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BLACY. FEIF LIKNING CLAILC

SROPERTY Four (4) full patented lode claircs, B2.644 scres on the south side of

Cunningbam Pags, Harcuvar Mounteins, looated in tbe Ellsworth M¥rning

| District, cight (8) riles north of ¥enden, = Santa Fe raflroad loading

/s FPaz _ point, Feo= County, Arizops. Easily accessible, situsied lecss than
ongig;if (1/2) mile from recently paved rozd to Eaguaro Recreaticpal
and Administretive Area pear Alemo Dam reye—=rZere=—szsiansiiom on Bill
%¥4{11{ams River. El Paso Ratural Gas pipe lipe, =2pd Ariscns Public
Service power 1line are available within one-balf (1/2) =ile.

DEVELOPMENT: Tbe mein sbaft, €x8 feet in the clear of the timbers, loceied on tbe
Robert E. Lee cleim, is descrided as follows: Strike North 350 Esst,
aip for rirst 80 fcet 620; next 40D feet 78°. Totel depth of shaft
LBO feet. On the 80 fool level there is & Lx6 drift besring South
850-30"' West - 35 feet; enother Rorth B85°30' Eest - 100 feet. On
the 175 foot level & drift besring South B5° %est - 35 feet; apother
Korth 850 Bast - 115 feet. On the 300 foot level & Ardift besring
South 859-30' Yest - 260 feet; thence South 81° test - 255 feet, thus
peling 515 fect on the Yest side of the sbhaft on the 300 foot level.
Totel developzent work in excess of 1280 feet. Origical cost of
{rprovements in 1924 estinmated at $32,.470, when gold was £20.67 per oz.

Sarlu reports indicate that the shaft could orovide 25.000 :
Txcerpts from the MINES HARDBOOE, 1924, Voluss XVI, pege 2ga}s/d=av water suoplv.

An ore shoot on the 300 foot level is said to show £3.00 to £40.00
gold (equivaelent ounces per ton .125 to 1,983), 3% to 35% copper and
high iron values. Vein is two to three feet vide with swell to six
feet at 100 feet in depth.

‘ORE;: Cerries chalcopyrite and barnite essocisted with limonite and siderite.
\
\

The folloxing stastements ere teken froz a geologicel report dated
Auvgust 30, 1957, as prepered by R. E. Meritz, P. E. M ning Consultant. -

STRUCTURE: “fnilg struoture is unlike any in the distriot since its gangue msterial .
{5 siderite, &n iron carbopate. Examination of the dump meterisl {ahont. 10.000T
ve.0.15 o7s Au)indicates sulphide copper miperslization is present =s chalcopyrite,
r chelcocite, snd bornite. BSome oxides are also present. The siderite
| outcrop is a distinot lendmerk zs =2 protrusion above its surroundings
by four to six feet znd visible for 500 feet mlong itz ecast-west
strike. Very little blood red specular hemetite w28 evidenced within
{his structure. No doubt tbere iz much tonnsge that could be developed.
lR}BEHVLS: nInferred rescrves are esticated at 75,000 tons of four (4) percent
| copper, smounting to approximstely $£1,625,000 of §.27 copper in place.”
(4t current price of &,8lper pound represents approxizately £4,875,000
not including gold or silver values.)

O™ JERS ¢ Abert M. Reguly end ¥rs. Corpelis M. Poelps. Phorme (602) 266-833)
2947 Horth 18th St/rce@?, Pnoenix, Arigzona 85016, Pnoae . 9966261,

97} .
INCLOSURE: Gerersl Map of YmACount)' shoving the spproximste locetion of the

Elack Reef mining cleirs together with the swrrounding rining properties
chich bave been producers of velusdble m=inerale.

PRICESTERMS:  OPEN TO WEGOTIATION.
|
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- Good Progress at!
 Wenden Coopa

-
o

o

~ Cos Hipesat

Superintendent a y. Ormsby s
pushing work on the Wenden Cop-
er company’s mine in Cunningham
ass with all possible speed and is
reported to be developing some very
high grade ore bodies.

Sinking has been recommenced on
" .the main shaft and will be continued
for at least another 100 feet, when
! it is probable that a station will be
_icut and another drift run towards
.the old shaft, under which values
- that might well be called sensational
have been discovered.

i\ The company is strong financially '

};and proposes to develop their hold-
‘ings most thoroughly. = Commercial
|~: ores are being hoisted daily but it
"iis not planned to resume shipments |
cuntil much more work has been !
..done. An arrangement has been
'« perfected by which the Wenden will
: be able to secure air from the Wen-
' den King company’s plant and, as’
. soon as the new machinery just pur-
i chased by the latter comcern is in-
| stalled, Supt. Ormsby will be able to

\[ speed up his operations considerabhly.
i A highly encouraging - feature at
! the Wenden is the striking of water
!in the main shaft. The quantity is

! not yet sufficient to be any trouble,

‘ but s increasing as further depth

is attained. ’ #
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Jrom Salome comes the Niews that

tiie entire Cunningham Pass district’

fis stirred up over the romarkable

strike, made at the mine of i1e Wen-

den Coppr company, on the wost side
of the Pass. '5.3!

It is said that a two and one-i-alf
foot vein of 30 per cent copper, wi-
~a—gald content of $22 per ton,” han
been cut. A\

al width of four'
fecet; but, as stated the high-grade-

streak is two and one-half feet wide. !

—_—

lers in the company have visited the
|mine since Superintendent Ormsby
lannounced the new discovery. i
' Among the visitors wa}s Shenzetm'
of State Sidr_xev Osborn, who hgs been !
ified with the property since the
formation of the present company,
and whose faith in its success has
never faltered.
' - The bringing in of the Wenden is
onz of the best pieces of news that

has happeaed in the district in many
a day. .

¥

WENDEM COPPER

Adjoining tie Critic on the north
is the propert: of the Wenden Cop-
per company. bucked by Globe peo-
ple, some of whom hold hini places
in the Old Doniinion organization. W.
N. Ormzby, who won a reputation for
himself in the copper country of
Michigan, ix superintondent, and he
is making a record in speedy, effi-
cient development at.the Wenden., .

Several carlonds of high-grade cop-
per ores have been shipped from the
Wenden.” The last earload eame from
the 125-foot level, where at least two
+shoots of glance, three to four feet

. wide, were exposed. Ormsby could

have gone ahead indefinitely stoping

“.ore from that level but he received

orders. from headquarters to resume

sinking the shaft and forget about
shippirg. All of which shows the wis-
.dom of the Wenden people, for what
:that whole district needs is' deep deve

ielopment. S

shaft is being sunk with all possible
speed. :

Wenden King Copper company to
develop the Conrad nroup, adjoining
the Wenden. Machinery is now being
installed. Another company that is
just starting development in .that
neighborhood is the Wenden Verde,
All_these companies haev  surface

showings similar to.those of the Cri-

Jtic and Black Giant, though nothing

F5 RICH &

A number of prominent stockhold- -

approaching the Giant in size.

" The Wenden (:on‘)pany' hag a ':sp;len.;-ij
did little plant of machinery and the;

El Paso pcople have organized the

ah o et i £ 3




D.K. MARTIN & ASSOCIATES
Mining Development & Administration

4728 N. 2ist Avenue
Phoenix, Arizona 85015

Mr. Albert M. Reguly
2947 No. 18th Street

Phoenix, Arizona 85016

Dear Mr. Regdly.

C 3B B
RE:: VContract

As per your request, I have examined the submitted copy of a

contract and are offereing the following comments to be considered
by you and your attorney: - ,

comment. 1isted in numerical order with summary conclusions following:

Page

Page

Page

The mining lease agreement submitted was used as a basis forv

1,a) It is my understanding you are not a sole owner, there-
fore a list of all owners and their percentage ownership must
be disclosed as Exhibit D, or an insertion of words to the
effect, "...or is legal agent for the owners with full power
of attorney from such owners, issuing the agent authority to
enter into this agreement..." Exhibit D shall then contain
copies of the Power of Attorney from each owner of which

each deliniates percentage of ownership.

b) To protect yourself from the extraction of other materials
or minerals from the property, expand this paragraph to include
or exclude: non-mineral bearing materials, oil, gas,
hydro & geothermal steam & waters..etc...

2,1) There is no default mentioned, add "...unless sooner
terminated persuant to the provisions of Section T3,

2) After the word "...discretion", the exception of annual
assessment work should be stated.

3) See comments on Schedule B & C
4) See comments on Schedule B & C

3,5) Insert sentence that all operations shall be done accord-

ing to Arizona State Mining Laws and those of the USA, Federal
Mining Laws and Regulations.

(continued)

(602) 246-9573
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Reguly
3/8/85

Page

Page

Page

Two

3, 6) Continue paragraph, ...if such purposes ghall comply
with the Arizona State Water Authority and Commission Regu-
lations and By-Laws.

7) The latter portion of this paragraph should stipulate
part of the $25,000 shall be for the accomplishment of the
Annual Assessment work prior to August 1, 1985.

8) Add, subject to the Paramount rights of the United
States of America and the State of Arizona in the unpatented
mining claims. Also include it is understood by Lessee that
Lessor reserves all possessory rights to any oil, natural
gasses or geothermal contents within the property.

" The last sentence needs to be revised to say no
other person or organization other than listed in Exhibit D,
has any interest in the claims or the mineral rights.”

4, 9) Add: "...and Lessee shall furnish Lessor copy of such
Insurance coverage prior to the commencement of mining
activities." ’

10) Add requirements for annual assessment work for the
unpatented claims. ‘

12) Replace this paragraph with the following:" Upon
any termination or expiration of this agreement, Lessee shall
have a period of ninety (90) days from and after the effective
date of termination in which to remove from the Claims all of
Lessee's movable machinery, buildings, structures, facilities,
equipment and other property of every nature and description
erected thereon, except supports placed in underground workings
and underground trackage in the Premises. Lessee shall not
remove anything that is attached to the real property or the
removal of which would damage anything attached to the real
property. Any property of Lessee not so removed at the end of
said 90 day period, shall become the property of Lessor."

13) Replace this paragraph with the following: "In the
event of any default by Lessee in the performance of the obli-
gations hereunder, other than performance of annual labor on
the unpatented mining claims, and other than the payment of
money due hereunder, Lessor shall give to Lessee written
notice specifying the default. If the default is not cured
within thirty (30) days after Lessee has received the notice,
or if Lessee has not within that time begun action to cure the
default and does not thereafter diligently prosecute such
action to completion, Lessor may terminate this Agreement by
giving Lessee written notice of such termination and recording
such notice. If the default consists of failure to complete
assessment work by August 1 of each year, Lessor may give ten
(10) days notice of termination. No notice is required for

(continued)



Reguly
3/8/85
Page Three

the non-payment of money when due according to the terms of
this Agreement.

Page 6, 17) Add into this paragraph "...except for the performance
of annual assessment work on the unpatented claims where no
deferment is granted under 30.U.S.C.#286 and the minimum
monthly payment of money due hereunder..."

19) Add "...and except to the terms as set forth in
Section 25."

Page 7, 23) The mine is in Arizona, U.S.A., the Lessor is in U.S.A.
and a Citizen, all governed by the State of Arizona and the
“USA, therefore the Agreement should be governed here. A
Canadian Corporation doing business in Arizona must register
with the Arizona Corporation Commission as a Foreign Corpor-
ation prior to beginning mining, (Exploration is excepted),
and be subject to USA and State Laws and Taxes.

Page 8, 26) Replace with the following: "Lessee shall have the
right to amend, in the name of the Lessor, any of the unpat-
ented mining claims, leases or permits which Lessee deems
advisable to so amend. Upon request by Lessee, Lessor shall
apply for a patent to any of the unpatented mining claims
so designated by Lessee and shall execute all necessary
applications and documents in connection therewith and shall
cooperate fully with Lessee in securing such patents. All
expenses incurred or authorized by Lessee in connection with
such amendment and patent proceedings shall be borne by
Lessee. The rights of Lessee under this Agreement shall
extend to any of the amended or patented mining claims,
leases or permits.

Schedule B "Net Profits"

If this were a partnership, limited partnership, percentage
ownership, perferred stockholder or joint venture, these
terms may be acceptable, only in view of the magnitude of
your involvement.

There is no guarantee of ever receiving more than the
minimum monthly payment required. If .perhaps ore or concen-
trate are shipped to Canada, Germany or other Countries, in
most cases the smelter makes money; the mine does not.

' The payment on newly mined ores set out in Schedule B,
"5% of Net Profits", can and cannot be beneficial. you must
determine the minimum payment, and calculate it out of the
period of the renewable contract. Then you must determine
the tonnage proposed to be mined (no where in the contract
is this stated), and calculate the 5% Net Profit based on the
estimates furnished by the Lessee.

(continued)



Reguly
3/8/85
Page Four

In order for the above to be profitable, certain re-
quirements must be placed upon the Lessee. Exploration
period (See Letter of Intent, below), development period,
production startup and tonnage to be mined and processed.

If this is impossible, then I suggest the "Net Profit"
section be replaced by a "Net Smelter Return", of reason-
able percentage. .

Since there is no formal exploration period set, it
will be impossible to protect the dumps from being processed
prior to mining and processing of new ores unless it is
specifically stated in either the contract or Letter of
Intent. This limitation should be included in the section
covering what you grant, and allow the Lessee to take bulk
samples for metallurgical testing (but only in reasonable
quantities sufficient to test the composition thereof and
to determine the economic value of ores or mineral deposits).

Schedule "C", "Net Smelter Returns"
~ As written, this only applies to the existing dumps.
Fifteen percent is not too much to ask considering no mining
expense is incurred. But, this percentage is usually based
upon the amount of tonnage available and its overall value.
The lower the recoverable metal, the lower the percentage.

A scale of between 12% and 3% now is common for newly
mined ores, depending upon the grade, tonnage, vein size,
depth and accessibility. Most contracts state the minimum
payment shall be $X.xx per period or 10% Net Smelter Return,
whichever the greater. A Net Smelter Return payment in
excess of the minimum payment shall not be carried over and
the excess applied to the next minimum payment.

Letter of Intent
Sub. paragraph headings that follow correlate with the para-
graphs on the submitted Letter of Intent:

2) 1 believe 6 months exploration is adequate time for
the Lessee to sample and make the decision on whether to enter
into the lease agreement.

3) Here they limit themselves, but have given one year for
exploration. Refer to 2).

5) It is recommended the lease be based Upon "Net Smelter
Return" only.

7) The usual is 5 miles - this is to your advantage at this time.
8) This is similar to the "Schedule B", discussed above. If

a stock trade were to be negotiated at equal value, you receive
nothing, but will continue as per lease agreement after their

(continued)
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Page Five

spending the $25,000 on the venture. I feel this is an extra, only
if an insertion referring to the formal lease agreement terms is
included.

9) Continue this paragraph stating, "... and that all
assessment work has been completed prior to 8/1/85, and verification
has been received by Owner."

10) Continue this paragraph stating "... and shall be delivered
to Owner within 30 days of decision."

Comment : ;

In general this is an acceptable Letter of Intent, providing
the abgve listed notations are considered.

Respectfully submitted,

et —

Douglas K. Martin

DKM:dm
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G EDTHEL AL
MINING LEASE AGREEMENT

THIS AGREEMENT is made and entered into this day of

) , 1985.

BETWEEN :

(the "Lessor")
OF THE FIRST PART
AND:

(the "Lessee")

OF THE SECOND PART

WHEREAS the Lessor represents, covenants and
» warrants that he is the legal and beneficial owner, free
of all encumbrances, of certain patented and unpatented
{mn/%z mining claims in ¥uma County of the State of Arizona, one
of the United States of America, as set out in Schedule "A"
which is attached hereto and forms part of this Agreement
(the "Claims");

AND WHEREAS the Lessor has agreed to grant to the
5 Lessee the’ full right of access to the Claims and the right
to conduct exploration, mining and milling operations on the
Claims and the shipping of ore from the Claims;



£

_

NOW THEREFORE THIS AGREEMENT WITNESSES that in
consideration of the premises and mutual covenants and
conditions hereinafter contained, the parties hereto agree
as follows:

1, The Lessor hereby grants, leases, demises and lets,
solely and exclusively to the Lessee, the Claims, together
with the personal property contained thereon, irrevocably

for the term hereof continuing to and including January 31,

/970?7 1995, with options of renewals on like terms and for like

9

periods.

2 The Lessor grants to the Lessee the full right of
ingress, egress and regress upon the Claims for the purpose
of conducting exploration and mining operations on the Claims
as the Lessee may decide in its sole discretion, for and in
consideration of the sum of ONE ($1.00) DOLLAR, receipt of
which is hereby acknowledged, and other good consideration.

3. The Lessee shall pay to the Lessor-a royalty of 5%

of the net profits derived from production from the Claims, 122 ,/é/wj&am
surface dumps excepted, such net profit to be subject to a

minimum royalty payment of per month during the term

of this Agreement. Net profits shall be defined and paid in

accordance with the provisions of Schedule "B" attached hereto.

4, The Lessee shall pay to the Lessor a royalty of 15%
of the_net er returns derived solely from production of

the surface dumps existant on the Claims as of the date of 50/ o lirosS S
this Agreement. Net smelter returns shall be defined and o¢"5/Tow whichever
paid in accordance with the provisions of Schedule "C" attached,&_jma e

hereto. 7/ -/oijvmcnf— T /,_,_.__/gg(- M -

5. During the currency of this Agreement, the Lessee

and its servants, employees, agents and assigns are granted

the exclusive_ possession of the Claims, and the right to enter
upon the Claims to erect buildings, structures, leaching plant,
install machinery, conduct examinations and do such prospecting,
exploration and conduct such surface or underground mining
operations and remove such ore, as the Lessee may determine,
provided that the Lessee shall carry on all its operations on
the Claims in a proper minerlike manner. The Lessee for the



)

purpose of conducting exploration and mining operations,
shall be permitted to open tunnels, shafts and do such
surface excavation and prepare such tailings ponds and
waste sites as it may deem necessary provided that it shall
construct fences around all drilling sites, excavation
workings, tailings ponds and buildings constructed on the
Claims by the Lessee. Nothing contained in this Agreement
shall be construed so as to prevent the Lessee from sub-
contracting any part of its operations as contemplated

by this Agreement.

6. The Lessee shall be entitled to use all water

from the Claims which it may deem necessary for the purposes
of its exploration and mining operations on the Claims and
shall have the liberty to construct dams and drill wells

for such purposes.

T ; In the event that the Lessee assigns the whole or
a part of its interest in this Agreement to any other person
or company, and is not an assignment to a wholly-owned
subsidiary corporation of the Lessee, then the Lessor shall
receive 40% of the net profit received by the Lessee from
its assignee after recovery of cost and investment expenses
verifiable by the Lessee. Paragraph 25 of this Agreement
notwithstanding, this Agreement may not be assigned by the
Lessee unless the Lessee has spent a minimum of $25,000.00
for exploration purposes on the Claims within twelve months
from the date of this Agreement, an assignment by the Lessee
to a wholly-owned subsidiary corporation formed for the purpose
of fulfilling the terms of this Agreement excepted.

8. The Lessor covenants to and warrants with the
Lessee that he is fully authorized and empowered to enter
into this Agreement and that he has the right to lease the
Claims to the Lessee notwithstanding any act of the Lessor
and that the Lessee shall have quiet possession of the Claims
and mineral rights for the purposes heretofore described,
free and clear of all liens, charges and encumbrances as

to mineral rights and that no act has been done or will be
done by the Lessor whereby the Claims or the mineral rights
or any portion thereof has in any manner become encumbered
and that no other person or organization has any interest >
_in the Claims or the mineral rights. -

0d4.
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9. . The Lessee covenants that it will keep the Claims
free and clear of any and all liens and encumbrances for
work done or material supplied in connection with any
operations conducted on the Claims by the Lessee during

the term of this Agreement or any time thereafter. A lien
upon the Claims shall not, however, constitute default by
the Lessee if it in good faith disputes the validity thereof.
The Lessee further covenants and agrees to indemnify the
Lessor and save him harmless from or against any claim or
action for damages which may arise against him or any of
the operations of the Lessee on the Claims. The Lessee
agrees to carry liability insurance commensurate with the
risk exposure and to carry Workmens' Compensation Insurance

coverage for its employees.

10. The Lessee shall during the term of the Agreement
pay all taxes and assessments levied upon the Claims with
respect to the mineral rights or any structures on the Claims
used by the Lessee in connection with its operation on the

Claims.

11, The Lessee agrees to furnish to the Lessor a copy
of all relevant maps, plans, logs and assays and shall safely
keep all core or part core where core has been split and
sampled and all engineering data obtained or developed by

the Lessee, all of which shall be available for inspection

by the Lessor and the Lessor shall at all reasonable times.
during the currency of this Agreement have free access to

the Claims and the workings thereon.

12. In the event that this Agreement is not renewed
or is abandoned, the Lessee shall be at liberty for a period

of six (6) months after such termination or abandonment to

remove from the Claims all buildings, machinery, equipment
and supplies which it shall have placed or caused to be
placed or brought on to the Claims.

2

13. In the event that the Lessee shall be in default
under this Agreement, the Lessor shall give notice of such
default and if the default as aforesaid has not been corrected
within thirty (30) days of the receipt of such notice, then
this Agreement shall terminate.



14. Any notice to be given or payments to be made under
this Agreement shall be given or made by prepaid mail or
prepaid telegram addressed as follows:

To the Lessor - Notice: To the Lessor - Payment:

To the Lessee:

or to such other address as the parties may from time to
time advise each other in writing.

15. Any notice or payment so mailed shall be deemed to~
be given or made on the third business day following the day
on which it was mailed, provided that if there shall be a
postal strike, slow down or other labour dispute which may
affect the delivery of such notice through the mail between
the timeof mailing and the actual receipt of notice -then
such notice shall only be effective if actually delivered.
Any notices sent by prepaid telegram shall be deemed to be
given the day of the telegram, and any payment made by
electronic bank transfer shall be deemed to be paid the

day following the bank transfer.

16. It is understood and agreed that if the_Lessor's
_title should fail as to any of the Claims set out in Schedule
"A" to this Agreement, the production royalty herein provided
for shall not be applicable as to the Claim or Claims to which
title has_failed. The Lessor agrees that the Lessee may, at
its option, pay and discharge any taxes, mortgages or other
liens upon the Claim or Claims either in whole or in part

and in the event that the Lessee exercises such option it
shall have the right to apply Lessor's production royalties
under this Agreement to reimbursing the Lessee for any expenses
incurred and disbursements made in restoring the Lessor's
title to the failed Claim or Claims.
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17 In the event the Lessee shall be prevented or

delayed at any time .in keeping or performing any agreement

or obligation on its part to be kept or performed accordingly
to the terms and provisions hereof, by strikes, lockouts,

fire, unusual delay in transportation, orders of the Government,
or any duly constituted instrumentality thereof, unavoidable
casualties, or any like or unlike causes beyond the reasonable
control of the Lessee, such delay shall not be deemed a breach
of this Agreement or a default on the part of the Lessee
constituting a cause for forfeiture and the time for performing
any such agreement or obligations shall be extended by such
delay for the period of time during which performance was
suspended. Lessee agrees to use reasonable diligence to remove
such causes of disability as may occur from time to time.

//18. The parties hereto agree to arbitrate all matters

of dispute relating to the terms of this Agreement. In the

" event that such dispute cannot be resolved by the parties

hereto, the Lessor and the Lessee shall each appoint one
arbitrator; the two arbitrators so selected shall choose

a third arbitrator, and the decision of two of the three
arbitrators so appointed shall be binding on all parties
hereto. Should the two arbitrators be unable to agree upon
the choice of a third arbitrator, he shall be the senior
Superior Court Judge of Yuma County in the State of Arizona,
or such person as the latter shall appoint. Disputes or
differences between the parties hereto shall not interrupt
performance of this Agreement or. the continuations of operations
hereunder. In the event of any dispute or difference,
operations shall be continued, and settlements and payments
made hereunder, in the same manner as before the dispute or
difference arose, until the matters in dispute have been
finally determined between the parties hereto, .and thereupon
such payment or restitution shall be made as may be required
under the terms of the settlement or final determination

of the dispute.

19. With the exception of a transfer of the Claims,
partially’or wholly, to a lineal descendant, the Lessor
agrees that during the term and renewals of this Agreement,
he will not enter into any transactions involving the
Claims except the sale thereof.



: If the Lessor receives at any time during the
term of this Agreement a bona fide offer to purchase all
or any of the Claims and intends to accept it, he shall
first offer such part of the Claims to the Lessee by notice
in writing specifying the terms and conditions of the offer
received by him. The Lessee shall then be entitled within
thirty (30) days after the said notice is given to purchase
all of the Claims comprised in the offer at the price and
upon the terms and conditions specified. If the Lessee
does not exercise this right within the period of thirty
(30) days, the Lessor shall be entitled within the following
ninety (90) days to sell the Claims comprised in the offer
to the person, firm or corporation who made the offer, but
only upon the terms and conditions contained in that offer.
Tf such sale is not consummated within that ninety day period,
the parties hereto shall revert to their previous relationship
and this clause shall apply to any fresh offer. The sale of
any part of the Claims shall be specifically made subject to
all the terms and conditions of this Agreement, a coOpy of which
shall be attached to the contract of sale. Before closing any
such sale, the Lessor shall deliver to the Lessee the signed
undertaking of the purchaser to be bound by all the terms
and conditions of this Agreement.~”

20. All monies paid hereunder shall be in United
States funds. '

2. . Time shall be of the essence of this Agreement.

22. This Agreement is subject to the approval of the
Regulatory Authorities of the Province of British Columbia.

23. This Agreement shall be governed by and interpreted

in accordance with the laws of the Province of British Columbia;
however, should the Lessee assign its interest in this Agreement
to a domestic corporation resident in the State of Arizona,

one of the United States of America, then this Agreement

shall be governed by and interpreted in accordance with the

laws of the State of Arizona and the United States of America.
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24, The parties hereto agree to do such further and
other acts and execute such further and other documents as
may be necessary to carry out the true intent and meaning of
this Agreement. .

25. Either party hereto may assign the whole or a
part of their interest herein to any other person or company
but shall give notice thereof to the other party.

26. The Lessee may at any time during the term of this
Agreement register against the title of the Claims7Fhis Agreement.

¥

27. This Agreement shall enure to the benefit of and
be binding upon the parties hereto, their respective heirs,
executors, administrators, successors and permitted assigns.

IN WITNESS WHEREOF the parties hereto have hereunto
set their hands and seals as of the day and year first above
written.

SIGNED, SEALED and DELIVERED
by in the’
presence of:

Witness

N  —w? ——  aP

Address

c/s

N N S S



STATE OF ARIZONA )
) Ss.

COUNTY OF MARICOPA ) '

The foregoing contract was acknowledged before
me this day of , 1985, by
as the Lessor.

Witness my hand and official seal.

My commission expires:

Notary Public

PROVINCE OF BRITISH COLUMBIA )
) SS.

CITY AND COUNTY OF VANCOUVER )

The foregoing contract was acknowledged before
me this day of , 1985, by
as the Lessee.

2 Notary Public



THIS IS SCHEDULE "B" TO AN AGREEMENT
MADE IN WRITING BETWEEN ysScehiseens
OF THE FIRST PART AND ROCOCCO RESOURCES
LTD. OF THE SECOND PART DATED JANUARY

, 1985.

1. For the purposes of this Agreement, the term "net
profits"” shall mean the annual gross revenue accruing

to the Lessee from its realized sale of metals, minerals,
materials, concentrates and ores (herein referred to as

the "Products") produced from the Claims during each fiscal
year of this Agreement, including renewals, less all

Direct Expenses incurred in such fiscal year and less any
excess of Direct Expenses over such gross revenues from
prior years to the extent that such excess was not previously
deducted in computing net profits for preceding years.
"Direct Expenses" means and includes, without intending

to enumerate all types of expenses, the following types

of expenditures incurred by or on behalf of the Lessee

with respect to exploration, pre-production, mining and
production activities directly related to the Mineral Rights
underlying the Claims, namely: exploratory development,
pre-production and production expenses, rentals, capital
outlays for machinery, buildings and equipment on the Claims,
supplies (but excluding charges for depreciation expenses

and depletion),_all costs and expenses of operations,
transportation of ores, concentrates, men and equipment,
maintenance and administration of mine and mill facilities
and related employee welfare facilities, mining taxes

and all other taxes and assessments applicable to the

Mineral Rights underlying the Claims and exploration thereof,
and the Products produced therefrom; costs of transportation
or ores and concentrates, insurance and all expenses incurred

in the treatment of the Products and the sale thereof.

2, Any royalty of net profits payable to the Lessor
hereunder shall be paid quarterly, within sixty (60) days
after the end of each fiscal quarter of the Lease. The
records relating to the calculation of net profits shall
be calculated annually at the end of each fiscal year of
the Lease and:

(a) any adjustments of net proceeds payable to the
> Lessor shall be made forthwith;

(b) a copy of the statements shall be delivered to
the Lessor as soon as practicable;

(c) the Lessor shall have ninety (90) days after
receipt of such statements to question their
accuracy in writing, and failing such objection,
the statements shall be deemed prima facie correct.
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3. The Lessor, or an auditor duly appointed in
writing by the Lessor, shall have the right at all reasonable
times, upon written request, to inspect and obtain copies

of those of the books and financial records of the Lessee

as are relevant to the determination of net proceeds and

at its own expense to make copies thereof.



THIS IS SCHEDULE "C" TO AN AGREEMENT
MADE IN WRITING BETWEEN Cecemsssscocssaptienl
OF THE FIRST PART AND ROCOCCO RESOURCES
LTD. OF THE SECOND PART DATED JANUARY

, 1985.

L. For the purposes of this Agreement, the term

"net smelter returns" shall mean the net proceeds received
by the Lessee from the sale of metals, minerals, materials,
concentrates, precipitates and ores (the "pProduct") produced
from the_surface dumps existant on the Claims by the Lessee
to a bona fide purchaser, after deductions for all of the
following:

(i) custom smelting costs, treatment charges and
penalties including, but without being limited
to, metal losses, penalties for impurities,
and charges for refining, selling, and transportation
from smelter to refinery and from refinery to
market;

7 (ii) costs of transporting and handling Product from
) the Claims to a concentrator or other place of
treatment;

2 (iii) costs of transporting Product from the concentrator
to a smelter or other place of treatment;

(iv) taxes of any kind, including sales taxes, levied on
Product or on its production or sale.

Net smelter returns for Product treated at a smelter owned,
operated or controlled by the Lessee or treated on a toll
basis for the Lessee shall be computed in the above manner,
with deductions for all charges and items of cost equivalent
to the deductions set forth above.

2, Any royalty of net smelter returns payable to the
Lessor hereunder for any month shall be due and payable on

or before the 25th day of the month succeeding. Each such

royalty settlement shall be accompanied by a duplicate copy
of the mill, refinery or smelter return or by a copy of the
settlement for other sales.

=

3. The Lessor, or an auditor duly appointed in writing

by the Lessor, shall have the right at all reasonable times,
upon written request, to inspect and obtain copies of those

of the books and financial records of the Lessee as are relevant
to the determination of net proceeds and at its own expense

to make copies thereof.
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MEMORANDUM OF UNDERSTANDING

LETTER OF INTENT

and

Vancouver, B.C. Canada,

(604) LESSEE, agree to the following generally termed and proposed
business agreement.

-3
grants ¢ for the sum of 25,000

U.S. dollars the exploration rights and all first rights of refusal

involving the . described in Appendix A. This explor-

ation phase is limited to the duration of ° upon

signing of a final agreement.

The first right of refusal to extend this exploration phase to be converted -

into a mining lease is herby guaranteed. The final documents will be signed in
no more than 45 days upon the execution of this letter.

The general terms of this agreement and a per_xdihg lease agreement will be more
specific and concise in the final documents. However, the following terms and
Clauses are agreeable between the OWNERS and the LESSEE and at the present

time, without prejuices, have been negotiated between and

G. BEIN MUELLER of Vancouver, B.C. as follows:

The OWNER will receive a net profit of 5% (five) or monthly payments, whichever
is greater from the mining proceeds of all properties involved in this agree-
ment.

The OWNER has rightfull access to the accounting and audits of this venture.

¢ will indemnify the (mim’against workman's leans and
other claims in suitable forms of insurance and or bonds. .

The OWNER will indemnify the LESSEE against all previous claims and leans
against the described properties and declares them as unencumbered. "Any proper—
ties that will be acquired by either party within a twenty five mile radius of
the will be part of this and other agreements and thus deemed to be
common property of the OWNER and LESSEE.

The OWNER grants » the sublease option. In the event of
the execution of this option, the OWNER shall receive 40% (forty percent) of

the NET PROFIT after recovery of cost and investment expe.nses/ss verifiable by the
LESSEE. ?
O{ y

The LESSEE will spend no less than $25,000 (twenty five thousand) U.S. dollars

on the gropertles for exploration purposes within 12 (twelve) months.
5 Jfeas

10)7 The resultmg scientific data and pertaining information concernmg the desch.b-

will become the sole property of the GWNER in the event that the
‘decision to commence mining would be negative.

Seco il be "/"“”/‘/— cwird quify foe S #orivi) 255rs55men) sword pves Te Ars. 3o, /95.9
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';'he LESSEE may form joint ventures to explore and operate the properties, and
install machinery and equipment.

The removable improvements shall remain the property of the LESSEE for the
duration of the exploration phase. .

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the
day and year written below. So in receipt of one dollar ($1.00) and other
valuable consideration we do put this agreement in effect.

State of Arizona
County of Maricopa

This instrument was acknowledged before me this
By

My commission expires

Notary Public
State of Arizona )
) s.s.
County of Maricopa )
On this, the day of , 198 , before me,the undersigned

Notary Public in and for the County of Yuma, State of Arizona, personally
appeared G. HEIN MOELLER who acknowledged himself to be Agent of
and that he as such being authorized to do so, executed the

foregoing instrument for the purposes therein contained by signing the name of
the corporation by himself as Agent.

In witness whereof, I hereunto set my hand and official seal.

My commission expires

Notary Public
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Title to Mining Properties

In the western Uniiod States, vest arcas of land are owned by the Urited Sistes Goverminent and are
classified as public domuin. A substantial portion of such lands have teen, for many Mears, ¢pen 10
prospecting and mineral entry by the public under fedcral and state mining Jaws. A comimon method of
mineral entry is through location of an unpatented mining claim which creates in the locator possessory rights
against third persons and the right 1o prospect, explore and commercially develop minerals.  There are
essentially two types of mining claims: lode mining claims, which are generally Jocated to acquire rights to
vein or bedded type mineralized formations generally referred 1o as rock-in-place; or placer mining claims,
which are generally located to acquire rights to mineral deposits contained within Jloose or unconsolidated
materials generally at or near the surface, such as gravel, which materials have been deposited on the location
site through such natural migration processes as glacial action, alluvial action or erosion. In some cases,
particularly when a commercially minable deposit of minerals has been discovered within the boundaries of a
mining claim, a patent may be obtained from the United States Government, which has the c¢flect of
‘conveying fee title to the mineral interests 1o the owner of the mining claim. ;

As hereinafter described _title to a mining claim can be extremelv uncertain until such time as a patent is
issued to the owner of a claim. More often than not_ titles to unpatented mining claims are found to have
numerous defects, particularly in the case of older claims having been the subject of numerous conveyances.

It is the general policy of the Company to acquire properties, including mining claims. onlv after having
secured title insurance with respect to patented claims and opinions of special counsel with respect 1Q

unpatented claims. 1he Company’s special counsei who have rendered opinions with respect 10 its acquired

unpatented claims are De Concini McDonald |Brammer Yetwin & Lacy, P.C. 240 North Stone Avenue
Tugson, Arizona 85701. (See “Properties of the Company™.) The Company owns and lease&_19__pamnu:d'
claims .nd 6§70 unpatented ¢clhims. The objective of the title work is to establish a reasonable likelihood, on
the basis of ficid examination and an examinatign of documents of record, that title to such property is ow'ncd
by the person or persons with whom negotiations for acquisition are being conducted. Curative work-s
ﬂgrg”\r canducted if needed. after acquistipn of the nropertv, a leasehold or other interest hac hesn
completed.  Although title insurance and opjnions of special “counsel do not guarantee good title, the
Company except as next noted is not aware of any title defects with respect to the properties already acquired
whu:-h could have a material adverse affect on the ability of the Company to conduct the exploratioa program;
hereinefter outlined. The Company has secured title to the Hattie Queen_ unpatentgd gl2im in exchange for
tl"i: payment of $7,500 and the promise to pay an additional $7,500 upon'll"l-c‘br'idr owner securing a judgment
of quiet title action against the owner of thel T & B unputented claim. The Company had previously
contracted to purchase the T & B unpatented claim for $15.000, but discovered a conflict between that claim
and the H;!'.'zic Queznclaim. The T & B contract is still outstanding and no pJ_\'anlS have been made with




Centroid Consolidated Mines - Surface Material, 1981
Update Report by E. W. Sears
Location of Area

The Centroid property consists of 45 mining claims located in
Cunningham Pass, low saddle in the Harcuvav Mountains, Yuma County,
Arizoha. The 12 patented and 33 unpatented claims can be reached
by traveling approximately 8 miles North from the town of Wendon,
Arizona on a well-paved road that also goes to Alamo Lake. The claims
are located in the Ellsworth Mining District and are easily accessible

to the Santa Fe Railroad located in Wendon.

Purpose and Scope of Report
This report is of a dual purpose. First it is an investigation
of the amount of surface dunp material available on the Centroid .
properties. Secondly it is an anaiysis of the percentage of mineral

(gold and silver) within the dump material.

Amount of Material
The majority fo the dump material tonnage is located at three
separate locations on the Centtoid Claims, however there are numefous
other prospect holes and diggings within the pfoperty group. This
investigation will concern the three largest and most accessib]e

deposits of material.

D. K. MARTIN & ASSOC,
315 W, MONTERGSA
PHOENIX, ARIZONA - 85013



Sampling
Sampling of'the dump material was undertaken at three separate
locations at each dump investigated. Itlconsisted of digging a hole
to a depth of approximately 18 inches and removing approximately a
cdp of the rocky, loose material. This material was then crushed
using a mortar and pestle. This sample was then homogeneously mixed
with the other two samples ffom the same dump for assaying by the

Arizona Testing Laboratories in Phoenix. The assay results are

included as one page of this report.

The First Dump
The first dump, Fig. 1, is situated approximately 100 yardslwest?
of the iron corrugated building and bunkhouse. At the dump site is
found a vertical shaft, (The Main Shaft).
The dump material sets on the slope of the hi1ll and measures app-
roximately 180 feet long, 50 feet in width and 30 feet in depth in the

Fast side. It contains approximately 5000 cu. yards, an estimated 6,750

tons of processable material.



Fig. 1

The Second Dump
The second dump lies approximately 300 yds. South of the Main Shaft
Dump. It is adjacent to the inclined Horse Whim Shaft. The dimensions
of this dump measure approximately 300 feet long, 30 feet wide and 30
feet in depth dn the East side. See Fig. 2, This dump also contains

approximately 5000 cu. yds. of processable material.




The Third Dump
The third dump is located South and East of the Horse Whim Dump
approximately 300 yds., Fig. 3. The rock material is derived from an
inclined shaft situated on the North side of the dump. This dump
measures approximately 300 feet iong, 40 feet wide and 40 feet deep
on the East side. It contains approximately 8,800 cu. yds. of pro-

cessable material with an estimated tonnage of 12,000 tons.

Fig..-3



Summary
This investigation has provided data on the amount of above ground
waste material present at three locations on the Centroid Claims. Of
the dumps investigated it Has been found that there is available an

approximdte total of 18,000 cu. yds. and 25,000 tons of material

thought to be waste.
It should be noted that is has not been within the scope of this

report to determine the economic feasibility of processing the dump
material. But is should be left up to the reader to weight the facts

to determine the Centroid's merit.
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Arizona Testing Laboratories

- 817 West Madison - Phoenix, Arizona 86007 - Telephone 254-6181

’

For Centroid Consolidated Mines Date jyly 15, 1981

4802 W. Encanto
Phoenix, Arizona 85035

ASSAY CERTIFICATE

S T | T SR

OZ.PER TON PERCENTAGES
LAB NO. IDENTIFICATION
GOLD SILVER COPPER
2497 ' #1 4 ) .05
#2 0.10|Trace
#3 ' 0.03| Nil

e

~Respectfully submitted,
ARIZONA TESTING

b A
R

D. K. MARTIN & ASSOC
315 W. MONTEROSA

PHOENIX, ARIZONA 85013 Claude E. McLean, Jr.
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Arizona Testing Laboratories

817 West Madison - Phoenix, Arizona 86007. - Telephone 254-6181

For Centroid Consolidated Mines Date jy1y 15, 1981
4802 W. Encanto

Phoenix, Arizona 85035

ASSAY CERTIFICATE

0Z.PER TON PERCENTAGES
LAB NO. IDENTIFICATION
GOLD SILVER COPPER
2497 #1 0.12 205
#2 0.10|Trace
#3 - 0.03| Nil

Respectfully submitted,
ARIZONA TESTING

Claude E. MclLean, Jr. -

....
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Charles N. Dunning, E.M., reports as follows:

"Your property has most excellent geological conditions for the
formation of large and profitable ore bodies. The development
already completed has made an excellent showing and tends to prove
the theories which the surface conditions indicate.”

R. Burton Rose, M.S. Mining Geologist, San Jose, California, says:

"Geologic and mineralogic indications show marked leaching effect
and the probability of appreciable deeper secondary enrichment.”

Conclusions as submitted by R. E. Mieritz, P.E. Mining Consultant:

"The Ellsworth Mining District in which the property is located, is
a forgotten but a good potential copper producing district as
evidenced by some early production reports and records from 1918 to
1924. The principal interest at that time being the gold and silver
associated with the copper mineralization. The present interest
should be the production of copper. The associated gold and silver
values would support a milling operation. :

"The Centroid Property is in a setting of much surfaced exposed
copper and iron mineralization as evidenced in the many cuts, pits
and shafts within and without the property.

"Development of a low grade copper body in the vicinity of the Horse
Whim area is highly possible. The possibility exists to the north
and northeast of the existing drill exploration completed as of this ..

writing.

"The development of high-grade copper is possible in the fissure
system to the north of the Horse Whim area and same must definitely

be explored by drilling.
"That District-wise, sufficient moderate grade copper material could

be developed and available to a mill servicing the district and the

sulphide mineralization evidenced on the property and in the district-
should easily be amendable to a simple flotation process with expected

high recoveries."

Corporate Data

zed in the year 1936, as a mining company, under
the laws of Arizona. The Articles of Incorporation, as amended,
authorize the issuance of 3,000,000 shares of common capital stock
with a par value of $0.10 per share, fully paid and non-assessable.

2,250,000 shares have been issued and are outstanding. Y
750,000 shares are unissued.
3,000,000 total shares authorized

on remains in good standing with the Arizona Corporition
was in 1952, at a

Approx.

The corporati
Commission. The last offering to the public

selling price of $0.50 per share.

D, :?: MARTIN & ASSE;
25 W. MONTEROSA
FHQENIX,AR@ZO%A 4032

[+
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Shafts were sunk on the mining claims Jubilee No. 5, Centroid No. 4 and Jubilee
No. 2, each one encountering most encouraging deposits of oxydized and leached
ores, and opening up wide, crushed (brecciated) shears or mineralized faults.
Geological and mining engineering advice appears to indicate strongly that
greater depth is necessary.

On the mining claim Jubilee No. 5 is located the main vertical shaft. This shaft
was sunk to the 300 foot level and a long cross cut sent forward for 600 feet,
cutting at 200 feet from the shaft bottom a diorite dike, from 200 feet to 300
feet, a zone of porphyry and gneis, and from 300 feet to 326 feet, a wide,
brecciated mineralized fault, so crushed and open that the downward percolating
waters have impoverished the 26 feet of crushed, quartz porphyry; the secondary
values are presumed at a greater depth. This fault or shear is known as the
October vein and carries some pyrite, some chalcopyrite, and in places bornite
carrying gold was found covered with a black oxide of copper or what might be
termed in other districts--sooty chalcocite. , -

A sketch map of this shaft and its underground workings is attached with a cross
section of the immediate area correlating the main shaft with the Horse Whim
Workings on the adjoining mining claim Jubilee No. 2. The Horse Whim shaft has
been widened and straightened out to the 200 foot level, extended to a depth of
386 feet and over 500 feet of drifting and cross-cutting have been completed in
an oxydized and leached ore body. %

On the 375 foot level, reference is here made to the map attached and marked at
different points, B, C, D, E, F and G, with Assay Index. These assays were taken
from the better looking ore showings, and are selected samples taken from ore in
place by the former management. On the same map attached, there is marked point A.
At this point a wide exposure, gradually rolling toward the October Vein and
heading toward the gossan outcrop, assayed 1.6% copper over a width of fourteen
feet. All headings on the 375 foot level show a thoroughly oxydized and leached
area. :

Ore and Vein Forming Agencies:

1. Brecciation

2. Introduction of hematite, usually as cement in breccia veins, but also as
massive bodies, veins and stringers. The brecciation is due probably to the
granite porphyry intrusion; the hematite pervades the pegmatites - therefore,
it is later.

3. Introduction of siderite, calcopyrite, and pyrite.

4. Deposition of quartz, calcopyrite and pyrite; oxidation and secondary enrich-
ment have been very pronounced. '

Engineering Analyses: W. Tovote, E.M., reports on the properties as follows:

"The Desert Vein, one of the biggest, has a remarkable outcrop of hematite and

quartz, surrounded by wide areas of crushed chloritized porphyry. Copper stain
is found as well in the hematite quartz, as in the altered decomposed porphyry.
The vein occurs at and near a schist-granite-porphyry contact and diorite dikes
are intruded in the vein zone. The big outcrop is apparently due to the inter-

section of several veins."
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Centroid Consolidated Mines Vo w antren

Description: The property consists of twelve (12) patented and tﬁi;£§4fh£ée'f§3?”“
unpatented lode mining claims covering approximately 840 acres on both sides of
Cunningham Pass (Elev. 2565') in the Harcuvar Mountains, overlooking McMullen
Valley to the south with agricultural development and Butler Valley to the north.
The claims are located in the Ellsworth Mining District, about eight miles north
of Wenden (Elev. 1869')--a Santa Fe railroad loading point, Yuma, County, Arizona.
This difference of about 700 feet elevation represents less than a two (2) percent

grade between Federal Highways 60 and 70 at Wenden up to the pass.

This property is easily accessible by a recently paved road from Wenden to the
Saguaro Recreational and Administrative Area near the pmegosel Alamo Dam and
Reservoir Site on the Bill Williams River. About one and one-quarter miles of
this road passes through the property. The El Paso Natural Gas pipe line and
Arizona Public Service power line traverse the property.

Geology: Hewmﬂm,mhmwbyWWWRQEELdﬁM&,ﬁmﬁmgmmu
porphyry, pegmatite - and near the shears an ancient marine lime. :

Structure: A wide mineralized fault runs through the Centroid properties for

over a mile, making its way finally through Cunningham Pass both northwest and
southeast, presumably burying itself northwesterly in Butler Valley and south-
easterly in McMullen Velley. Westerly from the main mineralized fault and
extending both northwesterly and southeasterly, is an area spoken of by mining
engineers as (1) a shear zone, or (2) severel parsllel shears. Atop the foothills,
further west, is the principal outcrop of the Centroid properties. This apex () 1 R
an important junction of wide mineralized veins, a fracture zone and intruded
diorite in the vein matter, is prominent with outcropping copper stained porphyry.

Mineralization: Cdpper, gold, silics and iron appear to predominate.

Development: During the past sixty-five years intermittent prospecting has been
carried on by individuals or groups with limited cepital in the Cunningham Pass
District. However, most of this prospecting has been done in search of high

grade outcrops that would produce shipping grade ores. This type of prospecting,
when carried on, has resulted in intermittent shipments of profitable ores, but

has not properly prospected the district's possibilities as to the existence of
large low grade deposits. Even so, this type of development has opened up pay
ores near the surface, and such ores have been shipped to smelters from the

mining properties known as the Critic, Bullard, Little Giant, Cuprite and Robinson.
This last mentioned (Robinson) is now the location of the Centroid properties.

On the mining claim Hancock No. 2, open cuts found good grades of shipping ore and
a shaft was sunk to a depth of fifty feet on a diorite contact which produced more
evidence in the form of oxydized shipping grade of copper-gold ore. Along the
foothills (being the westerly portion of the Centroid properties) every mining
claim showed satisfactory mineralization in holes, shafts, open cuts and tunnels,
the minerals exposed or shipped to the smelter being predominantly of gold,
silver, copper, iron and eilica.



Proaperfus  oownons

PHOENIX, ARIZONA 85013

CENTROID CONSOLIDATED MINES
909 North First Street

Phoenix, Arizona
Telephone AL 42511 P. 0. Box No. 2236
Incorporated under the laws of the State of Arizona - 1936

__—_——___—___——__——_——____———————_————_——__—-—_—————__'——__—_—

CAPITALIZATION:
Total authorized capital , ~ $300,000.00
3,000,000 shares common stock Par $0.10

Fully paid and non-assessable

M

THE COMPANY OFFERS TO THE PUBLIC: 100,000 shares of its common capital stock at a sell-
ing price of $0.50 per share. The per unit and aggregate offering price, commissions and net pro-
ceeds to issuer is set forth in the following table:

Underwriting Dis-

Offering counts and Net Proceeds
Price commissions to Issuer
| Per unit $ 050 $ 010 $ 040
: Aggregate 50,000.00 10,000.00 40,000.00
-
! 'TRANSFER AGENT

First National Bank of Arizona—Trust Department

f

The shares of stock are offered subject to prior sale and to withdrawal, cancellation or modification
of the offer without notice. : k

W

NOTE: This prospectus has been filed with the Securities Department of the Arizona Corpora-
tion Commission, and also with the Federal Securities and Exchange Commission, under its regu-
lations exempting from registration offerings not exceeding $300,000.00. The offering herein de-
scribed has been registered with the Arizona Corporation Commission.

BECAUSE THESE SECURITIES ARE BELIEVED TO BE EXEMPT FROM REGISTRATION
UNDER THE FEDERAL SECURITIES ACT, THEY HAVE NOT BEEN REGISTERED WITH
THE SECURITIES AND EXCHANGE COMMISSION, BUT SUCH EXEMPTION, IF AVAIL-
ABLE, DOES NOT INDICATE THAT THE SECURITIES HAVE BEEN EITHER APPROVED
OR DISAPPROVED BY THE SECURITIES AND EXCHANGE COMMISSION, OR THAT SAID
COMMISSION HAS CONSIDERED THE ACCURACY OR COMPLETENESS OF THE STATE-
MENTS IN THIS COMMUNICATION.

M_—

No person has been authorized to give any information or to make any representations other than
those contained in this prospectus, and if given or made, such information or representations must
not be relied on as having been authorized by the company or by any person named in this pros-
pectus. The statements herein contained are made as of the date of this prospectus unless another
date is specified. "

¥ .

August 5, 1952




PURPOSE OF OFFERING
The aggregate net proceeds to the issued will be expended, as nearly as can be estimated, as fol-

lows: .
Estimated
Administration, legal and engineering......cuucresiisiesssmsssusssnsssssssssnsssasarsssssssussessessens $ 7,500.00
Drifting, cross-cutting, sinking, Horse whim ore body 15,000.00
New head frame, power house, B. S. Shop, setting 25 H. P. hoist, incidental tools,
etc., rehabilitation of timbering, main vertical shaft .. : .. 10,000.00
Diamond drilling from the main shafiway BT (L, e R 5,000.00
Timbering in main shaft and cross cut on 300 foot level ............... e 2,500.00
TOTAL $40,000.00

Priority of expenditure of the funds will be in the order above listed.

Some of the officers and directors may assist in selling the securities herewith offered for sale, in

which event, they would be entitled to and would be paid, the commission of Ten ($0.10) Cents

ger share, noted above. THE CORPORATION, CENTROID CONSOLIDATED MINES, RE-
ERVES THE RIGHT TO WITHDRAW THIS OFFER WITHOUT PRIOR NOTICE.

CORPORATE DATA

The company was organized in the year 1936, as a mining company, under the laws of Arizona.
The Articles of Incorporation, as amended, authorize the issuance of 3,000,000 shares of common
capital stock, of a par value of $0.10 per share. '

1,680,950 shares have been issued and are outstanding.

1,319,050 shares are unissued. £

8,000,000 total shares authorized. |

PROPERTIES

The principal assets of the t&pgoraﬁon are set forth on the attached balance sheet. A survey map
of the properties is also a ed. The claims consist of:

Jubilee Group

Hancock Group Comprising 37 unpatented mining claims, approxi-
Centroid Group mately 1-1% miles on the strike of the several vein
Black Hawk Group systems and one mile wide. of the claims are
Oversight surveyed and mapped by J. W. Waara, U. S. Min-
and eral Surveyor; 4 claims unsurveyed. These lat-

Capella Group ter lie easterly from Jubilee 4, contiguously.

Location
Lying astride of and surrounding Cunningham Pass, Yuma County, Arizona, the mining claims
g:ggs are part of Sec. 7, 18 and 19, 12 west, Gila and Salt River Base and Merid and
ns 12, 13 and 24, Range 18 west, Gila and Salt River Base and Meridian. .

A Yuma County map is attached, upon which as been drawn the approximate location of the
Centroid properties, eight miles northerly from the A.T.&S.F. Rai Station, at Wenden,
Arizona, and the surrounding mining properties which have been producers of valuable miner-
als. The Swansea Copper mine, a ucer of much copper, lies approximately 20 miles north-
westerly from Centroid property. Its ore is similar to that of Centroid.

Geology

Pre cambrian, intruded by quartz porphyry, diabase, diorite, granite porphyry, pegmatite—and
near the shears an ancient marine lime. (A map of the regional geology, showing the loca-
tion of the Cunningham Pass, taken from Arizona State Geologic Map, is attached).

Structure : , )
A wide mineralized fault runs through the Centroid Properties for over a mile, making its way

finally through Cunningham Pass both northwest and southeast, presumably burying itself

+
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.;  WICKENBURG ORE MARKET .0
e 315 W, MONTEROSA
_Operated by ‘John C. Harr PHOENIX, ARIZONA 85013
Wickenburg, Arizona .......s..3%pe . gimegee 19400
Settlement”for Lot No. A
Classification: Vi
Shipper: ....n1s 2 "08=d ,
Address: :E:a* 5 08?"‘0’ (Emplovees of Net Weight of Lot: s 1bs.
‘anden Arda: Centroid Consnlidated . Moisture: .. per cent .- 1bs.
; Mires) i L=
Name of Claim: Net dry weight: 7 1bs.
Mining District: 4 : : Cig HERRL
County: LllSﬂO!’tn S
Tumas Equivalent in tons (2000 1bs,): The oo Tons
e PAYMENTS PER TON i
' Assay Amount Paid For Rate Value.
Gold: 3.30 0zs. All oz. at 3 G5 o) L1 O <
Silver: B 0zs. U g &b O
Copper: .  : s R Se e R : lbs. at 5 4
Lead: 3 03',1."‘.&-3 o ,‘iiPct. 38# Pw aaﬁ“bs. Io# }bs. at ; 4 .2’6
Value per ton at shipping point: _$ s A
: Freight Rate per ton: §$ 3 r3 $
: ‘ Smelter—Treatment per _ton: 5.40
L T
: | ; Pild e 568
Net smelter value per dry: ton: $ = ~=
Total uet ainelter VAlIBOf ~< . an DEt.dry tonaat$ asls $ i i
L 5 .-k‘Jg (> .‘-;9 0Ty B e
. Brokerage 10 per cent ($2.00 ton minimum): § =z .,:
: o B N Sampling—Assaying: i i
5 ton lots or over, no charge for Sampling and Assaying e pone
If you are not satisfied with your returns, go out and | , -
take a 50 lb, grab sample off yo?r?re Pﬂ? at my expense $ 33 8 | s') LN
Approved By: - Net Amount Due Shipper: 02550
Bauling
Advanced Lesg -— _ €0.°0
At

Check - 229I.59
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On the 875 foot level, reference is here made to the map attache
points, B, C, D, E, F and G, with Assay Index. These assays were taken from the better look-
ing ore showings, and are selected samples taken from ore in place. On the same map at-
tached, there is marked point A. At this point & wide exposure, gradually rolling toward the

d ar{d marked at different

October Vein and heading toward the gossan outcrop, asayed 1.6% copper over & width of

fourteen feet., 2
ASSAY INDEX

See sketch map of Main Vertical Shaft and Horse Whim Shaft underground workings.
'(A) 14 foot face, west drift, 376 foot level - Gold; $0.35 Copper - 1.60%
(B) Face, East Cross cut, 3756 foot level - Gold, $0.35; Silver $0.72; Copper - 1.80%
(C) Bottom of shaft - Gold, $1.40 Copper - 2.46% '
x (D) At 300 feet, shaft bottom - Gold $0.35 Copper - 7.60%

(E) At 216 foot level, drillings - Gold, $0.35; Silver $0.36; Copper - 1.40%

'(F) Drift 150 foot level, Gold, $14.00  Copper - s.sxi%{p”f.x. /0 02/ TaN ;
er - 32.90

‘(H) Drift 215 foot level, slacked material from walls, oxydized, Gold $0.35
Copper - 4.20% (By fire assay. Leaching gives higher content)
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December 22, 1968

Centroid Consolidated Mines
c/o Al. Reguly

2947 N. 18 th St.

Phoenix, Az.

Enjoyed our brief meeting and look forward to seeing you soon to
discuss the Centroid project.

I shall be tied up until after the holidays. Let us get in contact
with each other then.

Thank you for the enclosed information which I have copied.

Very Truly Yours,

Douglas K. Martin

encl

DKM/1d
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D..K. MARTIN & ASSOC

315 W. MONTEROSA
Centroid Consolidated Mines PHOENIX, ARIZONA 85013

Description: The property consists of twelve (12) patented and thirty-three (33)
unpatented lode mining claims covering approximately 840 acres on both sides of
Cumninghem Pass (Elev. 2565') in the Harcuvar Mountains, overlooking McMullen
Valley to the south with agricultural development and Butler Valley to the north.
The claims are located in the Ellsworth Mining. District, about eight miles north

of Wemden (Elev. 1869')--a Santa Fe railroad loading peint, Yuma, Ceunty, Arisona.
This difference of about 700 feet elevation represents less than a two (2) percent

grade between Federal Highways 60 and 70 at Wenden up to the pass.

s e i

This property is easily accessible by a recently paved road from Wenden to the
Saguaro Recreational and Administrative Area near the proposed Alamo Dam and
Reservoir Site on the Bill Williams River. About one and one-quarter miles of
this road passes through the property. The El Paso Natural Gas pipe line and
Arizona Public Service power line traverse the property.

Geology: Pre cambrian, intruded by quartz porphyry, diabase, diorite, granite
porphyry, pegmatite - and near the shears an ancient marine lime.

Structure: A wide mineralized fault runs through the Centroid properties for

over a mile, making its way finally through Cunningham Pass both northwest and
southeast, presumably burying itself northwesterly in Butler Valley and south-
easterly in McMullen Valley. Westerly from the main mineralized fault and
extending both northwesterly and southeasterly, is an area spoken of by mining
engineers as (1) a shear zone, or (2) several parsllel shears. Atop the foothills,
further west, is the principal outcrop of the Centroid properties. This apex of
an important junction of wide mineralized veins, a fracture zone and intruded
diorite in the vein matter, is prominent with outcropping copper stained porphyry.

Mineralization: Copper, gold, silica and iron appear to predominate.

Development: During the past sixty-five years intermittent prospecting has been

carried on by individuals or groups with limited capital in the Cumningham Pass
District. However, most of this prospecting has been done in search of high
grade outcrops that would produce shipping grade ores. This type of prospecting,
when carried on, has resulted in intermittent shipments of profitable ores, but i
hes not properly prospected the district's possibilities as to the existence ,of
large low grade deposits. Even so, this type of development has opened up pay
ores near the surface, and such ores have been shipped to smelters from the

mining properties known as the Critic, Bullard, Little Giant, Cuprite and Robinson.
This last mentioned (Robinson) is now the location of the Centroid properties.

On the mining claim Hancock No. 2, open cuts found good grades of shipping ore and
a shaft was sunk to a depth of fifty feet on a diorite contact which produced more
evidence in the form of oxydized shipping grade of copper-gold ore. Along the
foothills (being the westerly portion of the Centroid properties) every mining
claim showed satisfactory mineralization in holes, shafts, open cuts and tunnels,
the minerals exposed or shipped to the smelter being predominantly of gold,
silver, copper, irom and silica.
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Shafts were sunk on the mining claims Jubilee No. 5, Centroid No. 4 and Jubilee
No. 2, each one encountering most encouraging deposits of oxydized and leached
ores, and opening up wide, crushed (brecciated) shears or mineralized faults.
Geological and mining engineering advice appears to indicate strongly that
greater depth is necessary.

On the mining claim Jubilee No. 5 is located the main vertical shaft. This shaft
was sunk to the 300 foot level and a long cross cut sent forward for 600 feet,
outting at 200 feet from the shait bottom a diorite dike, from 200 feet to 300
feet, a sone of porphyry and gneis, and from 300 feet to 326 feet, a wide,
brecciated minerslized fault, so crushed and open that the downward percolating
waters have impoverished the 26 feet of crushed, quartz porphyry; the secondary
values are presumed at a greater depth. This fault or shear is known as the
October vein and carries some pyrite, some chalcopyrite, and in places bornite
carrying gold was found covered with a black oxide of copper or what might be
termed in other districts--sooty chalcocite.

A sketch mep of this shaft and its underground workings is attached with a cross

 gection of the immediate area correlating the main shaft with the Horse Whim
Workings on the adjoining mining claim Jubilee No. 2. The Horse Whim shaft has
been widened and straightened out to the 200 foot level, extended to a depth of
386 feet and over 500 feet of drifting and cross-cutting have been completed in
an oxydized and leached ore body.

On the 375 foot level, reference is here made to the map attached and marked at
different points, B, C, D, E, F and G, with Assay Index. These assays were taken
from the better looking ore showings, and are selected samples taken from ore in
place by the former management. On the same map attached, there is marked point A.
At this point a wide exposure, gradually rolling toward the October Vein and
heading toward the gossan outcrop, assayed 1.6% copper over a width of fourteen
feet. All headings on the 375 foot level show a thoroughly oxydized and leached
area.

Ore and Vein Forming Agencies:

1. Brecciation

2. Introduction of hemetite, usually as cement in breccia veins, but also as
massive bodies, veins and stringers. The brecciation is due probably to the
granite porphyry intrusion; the hematite pervades the pegmatites - therefore,
it is later.

3. Introduction of siderite, calcopyrite, and pyrite.

4. Deposition of quartz, calcopyrite and pyrite; oxidation and secondary enrich-
ment have been very pronounced.

Engineering Analyses: W. Tovote, E.M., reports on the properties as follows:

"The Desert Vein, one of the biggest, has a remarkable outcrop of hematite and

quartz, surrounded by wide areas of crushed chloritized porphyry. Copper stain
ig found as well in the hematite quartz, as in the altered decomposed porphyry.
The vein occurs at and near a schist-granite-porphyry comtact and diorite dikes
are intruded in the vein zome. The big outcrop is apparently due to the inter-
section of several veins." ;



Charles N. Dunning, E.M., reports as follows:

"Your property has most excellent geological conditions for the
formation of large and profitable ore bodies. The development
already completed has made an excellent showing and tends to prove
the theories which the surface conditions indicate."

R. Burton Rose, M.S., Mining Geologist, San Jose, California, says:

"Geologic and mineralogic indications show marked leaching effeot
and the probability of appreciable deeper secondary enrichment."

Conclusions as submitted by R. E. Mieritz, P.E. Mining Consultant:

"The Ellsworth Mining District in which the property is located, is
a forgotten but a good potential copper producing district as
evidenced by some early production reports and records from 1918 to
1924. The principal interest at that time being the gold and silver
associated with the copper mineralization. The present interest
should be the production of copper. The associated gold and silver
values would support a milling operation.

"The Centroid Property is in a setting of much surfaced exposed
copper and iron mineralization as evidenced in the many cuts, pits
and shafts within and without the property.

"Development of a low grade copper body in the vicinity of the Horse
. ¥Whim area is highly possible. The possibility exists to the north
" and northeast of the existing drill exploration completed as of this
writing.

"The development of high-grade copper is possible in the fissure
system to the north of the Horse Whim area and same must definitely
be explored by drilling.

"That District-wise, sufficient moderate grade copper material could
be developed and available to a mill servicing the district and the
sulphide mineralization evidenced on the property and in the district
should easily be amendable to a simple flotation process with expected
high recoveries." :

Corporate Data

The company was organized in the year 1936, as a mining company, under
the laws of Arizona. The Articles of Incorporation, as amended,
authorize the issuance of 3,000,000 shares of common capital stock
with a par value of $0.10 per share, fully paid and non-assessable.

Approx. 2,250,000 shares have been issued and are outstanding.
750,000 shares are unissued.
3,000,000 total shares authorized

The corporation remains in good standing with the Arizona Corporation
Commission. The last offering to the public was in 1952, at a
selling price of $0.50 per share.

SYock fo //ar;) over 1000 .



THE DESERT MINE IN CUNNINGHAM PASS, ARIZONA
Report by W. TOVOIE.

LOCATION.

The DESERT MINE is located just West of Cunningham Pass, a
low saddle in the Harcuvar Mountainas, Yuma County, Arizona. The
mine is en the south slope of the mountain range and the country
decends from here on easy downward grade to Wenden on the Santa
Fe Railyx Arigona and California Branch, the nearest railread
point, which is approximately ten miles to the south. The read
connecting the mine with Wenden, is in fairly good condition enly
the shert branch, from the main Cunningham Pass road to the mine,
about one guarter of a mile in lemgth, is in need of repair. Four
niles of the main road, in immediate vicinity ef Wenden are evex
sandy ground and liable tu be oup wp considerable during the dry
season; the balance is on good gravel bottem.

The glimate is typical desert climate, splendid winters
and hot summers.

THE PROPERTY.

The 'y consists in eleven unpatented mining claims
:}nad by R, 6. Robinson, Wenden, and held under optien by D. W. Hall

DEVELOPMENT.

Censiderable dsvelopment work has been done en the ground
withewt leading to favorable result, but the werk was not deme with
due teo Geological features of the dprepoxty or the District
genera I and the outceme cannot be accepted as final as far as the
ponsibil {y of the mine is concerned.

The prineipal workings are: '
fhaft No. 1, an incline shaft 200 feet in depth, with short
lateral euts and about fifty foet of drifting on the bettem level.

Shaft No. 2, the main shaft, am incline 325 feet , with over
500 feet of laterals, most of these near the bottom of the shaft, and
at present under wltor.

Shaft No. 8, an ineline about 70 fest deep.

. Shaft No. 1 and No. 2, are on the Copper Hill Claim, shaft
Ne. 8, is on the Amanda Claim. Besides these workings there are a
great numbey of shallew shafts, tunnels and cuts.

EQUIPMENT.

: The mrty is well equipped. It contains a camp en the
Copper Hill , congisting of iron corrugated buildings, the
larger of which was designed as combination office, bunk house, ware-
house; it is 100 feet by 30 feet and in good condition. The smaller
could be utilised as a dwelling or bunk house.

At shaft No. 2 is a 25 H.P.Fairbanks Morse gasoline hoist
and a 9x9 Ingersoll Rand Compreseor, well housed in a corrugated
iron building. The shaft has & good weoden head frame, the hoist
about 400 feet of 1/2” cable, several buckets and other accessories.
A pump was on the bottom level at the time of my last visit to the
mine, when the water had been taken out. It is supposed to be there



still, but net in gooed condition. An air receiver, five tanks,
piping, blacksmith outfit, and other miner equipment is on hand.

At Shaft No. 1 is a horse whim.

The mine is therefore in excellent condition for an
jmmediate resumption of work. The flow of water is not heavy and
can be easily handled by bailing.

The Cunningham Pass district is an area of schist, invaded
by large masses of granite perphry, which send out poqnat{tic and
aplitic dikes. Other intrusions are dikes of diabase or diorite, eor
both. Near Cunningham Pass thess dikes resemble diabase, but
further west, they ave decidedly diorite. Possibly there is still
a later intrusion of a semibasic perphry.

The veins of the district strike RI{SB and dip generally te
the N.E. Deviations teo almost due Nerth/South and East/West are
-i::nl, but the most rtant ore shoets are found along veins of

intermediate directions, and K 65 W and N 30 W., seem to be the
most favered directions. .

The mineralisation is twe fold and consists in copper and
g:id; both eccur indapendently as well as iointly in the veins.

‘ d?rin-ipnl gangue minerals are guarts, hematite and siderite. :
Gold meems to be merxe clo-.1¥ connected with the hematite and guarts,
¢ with the siderite, but both mineralisations blead inte each

° . Chloritisstion is the principel rock alteration along the

veing.

Q )ernaps the average pas pments, more

X n paid to the copper heretofore than to ih-tgold,
bectuse it is merve edsily recognised and sorted, but I have the

t _workable gold vein has been overlooked and

ng considerable research in that directien.
ying as high as $100.00 - in gold are on
regord, but exceptional., Past pments average probably clese te
$10.00 in gold, aceessory with the copper, but as mentioned befere,
gold veins, irrespective of copper, need more careful investigation.

The vein forming agencies are documented as follows:
1. Brecoiation.

3. Introduction of hematite, usually as cement in breccia
veins, but alge as massive bodies, veins and stringers. The
hrncciation is ly due to the granite porphry and pegmatite
intrusion, the tite pervades the pegmatite and is therefore
later: it might be due to the diorite intrusion.

3. Introduction of siderite, chalcopyrite and pyrite.

: 4. tion of gquarts, chacopyrite and pyrite. The
oogpor deposition has very frequently followed the pre-existing hematite
veins and these have been followed generally in prospecting. Quarts,
pyrite, chalcogz:ito veins have been prospected independently, but
are most important, where they join the older hematite veins. Oxi-
dation and secondary enrichment have been very pronounced and most
of the ere mined hitherto has come from horigans, affected by these
agencies. Minerals of these herisona are: malachite, asurite,
cuprite, and chacocite, but a goed deal of straight chacopyrite-
pyrite ore has been mined profitably, which could be considered
strictly gr , even, if there is sometimes an indicatiom, that
chalcepyrite, so, might locally be a product of secondary processes.



Successful mines have been the Bullard and the Critic,
which started on very geod ore bodies from the grass roots down.

‘ Lately the Little Giant has shipped some ore of very goed
grade, found below very uninviting outcrops. A good many other

properties and veins have produced ocecasional shipments, mostly -
from shert and shallow ore bodies, mined by prospecters and leasers,
which abandoned the work, as soon as the visible ore was exhausted.
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THR DESERT VEINr ¢
- The gesert vein has a remarkable outcrop of hematite and
, surrounded by wide areas ef orumhed chleritised porphry.
ratain iz found as well in the hematite-quarts, as in the
altered decompesed . The vein ocours at and near a schist/
mnitog:cgluy oon and diorite dikes &ye intruded in the vein
ig outcrop is apparently due to the intex‘ue}ion of
LDS &r L 1 @ e @y : y 1)
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s cengiderable lemss} AV the flat dip of the vein gives an

_exaggerated impression. Still the vein is remarkably strong and

wide and will prx ly average over 25 feet in width over large

mtlm. Besides thf mui; &dnl.thox; :ro several minorx v;ixu on
property, some o e sclose fair copper showings in

swperficial \'voxkinqu. : .

The intersegtion area, marked by the big outcrep, is en
the side of the hill, ever 500 feet, N.W. from shaft No. 1, the
nedrest working ef any mement, The intersection line should draw
awvay from this shaft even further in depth. Shaft No. 2 is about
500 feet further sowth, beyond shaft No. 1, and the workings from
shaft No. 2 in depth are about sbrest of Shaft No. 1. It would
n’dnm an additional 750 feet of drifting from here,
before wo! en this level would enter the faveorable area,
indicated by the Big Outcrep. The long draft from shaft Ne. 2
shows & very strong and wide vein of altered, crushed and {lrtly
chloxitised pexrphry impregnated with pyrite and chalcopyrite |
locally and permsated with hematite in seamz and flakes. Breeciation
is very pronounced. One small gheoot with goed chaloopyrite ore and
siderite and hematite was encountered, showing that copper minerali-
sation is to be expected., While the vein explored is undoubtedly
one of the veins responsible for the Big Outcrop, it is only eone

of two oxr more, which produce this outcreop in their intersection
sene. Beside ::hil main intersection, the vein system of the Desert
Mine indicates several or more favorable intersection peints, none
of whigh have been explored so far. Their exact location can enly
be ﬁmxintoly located, because the veins are largely buried under
daegert gravel below shaft No. 8. ‘

As mentioned before, good copper showings are found in a
number of places and the veinn are in every way exactly like the
others, which have been proven productive, but even mere encouraging
is the fact, that one branch of the Desert Vein can almost certainly
be traced across the summit of the mountain into Bullard ground and
is identical with the Bullard Vein, which has a very goed record of
past productiens.



“While cepper ore might perhaps be limited to the vicinity
of intexrsection peints en this property, the possibilities of
finding goed ore along this vein appear as very good to me. If
ore should be encountered along this vein, the chances are that it
will be found in fairly 111?3 bodies, commensurate with the size
and gtrength of the veins since the general character of the
Cunningham Pass ore, is so very attractive, 1 consider the Desert
an excellent prospect, which invites development work, to decide
once and for all, whether there are possibilities in this district
beyond the narrow stringer veins, hitherto exploited.

The ground in the old workings is soft and rather heavy,
and the fl ng will have caused considerable damage; therefore
I would advise, noet to use the eld workings for further prospecting,
but rather to abandon them altogether, and prospect the property anew
in immediate vicinity of the Big Outcrop.

$10,000.0C judiciously spent, should be sufficient to decide
merits of the p t and while this amount is an
it seems to me well advisable on the strength of
3::&Iqiel1 characteristics of the property to risk

opment werk.
Respectfully submitted,

(8igned) W. Tovote.
January 7th, 1819.

Note: The original of this report was found and read in the files
of Seeley Mudd and Company, Engineers, Los Angeles, California

D. K. MARTIN & ASSOC.
315 W. MONTEROSA
PHOENIX, ARIZONA 85013



Smelter Lot # 1466
Minese

Car S.P. 92495
N.Y."notations

Yiet welght Dry

COPY

.GIR COPPER COMPANY °
Superior , Arigonae

Shipper Lot i U 694 Bought of Cenmtroid Cons

Settlement £ 1032 Date December 7,1936

77,57 385055 Tonse

Date uov 30,1536 Coppur et 10275 per pounde

Gold alt £32420 pexr ounces
Assay and analysise
Copper 91
Silver &40
Gold o4d3
Iron 2444 ; ; ;
Lime o5 Value of shijnont, net,= {421,452
Aluminma Seb Dec 1238
Siliea - 53¢
Sulphnr. lionee
S EREERRENEE KX PR E KKK
Values of shipnent as of Sept 15,1980 Gold $ 172448
Copper £61 400
3 76

The eabove shipment was teken frcm the hangirg tall Horse Thim shelt

fifty feet above where an econamioc body of ooppersgold cre was discovered a month
aftere Vertiocal depth 110 feete Predisted by both Tovote and Millse



Silver ozse values Gold Osse Valuee Copper % Valuee Total 1937 19604

TEZ W Qi? 048 $8e50 $8,50
01 B 1.62 4486 5021 8e28
09 Gel5 le51 4453 Te68 11,03
«05 1,75 1429 387 5452 8407
»15 5025 24056 6elb 11430 15429

Above five samples taken from e trench in the gossanf Arca reported upon by W.Tovotee

This is an outoropping of a masswe ore body on the south side of diorites On the
west side of the diorite ius a FRACTURE ZONE in porphrye

Attached photo is of this areae




Centroid Consolidated Mines

Description: The property consisis of twelve (12) patented and thirty-three (33)
unpatented lode mining claims covering approximately 840 acres on both sides of
Cunningham Pass (Elev. 2565') in the Harcuvar Mountains, overlooking McMullen
Valley to the south with agricultural development and Butler Valley to the north.
The claims are located in the Ellsworth Mining District, about eight miles north
of Wenden (Elev. 1869')--a Santa Fe railroad loading peint, Yuma, Ceunty, Arisona.
This difference of about 700 feet elevation represents less than a two (2) pereent
grade between Federal Highways 60 and 70 at Wenden up to the pass.

This property is easily accessible by a recently paved road from Wenden to the
Saguaro Recreational and Administrative Area near the proposed Alamo Dam and
Reservoir Site on the Bill Williams River. About one and one-quarter miles of
this road passes through the property. The E1 Paso Natural Gas pipe line and
Arizona Public Service power line traverse the property.

Geology: Pre cambrian, intruded by quariz diabase, diorite, granite
porphyry, pegmatite - and near the shears an ancient marine lime.

Structure: A wide mineralized fault runs through the Centroid properties for

over a mile, making its way finally through Cunningham Pass both northwest and
southeast, presumably burying jtself northwesterly in Butler Valley and south-
easterly in McMullen Valley. Westerly from the main mineralized fault and
extending both northwesterly and southeasterly, is an area spoken of by mining
engineers as (1) a shear zone, or (2) several parallel shears. Atop the foothills,
further west, is the principal outcrop of the Centroid properties. This apex of
an important junction of wide mineralized veins, a fracture zone and intruded
diorite in the vein matter, is prominent with outcropping copper stained porphyry.

Mineralization: ' Copper, gold, silica and iron appear to predominate.

Development : “ During the past sixty-five years intermittent prospecting has been
carried on by individuals or groups with limited capitel in the Cumningham Pass
District. However, most of this prospecting has been done in search of high

grade outcrops that would produce shipping grade ores. This type of prospecting,
when carried on, has resulted in intermittent shipments of profitable ores, but
has not properly prospected the district's possibilities as to the existence ,of
large low grade deposits. Even so, this type of development has opened up pay
ores near the surface, and such ores have been shipped to smelters from the

mining properties known as the Critie, Bullard, Little Giant, Cuprite and Robinson.
This last mentioned (Robinson) is now the location of the Centroid properties.

On the mining claim Hancock No. 2, open cuts found good grades of shipping ore and
a shaft was sunk to a depth of fifty feet on a diorite contact which produced more
evidence in the form of oxydized shipping grade of copper-gold ore. Along the
foothills (being the westerly portion of the Centroid properties) every mining
claim showed satisfactory mineralization in holes, shafts, open cuts and tunnels,
the minerals exposed or shipped to the smelter being predominantly of gold,
silver, copper, iron and silica.

D. K. MARTIN & ASSOC.
315 W. MONTERCSA
PHUENIX, ARIZONA 85013
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Shafts were sunk on the mining cleims Jubilee No. 5, Centroid No. 4 and Jubilee
No. 2, each one encountering most encouraging deposits of oxydized and leached
ores, and opening up wide, crushed (brecciated) shears or mineralized faults.
Geological and mining engineering advice appears to indicate strongly that
greater depth is necessary.

On the mining claim Jubilee No. 5 is located the main vertical shaft. This shaft
was sunk to the 300 foot level and a long cross cut sent forward for 600 feet,
outting et 200 feet from the shaft bottiom e diorite dike, from 200 feet to 3OO
feet, a zone of porphyry and gneis, and from 300 feet to 326 feet, a wide,
brecciated mineralized fault, so crushed and open that the downward percolating
waters have impoverished the 26 feet of crushed, quartz porphyry; the secondary
values are presumed at a greater depth. This fault or shear is known as the
October vein and carries some pyrite, some chalcopyrite, and in places bornite
carrying gold was found covered with a black oxide of copper or what might be
termed in other districts--sooty chalcocite.

A sketch map of this shaft and its underground workings is attached with a cross
section of the immediate area correlating the main shaft with the Horse Whim
Workings on the adjoining mining claim Jubilee No. 2. The Horse Whim shaft has
been widened and straightened out to the 200 foot level, extended to a depth of
386 feet and over 500 feet of drifting and cross-cutting have been completed in
an oxydized and leached ore body.

On the 375 foot level, reference is here made to the map attached and marked at
different points, B, C, D, E, F and G, with Assay Index. These assays were t aken
from the better looking ore showings, and are selected samples taken from ore in
place by the former management. On the same map attached, there is marked point A.
At this point e wide exposure, gradually rolling toward the October Vein and
heading toward the gossan outcrop, assayed 1.6% copper over & width of fourteen .
feet. All headings on the 375 foot level show a thoroughly oxydized and leached
area.

Ore and Vein Forming Agencies:

1. Brecciation

2. Introduction of hematite, usually as cement in breccia veins, but also as
massive bodies, veins and stringers. The brecciation is due probebly to the
granite porphyry intrusion; the hematite pervades the pegmatites - therefore,
it is later. :

3. Introduction of siderite, calcopyrite, and pyrite.

L. Deposition of quartz, calcopyrite and pyrite; oxidation and secondary enrich-
ment have been very pronounced.

Engineering Analyses: W. Tovote, E.M., reports on the properties as follows:

"The Desert Vein, one of the biggest, has a remarkable outcrop of hematite and
quartz, surrounded by wide areas of crushed chloritized porphyry. Copper stain
ig found es well in the hematite quartz, as in the altered decomposed porphyry.
The vein occurs et and near a schist-granite-porphyry contact and diorite dikes
are imtruded in the vein zone. The big outcrop is apparently due to the inter-
section of several veins." ;
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Charles N, Dunning, E.M., reports as follows:

"Your property has most excellent geological conditions for the
formation of large and profitable ore bodies. The development
already completed has made an excellent showing and tends to prove
the theories which the surface conditions indicate."

R. Burton Rose, M.S. Mining Geologist, San Jose, California, says:

"Geologic and mineralogic indications show marked leaching effect
and the probability of appreciable deeper secondary enrichment."

Conclusions as submitted by R. E. Mieritz, P.E. Mining Consultant:

"The Ellsworth Mining District in which the property is located, is
a forgotten but a good potential copper producing district as
evidenced by some early production reports and records from 1918 to
1924. The principal interest at that time being the gold and silver
asgsoclated with the copper mineralization. The present interest
should be the production of copper. The associated gold and silver
values would support a milling operation.

"The Centroid Property is in a setting of much surfaced exposed
copper and iron mineralization as evidenced in the many cuts, pits
and shafts within and without the property.

"Development of a low grade copper body in the vicinity of the Horse
Whim area is highly possible. The possibility exists to the north
and northeast of the existing drill exploration completed as of this
writing.

"The development of high-grade copper is possible in the fissure
system to the north of the Horse Whim area and same must definitely
be explored by drilling.

"That District-wise, sufficient moderate grade copper material could
be developed and available to a mill servicing the district and the
sulphide mineralization evidenced on the property and in the district
should easily be amendable to a simple flotation process with expected
high recoveries."”

Corporate Data

The company was organized in the year 1936, as a mining company, under
the laws of Arizona. The Articles of Incorporation, as amended,
authorize the issuance of 3,000,000 gshares of common capital stock
with a par value of $0.10 per share, fully paid and non-assessable.

Approx, 2,250,000 shares have been issued and are outstanding.
750,000 shares are unissued.
3,000,000 total shares authorized

The corporation remains in good standing with the Arizona Corporation
Commission., The last offering to the public was in 1952, at a
selling price of $0.50 per share.

Sock ho Lors ! over j000.
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1.G:R. COPPER COMPANY
Superior , Arizonse

Smelter Lot # 1466 Shipper lot i U 684 Bought of Centroid Cons
Minese

Settlement & 1032 Date Deoember 7,1836
Car S.P. 92495 Yet welght Dry 77,571 3845056 Tonse

H.Y. motations Date lov 30,1536 Coppur at ¢10275 per pounde
: Gold at £3220 pexr ouncee

Assay and analysise

Copper o5l

Silver o430

Gold 43

Iron 2444 : : '
Lime " o8 Value of shijnont, net,= {421,452
Alunim  Seb Deo 1238

Silioa - 55e4

SUJPhur. lionee

R ERRERNERREE KB E PR KR

Values of shipnent as of Sept 15,1980 Gold $ 172,48

Copper £61400
b

The ebove shipment was teken frocm the hangirg tall Horse Thim Shefd
fifty feet above where an eoonamio body of copper=gold cre was disoovered a momth

aftere Vertical depth 110 feete Predloted by both Tovote and Millse
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Silver osse veluee Gold Osse Valuee

Copper § Value,

PP 7?0 16 o4l

01 @35 le62 heodl
ol o0 P 841 le51 4053
ol OB Le75 1,76 Je87
02 o185 $e25 2605 Gelb -

Total 1937 10804
T e debl) " T8460
5e2). 8¢28

7468 11,03

b6e52 8407

1180 1529

Above five samplos takon from & trench in Sho gossang Arca reportc. upon by V,Tovote

This is an ou.oropping of u masswu ore body ou .le south side of dioritee On the
wost side of the diorite ig a FRACIVRE Z0M& 4in porphrye

Attached phioto is of ..ls areme
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THE DESERT MINE IN CUNNINGHAM PASS, ARIZONA
Report by W. TOVOTE.

BESERT MINE is located just West of Cunningham Pass, a
low paddle in the Harguvar Mountains, Yuma County, Arizona. The
nine is en the south slope of the meuntain range and the country
‘ R eAsy downward grade to Wenden en the Santa
Fe lﬁm Arigens and Califernia Branch, the nearest railread
point, is approximately ten miles to the south. The read
maesting the nine with Wendsn, is in fairly geod condition enly

from the main Cunningham Pass read to the mine,

¥ of ¢ nile in 1 ¢ i3 in need of repaix. Fewr

Y in 1 vicinity of Wenden are ever

de te be owp Wp censiderable during the dry

is en geod gravel bottem.

The climate iy typiesl deert climate, splendid winters

|
i
:

| . censists in eleven wipatented mining claims
rw%mnm:mﬁmau&n.mhu

DEVELOPMENT . ; :
development work has been done on the ground
witheut leading te result, but the werk was not deme with
due d to ths cal features of th:dp:mrty or the Distriect
: {'ﬂthmmnthmqt as final as far as the

The workings #xe: :
No. 1, an incline ghaft 200 feet in depth, with short
lateral euts and shout fifty foot of drifting on the beitem level.

Baft No. 3, the main shaft, an incline 335 feet ), with over
$60 feut of lateruly, most of thess near the bottom of the . and
at present wnder water.

Shatt No. 3, an ineline about 70 feet deep.

- Shaft No. 1 and No. 3, are on the Copper Hill Claim, shaft
Ne. 8, ig on the Amanda Claim:. Besides these workings there are a
great mmbey of shallew ghafts, tunnels and cuts. _ :

The Yy is well « It contains & camp en the
Copper Hill congisting of iren cor ted buildings, the
of which was designed as combinatien office, bunk house, ware-
houpe; it is 100 fest by 30 feet and in mcomuhn. The smaller
ocould be utilised as & dwelling or bunk .

At shaft No. 2 is a 25 H.P.Fairbanks Morse gasoline hoist
and & 9x9 Ingersell Rand Compreswer, well housed in a corrugated
iron building. The shaft has a good weoden head frame, the hoist
about 400 feet of 1/2” cable, several buckets and other accessories.
A pump wes on ths bottom level at the time of my last visit to the
mine, when the water had been taken out. It is supposed te be there

i



still, but net in good condition. An air receiver, five tanks,
piping, blackamith outfit, and other miner equipment is on hand.

At Shaft No. 1 is a horse whim.

The mine is therefore in excellent condition fer an
jmmediate resumption of work. The flow of water is not heavy and
can be easily handled by bailing.

GEQOLOCY. ‘

The Cunningham Pass district is an area of schist invaded
by large masses of granite perphry, which send out pequltitic and
splitic dikes. Other intrusions are dikes of diabase or diorite, or
both. Near Cunningham Pass these dikes resemble diabase, but

her west, they are decidedly dierite. Possibly there is still
a later intrusion eof a semibasie perphry.

The veins of the district strike NW/SE and dip generally teo
the N.E. Deviations to almost due Nerth/South and East/West are
mnd, but the most zoz‘tmt ore shoots are found along veins eof

intermediate directions, and N 65 W and N 30 W., seem to be the
most favered directiens.

; The mineralizatien is twe fold and congists in copper and
d, both ogcur independently as well as jointly in the veins.
dptin‘i’ll gangwe minerals are quarts, hematite and siderite.

Gold seems to be mere olouli connected with the hematite and guarts,
c:z; with the siderite, but both mineralisatiens blend inte each

e , Chloritisation is the principal rock alteration along the

veins.

perhap e average of p pments, more
been paid to copper heretofore than to the tg:lcl,
nere recognised and sorted, but I have
impression t uﬂ a workable gold vein has been overlooked and
. that mf,:;m will bring considerable research in that directien.
Shipments ore, assaying as high as $100.00 - in gold are on
regord, but excepticnal. Past pments average probably close te
EW in gold, accessory with the copper, but as mentioned befere,
veins, irrespective of copper, need more careful investigation.

The vein forming agencies are documented as follows:
1. Brecciation.

3. Introduction of hematite, usually as cement in breccia
veins, but alse as massive bedies, veins and stringers.
ht«c{a.thn is probably due to the granite porphry and matite
intrusion, the tite pervades the pegmatite and is therefore
later: it might be due to the diorite intrusien. :

3. Intreduction of siderite, chalcopyrite and pyrite.

: ' 4. ition of quarts, chaeop{rite and pyrite. The
copper depesition has very frequently followed the pre-existing hematite
veins and these have been followed generally in prospecting., Quarts,
pyrite, chalcepyrite veins have been pr cted independently, but
are most impertant, where they join the older hematite veins. Oxi-
dation and meco enrichment have been very proneunced and most
of the ere mined hitherto has come from horizans, affected by these
agencies. MNinerals of these herisona are: malachite, asurite,
cuprite, and chacocite, but a deal of straight chacopyrite-
pyrite ore has been mined profitably, which could be considered
strietly gt , even, if there is sometimes an indicationm, that
chalcepyrite, also, might locally be a product of secondary processes.



Successful mines have been the Bullard and the Critic,
which started on very geod ore bodies from the grass roots down.

' Lately the Little Giant has shipped some ore of very goed
grade, feund below very uninviting outcrops. A good many other
proportiel and veins have produced occasional shipments, mostly
from shert and shallow ore bodies, mined by fbomc“" and leasers,
whigh abandonod the work, as soon as the visible ere m oxhnutod

[he velins alered were ugually tight gtring vei and the ¢
mm th rr:rm ned
prily becauge the good . grade &nd attragtive gel
gm{mems m- of very strong veins th
hematite - quart -'E;S pings in the digtrie iech apg 2
.’IL, ._mam;m mbody &. Y o?
aing &nc e mmnm yoppe:

38 loug developmer
L 4 ~_-~_ o _Now, TM‘
Veln.

"." (q.(’ peer

THE DESERT VEIN:- et

The desert vein has a remarkable outcrop of hematite and

, surrounded by wide areas of erushed chloritised porphry.
E.I;outnn is found as well in the hematite-quarts, as in the

ezred decompesed The vein ocours at and near a sechist/
gzranite- aon uld diorito dikes d@re intruded in the vein
sone, ig outerop is ag tly du to thc intenoction of
. "m. LS o b o | NAGLER i o i 1
00 feet and more on’ “T?,T; T ° J« nin

a 1-.:..-1 Sti11 uft‘iup of ti:b“ﬁt“"'-:“d
.mc on. e vein is remar y yong
‘wide and will y average ever 25 feet in width over large
mtim Besides ‘t}. vhin:i ;ioin l:h.r; :ro several minorx v;ina on

mrtym scloge trcopporlhwinqcn
superficial workings.

The intersection area nu-kod by the big outcrop, is en
the side of the hill, ever 506 feet, N.W. from shaft No. 1, the
nearegt working eof uy mement. The intersection line should draw
awvay from this shaft even further in dopth. Shaft No. 2 is a&bout
590 feet further south, beyond shaft No. 1, and the werkings from
shaft Ne. 2 in depth are about abrest of ghatt Mo, 1o Tt would
Tiro ::-hlbl an additional 750 feet of drifting from here,
before t en this level vonld enter the favorable area,
indicated by the 1q Ontorz. . o:g draft from shaft Ne, 2
shows & very strong and wide vein of altered, crushed and partly
chlexitised p-nb.r{ impregnated with pyrite and chalcopyrite
lmlly and ed with hematite in seams and flakes. Brecciation
prenouncged. One small ghoot with goed chalcopyrite ore and
lid-ri e and hematite was encountered, showing that ceopper minerali-
gatien is to be expected. While the vein explored is undowbtedly
one of the voinl ngible for the Big Outcrop, it is only ene
of two or morxe e this outcrop in their intersection
sone. Beside hlil main intersection, the vein system of the Desert
Mine indicates several or more favorable intersection peints, none
of whigh have been explored so far. Their exact locatien can enly
lpgtoxintoly located, becauge the yvyeins are largely buried under
gravel below shaft No. .

As mentioned before, good copper showings are found in a
number of places and the veins are in every way exactly like the
others, which have been proven productive, but even more encouraging
is ths fact, that one branch of the Detor{ Vein can almost certainly
be traced scross the summit of the mountain into Bullard ground and
is identical with the Bullard Vein, which has a very goed record of

past preductiens.



~ While cepper ore might perhaps be limited to the vicinity
of intergection peints en this property, the possibilities of
finding goed ore along this vein appear as very good to me. If
ore should be encountered along this wvein, the chances are that it
will be found in fairly large bodies, commensurate with the sige
and strength of the veins since the general character ef the
Cunningham Pass ore, is so very attractive, 1 consider the Desert
an excellent prospect, which invites development work, to decide
once and for all, uhcther there are possibilities in ihis district
beyond the narrow stringer veins, hitherto exploited.

The ground in the old werkings is soft and rather heavy,
and the flaog:nq will have caused considerable damage; therefore !
I would advise, net to use the eld workings for further prospecting,
but rather to abandon them altogether, and prospect the property anew
in 1ln.dilto vicinity ef the Big Gutcxop.

$10,000,00 judiciously spent, should be sufficient to decide
l.titl of the t and le this amount is an
seexis to me we ldvialblc on the strength of
oqioal cha:autoxintic- of the property to risk
3::tloplnnt work.

Respectfully submitted,

(Bigned) W. Tovote.
January 7th, 1919.

 Note: The original of this rlpoxt was found and read in the files

of Seeley Mudd and Company, Engineers, Les Angeles, California
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