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December 9, 1983

POSSIBLE DEVELOPMENT OF
SUGAR LOAF PROPERTY

COMPUTED FROM AVAILABLE DATA
SUPPLIED BY OWNERS

16 Drill Hole Samples, Gross Average Grade & $312,.32
Less 15% for recovery loss . = 46,85
Net recovery (85%) per ton & $265.47

COST OF EXPLORATION PROGRAM ¢

2,000 feet of drilling = $30,000,00

Engineering and Supervision = 5,000,00

Property payments for 90 days = _12,000,00 ;
Total Cost for Exploration = $47,000.00 §

To Be Completed in 30 days. :

TONNAGE AND VALUE DEVELOPED BY EXPIORATION

20 = 100' holes at 50 feot intervals,
delineating a surface area of

200. x 150! 30,000 sg, I,

To a depth of 100! (30,000
x 100)

I}

3,000,000 cu., ft,
200,000 tons

$265.47
$53,094,000,00

L}

Assuming 15 cu, ft. per tor

Average grade (net recovery)

Recoverable Product



2
TEST LEACH PAD

25,000 tons on pad at cost of
$1%.70 (pad costs, drilling,
blasting, crushing and

installing on pad = $342,500,00
Cost of Chemicals and Final

Recovery into Dory Bar

$3.20 per ton = _ 80,000,00
Total Cost for leaching 25,000

tons = $422,500,00

Gross recovery from?2 5,000 tons = $6,636,750,00
Net recovery (less $47,000,00

exploration costs, less

$422,500,00 leaching) = $6,167,250,00

CONCLUSION

The above program established 200,000 ® ns of ore of
which 25,000 tons was used to produce a net% profit of
$6,167,250,00. We have used 1/8th of the ore on
the initial leach pad so the total possible profit
of this program is $6,167,250,00 x 8 = $49, 338,000,00,

All this has taken place on one acre of selected
ground out of 1260 acres of ground under lease
option, It is therefore apparent that if projected
figures are proven this would be the largest gold
producing project on the entire North American

continent, ; o
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CHISI! AND WALKER MINING

Scale: 2.64" = 1 mile
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