the following analysis, does
not imolude the very rioh occurrences of gold which are knowmn to be irregularly dis-
tributed in the caved material.

To get a fair picture of the real expectation of the reward to come fr ening up
this old Mormpn Stope it is necessary to go back to 1895, At that t Chas. Hall was
systematically developing the mine and shipping 150 lbs. of gold bullion at intervals
of three weeks. These shipments oontained from $.0,000 to $60,000 in gold at the
present price, and had been made regularly for a period of several years, Without
warning, end within a period of only a few hours, his entire mine workings were wreck-
eod by the inrush of water during a flash flood coming down the hitherto dry wash which
hed been undermined. He had taken out over one half million dollars of very high grade
gold ore from the Mormon Stope and an equal amount of medium grede ore from other
points aleong the vein., He had many thousands of tons of ore developed and held in re-
serve for future produotion. His entire mine operation came suddenly to an end, His
- mine whioh had been producing from $2,000 to $3,000 per day ceased to exist, It wis

" oaved in, That caved part, from the surface down to 300 feet in depth and containing

untold riches in fabulously rich stringers of wire and orystalized gold remains today,

Jmt s 1}5 was at the time of Mr, Hall's death,

;,.,Ir.o Geos U, Young during a score of years beginning in 1910 made several heroisé efforts
%o we-open thess old caved workings by orthodox underground mining methods, Upon sev-
eral occasions he was able to partially open this caved ground and hold it for brief
perivds of time but before he could begin extracting the ore, his timbering would col-
lapse and this methed was eventually proved to be a complete failure,.

It oan be re-opened mow by the use of modern power equipment and open pit mining
methods. It can be made to produce with the same or greater output than was ever
reached by Chas. Hall. Only a small segment of the mineralized zone was mined out,
His operation and produwtion was enly a sample compared to the latent future possi-
bilities of this mine. PFortunately, during the period when these workings were tempor=-
arily sscessible, Mr, Young's engineers took some 98 samples of the caved "muck" of
the old Mormon Stope from points along the level at a depth of 120 feet below the sur-
face. The average value of these samples is $9.17 in gold per ton. The material
sampled was the general run of caved materials which consisted of & mixture of the low
grade wall rook and such portions of the vein which Mr. Hall in his mining operations
hed pasasd by and left in the mine after removing the high grade portion of the vein.
The impertant thing to be considered in relation to this average value of $9.17 is the
fact that all of the fabuleusly rich ore had been previously mined out from the local-
ities where these 98 semples were obtained. At the time of the cave-in there existed
large untouched portions of the high grade ore at a slightly higher level and extend-
ing to the surface.

These remaining areas ef high grade ore are now mixed in the caved material at many
unkaewn points. They will be found scattered along several hundred feet of the vein
end at depths below the present surface as shallow as 15 feet and extending downward
te 100 feet or more. It would not be practical to search for these hidden and
soattered portions of this jewelry shop ore. The only sure method of finding and
mining all of them is by removing the entire mass of caved material. This can be
done systematically, thoroughly and economically by the open pit mining method with
& power shovel and dump trucks.

The great advantage of this open pit mining is the extremely low cost per ton of re-
moving this caved material. Selective mining can easjily be carried on. Waste rock
oas be discarded, low grade material can be stookpiled for future treatment, and the
modium grade m oan be nulod at a md pnrit in the pilot mill whioh will be m..
structed and v & of 50 ¢ 4
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The cost set-wp for this st ) of opoi'ation is as followe~~

Mining cost per ton of ore with value of $6.,00 $1.00
Milling cost per ton of ore 2.00
Total ocost per ton for mining and milling $3.00 «
Gold recovered per ton with 79% extraction $44.50
Deducting production costs per ton of : 3.00
Net profit per ton 1.50

Daily production 50 tons. - Net profit per day $75.00

It should be understood that this figure of a profit of $75.00 per day does not take
into consideration the uncovering of high grade ore. There will be days when no high
grade at all appears. There will be days when the high grade may be expected to oon=-
tribute thousands of dollars. The whole idea of the Plan is designed to make a profit
on the general run of caved material and by removing all of it, to ferret out each snd
overy segregation of high grade left in the mine. ;

Scores of witnesses who had personal knowledge of the old Hall operation of the Mormon
Stope agree that untold wealth is covered up in these old workings. In addition to a
profit of §75.00 per day to be derived from the removal of the caved material, I ex~
pect one half million dollars of hidden high grade to be discovered and added to the
profit side of this enterprise within a period of two years.

The Lewis milling plant consists of a Jaw crusher and ball mill with rated capacity of
25 tons per day. It is powered by gasoline motor with line drafts and belting. By
the addition of screening devices and dry crushing rolls this plant will prepare 50
tons of material per day for coarse leaching by the cyanide process. There are ample
conorete structures now on the property which at small expense may be convered into
leaching tanks to accommodate this 50 tons of daily intake of ores

Leboratory tests made by the Southwestern Engineering Co, have proven that 98% of the
gold can be recovered from this ore by the oyanide process. However, it is thought
better mining practioce to sacrifice this high recovery of gold in the interest of hold-
ing to & minimum the first cost of the installation of the milling plant, It has been
found by small scale tests that 79% of the gold in the ore may be recovered by grind-
ing the ore to a mesh such as ordinary sand and by doing it this way a large amount of
expense for fine grinding and handling the finely pulverized material may be avoided.
Thus the loss of some 29% of the gold in our initial program will be offset by mater-
ially reducing the necessary financial requirements to equip the mine and start pro-
duction, .

Estimate of expenditures to bring the mine to a produstion of 50 tons per day

Mining equipment, shovel, eto, $ 7,500,

Stripping Mormon Stope and building Dam 3,000,

Delivery and installation Lewis Equipment 4,000,

Additional milling equipment, rolls, dump truck,etsc 2,000.

' Cyanide tanks and accessories 2,000,
Orgenization-Corporate fees, etc. A 500.

Camp faocilities 1,500,

Laboratory equipment 500,

Reserve for contingencies L, 000,

Total Requiremsnt Tesnisobbien ' 25.000.

SUBSCRIPTION The subscription will be limited to 10 units at a price of $2,500 each.
PROPOSAL When these units are all subsoribed a Company will be organized under
Arizona Laws with a capitalization of $500,000 divided into 500,000

shares of common stock of a par value of $1,00 each. The holder of each unit will re-
ceive a stock certificate for 10,000 shares, Lewis offers to exochange mining and mill-
ing equipment for 3 units; his interest in the property of the Goldfield Mines (being
a 1/3 interest) for 5 unite; his organization and engineering services already render-
ed for 2 units ~ A total of 10 units to Lewis.

SUMMARY

Issued to helders of 10 wmits paying in $25,000
Issued to Lewis for 10 units - ;
Total issued shares

Lo 100,000 shares
== 100,000 shares
s 200,000 shares

Balanoce left in Corporation Treasury -- 300,000 shares
Total Cepitalization _ - 500,000 shares
Submitted by O e NTZ

- U Alfred Strong Lawis _

Tear off along this line and mail

Alfred Strong Lewis
Box 72 Date
Phoenix, Arisona

I am interested to the extent of
my inspection and final approval.

Address: . o e o
b 5 o . ;
SIS USR-S T PRI SIPT RV " v i

units. Send subsoription form for
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