
TENNESSEE SCHUYLKILL CORPORATION 
CHLORIDE. ARIZONA 

Mr. George M. Colvocoresses, E.M. 
1102 Luhrs Tower 
Phoenix, Arizona 

Dear Mr. Colvocoresses: 

August 3, ~945 i 

~ 
Enclosed herewith please find financial reports covering 

the operations of our contractors for the first six months of 1945, 
also, several analizations that have been made of the figures. 

The Operating Contract provides that $1.50 per ton of ore 
extracted shall be spent back into the .mine by development by the 
contractors. The enclosed auditor's reports show a detailed break­
down of the charges that have been made to the development account. 
It seems to me that the charges for power and timber should be ex­
amined by an engineer for the Corporation to determine whether or 
not they are , proper. Of course, all of the charges appearing 'in 
the development schedule should be passed on by an engineer for 
the company but I especia~ call to your attention the two charges 
named above, power and timber. You will note that at least in some 
instances, these two charges are in 'excess of the amount charged to 
mining costs for the same item. I 

Will you kindly eX'¥fiirie these statements and let me have 
your opinion in writing as to whether they BFe just and proper'l 

NAW:df 
encl. 

, r 

, \ 

Yours very truly, 

: 
mNESS~Il.L CORPORATION 

BY: ~~ 

N. A. Wimer - President 



Los Angolos, Cal . ~ept . 20 , 192~ 

Mr. H. '1: . Ru.di6ill , 
Los Angoles . Cul1f . 

Dear ir ; - ' 

FolloVTing are , some notes in r feronca to the oro bodies de - . 

volopod in th~ Schuylk111- Tennosso linos during tho tiO yoal~ of 

o)oration und r my cupo~~islon : 

In drift ng forth to ards the Schuyl·l11 on the 900 ft . level 

of the Tonnos t 00 rino , we drove thro r h an oro shoot 140 feot 

long \'".it .. an averaGe ldth of bout 4 feet . The :Nortb. ond 0 ... this 

shoot is on the wohaylk11l line. At , this paint tho v lues ,beoamo 

lC1.'1or . inc no ork ht:ls b een dono ootween .thiG I'oi t ~nd the 

surface - some 900 feet - I think it is safe to 1l.)SwnO th t Chi. 

oro n ,oat oom~s 1-0 t c ..,U~"":,,"CO . In 3fHJUMing t)10 I a b ni.n(J my 

o~in1on )n ~he fnot tI n the o~iginnl Tennon"ec oro shoot . only a 

f ~ ~cet South . no boeu minod ~rom tho Luf nco to u do th of 1600 
j 

:Loot . Iso tho ohuylki11 and Elkh:il rt are shoots , on th Ilort'h . 

hnvo be..TI min d from th flu:-:faco dm':nvra:rd . • 

From invcot.1g tiona made on too :rome orth ends of tho 

1170 &l1d 1:"'50 stop s o' tbe olLl _ .... D leSDee 02'0 shoot , it is rrry 

op~nion th' t thi~ hoot con .ccta u lit ttl") nO\. oro body open d 

or; "the 900. t _us demonstrating its continnity to . at loaAt. toot 
/ 

<10 th . 
I • 

Hero I \'70u.lc! rainr yon to th ... '" C 1ylkill- Tonne saoe map 
I 

nd 

(the lint of assays accompanying this . Th nsuays '!'op_esent ov ry 

J ' r of oro hoisted in driving tbroueh t 1~ ore on tho 900 which 
--:::: 

I' :::: ~ 

oro is now on tho dWIID at tho mine and CDD be ot eoked up . I think, " =-==:::::I.C::::::::::::::::===============~====~=~~=====:::;~ " 

th reforo . it i safe to estimoto n oro body here , 140 feet long , 

'( 1250 f1vt deep by 4 foot in thiokness. amounting to 700 . 000 cubie 

(Ifeet , whioh at 10 oubis :feet !,or ton , nmolUlts to 70 , 000 tona . 
I· \ 

/ 



Mr. H. T. Rudisill #2 

" 
This is exolusive of the shipI?ing ore loft in the ola Tonnessoe 

oro shoot , in which the, U. S. Smelting Co ., .operated fOT a number 

of yearo prior to ,my conneoti.on with the mine . I have seen and 

sample~ some of tho o~d stopes loft by t ose operators, but oninG 

to the ,oaved cona 1tion o:f the workings , I nas una.ble to make' a 
, 

sntisfaotory estimate of the amount loft. Eaoh ono of six places 

in which they 'were working showed from 4 t.o 7 feet of oro. These can 

. be peinted out en th& map . In addition to the Shipping ere ieft in 

the old stapes , thore is- 0. large tonnage of lower grade mill oro 

tha t could. be milled profi tably on tho ground . .In t is connoction 

I would say tha t I eJl'.amined the old Tennessee ore shoot 'en tho 

1600 ft lovel and feund f.olIr feet .of avera.ge Brade ore in the bottom 

of drift . 

In driving into t he ~chuyl1till ground on the 900 level 

Tennessee , 1"1& drove throuGh low grade materitl.l for nome c1iotunce .. 

finally enco~tordng another oro body, on whioh wo .drifted soma 60 

feot . .At a favorablo point V70 raised to the 800 ft lovel Sohuylkill. 

15~ feet , all in good oro - list of Gs.mplos therefrom aocomPanying 

this. Thoro is still 3 feet of average Brade oro in tho broast of 

this ~ri:r.t - Tonno ssee 900 zt l~vel - und IJ S it ('oos Uo\7n beloVT 

the dril't and $hO't'7~ up to tho [lyO ft level , it is impoflf31ble to 

make an aoourato estimate of ~he tonnn~ th0rein. 

In aonal-usion. would any . tha t if you "Jill take the two lis te 

of assays accompanyine t llis 10 t tor anil oornpllro \7 ith the Bchkuykill­

Tennesseo map. estimating thorefrom, you lil1 Get a good laoa .of tho 

armunt of vailablo ore in both mineu . 

Very truly yours , 

(Signed) M. J . Keily . 



900 DRIFT 

Gola Silve-r Lead Zinc 
4 

No. 1 /06 5.8 18.5 16.8 

2 .02 6.8 12.5 19.7 

3 .04 3. 6.5 19.2 

4 .06 5.6 16.8 11.7 

6 •. 08 5.2 · 14.1 .18.2 

6 • 04 6.4 , 16 • 20.1 

"l .08 9.20 24 • 27.2 .. 

a • 08 . 4.2 6.5 19.3 

9 .12 12.3 28.5 14.8 

'10 .10 · 7.3 17.3 19.8 

11 .04 1.8 4.1 8.9 

12 .02 1.6 1.7 5.7 

13 Tr 1.6 2.3 6.1 

14 102 1.2 1.3 5. 

15 Tr 1 .. 2 1.2 ' 6.1 

,16 .04 1.2 .. 9 '1.4 

1"l .1 3. 2.26 18.5 

18 .42 3. 6.3 13.1 

19 .1.05 '1.5 13.25 32.7 



... ) 

RAISE TO SORUYLKILL 

6 ' . 14 1 . 3 2 .1 29 

5.5' • 14 1 .1 . 2. 2 3 . '1 

5 ' . 30 3 . 1 9 . 3 5 . 0 

5 ' . 1:4 . 1 .5 2 . 7 4 . 4-

5 ' . 44 3 . 6 12. 4 5. 6 

4 ' . 72 5 . 5 19. 8 6 . 5 

4 ' . 80 6 .• 6 22 . ,4 . 8 . '1 

Z.5' . 28 4 .,2 12 . 8 10 .• 9 

----. '. 4' . 22 2 . 6 6.4 ' .7 
4 ' .16 2.8 7. 0 8.7 

\ 

• 
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Mr. George M. Colvoooresses, 
1102 Luhrs Tower, 
Phoenix, Arizona. 

November 8, 1945. 

Tennessee mine 

Dear Mr. Colvoooresses: 

I was pleased to reoeive your letter of the 6th 
lnstant. 

The whole trouble at the mlne is the fault of Mr. 
Wimer and not of the men. He ls not a mlning man and 
should never been plaoed in the posltlon of manager 
or presldent. Nor oan he handle men. The members of 
the group oonstituting the Mines Operating Company 
wl1l not renew the oontraot so long as Wimer is an offi­
oer of the oompany. 

The litigation instituted by Wimer was illadvised, 
and besides made the men hostile. Even I am inoluded. 

The operating oontraot was not in faot a violation 
of the OPA. The net smelter returns amounted to over 
$60,000.00. The amount reoeived by the oompany was 
around $25,000.00. 100% of the premium went to the 
operating oompany (the produoer) and no part of it was 
paid to the T-S Corp. The oontraot provided only a 
formula for oonveniently oomputing the amount that sh­
ould go to the T-S Corp. Although the oontraot does 
not so state, yet that is what was intended, and al in 
faot no part of the premium was distributed· to the T-S 
Corp., the regulations regarding premiums and their 
uses were not violated. . 

We have tried to bring the parties together, but 
Wimer is so unreasonable that the boys oannot and will 
not fall in line. If Wimer would step out as presi­
dent I am sure we would get baok into produotion. 

With suoh a set-up it is just too bad. 

My best to you and yours. 
a short stay. 

Mrs. K is in 

k 
Yours truly, 



K / 
Judge-Oarl G. ~rook 
Klnglillan, Arlzona 

Dear Judge !rOOk: 

I merely wan tea to drop you a line to explain the reason 
that I had not recently returned to KingmaD and Clor1de. 

Wbile Mr. Wimer W88 in the East, I tried yery hard to 
figure out a telr method of' comprom1sing tbe d1tterences between 
tbe Tenne.s$ OomP01 and the JUnea Operettns Company, and I hael 
worked out quite an elaborate scbedule tor the tuture di9i8ioD 
of proflt whleh, I belIeve, would beaatiaractory to both partles. 

Bowever, 1Ir. W1mer later informed ine that he was unable 
to persuade the mea to .~ee to anT new arrangement that he wes 
willing to otfer them, and acoordingl, had taken refuge In lit­
igation wbich I personally yeTI mucb regret. 

Baturall)," I could b ot no service in eonneatioll with the 
, legal d1.1'tiow.tlea and there'fore, advised lIlr .. Wimer that I oulCl 

not be able to continue mJ' protesslonal rel,ationshlp wi tb tbe 
'rennessee Oompsns- while matters we·re ill court, but I told hill 
that I sincerel.y hoped that at 'some tuture t1m.e the 81 tuation 
would Change an an O-ceasion would again ari e "'where I could <:0Ile 
back 1Qto the p1cture. 

Ot course, I do Dol know a11 ot 'tho dete.1..1s of tbe trans­
action between the Teunessee CoapaJl7 and Operating O_panY' nor 
just why tbey could not rearrange a contract on a mutually advan­
tageous beals. I ree1 sure that you did everytbl~ po_sible to 
pe~su8de thea to 'tollow sucn a progru, and some day I hope that 
we aball be able to sit down and d1scuss th1s matter personallY' 
as well 88 otber mattereof Qlutual inte..!'e.t. 

GJlO:D 

W1 ttl personal regards to lira. ~nd you, 

S1ne.rely, 

• 



Deeember 22, 1945 

1Ir. H. A. Wimer 
530 West 6th Street 
Los Angele 14, California 

Dear Mr. Wimer: 

Th1s 1s merely a short Dote to wish you all the compliments 
ot the Christmas season and a happy and prosperous Bew Year. 

While I cen not feel yery opt1misttc concerning the results 
ot I1t1getlon affecting the Tennessee Mine, I sincerely hope that 
this matter wIll soon be straightened out to the satisfaction of all 
partIes concerned, and 't t you Ilay again be able to resWlle operations 
at the mtne un4er tavorable conditions and with prospects or profit 
to eyeryone ~. 

I hope that you will ~rop 1n for a personal chat anytime 
that you may be passing through PhoenIx as I recall our association 
ot tbe past few months wtth mucb pleasure, and regret that thIs 
could not have been continued. 

Slncerely .. 

GMC:1W 



1 udge Carl Q. Kroole 
Post Offlee Box l02~ 
Klngman, Arizona 

Dear ludge Krook: 

~ce~er 22, 1946 

Just a 11ne to wish to ' you and Mrs. Krook the good wtsbes of 
the season la wh10b Mrs. Oolvocoresses jo1Ds, aad to bope that the 
com1ng ,ear w111 be a, happy and prosperous one. 

I 4uly recetved your le't8r ot tlovember 15 rela"tlve to the 
Tennessee .1ne~ and I tully agree w1th you in believing tbat tbe 
11t188t1011 W8S quit. wmecessary and w111 probably result In dls~ 
~ to the parties conoerne4. I think, the differences 
which were ralseG ID/QCcaelO1l1l1tb the rul1Jlg ot tbe O. P • .A. could 
~ been troned out by. friendly conferences and 1n allY event 

~_ ~ It seemed to me tbet the prograa ~der wbiehthe Ine was belng 
~ 1Iorke4 prior to the break up 111 til the Operating Ccapany was some­

thtng that deserved to succeed~ and..:.that every effort sbould bave 
been made to irOD out the d1tterefices _of oplnlon between the 
Company and the operators. 

I should be tnterested to learn bow this situation developes 
during the course of tbe litigation and I hope that you personally 
will not experience any , inconvenleacell~ or have t.o spend too much £- Ii... 
money 1n fi ghting out the mattar In ,court. 

You will be interested to hear that my boy returned bere 
together with his Irish bride. and he has now gone back to work for 
the Ma~8 Copper Oompany where they w111 be very comfortable, and 'I 
hope very happy. We were glad to have them back ana also there is 
good news from the girls. and most of our frlend·s taml11es~ with 
only a very tew exceptions, had boys wbo have returned from the war 
or are return1ng safely to their homes. 

Best ~egards and all good wishes. 

Sin.eerely, 

GJlC:IW ' 



~---f-:- 41L-:f. '- kli lji I a... 
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November 15, 1945-

Mr. George M. Colvocoresses, 
1102 Luhrs Tower, 
Phoenix, Arizona. 

Tenn.Mine 

Dear Mr. Colvocoresses: 

I have just noticed an error in my letter 
to you of the gth instant. The net smelter Returns 
from concentrates shipped by Mines Operating 
Company is given as $00,000.00, which Was only 
the lead returns. The smelter proceeds for 
zink amounted to $2l,2g0.05, and the exact amount 
for lead Was $67,550.gg, or a total of $gg,g30,93. 

Under the rule of the OPA I understand the 
lessor, conceding for the sake of argument only 
that the operating contract is a lease, is not 
entitled to share in the premiums, wh~ch are de­
signed by the government for the producer only, 
and that the lessor's royalty must be paid out 
of the net smelter returns only. 

As the net smelter returns in the present 
case far exceeded the amount turned over to the 
T-S Corp, it would seem that the government's 
contention is based on theory and not on fact. 

We could no doubt have adopted a different 
formula for a basis of diviSion ---that is, the 
amount that should go to the T-S.Corp and the 
amo~Hedhat should go to the M.O.Co., but the 
on~was · the .most convenient for all concerned, 
and I see no sound basis for objection in face 
of the facts. The question is, did the T-S Corp 
share in the premmums? The answer is, no. 
So why does the T-S Corp declare the operating 
contract illegal and against public policy, 
and bring all parties into litigation. We have 
now two suit/s pending. One @tiit has been 
disposed of adversely to T-S.Corp. ~ .~~ 

Yours truly, ~7' Z6~~~ 
k 



--------------------------------------------------------------------

TENNESSEE . SCHUYLKILL CORPORATION 
CHLORIDE. ARIZONA 

STOCKHOLD~~S REPORT 
APHIL 11, 1946 

The Tennessee Mine is in production. The mill is in operation B.nd 
concentrates will be forwarded to the smelters in the near f'uture. The opera­
tion under the contract form re'borted to you in our letter of M~rch 18th became 
effective on March 21st. The co-operative association &lready he.s around 
twent;y members with mpre applications on file. In other words, the previous 
difficulty of assembling a crew of good men see~s to rilive been entirely elimina­
ted. 

statistics show a big shortage of certe.in metals among which lead seems 
to be outstanding. Silver also seems to be in short supply. Both of these 
metals are produced here at the Tennessee Mine. Wi th the set-up we now have it 
is my opinion the>t the oroperty is due for a long and profitable operation. 

The corporation has received a number of letters from stockholders 
aSK1ng why the company discontinued publishing the Chloride Miner. The reason 
was that the management felt the expense was not justified. A new weekly news­
paper to be known as the Kingman Arizona Times, in which the writer is interested, 
is starting publication at Kingman, Arizona. A section of this paper will be 
devoted to mining and news pertaining to the Tennessee Mine will be published. 
So that the stockholders of Tennessee Schuylkill Corporation may be kept informed 
on happenings at th:! mine, your company has entered a.o annual subscription for 
each stockholder. The cost of these subscriptions is far less than was the cost 
of publishing the Chloride Miner and you will receive it weekly instead of once a 
month. 

Since the recent boom in market prices of mining stocks a quantity of 
letters from stockholders have been received asking what is the market price for 
the shares of this corporation. The corporation does not enter into stock market 
transactions. This is the function of established brokers. Because the stock 
of this company is not listed on any stock exchange many stockholders seem to feel 
that there is no way in which they can buy or sell it. For this reason we offer 
you the following explanation of the way in which trades are conducted in unlisted 
securities. . 

There is an established quotation sheet service available to the unlisted 
trading department of brokerage offices. This service is published daily end 
brokers who subscribe to it may include their name ana their bids or offerings for 
any security in which they are interested in these quotation sheets. If you want 
to buy or sell the stock of this company you should make your wants known to your 
own broker and by referring to these unlisted security quotation sheets he can 



-2-

immediately learn what bids or offerings they conte.in and the broker who is 
interested. Your broker will then communicate with the firms who have bids or 
offerings listed and in that way you should get aotion within a reasonable length 
of time. 

If you want to buy or sell and the price you have in mind is either 
below the bid of some other person or above the offering price of someone else 
you will naturally have to lesve your order in and await ~'esults or cMnbe your 
figures to meet the current quotQtions. 

There s.re some 500 stockholders in tt>.,is corporation living in almost 
every state in the union which menns 8 fairly wide interest and distribution. 
Ey following the procedure outlined in this letter anyone intel'ested in buying or 
selling may contact the person they are lookinE for. 

N. A. Wimer - President 



1Ir. ... 4. 'lJ1f1r 
Tenneseee Scbu,ltl11 Oorporatlon 
Ohlorlde, Arizona 

Dear J1r. .1ae~: 

October 23, 1"5 

I bave received 'ble .oroing JOur letter of the &2 
enclosing your check r~ .100.00 whleh covers Jq aecoWlt tor 
'he month of September, an4 ent1rely eoaple~es ell ot TOur 
obligations to me 1n respect to serylees reDd.rea to tbe 
'fennessee Oorporatlon andotber tters. 

It I caD be of aervl" to yo or rour eOflpaay at 5!l7 
tim. 1n the tuture. I shall be only too glad to eottslder any 
Dew arrangement tbat you ma1 ~ropose. a.anllbtle I alncerelY' 
'rust that TOur difficulties lih the Mines Operating Company JIB,. eventually be fltralghten d out 1n a fair and lIlutual.17 
sat1st'actory manner, and I shall watch with interest the 
t'uture developments 1n tb4lt respect. 

Wl'h personal l'egerds anel tbanking you tor 'your 
realt,*Dce, I remain 

Tours very trUly, 

GlICtD 

" 



TENNESSEE SCHUYLKILL CORPORATION 
CHLORIDE. ARIZONA 

Mr. George M. Colvocoresses 
110'2 Luhrs Tower 
Phoenix, Arizona 

Dear Mr. Colvocoresses: 

October 22, 1945 

Thi s will acknowledge receipt of your letter ot 
October 16th. 

When I called at your office in Phoenix, October 
19th, it was agreed that your wish to sever your connection with 
this Corporation would be granted end you may consider this letter 
our consent to such en arrangement as of October 1st. 

The writers personal check in the amount of $100, 
made payable to you, is enclosed, herewith, which is payment in 
:f'Ull for your statement of account dated October 1, 1945. It is 
my understanding that you are agreeable to accepting the enclosed 
check as full payment for any balance due you from this Corpora­
tion. 

Very truly yours, 

N. A. Wimer - President 

NAW:D 



• 

October 16. li 'tv -

Mr. I • .1. W1Mr 
630 Wes' 6ih Stre.t 
toe ~le8 14. Call~ornla 

Dear lIr. .1mer; 

R; 'termesse. Ml •• 

In tbis morntngs paper I noticed that a law 8uli has 
.. 

been tiled by the 'rennesse. Coapsny agatnst the )(ll1es I I 
Operattng Oompany clatmlng somethIng like a 

,fc-, 
I presume that 'his 1s 8 sequel ot tbe reeendlng ot the 

preyious oontrect concerning what you wrote . me on October 8. 
I\.; 

I ... yer7 sorry tbat there should be sucb 8",utortunate 
tf--

out~om. to a traDsactton whlch in ., oplnloD ba.e such go04 

proal... t was sorry that the ,1'op081tl08 wh1ch I aen. 70\'1 

on Septeaber 21 tatled to b.ye!\~04 results • 

. I ju4ge that the ItttgatlOll wl11 pJ"'Obably result 1n 

torolng the mlne to (J.t.continue actlYe operatloDs at least 

tor some months to eoae. Under suoh circumstances ., .erv10e 

wl1l doubtless b. ot no v81u. 88 you wl11 ·l1ot requlre aay 

'eohlnal 84vloe. 

I 40 not 'desire to be In any' way luvol"e" 1n the lItIgation 

betw.en the TeDDess •• Oompany and tbe Mines Operating Caapany. 
~ 

I wl11 be greatly surprised it' you are .'-ettt '0 oollect at 1 •• 



/ 
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. ~~~.J. 
any aubatant~.l amount of mone, whioh wog14 ~to the Operating 

f 

Oampany under the existing oontract. 

UndfJr all the eire_atances I believe that it wl11 be better 
f ,4<, '.C. 

for me to sever my oonnectlon with the Tennessee Oompa~ as of 

the first of this month, ~1nce I have been of no pract1cal use to 

your oompany alnoe that date. although, I spent a good deal of 

time in oarrying out your instructions durlng the month of 
'" 

September. 

Pleaae let me hear from you ~h this matter at your earliest 

oonvenlenoe. ',. 
Y gUS very tr uly , 

GMO:IW 

• 



• 

/ 
August 29, 1945 

Mr. G. M. Col vocoresses, 
1102 L~rs Tower, 
Phoenix, 
Arizona. 

T-S COIl? 

Dear Mr. Colvocoresses: 

Complying with instructions from Mr. Wimer, ' 
I enclose check for $250.00, payable to yourself, 
for services and expenses to August 14, 1945, in­
cluding part expenses of July trip to Chloride for 
examination of property, and also covering report, 
letters and conference with Mr. Wimer and othe rs, 
as per your statement August 14, 1945. 

With my kind regards. 

CGK-MK 
Encl. 

Yours truly, 

cc - Tennessee-Schuylkill Corp., 
Chloride, Arizona; 

"/~ 
"RL G. KROOK . 

Trustee T-S Corp. 



Mr .. N. A. Wimer, President 
Tennessee- 'Sch~lkl11 
530 Wes Sixtb Street 
Los An es 14~ Caltfornia 

Dear Mr. 1mer: 

August 31. 1~45 

BE: Tennessee 

~ferr1ng to our telephone conversation of 
~~erd811 understand that you intended to return to Los 
An~es today aod I therefore address you tn that city. 

I have this morntng received the check for 
$250 from Judge Krook completing payment of my last 
statement against the Tennessee and I thank you very 
much for same. 

I muoh regretted to learn that th Operating 
Company had declined to accept your proposed reVision 
ot the contraot and bad not1fied you that same would 

~ be cancelled at the end ot October. 

In reference to the above I nove this morning 
bad a long talk on the telephone ith Cltt urdock who 
teels 8S I do coneerntng the expeoted termtnation ot this 
arrangement. 

Murdock says thet he personally knows most of 
the men ho fouaded operating partnershIp and that ~e 
thinks that the major1 ty of them ar~ fair minded and re ..... ~_ 
s~ 0 are still sus-

--.pte L t f ch they once had 
in nJ' .nd be agrees, that 
mos , ~ 'be cred 1 t balance 
"b1 .... t ~ • s the, amounts due 
fro, 1 h' •• . Mepresent their past 
ear. I g ae ~G already been patel 
in h • e paid at some time 
in the future. 

' urdock sald that he felt muoh distressed con­
cerning the ' present sltutaion end that he would make it a 
point to go to Chloride soon atter the first of September, 
an.d to personally see as many 01' these men as possible and 
try to get them to reconsider the whole matter and meet 
your proposal which ne seemed to think was perfectly fair 

/ 



• Nil A. Wimer 

io all parties and involved changes that were forced 
upon the company through circumstances beyond their oontrol, 

I sincerel 
do y~u 80me good end 
of whicb I sent you a 
tavorable result. 

ope that MurdooK will be able to 
1 80 that my last letter to Strobel, 

copy on the 29th, will have some 

I learn tbat Joseph p. Klein should now be ad­
dress,edS P. o. Box;; 571, Ventura, California. I suggest 
that, you · sboul~ write to h1m direot and determine whetber or 
not be would be available tor worK at Ohloride. I think 
that he would be a valuable men tor you to have as super­
intendent or contractor 1n conneotion with the development 

2 

ot the Arizona Magma mine and also that be might be ot oon­
siderable help 1n stra1ghtening out the difficulties at the 
Tennessee. If you agree witb me 1n this and prefer to have 
·tbe letter come from 1I1e. I will gladly wr1 te h1m as you may 
d1rect. · Me.nt~e, I w111 try to get in touch with two or 
three other<men wbo might be suitable. but Klein,1f available, 
.ould be my first cboice at present. 

Hope that you are rapidly recovering from the 
effects or yo~utomobl1e mlaadventure and with best per-
sonal regards. I remain 

Sinoerely, 

.1 



'.. , 

Mr. N. A. Wimer, Pres td,ent 
Tennessee- Schuylkill Oompany 
Cbloride 
Arizona 

Dear r. "lrner: 

A ugus t '29, 1945 

I RE: ' Tennessee 

, I 8Cknowlepge yours or August 25 also yours 
ot Augus' 27 J wi th enolosures in both eases. 

, , I 

I , 

Reterrthg1to the second letter I bad no dlf'-. 
tieulty in recogn1zing the Geld Bil~ placer whicb at 
intervals dur1ng tbe past twenty yesl',S have been known 
as Merr1ll Placers t , Iheh Htll Placer t 8aver Placer or . T 

Antelope P1acers. In 1934 or tbereabouts ' ! made a verT 
thorough examination of this property wh1cb conta1~ ~ 
several million yarljs of gold bearing gravel. ft6fle of ' 
whlch 1s sufticiently rich to make the 1111n1og attractive. 

However, sucn an operatIon would InvolN8 8 
large pl"eliatna~ capital investment and tbe water 
problem is by no means as s1mple 8S stated by Mr. Richard 
S. Jones. I .certa1nly would not advise you to st~rt 
any negQdllations relative to this property until you 
are 1n a position to devote to same aomost your entkre 
time end attent,lon and, moreover,. I happen to knolt that 
Merrill 15 at present negotiatIng with another party wbo 
makes 8 spec1alty or placer minIng and very l1kely w1 th 
some otber concerns. 

Beterring back to yours ot August 25 I have 
been com1ng to the off1ceabout every other day and am 
likely "to continue this program for 8 week or more with 
p.rhaps a little vacation later on. The treatment wbich 
I am now receiving seems to be ~8du811y pro9uclng gOOd 
results but I sball be able to better determine that 
matter early 1.0 Qeptember. " 

I enclose a copy or a personal letter Which 
I have written to Strobel today and which I hope may prove 
belpful at least in preventtng the Quota Commission trom 
taking any action in your regard witbout having f1r*t 
made 8 very thorough investigation. 



Mr. N. A. Wi mer 2 

I noted with interest ~ copy of your letter 
of August 24 to the Mines Operating Company and I think 
that you have made a very strong case and sincerely hope 
that the Operating Company may aocept your proposal~s it 
stands or perhaps with some minor modification. I know 
trom experience that it is sometimes very had to convince 
any group of wage earners that they are being overpaid but 
in this oase the situation 1s so obvious and the alternattve 
to meeting your request would be so d1sadvantageous to the 
workman that I have every hope for your suocess. 

Your acoount ot reoent personal m1sfortune 
was most interest1ng but I very sincerely regret that it 
should have been so d1sagreeable for both you and Miss 
Decker. I think that you were both fortunate not to have 
suffered more serious consequence,s. , It was indeed 
fortunate that the young lady was so plucky and so strong 
as to walk our the twenty miles to the highway. I trust 
that she has qUite recovered from the exper1enoe also that 
the sores on your leg are now completely ,healed and cause 
no further sutfering. 

In each of my oars I always have a shovel, an 
ax, a tow rope, a piece of very heavy canvas to use 1n 
sand, and a two gallon canteen whioh 1s filled with fresh 
water every time I start on a long tr.1p. Let me seriously 
reconmend that you should follow a similar practtoe. While 
the great part of our driving is now done on the paved high­
way there are always ohances that some of the equipment 
which I have mentioned w1l~ be needed very badly and, ot 
course, it might ,be supplemanted with a little food similar 
to the K nation issued by the army. 

Several days ago I received a copy of your letter 
to Judge Krook instruoting him to send me a cheCK for 250 
in payment ot my account against the Tennessee company, but 
so suoh remittance as yet been received. . 

r. Murdook's of rice advises me that they' can 
not get ' in touch with him 8S he is presumably on a field 
trip, but I will make it a point to contact him as soon 
as possible and hope that he may prove helpful. 

Personal regards, 

Sincerely, 

p. S. Since above was transcribed we have talked on the 
telephone and please note the postscript on my letter to 
Strobel , which goes by air mail. 

Let me Know if you can not locate Joe Klein 
through local part1es as I think he would be an excellent 
man for wor~ at either the Magma or the Tennessee , but I 
will try to cheCK up on some others if he is not available. 

Sincer~ly, 



NYE A. WIMER 
CHLORIDE. ARIZONA 

""IT . Gear e M. Col vocoresses 
Luhrs Towers 

Arizona 

ear Mr. Col va caresses: 

7 , 1945 

en 1"IT'i ting you Saturd3.' the 25th I 
t aug t there VI-ere a number of thin s I had not inclu ed. 
However , upon examining corres ondence from you I ave 

een hal ing, there doesn ' t seem to be much to cover at 
thi s tiIlle. 

A de81 has been closed on t e }'1a 1a and 
w en t e lease is COJilp eted I s all see that au receive a 
co y for ~,rour records . We will discuss contracting t e 
si_ (inC of the new shaft a litt eater after I have some 
of my other affairs adjusted satisfactoril • 

I am enclosing the original of a letter 
I recei ved from Richard S. Jones in vlhich he discusses at 
some length a property at Congress Junction knovm as the 
"Gold Hill Placers . " P ersonally I feel I have:!u hands 
fu at t e moment and I "lOul d not Vi-ant you to go to any 
troub e to check up on tis roperty. I thOUGht perhaps 
you J:1i ght know SOJ:let ing about it whi C 1 you would be will-
ing to t 11 me by letter . I n any case v.i.ll you return 
Mr. J ones ' s letter to me after you have read i t . 

T. .• imer 



? 
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NYE A. WIMER 
CHLORIDE. ARIZONA 

Mr. George :\)I. Colvocoresses , E.U. 
1102 uhrs Tow-ers 
P oenix, Ari zona 

Dear 111'. Colvocor esses : 

August 25 , 1945 

Hav e not l':ri 
received ·ours of t e 24t • 
possi le a.l1d Tn \,IT'i to you 
will receive a copy of t' e 
O1.1r new 1'0 osal . 

en you tLin.ldnS you were away . However , today I 
To make today t s mail I wi 1 be as brief as 

furt T early next week. Under sepo.rate cover you 
etter 'written l;i!i nes 0 erE'.ting Company setting out 

Your suggestion of to ephoni ng Murdock ~,Ionda " unl ess he calls 
y u , soaus to .,1e to be a good one. 

The recson I VIT'ote 11r . Strobel was t at I fear the Quota Com- y 
mitee mi gnt taKe some action rogE:.rc.ing the )rGmi ums on t e Tennessee without 
having al l of the f E:. cts befor t em 2nc~ it seemed to me that if they were told . 

_ t we re i ze our contract is unb3~81lced r egardi nC; division of proceeds and 
t .Lct renegoti at ion ViaS underway they 1muld at least V':ait unti l t . ey were ad-
vi sed of the out come before ta.1cinC acti on. 

I kno,., 1 r. Strobe verr i,Tell , l~owever , I oubt wether I know hiI:1 
as well as you do . I am positive he has influence with t e Quot a COl mi ttee . 
At least suffi cient to ward off an:- half-cocked a ction suc as 'would e t e 
case i n our matter . I would , t ererore, t _i nk t .at your idea of writing to him 
and letting hi:1 know of your conne cti on wit the Tennessee TlIine z.n Khat your 
judg;.:lent i n th e matter at hand is vmuld be o f valu . If you care to either let 
me . ave a copy of your etter to h i m or advi se me what you SGi d to him in 
gener I shall a~pre ci 8.te it . 

I l'l8.S indeed pl eased to earn that your physica~ condi tion is i m­
proving ai thou I "dS sorr:" to learn t:;:lat bu s iness engagauent s made it i mpossible 
for you t o tc2-ce t.e vf.cat i on you had planned. I have the dofini to f eelinG that 
our connocti;m 'will prove of value to bot,-~ of us end I sinceroly ho e that not ling 
V'dll prevent its con i nuance . 

Regarding my ovm ,.1i s ortune , it vms actually uite seri ous. M 
s ecretary , Hi ss ec er , and myself drov e to Bone_li LondinC on e 'lead 
Thursday , AUGust 6th . I want ed to get a goner laea of the etri tal Valley 
i n connection vii th a sUGgestion made by O. C. 1'Vil i 8ms , St ate Land Commissioner , 
regarding our ~ ans for irrigau ion here. 

At 6 . r.~ . ve undertook to turn the car around and head or home. 
Through my ovm carelessness the car was tuc. i n the sand. I t is 20 JJlil es from 
the landin to t he 111ai "1 highway and t. e road is :nti rel y desolate. After con-
siderin our ]redicmncnt Vie ,deci ded our only salvat ion would be to walk to the 
aill highway and SUllIDlon help . After vml x i ng 8 mi es I was unable to 0 furt er 

bec2.use of sores t a t had developed on my stUHp 1 Miss Decker cont i n ed alone 



r. George M. Colvocoresses - August 25, 1945 age # . 

reaching t e highway eal~ :r Saturday morning and he p came for me around 1 A.M. 
S tur aYe During al of this period we were wi th6ut water or food and were , 
of' course, exposed to the elements with impro er preparation. The result as 
qui t e serious although I am happy to t ell you we are both practi ally normal 
again exceptthat I am still using crutches. I At any rate, "all is '1ell t at 
ends well tf . 

Wi 1 write you again next week about the ~agma , the deal for 
whi ch was final y agreed upon yesterday. 

• Wimer 

NA i:D 



Mr. N. A. Wimer. President 
Tennessee chuylk.111 Corporation 
Chlori~e, Arizona 

Dear r. Wimer: 

August 24, 1945 

RE: Tennessee 

I am tn receIpt of carbon cop1es of your letters 
of August 21 to urdocka\! Strobel also your letter of 
August 22 to Ju~ge Krook. 

I.9J.d not leave Phoenix 88 I had planned s1nce 
some work-i"wnTeh made 1 t necessary for me to k.eep close to 
'the offioe bllt I have only been coming down occas10nally 
and I think that my phystcal condItion is definately 
improving. y doctor assures me that I should feel better 
1n r-eptember although it may be some weeks before I would 
be able to do mucb clImbing around amine. 

I was ' much grieved to note from your letter to 
Murdock that you he suffered from an automobile accident 
which laid ou up for a time and I ~lncerely trust that 
there were 0 lasting or ser10us 1njuries., 

If Murdock does not telephone me next ooday I 
~ill call him up m~sel~ and talk over your situation In 
which I think that be may be somewhat helpful. 

Referring 'to your letter to Landon F .. Strobel, 
I might say that ~trobel has been a personal friend of 
mine tor many years and I correspond wIth him ~bite 
frequently on personal matters a'nd at times 1n oonnection 
With his present go~ernment work. I do not know just 
bow much influence he has .."i th t 'he uota Commi ttee but 
I should thinK that they would be disposed to follow his 
advise on most matters and 1t 1s my understanding that 
you would like to have h1m either request the Quote 
Committee to maintain your present premium prices OD 
lead and zinc or otherwise ~o oppose any reductton of 
same 'Which might be proposed by any other l'llember ot the 
commIttee. 

lowe trobel 8 personal letter and Unless 
you think it not advisable I will taKe occasion wben 
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answering same to mention ~reoent oonneotion with the 
Tennessee Oorporation and emphasise the importanoe ot 
maintaining these premium prioes. Of oourse, the 
sudden term1nat1onof the Japanese war may cause the 
committee to seele. to reduce the present produotton of 
lead and zino by cutting off ell of the higher pr~m1ume 
but 1n your oase the amount lnvolvea is not le~ e and I 
be11eve that they should be cblefly governed by the 
government's des1re to continue full employment at th19 
ti me when so lare a number of men are beins_discharged 
from the war plants and from the army, 

Shall look forward with interest to hear1ng 
from you ooncernlng any further -development and also 
regarding such aot10n as you may be takIng relative to 
the Arizona Magma property. -

lith best personal r~gards and trusting that 
you have wbolly recovered from the shake-up 1n the 
automobile. I remain 

Yours very truly, 
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COpy 

TENNESSEE SCHUYLKILL CORPORATION q 

Mr. Oli fford :Murdoch 
state Mine Inspector 
state House 
Phoenix, .Ar1 zona 

Dear Mr. Murdoch; 

August 21, 1945 

Since i saw Y01,l August 11th I had a Ii ttle unfortunate 
experience with the deserl du~ t6 automobile troubl~ Which accounts for 
the delay in fon,arding to you copies of our, Contractor's fina.rieial 
statements as compiled by the office of DiEJf Fagerberg, Jr. covering the 
fi~st six months ot 1945. 

TodS\V t being the first day I was physically :fit! tele­
phoned my Los Angeles ofioe and asked that copies of these sta.tements be 
sent direct to you from there. You Will no doUbt receive t4,eID. about the 
same time as this lett r . 

If it seEillS practical. for you to make a trip up here in 
connection 'With the ren~gotiation ot our operating cohtract I will talk to 
you by telephone and undertake to make arrangements for you to ' come. Our 
mutual friend Colvocoresses is entirely fa."lliliar vntl1.the oontract. its re'" 
sults , both financially end techn1ea1ly~ 

I mentioned this thiXllt:l.ng perhaps you might like to c,all 
him on the phone and diseuss the matter With him~ I believe he is awey 
ona "shQrt holiday due to ill health at the moment but it is my understand­
ing that he Will be baCk in his office :probably Monday., August _ 2?th~ 

If, after you have studied t he figureS I am. sending you 
there is anythillg you' uld like to aey to me please teel tree to telephone 
me collect here at rnuoride t the n~ber being 3R IS 21. 

NAWfD 

Very truly yours. 
, 

T='lI.~-",,,,~t.!i:'. SCHUYlKILL CORPORATION 

• 

N. A. Wimer - ~resient 

,'. V 
George M. :Golvocoresses , E .. M. 
Collect;or ,01' Internal Revenue, Phoenix 
~n'e$ Op'erating Company . 
~arrJ McComb &; Ware OommercieJ. Co . 
Citizens tltilities Company 
Walter ¥i1nset-t 
CSl'l G, Krook 



COpy 
FROM 

TENNESSEE SCHUYLKILL CORPORATION 

CH=RIDE. AR<ZONA f~ 1f r 

I \r 11 
~. 

T'hUCt!;a 00.i1!ll1tte 1s f l1er "t11 tbo (tl.ffloulties encountered 
in tho o-peration of the TennGtal'lo(J Mine 1n. lO~4 brouzb,.t e.bout prine1ptJ,ly by the 
qua.'Iltit7 :ll8l1 'Y of bor e.va11ab,J"t';. Whi 1"0 Ult ill 11 . re;r:f S 'ulon of 
'P dactl n arly in Oct b~r 0.1. bat year. 

de "m.ter 'MIle tn We~ ins-­
it- W'm"O ill the han.UG of th Qu,o'ful ~lm tt_~ 

Cent at -tell I b$J.i V& 'W'a$ au; ",lion t 

.oon as t;he~e re_. rt re nUabcJ. G ooT~r11la tIl oontnctors 
( ne Opor t:t~ Co:J11 eny) O:p~r'filt1Qn~ ~o tho end of lUll 19 • W ,10.$ WON tol."'Wtll"ded 
to yo 1. tor !...;rt'j13 nttt on to the Quota Oo!tT.lltto ... SiDee th t 1''10 haY aloo aent 
lOu the in me 6Jl oxpan13G B-'atsnent of the if ration tor the ... (,1 period .. 
.Tan~r 1 ~ JunG !:'l~th. 1945\, 
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COpy 
FROM 

TENNESSEE SCHUYLKILL CORPORATION 
CHLORIDE. ARIZONA 



COpy 
FROM 

TENNESSEE SCHUYLKILL CORPORATION 

Mr. Carl G, Kro0k 
Kingmen. ~ zona 

Dear c8rl~ 

CHLORIDE, ARIZONA 

August 22, 1945 

Enclosed is a copy of statement of 
aocount owing by this Cotporatlon to G. M. ColvQcoresses 
dated .August 14, 1945 in the amount of $200~ 

, Will you kindly issue your' Tenne~see 
SchuylJd,ll Corporation Trustee check to Mr. Col vocoresaes 
and forward it to him at 1102 Luhre Towers, Phoenix, 
Ari rona, in payment of this account. 

Very' t - y yours, 

N. A. Wimer ~ Preaident 

/---

NAW:D 

c, c. 



GEORGE M. COLVOCORESSES 

MIN I NG AND METALLURGICAL ENGINEER 

1102 LUHRS TOWER 

PHOEN IX, ARIZONA 

, 

Mr. Nye A. Wimer, President 
Tennessee-SchuylKill Corporation 
Chloride, Arizona 

August 7th, 1~45 

NOTEP B! TENNESSEE-SCHUYLKILL ~,-CURRENT ~ FUTURE OPERAT!ON~ 

Dear Sir: 

On luly 24th, 1945 I went to Kingman and Chloride remaining 

there until July 28th, during which period I investigated the Prlzona 

Magma Mine, which haa been made the subject ot a separate report, 

and alao certain phases of the situation at the Tennessee-SchuylKill 

on which I shall comment below, it being understood that this 1s in 

no sense intended to be a complete report on the Tennessee property. 

MINE AND ORE RESERVES:-----
In company with Messrs. Payne and Winsett I visited the 7th, 

9th and 12th levels of the mine, but did not attempt to climb up 

into any of the stopes. The Tennessee vein was examined on the 

9th level where it had a width ot about 8 feet and appeared to be 

highly mineralized, the quartz and other vein material ly1ng be­

tween well defined walls of gneiss . 

The main shatt 1s 1n good shape with a hoisting SKip and cage 

1n one compartment and counter-balanc~ weights 1n the other. The 

stations are well cut out, espec1ally on the 1200' level, and 

practically no timber is needed, but 1n some sections ot the 

cross-cuts and especially along the drifts on the vein the 

ground is heavy and requires timber which in some places has 

taKen so much weight as to necessitate reinforcement . 

1 



Mr. Nye • Wlmer 
August 7th. 1945 
Be: TeDDe •••• -Schuylkl11 

t 

Th water ls now al1ow.d to stand at the 1400' leTel and the 

present tlow.-amounting to about 50 gallons . per mlnute,-is all 

collected in a sump on the 700 ' leyel where a booster pump send. 

it up to the m11l. The water 1s acid and hard on pumps and pipe 

11nea. 

Aside trom one opera t1ng st ope aboTe tbe tb leTel i ln the 

Tennessee ~ (Known as ~04) all minlng i. now belng conducted 

trom the Schuylktll ground mostly from the 1000' to the 1400' 

level and this ore Is expensive to alne since most of it haa to 

b. hoisted up a winze to the 1200 and allot it has to be trammed 

tor a d1stance ot OTer 1500 teet; for which purpose a storage 

battery motor 1s in use. 

At the Tennessee hatt the ore cara are dumped directly into 

the self-dumping shatt skip whioh dlsoharges the or. directly lnto 

the coar~e are bin at the coller ot the shatt trom which it is ted 

to the crushtng plant and mill • 

. The tact that there are no under~Qnnd ore-poolat. i. a ~andl­

cap to the etticlent operation ot the min ' b~aus~, since underground 
is 

storage spaoe •• l_! lack1ng,all mining must be more or less com-

pletely interrupted whenever it 1 necesaary to make repairs ln the 

shaft or to the hOist1ng equipment. 

Allot the surface plant se.ms to be in good shape and to 

operate amoothly and etticiently. Some ot the ml11 equLpment i. 

not ot a late t7pe, espeotally the tlotation maohines, and probably 

2 



Mr. Ny. A. Wimer 
August 7th, 19.5 
He: Tennessee-Schuylkill 

the power consumption and other operating ODsts are comparatively 

h1gh. 

The m11l W8S actually running about 16 hours per day for 

6 d81's eaoh weelt 8ll.d 1 t would seem to me possible to step up 

the ayerage da11y tonnage (about 40) wbloh it treats~ or to 

shorten the operating hours, but there may be reasons why this 

coUld not be done .,1 th advantage and th1s matter along w1 th others 

can be given more careful considerat1on at a later date. 

° 1'1 th Mr. Payne I carefully went o.,er the a say mapa of the 

mine which oaccompan1eCl the r port of ,*0. C. Wimer, dated Septemer 

8th, l~"J also .uch 8ubsequ nt maps as coUld b tound and those 

which aooompanied the text of the monthly reports of the Kines 

Operat1ng Company. Payn expla1ned his program of undergroUlld 

operations whioh ... med to be 10g1cal and effiCient and in 

accordance with which most of the ore during the next few months 

w1ll probably come from the vicinity of the gO, stope 1n the 

Tennessee work1ngs and from tbe 1128, 1129, l2S8 and 14S8 stopes 

in the ohuylk1l1. Th se areas shOUld continue to produoe approxi­

mately as at present tar the better part at 8 year tram date and 

by ma1ntaining the current rate ot development for a much lon~r 

per1od. 

Should economic conditions continue favorable 1t w111 pro­

bably be adYisable to later unwater the workings on the Tennels •• 

Vein below the 1'00' level since ! am advised that a large block 

~ ---~~~--~~---------------------



Mr Nye A. Wlmer 
August 7th, 1945 
Ret Tennessee- ~chU11kl11 

t 4 

ot very good zinc ore remains to be mined there although the 

values 1n gpld, silver and lead are not so high 8S 1n other 

portions of the mlne. 

The atope map. (Pia te VIII. acoompanylng W.C. Wimer t s 

report) shows several proposed levels and raises which have not 

actually been run,-e.s. 1000' level at Tennessee and 1500' level 

at Schuylkill and I do not consider it prudent to have estimated 

that the bloOks of ore, A,B, and 0 wlll necessarily xtend down to 
I 

these propos d workings or contain the 58,400 tons noted on the 

sald map, which, in my oplnion hould be considered a8 "possible" 

rather than "probable" ore. However, Payne pointed out. and otber 

maps indicated, a number of locations 1n wh1ch there ream1ned 

blocks ot ore that had been measured and sampled but were not shown 

on Plate VIII and I have no r aBon to doubt that the total tonnage 

ot probable ore ls very oonsiderable and w1ll prove to equal or 

exceed the tigure mentioned. 

On' the first page ot Mr. W.O. W1mer's report ot September 8th 

I ,noted an estImate ot 13,524 tons ot ore In reserve whlch doubtless 

refers to po Itive ore only and I toun~ it 1nteresting to make up 

the tollowlng compar~son ot his estimated average value ot tht. 

reserve wtth the gr~de or the 6,726 tons ot ore actually produced 

during the t1rst 6 months of th1s year. 

... 4 



1Ir. Nye A. Wimer 
August 7th. l~ 5 
Re: Tenn ssee-~ohuylK1ll 

w. c. 
grade 

Au, OZ. per ton 

Ag, oz. per ton 

Pb, % per ton 

Zn, % per ton 

imer's Est1mate of ctual production 
of ore 1n reserve during 1st halt of 

0.065 0.066 

2.34 2.48 

4.ge 5.74 

7.52 6.66 

I think that the close a~e.ment ot these tRo sets of tigures 

in respect to gold and silver i8 qui'e remarkable, and their 

dlfterences in lead and zinc pract1cally compensate. 

I unders'and that the ore trom the Tennessee Vein 1s higher 

in zinc than at the ~chU1lkill, wh11e the latter oontains more 

lead, gold and silver. 

Going back over some old reports made by my Eng1neers 

from Humboldt r find otber records and estimates which seem 

to be very significant, end three of which I quote below. 

5 
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Mr. Bye A. imer 
August 7th, 1945 

( 

Re: Tennessee-~chU11Kill 

Au, oz. per 

Ag, t1 " 
Pb, ~ " 
Zn, " tt 

Fe 

ton 
., 
., 
t1 

Average grede of 
shi pment s at are 
to Needles Smelter 
during Ha6 

0.06 

6.00 

7.00 

17.00 

10.2 

Average grade at 
6~,OOO tons o.t ore 
estimateO 8S re­
serve in the Tenn. 
Mine only 1n l~l~ 

0.06 

5.38 

10.80 

17.3 

In the Schuylkill 
it was estimateO 
the t a bout 150,000 
tons ot are had been 
Oeveloped but the 
average grade was 
not given. 

Average grade at 
tonnage estimated · 
as developed in 
Tenn.& Schuylkill 
in qept. 1~26 

0.06 

5.00 

8.00 

14.00 

7.00 

Naturally the are whioh had to be shipped direct to a smelter or 

stimated as shipping ore had to be of a higher grade , than the material 

wh i oh is now put . thru the mill, but it should be noted that the vaQues 

in gold appear to have slightly inoreased 1n the low grade m1ll are, 

while th sll ver and zino have dropped to about 5~ ot the older esti­

mates and the lead nearly 88 much. No doubt but there 1s still a 

large tonnage ot the higher grade are lett in th mine but it is 

now more protitable to mine a larger tonnage of lower average 

grade and send it to the mill. 

In checKing over my old maps and comparlng them with those 

whiohacoompanied W. C. Wimer's report I have been struoK with 

the probability that larg bloOKS ot average grade mill are still 

- 6 



• 
)lr. Bye A. Wimer " 
Aug ust 7th, 1 45 
R : Tennes8ee-, chUTlkl11 

remain tntact in th upper portlons ot the veln and at a lat r date 

I hope to have an opportunity to 1nv stlgate this quest10n more 

thoroughly w1th Payne or others and discUS8 the poss1b1l1ty ot 

profitably mining and Millin so~. ot this material, or, in oase . 

tt 1s oxidized and sUffic1ent1y r1ch, ot sh1pp1ng 1t ~reot to a 

smelter. 

COf)T :--

ince Mr. roolUs, the audi tor had Just canple ted the accounts 

tor the fir t halt ot this y ar, I was able to obta1n some vety in­

teresting flguresfrom him and trom Mr. Thurston and without re­

peating tb 10~ormat1on walch 1s cont ined in th aUditor's report 

r wl11 make a tew oomments. 

DEVELOPMENT ORK:---
The contr ct between the Company and the Operators provides 

that at least 1.50 per ton ot are extraoted must be spent for 

deYelopment 4 However, the actual condlt1ons in the aine have 

made 1t necessary tor the operators to spend 2.07 per ton so that 

they have accumulated quite a credtt tn their development accounts . 

A general discusston of this situation wtth Payne and Tburston led 

me to conolud the expenditures tor development work can be pro­

gressiyely reduc d fro September or October aDd prob bly should 

not average more than 1 . 50 p r ton extracted over a two-year period 

ot operation. 

- '1 -



fir. 1'1'8 A. Wimer 
August 7th, 1~45 
Re: Tennessee- churlk111 

The comparatively high cost tar mlning and trammlng, namely 

3.62 p r ton 1s largely attributable to the conditions under 

which the mine must be wor~ed at present,-the expense ot the long 

tram trom th Ccbuylkill workings, neoessity of heavy timber in 

oertain places and small tonnage hoisted per day. A more cri~oal 

examination of each ot these operations and espeoially ot the method 
, 

ot dividi ng the oosts between tbe development and mining m1ght justi-

ty some turther comme nt whioh would be premature on my part at present. 

The milling oost ot 1.7g 1s again large17 governed by actual oon­

d1tions, mainly tbe small daily tonnage and the expense ot operat-

lng some ot the units ot equipment. 

Insofar 8S I oould determine every legitimate ettort 1s belng 

made to conomize on man power and I W8S lnformed the. t a very muoh 

smaller crew of men thon had been employed during Company operations 

were mining and milling a si miler tonnage and grade of ore. 

All other cost ltems seem to be well in line but a mere 

critical examination of the oomplete finanoial report (a co~ of 

which was received after this report had been pre pared) may per­

mit some turther comment. 

GENERAL:--

The orew of men oompr1sing the MInes OperatIng Company 

numbered 27 during the time of my visit and insotar 88 I oould 

observe eaoh one was performing his sbare of the worK faithfully 

and effiCiently and the unusual pl~n under which the operations 

are being conducted seems to be working out remarkably well. 

... 6 -



Mr. Nye • Wimer 
August 7th. 1945 
He: Tennessee-ochuylk1l1 

Much of th credit tor the success of this operation 1s doubtless 

due to J. R. Payne Who appears to be a man of exceptional oom­

petence, both in technical matters and 1n the guidance and hand11ng 

of hi s associates. Na turally the men are all pleased with their 

earn1ngs to date and since there se ma to be e,very reason to 

expect that similar earnings can be maintained as long as the 

premium prices are paid on lead and zinc it is to be earnestly 

hoped that a mutually fair and equitable division of the returns 

can be worked. out and made effect1ve with approval ot the Government 

otfi c ia ls • 

I do not yet feel suffioiently prophetlc to attempt to fore­

cast what is 11kely to happen to this operation after the premiums 

on base metals are no longer maintained, but If,-as many seem to 

expect,-the post premium market for lead and z1no should represent 

approximately the present celllng plus the bonus, I anticipate 

that the Tennessee operations could still be carried on as at pre­

sent with some margIn of profit and to the great advantageot all 

partles in interest. 

Many of the matters to which reference is maae above can be 

gone into more fully after we have had the advantage of a personal 

discussion, which I understand is likely to come about in the near 
I 

future. 
Yours very truly, 



't . , 

Mr. N. A. Wimer, President , 
Tennessee-Schuylkill Corporation 
Chlor1de. Arizona 

Dear Mr. Wimer: 
.s 

August 14. 1945 

As per conversation of yesterday and previously 
I enclose herewith a copy of a lease and option agreement 
which I recently prepared for another cl1ent end on which 
I have cancelled out the names and var10us sums of money 
involved as these ot course lIouldbe mater1ally altered 
should you ta~e over the AriZona gua Mine and the ad­
jacent Delmar Claim belong1ng to Judge B.1.11nger. 

The wording of this agreement follows largely 
along the lines of 8 similar agreement prepared by the . 
atto,rneys for the Phelpjs Dodge and -tor the A.S'& R. but 

/ tn the CBse· at' the enclosed agreement I was representIng 
the owner of the pro~ert¥ and you mey wish to make s~e 
changes which would be more favorable to a lea~ee. 

I elsa enclose to copies of my statements, of 
account agatnst t be Tennessee Company and against you 
personally for the Arizona Magna report and I send a let­
ter c'overing the future arrsngem.ent respecting my services 
which we discussed verbally and hleh can be made effec­
tive if you 50 desire by September 1st provided ln the 
m~ant1.me my physical concH t;lon had improved to a polnt 
where I can feel justified in undertaking this work. 

It was a pleasure to have seen you here ~n 
Phoenix and 1 trust tbat you had a sate and pleasant 
Journey beck to Cblorlde. Pie se let me KIlOW if there 
1& anything that I can do fur ther / tn solving your prob. 
lems although I expec~ to be away from this office 6ur­
ing a good pert of the 'next two weeks. 

Personal regards. 

Slncerel.y yours~ 



, I 

STATEMEliT OF ccomrr 

' August 14, 1945 

Tennessee- 8obqylk111 001'po'8t108 

to 

G. M. Colvocoresses 

SerVioe$ and expenses ,to ~8'e includtng 

pert expellSes of luly trlp to Cbloride 

tor e:l8talnation ot property" report and 

lette.rs and conterences with ~. W1 'er 

and others 

" I' 

ceived payment . 

.250.00 

· ' 



r· . 

~T TEJ~~ OF ACCOUNT 

.' r. N. • -i rJer 

to 

G. M. Colvocaresses 

A ust 14, 1 45 

xam1natlon and report on Arizona ~agma Mine 

inoluding part expenses of July tr1p to 

Ohloride and Conterences in K1ngman and 

Fho_nix 250.00 

Received payment 

J 



r. N. A~ Wimer, President 
Tennessee-Schuylk1ll Corporation 
Cllor1de, Arizona 

August 14, 1945 . 

1m: Future Professional Service 

Dear Mr. Wlmer~ 

Confirm1ng our conversation of yesterday. 

. In the event that you desire to have me act 8S 
8 con8utt~t 1n eonnect1on with tbe operation otthe 
~ennessee-Schu11k111 ine I shall be glad to undertake 
this work. about September 1st and to cbeCK over re­
gularly the m1ne~ecords, aacouats and 'settlement sbeets 
tor sh1pment and to visit the property about once every 
tour months reporting on progress and adVising youlst 
1ntervals concerning any technical or managerial 
problems which might arise. My charges ror such 
serv1ces 1ncluding traveling end ord1nary expenses 
would be a tee of 100 per montb. 

Sbould you deoide to take over end develop tbe 
Ar1zona Magma 1ne I would agree to perform similar 
work 1.n connection wi til that property. also to obtain 

e servioes of a competent shaft contraotor and/or 
superintendent whose work I would supervIse and to 
visit Chlor1de about .once every three months. or more 
otten ff necessary. and under suoh a plan my fee would 
be 150 per month wbich might be equally divided between 
the two operations. 

The above proposals are made subject to the 
improvement of my physical condition to a polnt where 
I reel that I can undertaKe this .ork with the reasonable 
sssurance of carrying it ontln 8 competent ana etflcient 
manner tind 1 ,ehall probably be able to advise you 1n 
that regard tn or about September 1st when formal letters 
can be exohanged it tbese then seem to be in order. 

Very truly yours,. 
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Judge Carl G. Krook 
P. O. Box 1029 
Kingman, Arizona. 

! 1uly 10th, 1945 

He: Tennessee Rchullk:l11 Corporation 

Dear Judge Krook: 

I have your letter of JUly ~th ~ttb which you enclosed 
your trusteets check for 195.00, representing payment in full 
of the statement wb1ch I rendere~ to the Tennes see Company for 
services during the month of June. 

I certainly ho~e tba t I can be helpful in straightenIng 
out the compl1cations with the v.P.A. wbose attitude 1n th1s 
case is certainly unreasonable, but very much 1n line ith tbeir 
policy tbroUghout the mining industry. 

I am looking for ard ith a great deel of pleasure to re­
newing our personal acquaintance and worKing with you tn connect­
ion with the affairs of the Tennessee Company and perhaps some 
other propert1es 1n your vicinity. ' I have had to advise Mr • 
. imer that I cannot possIbly visl t Chloride untIl after the 22nd 
of this month since I am engaged in a matter involving some minIng 
litigation and the CBse has bee n postponed until the 18th of July 
in Prencott, meanwhile having developed 1n such a way that it re­
qu1res a good deal more time thaD I bad at fIrst ant1cipated. 

If I should be able to arrange to come to K1n8nan by train, 
ould it be possible for me to rent or obtain the use of a car 

fbr a few df!:l ~ w91le 1 am wor Iclng around Chlor~ de! I have plenty 
of gasoline~ch .1 believe it would be perfe~tly pro~er to use 
under such Circumstances, but t he tires on both of my cers are 
getting pretty thin and I hate to run them for an extra six hun-
dred m1les if' It is, not absolutely necessary to do so. ' 

You will be Intere~ted to kIlo the t my boy Alden 1s bacK. here 
with us on l eave of absence, and we hope th a t he will be released 
from actt ve service in the Army within the course of the ~J!:t month 
or two. 

Very best regards to 1 rs. OOK and to you. 

f lncerely; 

GMC/b 
~ 



L AW OF'F'ICE OF' 

~/cg~ 
P . O. B OX 1029 

~~ 
July 9, 1945 

Mr. George M. Colvocoresses, 
1102 LUQrs Tower, 
Phoenix,. 
Arizona;' 

Dear Mr. Colvocoresses: 

At the request of .Ur. N. A. Wimer, of the 
TENNESSEE-SCHUYLKILL CORPORATION, I enclose my 
trustee check for $175.00, in payment of your 
bill for services rendered in respect to calcu­
lation of division of returns on lead and zinc' 
between TENNESSEE-SCHUYLKILL CORPORATION and 
MINES OPERATING COMPANY. 

Vfuen Mr. Wimer told me he had contacted you 
I was very much pleased, and if there is anyone 
Who can solve the problem before us, I am sure 
you can. 

As a matter of fact, ~he attitude of the 
OPA is positively silly • . There is no lease and 
a lease was never intended; 

Mr. Wimer Was here last week, and returned 
to Los Angeles last evening. 

' We are looking .forward to seeing you on the 
11th or thereabouts. 

Yours truly, 

cc - Tennessee-Schuyl~ll Corp., 
Chloride, Arizona; 

~~ 
Trustee T-S Corp. 



July 10th, 1945 

Yr. Nye- A. {mer 
530 West Sixtb Street 
Los Angeles 14, Ca11fornia 

Re : Tenn e §Bee Soh uylk111 Corpora tl on 

Dear • Imer~ 

'fhi s wl11 aCknowledge your let ter of uly 6th wh lcb I 
round this morning a-t my oftice) and I wlll also refer to 
our telephone conversation of yesterday 1n which I tried to 
explain that I had been obltged to remain out in the field 
longer than I had snticipat e d and as 80 tied up with my 
invest1gation ot the sltuation at the copper company in the 
northern part of , the state that I woUld be obliged to post­
pone any trip to Chlor1de until atter the case involv1 ng the 
copper company had been trIed 1n Prescott, the same being now 
set for July 18th. -

I am really very sorry to have been obliged to change my 
plans so otten and fear that you may teel that I am a very un­
reliable sort of person, but as a mat~er of fact I have really 
been trying to blte off more than I could chew during tbe past 
two or three .eeks and must complete one engagement before I can 
properly give attention to anyth1ng else. -

As matters now stand I shall ·not undertake anytl'ilng more 
until a~ter 1 have carr1ed out my ob11eatlons to you, which I 
believe I can definitely promise to commence rigbt after the 
20tb or 21no of th1s month When 1 shall plan to go to Chlor1de 
8S noted in your letter of July 6th aad to fully discuss the 
question of a d1 Vision of returns on lead and zInc betwee,n the 
Tennessee Schuylkill Corporation and the lne~ Operating Company. 
I am very bopeful that on that occasion a fair and mutually satis­
factory program 'can be worl<.ed out and I note yourmenti on of the 
possibility of oollecting rental trom the contractors for the use 
of your plant, whiCh had not previously entered into the discussion. 

I received the ore reserve report .from the Tennessee ine 
Oated eptember 8th, 1944 with maps as noted, also the monthly 
progress reports of the operating company up to and includ1ng 
June J 1.145. 



r. liye A. imer 
July lOth, 11145 
Re: Tennessee Schuylkill 
Page 2 

I shall be very pleased inde d to arrange with your company 
to act 1n the capacity of consulting engineer and teel quite cer­
ta1n that we cen roake mutually satisfactory arrangements along 
those lines. Ho ever, I ,am not going to make any concrete suggestiom 
until after I have had the opportunity to thoroughly study the data 
whi ch you have sent me t and 1n tact I beli eve it w111 be preferable 
to postpone a decision on this matter until after I bave made the 
trip to Chlor1de and have had an opportunity to discuss the entire 
... 1tuatlon ith Judge Krook, also essrs. insett and Payne. 

I thank you very much for arrangements whereby I can occupy a 
room at your staff house, and I am sure that I will get along very 
n1cely. 

In respect to all of the above I will write you more fully 1n 
the course ot a few days after I have etudied the reports, etc., 
and such of these 85 you may desire to have returned to your office 
wil l be promptly forwarded. eanwhile I all returning here itb the 
stJelter settlement sheets end affidavits of producer " bleh you had 
previously se"nt rae to assist in the v> arK carried on last month. 

Yours very truly, 

GMC/b 

Enclosures 
Aff1davita of Producer 
~ettlement Sheets on lead & zinc 
concentrates for Jan., Feb. t arch 
and April. 
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Tennessee Notes 
(7-26-45) 

Went underground in the morning with Payne and Winsett and visited . 

the 700, 900 and 1200 level in the vertical Tenn. shaft which is equip-

ped with cages in one hOisting compartment and counter-balance weights 

in the other. 

The stations are well cut out (especially the 1200) and require 

practically no timber, but in some of the drifts, especially near the 

veins, the ground is heavy and some ~s have taken so much weight 

they they had to be reinforced. 

On the 700 there is a booster pump which collects all the water 

from the mine and pumps it up for the mill. The water is acid and 

hard on pipes and pump lines. The mine now makes almost 50 gallons 

per m~nute, mostly from the lower levels. 

On the 9th. level observed the Tenn. fissure vein between stopes 

where it was about 7 or 8 feet wide and looked very good .lquartz etc. 

between walls of gneiss) . At present mining is going on here where 

?
the stope is up about 50 feet for a good length. This is the only 

producing stope in this section of the mine as all the other are now 

comes from the vici nity of the Schuylkill. 

On basis of information from Payne, must refigure the estimate of 

ore reserve~ but fortunately they appear to be ample for the time 
. ~ belng and ~ last out for another year when metal premiums will expire 

and all calculations will have to be revised. 

The self dumping skip which runs in the shaft above the regular 

cage, is loaded by the men on the levels dumping the are cars direct-

ly into the skip, which is slow and not too safe. The lack of all 

underground ore pockets is a big handicap since no storage is provided 

for ore between the stope s and the ore bin at collar of shaft, but 

this is something that cannot well be corrected at present. 



Thurston gave me total mining and milling costs ~ $7.00 per ton 

and timber alone costs 50¢ to 60¢ per ton. Long tram from PchuylKill 

workings must be ve r y expensive even though they have a motor to pull 

the cars. (L ft4!--~ __ l ,ptd;..x; 

At present the mill starts at about 10 A .M. and runs through un-

til one or t wo A.M., say 15 hours. 

Seems as if it should put through a lot more tonnage than an 

average of 40 tons during that period. No re gular work done on one 

day (Sat.) each weeK. 

Next development (to start Au g : 1st.) will be to go up in old 

stopes at south end (#904) (see map) from the 1,000 level and crib 

through 30 feet of caved ground in the old stope and above that there 

should be several thousand tons of good ore left in virgin ground in 

~07, 908 up to 700 ' level, but ~ ll and Jl3 are too badly caved to 

reopen. 

Most of the or e is now coming from the north workings at and near 

the 1,400 level i n the ~ chuylkill. 

Later they will get down to Block A and go up from 1200 as noted 

above. 

In 120-3 there is some good ore left but the water is so very 

acid that it C8nnot be mined with advantage. 

Water in mine now sta nds at 1,400' level and no effort will be 

made by present operators to reopen the workings on the 1,600 for 

this would cost too much. There is good zinc ore in these blocks 

but not much lead or precious metal. 

Not working now in 1,128 B (f chuylkill) because the air is so 

bad but they will soon connect up with t he other working ll,12~) 

and then will resume work. North of 1228 there are two caved stopes 

which contain good ore which was lost by Company and may not be 

recovered. 



All surface plant in good shape including office, warehouse, 

blacksmith shop, charge room, assay office and mill but much of the 

machinery, including the ~.S. flotation machines, is not up to date 

and is expensive to operate. 
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I ~ I 
Mr. Nye A. Wimer, President "'. 
Tenneseee-Pchuylk111 Corporation 
Chloride, Arizona / 

August 7th, 1~46 

NOTEP B! TENNE. SEE-SCHUYLKILL ~,-OURRENT ! FUTURE OP1RATION~ 

Dear 1rl 

On July 24th, 1945 I went to Kingman and Chloride remaining 

there untl~ July 28th, during which period I 1nvestigated the rlzona 

Magma Mine, which has been made the subject of a separate report, 

and also certain phases ot the situation at the Tennes ee-Schuylk11l 

on which I shall comment below, it belng understood that this 1s in 

no sense intended to be a complete report on the Tennessee property. 

!.m !!Q ~ _RE_' ~_E_R_V_E .... :--

In company with Messrs. Payne and Winsett I visited the 7th, 

9th and 12th levels of the mine, but did not attempt to climb up 

into any of the stopes. The Tennessee vein was examined on the 

9th level where it had a width of about 8 feet and appeared to be 

highl:y minera11zed, the quartz and other vein material lying be­

tween well defined walls of gneiss. 

The main shatt is in good shape with a hoisting skip and cage 

in one compartment and counter-balanee weights in the other. The 

stat10ns are well cut out, espec1ally on the 1200' level, and 

pract1cally no timber 1s needed, but 1n some sections of the 

crose-cuts and eepecially along the dr1tts on the vein the 

ground 1s heavy and requires timber wh1ch 1n some places has 

taken so much weight as to necessitate reinforcement. 

- 1 
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r. Ny • 1m r 
August 7th, 1 45 
Ret Tenne .ee-~chuylk11l 

Th water 1 now llowed to s tend ot the 1400' level and the 

present tlow.- mount1ng to about 50 gallons per minute,-1. all 

collecte~ in 8 sump on the 700 ' 1e.el here 8 boo ter pump sends 

, 1 t up to tb m1ll. be • ter 1s acid nd hard on pumps and pip 

lines. 
, 

ltv.­
Aside trom one oper.s ttng at ope above tbe th level.ell the 

Tenness e -u..~ (Known 8S 904) all 1nlng 1s, now being conducted 

trom the Pchuylk1ll round me tly from the 1000' to the 1400' 

level and thl ore 1s expens1ve to atne sinoe most of it ha to 

be hoisted up a winze' to tbe 1200 and allot it has to be trammed 

tor 8 d1stance ot over 1500 t at, for which purpose 8 tor age 

battery motor i8 1n use • 

.At the T nne see hatt the or cars are dumped directly into 

the self-dump1n shatt skip bich discharges the ore directly into 

the coarse or b1n at the coller ot the shatt trom wbioh 1t ' is ted 

to tbe crushing plant and 111. 

Th t ct that ther are no undergronnd ore-pookets 'is a ~and1-
~ 

Cap to tbe efticient operat1on of the m1ne oh. 1nc underground 

~torage sp oe g lacking) sll mining mu t be more or les8 com-

pletely interrupted henever it 1 neces8ary to make r peirs in the 

shaft or to the hoist1ng equipment. 

Allot the surface plant seems to be in good -shape and to 

operat 8 oothly end etficiently. ~ome ot the m11l equipment 18 

not of 8 late t1P, espee1a1~y the flotation maoh1nes, end probably 

- 2 -



14r. Nye A. 
Ugllst '1th, 

Res Tennesa 

the pow r con umption and other op ratins costs re compar tively 

higb. 

The mill was actually runn1ng about 16 hour per dey tor 

6 d878 each we k and it ould seem to me possible to step up 

the aYera e d ily tonnage {about 40) whioh it treats, or to 

shorten the operating p~ur t but there may be rea ons why this 
\ 

ooUld not b done 1 th advntag twl th1s m t ter along w1 th ot r 8 

can be gty n more c retul con 1derat1on at later date ~ 

1 tb . Payne I car tully 19 nt oy r the a ay map.s ot the 

ine whioh accompanied the report 01' W. C. 1 r, dated epte er 

8th, 1 44, also such Bubsequ nt maps as ooUld be tound and · those 

hich aocompan1ed the text of the monthly reports 01' the 1nes ' 

Oper t1ng Co pany . Payn explain d his program of underground 

operations hioh seemed to be log1cal and eft1cient and 1n 

accordanoe l.th which mo t ot the ore during the next t • months 

19111 prob ably come trom the vicinity of tbe 904 stope 1n th 

Tenneaaee work1. end :trom the 1128, 1129 t 1228 and 1428 stopes 

in tbe . ohuylkl1 1. Th s er e should continue to roduce appro%i-

IDate1y t present, t or the b tter part ot a year from date and 

by maintain1n'1' t 

period.-

I 

ourrent . r te or dey l opment for a much loQeer 

hoUld economiC conditions continue tayorabl tt wl11 pro-

ba~ly be ady1sable to later un1fster the working on the Tenne.Bee 

Ve1n belo the 1400' lev 1 1nce 1 4,,18 d th t 8 large block 
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JI.y Nye A-. Wimer 
August 7th, li45 
Ret Teane&see- :Schuylkill 

, , 

of very good zinc ore l r$ma1ns to be mined there althougl'l the 

values 1n gpld. sIlver and lead are not · 0 high a in other 

port1ona of tbe ine. 

The sto,e map~(Ple:teVIlI1I acoompanying W.O. Wimer's 

report) showS several proposed levels and ralses wbiOh he •• not 
A 

actually been run.-e .g. 1000' level at Tennessee and 1500' level 

at SChuylldll and I do ,not (Jon -1der it prudent to bave est1mated 

t .het the bloQ'ks of ore, A,B, and 0 w111 neoessarily extend do n. to 

thea propo·sel'l. work:1 .nge or contain the 5£3,400 tons noted on the 

said map, whioh. 1n my opinion should be oonsidered ss "posslble~ 

rather than "probable" ore. Howe'v r, Payne pointed out, and otwr 
, I 

maps ind1cated, a number of location . 1n bloh tbere reamiaed 

blooks ot ore that· hs(l been me stJred and ' sampled but were net shown 

on Plate VIII and 1 have no reason to dottbt that the totalto,nnage 

ot probable ore 18 very oonsiderable . and will pl""ove to equal Or 

xceed the t~ ure mentIoned. 

Oil the ftrs t pege or ~_ W .. C. Wimer ' s report of 8entember 8tb 

I ,not,d allesttmate ot 13.524 tons of ore in .reserve wh1Ch doubtless 

reter $ to po 1 t1 ve ore only and I found it in tere a'll ng to make up 

the follOWing pomparlson of hts estimated average value or .h1s· 

reserve wi tb the grade ot the 6,726 tons or ore actually produced 

( . during the tirst 6 months 01" this 1e~r. 

\ 

- 4 .. 



Mr. Nye A. imer 
August 7th. 1~ _6 
Re: Tenneseee-~Qbuylkill 

· c. grade 

Au, oz. per ton 

Ag, 02. per ton 

Pb, % per ton 

Zn, % per ton 

imer's Estimate of Actual production 
of ore 1n reserve during 1st halt ot 1~45 

0.065 0.066 

2.34 2 .48 

4.~6 5.74 

7.52 6 . 66 

I tb Ink tb at the cloee a.greement ot these two sets of f1gures 

1n respect to gold and silver 18 qui te remarlrable, and the1r 

differenoes 1n lead and z1nc praotloally oompensate. 

I 

I under tend that the ore trom the Tennessee Vein is higber 

1n zinc than at the .. chuylkl1 1', while tbe latter contains more 

lead, gold and silver. 

Going back over some old reports made by ~ Engineers 

from Humboldt I tind other records and estimate wh1ch seem 

to be very significant , and three of hich I quote below. 

- 5 -



Mr. Nye A. : 1 er 
AU~8t 7th, 1945 
Be: Tennessee-~chuylk11l 

Average gr&de ot 
sh1pments ot ore 
to e dles mel tel' 
during 1916 

Au, oz. per ton 0.06 

Ag, n " " 6.00 

Pb, ~ " " 7.00 

Zn, " " " 17.00 

Fe 10.2 

veraga' gr de of 
6 ,000 tons ot ore 
estimated 88 re-
,erve 1n the Tenn. 
ine only in 1919 

0.06 

5.38 

10.80 

17.3 

In the ohurllti11 
it was est1matea 
that about 150,000 
tons of ore had been 
developed but the 
average grade was 
not g1 n. 

Av rage grade ot 
tonnage estimated 
a8 developed 1n 
Tenn.& chuyllt111 
in "'ept. 10126 

0 .06 

5.00 

8.00 

14.00 

7.00 

Naturall y the ore wh10h had to be shipped d1rect to a melter or 

estimated as shi pping ore had to be of a higher grade than the material 

blch 1s no put thru the mtll, but it should b noted that the values 

in gold appear to have slightly increased in th low grade mill are, 

while the s11 vel' and z1 nc bave dropped to bout 5~ of th old r esti­

mates and the 1 ad nearly a much. No doubt but there 1s till a 

large tonnage ot the h1gher grade ore lett itt the mine but it 18 

now mor profitable to mine 8 larger tonnage of 10 er average 

grade and send it to the mill. 

In cbeolti 

which aooompanied 

over my old maps and oomparing them with those 

• C. imerts report I have been struok with 

the prob bility that large blOCKS ot average grade mill ore still 

- 6 



r. Bye A, 1mer 
August 7th, 1_45 
Be: Tenne 8ee-qch~lkl11 

r m 1n 1ntact 1n the upper port1ons of the vein ad t a lat r date 

I hoYJe to b e v n opportunity to lnve tfgate this question more 

thoroughly with Payn or oth rs and discUS8 the posalbi11ty ot 

profItably m1ning an~ m1 lin om. t thi mater1al, or. 1n Osee 

1 t 1s ox1dized and suff101en\ly rioh, at shipping 1 t dI. Net to a 

am loter. 

oom ~--

1nc Mr. rOOKS, the audItor bad just canplet d the account8 

tor the f1rst balt ot this year, I was able to obta1n some vety in-

teresttng 11 ree trom him and fro • Thurston end without r -

peating th 1 formation wlnoh 1s oontained in th ud1tor'a report 

I w111 cake a t W oomm nt • 

EVELOPMJ.iBT ...Q.M: - -

Tbe Qontr ot b~t.een tbe omp ny snd the Operators pro Id 8 

that at least 1.50 per ton or ore traot d must be spent tor 

develop eat. aowever , the actual oondlt1ons in tb tne h v 

made 1t nec seery tor he operator to spend 2.07 per ton so that 

they hay co ulated quit a or d1 1n their d velopm nt ccount . 

~nerel discus ion or this 1tu tion with P yne and rhurston 1 d 

me to conolude the expend1tures tor aefelopm nt work oan b pro­

gressively reduc d from Se t mber or October and probably hould 

not aYerage mor than 1.50 per ton extraoted ov ' r 

ot operation. 

- '1 • 

t a-year per10d 



Mr. Rle A. 1mer 
August 7th, 1 45 
Be: TenneS8e~- chuylkill 

The oomparatively high cost far mining and tramming, oam ly 

3.82 p r ton 1s largely attributable to the oonditions under 

which the m1ne ust be worKed at present ,-the expense or the long 

tran from the f;chuylkl11 worlttn",,5, neceael ty of heavy timber 1n ' 

certain pleoes and small tonnage hoieted per day. more 01"1 t1 cal 

examination of eaoh of these operations and espeoially of tbe method 

ot div1ding the oosts between to development and mining might justi-

ty some turther oomment whioh woUld be premature on my part at present. 

The milling cost - ot 1.7~ 1s again largely governed by actual oon­

dition , ma1ijly tbe amall datly tonnage and the xp ns of operat-

ing some ot the un1te ot equipment. 

Insofar 88 I ~ould determine every 1 gitlmate ettort is being 

made to e::onomlze on man p<>wer and I was informed that -8 very much \ 

smeller crew ot men than hs'd been employed during Company , operat10ns 

were m1ning and m1lling a sim1lar tonnage and grade of ore • 

.All other cost 1 tems seem to 1)e well 1n line but. a more 

oritioal examination of the complete tinanoial report (8 copy of 

whioh wss r.ece1 ved after tbis report had been prepared) may per­

m1t 80m further oomment. 

qENERAL:--

The ere ot men compris1ng the 1nes Operating Company 

numb red 27 during the time of my visit nd 1 sot r as I could 

observe each one was pertorming his bare of the ork faithtully 

snd efficiently and the unusual plan under whiob the operations 

are being conducted seems to be working out remarkably well. 

8 -



1Ir. Nye A. imer 
.Augu t 7th, 1~45 

e; Tenne s -~cbuylk111 

uch of th or dit for the Bucoe s of th1 operation 1s doubtless 

due to J. R. Payne lho appears to be a man ot exceptional com­

petence, both 1n techn10al ettcr and in the gu1danoa and handltng 

or his associates. Naturally the men ere all pleased with their 

earnings to date and since there seems to be every reason to 

expeot that similar earnings can be maintained &s long as th 

premium prices are paid on lead and zinc it 1 to be earnestly 

hoped that a mutually fair and equitable div1sion of th · returns 

c~n be worked out and made etfeotive with approval ot the Governm nt 

officials. 

I dq not yet feel suffioiently prophetic to attempt to fore ­

cast what is likely t o happen to this operation atter the premiums 

on base metals are no longer maintained. but it.-as many seem to 

expect,-the poet premium. market for lead and zinc should represent 
. . 

approximately the present oelling plus the A bonus, I anticipate 

that the Tennessee operations could still be car·r1ed on as at pre­

s nt w1,th some margin of profit and to the great advantage ot all 

parties 1n interest. 



TENNESSEE SCHUYLKILL CORPORATION""""--
CHLORIDE. ARIZONA 

March 18, 1946 

ANNUAL STOCKHOLDERS' MEETING REPORT 

At the annual meeting of stockholders of this corporation held 
in the office of the company at Chloride, Arizona, March 13, there were 
represented, in person and by proxy, approximately two million shares of 
stock. Financial statements and reports of officers for the year 1945 
were submitted and approved. The 1945 annual report including financial 
statements will be mailed out as soon as it can be printed. It seems 
that printers, like everyone else these days, are over crowded with busi­
ness and we must wait our turn. A new Board of Directors was elected 
consisting of Robert H. Lesher, William V. O'Connor and Nye A. Wimer. 

Mr. Lesher is now, and has been for the last twenty years, con­
nected with the largest mining supply establishment in this ·section, at 
Kingman, Arizona. He has been connected vdth the mining business for 
more than forty years and bears an enviable reputation. He also has a 
wide acquaintance in the industry, and it is my opinion that the assist­
ance he can and will render by becoming a member of the Board of Directors 
of this corporation will be invaluable. 

Mr. 0 ~. c.onnor (Lt. U.S.N .R., Retired) is a prominent practicing 
attorney of Los Angeles, California. Previous to the time Mr. O'Connor 
joined the armed services, he was a Special Assistant to the Attorney 
General of the United States. He is also admitted . to practice before the 
Supreme Court of the United States. 

The Tennessee Mine has not been in production since last October 
for the reason that the contract under which the. operation was being con­
ducted was declared to be in violation of some of the rules of the Office 
of Price Administration. It was. necessary to rescind the contract and to 
draw up a new form of contract eliminating the objectionable features of 
the previous agreement, all of which has been done. 

The manager under the new operating contract is Mr. Thomas L. ~ fl . 
Chapman, E. M., who graduated from the Colorado School of Mines in 1906, f~ 
and has a record of experience since that time as a successful mining 
engineer; geologist and mine operator. Among other operations, Mr. Chap- ~ /'Jt:::: 
man has to his credit increasing the production of another Arizona mine or~~") 
from 200 to 600 tons per day in less than two years, during which time he 
was resident manager of the mine, mill and smelter. He has just completed 
an assignment of three years with the United States Bureau of Mines as 
mining engineer on a war-duration appointment. 



Page 2 

The reason the Tennessee Mine is being operated by contract is 
because it was found, in 1944, that with the increasing labor difficulties 
costs were reaching a point wh~re profits were impossible. The operating 
agreement is drawn up on a cooperative basis. There is no payroll, which 
eliminates the necessity of complying with a maze of Government and union 
labor rules and regulations. Each member of the cooperative association 
is working for himself and no outside labor is employed. From actual ex­
perience it has been found that production increased about four to one by 
using tins system. It also provides a way for the laborer to make more 
money than he could possibly make working by the hour, which condition, in 
turn, benefits the company through holding costs down and eliminating 
laggards. Another advantage we have found under this system is that there 
are plenty of good men available who are anxious to become members of the 
cooperative association. Those who already are members use extreme cau­
tion in choosing additional members. New members must have a reputation 
and standing which are to their credit before they are allowed to join up. 

During the recess from production, we have taken advantage of 
the time to make some necessary repairs. For example, the pumping system 
for keeping the mine free from water was in, need of repairs and replace­
ments. A new pump has been purchased and is at the property for the 1400 
ft. level of the main shaft. The 4 in. water column, from the 1400 ft. 
level to the 700 ft. level, has been replaced by new pipe, and the balance 
of the water column has been carefully gone over and repairs made where 
needed. One of the bucket elevator belts in the mill -bas been renewed and 
will handle thousands of tons of ore wi thout giving any trouble. A com­
plete new set of ball mill liners are being installed so that there will 
be no delay when operations begin from this source. Underground there is 
ore in place ready to mine, and with Mr. Chapman's experience as a geolo­
gist, it is my belief that many thousands of tons of ore will be found and 
mined that might be passed up by someone with lesser knowledge and ex­
perience. Everything is all set and we plan to be in production during the 
present week. 

My opinion is that things were never better at the Tennessee Mine 
than they are today. We have everything we need with which to start up, 
including the most important thing, which is good ore. Added to this, we 
have good management, a plentiful labor supply, a good mining and milling 
plant, etc. Considering the backlog of demands for metals and the short­
age in supply of lead, it is felt that a long and successful record of 
operations will be shown by the Tennessee Mine with this new postwar be­
ginning. 

Very truly yours, 

T~iNESSEE SCHUYLKILL CORPORATION 

N. A. Wimer 
President 



1Ir. •• A. Wiaer 
Tennessee 8cb~lkl11 Corporation 
530 West 6th Street 
Los Aageles 14, California 

Dear 1Ir. II tmer: 

May 21, 1946 

I want to thank you tor several lnterestlng documents 
wbich you have sent me relatlve to the Tennessee Scb~lKlll 
reorganizatlon end resumption ot operations. and I particularly 
mention the annual report for 1945 and the stock holders report 
dated May 11. 1946. 

I Dave been and shall contlnue to be much interested in 
all future developments connected with this property and under 
the technical , aBagement ot Toa Chapman (to wham ple~se give my 
best regards) I thtnk that you should have every chance tor 
success. 

I have also been lnterested in coples of the Ktn~n 
~ .bleb I understand you 8'e publlshing and the bu i rig of 
~ull Head Dam ougbt to create great prosperity In north- . 
western Arizona rorsome years to come. 

I am told that you haTe acquired the Arlzona Masma Kine 
and I believe YOU are golng to find some very nlce ore in 'lie 
practtcally untouched parallel vein north ot the mine workings 
where! recommended that exploratlon should be carried out. 

Should you at any time wish to cons1der tbe Payroll Mine 
at Cblorlae. I be11eve that tbe owners ho were once my clients 
woUld be gled to do business on a reasonable basis and the same 
Is true ot Dr. Blackwell who owns the adjoinlng property and 
who stopped in bere to see me only a ~h?rt time ago. 

"i th per.sonal regards and wish1ng you the best of success 
1n your any enterpr'lses .. I remaIn, 

Yours very truly, 

aUC:IW 



530 WEST SIXTH STREET 

LOS ANGELES 14, CALlF"ORNIA 

Mr . George M. Colvocoresses 
1102 Luhrs 'J:'ower 
Phoenix, Arizona 

Dear 1tr . Colvocoresses: 

January 10, 1949 

You may have heard that we shut down the Tennessee 
on December 15th. So far our undertaking to develop an orebody in 
the Johnny Bull has been without success. We are only about forty 
feet into the Johnny Bull claim on our 1 , 000 foot level and while I 
have no doubt that ore will be encountered when this drif t is con­
tinued it has been disappointing to-date. This effort detracted 
from other development work in the Tennessee Mine and the one place 
where t he ore was being mined got so lean in grade that it no longer 
paid to mine it. Mr . ()hapman's health has been such for t he past 
several months that he could not l ook after the operation properly 
so it was decided to stop production and do some development in the 
Tennessee before trying to start up again.ith a normal tonnage 
and grade the mine would show excellent earnings with present metal 
prices and it's a shame to be loosing time but there did not seem 
much way to avoid it. 

Glad to know your health is improved and hope the 
lameness mentioned in your November 8th letter has left you. 1948 
was full of difficulties physically for me . I .now have what the 
doctors say is anthritis and it is so bad some days I can hardly 
make it to the office. My S.E.C. difficulties are in status quo. 

• No move has been made by either side for the past several months. 

After we develop some ore in the Tennessee, which I 
think we shall do by contracting the work, we will need another 
manager because I am certain Mr. Chapman's health will not allow him 
to continue. There will be a good opportunity for the right sort of 
person. You might know someone who would be qualified for this job 
and if so I would appreciate your putting me in touch with him . 

Best personal wishes for 1949. 

~L-
N. A. Wimer 

NAW:D 



TENNESSEE SCHUYLKILL CORPORATION 
CHLORIDE. ARIZONA 

STOCKHOLDERS REPORT 
MAY 11, 1946 

By N. A. Wimer -- President 

Shipments of carload lots of concentrates have begun. As reported to you pre-, 
viously, the Tennessee Mine is in produc~ion 'under a form of co-operative agreement and 
the first carload of concentrates was billed ,out May 2. This car was zinc concentrates 
and another carload of zinc concentrates, also a carload of lead concentrates, are ready 
to go. The co-operative method of operating is surely an advantage to all parties con­
cerned. It is to the advantage of everyone to keep costs at a minimum 'and our method 
works wonders in that respect. 

You have probably Just recently received the Annual Report for 1945. Please 
bear in mind while reading it that it contains none of the facts regarding progress made 
since January 1, 1946. We have sent you several short reports so far this year which 
are designed to keep you informed to date, and we intend to continue this policy. 

In the 1945 Annual Report you will find mention made of a legal action insti­
gated by this Corporation in connection with the notification received from the Office 
of Price Administration to the effect that the operating agreement in force in 1945 was 
illegal. It is a pleasure to report that this legal action was settled by negotiation 
and an order has been entered in the Federal Court dismissing all pending suits and 
dividing the funds that were tied up. In the settlement your Corporation receives a 
substantial amount of cash. In the 1945 Annual Report the writer ventured the opinion 
that 1946 would show results satisfactory to everyone concerned. To date this predic­
tion has been amply borne out. 

1. An operating agreement that is not only satisfactory from a legal 
standpoint, but is fair and equitable to the operators and the 
Company is in force. 

2. This contract became effective March 21. 

3. Applications for membership in the operating group (labor) are 
more than ample. 

4. Shipments of concentrates began May 2. 

5. Plenty of ore in the mine available for production and continued 
shipments. 

6. Mining and milling plant in good condition. 

7. Law suits to recover money from 1945 operation settled successfully 
with the Corporation r eceiving a large cash fund. 

We are still receiving letters from s tockholders containing questions about 
how to buy or sell stock in this Company. Please read again our stockholders report of 
April 11, 1946, and you will find the answer there. Also, read again the last para­
graph in the President's report contained in the Annual Report for 1945 . . The Corpora­
tion has no stock for sale and is not in the s ecurities business. 
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WHAT PRICE SILVER? 
The movement to pay silver miners the full monetary price 

of $1.29 per ounce, instead of the present 71.11 cents is pro­
gressing. 

A recent bill introduced by Senator Pat McCarran of Nevada 
provided that for the first year after enactment, the miner 
would receive 80 per cent of the sale price in silver dollars, 
and at the end of one year, the seller would receive $1.29 for all 
silver offered. '],he bill also proviiies that /free treasury silver 
may be sold to manufacturers at $1.03432 per ounce, and that 
a reservoir of silver equal to outstanding silver certificates 
must be maintained at all times. 

In discussing the silver situation at a recent meeting in 
Nevada Senator McCarran explained this situation as follows: 

The constitution of the United States specifically provides 
that congress shall coin money and fix the value thereof, and it 
further says no state shall use anything but gold and silver with 
which to payoff debts. The first mint act passed pr:ovided that 
silver should be coined and the producer was to receive $1.29 
per fine ounce for his product. 

That law has never been changed or amended since 1790. 
Constitutionally, silver is worth $1.29 per ounce, less seniorage 
or brassage. (Seniorage or brassage is the term used for alloy 
of copper with the silver to stabilize the soft metal when us'ed 
as metallic ' money). 

For the first 50 or 75 years of the life of this nation, the silver 
producer could get $1.29, less seniorage, for his product. Now 
what changed this process? 

In 1873, Great Britain and Germany joined in a fight to 
change the policy which was being pursued in the United States. 
America had an abundance of silver while Britain and Germany 
were not so fortunate. So, they came to the United States to 
get the policy changed and saw there was little chance of mak­
ing an alteration of the constitution, so they set about it in an­
other way. 

They outlined a plan whereby the miner would be charged 
more seniorage for his metal and little by little, the price paid 
for the production of silver was cut, despite the constitutional 
price which still was, and remains so to this day, set at $1.29. 

The price of silver was beaten down to a very low figure 
but, by the silver purchase act, drafted by Senator Key Pittman, 
the price was raised to 71.11 cents. 

Now, silver presented by the producers at the threshold of 
the mint' is worth 71.11, but when it crosses the threshold and 
gets inside the mint, it is valued' at $1.29 under the constitu­
tional provisions. 

Silver can't be produced at the present time for 71.11 cents 
PI' ounce. What we are trying to do, is . to get for silver what 
the constitution says h is worth, and I think we may win our 
fight. 

'],here is a tremendous demand for silver at the present time. 

In France the franc is so depreciated it takes a whole bale to 
get a single loaf of bread. However, if a person has a little 
piece of silver, no bigger than his fingernail, he Cl),n secure full 
sU!jtenance without difficulty. 

Millions of people demand silver. In Bombay the price of 
silver is $1.13 per ounce and in most every other country in the 
world, silver is worth more than it is in America. 

Silver is in demand in all types of industry. A small silver 
pellet can make sea water potable. Silver is the greatest elec­
trical conductor known, even outranking copper. 

The demand for silver has been increasing, yet production 
has fallen off. There is only one mine in America which is pro­
ducing pure silver. Most of the rest of the silver is a by-product 
of zinc, lead and other type mines. 

Jewelry manufacturers, faced with the shortage of silver, 
want to take the metal out of the treasury vaults, but they don't 
want to pay the market price for that silver. The metal is on the 
government books at $1.29 per ounce, but the jewelry folks ,vant 
to purchase it at 71.11 cents. 

The jewelry manufacturers have succeeded in having a rider 
attached to the house appropriations bills for the treasury de­
partment, which would allow them to purchase 240,000,000 
ounces of the metal for 71.11 cents . They have exerted plenty 
of pressure. 

The silver brokerage firm of Handy and Harmon is behind 
the move for they need silver desperately. Several years ago, 
Handy and H armon succeeded in getting the OP A ceiling price 
off imported silver, expecting to secure millions of ounces from 
Mexico. When the ceiling price was removed, Handy and Har­
mon went to Mexico to purchase silver at the going price in 
America, 71.11 cents, and the Mexican government thumbed 
their noses at the brokers, informing them the silver was worth 
more in other markets. 

So now, faced with a shortage of silver, the brokers are try­
ing to loot the treasury vaults through the house bill rider. I 
think we can beat them. 

SOLVI~G THE LABOR PBOBLE~I 
One method of solving the labor problem is outlined by N. A. 

'Wimer, president of Tennessee Schuylkill Corporation, in his 
annual report to stockholders, as follows: 

The Tennessee Mine has not been in production since last 
October for the reason that the contract under which the opera­
tion was being conducted was declared to be in violation of 
some of the rules of the Office of Price Administration. It wal'; 
necessary to rescind the contract and to draw up a new form 
of contract eliminating the objectionable features of the pre­
"ious agreement, all of which has been done. 

The reason the Tennessee Mine is being operated by con­
tract is because it was found, in 1944, that with the increasing 
labor difficulties costs were reaching a point where profits 
'Yere impossible. 

The operating agreement is drawn up on a cooperative basis. 
There is no payroll, which eliminates the necessity of comply­
ing with a maze of government and union labor rules and regu­
lations. Each member of the cooperative association is working 
for himself and no outside labor is employed. 

E'rom actual experience it has been found that production 
increased about four to one by using this system. It also pro­
vides a way for the laborer to make more money than he could 
possibly make working by the hour, which condition, in turn, 
benefits the company through holding costs down and eliminat­
ing laggards. 

Another advantage we have found under this system is that 
there are plenty of good men available who are anxious to be­
come members of the cooperative association. Those who al­
ready are members use extreme caution in choosing additional 
lllembers. New members must have a reputation and standing 
which are to their credit before they are allowed to join up_ 
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PRESIDENT'S REPORT, 194~ 
To STOCKHOLDERS OF TENNESSEE SCHUYLKILL CORPORATION: 

The Tennessee Mine was in production a little over nine months during 1945. Production was discon­
tinued in October because the agreement under which the property was operating was found to be in viola­
tion of one of the rules of the Office of Price Administration, and all efforts to amend the contract to meet 
the requirements of the Office of Price Administration rule met with failure. On advice of counsel the 
Corporation served a notice of rescission on the contractors early in October. 

The operating contract was originally worked out because of the difficulties encountered by the Cor­
poration in 1944 with union labor rules and regulations also Federal Government laws and directives gov­
erning labor. It was found that to continue operations in the face of the many burdensome laws and rules 
imposed on business at that time simply meant depleting the ore reserves in the mine for no good reason, 
especially when labor was demanding and receiving more than the property could bear. This condition forced 
the Company to change its policy and to adopt a cooperative system. In short, the new plan was worked out 
on a basis of every Vlan working for himself through a share in the profits and no outside labor was 
employed. The operating expenses were deducted from the operating revenue before profits were com­
puted. This was an advantage inasmuch as it was up to each and every man on the job to keep expenses down 
to the lowest point possible. The result was that production costs went down to an unbelievable figure below 
the amount per ton it was costing to produce ore when labor was hired by the Company on an hourly 
basis. It also eliminated all overtime charges and the possibility of anyone loafing on the job. The earnings 
of the miners depended upon the gross returns from sales of concentrates. One outstanding example of the 
many advantages of this plan showed up in the tonnage produced per man shift. Over the nine and a frac­
tion months' operation this figure increased to about four to one as cOI?pared with the period when labor was 
paid by the hour. 

In connection with the rescission of the contract, our attorneys advised us that it would be necessary for 
the company to take action in the courts to recover all moneys paid out under the contract which was de­
clared to be illegal by the Office of Price Administration. This resulted in the preparation and filing of an 
action in the Federal court against the contractors asking that they be required by the court to restore to the 
Company all moneys they had received under the illegal contract, which amounts to approximately 
$250,000.00. 

At this writing the contractors have not supplied the Corporation with figures covering the few days they 
operated during the month of October, 1945, although we have made repeated demands for these figures. 
The following figures are based on nine months' operation and would change very little with the inclusion 
of the few days during which the property produced during the tenth month of the year: 

At the end of September there had been mined and milled 11,106 tons of ore. Thirty-seven carloads of 
concentrates were shipped, 16 of which were lead concentrates and 21 zinc concentrates. There were sold 
776.83 tons of lead concentrates and 925.03 tons of zinc concentrates. The gross proceeds from production 
for the year amounted to $258,527.34. The metal content of the concentrates shipped was as follows: 

605.01 ounces of gold 
23;116.94 ounces of silver 

994,240 pounds of lead 
936,680 pounds of zinc 

25,500 pounds of copper 
347,960 pounds of iron 

Part of Plant at Tennessee Mine. Office in right foreground. 
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Steel Headframe and Ore Bins at Collar of 1400 foot vertical shaft at Tennessee Mine. 

There is prin~ed in this report a Balance Sheet and Income and Expense Statement for the year 1945. 
While there is a loss shown on the Income and Expense Statement, shareholders should not be alarmed be­
cause this is due to the trial period of the cooperative contract. There were a number of conditions of the con­
tract that were necessarily experimental for the reason that no such method of operating a mine had ever 
been tried before, to the knowledge of your management. For example, the division of proceeds was found 
to be too much in favor of the contractors, which, of course, accounts for the small loss shown for the year. 
Considering the fact that only a little over 11,000 tons of ore were extracted, and the further fact that we 
have proven that this method of operation can result in profits to all concerned, it would appear that the cost 
of the experiment was slight considering the gains made. 

The mining and milling plant are in excellent condition, some minor repairs having been made during 
the period that production was suspended. As to ore possibilities in the mine, it is the opinion of the writer 
that there is sufficient ore in the Tennessee Mine to keep the plant operating at capacity for many years. The 
premium price plan for copper, lead and zinc is due to expire June 30, 1946, under the present act of Con­
gress. However, all indications seem to point to the renewal of these premiums and perhaps at the same time 
the ceiling price will be advanced. Lead is particularly in short supply, the prediction of experts being that 
the country will be short 200,000 tons of this metal in 1946. Zinc cannot be called exactly short, however, the 
tonnage on hand would soon be exhausted unless additional zinc is mined in large quantities. The price of 
silver is expected to be advanced by act of Congress during this year. 

With everything considered, it is my opinion that 1946 will be a real satisfactory year from the stand­
point of operations at the Tennessee Mine. 

Your management is continually recelvlDg letters from stockholders requesting market quotations on 
the stock of this Corporation. The company does not participate in market transactions, believing this to 
be the function of licensed brokers. There are over 500 stockholders of record in this Gorporation scattered 
throughout the United States. If you wish to either buy or sell shares in this Corporation the proper procedure 
is to give an order to your own broker. The stock is not listed on any exchange. There is an active market 
maintained by brokers and their clients in what is known as the unlisted 01 over-the-counter market. If you 
want to sell your stock, make arrangements with your broker to offer it for sale at 'a price in the unlisted 
market. If you want to buy more stock arrange with your broker to bid for the number of shares you wish to 
buy at the price you wish to pay in the unlisted market. If your broker is unable to get immediate action 
for you don't despair but leave your order to either buy or sell on file with him until it is filled. If you do 
not have an account or connection with a broker it is a simple matter to establish one. If you had no bank 
account you could easily open one and it is just as easy to open an account with a broker. The securities 
business is rigidly regulated and policed by the Securities & Exchange Commission which should make it 
possible for you to select a reliable brokerage connection without difficulty. 

N. A. WIMER, 

President. _ ... 



TENNESSEE SCHUYLKILL CORPORATION 
BALANCE SHEET 

DECEMBER 31, 1945 

ASSETS : 

Cash on Hand ___ ~ ________________________________________________________________ _ 

Accounts Receivable ________________ __________ ____________________________________ _ 

Inventory of Supplies ____________________________________________________________ _ 

Sales Contract _________________ _____________________________________________________ _ 

Special Deposit ______________________________________________________________________ _ 

Prepaid Insurance, etc. _______________________________________________________ ____ _ 

Mining Properties and DevelopmenL ____________________________________ _ 

Less Reserve for Depletion ________________________________________________ _ 

Buildings ____________________________________________________________________________ _ 

Machinery and Equipment ------------------------------------------------------
Furniture and Fixtures ___________________________________________________________ _ 

Less Reserves for Depreciation __________ .... ___ . _____________________ . 

TOTAL ASSETS _____ _____ __________________________ .. _________________ .• 

LIABILITIES AND CAPITAL 

Accounts Payable _____________ . ___________________ ._. __ . _________________ _ 

Notes Payable ________________________ .. __________ ___________ .. ______ . __________________ _ 

Trade Acceptances Payable __ ._. _____ . __________________ . __________________ ._ .. __ 

Contracts Payable _________________________ . ______________ .. ___________________________ .. _ 

Taxes Payable 
Accrued Interest Payable ______________________________ . ______________________ _ 

Accrued Compensation Insurance ________________ .. _ ... ____________________ _ 

Loan Payable-No A. Wimer _ ______________ . ____ . ____________________ _ 

Accrued Salary-No A. Wimer __________ . ____________ . ____________________ . 

Note Payable-N. A. Wimer _______________________________________________ ._. 

Capital Stock Outstanding (2,300,000 shares 1O¢ par ) ________ . 

Deficit _________ .. ____________ .... ___________________________ ---.----------------------.--

TOTAL LIABILITIES AND CAPITAL ____ .. __________________________ _ 

$ 583.82 

4,936.05 

5,545.81 

975.00 

500.00 

1,188.85 

$121,771.35 

79,989.50 

$ 55,849.05 

136,443.58 

5,663.24 

$197,955.87 

83,062.00 

, 

230,000.00 

$212,953.57 

$ 13,729.53 

41,781.85 

114,893.87 

$170,405.25 

$ 32,602,24 

3,554.02 

10,430.64 

2,744.20 

58,536.99 

10,844.67 

3,354.96 

17,835.50 

10,955.60 

2,500.00 

17,046.43 

$170,405.25 

1, 

TENNESSEE SCHUYLKILL CORPORATION 
INCOME AND EXPENSE STATEMENT 

DECEMBER 31, 1945 

I NCOME 

Proceeds from Production ____________________________ . ____ .. _ $258,527.34 

Miscellaneous Income ______ ._______________________________ 126.77 

Less: Contractors' Deductions_._. __ _________________________ $232,694.11 

Smelter Return Adjustment_____________________ 32.90 

EXPENSES 

Mine Expenses ________________________________________________ _ 

Mill Expenses ________________________________________________ ._ 

Marketing _______________ . ______________________________________ _ 

Maintenance of Company HouseL _________________ . __ _ 

Staff House Expense _____ . _____________________________ ... 

Tennessee Cafe Expense ______________________ .. _____________ . 

Medical Expense ______________________________________________ ._ .. _. 

Administrative Expense ____ . ___________ . _________________ ._._. ____ _ 

Interest ____________________________ . _______________________________ . 

Loss before Depreciation ________ . __________ . ____ . 

Depreciation ________ . ____________ . ___________________________________ _ 

NET Loss ________ ._. __ ._. ____ .. __ . _________ . _______________ _ 

$258,654.11 

232,727.01 

$10,290.61 

403.76 

9.77 
387.72 

883.74 

27.14 

42.71 

30,814.02 

5,556.30 

$ 25,927.10 

48,415.77 

$ 22,488.67 

14,091.48 

$36,580.15 
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Notes from Conference with Wimer 8/10/45 

Wimer figures that for first six months of this 

year each one of t he operating partners has earned $ 641 per 

month which is obviously out of line since the Tennessee Co 

has gotten not more than ~300 - $400 per month after meet­

ing their expenses. 

He thinKS that the tonnage could be stepped up 

to about 70 per da~ without any substantial reduetton in 

the grade of the ore and on that basis with earnings of the 

men reduced to about $560 per month and with milling cost 

of $ 250 per ton the men would earn a total of ~437,650 (whi~ 

would be about a piece allowing for the larger crew 

and the company would get 204,708 but this last 1s probably 

more than could be expected. 

The 10% off net smelter and premium return 1s 

figured at 51,854 BnO s~ng of almost .550 per month 00 

tax:e::s and IIISlll~anc:e woul be about $)00,006 And if rental 

of plant was figured at about wlOO,OOO then the total 

company return would be '150,000 which seems to me entirely 

fair and equitable to all parties concerned. 

Wimer suggests that Payne should get more than 

the other partners also thought those who had worKed more 

than a year or 6 months should be classed as senior partners 

and get larger share of returns than the new men. This 

seems fair. 

Power cost is about .1.6¢ per kw. hour. 



For Arrangement with Wimer 8/10/45 

If he takes on the Magna after deal with Rollinger,­

then I should get a good man to act as Superintendent or to 

help me with the Tennessee work. 

Might be Joe Klein (if can find) Anger or John Paxton 

and pay him $350 per monthl 

I would visit ' every 3 months and spend 2 or 3 days 

at Chloride on each tri~ to look over Tennessee and Magna work 

and would look after matters between trips from Phoenix office. 

Charge by $150 per month. 



August 14, 1945 

Notes on Tennessee Audotor's Report 

Development of 364' : $13,943.00 = $38.30 per 

foot which se ems very high since there was no shaft or 

winze sinking inNolved. Also the cost of timbee ~4.74per 

foot is high but is cannot be prope~11 " compared with timber 

used for mintng on a per ton of ore basis and same is ' p~o­

, bably true of power which works out at $6.44 per foot but 

should not have exceeded the power used for mining unless 

a great deal of waste was hoisted and trammed. Suggest 

that they should keep track of the tons of waste hoisted 

as 'well as the tons of ore. 

The market prices of the metals sbilid, eg smelter 

settlement sheets are given as $110,032.60 plus 6,450.00= 

116,482.60 and the premium prices are ~11,200.00 on metal 

on hand and in transit. It seems that the first figures must 

include all promium prices actually paid b~t it should be so 

noted. 

Average earnings of men ~ho have worked full time 

=$2,000 : ~ $333 per month which is not at all out of line 

altho i~epresents only about 26 days per month i.e. near1y 

$13.00 per day. 

Statement shows Tennessee cash balance of $2',814~7l 

while Krook told me that he had about $4,000.00 in this ac- ' 
. 

count. Page 48 seems as if some of the current monthly 

expenses of $1600 should be borne by the Operators for if 

this represents regular charges against Company and the pay-
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ment by the operators has only been $11,725.87 (i.e. 1956 per 

month) then the surplus to go to the creditors (to whom over 

$150,000 is said to be owing) will ohly amount to about ~350 

per month and company is not li~ely to ever be cleared of aebt. 

I think that all payments made by each of the Amelter 

and by the Metal Reserve should be listed separately. 



530 WEST SIXTH STREET 

LOS ANGELES 14,CALIF'ORNLA 

Mr . George M. Colvocoresses 
1102 Luhrs Tower 
Phoenix, Arizona 

Dear Mr . Colvocoresses: 

June 22, 1945 

Have your letter of the 20th. Have already for warded 
the material regarding premium settlements . 

I note that you refer in the last sentence of your 
letter to "royalty payments" and "lessees" . It has been my conten­
tion at all times that our operation is not a lease . My reason for 
this is that the smelter contracts, quota assignments and serial num­
ber for priority purposes are all in the name of the Tennessee 
Schuylkill Corporation and the operation is bej_ng carried on under 
the terms of these various contracts and as signments . 

/f,r 
M.P.R. 356 would~apply except where a property is 

leased . While I have not agreed wi th the O.P.A . that this rule 
does apply, I have been trying to meet its requirements simply for 
the reason that the interpretation of an attorney in the office in 
Washington that our deal i s a lease and not an operating contract . 
I thought it would be more simple to comply with the terms of this 
O.P.A. ruling than it would be to convince them that they were wrong 
i n applying the rule . It would probably also be less expensive, how­
ever, in case we are unable to reword our contract in a form accept­
able to the O.P .A., I would like to be in a position to defend my­
self , or rather t he Company, against any action the O.P .A. might 
take in the way of penalizing the Corporation for dividing the money 
up as we are . 

J 

If we admit we are recelvlng r oyalties or that our 
property is under l ease even in correspondence~ it seems to me that 
our position is weakened . My contention is that Mines Operating 
Company are contractors and being paid as such and that there are 
no leases and royalties involved . 

YOurX:S~ 
NAW:df N. A. Wimer 



JW-G 
MPR 356 

APRIL I, 1943 

OFFICE OF WAR INFORMATION 

OFFICE OF PRICE ADMINISTRATION 

For Immediate Release: OPA-2129 
Thursday, April I , 1943. 

Royalties paid by domestic mine oper­
ators for copper, lead, and zinc ores 
mined from leased properties are frozen 
by the Office of Price Administration to­
day at rates in effect on December 31, 
1942. 

This is done to ensure that the addi­
tional premiums on lead and zinc re­
cently authorized under the Premium 
Price Plan may be used, as intended, to 
meet actual costs of producing these 
strategic metals. Diversion of the added 
premiums into increased royalties to 
landowners, OPA said, "is an unwar­
ranted expenditure of public funds, 
which can contribute nothing to further 
production ... 

Royalties based on the original pre­
miums, amounting to 5¢ per pound for 
copper and 2%¢ per pound each for lead 
and zinc, a re not affected by this order 
unless these premiums were not included 
in royalty calculations last year. 

As a result of its action, OPA expects 
that miners operating leased properties 
und\,!r Band C quotas will be able to mine 
ores of appreciably lower grade at the 
present level of premium payments. 

(Document No. 13454) 

PART 1369-METAL ORES 
(MPR 3561 

ROYALTIES ON COPPER, LEAD AND ZINC ORES 

In the judgment of the Price Admin­
istrator it is necessary and proper to es­
tablish maximum royalties to be paid 
on the mining of copper, lead and zinc 
ores in order to ensure that money paid 
by the Metals Reserve Company under 
the Premium Price Plan shall not be dis­
sipated but shall make possible greater 
production of copper, lead and zinc for 
the war effort. Such regulation is like­
wise necessary in order to restrain fur­
ther Increases ip royalty payments which 
will so increase costs of production as to 
discourage the eXplOitation of marginal 
ores of copper, lead and zinc or compel 
the Metals Reserve Company, pursuant 
to the Premium Price Plan, to pay sub­
stantially larger amounts of public mon­
eys in order to enaQle mine operators 
to bear the increased cost entailed in 
higher royalties. 

The Administrator has given due con~ 
sideratlon to royalties on the mining of 

The regulation is intended to result in 
maximum effectiveness of payments to 
mine operators by the Metals Reserve 
Company and in increased production, 
which is thereby made possible. 

Considering royalties as payments for 
ores, OPA includes its ruling on them in 
Maximum Price Regulation No. 356, Roy­
alties on Copper, Lead and Zinc Ores, 
effective April 1, 1943. This Regulation 
does not, however, apply to -any ore 
mined before this date. 

In choosing December 31, 1942, as the 
"freeze" date, OPA planned to disturb 
existing contracts as little as possible. 
This date is also immediately before the 
new Band C premiums for lead and zinc 
were authorized by the Metals Reserve 
Company in January. , 

Royalties on mines which were not 
leased at that time are to' be approved 
by the Office of Price Administration. 
The basis fOr this royalty may include 
the original but not the new premiums. 

The regulation provides expressly that 
no rO'yalty shall be paid on the basis of 
premium or bonus money in ex«ess of 5¢ 
per pound for copper and 2%¢ per pound 
each for lead and zinc. (This prohibits 
royalties on Band C premiums.) In the 

coppef , lead, and zinc ores which were 
charged and paid between October 1 
and 15, 1941, and to relevant factors of 
general applicability. So far as practica­
ble the Price Administrator has con­
sulted with representatives of lessors and 
producers. 

In the judgment of the Administrator 
the maximum royalties on copper, lead 
and zinc ores established by this regula­
tion are and will be generally fair and 
equitable and will effectuate the pur­
poses of the Emergency Price Control 
ACt of 1942, as amended. A statement 

Tri-State District, including parts of 
Missouri, Oklahoma, and Kansas, where 
premiums are paid on the basis of ore 
concentrates, this amounts to $29.70 per 
ton for 60 percent zinc concentrates and 
$41.80 per ton for 80 per cent lead con­
centrates .. , ' 

OPA pomted out that payments of roy­
alty on all premium money would result 
in a situation in which royalties increase 
progressively as ore grades drop, since B 
and C premiums are only· paid in the case 
of very marginal ores. Even without a 
share of this additional bonus, an owner 
of a mining property would be benefited 
by receiving royalty on ores which would 
otherwise stay in the ground. 

Today's action has no effect on c.on­
surners, except to safeguard continued 
production of metals from low-grade ores 
and high-cost mines. The maximum 
prices to consumers continue to be the 
OPA ceilings of 12¢, 6 V2¢ and 8 V4¢ per 
pound for copper, iead and zinc respec­
tively. 

In order to make the regulation clear, 
typical examples are included. They 
illustrate the degree to which OPA in the ­
current action has followed the recog­
nized practices of the industry. 

annexed hereto and made a part hereof, 
is hereby Issued. 

AUTHORITY : § 1369.51 Issued under Pub. 
Laws 421 and 729. 77th Cong.; E .O. 9250, 7 
F.R. 7871. 

MAXIMUM PRICE REGULATION 356-RoYALTIES 
ON COPPER, LEAD AND ZINC ORES 

CONTENTS 
Sec. 
1 Roya lties covered by this regulation. 
2 Maximum royalties on copper. lead and 

zlnce ores mined from properties or 
workings under lease on December 31, 
1942. 

Maximum royalties on copper, lead and 
~inc ores mined from properties or 
workings not under lease on December 
31, 1942. 

of the considerations involved in the 3 
issuance of this regulation, issued simul­
taneously herewith , has been filed with 
the Division of the Federal Register.' 4 Records and reports. 

§ 1369.51 Maximum prices payable on 
the mining 0/ copper, lead and zinc ores. 
Under the authority vested in the Price 
Administrator by the Emergency Price 
Control Act of 1942, as amended, and 
Executive Order No. 9250, Maximum 
Price Regulation No. 356 (Royalties on 
Copper, Lead and Zinc Ores) , Which is 

• Copies may be obta ined from the Oftl.ce 
of Price Administration. 

5 Where this regulation applies . 
6 Petitions for amendment. 
7 Prohibition against paying or receiving 

higher than maximum royalties . 
8 Enforcement. 
9 Definitions. 

SEC. 1 Royalties covered by this regu­
lation. As the price paid for ' ores by a 
miner extracting them from land owned 
by another person is generally called 
a royalty, the maximum ,prices estab-
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lished by this regulation for copper, lead 
and zinc ores are stated in terms of the 
maximum royalties which may be paid 
by the miner of such ores (called the 
"lessee") or received by the party own­
ing or controllin'g the mining property 
(called the "lessor"). The term "roy­
alty," as used in this regulation, means 
the price or charge paid by the lessee 
for copper, lead or zinc bearing ores, or 
the metals contained therein, together 
with the right of removing the same. It 
is the charge or price received by the 
lessor for copper, lead or zinc bearing 
ores as they exist in the ground and 
is payable on those ores, or the metals 
contained therein, as they are mined 
and processed by the lessee. 

This regulation covers royalties charged 
and paid for the mining of copper, lead 
and zinc bearing ores and is limited to 
cases (a) where the lessee pays to the 
lessor a definite sum for each unit (as 
per pound of metal or per ton of ore) 
mined or produced or (b) where the lessee 
pays to the lessor a part or percentage of 
the market price of the metals mined, 
smelter returns, or some other sum, so 
that the amount paid by the lessee is 
based on the amount of ore mined or 
metal produced. 

This regulation does not apply to any 
case where the lessee pays a fiat sum for 
the right to mine any quantity of ore 
which he may be able to remove from a 
property during a stated period and 
any such agreement shall not, for the 
purposes of this regulation, be consid­
ered a lease. Neither does this regula­
tion apply to the sale or grant of mineral 
rights for a fixed sum as distinguished 
from a lease granting the right to mine 
and carrying the obligations to pay for 
ore mined or metal produced. (This is 
true even though the purchase price is 
payable as roya,lty.) It does, however, 
apply to a royalty payable under a lease 
even though the lease contains or is ac­
companied by an option to purchase. 
This regulation applies to overriding 
royalties and to royalties payable under 
sub-leases as well as prime leases. 

For the purposes of this regulation a 
mine, slag, or tailings dump is considered 
as ore in the ground and producing from 
a dump is considered as mining. 

SEC. 2 Maximum royalties on copper,· 
leaa ana zinc ores minea from properties 
ana workings unaer lease on December 
31, 1942. The maximum royalty which 
may be paid or received on copper , lead 
and zinc ores mined from any property 
or working which was under lease on 
December 31, 1942, shall be a royalty de­
termined according to the terms of the 
lease in effect on December 31, 1942. 
A le8.'>e shall be considered to have pro­
vided for the payment of a royalty de­
termined on the basis of premium or 
bonus money if dUring 1942, or within 
normal settlement time thereafter, a roy­
alty so determined was in fact paid for 
ores mined during 1942 from the property 
or working covered by such lease. In no 
case, however, shall any royalty be cal­
culated, paid or received on the basis of 
premium or bonus money in excess of 5¢ 

per pound of copper, 2o/.&¢ per pound of 
lead, and 2%¢ per pound of zinc, which ilr 
received from the Metals Reserve Com­
pany pursuant to the Premium PricE 
Plan or a special contract with the 
lessee. Where premium or bonus money 
is paid by the Metals Reserve Compan~' 
on the basis of production of concen­
trates, equivalent figures shall be used 
in lieu of 2%¢ per pound of lead and 
2% ¢ per pound of zinc. As of the date 
of the issuance of this regulation $41.80 
ner t.on for 80 <10 lead concentrates and 
$29.70 per ton for 60% zinc concentrates 
are the equivalent figures for the Tri­
State District. 

The maximum royalty payable on cop­
per, lead or zinc ores mined from any 
property or working shall be determined 
by the lease in effect on such property 
or working on December 31, 1942, even 
the ugh a new lease has been, or may be, 
made or the lessor and lessee are, or may 
be, different from the parties to the lease 
which was in effect on December 31, 1942. 

For the purposes of this regulation no 
property or working shall be considered 
to have been under lease on December 
31, 1942, if the lease thereon was signe 
or executed prior to January I , 1941, and 
no operational or developmental work 
was done on such property or working 
from January I, 1941 to and includin 
December 31, 1942. 

As used in this section and hereafte 
a "property" means a mine or a grou 
of mines operated as one producing unit 
and a "working" means a limited part 
of a single producing mine as a specified 
level or limited area within a mine. In 
every case where a group of mines was 
covered by a single lease on December 
31, 1942, that lease, for the purpose of 
this section, shall be considered as 
having been applicable' to each mine 
separately as well as collectively. 

The following are examples of maxi­
mum royalties determined on the basis 
of a lease in effect on December 31, 1942: 

Example 1. A five year lease on Mine A 
was signed in 1939, which provided for a 
10 % royalty on net smelter returns. This 
property was mined under this lease through 
August 1942 but was closed the last four 
months of 1942. 

The maximum royalty which m~y be paid 
on are prcduced from Mine A is 10 % of net 
smelter returns unless royalty was also pa id 
on the basis of premium money during 1942. 
If royalty was paid on the baSis of premium 
money received for prOduction for any month 
from February through August 1942, royalty 
may be paid on the basis of the first series 
of premiums but not on the basis of pre­
mium money in excess of 5f per pound for 
copper or 23,4¢ per pound each for lead and 
zinc . 

The above is true as to the maximum 
royalty payable on production from ~1ine A 
even though title to the mine or ownership 
of the lease has changed since the property 
was last mined, 

Example 2. Mine B was under a lease on 
December 31, 1942, which provided for a 
royalty of 3 % if combined lead and zinc as~ay 

was less than 5 % . for 10 % if 5 to 10 % com­
bined grade and for 15 % if better than 10 % 
combined grade. The combined assay for 
December 1942 was 8 % ' and a 10";" royalty 
was therefore paid under the lease . 

If lead-zinc assay tor April 1943 is 11 % , the 
maximum royalty which may be paid Is 15% . 
On the other hand, it the combined grade 
for April drops to 4 .75 %, the maximum roy­
alty wh ich may be paid Is 3 % . 

Example 3. In August 1942 a five year 
l.ease on Mine C was signed, which provided 
for a 5% royalt y until June I, 1943 and a 
10 % royalty thereafter . 

In April 1943 the maximum royalty whIch 
may be paid on are produced from Mine C 
is 5% . For production in June 1943 and 
thereafter the maximum royalty will be 10 %. 

Example 4. In 1937 a ten year lease on 
Mine D was signed, which provided for a 12 % 
royalty . There has been no mining or devel­
opment of this property since 1938. 

The maximum royalty which m ay be paid 
on are produced from Mine D is not 12% but 
a royalty to be negotiated between the parties 
and aJ:proved by the Administrator as pro­
vided in section 3. 

SEC. 3 Maximum royalties on copper, 
leaa ana zinc ores mined from properties 
ana workings not under lease on Decem­
ber 31, 1942. The maximum royalty 
which may be paid or received on copper, 
lead or zinc ores mined from any prop­
erty or working which was not under 
lease on December 31, 1942, shall be a 
oyalty approved by the Administrator. 

No royalty shall, however, be calculated, 
paid or received on the basis of premium 
or bonus money in excess of 5¢ per pound 
for copper, 2%¢ per pound for lead or 
2%¢ per pound for zinc, or equivalent 
figures if payment is on the basis of con­
centrates. 

Every royalty covered by the provisions 
of this section must be reported by the 
lessor within 30 days after the etIective 
date of this regulation or within 30 days 
after the lease providing for it has been 
signed or executed. This report shall be 
made by letter addressed to the Non­
Ferrous Metals Branch, Office of Price 
Administration, Washington, D. C., and 
the royalty reported may be approved or 
disapproved by a letter signed by the 
Price Executive of the Non-Ferrous 
Metals Branch. In approving or disap­
proving the royalty provisions 'of such 
lease, the Office of Price Administration 
will take account of the royalty provisions 
generally in effect for similar properties 
in the mining district in which the prop­
erty is situated. Pending such approval 
or disapproval the lessee may pay and 
the lessor may receive royalty calculated 
according to the terms submitted for 
approval. Where a royalty is disap­
proved by letter, the Administrator will 
issue a formal order to the same effect 
if within 30 days any party to the lease 
requests him to do so. 

The report called for by this section 
shalf include (al the name and address 
of the lessee and lessor, (b l the royalty 
terms submitted for approval, (c) a de­
scription of the property as to name and 
location, (d l a statement of royalty rates 
paid during the last operation of the 
property, (e) a list of the major items 
of equipment owned by the lessor to be 
used by the lessee, (fl a list of the work­
ings in the property to be used by the 
lessee, (gl a statement describing any 
ore reserves in the property to be worked 
by the lessee with respect to tonnage 
and grade thereof and the cost, if any, 
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to the lessor of the development of those 
ore reserves and the dates between which 
such cost was incurred, (h) a statement 
that the property or working was ' not 
under lease on December 31, 1942. This 
report may be made by the lessee as 
agent for the lessor. 

SEC. 4 Records and reports. (a) On 
and after April I, 1943, every person pay­
ing or receiving any royalty on copper, 
lead or zinc ores shall keep for inspection 
by the Office of Price Administration, 
for so long as the Price Control Act of 
1942 remains in effect, complete and ac­
curate records of each such payment 
and receipt showing (1) the amount and 
date thereof, (2) the names and ad­
dresses of the parties, ( 3) the source of 
the ore on which such royalty is paid and 
the period during which it was mined, 
and (4) a copy" of the lease under which 
the payment was made. 

(b) Persons affected by this regulation 
shall submit such reports to the Office of 
Price Administration as it may from time 
to time require. 

SEC. 5 Where this regulation applies. 
This regulation shall apply only to the 
forty-eight states and the District of Co­
lumbia. 

SEC. 6 Petitions for amendment. Any 
person seeking an amendment of any 
provision of this regulation may file a 
petition for amendment in accordance 
with the provisions of Revised Proce­
dural Regulation No.1 ' issued by the 
Office of Price Administration. 

SEC. 7 Prohibition against paying or 
receiving higher than maximum royal­
ties. (a) On and after April I, 1943, re­
gardless of any contract, agreement, 
lease or other obligation, no person shall 

'7 F.R. 8961; 8 F.R. 3313 . 

payor receive any royalty in excess of 
the maximum royalty permitted by this 
regulation and no person shall agree or 
offer to payor receive such royalty. This 
regulation shall not, however, apply to 
any royalty paid by reason of ores or 
concentrates shipped to a custom mill or 
smelter prior to April I, 1943. 

(b) Any practice or device which is 
an attempt to get the effect of a royalty 
higher than the maximum without ac­
tually charging a higher royalty is pro­
hibited' and is as much a violation of this 
regulation as an outright excessive 
royalty. 

(c) No person operating a custom mill 
or smelter, and no paying oIDcer thereof 
shall be subjected to any liability unde; 
this regulation by reason of any dis­
bursement of funds to lessors and lessees 
when the person disbursing such funds 
is serving as a paying agent and has no 
interest in the funds. 

(d) Royalties lower than the maxi­
mum royalties permitted by this regula­
tion may be paid or received. 

SEC. 8 Enforcement. Persons violating 
any provision of this regulation are sub­
ject to the criminal penalties, civil en­
forcement actions and suits for treble 
damages provided for by the Emergency 
Price Control Act of 1942. as amended. 

SEC. 9 Definitions. ( a J When used in 
this regulation the term: 

(1) "Person" includes an individual, 
corporation, partnership, association, or 
any other organized group of persons, or 
legal successor or representative of any 
of the foregOing, and includes the United 
States or any agency thereof, or any ' 
other government or any of its political 
subdivisions, or any agency of any of the 
foregoing. 

(2) "Royalty" means the price paid on 
the mining of copper, lead or zinc ores 
as defined and limited in SEC. 1. 

(3) "Copper, lead or zinc ore" means 
any ore mined from (i) a property or 
working. on . which a quota for copper, 
lead or zmc IS established under the Pre­
mium Price Plan for Copper Lead and 
Zinc or from (jj) a property 'or working 
which is being mined pursuant to a spe­
cial contract with the Metals Reserve 
Company, or some other governmental 
agency, which contract is for the pur­
chase of copper, lead or zinc, or ores or 
concentrates containing these metals. 

(4) "Premium or bonus money" means 
any money paid by the Metals Reserve . 
Company pursuant to the Premium Price 
Plan for Copper, Lead and Zinc. It like­
wise includes any money paid by the 
Metals Reserve Company, or other gov­
ernmental agency, pursuant to a special 
purchase contract to the extent that 
such purchase price is designed to and 
does exceed the current market price for 
such copper, lead or zinc ores, concen­
trates or metals in the locality where de­
livery is made. It does not include any 
part of the price which may be paid by 
ihe Metals Reserve Company pursuant 
to a published price schedule applicable 
to all sellers of such material. 

(b) Unless the context otherwise re­
quires, the definitions set forth in sec­
tion 302 of the Emergency Price Control 
Act of 1942 shall apply to other terms 
used in this regulation. 

Effective Date 

. This regulation shall become effective 
April I, 1943. 

NOTE. All reporting and record-keeping re­
quirements qf this regUlation have been 
approved by the Bureau of the Budget In 
accordance with the Federal Reports Act of 
1942. 

Issued this 1st day of April 1943. 

PRENTISS l'd. BROWN, 
Administrator . 
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AUGUST 11, 1943 

OFFICE OF WAR INFORMATION 

OFFICE OF PRICE ADMINISTRATION 

Advance Release: OPA-T-1090 
For Morning Papers, 
Thursday, August 12, 1943. 

AMDT. 1 TO MPR 35S-RoYALTIES ON 
COPPER, LEAD AND ZINC 

PRESS RELEASE 

Four changes in OPA provisions appli­
cable to royalties on copper, lead and 
zinc ores were announced today by the 
Office of Price Administration. 

The changes are contained in Amend­
ment No.1 to Maximum Price Regula­
tion No. 356 (Royalties on Copper, Lead 
and Zinc Ores), and become effective 
August 17, 1943. They are as follows: 

1-The Reg,ulation is clarified to state 
specifically that it does not apply to any 
payment made for work, labor or serv­
ices, even though such payment is stated 

as part of the proceeds of a mining op­
eration. The amendment also provides 
that the Regulation shall not apply to 
any payment made under any lease, con­
tract or agreement between the princi­
pal operator of a mining property and 
another person who is ~ining a part of 
the same property if the lessee does not 
have a separate quota under the Pre­
mium Price Plan for Copper, Lead and 
Zinc. 

2-The amendment provides for pay­
ment, subject to OPA approval, of an 
overriding royalty, even though the ov.er­
ride might make the total royalty ex­
ceed that which might be payable under 
the lease in effect on December 31, 1942-
the freeze date for royalties. (The reg­
ulation prQvides that the maximum roy­
alty which may be paid or received on 
copper, lead and zinc ores mined from 
any property under lease on December 

3J, 1942, shall be no higher than the 
royalty provided by the lease in effect 
·on that date.) 

3-The amendment provides that 
. where the royalty return calculated UIi­
der . the terms of a lease in effect on 
December 31, 1942, has decreased 
sharply or disappeared entirely due to 
decline in grade of ore or other causJ'!, 
the parties to the royalty agreement may 
apply to OPA for permission to pay a 
royalty of not less than a stated amount. 

4-The amendment also provides . a 
simplified method for lessees or lessors 
to seek approval of royalty terms ap­
plicable to a group of properties which 
were not under lease on December 31, 
1942, the freeze date. Under this new 
method, a lessor or lessee may apply to 
OPA for advance blanket approval of 
royalty terms when he has a number 
of similar properties which he plans to 
lease. 

REGULATIONS suant to such lease, contract or agree- by the lease in effect on December 31, 
(Document No. 19971) ment. 1942, the provision for the payment of 

2. A new section 2a is added as follows: .such overriding royalty must be approved 
PART 1369-METAL ORES 

[MPR 3561, Amdt. I] 

ROYALTIES ON COPPER, LEAD AND ZINC 
A statement of the considerations in­

volved in the issuance of. this amend­
ment, issued simultaneously herewith, 
has been filed with the Division of the 
Federal Register.· 

MaXimum Price Regulation No. 356 is 
amended in the following respects : 

1. The following is added at the end 
of sect;on 1: 

This regulation shall not apply to any 
payment made for work, labor or services 
even though such payment is stated as a 
part or percentage of the proceeds from 
a mining operation. Nor shall it apply 
to any payment made under any lease, 
contract or agreement between the prin­
cipal operator of a mining property and 
another person, who is mining a part of 
the same property, if, and for such time 
as, no separate quotas have been estab­
lished under the Premium Price Plan 
for the mining operation carried on pur-

'Copies may be obtained from the Oftlce at 
Price Administration. 

18 F.R. 4253. 

SEC. 2a. Provision in special cases jor by the Administrator. Request for ap-
a royalty hig1ier than is provided in sec- proval shall be made within 30 days after 
tion 2-(a) Overriding royalties. When the sublease or agreement providing for 
a sublease is given on all or any part of a payment of the overriding royalty has 
property or working which was under been signed or executed and shall be • 
lease on December 31, 1942, or a lease on made by letter addressed to the Non­
such property or working is assigned or Ferrous Metals Branch, Office of Price 
released, an overriding royalty may be Administration, Washington, D. C. The 
paid to and received by the P!trty giving overriding royalty submitted for ap­
such sublease, assignment, or release. proval may be approved or disapproved 
Subject to approval, this royalty may be by a letter signed by the Price Executive 
paid in addition to the maximum royalty of the Non-Ferrous Metals Branch. In 
determined according to the terms of the approving or disapproving an overriding 
lease which was in effect on December royalty, the Office of Price Administra-
31, 1942, and may be similarly paid on tion will take into consideration the level 
the basis of premium or bonus money of overriding royalties in effect under 
not in excess of 5¢ per pound of copper similar circumstances in the mining dis­
and 2%¢ per pound each of lead and zinc trict in which the property is situated as 
if the leases in effect on December 31, well as the information submitted with 
1942, provided for the payment of royalty the request for approval. Pending such 
on such premium money. approval or disapproval, overriding roy-

A new overriding royalty need not be alty ?alculated according to the . terms 
submitted for approval if the total roy- submltted for approval may be pald and 
alty to be paid by the sublessee does not _ received. Where an overriding royalty 
exceed the maximum royalty as deter- is disapproved by letter, the Administra­
mined by the lease in effect on the prop- tor.will issue a formal order to the same 
erty or working on December 31, 1942. In effect if within 30 days any party re':' 
any case, however, in which the payment quests him to do so. 
of an overriding royalty shall cause the A person making a request for ap­
total royalty to exceed that determined proval of overriding royalty terms should 
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give (1) the name and address of the 
parties to pay and to receive the over~ 
riding royalty (called the sublessee and 
sublessor), (2) a description of the prop~ 
erty as to name and location, (3) the 
maximum royalty as determint:d by the 
lease in effect on December 31, 1942, (4) 
the base royalty to be paid, (5) the over~ 
riding royalty terms submitted for ap~ 
proval, (6) a statement of development 
work done or improvements made upon 
the property by the sublessor, (7) a list 
of the major items of equipment, if any, 
owned by the sublessor to be used by the 
sublessee, (8) a statement as to the sub~ 
lessee's plans for putting the property 
into production, and (9) any other facts 
which the person requesting approval 
considers to be relevant to his request. 

(b) Amendment of leases to provide 
for minimum royalty. Where, because 
of decline in grade or other cause, the 
royalty payable according to the terms 
of a lease in effect on December 31, 1942, 
is extinguished or is reduced in an 
amount disproportionate to the decline 
in grade or other change in circum~ 
stances, the lessee or lessor may ask the 
Administrator for permission to payor 
to receive a royalty which shall be at the 
least, or minimum, a certain amount for 
each ton of ore mined or each pound of 
metal contained in ores or concentrates. 
This request shall be in the form of a 
request for approval of a supplementary 
provision of an eXisting lease or agree~ 
ment, or a modified provision of a new 
lease or agreement, which provision calls 
for such a minimum royalty payment; 
and, when such a provision has been ap~ 
proved, royalty may be paid and re~ 
ceived pursuant to it even though such 
royalty is higher than that which would 
otherwise be the maximum royalty un~ 
der section 2. 

Requests for approval of a minimum 
I royalty provision shall be made by letter 
addressed to the Non~Ferrous Metals 

.. , 

Branch, Office of Price Administration, alty to be paid under it shall be reported 
Washington, D. C., and permission may for approval. 
be given by a letter signed by the Price If any person proposes, either as lessee 
Executive of the Non~Ferrous Metals or lessor, to enter into a number of 
Branch. In approving or disapproving leases covering similar ' properties or 
a minimum royalty provision, the Office workings (not under lease on December 
of Price Administration will consider the 31, 1942) and containing identical roy~ 
reasonableness and fairness to all alty terms, he may request approval of 
parties, under the circumstances, of the such royalty terms in advance. Request 
provision of such a minimum royalty. for approval of such proposed royalty 
Where such a provision is disapproved terms shall be made by letter addressed 
by letter, the Administrator will issue a to the Non~Ferrous Metals BranCh, Of~ 
formal order to the same effect if within fice of Price Administration, Washing~ 
30 days any party requests him to do so. ton, D. C. This letter'shall set out the 

A person making a request for ap~ proposed royalty terms and shall iden~ 
proval of a provision for a minimum roy~ tify and give a general description of 
alty should give (1) the name and ad- the properties 'or workings to which they 
dress of the lessee and lessor, (2) a would apply. In approving or disap~ 
description of the property as to name proving the proposed royalty terms for 
and location, (3) the royalty terms of such a group of similar properties or 
the lease in effect on December 31,1942, workings, the Office of' Price Adminis~ 
(4) the royalty payable according to tration will take account of the royalty 
these terms during the last three months provisions generally in effect for slmilar 
of operation, if available, (5) an esti~ properties in the mining 'district In which 
mate of the royalty which would be the properties are situated. Requests 
payable in the future if determined ac- for advance approval may be granted or 
cording to the terms of the lease in denied by a letter signed by the Price 
effect on December 31, 1942, (6) the Executive of the Non-Ferrous Metals 
minimum royalty provision submitted Branch. The denial of a'dvance ,approval 
for approval, (7) an estimate as to ore shall not prevent any party from there~ 
reserves and grade, and (8) any other after entering into new leases and re­
facts which the person requesting ap- questing approval of the royalties pro­
proval considers to be relevant to his vided therein as is otherwise provided in 
request. this section 3. 

3. The following is added at the end This amendment shall become effec-
of section 3: tive August 17, 1943. 

No report is required of the royalty NOTE : All reporting and record-keeping 
provided by the terms of a lease made requirements of this amendment have been 
prior to January 1, 1941, under which no approved by the Bureau of 'the BUdget in 
work was done during 1941 and 1942, un~ accordance with the Federal Reports Act of 
til work is done under such lease which 1942. 
will give rise to an obligation to pay (Pub. Laws 421 and 479, 77th Cong. ; 
royalty. However, from the time such E.O. 9250,7 F.R. 7871) 
work is begun under the lease, or from 
the date when any extension or amend- Issued this 11th day of August 1943. 
ment of such lease is made, it shall be PRENTISS M. BROWN, 
considered as a new lease and the roy- Administrator. 

OPO-OPA 471()-p, 2 

, 



/F .. ~, --.. -0 
~~ c ~-

1 ...... 

~ 
, . , 

,j <-

TENNESSEE SCHUY~KILL CORPORATION 

, . 
k • -

" • i .~:. 
, . • r $,-

~ ~ ,~'i ~ ... ~;' -
t . " 

~ I r 

I' 
[", " 

-
0 '" ." r 

l ~, 

I' 

~~ X' ~ ~ ~ 
" I ~ 

r~ 
~~ p " () ~ ~ . ~ ~ ~~ ( 
~~" . , II) ~ 
~ 111,~ ~ ~ : 

~ ~ ,~ ~" ~I 
" "~ , , 

; 

~"O\ ,~ , ~ . ~' 

~-!.t~~ 1 
~i~ ~ ~ 

, ~~ 
, . 

I ~ 
, 

, 
r' "t , /!-~. . 

~ .' . 
,...'j .:" ,',. 

.t Z -



'lo-' 



z 
0 
~ 
< 
IX. 
0 
0. 
IX 
0 
U 
-J 
~ 

S2 
..J 
>-
::l 
:I: 

~ 
I.&J 
I.&J 

m 
I.&J 
z -
Z 
I.&J 
I-

'J ~ 

'" 

~ 
~ 

~ zo 
I 6-/- 9-3 

'M, ,4"_/':>~. L~ 
~v./. 

--.t 1- I- ., - .} 
-+-- • 

f---, II lit 

it 

I . I .---~---I'" 

. 

/2'00 .L.kV",=-,,: 

~-==::t~ .'i.~~' _. [Z ' I I I I I ~_ "i 'i). ~~~, .----!--t-+-f-------, 

II II" &oCK 

f 

",,_--+-1"'1"'" ~. 1\ '" ~ ~ ~ 
~,'t\l~.;s za 
,I V" I 

~I) ~tt,t..~ 
,,'-I"'~1YI1i) 

"'~~~Ii ~--+--U.-1 I I , ,I , 

v:-=1~H~t~~---- .1 -+ - j -

I) ~ ~~~;:i 
_-.1.-44--4 .. 1 ,1 "l;rl' I I 
--+-~Q'cl -'cl~~' 

~ - ~~Ij) () 

/~c:>o .L.£V6, 

J 

I 
11\ 'r 

\-
"-
~ 
~ 
~ 
J 
~ 
\ 

\ 

; ir I r' 

. -+-_. ,. II -+. 11111 

q) 

I· 

~ .... . 
It 
~ 
IS 

--'~ I -
f\,j 

<;) 

\:> 

.. 

~I . I ,I PLAIE~ 



• 

\ , 



Mr . : . it.. Ball inger 
P . O. Box 15 
0C11bYJ California 

Deal" Bal1:ing~r~ 

N£I veliibe:r 25,th, 1941 

I am 'sending you bere~ith duplicate sheets for record of the 
drilling ano sazuples wl1.icb you may obtain . and please k.eep this 
r<)cord in duplicate (pencil will. be alright) so that one copy can 
be sent to ne at the end of the month and ~ecopied on the type-
wri tel' here .. I will ~end YOl addi ti one1 sh0ets for furti'.er record 
in the eo Ursa 01: Q fer; days,. 

I trust that you have already arranged for the cO-re boxes . 
and you will nc:ed (2,ulte a f e 01' these to start ~,i tb. and others can 
be ,rocu~cd later as requi~ed. I am assuming that the spli tter haa 
b~en recei ved fron the Eagle - richer people an{i you sh .. uld have no 
d if'flculty in using this , but eould doubtless secure llClp from 
Tha~tcbot' 11' you need it. One-half Of' 'the cope should be retained 
in the core box and the oth€r half a1 vided 1n sections of e:pproxl­
matcly 5 · should be gl." cund up to a regular ~anple and tbep., d1 \Tided 
into four e'qual parts .. one of ,·,hich you should assay by adiulgamatlon .. 
In all CaGes v:here the results show anytbing nore ·than . 03 of an 
ounce of fold (approximately $1.,00 pe~ ton} I think: that a second 
portion tao. best he sent. to oe in I-boenix , nhl1e the other two :;>or­
tions can be retained for the time being in the mine offIce untU 
I GiVe you sor.:c further instructions. 

• As to the sl.udse ge.r:l:ple~., it \,,;111 be best to simply dry 
tlnd ,'preserve these :for ';:,he present, out no doubt we will". ish to 
nave COUc of them run at least by tllu,ll _l' assays i u order to check 
the sa~pl~s of the cores . 

In all pl"ooat ili ty I s ' ... a11 not be able to t,:;et oV'er to 
Tumco o cein until the la'tter part of ne t eek ,. 01' possibly the 
earl; !!art of the week f'ol.lm;ing~ hut m~antime , I hope that every­
thing is going nicely and there 1$ no need to malua up t;tny 1"ol.'nol 
reports) excepting on the blanks which are being sent you ~ nut I 
should like to have you wri te fu! a let'~er iJ say once a 'i'ieek , on 
ceneral pro 'css, W10, or course, advise me of any ~uch developments 
of importance . At the close of the s' ift end' ne; this saturday , 
uules" the drillers int<:nd to work on Sunday , you should .mcaru 1'e 
an cloGely 1'1 8 ~o3siblc ~v.he depth of holes which they h~ve drilled » 
al.ld send me a statement 01' t his so that I can make payment promptly 
in ac~o1."dance, i th tI.e c .., ntract. It would be we.ll to show tb 1s 
stu tome n t to Tha tch er , so the t he 'V.l1l okay s arae in ad vance, and so 
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September 8, 1944 

Mr. N. A. Wimet" , President 
Tennessee Schuylkill Corpot"stlon 
Cblot"lde, Arizona 

Dear Mr. Wimer: 

Please find below the esti:m.ated 0 ,1'8 reserves of the Tennessee Mine 
as ot Septanber 1, 1944, end the produotion trom the ore reserve blocks during 
the pedod Janu8.ljT 1, 1944 through August :31, 1944. This production 81Ilounteci 
to 14,505 tons with an a'Yere.ge grade ot: 

See Table I. 

Au 
.037 

Ag 
2.13 

Pb 
4.07 

Zn 
7.06 

The totel tonnage of the remaining ore reserve is est1:m.ated at 
13,~24 tons with an average grade ot: 

Au 
.065 

Ag 
2.34 

Pb 
4.96 

This shows a net decrease at 18,085 tons since January 1, 1944. 
II and III. 

See Table. 

As in the previous ore reset"Te est1mstes,only a Tery smell tonnage 
of this reserve Can be considered measured ore. Close timbering in all the 
workln s makes it impossible to check former engineer's semples. These 
samples have proved to be t'eliable in aome cases and in others not. A tew 
ot the blocks shown in the reserve ot Jenuary 1, 1944 have been investigated 
and mining started where profitable. It has been necessary to wt'i te ort 
others where the shOwing did not check wi th the smnples or where the ground 
was so hesvy that mining costs would be prohibitive. The majority at our 
underground crew has been used in the stopes above the south 900 level, but 
now that these stopes are ne rly worked out, it will probably be possible to 
open up and investigate some of the small ar blocks throughout the mine. 

stWARY OF BLOCKS 

(See Plate I) 

Bloek lB consists or a streak about 10 feet wide on the hangingwell 
side of the vein. The ground 1s quite heavy in this area end will pe~it 
only a small section at a time to be opened up before filling. 

Block 2 remains unchanged wi th en assigned width ot 7i teet (See 
Plate II). 

Block ~A i8 based on the southern continuation ot the hangingwell 
streak ot block lB plus a footwall streak Which brings the average width to 
l~ feet. 
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Block 4 rema1ns unchanged wi th en assigned width of 8 feet. (See 
Plate II). 

Blocks ~ and 6 have been written off. Check samples were taken in 
the winze which agreed fairly well with previous samples, but it has been 
decided that these blocks would be too diff1cul t to mine wi thout the use of 
sendt!ll which was counted on when these blocks were included. 

Block 7 has also been wrl tten off, because 1 t 1s no longer acoes-
sible. There is are in the back at the 1170 ND stope but 1 t will have to be 
opened up by drifting south from a point a little above the present beck ot 
1128 Raise. (See P1ate III). 

mock 8 remains unchanged with en assigned wi dth of 4 feet. (See 
Plate III). 

Block 9 shoWB a small tonnage remaining. Thi s blook, however, may 
contain quite a SUbstantial tonnage and could be further developed by extend­
ing 1128 raise. 

A large portion of Block 10 has been written otf beCause 8 chute 
set taken up on the north side ot 1226 raise proved the samples shown in the 
raise to be too high. Ore wes eneountered at the top ot this chute set. 

Block 12 remains unchanged with an assigned width of 4l feet. 
(See PI 'te III). 

Blocks 13, 14, end 15 have been 1'1 tten otf because the ground in 
Blo-ck 13 proved to be 80 loose that mining v.'Ould be too difficult. Blocks 
14 and l~ would not be accessible unless Block 13 was ,mined. 

Block 17 remains unchanged. This is an indicated ·block based on 
one of the strongest sho~1.ngs in the mine. The are between the 1~50 end 
1250 was good grade and 1t anything, was bette:r at the lower leTel. (See 
Plate IV). 

A small tonnage has been written otf in Block 18 because the ground 
next to 1~2 stope was too heavy. 

BlOCk 19 has been written off because the 1350 level 1s 1n Tery 
poor shape and the low grade of ore in Bloek 19 does not warrant the cost ot 
repairing the level. 

Block 20 remains unchanged Vl1 th an assigned width ot 4 . feet. (See 
Plate V). 

The grade estimated for each block was obtained by averaging ell 
available samples including cut samples and car samples, where possible, trom 
adjoining workings. The tonnage was estimated by using 10 to 12 cubic feet 
of are in pIece to one ton of broken are. 'I'hi s fi re was v ried according 
to the grade of the are. 
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ESTIMATED VALUE OIt ORE RESERVES ' 

In Tables IV, V, VI, VII will be :found the estimated net value of 
the ore reserves with various premium payments. In each table gold 1.1 
figured' 'at $35.00 per ounce and, Silver at 7l~ per ounce. , 

The gross value 1)8r ton on each block allows for, all losses in 
the mill as well 8S all smelter deductions end charges, including trucking 
end freight on the concentrates. . 

The est1mated net value of the are reserves under the premi~~ price 
plan on' whicn 'the mine is now operating, i.e., A and B zero quote on lead end 
A. B, & 0 ~ero quota on Zinc, Is $128,052.00. 

Respectfully submitted, , , 

w. ,C. Wimer, Engineer 
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1A 
IB 
3A 
9 

18 
?~ 

TCltel 

T..ABLE I 

PRODUCTION FROM ORE RESERVE BLOCKS 
January 1, 1944 to September 1, 1944 

TmNESSEE MINE 

Tone Avel'ase Grade 
Au Ag Pb 

2,648 .022 1.55 3.01 
3,232 .027 1.9~ 4.04 
1,894: .021 1.54 3.20 

693 .101 3.59 8.73 
2,027 .085 3.24 5.07 
4 •. 01l .026 2.16 3.88 - - .-

14,505 .037 2 .. 13 4.07 

Zn 

6.74-
6.68 

I 

t 
6.76 
5.86 
7.97 
7.45 

7.06 



TABLE II 
t 

ESTIMATED OF.E RESERVES, :m?T:EMBER 1, 1944 

t '- ---.!.. TmNESSEE MINE 

Tons Estimated Tons Developed Tons Mined Tons lid t ten Off Tons Estimated 
Block Jan. I, 1944 Jan. 1 to Sept. 1, 1944 Jan. 1 to Sept. 1, 1944 See Explanation Sept. 1, 19« 

lA 1,465 1,183 2.648 
IB 2,651 1,806 3,232 1,P25 

2 2,500 . 2,500 , 
3A 1,467 1;807 1 ,894 880 

~. , .. 3,000 3,000 ;.- ~ .-
5 2,400 ... 2.400 r . " 

t 6 1,500 1,500 
iXI" 7 900 . 900 
~;:~ 

8 400 400 -, 
9 lil04 693 l... __ 411 

10 1,100 892 208 
12 1,300 .~;, , " 1, !roO 
13 3,000 " .. 3.000 . ' .. 
14 000 300 
15 400 400 
17 1,600 1,600 
18 2,322 2,027 295 
19 1.200 1,200 
ro 2,000 2,000 
21 1,000 3.011 4,011 

31,009 7, :307 14,505 10,887 13,524 



TABLE III 

ESTIMATED GRADE .AND VALUE OF ORF USERVFS, SEPT:EMBER 1, 1944 

TENNESSEE MINE 

Average Grade 
V- GI'OS~ Value Pel' Ton 

Cel1ng Wi th Premi urns on Pb. & 2'n. 
mock Tons Au JL. Pb Zn Price A B C (Zn Only) - - -

1B 1,225 .025 1.72 3.94 6.14 6. :37 10.61 14.85 17.24 

-2 2,500 .0,34 1.57 3.14 8.18 6.84 11.51 16.18 19.37 ~ 
I 

3A 880 .021 , 1 .54 3.20 6.76 5.94 10.08 14.22 16.86 
4 3,000. .037 2.86 7.0B 8.66 10.21 16.92 23.63 27.01 
8 , . 400 .082 2.26 3.92 6.01. 8.35 12.53 16~71, 19.05 
9 411 '. ' .061 2.52 5.16 4.12 7.90 11.94 , . 1.,5.98 17.59 " 

10 208. .104 2.43 3.74 8.07 ' ., 9.78 14.69 19.60 22.75 
12 1f~0 ~~ ,080 2.02 3.00 7.28 8.07 12 .. 32 16.57 19.41 
17 1,600 , { ! 219 4~O4 9.14 7.52 1~.16 24.39 31.62 34~55 .. ~' ~ 

20 2.*-0()Q ~~ .. ~ b.!£ 3;67 hl.2. 7.57 12.13 16.69 ·19.53 -
- ~t81 13.524 ~.,.:' .065 2.34 4.96 7.52 

-. : ,:-:!:j7~ " ... ~ ~: -, :-..... :'!! • 
, .. ... t-,,, 

.;.,. • ~j:.' ;-
<, ,. ;.~ 

."-:. 



TABLE IV 

VALUE OF 0 RF RESERVFS 

Pb @ .12/1b. Zn 0 .16S/lb. 

Gross 

Block Tons Value/Ton Gro S8 Value Mining Milling Net Value 

IB 1,225 17.24 21,119.00 12, 250~OO 3,675.00 5,194.00 
2 2,500 19.37 48,425.00 25,000.00 7,500.00 15,925.00 

3A 880 16.86 14,836.00 8,800.00 2,640.00 3,396.00 
4 3,000 27.01 81,Oro.OO 30,000.00 9,000.00 42,0:30.00 I 

~ 

8 400 19.05 7,020.00 4,400.00 1,200.00 2,020.00 • 
9 411 17.59 7,229.00 4,110.00 1,233.00 1,886.00 

10 208 22.75 4,732.00 2.080 .. 00 624.00 2,028.00 
12 1, :300 19.41 25,233.00 11,700.00 3,900.00 9,633.00 
17 1~000 34!55 55,280.00 17,600.00 4,800.00 32,880.00 

.~","~.,. 

20 2,000 19.53 39 ,000.09 20,000.00 6,000.00 13,060.00 

Total 13,524 22.52 $~4,564.00 $l!3S,94O.00 $40,572.00 $128,052.00 



TABLE V 

VALUE OF ORE RESERVES 

PbC .12/1b. Zn c .13'75/1b. 

Gross 
Block Tons Value/Ton Gross Value Mining Millins Net Value 

IB 1,225 14.85 18.191.00 12,250.00 3 , 675~OO 2,266.00 
2 2 ,500 16.18 40,450 .. 00 25,000.00 7,.500.00 7.950.00 

:3.A 880 14.22 12,513.00 8,800.00 2 ,640~00 1,073.00 
I • 3,000 23.63 70,890.00 00,000.00 9 ,000.00 31 ,890.00 (» 
t 8 400 16.71 6.684.00 4.,400.00 1,roO.OO 1,084.00 

9 411 15.98 6,567.00 4,110.00 1.233.00 1,224.00 
10 208 19.60 4,076.00 2,080.00 624.00 1,372.00 
12 1.300 16.57 21 ,541.00 11,700.00 3,900 .00 5,941.00 
17 1,600 31.62 50,592.00 17,600.00 4,800.00 ' 28 ,19 2.00 
20 2,000 16.69 33. :380'.00 20 .. 000.00 6,000.00 ~380.00 

" 

Tote! 13,524 19.59 t2f.4.884.00 $135,940.00 $40,572.00 'f 88,372.00 



Block 

4: 
10 
12 
17 

Total 

mock 

17 

r-

~ 

3,000 
208 

1,300 
1,600 

6,108 

Tons -
1.600 

Gross 
Velue/Ton 

16.92 
14.69 
12.32 
24.39 

17.82 

Gross 
Value/ron 

17.16 

TABLE VI 

VALUE OJ' ORE RESER~ 

Pb c .0925L1b. , 7n @ .l1D-b. 

Gross Value Mining 

'50,760.00 :30,000.00 
3,055.00 2,080.00 

16,016.00 11,700.00 
39,024.09 17,600.00 

$108,855.00 $61, 380 .00 -. 

TABLE VII 

VALUE 01' 0 RE RESERVES 

Pb 4) ;0~5L1b. Zn @ -.0825L1b. 

Gross Value Mining 

$27.456.00 $17 ,600.00 

Mt111ng 

9,000.00 
624.00 

3,900.00 
4,800.0Q 

$1s,324.QO 

Milling 

$4,800.00 

Net Value 

11,760.00 
351.00 
416.00 

_16,6-24.00 

t29,15i.Oq 

Net Value 

$5.056.00 

t 
\0 • 



COpy 
FROM 

TENNESSEE SOHUYLKILL OORPORATION 
CHLORIDE, ARIZONA 

AUGUST 3, 1945 

COPIES OF THE FINANCIAL REPORTS CO!iTAINED IN TffIS BINDER 

WEP~ MAILED TO THE FOLLOWING INDIVIDUALS AND FIRMS AS OF 

THIS DATE: 

COLLECTOR o.F INTERNAL REVENUE (2 copies) 

CITIZEtIS UTILITIES COMPANY n 

TARa, McCOMB & WARE COMMERCIAL CO. 

CARL G. KBOOK~ TRUSTEE 

MINES OPERATING COMPANY 

GEORGE M. COLVOCORESSES, E. 'A.. 

WALTER WINSE."l'T 

N. A. WIMER - PRESIDENT 



FINANCIAL STA'l'EMENTS 

D1ffi§IIRER 26. 1944 .. JUNE 30. 194' 



CONTE 1'8 

Pags 

PIN CIAL STA~!ENTS • • • • • .. • • • • • • • • •• 1-)8 
( ines Operating 00. - A Partnership) 

SIDmARY OF RESULTS or OPERATION!L CON'l'RACT .. • • •• 39-46 
(t eSBe Sc~lld.ll Corp. & ine' Operating Co.) 

EST· TED 0 TIlLY EXPENSES & RENTAL INCO 
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': .. 

Valley latlon~ Banko....Kingman 
Due From Smelter. 

E8 OPERATING CO ANY 

BAYNC!; SHEET 

JUNE 30. 194~ 

A SETS 

Est ted Values of Concentrates in Transit 
and on Hand 

Account Receivab1 
Inventories 
Prepaid License 
Prepaid Insurance 

ining Equi ant 
Le SI Reserve for epreciation 

11,257 .M. 

17, 6;0.00 
211 .17 29,118. 61 

2,0;6. 6.3 
1 .00 

1,116 ,78 .3,172. 41 
t 1,010. 00 

252. 51 757. 49 

TOTAL ASSETS • . . . . .. . • t • • • . . . . . . . . • • • • M7,347 • S0 

LIABILITIES AND UNDI TRIBUTED PROFITS 

Accounts Pqable-trom schedule Page 5 
Account Pqable--Trustee ' s leea 
Contract Payable-Tarr, cComb and War 

Commercial Company 
Contr ct Payabl~ules L. Vermeersch 
Accrued Produotion Tax 

4,6.30.2a 
12. 95 

2,156.63 
100.00 

TOTAL LIABILITIES • • .. • • • • • • • • • • • • • • • • • • • 

UNDI TRIBUTED PROFITS from statement page 2 

TOTAL LIABILITIF,s .eND UNDIVIDED P .RQFITS •• 

. . . . . . ~ . . 
• • • • • • • • • 

6,958. 54 

40,388,96 

Page 1 



I 
CO DENSED ST~~T 

I 
CO"AE AND EXPl!7iSE 

Sal~H!t 
Ii t e1ter settlements trom Analtsi Page:3 
Est! ated revenue from PrQduct10n in Transit 

d on d ( arket Frlc: s 6,450.00. 
Pr iUlll Price 11.200 •. QO) 

trustee' a lee 
Payments p r Operatin Co~trAct 

GROSS COME ...... .. . . . . .. . . " .. . . . 
Production Tax, d Trucldng 

BALANCE • • • • • • • • • *' • • . .. . . . . . 
illtug Coats! trom Jult1lysi Page 4 

BALANCE .............. . . . .. . . . . . 
Mining Costs fro Analysi Page 4 

BALANCE "* ••••• , lit • .. .. • • • • • • • 

DeveloPmggt OQst§ £ro Analysis Pag 4 

BALANCE • • • • . . . . . ~ , . • • • • • • 

BALANCE • • • • • . . . . . . ,. . . . .. . . . 
Add. Other Inco e 

UNDISTRIBUTED PROFITS 

Less. 
Distribution III 
Distribution #2 
Distribution #3 
Distribution #4 
Distribution #5 

. . . . . . . . . . .. . 

UNDISTRIBUTED PROFIT retained in the 
ps.rtner~hip to acco pan~ 
bal oe sheet •• • • • • • 

June 
~ 

2,995.17 

~.~~OIOO 
~6.M511:Z , 

57.48 
?s..J.Z1t.66 

t4.~g~llJ. 
,,360.03 

70al~~ 
I 

[.23,65)..48 

.2 62 

2.415.56 

t;l4,157.68 

f 62122 
I 
,14,092.09 

I ~21120 
I 
~~.219t52 

I -
7,53.3.63 
1,936.56 

$ 9,A1P.19 

P ge 2 

12./26/M to 
6/30/4' 

,,110,0.32.60 

17.6~O.QO 
t122.6E!?60 

27,.08 I" 

J,l.Q~O.:Z2 
~ 1l.:Z2~.87 
11,,956.73 

2,103,06 
/" 

.113,253.67 

:;, 

12,023.61 

101,2)0.00 

25,662.49 

75,567.51 

13,9k3,7~ 

61,623.76 

61,356 .. 84 

2S6~31 

61,609,15 

3,000.00 
2,300.00 
6,450.00 
7,533.63 
1,936.56 ., 

$ 21,2.20.19 

:!j' 40,388.96 



Pag .3 

MINES OPERATING CO.AP ANY 

DECN ER 26, 1944 TO MAY 31, 191+5 

METAL VALUES or CONCENT.RATES 

ETAL CONTENT ... OF CONCENTRATES 

Comb1n~ Lead ~ 
METALS. 

Gold, ounces • • • .. · • · • · · · · .. • 251.20 22:2.25 28.95 
Silver, ounces • • • · • • • • • • · ll,718.40 10,355.46 1,362.94 
Lead, tons • · · • · • • • · · .. · · • • 21.9,,03 202.58 16.45 
Zinc, toni • · • • • • · • • · • • • 178.74 20.18 1,8.56 
Copper, toJ;l.S .. .. • • • · • .. • · to 6.0, 4.65 1.38 
Iron, tons • · • • • · • • .. · • • • 68 • .30 28.85 .39.45 
Cone ntrates, tons • • • .. .. · • · • .. • .356.46 182.56 173.90 
Concentrates, cars • • • • .. • · • • • • 12 2 10 

11 



SUPPORTING ANALYSES 

ILLING CO TS 

P ners ' Drawings 
Accident Insurance 

Po 'or 
Rea ents 
B 11 and is llaneou uppllee 
lUll Liners 
Repair and Replac 
ater 

TOT L MILLING COST 
summary page 2 • .. • • .. • • • • 

TONNAGE ... .. . ~ • .. .. . • • • 

Partner.,. t Drawing 
Accident Insurance 

Power 
Ti ber 
Drill Steel an Suppli s 
Powder, Oape and Fuse 
R pai ~ and Replace nts 
Depr oi tion 

June 1945 
Amount Per Ton 

600.00 0 .. 51 
37,26 .OJ 

637.26 . 54 
821.92 .. 70 
403.49 .34 
266.9; .23 
75. 00 .06 
4 . 00 .04 

TOTAL !HIlG CO~TS to 
summary age 2 • • .. .. . .. . .. . . tA.825•62 

TONJAGE • • .. • • . ' . • • • • • • .. &, 179 

Partners I Drawings 
Accident Insurance 

Po er 
Timber 
Po dar, 0 ps and Fuse 

TOTAL DEVELO CO TS 
s ary Fag 2 ......... . . 

P R TO OF ORE EXTRACTED •••• •• 
lOOTAGE .. .. .. ........... . .. . 

12,415 . 56 
$2,05 

~ 

Page 4 

12126/44 to 6/30/45 
Amount Per Top 
3, 719 . 88 0, 55 

231. 00 . 03 
3, 950. Sa 0. ;8 
4, 662. 60 .69 
11.,386,75 . 22 
1,149. 68 .17 

450.00 . 07 
323.76 .05 
100. 00 . 01 

12/26/M to 6/30/A5 
ount Per Ton 

14,486.9.3 .2 .15 
1,317. 46 . 20 

15,804.35 2. 35 
2,.317 .90 .34 
3, 5.19 .57 
1,808.45 . 27 

62. 38 .13 
791.71 .12 
252, ~1 , 04 

6.726 

12/26/41, to 6/30/45 
8,731. 33 

516, 83 
9,248.16 
2, 344 .71 
1, 726. 52 

6U.J6 

'13.943.75 
$2, Q7 

~ 



~lINES ,OPER..4.%!NG ~O£!PMY 

SCHEDULE OF' ACCOilll'l\. PAYAB~E 

}38~~~~ June 
:~7jl Payments Invo;1.c9!' 

Barnes, W. E. -' $ 4 ,,23 
Beach d Co' pany 1.; • .30 15. 30 9.$S 
Boulder Dam Line 9~Ol 
OhlorldeStore Oompany' 23.M, 
Citizens Utilities Company 1'1 631. 70 ' 1 , 631..'70 1, 645 .16 
Hall .. Ray G • 46. 59 46. 59 368. 54 
.,in<aJ$ Snfet y Appliance Co . 44. 00 44. 00 1,4. 00 
Mines and Smelter Supply Co panY' 7 .. 45 
fllohave County Mine-r -' 14.1,4 
Ressl er, E 1'1 61. 20 61.10 20 ' 
Standard Oil Company 8.94 8.94 .3S. l.S 
Tnrr, ~Jl.cComb and Ware 

Commercial Company 1, 6U.20 1, 611 .• 20 1,705. 29 
Tarr J ~tcComb and WO.J."G 

Commercial Company-Lirs,ers*' 375 . 00 75. 00 
Tennessee Schuylkill Corporatio 2,24. 50 224. 5° 178. 59 
Union Oil Compauy 84~ 36 84 .. 36 6 • .35 
insett, W. B. I.PsZIj It.O . Z~ I 

",,6. 00 

TOTALS . .. . • . • • . . . • • ~ ~ll~~ i 5t.. ~~ !7~i~~ ~&- . 225 .gS 

*' Eetimat 

Pa.ge 5 

B~l~ces 
6/30/45 

'h' 4. 23 
9. 88 
9.01 

23 4'46 
1, 645 .16 

36$. 54 
44. 00 
7.45 

14.14 

,3$.18 

1, 705.29 

450.00 
17€h59 

S6. ,35 
.l.6!OO 

11..6JO.68 



MINES . OPERATING COMPANY (A PARTNERSHIP) 
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MINES OPERATING COMPANY 

Valley National Bank-Kingman 
Due trom Smelters 

BALANCE SHEET 

MAY :31, 1945 

ASSETS 

Estimated Values ot Concentrates in Transit 
and on hand 

Page 1 

$20,555.44-
$ 4,978.62 

1.3,800.00 
Account Receivable 

. Inventories 
Prepaid License 
Mining Equipment 

..."...---..::8~.3.:..:. 6;.r..7 .34,4..39.11 
t 2,176.63 
-::--__ 1=,1..:0=0 2,177.63 
oil 1,010.00 ' 

Less: Reserve for Depreciation 168 • .34 841,66 

TOTAL ASSETS • . . . . . . . ~ . . .. . . . . . . . . . . . . . . 
LIABILITIES Al1D UNDISTRIBUTED PROFITS 

Accounts Payable--Suppliers trom schedule 
page 5 

Account Payable-Trustee's Fees 
Contract Payable--Tarr, McComb and Ware 

Commercial Company 
.Contraot Payable-1ules L. Vermeersch 
Accrued Accident Insurance 
Accrued Production Tax 

$ 4,14.3.54 
71·42 

$ 2,256.63 
350,00 

$ 5l.86 
2Lo,Ol 

TOTAL LIABILITIES . . . . . . . . . . . . . . . . . . . . 
UNDISTRIBUTED PROFITS trom statement page 2 . . . . . . . . . . 
TOTAL LIABILITIES AND UNDISTRIBUTED PROFITS . . . . . . . . . . 

$42.437,02 

2,606.6.3 

75.87 

$ 6,897.46 

.35,5.39.56 

$42,437,02 



Page 2 

IllES OPERATI G COMPANY 

CONDENSED STAT T OF INCOME AND EXPENSE 

Salest 
et elter settle ant from an~si page 3 

Estimated revenue from conoentrates in transit 
and on hand 

Trustee's Fe 
PaYments er Op ratln Contract . 

GROSS INC01~E' •• . . ,. . .. • • • · .. . . . . . . . 
Production Tax, Sypl1Il€t Ellld Truo}d.ng 

BALANCE • • • ~ . . . . ,.. . . · , '* • • • • • .. • • 

Milling Cost fro an~s18 page 4 

BALPllCE • « • . . . . . . • • II • • • • • • ,. • 

Jlning Costa from 'analyds pag 4 

BALANCE • • • • • .. . . .. • • · . • • • • • • • • • 

,Pev!lgpment Cos1;§ fro anal,Ysls page 4 

BALANOE -. • •••• . . . . . . . · . . ... . . . . .. 

BALANCE. . . . .. . . .. . . . . .. . .. . . , . . . 
Other Incomo 

UNDISTRIBUT~D PROFITS • • • • • • 

~t 
Profits distributed to partners #l 
Pro1"its distributed to pL-rtners #2 
Profits distributed to partners #3 

· . . . . . . . . 

UNDISTRIBUTED PROFITS retained in the 
partnership to accompanying 

May 12/26/44 to 
~ S/ll/4S 

10,263.00 $ 87,037,43 

13.800,00 
1100,837,43 

217.60 
9,023,12 

f 9,240.73 
91,596.70 

g91.75 1,J9L ,51 

t22,668.0S 

2~03.4.87 

20 .. 633~21 

4~.429 .7g 

16,203.49 

3,218.61 

$12,984.gS 

89,602.19 

9~771.05 

79.831.14 

20,S36,S7 

58, 991t .• 27 

11,528,19 

47,466.08 

__ .... 3~.==1.:c:.O 201.33 

$12,981.78 

10,74 

12,992,52 

-6.450.00 

$ 47,264.75 

24.81 

3,000,00 
2,300.00 
6.L,50,OO 

balance sheet • • • • • • • • • •••• t 6.S42.52 $ 35.539.56 

o 



Page :3 

E OPERATING COMPANY 

DEC' ER 26, 1964 1'0 .nnm 30, 1945 

Co b1n§!d Lead Zing 
TAL I 
Gold, ounce • • • • · ... · .. .. · · • .. )28.11 291.80 36.31 
Silver, ounce .. · ... ... • • • • • • • .. • 1.4,331.68 12,686.69 1,644.99 
La d, to s • ... • • • • " • • • .. · ... • • ,302.84 29.3 .0,3 19.81 
Zinc, tons .. • 1/1 • • • • • • " ... · • • • 226.27 2.4.99 201.28 
Copper, tons • " ... " • • • · · · • ... • • 7.67 5.94 1.7.3 
Iron, tons " · · • · • · • • • • • • • 1/1 85.34 36.f1l 4S.47 
Concentr tes, tons • • • • • • " • · .. 895.49 458 • .39 4.37.10 
Concentra.tes, car .. • " • · · • · • • • 12 2 10 



NEB OPERATING COMPANY 

SUPPORTING ,!LYSES 

ANALY IS OF ULLING COSTS 

Partners ' Drawilig Account 
Accident Insurance 

Po er 
• . gents' 
Balls and siscellaneous SuppUe 
ill Liners 
pair tIl lie laoel!l~nts ' . 

'ater 
<t) ., f , , 

TOTAL MILLING COSTo to 
~ummary ~aga 2 • • • • • • • • • 

TONNAGE .............. . 

May 1945 
Amount Per ton 

600. 00 0 . 42 
37.26 , 03 

637.26 ~0 .45 
815 . 5 . 57 
ll7 .19 . 08 
195. 42 .14 

75 .00 .. 05 
94 .1; .07 

100,00 .01 

$2.034 . 87 11,4; 
1,425 

ANALYSIS OF !NING COSTS 

Partners t DraWing Account 
Accident Insuralloe 

Po er 
Timber 
Drill Steel end Supplies 
Po~dor, Cape d Fuse 
Repairs t~d Replacements 
Deprecil:ltion 

TOTAL MINING COSTS to 
summ 1.7' page 2 • • • • • .. • • • 

TONNAGE . ' • • • • • .. • • • • 

ay 1945 
A.'P,Qunt Per TOll 
2, 606.41 1.8.3 

232 . 30 ,16 
$2,S.3S.71 1.99 

337. 85 ,,24 
72.3 .93 . 51 
271.81 .19 
127.85 .09 

45 .40 .03 
& .17 _ , 06 

,) ,11 

OF DEVELOPMENT CO TS 

Partner ' Dr :wing Account 
Accident Insur oe 

Pow r 
Timber 
Po er, Caps d Fuse 

TOTAL DEVELO~ T COSTS to 
summary page 2 •• ~ • ~ . • • 

PER TON ') ORE EXTRACTED • • • • • 
FOOTAGE ••• • • • • • • • • • • 

May 19LrS 
Amount 
,1,936.;7 

114,46 
2,051.03 

478. 00 
519.76 
169,82 

13,218,61 
f 2. 26 

66 
=-= 

Page 4 

Ampun~ Per Ton 
3,ll9. 8g 0. 56 

·193.74 . 04 
·.3,31.3.62 0. 60 
3~840 . 6g . 69 

98.3 .26 .18 
882.7.3 .1.6 
375. 00 .07 
275 .76 .04 
100. 00 

#9 ,771.05 ,1.76 
. 5,541 

Amount Per Ton 
11,666. 79 $2 .10 
1,052.77 ,19 

$12,719 ,56 ':2 ,,29 
2,01.4 .. 97 .36 
3,092 . 57 . 56 
1,516.98 ,27 

606 .. 58 .12 
717 .. fJfl .1.3 
168,.34 ,03 

12/26/44 to 5/31./45 
Amount 
7,251.47 

430 , 21 
7,681. 68 
2,125 ,71 
1,19'7.30 

522. 50 

Ill,S2:;;; 
300 



P ge 5 

SCHEDULE QF ACCOUNT", PAY1).,BLE 

Suppliers: 

Beach d Company 
Bush Brothers 
Oi tizens Utili tie Co. pany , 
Critchett and FergUson 
Hall, Ray G. 
Los Angeles- Albuquerque Express 

ina S: fety Appliances Company 
&ssl.or, Earl 
Standard Oil COr:l.pany 
Tarr, McOonib and are 

Commercial Company 
Tarr, cComb and Ware 

Commeroinl Co p~-L1n.rJff' 
Tennessee Schuylkill Corporat i on 
Union Oil Company 
Winsett , • B. 

TOTALS •••• _ • • • • • • 

Estimat e 

10. 05 
119 .6l 

1, 549 . 62 
4.0 .00 

322. 43 
75 . 43 
44. 00 

l.3 . 21 

1, 96S.79 

,300 . 00 
258.15 
185.43 

21.75 

May 
PaYment! Invoices 

Balances 
U31!45 

10. 05 
119.61 

1, 549. 62 
40 .00 

322.43 
75 .~3 
44.00 

13. 21 

1,968.79 

258. 15 
185. 4.3 

21,7' 

15 •. ;0 t 15.30 

1,631.70 1,631. 70 

46.59 

44. 00 
61.20 
8.94 

46. 59 

44.00 
61 . 20 
e.94 

1,611. 20 1, 611. 20 

75 .00 
224. ,0 

S4.36 
40 ,7~ 

3'15 .00 
224 . 50 
84 • .36 
1.,0 .75 



lNES OPERATING COMPANY (J. PARTIWtSHIP) 

FINANCIAL STATEMENTS 

mIL 30. 1945 . 



! 

fiNES OPERATING CO~ijJMi:f 

BALANC SHEET 

APRIL;O., 1945 

ASSETS 

Valley Natio Bank - Kingman 
Due fro Smel era 
Account Receivable 
Inventories 
Prepaid tieens. 
Pr~p 10 Aocident lnsura.nee 
M1ning!!qui ant 
Less; Reserv for D prec1.atl n 

TOTAL ASSETS ••••••• • .. • • • " ,tt • • • • 

LIABILITIES AND UNDISTRIBUTED PROFITS 

Aoc.ounts Pay: bl - Supp~iers fr<lm sch.edule PagG 5 
Aocount Payabl - Trustee' s Fees 
Oontr ot Pa ble - Tarri McComb ~d Ware 

Commercial eompany 
Contr ct. P yabl - Jules L. Vemeersch 
Accrued Production T x 

TO'J!AL LI BILI'fIES • • • • ., • • II , • It .. __ • 

UNDISTRIBUTED PROFITS fro at tem nt Pag 2 . 

TOfAL· t!ABIL1TIES AND UNDISTRIBUTED PROYITS • 

4,,908.47 
lJ.5,96 

$ 2, 3S6.63 
500.00 

• 1i • • • .. 

• • • • • • 

.. . I; • ' ... 

Pap .1. , 

t 4,815.56 

28,495 ,79 

2,6S9.28 

925.83 
136.256,46 

$ 7,959.42 

28,921,04 

.26,9,6.46 

1 



,uUES OPER TING COMPANY 

s 
e1ter ettlements fr01l1 summary P ge .3 

concentrate in tr neit 

Trustee' 
Payments per Ope 

• • • • • • • • • 

BALANCE • · . . . ., . . . . . . . . " .... 
illipg Costs fro analysis ag 4 

• • • • • • • • • • • • • • • • • 

iriing Cost analysis P ge 4 

BAt CE. • • • • • • • • • • • • • • • • • 

neTe10pment Costa from analysi8 Page 4 

BALANCE ••••••••••••• . . ., . 
Adm1n1stratiTe Expenses 

BALANCE • • • • • • • • • • • • • • • • • • 

Other Income 

UNDISTRIBUTED ROFITS . • • • • • • • • • • 

Lessl 

Profits lstribut d to Partner. It 

April 19M 

• .32,414.93 

12~:i:L 

• 81.04 

2:~26.~ I '3 17. 

26,155.49 

68 .41 

25,467.08 

2,439 .0<] 

23,027.99 

4.573,14 

18,454.85 

2.710.74 

115,744.ll 

I 

15 t 744.11 

-
f15,744.11 

Prof.its distributed to Partners #2 2.300.00 

UNDISTRIBUTED OFITS retained in the 

. 

rtner hip to aceo panying balance beet. '13.444.ll _ 

Pa e 2. 

12/26/44 to 
4/30/4' 

76,774.43 

None 
176 .774~4J. 

191.95 
1:2~.61 I 8127.S6 

6 ,64b.tr1 

1.712.16 

66,9.34.11 

71736.1~ 

59,197.93 

16.407.1, 

42.790.78 

8 • .309.58 

. $34,481.20 

190.23 

.34,2 2.97 ' 

14.07 

$34,297.04 

3,000.00 
2 • .300.00 

128.917·94 



P ge 3 

IHES OP:ER.ATING COMPANY 

DECEMB 26 , 1944 TO APIUL 30, 1945 

TAL VALUEQ rn§ 

Combined Lead Zing 
TALS, 
Gold • • • • • • • • • · ,. • • • • .- • 7,OS4.1J 6,384.15 * ·669. 98 
Silver • • • • • • • • • • • • • • • 6,801. 73 6,164. S0 637. 23 
Lee.d • • • • • .. . • • • • • .. . • • 40,290.93 38,996.43 1,294.S0 
Zinc • • • • .. • • • • • • • • • • • 39,227.7l 39,227.71 
Copp r • • • • • • • • • • · ,. • • • 5,5 .91 555 .. 91 
Iron • • • • • • • • 2'J.7 . 7~ 237.72 , 

I i94.,168.16 1,2,338.74 41,829. 42 • • • • • • 

Smelting xpene til 1.2.85~. Q2 11712 · .2~ 1l.1.2it·7/z. 
81,.314.07 $50,619 •. 39 30,694.68 

Railroad Freight, Umpir It.~.22 ·6,* ~ . 2g2 ! 22 l.2~6!6S 
mr S TEE SETT 

Y ~~g 2. • • • • • • 1~6 . 77!ta~ 14 ,036.40 ,'28.738 ·~ . : 

Combined L ad !!H 
~ET ILl t 

Gold, ounces • , • • • • • • • • • • ·220.05 194. 52 25 .53 
Silver, ounces • · • • , .. • , • • • 10,39.3.97 9,188.18 1,205 .79 
I.e d, tone • • • • • • • • • • , • • 215 ,16 200.18 14. 98 
Zinc, tons .' , 155.80 17.59 138 .21 .' • • " • • • • • • • • 
Copper, ton • • , . • • • • .. • • • 5.19 4.00 1.19 
Iron, tons • • · , • • , • · • • • " 57. 36 23 .77 33.59 
Concentrate , tons • • • • • • • • • 310. 59 159.46 151.13 
Concentrates, cars • • • • • • • .. .. 14 '1 7 

.,7 



1 lNES OPERATING CO ANY 

SUPPORTING ANALYSES 

ANALYSIS OF MILLING COSTS 

P8rtners' Drawing Acoount 
Accident Inaurnc 

Power 
Rea.gents ,'I t '" 

Balls ~ i~c&Uap.eous pupp~1~s , 
Mill Liners 
RepEirp ~n~ Repl~e~men~ : " 

TOTAL ~rr~I¥G, CyS~St~ . 
, SUJll!l1A1'Y. P gft '2'" " " . ' " , " " . • 

TONNAGE , ........ ' •••• It 
I 

April 
Amount 
• 600.00 

37.26 
• 6.37.26 

774.81 
533.S0 
250.37 
150.00 
93.1' 

, 
42.439.09 

1.3SS 

1945 
Per !on 

0.44 
.03 

tO~47 
,,')7 
.39 
.18 
.12 
,07 ' 

$1.80 

, AnALYSIS OF MINING COSTS 
Ai:lri1 12~ 

Amount Per Ton 
Partners. Draw1n Account ~2,470.48 1.82 
Aocident Insur ce 2.'28.Sl .18 

$2 .. ,709.29 2.00 
Power ;270.81 .. 20 
Timber 1,025.77 .76 
Drill Steel 266.85 .20 
Powder, C p J'-u e 152.66 .10 
Repairs and Replacement 63.59 ~O5 
Depreciation S!i.17 .06 

TOTAL MurrN:; COSTS . to 
summary ~.age 2. • • • • • • • ~lt.~7~·M ~.~ 

TONNAGE • • • ,. . -I · 

Partners' Drawing Account 
Accident Insurance 

Power 
Timber 
Powder, C ps nd Yu e 

"' .. • • t , • • 1.358 

ANALYSIS OF DEVELOPMENT COSTS 
Apr11_~ 

Amount 
1,68'.82 

100.44 
$1,786.26 

504.00 
284.23 
136.25 

TOTAL DEVELO T COSTS to 
summary Page 2. • • ., • • • • 

ER TON OF ORE EXTRACTED 

. FOOTAG •••• ..... ., .. • • " 

12.710.74 
t 2.00 

~ -

. 

Pa e 4 ' 

12/26/44 to 4/30/45 
Amount 
,2,519.88 

1~.4S 
2,67.36 
),024 .. 8' 

866.07 
6$7.31 
.300.00 
181.61 

'7.736.18 
4·l22 

Per Ton 
$0.61 

,04 
O.6S 
.73 
.22 
.17 
.07 
.04 

$1.88 

12L26L44 to 4/30L4~ 
Amount Per Ton 
$ ,9,060.38 $2.20 

820.~:Z .20 
9,8S0.as $2.40 
1,677.12 . .u 
2,368.64 .57 
1,245.17 .30 

478.73 .12 
672.47 .16 
S/t.12 .02 

1.6.~7tl~ t~'28 
{u122 

12/26/44 to 4130LM 
.Amount 

• 5,'14.90 
315.75 

i 5,630.65 
1,347.71 

0/'/7 .54 
353.68 

f 8.309.58 
$ 2.02 

lJ!. 

:.' ' . ' .! 8 



MINES OP 

SCUEDULE 0 ACCOUNTS PAYABLE 

Suppliers: 

B ch nd Co any 
Bu h Brat. ra 
Chainte Laboratories 
Citizen Util1tiec Co pany 
Critcbett a . Fer uson 
Hall, Rc.y G. 
Los Ange1e - Alb uerque Expreal 
Mine S d'ety .Ap 1i nces Company 
Stand r d 011 Co p ny 
T"rr, cOomb ar_ Cocm r oial Co. 
T~rr, 'cComa nd re Comnercial Co. -

Liners 
Tennessee SchQylkill Corporation 
Uliion OU Co p ny 
insett, W. B. 

a.lanc88 
U;1/45 

• 15.94 

1.00 
1,4S6.10 

169.29 

44.00 

986.12 

1;0.00 
541.93 
94.57 

April 
raJ~en s Invoices 

15.94 

1.00 
1,L..Pb.10 

169.29 

.44.00 

986.12 

lO.OS 
119.61 

1,549.62 
40.00 

322.4:3 
75.43 
44.00 
13.21 

1,968.79 

150.00 
2;8'.15 
18;.43 
21.75 

Page S. 

10.05 
119.61 

1,54.9.62 
40.00 

322.43 
7';.43 
44.00 
1.3.21 

1,968.79 

300.00 
258.15 
185.43 

21.75 

TO'l'~.LS. • . . . . . . . ,. . • tJ.@.9S ,3,338.95 %,"58.47 ,4.908.47 

Estimate 



MINES OPERATING OOMPAlfI (, PARTNEfiSHIP) 

FINM!CIg. STAT~T§ 

:MARCH .il. 1945 

o 



MIN ,8 OPERATING CO ANY 

BALANCE SHEET 

ASSETS 

Villey Nr.tional B8llk-Kingman 
Due fro Sme1 tars 
Estimated Values or Concentrates in Transit 

and on hand 
Acoount Receivable 
Inventories 
Prepaid License 
Prepaid Accident Insuranoe 

10,897.23 

2,741. 5{) 
106. 62 

~~ 2,416. 6.3 
1 .00 

~n5 . 89 

TOTAL AS ETS , II • • • • .. • • • • • • • .. • . . . . . .. . . 
LIABILITIES AND UNDI TRIBUTED PRO~ITS 

Accounts Pay bl~Suppli rs from schedule 
page 5 

Account Payt!bl~-TruBtee t fJ Ff'e s 
Contract Payable-Taxr . ~1cComb and i re 

Co orclal Company 
Accrued Production Tax 

~ . .3,488.95 
44. 1,5 

2,456.63 

TOTAL LIABILITIES • t! • .. • • • .. • • • • .. • • • it • 

UNDISTRIBUTED PROFITS from statement ~ ge 2 . .. . . . . . . 
TOTAL LIABILITIE<" iUm UNDI..,TRIBUTED PROFITS . . . 

P 1. 

4,597 • .38 

3. 233 .52 

5,990. 0.3 
33. 29 

15. 552-9:2 

t21.576,25 

'I: 
I 



L ~S OPERATING COJifPAlTI 

Sale I 

Net smelter set tl ent fro analysie page 3 
Est i at ed revenu fro concentrates in transit 

nd on h d ( arkot prices .,639 . 50J premum 
rioes ~2,l02 .00) . 

Tru"'iiee ' a Fee 
P .ycents par 0 eratin Contract 

GROSS INCOME • • . ., . . . . . . 
Production Tax. Sampling AAd rrrucld.pg 

BALANCE • .. . . . .. . . . . . · . . . . . .. 
,a1ling CQst @ fro analysis page 4 

B.r'tLANCE • • . . . . . . . . . . . . , . . . . . 
bring Costs fro .analysis page 4 

BALANOE ••••••••••• . . · . . . . .. . 

~~tLANCE ••••• . . . . . . . . · . . . ... . 

BALANCE . . . . . . . . . . . . . . . . . . . . 
Other Income 

UNDISTRIBUTED PROFITS • • • • • • .. 4 • . ' • 

~f Profits di stributed to Partners #1 

UNDISTRIBUTED PROFITS ret ained iii the 
partnership to acco panying 
balance sheet • • • • • • • • • • 

Page 2 

erch 12/26/4A to 
1945 3/31/A5 

1.29 .14 

.10, 81.9 .97 

1. 763 ,70 

9, 0S6 . Z7 

3.63~,03 

t 5,455 .24 

. 399 . 70 

" 3,055. 54 

25. 00 

3, 0.30 . 54 

3, 0,30 . 54 

3.000. 00 

til4 J 359. 50 

2. 74~ , 50 
fda ,101,00 
~, 110.91 

4 , 498 71 
$ 4,609 . 62 
o!:'42, 491.3S 

1 , 0;24 . 35 

41,467.0.3 

5 , 297~ 

~36, 169 . 9i 

11, 831 .. 01 

~(18, 7J'7 . 09 

198. 2,:3 

,.1 , 538 . S6 

Mt07 

18, 552 .93 

3, 000 , 00 



Page 3 

fINES OPERATING COrAP.ANY 

DEC ~mER 26, 1944 TO URca 31. 1945 

ETAL VALUES OF CONCmTRATES 

C2 bined Lead ~ 
TAtS, , 
Gold. · · • · • • • .. • · · • · .. · 4~502.50 .. 4,149.28 $ 353.22 
Silver • • · · • · · • '. · · · · · · • ~ 3,758.19 3,J.l5.74 342 • .4.5 
Lead .. · · · • • • • • • • • • · • ., • · · • 23,201.05 22,1..53.77 747.28 
Zinc • • · · • • • • · • · • .. 21,859.12 21,859.12 
Copper · · · • · • · · · • · · · • · 340.30 340.30 
Iron • • • · • • • • · • • · · · • • • · 120.90 120.90 

TOTAL mTAL VALUES · · • · · • · · · • • 53 .. 782,06 30,479.99 23,302.07 
Smelting Expenses 6.~~0!2~ 972197 ~.877.~7 

46,931 .. 82 29,50'7.02 17,1.24.80 
Railroad Freight, U pire , etc. 2,572,32 1,506.13 1,066.19 

NET s: EtTER E'J.'TLEMR.'fTS to 
summary p !.{Se 2 • · · · · • · • · · · · $U'2~9'20 tg~,OOOI89 t~6.22S!6l 

t 
j -

'I · 

\ , 



MINES OPERATI G COMPANY 

SYPPORTING ANALYSES 

Pnrtners' Dr wing Account 
Accident Insurance 

Power 
Reagents 
Balls and "iacellaneou$ Supplie~ 
Mill Liners 
Repair~ ~1 3eplacem3nts 

TOTAL MILLn G COSTS to 
S'.l.'llDl y pa:gs. :2 , • .. 

TO .. ,~llGE •• e ' e ' . . ' . • e 

. . . 
• • • 

IrkING CO~T 
March 1945 

Amcynt Per Ton 
600.00 0.57 
37.26.04 

E37.26 fiO ,61 
743.0,) .70 
137.90 .13 
157.70 .15 

50.00 .05 
'!l.79 ,04 

,1,763.70 
1,01[1 

1.6S 

ANJLYSIS OF MINING CO~TS 
J,aru:'ch 194~ 

Partners' DraWing Account 
Accident Insurance 

PoTter 
T1m.ber 
Drill Steel and bupp1ies 
Powder, Caps and Fuoe 
Reprdrs and Rep1acsJilent:a 

TOTAL MINING COSTS to 
summary page 2 • • . . . . . ~ 

'fONNAGE ••••• . . ., . . . . 

AmQunt Per Ton 
t1,917.48 f1.8.3 

191.65 .12 
~2,109.l3 ~2 .02 

.3S9.05 .37 
46;" .• 71 .1..4 
2.30 .43 .22 
1.7.39 .04 

485.10 .46 

ANALYSIS OF DEVELQPElIT COSTS 
March 194~ 

Pa,1:'tners ' Drawing Accoun,t 
Accid.ent Insurance 

PO\l(er 
Timber 
Poweder, Caps and Fuse 

TOTAL DEVELO~~TS COSTS to 
summary page 2 • • • • .. • • • 

p TON OF ORE EXTRACTED. .. '" • 
FOOTAGE • • • • • • • .. • • • • 

Amount 
1,60S.86 

9/,.86 
1,703.72 

354.00 
~24 .06 
117.92 

!~.~99,70 
t 2.30 

Xl 

AmO!:1St Pel:' Ton 
. 1,919.8S 0.69 

--11<;.22 ,04 
2,039.10 $.0.73 
2,250 .02 .82 

. 332.57 .12 
436.91~. .16 
150.00 .05 

__ =g8::.J!=4J=~ .04 

1Z/?6/46 to ;/31/42 
Amount Per Ton 
6,589 .. 90 .. ~2 • .3B 

581.66 .21 
f 7,171.56 $2 .59 

1,406,31 .. 51 
1,342.87 .49 

978 • .32 .35 
326.07 .12 
60S.8S .22 

lzL261l4 to 3L31/i5 
J1,JI!;ount 

$3,629.08 
215,;U 

·3,844.39 
84;.71 
693.31 
217.4,J 

$5,598,84 
l(i 2.01 ,. 

168 

Page 4 



Page 5 

)1INES OPERATING. COMPANY 
• . 3 · 

SOHEDULE OF ACCOUNTS PAYABLE 

Balances: arch. Balanoes 
2L2§Li.S. Patmentf! :p£(l~!ls lZl124~ 

Suppliers I 

Beach ~d Comp8n1 Ii 15.~4 $ 1;.94 
Chainte Labora.tories 1.00 1.00 
Citizens Utilities Company $1,423.48 $1,423.48 1.486.10 1,486.10 
Hall, Ray G. 9'.21 93",21 169.29 169.~9 
Mine Safety Appliances Company .44.00 44.00 44.00 M.OO 
Tarr, cOo b and are 

Commercial Oomp~ 728.76 72$,76 986.12 986.12 
Tarr, eComb and Ware 

Commericial Comp~--L1ners* 100.00 50 .00 150.00 
Tennessee Sch~lki1l 

Corpora.tion ;17.79 '517.79 541..9; ~41.93 
Union Oil CompalV' 137.21 137121 suu~ ~~!51 

TOTALS ... . ~ 

* Estimate 



MINES O;PEPJtTING COMPANY (A P1t~'fNERSHIPl 

FINP]iCIAL STATEMENTS 

FE.BRfJARY 2g • . 1945 

2 



'/lINES OPERATING COMPABY 

B L t~CE SHEET 

• 1945 

ASSETS 

Val.le.f National Bank - Kingman 
Due from Smelters 
Estimated V£lues of Concentrates in transit and 
Account R~ceiv bl . 

17,02S. SS 
on hand 1,176.41 

Inventories 
Prep id License 
Prep~~d Accident Insur ce 

89·r • 2, 536 .3 
1.00 

1l,. 83 

TOTAL ASSET • • , . • • • • • • • • • • • • • • • • • • • • 

. LIABILITI S AND UNDISTRIBUTED PROFITS 

Account Payable - Suppliers from schedule Page S 
Account Payable - Trustee ' s Fees 
Contract P y ble - Tarr, cComb and are 

Commercial Company 
Accrued P rtners t Drawing J.ccount 
Aocrued Production Tax 

$ 3, C45 .1S 
50.13 

2.,,6.63 
4,000.00 

57 .29 

'tOTAL LIABILITIES . • • • • • • • • • • • • • • • • • • • • » 

UNDISTRIBUTED PPDFITS from state ent P ge 2. • • • • • • • • 

TOTAL LIABILITIES AND UNDISTRIBUTED PROFITS. • • • • • • • • 

Page 1 

2, 6,3. 46 

'25 .231.59 

4.057 . 29 

• 9, 709. 20 

15 .522.39 

$25.231.'9 



MINES OPERATING COt.WANY 

CONDENSED STl\.TE\llENT OF rrWOME' .AND EXPENSES 

Sales: 
Net smelter settlements from an~sll page .3 
Est~ated revenue from production in transit and 

on hand (Ma.rket prices 28.3.3.1; premium prices t1393 .. 10) 

Trustee's Fees 
PaJ~ents per Operating aon~raet 

GROSS nWOM,E ,_ ..... " . .. . " . . . . .. . . .. .. . " . 
Production Tax and T~eking 

'., 

BALANCE ... tIt •• Il. , ••• , .. , .................. . 

Milling Costs from analysi~ page 4. 

BALANCE • • • • • .. • • • • • . • • • • • • • • ill • .. • • . ' • • • • 

Mining Co sts from lUlalyds page A 

Page 2 

February 
1945 

iti5.'Z67.$9 

• 54 .. 04 
. 2,16j,..68 
~ 2J;n~h72 
ll:{1.3, 54.9 .17 

272.24 
I 

$1.3,276_93 

1,7/~O.2,g 

,~l, 5.36.71 

2, 824,88 

BALANCE •• • • • .. • • • • ~ • • .. • ~ • • • • • .. If. .. • • • •• $ 8, 7ll. 8.3 

Development Costs tram ana17sis page 4 2 .. 603,30 
I,' , 

BALANCE .. . ~ . . . . . . . .0 . . . ,. .. .. . . . . • . . " .. . 
Administr&tive Expenses 

BALANCE " • ., • • ~ ~ .. • .. '. • • , • ,. • • f • • • • • • • ' , ' $ 6) 086. 56 

Other Income , 13.87 

UIWISTRIBUTED PBDFITS retained in the partnership 
to &000 pany1ng balanoe sheet • • • • " • • .. • ..., t 6,100,,*, 

2, 



INES OPERATING COtdPANY 

DECmBER 26, 19M TO FEBRUARY 28, 19.42 

OF CONCENTRATES 

Combined 
ETALSr 

'Gold • • • • • • • • • • • • • • .. • • • .. •• J, 62,4..41 
SUver ............. _ , • • • • •• 2,66.3 .97 
Lead • • • • , , • • • • • .. .. .. • • • • 17,:389. 98 
Zinc • • • • • • • • • , • • • '0 • • • • • •• 16,,356,77 
Copper • • • • ,. • • • • • • • • • • • •• 281.69 
Iron • . • _ • iii • • • • • • • • • • It. • • • • __ ,;:;.,87....,.0..;::81= 

TOTAL METAL VALUE;S 
Smelting 

• • • e· • . . . . . . . 
Railroad Freight, Um~1res, etc . 

NET SMELTER ... ETTLEMENTS to 
summary page Z • .. • • • • • • '" tt • • • 

ETAL CONTENTS OF CONCENTRATE 

Page :; 

Zinc --..--

3,.372 .. 6S t 
2,413.98 

16,74,9.14 

251.73 
249.,99 
640.84 

16,356.77 -
281.69 
a? .. 81 

17,499 • .3.3 
4.279.19 

• 13,220. l4 
793,99 

'21,039.$9 f12.426 ,15 



MINE QPERATING COMPANY 

Partners' Dra.wing ccount 
Accident Insurance 

Power 
Reagents 

ANALYSIS OF 

Balls and Miscellaneous Supplies 
Mill Liners 
Repair and Replace en ts 

TOTAL MILLING COSTS to 
summr;!l'JT age 2 o· 0 0 • • • • • • 

TONNAGE •• • • • , • . . ~ . . . 

ILLING COSTS 
February 1945 

AmQunt Per Ton 
600.00 ·0.77 

37.26 .05 
637.26 0.S2 
7ll.74 .9l 
104.28 .13 
160.05 .2.1 
100.00 .1.3 
26o~ .03 

11.74°.22 12.23 
780 

ANALYSIS OF MINING COSTS 
rebruary1945 

Partners' Drawing AecoU1)t 
Accident Insurance 

Power 
Timber 
Drill Steel and Supplies 
Po.der, Caps ~d Fuse 
Repairs d Replacements 

TOTAL INING COSTS to 

gpunt 
1,S56.0S 

161,18 
il,717.23 

313.24 
:335.84 
213.72 
lSO.75 
64.10 

summar,y page 2 • • • • ~ • • 
TONNAGE ••• • • • • • • 

.. 18,su-ss £3,62 
• 41 • • 180 

,ANALYSIS OJ' DEVELOPMENT COSTS 
February J.945. 

Partn.ers I Drawing Account 
Acoident Insurance 

Power 
Timber 
Po.der I Cap and Fuse 

TOTAL DEVELOPMENT COSTS to 
summar,y page 2. • , • 0 • 

PER TON OF ORE EXTRACTED 0 

roOTAGE ••• " ••••• 

Amounj. 
1,643.95 

98.06 
1.741.97 

398.,0 
:;81.85 

80.98 

• • • • •• t2.603.30 
t 3.34 o • • . . . 

, .. . • • • ~ 

Amount Per TOD 
$1,.319.88 to.m 

81.96 .05 
1,401.84 0.8.2 
1,506.97 .88 

194.67 .ll 
279.24 .16 
100.00 .06 

59.67 .03 

i3,5~3,39 £2,06 
1.717 

12/66/44 to 2/28/45 
Amount Per Ton 
4,672.42 2.72 

390.01 .23 
~;.062.43 2.95 
1,017.26 .59 

878.16 .51 
147.89 .44-
373.46 .22 
UJ.78 ,qz 

W26!44 to 2/28/45 
AIIoUQt 
,2,020.22 

120,45 
2,140.67 

489.71 
469,25 
99.51 

1',,199.14 
I 1,87 

~ 

Page 4 

.0 



Page 5 

SCIlEDULE OF ACCOUNTS PAYABLE 

Supl)llerat 

Arizona Tax Commi. ion . 
BoUlder D Line 
Buah Brother 
Ohloride Store Company 
Citizens Utilities Comp~ 
all, Rar G. 

Krook, Carl G. 
ine Safety Apuliance C PIlll7 

Standard 01l. Co pany 
Tan, cQomb & ar 

Co~~eruial Comp~ 
Tarr, cOomb &: 'are 

00 erciu Co pany-Lin ra* 
Tenne. ee Schuylkill Co~oration 
Union 011 Company 

TOTAL •••• •• • • • • • * 

Estimat e 

Bel. ceTJ l'ebruary Balance 
1131115 Payment Purchases 2/28JAS 

1.00 $ 
129. 65 

5.91 
24 .48 

1,590 .. 46 
54. 90 

151.26 
44.00 
17.29 

1 _00 
129.65 

5.91 
24. 48 

1, 590 .46 
54.90 

151. 26 
44. 00 
37. 29 

699 .26 
96.73 

699 .26 
96.73 

728.76 

100. 0 
517.79 
137,91 

.1,42.3. 48 
93. 21 

44. 00 

728.76 

100. 00 
;17. 79 
137d1 



MINES OPERATIl'{G COMPANY (A PM'fNDSHlP) 

FINANCIAL STATEMENTS 

J'AIP'ARY 31" 1945 



OP A TNERSHIP) 

'alley ationa1 Bank - Kingman 
Due !'rom Smel tars 

J'ANU itT .31. 194' 

ASSETS 

Btiaated V lues Concentrat in transit and on band 
Account Ree.iTable 

Pr paid Licea • 
Prepaid Accident Insur oe 

10,626.21 
7,05S.38 

46.71 

TOTAL ASSETS • • • • • • • • • • • • • • • • 

LIABILITIES AND UNDISTRIBUTED PROFITS 

Accounts Payable - Trade Creditors ir schedule 
page ,. 

Accounts Payable - Trust.e's Fees 
Bote Payable 
Partners' Drawing Accolmt, AeCTU! d 
Accrued Production Tax 

TOTAL LIABILITIES. 

3,748.10 
29.54 

473,90 
• 4,452.4 

63,80 

. . . . . . . ,. . • • • • 

UND!STRIBtrrED PROFITS • • • • • • • • • • • 

TOTAL LIABILITIE UNDISTRIBUTED PHOJ'IT. 

Page 1 

• 17.80 

17,728.30 

442.78 

$18.188.!8 

$ 4,250.64 

4.516,28 

8,766.92 

9.421.96 

t18.188.8' 



CONDENSED T mmN'1' OF INCO,m AND EXPENSES 

DReWBER 26. ~944 TO JANUARY 31. ,194' 

Sdes, 
Net Smelter Settlement from analysis P .3 
E.ttmated Reveaue from Production in Transit on H nd 

(Market prices $3,208 .. 28., rremum price $3,847.10) 

Trustee's F 8 

eym nts per Operating Contract 

GROSS I CO •• • • • • • • • • • • • • fi • • • .. • 

Production 'Tax and Truckip& 

BALANCE • • • " • • • . . . . . . . . ... ' -.. ,. 

Milling COSt! from alysis Page 4 

BALANCE • • • • • • • • #I • • • • • ~ . . . . . . . 
Mining Cost fro analysis P ge 4 

BALANCE ••••••• .. . ., . . . . . . . . . .. . . 
DeYe10pment Cost from analysts Page 4 

BALI. eE •• . ., . . . . . . .. . . . . . . . . . . .. . 
AdminiBtratiye Expenses 

BALANCE . .. • • • • • • • . ' . . . . . . . . .. ... 
Other Income 

UNDISTRIBUTED PROFITS to acco panying balance sheet 

Page 2 

118.874.,6 

322.97 

17,340.1) 

1.79,3.17 

1',546.96 

S·378,19 

t10,168.86 

595·84 

• 9,573.02 

151.26 

• 9,42l.76 

.20 

19·@.96 



Page .3 

INES OPERATING CD ANY 

DECE mER 26. 1944 TO JANUARY 31. 1945 

METAL V.ALUES OF COi'iCENTRATES 

Combined ~ !!Y 
ETALS. 

Gold. · • · • • • • · • " • • " • 858.8) • 774.81 • 84.02 
Silver .. • · • • '. · '. • " • • • • 964.tf1 8)2.00 132.P!7 
L d • • • " " " • .. " " • • • • • 6,440.94 ',924.90 516.04 
Zino • • • • • • • " . " " • • • • S,99.3.85 - 5,99.3.8S 
Co per • " · • • • • • • .. • • • • 79.46 79.46 
Iron • • • • • • • " • • .. • .. • • 27.2.l 27.2.l 

TOTAL mTAL VALUES • • • • • 114,365.18 $7,638.40 16,726.78 

Smelti Expenees l.87/t.22 2~2l66 ' 1.6}iu6~ 
$12,490.89 '7,398.74 ',092.lS 

Railroad FTeight, Umpires, .to. 671.71 ;69.37 302.34 

Ni'T I. 'e SETTL .tENT to 
SllJIlmary P gs 2. .. • • • • • tll.S12!18 17.022·.17 i!i.7§2.81 

METAL CONTENTS OF COl CENTRATES 

Combined Lead Zino , 

METALS : 
Gold, ounces. • .. • • • • " • • • 26.80 23 .60 3.20 
Sil'Yer, ounces. • · ' . .. .. • • .. • 1,47,.21 1,239.83 235.38 
L a, tons. • • • " .. " • • .. • • 35.09 30 • .39' 4.70 
Zinc, tone. • • • " • • • • • • • 2).43 2.)l. 21.12 
Copper, ton~ • • • • • .. • .. • • .74 '.5S .16 
Iron, ton • • • · • • • • • 6.60 2.72 ).88 
Concentrat s, tone. 21'!O~ , , , it~·~2 l=~.66 • • • • • • · 



SUPPORTING A ALYSES 

DECEMl3E 26 . 1944 TO U..NU.ARY 31 t 1945 

ANALYSIS F MILLING COSTS 

Partner , Drawing Account 
Accident Insurance 

er 
Re~ent 
Balls ~d iscellaneou Supplies , 
Repairs and Replpce t-ut.s ' 

TOTAL ILLI G CO T~ to ~ Pa 2 • • • • • • 
TONNAGE • • • • .. • • 

anners t Drawing A count 
Accident Insur ce 

Power 
Drill steel and Supplies 
Timber 
Powder, C p nd Fuse 
Repair nd RQpl oe ant 

. 
• • • • • • • • . ~ . . . . 
AlULYSIS OF MINING COSTS 

TOTAL · I I1G CO TS to $ ... " . 
TONH ••• • •• • • • • • • • . . . . .. 

Par ers t Dra ing Account 
Accident Insurance ,. 

P r 
'1'1 ber 
Powder, Caps nd Fuse 

ALYSIS OF DEVELOP T COSTS 

TOTAL PEVEtO COSTS to summary Page 2 ..... 

PER TO OF OM EXTRAOTED • • • • • • • • • • •• 

FOO'1'AG • • • • • • • • • • • • • • • • • • • • • 

Amount 
• 719 . 88 

44·70 
i 764.5 

795.2.3 
90 • .39 

119.19 
2~ .78 

11.79 .17 
93~ 

.Amount 
$3,116.77 

228.A3 
3,.345. 20 

704. 02 
534.17 
542 • .32 
192. 71 

59. 68 
'5 . 378,10 

237 

ount 
376. 27 

·22 .~~ 
3~8a:70 
91. 21 
g'{ .40 
lS . ~l 

i ~95 .84 

i 0!6it; 

~ 

P e;e 4 

Per Ton 
$0 .77 

.05 
0. S2 

.85 

.10 

.12 

. 02 
$1. 91 

Per Ton 
.3 . ;;.3' 

.&4 
3.57 

.75 

. 57 

.'58 

. 21 

.06 
15 ,74 



SCHEDULE G ACCOUNTS PAYABLE 

Suppliers I 

rizo 'ax Commission 
Boulder D Line 
Bush Brother 
Chlorld Store Co pany 
Citizens utilities Comp~ny 
Hall , R Y G. 
Krook, Carl G. , 
ines C'afetyApplianoes Oompany 

Standard Oil Company , , 
T rr, oComb" ~eCo ercial. Company 
Tenne see Schliylkill Corpor tion 
U~on Oil C~mpani 

TOTAL " • • • • • • • • • • . . . . ., . . . 

Balance 
1/31/ 4, 

• i . OO 
129.65 

5. 91 . 
24. 4 

l ,S90.46 
S4.90 

151 ~ 26 
44,, 00 
37. 29 

538.41 
699. 26 
96 ·73 



.' 

t ' .~ 

.. 
'.fI1llUAr;y. lI'ttbrue.% . " Merch , A'prll. lay . june .\ . " r 

12/26/44 .. 11")1/4S 2/l/1IJ-2 28/45 1/1/4"""')/'31/4' ~ 4/l/Ari:. ... 4/,O/45 ~/l/4S-')1'1/4' 6/1/4i-6/30/4S 
.... ! 

ArrUtated :a~$1R~,4 J ." hmI, ' a"o:bt4' .})n!'iMa Dietr• : 2{r!.!ipg, P1e.,r .. . Dra.wW,' ', D1,tr DmiJ!gs Dl1'lt! Dra'iss§ D1str ,. Drawi.ft£.Q DltLtr 
. ,. - -. . .... f ,-: '." , " t , '~ • ' • -."4£;.62 $ ., . $ 200.00 t ,,100 t ~oo.oo i 2$0 • 200.00 'l 7lB 

_9.96 200.00 ~,,; ,'.. , , ',' ,2O{1iOQ ,.." 150 :z60.OQ · 100 . .200.'-00 250 200 .• 00 " 718.,28 
239.96 :,. .200.OQ :.;, '. 200.00 1'0 :2.00 •. 00 100 200~GO . 250 200.00 JSO~,OO 

4/12/45 
4"''''~'''''¥'-.w'''' ¥~ ; , .... , """7' 11''''' , 239~96 '200.00. !' ), . ; 200.00 .1.50 2.00.00 ,100 200.00 250 2(1'0.00 ,,0.00 
Gaylord ii . S.rt 73.20 " . 7;.26 

100.00 
239.96 l' =:: :" 200.00 150 200.00 . 100 200.00 2'0' 200.00 3S0.00 
2'9.96 200.00 1.,-0 200.00 ' . 100 200.00 250 200.00 , );0.00 
2)9.96 " "200 00 ' ~l < ," 200.00 150 200.00 , : l.OO ;I~OO,OO 250 200.00 . '50,00 . ' .' ::» t ; 

100,.00 7).26 
226.64 (200.00 ' < 200.00- 150 200.00 ' 100 200.90 " ' .250 aoo.po "350.60 
3'.30 2OtMlO ' ;: ,,. , ,:' ,200.00 15C 200.00 100 " 200.00' : 2S0. 200_00 1,0.00, 

, 239 .. 96 j! ' l; ~ . ' '200.00 " :.' '" 200.00 .150 200' .. 90 ' 100 '200 00 " 250 r. 200.00. ',O.Ot), ,.. '.', 
9.90 ' , '00 00 ' "', ' 200 00 150 ' 200.00 -,- 100 aoo"OQ . '2,0 :lOS. 00 , 35El.,QO 

17'.3.6 
I 

.< 2 , ." ': _. ~ I."] :'<r,t" II ~ .• • ,-

150. 200.00 - ~.'lOO 200.00 '2,0 ~-oo .. oo 350.00 1 t ~ .200.DO"'I' . ',' ,,;," 200 .. 00 ' 
2.39.96 

' _."' I. '.1, ' 

350.00 200 00······.. .. . 200.00 150 1 ,200.00 ' ' lOQ ", ; 200.0.0 j. 250 20Q.00· . . . "\ '- }' \',.' 

39.96 
" 

200.~('I" ., 200.00 150 '.. ;WO',,90',' 100 ;,!,(i{)ltOO 250 200.00 ' '.3.'0.00 · '9."" , ;".' t. "', \ ~,~ • .. 
',r' ",,' 

"'r..:: " 

lS:hl$ . ' , 2.00.00 ! 250 , 2«'.00 
20(l.OO 150 200.00 100 ,',200.00 250 " ~ ,:200.og 

.0'0 lS0 200~OO ;LOO 200,,-00 2;0 2(,'0.00 
200,.00 150 '" 200.00, 1QO, 200 .. 00 250 200. 
13),.2.0 200.00 100 200.00 2'0 : 200. 

100.00 
" 5.9:.94 200~OO " 200 ' 200 .. 00 
126.54 ,,' ;200~OO ,·' · · ;2S0 2b.o~oo 

5/~8/4S 
- , - -'--.- '~""7--: -fI -~-""-

116.28- I -' .' l46.52 200.00 ~ lOO ,200.00 ' i' 250 ' 200~OO 
,$11"36, Elmer 1.674.28 ~ ,- ,. ~ ~ ",' I. .. . 

150 200 .. 00 100 , ... ' ~OO.OO ' ,2,0 " ~" 200,.00 ,. ' ,_~ ' :'" _;~OO.OO ')1J.6/45 Thoma$, Alfred R. 1.%9.9$ -; 219.98" . I' 200.00 ,.1; ,:' 200.00 l~O . ~OO~OO : 100 .. " 250.00 ' ;($0 
l ' 

:/44 ~atc~;: Vill1am 
' - -- If'"...- .. - ~fII"-"-"'- I (" ~OO .. OO' ; , 200~OO 1'0 200.00 • 100 ' , ~OO.OO ',' 250 ~oo.OO 3S0.'· 

19.94 _ ~?·2~ 
~ ,'. ~ 

*'" _.~_ •. _ •. ~ ....... !I. 
.... __ ..... __ -:JIA 

00,.00 1'0 '2QO,og , lOG 
. r i 

200.00 ', , 250 200fiOO j~{}!:OO 

TOTALS. "" .. ~ " . . ' • >, '.. i49.J9a.29 14.488.84 jllA nnn. _iV't ' .; ' !AI. , -:I.':>t._'H ~~ I"Int\ ' illii!: '""..,10') ~'j< 'tnn" !.5--2.5Q .. Oo $6.450 ' ,, 65~lQt).QO $9 •. .470",lc9 

"\<"" " \, t , ? ~\~ 
l'V"\. V 





• ce1lN · 

., I.,S4' __ 51 

e., to TZ"Uhe fA/. 
'* " ,. t.T 0." 

It 

, 

'5,.00 
·~SI·QP, 

.1 . • 9;.0, ,34" 
f · 

,.141.57 
2·l1 ',1, 

. ,..3'5,. 8 

,A2:~.1J 

'0 ' ~.Q9 

a"su.l1 

. . . . .. ••.. !... 

_/ 



96. " • .30 

-

T • 

• • 11 .. • •• •• 



w •• 

7. 

*-

4~ . 



if . 1 ESf,E:; oo.aur.wK 
P ArJElft TO C-lLLIC'l'OR 

A DiO~mEll 6, 1 '" -'- if 

1/16/45 

2/'/t/) 

2/6/"" 
S/17!A5 

,/2/j/l.r; 

6/1.t!/4,) 

OORPORAfiO 
li1~AL REVY. .. mE 
,30, 1945 or; SIn: 

/tSfq}lnt 

'15 •. 

3J4·44· 

1,500.00 

2,.585. 

a,m. ' 
S.2lS.OS' 

:r;.::t£.h gn:,r.= 

45 



/.1/1.5 

5!JJI.S 

5/ V/.5 
,/l '/J,S 
s/l7hs 

5/'3/ , 

3/1 {L' 
31 (45 
3/10/45 Engineer 's residence - r ent 25 .00 



-

'/1'/4' 10. 
1,.00 

100.00 
iJ4Il.s l.5~OO 
A/15/IS 10 
A/li/45 thIJ 50. 
JJi%"S 5. 
~I 'A5 lS.O 

S/7/t.S 
lS. I) 
1*26 

5/9/);,' 10 no 
'fJ/15/1.5 - t 1 • 
'>/16/4; l." 
,I i/t.5 .75 
5/20/.45 1.50 
6/'2(1/; l$ 00 
6/ 11.5 ~,. 

;;~/4' 2~.OO 
/l5/1J; 25. 

6/1XJ.S 10. 
6/A 4' 'itt ... S 



• 

1 

V: 
2/19 511-. 

7!1-L 

J/ 

/. 

A 

6, 55 

l,150.U 

~/U .516-Z 4.~'1.29 311. 

).15.72 Z1,3.243 St91.?.~J. 32<}.1 

7A.l 

6. 

9.995.1 
~ 



flRlESSEE SOHUYLKILL CORPORATIOI 

STATEMENTS OF MONTHLY ElPE~EES & RENTAL INCOMI 

ESTIMATED FRO ACTUAL CURRENT RECEIPTS & DISBTJRSEMENf8 
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V!Nmi~SEE oC~LI, CORPORATIO 

MmMTE OF CUfllENT M01~T~ It~y.pm§l 

JUNE ~Ot 19Ai 

Taxel! !'.;lld I sur c, ' 
St to and Coun~y PrQ rty - 5,209.50 for 1944 
ire Insuruc - 7S,OOO polle,­

Delaware Franohise - .54.92 tor 1944 
Del ... ."e ttestden:t. 19&t¥t -. ,35 .. 00 per tmnUIll 
Arizona, Fra:l1Qbj..e4t ..,. "20.00 .,.1)' ann'UlQ' 

Prore5~ional Fe.8,. .l 
Auditor - stim8.ted bY' Fagerberg 
Engine$r1~ - • t1 &ted .. , 
Attorney - ba ed on 'siX montbj,;> c'hargee (1) 
Trtmste1" Agent - 250.00 per almlllll ' (2) ' 
i\egistra:r - $100.00 per l.UU'.Illm . (2) 

S~ario~c ' 
( Car:e1f&'kfJ:I;' - (.3) " 
Cuet8k.el' :... Industrial InlllUl'6.Ilce rate $6.1" 

, Care;at.r i * Sta; U'nemplo,m nt IU3U1"fmce rate 2. ~ 
Oaretakor ,- O.A.B. ' 
Secretary.- (2) 

,Secretati - Stll e Un m ~ 9I1t Insursnc te 2 .. "1% 
Secretary -O.A.B. ' 
Clerk & Stenograp er - (2) 

. Clerk' & Stano r b r - State Unemployment I~ 
S"Jrane 1" tG 2. 7f, 

Cl rlf & Stenogr$p~r : - O.A",B. 
iscellineousI 

Tal phone & ~eleg.r' ph - e8~1m&ted (2) 
Traveling - stlmated (2) 

0.) . P~1d by 'Pl. A. Vf1.Jll r 
. Paid by Corpor tion 

TtJttal tor period 

(2) 'aid. 0)' N • .1. 'im r to date. 

(3) 

Additi n&.l ohargee are. 
Depreol t10n & nepletlon 
Interee Oil. IndebtedIl6'. 
Trustee r.e. 

~')l~O$ 
181·49 
,12.57 

~S2S.67 
9'8.83 

~ 1,787.50 

, I 

Per Month 

~ 431 13 
116.)7 

4 .. se-
2.91-
1.66-

100.00 
100 .. 00 
~O.OO 
20.8.3 "-
8 • .33 

202.22 

1'<5.55 

15.00 
50.00 

~ll~;,~60;';;::;'O~: 
"< 1" 

. , 

4B 



T L INCOME l"RO, R 5ID~ PRO~ltI1 - ONTHLY 

· . 
ng1neerB Residence 

Obi_t 01 rk i siduncG 
tU.I $ SUperintendent'rI Redden 
at:L r cn£.n1e R. s1denoe * 
Office Cl~rk Rss1d noe 

Per Mouth 

25.00 
15.00 
1S.oo 
15.00 
10.00 

ent 011 tJds hQuse is 'b 1116 .tUned by occupant 
1n u'qU1daUon of vacation p y due hi p4'»r l1nion 
Cont:r ct Q.t t1me Co~poratlQll discontinued opel"$.tio:llu~. 

i 

,\ 

\ 
49 
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TEtmlSSEE SCRUYI.lILL CORPORATION 

CAPITAL ' iSSETS FOR SAI.Ji 

;rUNE 30. 1945 



TENNESS I SCHUYLKILL CORPORATIOl~ 

JUNE 3D, 1945 

Tennes ee Cafe 

n ineer" e Resid nee (15) 

Refrigera.tor 

Vulcan Hoist - DenT r lUli t cell - :2 .acuum PUll!P$ 

Used in! quip ent - See tt ched list 

. arehouse Inventory: 
November 30th B ~nce Sheet 
Lees, Sales to ContrActors 

January 699.26 
February 517.79 
arch 541.93 

A'ril 258.1S 
y 224'tO 

e2,241. ,3 
Miso. siles by 

caretaker 
Net balance 

636.19 

TOTALS ••• 

11,327.36 

2.8TI.82 

• • • • • • • 

GRAND TOTlIL • • • • • • • 

Sold 
Balance Due 

1,350.00 

700,00 

2,050.00 

ror Sal. 

1,750.00 

100.00 

5,220.00 

S,449.5!t 

#15 ,519.54 

2.050,00 

'17.569.54 



TENNESSEE SCHUYLKILL CORPORATION 

CHLOBIDE. ARIZONA 

USED fiN! G EC;UIPrmiT FOR SALI 

Jun 5, 194' 

1 - Steel Sbell Ball ~1l1 - Colorado Iron orks - Size 4* I 5' outside e sure -
Clutch palley drive - co plete with bell · end liners nd 50 HP estlng­
hou e 440V Induetion otor . 

1 - Dorr Staples Cla.aifier - Type D - Sise 20· I 19' . 

2 - Steel ator Boots 8- X 16ft Pulley r 4- X 6" buckets for a roximat 11 60 ' 
length ~ator belt. 

1 - Flat -7 - Outside Diameter 6.3- II - ldth of ., 0 20 7/16- - Bore 4 . 70 
in,ohea - Ie,....,. 1fa. 

1 - Ainsworth button balance - Type V6 - Sensitivity 1/200 mg. 

1 - Smith" 'homPSOD Button Balance. 

1 - Troemer ADalytloal ! 1 nce . 

1 - Troemer Pal, Balance. 

1 - Becker p Balance. 

1 - p Cal»l .. t - 42' X '7" High - 10 Drawer 38" X SO ., 2t· neep, 2 Dr .er 
38 X~, J' neep - P1ywoo botto s nd bra s dr er pulls. 

2 - 1600' -eel- -15~' - 6 X 19 Used cabl • 

3 - 1600' B • - 7/8' - 6 I 19 U ed cable . 

1 - Inger .Rand Compressor 1,000 cu. ft . c P oity - Imperial T e 10 BD Right 
handside - Cy1. 20' I 16· - o. 25622 P.P. , Lert dslde - Cy1. 12- X 16" -
No . ~62l. P.P., n1"heel - B 1 Driven - Di • F1" heel - g ft. F£1oe - Flywheel 
21 in .a, ISO BP '1Uohronous otor, Type AT-l, Form P. C. Sed 720 RP , 3 
phase, 60 cycle. 44OV, lSI ps, Slip ~ t a otor, e uipped with D. C. 
exciter, .r". EI - 1'0 B.B. and controller nd starter e uip ent - C • • 113S Al. 

1 - 24' di .... ter X 10' .taT , 3' Red ood, 30, 500 gallon tank - wei ht 962'11. . 

1 - Ag1tater talIk 3 ' DllL1!eter, 4' Deep, Red ,0 taTe construction, he:vy ,ngl 
iron to trame bolted. to tank - 1. S HP, .3 Pba e 60 cycle 20o-44OV !nduotiOD 
motor. 

1 - Obl 6' ide,~ ' high, 24' long ... ' stel:sheet - 3 row outside 3 ~e 
iron tie band - Approx. cap. 7,500 g81s. - he 7 curved galvanized iron roof. 

5 


