TENNESSEE SCHUYLKILL CORPORATION

CHLORIDE, ARIZONA

August 3, 1945

Mr. George M. Colvocoresses, E.M. |
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses:

Enclosed hereﬁith please find financial reports covering
the operations of our contractors for the first six months of 1945,
also, several analizations that have been made of the figures.

The Operating Contract provides that $1.50 per ton of ore
extracted shall be spent back into the.mine by development by the
contractors. The enclosed auditor's reports show a detailed break-
down of the charges that have been made to the development account.
It seems to me that the charges for power and timber should be ex-
amined by an engineer for the Corporation to determine whether or
not they are proper. Of course, all of the charges appearing in
the development schedule should be passed on by an engineer for
the compeny but I especially call to your attention the two charges
named above, power and timber. You will note that at least in ‘some
instences, these two charges are in excess of the amount charged to
mining costs for the same item. :

Will you kindly examine these statements and let me have
your opinion in writing as to whether they are just and proper?

Yours very truly,

TENNESSEE-SCHUYLKILL CORPORATION

By: A;ET : N Rt &
‘ (/ﬁ/ NS Aty

NAW:af N. A, Wimer - President
encl.
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- lire H. Te Rudisill,
Los Angeles, Calif,

Dear Sir ; -
rolloﬁing are some notes in rcference to the ore bodies de~- -
Qeloped in the Schuylkill-Tennesse lines during the two years of

operation under my supervision

In drifting North towafﬁs the Schuylkill on the 900 ft. level

of the Tennessee line, we drove through an ore shoot 140 feet

- long with an average width of about 4 feets The NHorth ond of this
shoot is on the Schuylkill lire. At this point the values became
lewers Since no work has been dome between this point and the

surface - some 900 foot - I think it is safe to assume that this

- ore shoot oomes to the surfaces In assuming this I am basing my

| opinion on the faet thet the original Tennesseec ore shoot, only a

few feet South, has beep mined from the sufface to a depth of 1600

foets Also.the Sehuylkill and Elkhart ore shoots, on the North,
have becen mined from thv.surfacevdownward.

From investigations made on the extreme North ends of fhe
1170 and 1250 stopes of the old Tennessee ore shoot, it is my
epinion that this shoot connects up with the ne* ore body opened

en the 900, thus ﬁemonetrating its continuity to, a2t least, that

11

7

4

?epth, Here I would refer you to the Sehuylkille-Tennessee map and

fﬂthe list of assays accompanying this., The assays fépresent ev. Ty
/}ar of ore hoisted in driving through thies ore on the 900 which
5}

re 1s now on the dump at the mine and can be checked ups I think,
_

e —

’ | therefore, it is safe to ostimate an ore body here, 140 feet long,
%1250 feet deep by 4 feet in thickness, amounting to 700,000 cubie

{\?&et, which at 10 cubis feet per ton, amounts to 70,000 tons.

Los Angeles, Cals Sept. 20, 1922
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This is exclusive of the shipping ore left in the old Tennassae
ore shoot, in which the U. S. Smelting Co., Operated for a number
of years prior to my connection with the mine., I have seen and
éampleé some.of the old stopes left by ¢t ose operators, but owing
to the caved condition of the workings, I was unable to make a
satisfactory estimate of the amount left. Bach one of six places
in which they were working showed from 4 to 7 feet of ore. These can
be pointed out on the map. In addition to the shipping ore deft 1n
the old stopes, there is a large tonnage of lower grade mill ore
that could be milled profitably on the ground, In t)hi8 conneetion
I would saylthat 1 examined the old Tennessec ore shoot on the
1600 £t level and found four feet of average grade ore in the bobtom
of drift, | .

In driving into the Schuylkill ground on the 900 level
Tennessee, we drove through low.gradc material for some distance,
finally encoumterdng snother ore body, on which we drifted some 60
feot, At a.fhvorablo point we raised to the 800 £t level Schuylkill,
162 feet, all in good ore = list of saﬁples therefrom aocnmpanying
this. There is still 3 feet of average grade ore in the breast of
this drift - Tennessee 900 £t level = and a8 1t goes down below
the drift and shows up to the 500 £t level, it is impossible to
make an aceurate estimate of the tonnege therein.

In conelusion, would say, thdc if you wiil take the two lists
¢l assays accompanying this letter and compare with the Schknwkill-'
lTennessea map, estimating therefrom, you will get a goeﬂ idea of the
ampount of available ore in both mines,

‘Very truly yours,
(Signed) M. J. Keily.
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900 DRIFT

Silver

Lead

Gold __Zine
/06 5.8 18.5 1648
02 648 12,6 19,7
.04 5 645 19.2
06 5.6 16,8 11,7
.08 542 14,1 18,8
04 6ed . 16. 20,1
.08 9420 24, 2742
.08 4.2 W T
12 12,3 28,5 14.8
.10 7.3 173 19.8
+04 1.8 4 849
02 1.6 1.7 5.7
r 1.6 243 641
302 1.2 1.3 Be
or 1.2 1.2 64l
04 .9 744
.l B 2426 18,5
42 3e 5.3 13.1
1,05 7.5 13,25 32,7
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P. O.BOX 1029

November 8, 1945. c\%
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Mr, George M. Colvocoresses, | /" -
1102 Luhrs Tower, | j{
Phoenix, Arizona. %E\@hw
N

Tennessee mine

Dear Mr. Colvocoresses:

I was pleased to receive your letter of the 6th
instant.

The whole trouble at the mine is the fault of Mr.
Wimer and not of the men. He 1s not a mining man and
should never been placed in the position of manager
or president, Nor can he handle men, The members of
the group constituting the Mines Operating Company
will not renew the contract so long as Wimer is an offi-
cer of the company.

The litigation instituted by Wimer was 1lladvised,
and besides made the men hostile. Even I am included,

The operating contract was not in fact a violation
of the OPA, The net smelter returns amounted to over
$60,000,00., The amount received by the company was
around $25,000,00. 100% of the premium went to the
operating company (the producer) and no part of it was
paid to the T-3 Corp. The contract provided only a
formula for conveniently computing the amount that sh-
ould go to the T-S Corp. Although the contract does
not so state, yet that 1s what was intended, and as in
fact no part of the premium was distributed to the T-8
Corp., the regulations regarding premiums and their
uses were not violated.

We have tried to bring the parties together, but
Wimer is so unreasonable that the boys cannot and will
not fall in 1line. If Wimer would step out as presi-
dent I am sure we would get back into production.

With such a set-up it is just too bad.

My best to you and yours. Mrs. K 1s in LA, for

a short stay.
Yours truly, Z‘ff/

k




""" November 8, 1945

Judge Carl G. Orook
Kingman, Arizohe

Dear Judge/ﬁéook:

I merely wented to drop you a line to explain the reason
thet I had not recently returned to Kingman and Cloride.

While Mr. Wimer was in the East, I tried very hard to
figure out a feir method of compromising the differences between
the Tennessee Company and the Mines Operating Company, and I had
worked out guite an elaborate schedule for the future division
of profit which, I believe, would be satisfactory to both parties.

However, ir, Wimer later informed me thaet he wazs unable
to persuade the men to agree to any new arrangement thet he weas
willing to offer them, and accordingly had teken refuge in lit-
igation which I personally very much regret.

Naturally I could be of no service in connection with the

- legal difficulties and therefore, advised Mr. Wimer that I would

not be able to continue my professional relationship with the

Tennessee Company while matiers were in court, but I told him

that I sincerely hoped that at some future time the situetion

would change and an occasion would again arise-where I could come
back into the picture.

Of course, I do not know all of the detsils of ithe itrans-
action between ihe Tennessee Company and Operating Company nor
just why they could not rearrange a contract on & mutually advan-
tageous basis. I feel sure that you did everything possible to
persuade them to follow such a program, and some day I hope that
we shall be able to sit down and discuss this mattier personally
as well as other matters of mutual interest.

With personal regards to ﬂra._égégf\and you,

Sinecerely,

GMC: IW



T
/ (5 December 22, 1945
g

»

Mr, N. A, VWimer
530 West 6th Street
Los Angeles 14, California

Dear Mr, Winmer:

This is merely a short note to wish you all the compliments
of the Christmes season and a happy and prosperous New Year,

- While I ecan not feel very optimistic concerning the results
of litigation affecting the Tennessee Mine, I sincerely hope that
this matter will soon be straightened out to the satisfaction of all
parties concerned, and that you may again be able to resume operations
at the mine under favorable conditions and with prospects of profit
to everyone cencepned,

I hope that you will drop in for a personal chat anytime
that you may be passing through Phoenix as I recall our association
of the past few months with much pleasure, and regret that this
could not have been continued. :

Sincerely,

e

GMC: IV




Cake.

4

/i December 22, 1945

Judge Carl G. Krook
Post Office Box 1029
Kingman, Arizona

Dear Judge Krook:

Just a line to wish to you and Mrs. Krook the good wishes of
the season in which Mrs, Colvocoresses joins, and to hope that the
coming yeer will be a happy and prosperous one.

I duly received your letter of November 15 relative to the
Tennessee Mine, and I fully agree with you in believing that the
litigetion was quiteé unnecessary and will probably result in dis=c%,
satisfattiorn to the parties concerned, I think, the differences
which were raised in occesion with the ruling of the 0, P. A. could

ave all been ironed out by friendly conferences and in sny event
it seemed to me that the program under which the mine was being
worked prior to the break up with the Operating Company was some-
thing that deserved to succeed, end that every effort should have
been made to iron out the différechces_of opinion between the
Company &and the operators.

I should be interested to learn how this situation developes
during the course of the litigaetion and I hope thet you personally
will not experience any inconveniences, or have %o spend too much s
money in fighting out the matter in court.

You will be interested to hear that my boy returned here
together with his Irish bride, ané he has now gone back to work for
the Magma Copper Company where they will be very comfortable, and. I
hope very happy. We were glad to have them back and also there is
good news from the girls, and most of our friend's families, with
only a very few exceptions, had boys who have returned from the war
or are returning safely to their homes.

Best regards and all good wishes.

Sincerely,

L

= ey T

(S
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November 15, 1945.

Al

Mr. George M. Colvocoresses,
1102 Luhrs Tower,
Phoenix, Arizona.

Tenn.Mine
Dear lir. Colvocoresses:

I have just noticed an error in my letter
to you of the 8th instant. The net smelter Returns
from concentrates shipped by Mines Operating
Company is given as $60,000.00, which was only
the lead returns. The smelter proceeds for
zink amounted to $21,280.05, and the exact amount
for lead was $67,550.88, or a total of $88,83%0,93.

Under the rule of the OPA I understand the
lessor, conceding for the sake of argument only
that the operating contract 1s a lease, is not
entitled to share in the premiums, which are de-
signed by the government for the producer only,
and that the lessor's royalty must be paid out
of the net smelter returns only.

As the net smelter returns in the present
case far exceeded the amount turned over to the
T-8 Corp, 1t would seem that the government's
contention is based on theory and not on fact.

We could no doubt have adopted a different
formula for a basis of divigion —---that is, the
amount that should go to the T-S.Corp and the
amoupf fhat should go to the M.0.Co., but the
one/Was the most convenient for all concerned,
and I see no sound basis for objection inface
of the facts. The question 1s, did the T-8 Corp
share in the premiums? The answer is, no.

So why does the T-8 Corp declare the operating
contract illegal and against public poliecy,

and bring all parties into litigation. We have
now two sult¢s pending. One §ijit hag been

disposed of adversely to T-S.Corp. léglh'
; ‘ Yours truly, ;;
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TENNESSEE SCHUYLKILL CORPORATION .

CHLORIDE, ARIZONA

STOCKHOLDERS REPORT
APRIL 11, 1946

The Tennessee Mine is in production. The mill is in operation and
concentrates will be forwarded to the smelters in the near future. The opera-
tion under the contract form renorted to you in our letter of Merch 18th became
effective on March 21lst. The co-operstive association already hes around
twenty members with mepre applications on file. In other words, the previous
difficulty of assembling a crew of good men seems to have been entirely elimina-
ted.

Statistics show z big shortage of certzin metals among which lead seems
to be outstanding. Silver also seems to be in short supply. Both of these
metals are produced here at the Tennessee Mine. ¥ith the set-up we now have it
is my opinion that the oroperty is due for z long and profitable operation.

The corporation has received a number of letters from stockholders
asking why the company discontinued publishing the Chloride Miner. The reesson
was that the management felt the expense was not justified. A new weekly news-
paper to be known as the Kingman Arizona Times, in which the writer is interested,
is starting publication at Kingman, Arizona. A section of this naper will be
devoted to mining and news pertaining to the Tennessee Mine will be published.

So that the stockholders of Tennessee Schuylkill Corporation may be kept informed
on hzppenings at the mine, your company has entered an annual subscription for
each stockholder. The cost of these subscriptions is far less than was the cost
of publishing the Chloride Miner and you will receive it weekly instead of once a
month.

Since the recent boom in market prices of mining stocks a quantity of
letters from stockholders have been received asking what is the market price for
the shares of this corporation. The corporation does not enter into stock merket
transactions. This is the function of established brokers. Because the stock
of this compeny is not listed on any stock exchange many stockholders seem to feel
that there is no way in which they can buy or sell it. For this reason we offer
you the following explenation of the way in which trades are conducted in unlisted
securities.

There is an established quotation sheet service available to the unlisted
trading department of brokerage offices. This service is published daily end
brokers who subscribe to it may include their name and their bids or offerings for
any security in which they are interested in these quotation sheets. If you want
to buy or sell the stock of this company you should meke your wants known to your
own broker and by referring to these unlisted security quotation sheets he can
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immediately learn what bids or offerings they contein and the broker who is
interested. Your broker will then communicate with the firms who have bids or
offerings listed and in that way you should get action within a reasonable length
of time.

If you want to buy or sell and the price you have in mind is either
below the bid of some other person or sbove the offering price of someone else
you will naturally have to lesve your order in and awoit results or change your
figures tc meet the current cuotations.

There sre some 500 stockholders in this corporation living in almost
every state in the union which means & fairly wide interest and distribution.
By following the procedure outlined in this letter anyone interested in buying or
selling may contact the person they ere looking for.

N. A. Winer - President



Oectober 23, 1945

Mr. R, A, Winer
Tennessee Schuylkill Corporation
Chloride, Arizones

Dear Mr, Wimer:

I have received this morning your letter of the 22
enclosing your check for $100.00 which covers my account for
the month of September, and entirely completes all of your
obligations to me in respect to services rendered to the
Tennessee Corporation and other matters.

If£ I can be of service to you or your company at any
time in the future, I shall bde only too glad to consider any
new arrangement that you may propose, meanwhile I sincerely
trust that your difficulties with the Mines Operating Company
may eventually be straightened out in a fair snd muitually :
satisfactory mamnner, and I shall wetch with interest the
future developments in that respect.

With personal regaerds and thanking you for your
remittance, I remain

Yours very truly,

4 7
M/d""' l.»"(
v_’//‘x,,-r/ ?._}A,r“ .a—cf?
—

—
—""

GMC: IW | i




TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

October 22, 1945 | ; &,

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses: g

This will acknowledge receipt of your letter of
October 16th.

When I called at your office in Phoenix, October
19th, it was agreed that your wish to sever your connection with
this Corporation would be granted and you may consider this letter
our consent to such an arrangement as of October lst,

The writers personal check in the amount of $100,
made payable to you, is enclosed, herewith, which is payment in
full for your statement of account dated October 1, 1945. It is
my understanding that you are agreeable to accepting the enclosed
check as full payment for any balance due you from this Corpora-
tion,

Very truly yours,

TENNESS CHUYLKILL CORPORATION
)

By

N. A. Wimer - President

NAW:D



October 16, 19 4/~

nro N. A, Wimer
530 West 6th Street
Los Angeles 14, California

Re: Tennessee Mine
Dear lir, Wimer:
In this mornings paper I noticed thet a law suit has,
been filed by the Tennessee Company against the Mines %
G

Operating Compeny cleiming something like & $140 in damages. '
Sa¢
I presume that this is a sequel of the regending of the

previous contract concerning what you wrote me on October 8,

I am very sorry that there should be such a;%nrortunate
outcome to a transaction which in my opinion haxﬁ'nuch good
promise. I was sorry that the proposition which I sent you
on September 21 failed to have gbod results.

I judge that the litigation will probably result in
foreing the mine to discontinue active operations at least
for some months to come, Under such circumstances my service
will doubtless be of no value as you will‘not require any
techinal advice,

I 4o not desire to be in any way involved in the litigation
between the Tennessee Company and the Mines Operating éonpanya
I will be greatly surprised if you are aﬁ%%% to collect at law
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any suhatant}ul emount of money which would edd to the Operating

Company under the existing contract.

Under all the circumstances I baliovc that 1t will be better
~ for me to sever my connection with the Tennessee Gompany as of
the rirst or this month, since I have been of no practical use tb
your company since that date, although, I spent a good deal of
time in carrying out your 1nstguctions during the month of
September, ’

Please let me hear from you on this matter at your earliest

rq‘a

convenience, .

Yours very truly,

GMC: IW
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August 29, 1945

i
Mr. G. Ms Colvocoresses, Y
1102 Luhrs Tower, ‘/& A
Phoenix,
Arizonae
T—-S Corpe.

Dear lMr. Colvocoresses:

Complying with instructions from Mr. Wimer,
I enclose check for $250.00, payable to yourself,
for services and expenses to August 14, 1945, in-
cluding part expenses of July trip to Chloride for
examinatlon of property, and also covering report,
‘letters and conference with Mr. Wimer and others,
as per your statement August 14, 1945,

With my kind regards.

Yours truly,

botbip™

CGK-MK “oARL . KROOK
Encle. Trustee T-8 Corpe.

cc - Tennesgee-Schuylkill Corp.,
Chloride, Arizona.



August 31, 1945

Mr, N, A, Wimer, President
Tennessee~ Schuylkill
530 West Sixth Street
Los Ané?és 14, California
/ RE: Tennessee

Dear Mr, Wimer:

Referring to our telephone conversation of
pesterday I understand that you intended to return to Los
Angles today and I therefore address you in that city.

- I have this morning received the check for
$250 from Judge Krook completing payment of my last
statement against the Tennessee and I thank you very
much for same,

I much regretted to learn thet the Operating
Company had declined to accept your proposed revislon
of the contract and had notified you that same would
be cancelled at the end of October.

In reference to the above I have this morning
had a long talk on the telephone with Clif Murdock who
feels as I do econcerning the expected termination of this
arrangement,

Murdock says that he personally knows most of
the men who founded the opersting partnership and that he
thinks that the mejority of them are fair minded and re=to...(l.
. sonesie bubl there ave 8 few of Lhem wyo are still sus-
+__ piclous on seeount «f souwe trouble thich they once had
o in) esseling weges [rus the Qompany ¢nd he agrees, that
Sf0&Z/ wos b ¢f Shen fei

K

to sppreoiate the i tlhe credit balance

f;”] whioh they heve in she benk es w®ell €s the amounts due
fros thy A%al and the ietele Feserve Yepresent their past
ear itgs just os nuck se 1f Shese Jed already been paiéd
in oseh end thet Shey certesinly will te paid at some time
in the future.

iiurdock said that he felt much distressed con-
cerning the present situtaion and that he would make it a
; point to go to Chloride soon after the first of Ceptember,
; and to personally sece as many of these men as possible and
try to get them to reconsider the whole matter and meet
your proposal which hé seémed to think was perfectly fair




Mr, N, A, Wimer

to all parties and involved changes that were forced
upon the company through circumstences beyond their control.

I sincerely hope that Murdock will be able to
do you some good end &leso that my last letter to Strobvel,
of which I sent you a copy on the 29th, will have some
favorable result. :

I leern that Joseph P, Klein should now be ad~
dresseds P, O, Box # 571, Ventura, California. I suggest
that you should write to him direct and determine whether or
not he would be available for work at Chloride., I think
that he would be a valuable men for you to have as super=
intendent or contractor in connection with the development
of the Arizona lMagma mine and also that he might be of con~-
siderable help in straightening out the difficulties at the
Tennessee, If you agree with me in this snd prefer to have
the letter come from me, I will gladly write him as you may
direct. [Meantime, I will try to get in touch with two or

three other:men who might be suitable; but Klein,if available,

would be my first choice at present,

Hope that you are rapidly recovering from the
effects of yournsutomobile misadventure and with best per=-
sonal regards. I remein

Sincerely,

; g”/] )



August 29, 1945

Mp, N, A, Wimer, President
Tennessee~ Schuylkill Company
Chloride
Arizona
. RE: Tennessee

Dear dr, Wimer:

I acknowledge yours of August 25 also yours

- of August 27, with enclosures in both cases.

Referring to the second letter I had no dif-
ficulty in recognizing the Gold Hilk placer which at
intervals during the past twenty years have been known
as Merrill Placers, Rich Hill Placer, Weaver Placer or -
Antelope Plecers. In 1934 or thereabouts I made a very
thorcugh examination of this property which eontaifﬂ/_,, JZWuL
several million yards of gold bearing gravel, nmeone of
which is sufficiently rich to meke the pining attractive.

However, such sn operation would involve a
large preiiminary capital investment and the water
problem is by no means as simple as steted by Mr, Richard
8. Jones. I certainly would not advise you to stert
any negetiations relative to this property until you
are in a position to devote to same aomost your entire
time and attention and, moreover, I happen tc know that

. Merrill is at present negotiating with snother party who

makes & specialty of placer mining and very likely with
some other concerns,

Referring back to yours of August 25 I have
been coming to the office about every other day and am
likely to continue this program for a week or more with
perhaps a little vacation later on. The treatment which
I am now receiving seems to be graduslly producing godd
results but I shall be able to better determine that
matter early in September,

I enclose & copy of a personal letter which
I have written to Strobel today and which I hope may prove
helpful at least in preventing the Quota Commission from
taking any action in your regard without having first
made a very thorough investigation.
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Mr. N, A, Wimer 2

I noted with interest youd copy of your letter
of August 24 to the Mines Operating Company and I think
thet you have made a very strong case and sincerely hope
that the Operating Company may accept your proposalas it
stande or perhaps with some minor modification. I know
from experience that it is sometimes very had to convince
any group of wage earners that they are being overpaid but
in this case the situation is so obvious and the alternative
to meeting your request would be so disadvantageoue to the
workman that I have every hope for your success.

Your account of recent personal misfortune
wes most interesting but I very sincerely regret that it
should have been so disagreeable for both you and Miss
Decker. I think that you were both fortunate not to have
suffered more serious consequences. Lt was indeed .
fortunate that the young lady was so plucky and so strong
as to walk our the twenty miles to the highway. I trust
that she has quite recovered from the experience also that
the sores on your leg are now completely healed and cause
no further suffering.

In each of my cars I always have a shovel, an
ax, a tow rope, @& piece of very heavy canvas to use in
sand, and a two gallon canteen which is filled with fresh
water every time I start on a long trip. Let me seriously
recommend that you should follow a similar practice, While
the great part of our driving is now done on the paved high~
way there are always chances that some of the equipment
which I have mentioned wild he needed very badly and, of
course, it might be supplemented with a little food similar
to the K Ration issued by the army,

Several days ago I received a copy of your letter
to Judge Krook instructing him to send me a check for $250
in payment of my account against the Tennessec company, but

- so such remittance as yet been received.

: Mp, Murdock's office advises me that they can
not get in touch with him as he is presumably on a field
trip, but I will make it a point %o contact him as soon
as possible and hope that he may prove helpful.

‘Personal regards,

Sincerely,

P. S. Since sbove wss transcribed we have talked om the
telephone and please note the gostscript on my letter %o
Strobel, which goes by air mail.,

Let me know if you can not locate Joe Klein
through local parties as I think he would be an excellent
men for work at either the Magma or the Tennessee, but I
will try to check up on some others if he is not available.

Sincerely;
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August 27, 1945

Mr. George M. Colvocoresses
1102 Luhrs Towers
Phoenix, Arizona

Dear Mr. Colvocoresses:

When writing you Saturday the 25th I
thought there were a number of things I had not included.
However, upon examining correspondence from you I have
been holding, there doesn't seem to be much to cover at
this time.

A deal hes been closed on the Magma and
when the lease is completed I shall see that you receive a
copy for your records., We will discuss contracting the
sinking of the new shaft a little leter after I have some
of my other affairs adjusted satisfactorily.

I em enclosing the originel of a letter

I received from Richard S. Jones in which he discusses at
some length a property at Congress Junction known as the
"Gold Hill Placers.® Personally ! feel T have my hends
full at the moment and I would not want you to go to any
trouble to check up on this property. I thought perhaps
you might know something about it which you would be will-
ing to tell me by letter. In any case will you return

Mr. Jones's letter to me after you have read it.

ncerely,

W

N. A. Wimer




NYE A. WIMER /) 4’(5'
CHLORIDE, ARIZONA D/ o :
August 25, 1945

Mr. George M. Colvocoresses, EM,
1102 Luhrs Towers
Phoenix, Arizonsa

Dear Mr. Colvocoresses:

Have not written you thinking vou were awey. However, today I
received yours of the 24th. To meke today's mail I will be as brief as
possible and will write you further early next week. Under separate cover you
will receive a copy of the letter written Mines Operating Company setting out
our new proposal.

Your suggestion of telephoning Murdock Mondey, unless he calls
you, seems to me to be a good one.

The reason I wrote Mr. Strobel was that I fear the Quota Com-
mitee might take some action regerding the premiums on the Tennessee without
having 211 of the facts before them and it seemed to me that If they were told
that we realize our contract is unbalanced regarding division of proceeds and
that renegotiation was underway they would at least wait until they were ad-
vised of the outcome before taking action.

I know Mr. Strobel very well, however, I doubt whether I know him
as well as you do. I am positive he has influence with the Quota Committee.
At least sufficient to ward off any half-cocked action such as would be the
case in our matter. I would, therefore, think that your idea of writing to him
and letting him know of your connection with the Tennessee Mine and what your
judgnent in the matter at hand is would be of value. If you care to either let
me have a copy of your letter to him or advise me what you said to him in
general I shall appreciate it.

I was indeed pleased to learn that your physical condition is im-
proving although I was sorry to learn that business engagements made it impossible
for you to take the vacation you had planned. I have the definite feeling that
our connectdn will prove of value to both of us and I sincerely hope that nothing
will prevent its continuance.

Regarding my own misfortune, it was actually quite serious. Iy
secretary, Miss Decker, and myself drove to Bonelli Landing on Lake Mead
Thursday, August 16th. I wanted to get a generel idea of the Detrital Valley
in connection with a suggestion made by 0. C. Williams, State Land Commissioner,
regarding our plans for irrigation here.

At 6 P.M. we undertook to turn the car around and head for home.
Through my own carelessness the car was stuck in the sand. It is 20 miles from
the landing to the main highway and the road is entirely desolate. After con-
sidering owr predicament we decided our only salvation would be to walk to the
meain highway and summon help. Afrter walking 8 miles I was unable to go further
hecause of sores that had developed on my stump lege Miss Decker continued alone

——
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reaching the highway early Saturday morning and help came for me around 10 A.M.
Saturday. During all of this period we were without water or food and were,
of course, exposed to the elements with improper preparation. The result was

quite serious although I am happy to tell you we are both practically normel

again exceptthat I am still using crutches. -’ At any rate, Mall is well that
ends well¥,

Will write you again next week about the Magma, the deal for
which was finally agreed upon yesterday.

cerely,
o

e PR e i

N. A. Wimer

NAW:D

.
l/'
{




August 24, 1945

Mr, N, A, Wimer, President
Tennessee Schuylkill Corporation
Chlofride, Arizona

: RE: Tennessee

Dear Mr, Wimer:

I am in receipt of carbon copies of your letters
of August 21 to Murdockeld Strobel also your letter of
August 22 to Judge Krook.

I 4id not leave Phoenix as I had planned since
some wori?ﬁh ch made it necessary for me to keep close to
the office but I have only been coming down occasionally
and I think that my physical condition is definately
improving. My doctor essures me that I should feel better
in September although it may be some weeks before I would
be able to do much climbing around a mine.

I was much grieved to note from your letter to
Murdock that vou ha# suffered from an automobile accident
which laid wou up for a time and I sincerely trust that
there were-ﬁo lasting or serious injuries.

If Murdock does not telephone me next ionday I
will eall him up myself and talk over your situation in
which I think that he may be somewhat helpful.

Referring to your letter to Landon F. Strobel,
I might say that Strobel has been a personal friend of
mine for many years and I correspond with him ghite
frequently on personal matters end at times in connection
with his present governuent work, I do not know jusi
how much influence he has with the Quota Committee but
I should think that they would be disposed to follow his
advise on most matters and it is my understanding that
you would like %o have him either request the Quota
Commi ttee to meintain your present premium prices on
lead and zine or otherwise %o oppose any reduction of
same which might be proposed by any other member of the
commi ttee.

) I owe Strobel a personal letter and {iinless
you think it not edvisable I will take occasion when
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answering same to mention myrecent connection with the
Tennessee Corporation and emphasise the importance of
maintaining these premium prices, Of course, the
sudden termination of the Japanese war may ceuse the
committee to seek to reduce the present production of
lead and zine by cutting off all of the higher prémiums
but in your case the amount involved is not lemge and I
believe that they should be chiefly governed by the ‘
government's desire to continue full employment at this
time when so larfie a number of men are being-discharged
from the war plants and from the army,

fhall look forward with interest to hearing
from you ceoncerning any further development and also
regarding such action as you may be teking relative to
the Arizona ilagme property, y

With best personal rsgerds and trusting that
you have wholly recovered from the shake-up in the
automobile, I remain :

Yours very truly,
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FROM
TENNESSEE SCHUYLEKILL CORPORATION q

CHLORIDE, ARIZONA V :
4
\(VJ Avgust 21, 1945

State Mine Inspector
State House
Phoenix, Arizona

Dear Mr. Murdoch:

Since I sew you August 11th I had a little unfortunsbe
experience with the desert due to automobile trouble which accounts for
the delay in forwerding to you copies of our Contractor's finencisl
stabtenents as compiled by the office of Dimon Fsgerberg, Jr, covering the
first six months of 1945. e 2

Roday, being the first day I was physicelly f£it I ‘hlh
phoned my Los Angeles gice and esked that copies of these stetements be

sent direet to you from there. You will no doubt reeeive them sbout the
seme time =8 this letter, :

If it seems practical for you to make a trip uwp here in
connection with the renegotistion of our opersting contraet I will talk to
you by telephone and undertske to meke arrengements for you $o come, Our
mutual friend Colvocoresses is entvirely familiar withthe aontrm, its re-
sults, both finaneially and techni cally,

: I mentioned this thinking perhaps you might like to call
him on the phone and discuss the matter with him, I believe he is away
on a short holiday due to ill heslth at the moment but it is my understand-
ing thet he will be badc in his offiee probebly Monday, Anguat 27%h.

If, after you have studied the figures I em sending you
there is anything yougwmould like to sey to me please feel free to telephone
me eollect here st &1101‘1(10, the number being 3R 1S 2L,

Very truly yours,

SCHUYLKTILL COBPORATION
By W

- N, A. Wimer - Presiént

e.¢  George M, Golvocoresses, EM,
\ Collector of Internal Revenue, P;'noum.x
Mines Operating Compeny :
Terr, MeComb & Ware Commercial Co.
Citizens Usilities Company
Walter Winsetd
Carl G, Krook .



FROM
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA =

P
Auguet ﬂ* 1948
Mr, Lendon ¥, Strobel
Execeutive Seeretary, Quote Committse / v 1/
Prenium Price Flan for Copper, “esd & Zine R
Social Security Building - Hoom 477 ]
Wer Production Soard g Wy
Washingbon, k G v . %WJ--‘
Dear Mr, Strobel: ket
The Quote Gommittee is fauilier with the difficulties encounbered

in the operetion of the Tennesses Mine in 1944, brought ebout prineipslly by the

@antity end quality of lebor availshle, which resulted in s temporary cessation of
production early in Ogtober of that vear, :

: A that time 1t wes deeided that the only wey to keep the prop-
erty in produetion so thet the lead end mine aveileble from this mine could be used
forthe benefit of the wer effort wes to operste the yroperty by contraet instead of
. for compamy gscecount as had been our custon, Accordingly, o contract wes drewn wp
. with a growp ealled Mines Opereting Gompeny which is o partuership, ALl of the
members of $his pertnership are loecsl miners and wost of them were employed by the
Corporation vhile operations were carried on by the Company,

fbout the time this econtraet wss made the writer was in Weshinge
ton end I made certein copies of it were in the hends of the Quots Committes.
Glare Wright hes a photostatic eopy of the econtraet which I believe was supplied to
hin by the Metals Reserve or the O.P.hs

' The contract we drew wp wes en attenpt %o bring sbout & ¢one
dition where it would be adventagoous o lcbof end cepitel to cooperets, So fer
@8 I have been able to lesyn there is ne similsr contrset in existenee in the mine
ing business. Jor this reason we hed no experience record to base owr division of
progeeds from production upon. ¢ policy of the Corporation was to keep the proe-
dubion eoming fyom the mine without rogard to profits bessuse we understood through
the "hoenix branch of the Wer Produstion Boerd thet leed wes in a eritieslly shors
nosition. '

Believing that no attempt to spyreise the results of our kind
of contraet should be made wmbil eb least six months opersting figures were aveile
eble we have m«wmtmmmwmanemmmpm
ment of the division of proceeds fyon production until we had eomplete reports from
the suditor ecovering thefirst siz months operation, ~

: Ag soon es these reports were aveilsble covering the contragtors
{Mines Opersting Compeny) operevions %o the end of June 1948, copies were forwerded
to you for presengtion to the Guote Conmittes, Since thet time we have slso sent
you the income snd expense statement of the Corporetion for the same period,
Januery 1 - June 30th, 1948,




COPY

TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

ﬁ;mhm‘-mﬂ,lm . M'Q

’!hmumﬁaluwum-wtewuumnw
evived and before we had surficient time to snalyse the six months results
properly, After meking this enelisation 14 is plain thet owr operating eontreet
8s originally drewn &s wnfair $o the Corporation with regard to the division of

~As the Guote Conmittee will kmow from their enelisation of
these reports, tho Corporstion has shown o substentisl loss before depletion while
$he contractors have mede e substentiel profit. It is not the intent of either
the contractors or the Corporetion to eountinue the operation on saything but a

The reason for writing you this lengthy letter ia to advise thet
wmnmnmmnmowwmmgawmmumm;
fairbasis of the division of proceeds. 43 soon =8 this point is sgreed upon an
amendnent to our operating contraet will be Grewn end eopies will be furnished

NAWeD

e.0s  Gollector of Internal Bevenue, “hoenix, Arizons
Hines errmng Compeny, Chloride, Arizons
George M, Golvocoresses, Ei., Fhoenix, Arimnav’
GLifford ch, State Mine Inspector, Phoenixz, Arizons
Citizens Y$ilities Compeny, s Arizona




FROM
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

/ o [ ;

Mugust 22, 1945

lip, Carl G, Krook
Kingmen, Arizona

Dear Carl:

Enclosed is e copy of statement of
account owing by this Corporation to G, M, Colvocoresses
deted August 14, 1945 in the emount of $250,

: - W11 you kindlyiism youi" Tennessee
Schuylkill Corporation Trustee check to Mr, Colvocoresses
and forwerd it to him at 1102 Luhrs Towers, Phoenix,
Arizona, in payment of this account.

N. A, VWimer ~ President

NAW:D

o

CeCe Gs M. Colvocoresses, E.M,
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GEORGE M.COLVOCORESSES
MINING AND METALLURGICAL ENGINEER
1102 LUHRS TOWER

PHOENIX,ARIZONA August 7th, 1945

Mr, Nye A, Wimer, President
Tennessee-Schuylkill Corporation
Chloride, Arizona
NOTES BgrngNESSEQFSCHUYLKILL MINE,~CURRENT & FUTURE OPERATIONS

Dear Sir:

On July 24th, 1945 I went to Kingman and Chloride remeining
there until July 28th, during which period I investigated the Arizonq
Magma Mine, which has been mede the subject of a separate report, :
and also certain phases of the situation at the Tennessee-Schuylkill
on which I shall comment below, it being understood that this 1is in

no sense intended to be a complete report on the Tennessee property.

MINE AND ORE RESERVES:--

In company with Messrs. Payne and Winsett I visited the 7th,
9th end 12th levels of the mine, but did not attempt to elimb up
into any of the stopes. The Tennessee vein was examined on the
9th level where it had a width of about 8 feet and appeared to be
highly mineralized, the quartz and other vein material lying be-
tween well defined walls of gneiss.

The main shaft is in good shape with a hoisting skip and cage
in one compartment and counter-balancé weights in the other. The
stations are well cut out, especially on the 1200' level, and
practically no timber is needed, but in some sections of the
eross-cuts and especially along the drifts on the vein the
ground is heavy and requires timber which in some places has

taken so much weight as to necessitate reinforcement.



Mr, Nye A. Wimer
August 7th, 1945
Re: Tennessee-Schuylkill

The water is now allowéd to stand at the 1400' level and the
present flow,-amounting to about 50 gallons per minute,-is all
collected in a sump on the 700' level where a booster pump sends
it up to the mill, The water is acid and hard on pumps and pipe

lines.

Aside from one operating stope above the 9th level in the
Tennessee ¥&XX (known as 904) all mining is now being conducted
from the Schuylkill ground mostly from the 1000' to the 1400'
level and this ore is expensive to mine since noit of it has to
be hoisted up a winze to the 1200 and all of it has to be trammed
for a distance of over 1500 feet, for which purpose & storage

battery motor is in use.

At the Tenqoaaee Shaft the ore cars are dumped directly into
the self-dumping shaft skip which discharges the ore directly into
the coarse ore bin at the collar of the shaft from which it is fed
to the erushing plant and mill,

The fact that there are no undergronnd ore-pockets is a handi-
cap to the efficient operation of the mine because, since underground
sforage Qpaco htiig lacking,all mining must be more or less com-
pletely interrupted whenever it is necessary to make repairs in the

shaft or to the hoisting equipment,

All of the surface plant seems to be in good shape and to
operate smoothly and efficiently. Some of the mill equipment is
not of a late type, especially the flotation machines, and probably



Mr, Nye A, Wimer
August 7th, 1945
Re: Tennessee-Schuylkill

the power consumption and other operating costs are comparatively

high.

: The mill was actually running ebout 15 hours per day for

6 days each week and it would seem to me possible to step up

the average daily tonnage (about 40) which it treats, or to
shorten the operating hours, but there may be reasons why this
could not be done with advantage and this matter along with others

can be given more careful consgideration at a later date.

With Mr. Payne I careruily went oterbthe assay maps of the
mine whiech accompanied the report of w. C. Wimer, dated September
8th, 1944, also such subsequent maps as cdtnd be found and those
which accompanied the text of the monthly reports of the Mines
Operating Company. Payne explained his program of underground
- operations which seemed %o be logical and efficient and in
accordance with which most of the ore during the next few months
will probably come from the vieinity of the 904 stope in the
Tennessee workings and trbm the 1128, 1129, 1228 and 1428 stopes
in the Schuylkill. These areas should continue to produce approxi-
mately as at present for the better part of a year from date and
by mainteining the current rate of development for a much longer
period.,

Should economic conditions continue favoreble it will pro-
bably be advisable to later unwater the workings on the Tennessee

Vein below the 1400' level since I am advised that a large block



My Nye A. Wimer
August 7th, 1945
Re: Tennessee- Schuylkill

of very good zinc ore remains to be mined there although the

values in gold, silver and lead are not so high as in other

portions of the mine.

The stope map: (Plate VIII. accompanying W.C. Wimer's
report) showsseveral proposed levels and éaiseu whiceh have not
actuslly been run,-e.g. 1000' level at Tennessee and 1500' level
at Schuylkill end I do not consider it prudent to have estimated
thet the bloecks of ore, A,B, and C will necessarily extend doyn to
these proposed workings or contain the 58,400 tons noted on the
said map, which, in my opinion should be considered as "possible"
rather than "probable" ore. However, Payne pointed out, and other
maps indicated, a number of locations in which there roamine@
blocks of ore that had been measured and sampled but were not shown
on Plate VIII and I have no reason to doubt that the total tonnage
of probable ore is very considerable and will phove to equal or

exceed the figure mentioned.

On the first page of Mr. W.C, Wimer's report of September 8th
I noted an estimate of 13,524 tons of ore in reserve which doubtless
refers to positive ore only and I found it interesting to make up
the following comparison of his estimeted average value of this
reserve with the grade of the 6,726 tons of ore actually produced
during the first 6 months of this year. '



Mr, Nye A. Wimer
August 7th, 1945

Re: Tennessee-Schuylkill

W, C, Wimer's Estimate of
grade of ore in reserve

Au, oz, per ton -
Ag, oz. per ton
Pb, % per ton
Zn, % per ton

0,085
2.34
4,96
7.52

Actual production

durin st ha

0.066
2.48
5.74
6.66

of 194

I think that the close agreement of these two sets of figures

in respect to gold and silver is quite remarkable, and their

differences in lead and zinc practically compensate,

I understend that the ore from the Tennessee Vein is higher

in zine than at the fchuylkill, while the latter contains more

lead, gold and silver,

Going back over some old reports made by my Engineers

from Humboldt I find other records and estimates which seem

to be very significent, and three of which I guote below.



Mr., Nye A. Vimer
August 7th, 1945
Re: Tennessee-“chuylkill

Average grede of  Average grade of Average grade of
shipments of ore 69,000 tons of ore tonnage estimated

to Needles Smelter estimated as re- as developed in
during 1916 serve in the Tenn., Tenn.& Schuylkill
Mine only in 1919 in Sept, 1926

Au, oz. per ton 0.06 : 0.086 0.08

Ag, " LN 6.00 5.38 5.00

Pv, % DN 7.00 10.80 8.00

an, " o 17,00 17.3 14,00

Fe : 10.2 7.00

In the Schuylkill

it was estimated
that about 150,000
tong of ore had been
developed but the
average grade was
not given.

Naturaslly the ore which had to be shipped direct to a smelter or
estimeted as shipping ore had to be of a higher grade than the material
which is now put thru the mill, but it should be noted that the values
in gold appear to have slightly increased in the low grade mill ore,
while the silver and zine have dropped to about 50% of the older esti-

- mates and the lead nearly as much., No doubt but there ig still a
llnrge tonnage of the higher grade ore left in the mine but it is
now more profitable to mine a larger tonnage of lower average

grade and send it to the mill.

In checking over my old maps and comparing them with those
which accompanied W, C, Wimer's report I have been struck with

the probability that large blocks of average grade mill ore still



Mr. Nye A, Wimer x
August 7th, 1945
Re: Tennessee-Schuylkill

rennlh intact in the upper portions of the vein and et a later date
I hove to have an opportunity to investigate this question more
thoroughly with Peyne or others and discuss the possibility of
profitably mining and milling some of this material, or, in case
it is oxidized and sutﬁcicntli rlch, of shipping it 4 rect to a

smelter.,

OQS'PSS-f-
Since Mr., Brooks, the auditor had just comple ted the accounts

for the first half of this year, I was able to obtain some very in-
teresting figures from him end from Mr, Thurston end without re-
peating the ipformation which is contained in the suditor's report

I will make a few comments.

DEVELOPMENT WORK: --

The contract between the Company and the Operstors provides
that at least $1.50 per ton of ore extracted must be spent for
development, However, the actual conditions in the mine have
mede it necessary for the operators to spend $2.07 per ton so that
they have accumulated quite a credit in their development accounts.
A general discussion of this situation with Payne and Thurston led
me to conclude the expenditures for development work can be pro-
gressively reduced from September or October and probably should
not avorégo more than $1.50 per ton extracted over a two-year period

of operation,



Mr., Nye A, Wimer
August 7th, 1945
Re: Tennessee~Schuylkill

The comparatively high cost for mining and tramming, nemely
$3.82 per ton is largely attributable to the conditions under
which the mine must be worked at present,-the expense of the long
trem from the Schuylkill workings, necessity of heavy timber in
certain plsces and small tonnage hoisted per day. A more critical
examination of each of these oporatiqpa and especially of the method
of dividing the costs between the development and mining might junti~
fy some further comment whieh would be premature on my part at present.
The milling cost of §1.79 is egain largely governed by actual con-
ditions, mainly the small daily tonnage and the expense of operat-

ing some of the units of equipment.

Insofar as I could determine every legitimate effort is being
made toeconomize on man power and I was informed thet a very much
smeller crew of men than had been employed during Company operstions

vere mining and milling & similar tonnage and grade of ore.

All other cost items seem to be well in line but a mare
eritical examination of the complete financial report (a copy of
which was received after this report had been proparéd) may per=-

mit some further comment.

GENERAL: -

The erew of men comprising the Mines Operating Company
numbered 27 during the time of my visit and insofar as I could
observe esch one was performing his share of the work faithfully
and efficiently and the unusual plan under which the operations

are being conducted seems to be working out remerkably well.



Mr, Nye A, Wimer
August 7th, 1945
Re: Tennessee-~“chuylkill

Much of the credit for the success of this operation is doubtless
due to J. R, Payne who appears to be & man of exceptional com-
petence, both in technical nnttera‘and in the guidance and handling
of his associates. Naturally the men are all pleased with their
earnings to date and since there seems tb be every reason to

expect that similer earnings cen be maintained as long &s the
premium prices are paid on lead end zinc it is to be earnestly

hoped thet & mutually fair and equitéble division of the returns

can bé worked out and made effective with aprroval of the Government

officials.

I do not yet feel suffieciently prophetic to attempt to roro-
cast what is likely to happen to this operation after the premiums
on base metals are no longer maintained, but if,-as many seem to
expect,~the post premium market for lead and zinec should represent
approximately the present ceiling plus the A bonus, I antieipate
that fhe Tennessee operations could still be carried on as at pre-
gent with some margin of profit and to the great advantage of all

parties }n interest.

Many of the matters to which reference is made above can be
gone into more fully after we have had the advantage of & personal
discussion, which I understand is likely to come &bout in the near

future.
- Yours very truly,

-9 - ﬁém
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August 14, 1945

Mr. N, A, Wimer, President
Tennessee-Schuylkill Corporation
Chloride, Arizons

Dear ¥r, Wimer:

o

As per conversation of yesterday and previously
I enclose herewith & copy of a lease and option agreement
which I recently prepared for another ¢lient and on which
I have cancelled out the names snd various sums of money
involved as these of course would be materially altered
should you take over the Arizona Magna Miné and the ad-
jacent Delmar Claim belonging to Judge Bellinger.

The wording of this agreement follows largely
along the lines of & similar agreement prepared by the
attorneys for the Phelphs Dodge and for the A.S.& R. but
/Ain the cese of the enclosed agreement I was representing

/ the owner of the property and you may wish to make some

changes which would be more favorable to a ledsee,

I also enclose two copies of my statements of
account against the Tennessee Compeny =nd against you
personally for the Arizona iagna report snd I send a let-
ter covering the future arrangement respecting my services
which we discussed verbally and which can be made effec-
tive if you so desire by Ceptember lst provided in the
meantime my physicel condifion has improved to a point
where I can feel justified in undertaking this work.

It waes a pleasure to have seen you here in
Phoenix and I trust that you had a safe and pleasant
journey back to Chloride. Please let me know if there
i8 anything that I can do further in solving your prob=
lems although I expect to be away from this office dur-
ing a good pert of the next two weeks.

Personal regards.
Sincerely yours,

7

u/y ¥ i o
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OTATEMERT OF ACCOUNT

“ugust 14, 1945

Tennessee~ Schuylkill Corporation
to

G, M, Colvocoresses

Services and expenses to date ineluding

part expenses of July trip to Chloride

for examination of property, report and
letters and conferences with Mr, Wimer
and others $250,00

Heceived payment




STATEMENT OF ACCOUNT

August 14, 1945

Mr, N, A, Wipger
to

G, ¥, Colvocoresses

Examination and report on Arizona kagme Mine
iaeluding part expenses of July trip to
Chloride ¢nd Conferences in Kingman and

Phoenix ' $250.00

Received payment



August 14, 1945

Mr. N, 4, Wimer, President
Tennessee~Schuylkill Corporation
Chloride, Arizona
RE: Future Professional Service

Dear Mr, Wimer:
Confirming our conversation of yesterday.

- In the event that you desire to have me act as
a consultant in connection with the operation of the
Tennessee-Schuylkill Mine I shall be glad to undertake
this work about September lst and to check over re-
gularly the minerecords, accounts and settlement sheets
for shipment and to visit the property about once every
four months reporting on progress and advising you at
intervals concerning any technical or managerial
problems which might arise, My charges for such
services including traveling end ordinary expenses
would be a fee of §100 per month.

Should you decide to take over and develop the
Arizona Magma Mine I would agree to perform similar
work in connection with thst property, also to obtain
the services of a competent shaft contractor and/or
superintendent whose work I would supervise and to
visit Chloride about once every three months, or more
often if necessary, s&and under such a plan my fee would
be §150 per month which might be equally divided between
the two operations.

The above proposals are made subjeect to the
improvement of my physical condition to a point where
I feel that I can undertake this work with the reasonable
assurance of carrying it out in a competent and efficient
manner and I shall probably be able to advise you in
that regard én or about September lst when formal letters
can be exchanged if these then seem to be in order.

Very truly yours,

7

e il 4

Sz
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Ee Lo Frost = sgent %o G. ¥« Colvo~
soresses for exsminsetion of
Forbach Flaucers Cleins,

Cheek dsted Cotober 18th, xm §1500.00
Check dated Hovember Srd, 1938 1500.00

Furehese plant and equipment in-
eluding Chevrolet E“W’
ver psa, ore bin,
soresne, sto. § 693.89

Pages of men employed to November lst 177.26

Operating end cenp surplies, parts
for plant, ete., spproximately: 300,00

§3000.00 §1171.14

in
of G. H. M’lmm i828,.86

wesep —— —

$3000.00 §3000.00

{I bave drsen on open sgcount a cersain percentage of w fee
and slso funds for expenses, sll of which will be segregated
end itemized in later stetements.)
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thet I have been well plessed wi th the depth of the gravel
partioularly in Gold Ber ¥ssh which Forbach conslders the best
seotion of the claims end I believe thatl the quantity of matere
jel sbioh may be mined in this particulsr section is some~
shet lerger than hsd st first been supposed.

%e have not &s yet say besis for even gussasing at
the sverage vslue of the gravel but the two semples which were
run through the plent and some other lots shieh were put through
in opder %o test out the plant bave all showed & certsin smount
of medium fine gold snd the one semple shich came from near
the bed rook sppeared to be of good quality s far ss could

be judged by the aye.
Above is respectfully submitted.

Yours very truly,
4. CD&‘/’C%@/
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enginser-surveyor who Las been in my employ slmost continuously
for ths past twaniy years snd is sbsolutely tmmm in
every respect. The base rete of pay for digging ote., is S50¢
per bhour and the mnen are sorking 8 hours & dey, six days @
wesk. fuek an operstion does not come under ihe provisions

of the new Vages snd Hours Law but it seems best not to attemps
full opsrsticns on Sundey &s one or two men employed on thet
day will mu.to £ill up the tenks sith mater snd mseke any
negescary repeirs or sdjustsents %o the wasbing plsas. One

of the eres devotes part of his time to cooking and boerd is
paid st the rete of §1.00 per day.

I should heve previously mentionsd thet the engine
snd pump et the Forbech well hed slso been reconditioned mnd
put in operetion end elthough the pumps shouléd really bve nmade
the zubdbjeot of substantisl repeirs, we have oow put them in
s sondition where they opersie fairiy satisfeotorily snd cen
sarve our purpose for the period of this investigetion.

The stetement of scoount ettached is only spproximate
sinoe details of some of the sxpenditures sre being kept st
the property end the cperstions during the lest few days of
Cotober did not seem %o justify prepariag any somplete monthly
stetement which, however, will be mritten up in detail at the
end of November and e further snd finel socounting will be
mede after the close of the investigstion.

is & genersl comument upon the condition of the
propesrty and probable outcome of this exsminetion, I mey sey

= o
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of the fine gold is caught snd the total operetion approximstes
s nearly as poseible the opsrstion of & commercisl installation.

Judging by tests mede when tuming up the washbing plant
snd during the run of the first twoe samples, w¢ have Deen meking
& very olesn recovery sud so fer it hes not seemed neocusery
to 8dd any fresh guick silver although this may be domne at a
lster date. The concentrate from the riffles snd the Denver
pen is penned down until only a very sssll gﬂtlv of material
remains represeating mostly the heavy blesok sand end inoluding
all of the gold recovered in the semple., This fisel conoenw
trate is pleced in a bottle sud shen s sulfficient aumbar of
these semplos heve been obtained, they wilil be takem to the
assay office in Prescott for fusion and acourats determination
of the fine golé conteined, the weight of =mhich will be
multiplied by twoc to obtain the sotusl content of gold per
guble yard of gravel represented by the semple,

A reguler seheduls of diggiag pits, ssmpling snd
weshing ssmples is being esteblished this present wesk end fﬂh
this time forward we shall probadly rum through from four to six
semples per dey. 4t the same time the surveying will be con=
tinued end the map of the sempled arves prepsred ss we go slong
with the locstion of both old and new pits plotted in and the
assay of the samples also noted.

The preseat orew concists of sixz men snd will probebdbly
be ingreased to seven. ¥hen I am not on the property, the sork
is under the supervision of George Harbsuer, en experienced

3=







prineipelly in this mesner.

Mesntime, the small testing or ssshing plsnt bed
been erected end tried out end seme was put in ectual apw
tion on We 4th end 5th of this month when twe of the reguler
s&pla were run through.

fach semple consists of & measured 1/2 oubic yard
of gravel representing a depth of spproximetely six feet so
thet 1n the osse where pits have & depth of spproximetely
12 feet to bed rook, two semples are taken or thive samples
from sueh pits as  are from 15 to 18 feet in depth. Te are
also cereful to dig down s short distance into the oaliche
bed rock where some of the gold is apt Jw pnﬂenﬁ for e
depth of sbout eix. inches %o one foot.

The teking of the deeper sanples is cbviously
slow and comparstively expensives since the gravel hes to be
shovelled two or three times %o surface end then 1nto the truck
whieh conveys it to the washing plent.

In the weshing plent ithe gravel is first scaked
in a steel bin for sn hour or more in order to disintegrate
the oley and 1t is then fed to & sheking soreen where many of
the cosrse pebbles sre eliminated snd the finer meterial
passes to two leunders in whioh the riffles sre supposed to
estoh most of the coarser greins of gold. The overflow from
these riffles then goes to s Denver pan equipped with three
trays, one of sbich bes bean eoati& with quiock silver and the
other two contein rubber mets snd in these the great percentsge

b o




July 10th, 1945

Judge Carl G. Krook
P, 0. Box 1029
Kingmen, Arizons

Re: Tennesgee Schuylkill Corporation
Dear Judge Krook:

I have your letter of July #th with which you enclosed
your trustee's check for §$175.00, representing payment inm full
of the statement which I rendered to the Tennessee Compeny for
gservices during the month of June.

I certainly hope that I can be helpful in straightening
out the complications with the U.,P.A. whose attitude in this
case is certeinly unreesonable, but very much in line with their
poliecy throughout the mining industry.

I am looking forward #ith a great deal of pleasure to re-
newing our personal acquaintence and working with you in connect-
ion with the affairs of the Tennessee Company and perhaps some
other properties in your vieinity. I have had to advise Mr.

¥imer that I cannot possibly visit Chloride until after the 22nd

of this month since I am engaged in & matter involving some mining
litigetion and the cese has been postponed until the 18th of July
in Prescott, meanwhile having developed in such a way that it re-
quires a good deal more time them I hed at first anticipated,

If I should be able to arrange to come to Kingmen by train,
would it be possible for me to rent or obtain the¢use of a car
for a few dgx;ﬁ;p&le I am working around Chloride. I have plenty
of' gesoline, ch I believe it would be perfectly proper to use
under such circumstances, but the tires on both of my cars are
getting pretty thin and I hate %o run them for sn extre six hun-

dred miles if 1t is not absolutely necessary to do so.

You will be interested to know thet my boy Alden is back here
with us on leave of absence, and we hope that he will be released
from sctive service in the Army within the course of the mext month
or two. 4

Very best regards to Mrs. Krook and to you.

fincerely,

o
GMC/b



P. O.BOX 1029

2
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July 9, 1945

Mr. George M. Colvocoresses,
1102 Lulrs Tower,

Phoenix,

Arizonae

Dear Mr. Colvocoresses:

At the request of Mr. N. A. Wimer, of the
TENNESSEE-SCHUYLKILL CORPORATION, I enclose my
trustee check for $175.00, in payment of your
bill for services rendered in respect to calcu-
lation of division of returns on lead and zine
between TENNESSEE-SCHUYLKILL CORPORATION and
MINES OPERATING COMPANY.

When Mr. Wimer told me he had contacted you
I was very much pleased, and if there 1s anyone
who can solve the problem before us, I am sure
you cane

As a matter of fact, the attitude of the
OPA is positively sillye. There is no lease and
a lease was never intended.

Mr. Wimer was here last week, and returned
to Los Angeles last eveninge.

‘We are looking forward to seeing you on the
11th or thereaboutse.

Yours truly,

GGK~-MK Prustee T=8 Corpe
Encl.

cc - Tennessee-~-Schuylkill Corpe.,
Chloride, Arizona.



July 10th, 1945

Mr. Nye A. Wimer
530 West Sixth Street
Los Angeles 14, California

Re: Tennessee Schuylkill Corporation
Dear Mr. Wimer:

This will acknowledge your letter of July 6th which I
found this morning &t my office, and I will also refer to
our telephone conversation of yesterdey in which I tried to
explain thet I had been obliged to remein out in the field
longer than I hed anticipated and was so tied up with my
investigation of the situation at the copper company in the
northern part of the state that I would be obliged to post-
pone any trip to Chloride until after the case involving the
copper company had been tried in Frescott, the same being now
gset for July 18th. '

I am really very sorry to have been obliged to change my
plans so often end fear that you may feel that I am & very un-
reliable sort of person, but as a matter of fact I have really
been trying to bite off more than I could chew during the past
two or three weeks and must complete one engagement before I can
properly give atftention to enything else. :

As matters now stand I shall not undertake anything more
until after I have carried out my obligations to you, which I
believe I casn definitely promise to commence right after the
20th or 28nd of this month when I shall plen to go to Chloride
as noted in your letter of July 6th end to fully discuss the
question of a division of returns on lead and zinc between the
Tennessee Schuylkill Corporetion and the Mines Operating Company.
I am very hopeful that on that occasion a fair and mutually satis-
factory program cen be worked out and I note your mention of the
possibility of collecting rental from the contractors for the use
of your plent, which hed not previously entered into the discussion.

I received the ore reserve report from the Tennessee iine
dated September 8th, 1944 with meps as noted, also the monthly
progress reports of the operating company up to and intluding
June, 1345. :




Mr. Nye A, Wimer

July 10th, 1945

Re: Tennessee Schuylkill
Page 2

- I shall be very pleased indeed to arrenge with your compeny
to sct in the capacity of consulting engineer and feel quite cer-
tain that we can make mutually satisfactory arrangements along

those lines. However, I am not going to meke any comncreie suggestions

until after I have had the opportunity to thoroughly study the da&ta
which you have sent me, and in fact I believe it will be preferable
to postpone & decision on this matter until after I have made the
trip to Chloride and have had an opportunity to discuss the entire
csituation with Judge Krook, also Messrs., Winsett and Payne.

- I thank you very much for arrangements whereby I can occupy &
room at your staff house, and I am sure that 1 will get along very
nicely. :

In respect to sll of the above I will write you more fully in
the course of & few days after I have studied the reports, etec.,
and such of these as you may desire to have returned to your office
will be promptly forwerded. Meanwhile I em returning herewith the
smelter settlement sheets and affidavits of producer which you had
previously sent me to assist in the work cerried on last month.

Yours very truly,

GiC/b

Enclosures
Affidavits of Producer
fettlement Sheets on lead & zinc
concentrates for Jan., Feb., March
and April. :
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e Az%er ruﬁeiving your last 1ettar x rcua the cu:rene Eaadeya* :

hisnah‘wﬁieh wes nost instructive rogarding the importence of rliders
the prosent war and lLewin has certeinly eerned bie com-iseion as

By the remarkable mork which he has done in the past and in

¢h no doubd wil now prove of great serviee %o the nation, I am

ﬁre that you ond Deeu sre also finding your own occupation inicrestiing

. with -yaul end Dilly aleo in tho serviee your femily 1s certainly :

7;kmmr&ahly well aevreaeﬁtcﬁ and you bove ruusua to feel vory proud

' tla&ﬁ Peg Wﬂtr :

ity

I guess thet ny boy, &ldﬂn. ELeY ) certainly w4 th the apuored amntingn
ent that londed in Irelond on the 17th of lest month as we have
_redeived no work from him singe he wrote ‘from Hew York on the 78h
g‘m iaigghattheir egaipmant wee then on the transparta or ranéy o ba

: o A y

f:g e 6t Blue Bell and 7torm Cloud but we are meking progress there
~and tltww?era and I surely hope thet I mey be tnetrumentsl 1o @roaueing
‘8 lot of copper and stme of the other metols €uring thd next faw
uﬂﬂﬁtﬂ’g. Meantime I have hed to elose down the 2018 operationa at
.lﬂulifnvnxn which have been among my principal setivities for the past

Mst perwnu& regordss.

| ‘slmerely, : | ,
f’2225§§§;z;;;4<=;qz G

}”x;gﬁ During the next few weeks I wil try 1f poasible to vislt
steor Crater in order to look aver the sané eituvation on the crounas.
80 tb»eoa¢er with Cbiléan 1f cen rind hin,

5

Vhriana deloye end o ¢arnazn amount of red tapo are sBil aexayxng; o

%Ba yuﬁrs tut . that 1o absolutely ri:htruna proper undeb the monditlona. %




Tennessee Notes
(7-26-45)
Went underground in the morning with Payne and Winsett and visited _
the 700, 900 and 1200 level in the vertical Tenn. shaft whiech is equip-

ped with cages in one hoisting compartment and counter-bslance weights

(/7 in the other.

The stations are well cut out (especially the 1200) and require

practically no timber, but in some of the drifts, especially near the
(:> veins, the ground is heavy and some é%?%%rs have taken so much weight
they they had to be reinforced.

On the 700 there is a booster pump which collects all the water
from the mine and pumps it up for the mill. The water is acid and
hard on pipes and pump lines. The mine now mekes almost 50 gallons
per minute, mostly from the lower levels.

On the 9th. level observed the Tenn. fissure vein between stopeé
where it was about 7 or 8 feet wide and looked vefy good (quartz etc.,
between walls of gneiss). At present mining is going on here where

—_the stope is up about 50 feet for a good length. This is the only
//;:>producing stope in this section of the mine as all the other ore now
comes from the vicinity of the Schuylkill.

On basis of information from Payne, must refigure the estimate of
ore reserves but fortunately they appear to be ample for the time
being and gbwiést out for another year when metal premiums will expire
and all calculations will have to be revised.

The self dumping skip which runs in the shaft above the regular
cage, is loaded by the men on the levels dumping the ore cars direct-
ly into the skip, which is slow and not too safe. The lack of &ll
underground ore pockets is & big hsndicap since no storage is provided
for ore between the stopes and the ore bin at collar of shaft, but

this is something that cannot well be corrected at present.



Thurston gave me total mining end milling costs @ $7.00 per ton
and timber alone costs 50¢ to 60¢ per ton. Long tram from “chuylkill

workings must be very expensive even though they have a motor to pull

the cars. ( ,@/ h’f& ﬁ‘?‘w );1/»'&2 Aty (\/ J‘?{(&,’m P &
. /

At present the mill starts at about 10 4A.M. and runs through un-
til one or two A.M., say 15 hours.

Seems as if it should put through a lot more tonnage than an
average of 40 tons during that period. No regular work done on one
day (Sat.) each week.

Next development (to start Aug. lst.) will be to go up in old
stopes at south end (#904) (see map) from the 1,000 level and crib
through 30 feet of caved ground in the old stope and above that there
should be several thousand tons of good ore left in virgin ground in
907, 908 up to 700 ' level, but 9ll and 3J13 sre too badly caved to
reopen.

Most of the ore is now coming from the north workings at and near
the 1,400 level in the “chuylkill.

Later they will get down to Block A and go up from 1200 as noted
above.

In 120-3 there is some good ore left but the water is so very
acid that it csnnot be mined with advantage.

Water in mine now staends at 1,400' level and no effort will be

___made by present operators to reopen the workings on the 1,600 for

this would cost too much. There is good zinc ore in these blocks

but not much lead or precious metal.

Not working now in 1,128 B (Schuylkill) because the air is so
bad but they will soon connect up with the other working (1,129)
and then will resume work. North of 1228 there are two caved stopes
which contain good ore which was lost by Company and may not be

recovered.



All surface plant 1in good shape including office, warehouse,
blacksmith shop, charge room, assay office and mill but much of the
machinery, including the M.S. flotation machines, is not up to date

and is expensive to operate.
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Mr, Nye A, Wimer, Fresident Nl i, %

Tennessee-Schuylkill Corporation
Chloride, Arizona y

NOTES RE TENNESSEE-SCHUYLKILL MINE,-CURRENT & FUTURE OPERATIONS

Dear Sir:

On July 24th, 1345 I went to Kingmen and Chloride fomaining
there until July 28th, during which period I investigated the irizona |
Magma Mine, which has been made the subject of a separgte report, e
and also certein phases of the situation at the Tennessee-Schuylkill
on which I shall comment below, it being understood that this is in

no sense intended to be a complete report on the Tennessee propertiy.

MINE AND ORE RESERVES:--

In company with Messrs. Payne and Winsett I visited the 7th,
9th and 12th levels of the mine, but did not attempt to e¢limb up
into any of the stopes, The Tennessee vein was examined on the
9th level where it had & width of about 8 feet and appeared to be
highly/mineralized, the quartz and other vein materiasl lying be-

tween well defined walls of gneiss.

The main shaft is in good shape with a hoisting skip and cage
in one compertment and counter-balance weights in the other., The
stations are well cut out, especially on the 1200' level, and
practically no timber is needed, but in some sectioha of the

cross-cuts and especially along the drifts on the vein the

- ground is heavy and requires timber which in some places has '

taken so much weight as to necessitate reinforcement,



Mr, Nye A, Wimer
August 7th, 1945
Re: Tenncsloq-schuylkill

The water is now allowed to stand at the 1400' level and the
present flow,-amounting to about 50 gallons per minute,-is all

collected in a sump on the 700" level where a booster puﬁp sends

.1t up to the mill, The water is acid and hard on pumps and pipe

lines.

Aside from one operating stope above the 9th 1evel.g§ the
Tennessee Vetn (known as 904) all mining is now being conducted
from the Schuylkill ground mostly from the 1000' to the 1400'
level and this ore is expensive to mine since most of it has to
be hoisted up a winze to the 1200 and all Vor 1t has to be trammed
for a distence of over 1500 feet, rbr which purpose a storage

battery motor is in use,

At the Tennessee Shaft the ore cars are dumped direetly into
the self-dumping shaft skip which discharges the ore directly into
the coarse ore bin at the collsr of the shaft from which it is fed

\

to the crushing plant and mill,

The fact that there esre no undergronnd ore-pockets is a handi-
cap to the ettiolgnt,operation of the mine whieh, since underground }
storage space hgégg lacktngjall mining must be more or less com-
pletely interrupted whenever it is necessary to make repairs in the

shaft or to the hoisting equipment.

All of the surface plant seems to be in good shape and to
operate smoothly end efficiently. “ome of the mill equipment is
not of & late type, especially the flotation machines, and probably




Mr, Ry. A, Winmer
August 7th, 1945
Res Tennessee-Schuylkill

the power consumption and other operating costs are comparatively
high.

The mill waes actually running about 15 hours per day for
6 days each week and it uouid seem to me possible to step up
the average daily tonnage (about 40) which it treats, or to
shorten the operating hours, but there may be reasons why this
could not be done with advantage and this matter along with others

can be given more careful consideration at a later date,

With lMr. Payne I carefully went over the assay maps of the
mine which accompanied the report of W, C. Wimer, dated September
8th, 1944, also such subsequent maps as could be found and those
which accompaenied the text of the monthly reports of the Mines
Opereting Company. Payne explainod his progrem of underground
operations which seemed to be logical and efficient end in
accordance with which most of the ore during the next few months
will probsbly come from the vieinity of the 904 stope in the
Tennessee workings end from the 1128, 1129, 1228 and 1428 stopes
in the Schuylkili, These aress should continue to produce approxi-
nately as at present for the better part of a year from date and
by meintaininz the current rete of development for a much longer

per iod,

Should economic conditions continue favorable 1t will »ro-
bably be advisable to later unwater the workings on{tho Tennessee

Vein below the 1400' level since L am advised that a large block
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My Nye A, Wimer
August 7th, 19485
Re: Tennegsee- “chuylkill

of very good zine ore remains to be mined there although the
velues in gold, silver snd lead are not so high as in other

portions of the mine.

The stope mapg (Plate VIII. accompenying W.C. Wimer's
report) ahoyfsoveral proposed levels and raises whichnhtvc not
actually bo‘h run,~e .g. 1000f level at Tennessee and 1500' level
et Sehuylkill and I do not consider it prudent to have estimated
thet the bloeks of ore, A,B, and C will necessarily extend down to
these proﬁosod workings or contain the 58,400 tons noted on the
said map, which, in my opinion should be considercd as "possible"

rather than "probable" ore. However, Payne pointed out, and other

' maps indiceted, a number of locations in which there reamined

blocks of ore that had been measured and sampled but were not shown
on Plate VIII end I have no reason to doubt that the total tonnage
of probable ore is very considerable and will prove to equal or

exceed the figure mentioned.,

On the first page of Mr, W.C, Wimer's report of September 8th
I noted en estimate of 13,524 tons of ore in reserve which doubtless
refers to positive ore only and I found it interesting to make up
the following comparison of his estimated avoragoAvalue of this-
reserve with the grade of the 6,726 tons of ore actually produced
during the first 6 months of thie year.




Mr, Nye A. Wimer
August 7th, 1945

Re: Tennessee-“chuylkill

Au,

Ag,
Fb,

Zn,

oz. per ton

0z, per ton

%
%

per ton
per ton

W. C, Wimer's Estimate of

grade of ore in reserve

0,065
2,34
4,96
7.528

Actual produetion
during lst helf of 1945
0,066
2.48
5.74
6.66

I think that the close agreement of these two sets of figures

in respect to gold and silver is quite remarkable, and their

differences in lead and zine practically compensate.

|

I understand thet the ore from the Tennessee Vein is higher

in zine than at the Schiuylkilli, while the latter contains more

lead, gold and silver,

Going beck over some old reports made by my Engineers

from Humboldt I find other records and estimates which seem

to be very significant,

and three of which I guote below.,




Mr, Nye A, Vimer
August 7th, 1945
Re: Tennessee-"chuylkill

Average grade of  Average grade of Average grade of
shipments of ore 69,000 tons of ore tonnage estimated
to Needles Smelter estimeted as re- as developed in

during 1916 gerve in the Tenn, Tenn.& Schuylkill

Mine only in 1919 n fept, 1926

Au, oz, per ton 0.06 0.08 0.086
Ag, % M m 6,00 5 .38 .00
Pb, % $: . 7.00 : 10.80 8,00
VT R e 17,00 17.3 14,00
Fe © 10,8 ‘ 7400

In the &chuylkill

it wes estimated
thet about 150,000
tons of ore hed been
developed but the
average grade was
not given,

Naturally the ore which had to be shipped direct to & smelter or
estimated as shipping ore had to be of a higher grade then the mnterial
which is now put thru the mill, but it should be noted that the values
in gold appear to have slightly increased in the low grade mill ore,
while the silver and‘zinc have dropped to about 50% of the older esti-
metes and the lead nearly ess much, No doubt but there is still a
lerge tonnage of the higher grede ore left in the mine but it is
now more profitable to mine a larger tonnage of lower average
grede and send it to the mill.,

In checking over my old maps and comparing them with those
whiceh accompanied W, C, Wimer's report I have been struck with

the probability that large blocks of average grade mill ore still




Mr, Nye A, Vimer .
August 7th, 1945
Re: Tennessee-“chuylkill

ﬁcnnln intact in the upper portions of the vein and st a 1-tqr date
I‘hopa to have an opportunity to investigate this question naic
thoroughly with Peyne or others and discuss the possibility of
profitably mining and milling some of this material, or, in case

it is oxidized and sufficiently rich, of shipping it 4 rect to a

smelter,

COSTS: -~
Sinece Mr. Brooks, the auditor had just comple ted the accounts

for the first half of this year, I was able to obtain some very in-
teresting figures from him and from Mr., Thurston and without re-
peating the igformation which is conteined in the suditor's report

| I will make a few comments,

DEVELOPMINT WORK: --

The contradt between the Company and the Operators provides
that at least $§1.50 per ton of ore extracted must be spent for
development, However, the actual conditions in the mine have
made it necessary for the operators to spend §2.,07 per ton so that
they have accumulated quite a credit in their development accounts.
A general discussion of this situetion with Peyne end Thurston led
me to conclude the expenditures for development work can be pro-
gresgively reduced from feptember or October end probably should
not average more than §1.50 per ton extracted over & two-year period

of operation.




Mr., Nye A, Wimer
August 7th, 1945
Re: Tennessee~Schuylkill

The comparatively high cost for mining and tremming, namely
#8.82 per ton is largely attributable to the conditions under
which the mine must be worked at present,-the expense of the long
tram from the Schuylkill workings, necessity of heevy timber in
certain places and small tonnage hoisted per day. A more critical
examination of esch of these operations and especially of tho method
of dividing the costs between the development and mining might justi-
fy some further comment whiech would be premeture on my part at present,
The milling cost of $1.79 is egain largely governed by actual con-
ditions, mainly the small daily tonnage end the expense of operat-

ing some of the units of equipment,

Insofer as I could determine every legitimate effort is being
made toeconomize on man power and I was informed that a very much .
amaller ¢rew of men than had been employed during Company, oporations

were mining and milling a similar tonnage and grade of ore.

All other cost items seem to be well in line but a more
eritical examination of the complete finanecial report (a copy of

which was received after this report had been prepared) may per-

mit some further comment. , M

GENERAL? =~

The crei of men comprising the Mines Operating Company
numbered 27 during the time of my viesit and insofer as I could
observe each one was performing his share of the work feithfully
and efficiently and the unusual plen under which the operations

are being conducted seems to be working out remerkably well.

- 8-




Mr, Nye A, Wimer ; :
August 7th, 1945 g
He: Tennessee-"chuylkill

Much of the credit for the success of this operation is doubtless
due to J. R, Payne who appears to be a men of exceptional com-
petence, both in technical matters end in the guidance and handling
of his associates, Néturally the men are all p;eaaed with their
earnings to date and since there seems to be every reason to.
expect thet similér-earnings can be maintained as long &s the
- premium prices are paid on lead end zine it is to be earnestly.
 hoped that & mutually fair and equitable division of the returns
can be worked out and made effective with aprroval of the Government
officials.

I do not yet feel suffieiently prophetic to attempt to fore-
cast what is likely to happren to this operation after the premiums
on bese metals are no longer maintasined, but if,-as meny seem to
_expoat.-th! post premium market for lead ‘and zine should represent
approximately the present ceiling plus the k bonus, I anticipate
that the Tennessee operations could still be carried on ae at pre-
sent with some mergin of protityand to the great edvantage of all
perties in interest,
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| TENNESSEE SCHUYLKILL CORPORATION g

CHLORIDE, ARIZONA

March 18, 1946

ANNUAL STOCKHOLDERS' MEETING REPORT

At the annual meeting of stockholders of this corporation held
in the office of the company at Chloride, Arizona, March 13, there were
represented, in person and by proxy, approximately two million shares of
stock. Financial statements and reports of officers for the year 1945
were submitted and approved. The 1945 annual report including financial
statements will be mailed out as soon as it can be printed. It seems

‘ that printers, like everyone else these days, are over crowded with busi-
‘ ness and we must wait our turn. A new Board of Directors was elected
consisting of Robert H. Lesher, William V. O'Connor and Nye A. Wimer.

Mr. Lesher is now, and has been for the last twenty years, con-
nected with the largest mining supply establishment in this section, at
Kingman, Arizona. He has been connected with the mining business for
more than forty years and bears an enviable reputation. He also has a
wide acquaintance in the industry, and it is my opinion that the assist-
ence he can and will render by becoming a member of the Board of Directors
of this corporation will be invaluable.

| Mr. 0'Connor (Lt. U.S.N.R., Retired) is a prominent practicing

b attorney of Los Angeles, California. Previous to the time Mr. O'Connor

1 joined the armed services, he was a Special Assistant to the Attorney
General of the United States. He is also admitted to practice before the
Supreme Court of the United States.

The Tennessee Mine has not been in production since last October
for the reason that the contract under which the operation was being con-
ducted was declared to be in violation of some of the rules of the Office
of Price Administration. It was necessary to rescind the contract and to
draw up a new form of contract eliminating the objectionable features of
the previous agreement, all of which has been done.

The manager under the new operating contract is Mr. Thomas L. } 147‘
Chapman, E. M., who graduated from the Colorado School of Mines in 1906, /ML@AMA (L
and has a record of experience since that time as a successful mining
engineer, geologist and mine operator. Among other operations, Mr. Chap- | &idﬁ:
man has to his credit increasing the production of another Arizona mine ¢f$ )
from 200 to 600 tons per day in less than two years, during which time he
was resident manager of the mine, mill and smelter. He has just completed
an assignment of three years with the United States Bureau of Mines as
mining engineer on a war-duration appointment.
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The reason the Tennessee Mine is being operated by contract is
because it was found, in 1944, that with the increasing labor difficulties
costs were reaching a point where profits were impossible. The operating
agreement is drawn up on a cooperative basis. There is no payroll, which
eliminates the necessity of complying with a maze of Government and union
labor rules and regulations. Each member of the cooperative association
is working for himself and no outside labor is employed. From actual ex-
perience it has been found that production increased about four to one by
using this system. It also provides a way for the laborer to maske more
money than he could possibly make working by the hour, which condition, in
turn, benefits the company through holding costs down and eliminating
laggards. Another advantage we have found under this system is that there
are plenty of good men available who are anxious to become members of the
cooperative association. Those who already are members use extreme cau-
tion in choosing additional members. New members must have a reputation
and standing which are to their credit before they are allowed to join up.

During the recess from production, we have taken advantage of
the time to make some necessary repairs. For example, the pumping system
for keeping the mine free from water was in need of repairs and replace-
ments. A new pump has been purchased and is at the property for the 1400
ft. level of the main shaft. The 4 in. water column, from the 1400 ft.
level to the 700 ft. level, has been replaced by new pipe, and the balance
of the water column has been carefully gone over and repairs made where
needed. One of the bucket elevator belts in the mill has been renewed and
will handle thousands of tons of ore without giving any trouble. A com-
plete new set of ball mill liners are being installed so that there will
be no delay when operations begin from this source. Underground there is
ore in place ready to mine, and with Mr. Chapman's experience as a geolo-
gist, it is my belief that many thousands of tons of ore will be found and
mined that might be passed up by someone with lesser knowledge and ex-—
perience. Everything is all set and we plan to be in production during the
present week.

My opinion is that things were never better at the Tennessee Mine
than they are today. We have everything we need with which to start up,
including the most important thing, which is good ore. Added to this, we
have good management, a plentiful labor supply, a good mining and milling
plant, etc. Considering the backlog of demands for metals and the short-
age in supply of lead, it is felt that a long and successful record of
operations will be shown by the Tennessee Mine with this new postwar be-
ginning.

Very truly yours,
TENNESSEE SCHUYLKILL CORPORATION

N. A. Wimer
President



May 21, 1946

&;2;¢«ﬂbé?déd
Mr., N, A, Wimer ¥
Tennessee Schuylkill Corporation A,
530 West 6th Street Zl/pvqéz ~
Los Angeles 14, Californias //

Dear Mr, Wimer:

I want to thank you for several interesting documents
which you have sent me relative to the Tennessee Schuylkill
reorganization end resumption of operations, and I particularly
mention the annual report for 1945 end the stock holders report
dated May 11, 1946,

I have been and shall continue to be much interested in
all future developments connected with this property and under
the technical management of Tom Chapman (to whom please give my
best regards) I think that you should have every chance for
success, i

I have also been interested in copies of the 5%%§¥££
%éggg,which I understand you afe publishing and the bu ng of
e Bull Head Dam ought to create great prosperity in north-

western Arizona for some years to come.

I am told that you have ascquired the Arizona Magma Mine
and I believe you are going to rfind some very nice ore in the
practically untouched parallel vein north of the mine workings
where I recommended that exploration should be carried out,

Should you at any time wish to consider the Payroll Mine
at Chloride, I believe that the owners who were once my clients
would be glad to do business on a reasonable basis and the same
is true of Dr, Blackwell who owns the adjoining property and
who stopped in here to see me only a short time ago.

With personal regards and wishing you the best of success
in your many enterprises, I remain,

Yours véry truly,

o AT o eh



Nye A.WIMER

530 WEST SIXTH STREET
LOS ANGELES 14,CALIFORNIA

January 10, 1949

Mr. George il. Colvocoresses
1102 Luhrs lower
Phoenix, Arizona

Dear lr. Colvocoresses:

You may have heard that we shut down the Tennessee
on December 15th. So far our underteking to develop an orebody in
the Johnny Bull has been without success. We are only about forty
feet into the Johnny Bull claim on our 1,000 foot level and while I
have no doubt that ore will be encountered when this drift is con-
tinued it has been disappointing to-date. This effort detracted
from other development work in the Tennessee lMine and the one place
where the ore was being mined got so lean in grade that it no longer
paid to mine it. Mr. “hapman's health has been such for the past
several months that he could not look after the operation properly
so it was decided to stop production and do some development in the
Tennessee before trying to start up again. With a normal tonnage
and grade the mine would show excellent earnings with present metal
prices and it's a shame to be loosing time but there did not seem
much way to avoid it.

Glad to know your health is improved and hope the
lameness mentioned in your November 8th letter has left you. 1948
was full of difficulties physically for me. I now have what the
doctors say is arthritis and it is so bad some days I can hardly
make it to the office. My S.E.C. difficulties are in status quo.
. No move has been made by either side for the past several months.

After we develop some ore in the Tennessee, which I
think we shall do by contracting the work, we will need another
manager because I am certain Mr. Chapman's health will not allow him
to continue. There will be a good opportunity for the right sort of
person. You might know someone who would be qualified for this job
and if so I would appreciate your putting me in touch with him,

Best personal wishes for 1949,

_ Sincerely,
0

ettty

N. A, Vimer




TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

STOCKHOLDERS REPORT
MAY 11, 1946

By N. A. Wimer -- President

Shipments of carload lots of concentrates have begun. As reported to you pre-
viously, the Tennessee Mine is in production under a form of co-operative agreement and
the first carload of concentrates was billed out May 2. This car was zinc concentrates
and another carload of zinc concentrates, also a carload of lead concentrates, are ready
to go. The co-operative method of operating is surely an advantage to all parties con-
cerned. It is to the advantage of everyone to keep costs at a minimum and our method
works wonders in that respect.

You have probably just recently received the Annual Report for 1945. Please
bear in mind while reading it that it contains none of the facts regarding progress made
since January 1, 1946, We have sent you several short reports so far this year which
are designed to keep you informed to date, and we intend to continue this policy.

In the 1945 Annual Report you will find mention made of a legal action insti-
gated by this Corporation in connection with the notification received from the Office
of Price Administration to the effect that the operating agreement in force in 1945 was
illegal. It is a pleasure to report that this legal action was settled by negotiation
and an order has been entered in the Federal Court dismissing all pending suits and
dividing the funds that were tied up. In the settlement your Corporation receives a
substantial amount of cash. In the 1945 Annual Report the writer ventured the opinion
that 1946 would show results satisfactory to everyone concerned. To date this predic-
tion has been amply borne out.

1. An operating agreement that is not only satisfactory from a legal
standpoint, but is fair and equitable to the operators and the
Company is in force.

2. This contract became effective March 21.

3. Applications for membership in the operating group (labor) are
more than ample. '

L, Shipments of concentrates began May 2.

5. Plenty of ore in the mine available for production and continued
shipments.

6. Mining and milling plant in good condition.

7. Law suits to recover money from 1945 operation settled successfully
with the Corporation receiving a large cash fund.

We are still receiving letters from stockholders containing questions about
how to buy or sell stock in this Company. Please read again our stockholders report of

 April 11, 1946, and you will find the answer there. Also, read again the last para-

graph in the President's report contained in the Annual Report for 1945. The Corpora-
tion has no stock for sale and is not in the securities business.
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WHAT PRICE SILVER?

The movement to pay silver miners the full monetary price
of $1.29 per ounce, instead of the present 71.11 cents is pro-
gressing.

A recent bill introduced by Senator Pat McCarran of Nevada
provided that for the first year after enactment, the miner
would receive 80 per cent of the sale price in silver dollars,
and at the end of one year, the seller would receive $1.29 for all
silver offered. The bill also provides that free treasury silver
may be sold to manufacturers at $1.03432 per ounce, and that
a reservoir of silver equal to outstanding silver certificates
must be maintained at all times.

In discussing the silver situation at a recent meeting in
Nevada Senator McCarran explained this situation as follows:

The constitution of the United States specifically provides
that congress shall coin money and fix the value thereof, and it
further says no state shall use anything but gold and silver with
which to pay off debts. The first mint act passed provided that
silver should be coined and the producer was to receive $1.29
per fine ounce for his product.

That law has never been changed or amended since 1790.
Constitutionally, silver is worth $1.29 per ounce, less seniorage
or brassage. (Seniorage or brassage is the term used for alloy
of copper with the silver to stabilize the soft metal when used
as metallic money).

For the first 50 or 75 years of the life of this nation, the silver
producer could get $1.29, less seniorage, for his product. Now
what changed this process?

In 1873, Great Britain and Germany joined in a fight to
change the policy which was being pursued in the United States.
America had an abundance of silver while Britain and Germany
were not so fortunate. So, they came to the United States to
get the policy changed and saw there was little chance of mak-
ing an alteration of the constitution, so they set about it in an-
other way.

They outlined a plan whereby the miner would be charged
more seniorage for his metal and little by little, the price paid
for the production of silver was cut, despite the constitutional
price which still was, and remains so to this day, set at $1.29.

The price of silver was beaten down to a very low figure
but, by the silver purchase act, drafted by Senator Key Pittman,
the price was raised to 71.11 cents.

Now, silver presented by the producers at the threshold of
the mint' is worth 71.11, but when it crosses the threshold and
gets ingide the mint, it is valued at $1.29 under the constitu-
tional provisions.

Silver can’t be produced at the present time for 71.11 cents
pr ounce. What we are trying to do, is to get for silver what
the constitution says i. is worth, and I think we may win our
fight.

There is a tremendous demand for silver at the present time.

In France the franc is so depreciated it takes a whole bale to
get a single loaf of bread. However, if a person has a little
piece of silver, no bigger than his fingernail, he can secure full
sustenance without difficulty.

Millions of people demand silver. In Bombay the price of
silver is $1.13 per ounce and in most every other country in the
world, silver is worth more than it is in America.

Silver is in demand in all types of industry. A small silver
pellet can make sea water potable. Silver is the greatest elec-
trical conductor known, even outranking copper.

The demand for silver has been increasing, yet production
has fallen off. There is only one mine in America which is pro-
ducing pure silver. Most of the rest of the silver is a by-product
of zinc, lead and other type mines.

Jewelry manufacturers, faced with the shortage of silver,
want to take the metal out of the treasury vaults, but they don’t
want to pay the market price for that silver. The metal is on the
government books at $1.29 per ounce, but the jewelry folks want
to purchase it at 71.11 cents.

The jewelry manufacturers have succeeded in having a rider
attached to the house appropriations bills for the treasury de-
partment, which would allow them to purchase 240,000,000
ounces of the metal for 71.11 cents. They have exerted plenty
of pressure.

The silver brokerage firm of Handy and Harmon is behind
the move for they need silver desperately. Several years ago,
Handy and Harmon succeeded in getting the OPA ceiling price
off imported silver, expecting to secure millions of ounces from
Mexico. When the ceiling price was removed, Handy and Har-
mon went to Mexico to purchase silver at the going price in
America, 71.11 cents, and the Mexican government thumbed
their noses at the brokers, informing them the silver was worth
more in other markets.

So now, faced with a shortage of silver, the brokers are try-

ing to loot the treasury vaults through the house bill rider. I
think we can beat them.

SOLVING THE LABOR PBOBLEM

One method of solving the labor problem is outlined by N. A.
Wimer, president of Tennessee Schuylkill Corporation, in his
annual report to stockholders, as follows:

The Tennessee Mine has not been in production since last
October for the reason that the contract under which the opera-
tion was being conducted was declared to be in violation of
some of the rules of the Office of Price Administration. It was
necessary to rescind the contract and to draw up a new form
of contract eliminating the objectionable features of the pre-
vious agreement, all of which has been done.

The reason the Tennessee Mine is being operated by con-
tract is because it was found, in 1944, that with the increasing
labor difficulties costs were reaching a point where profits
were impossible.

The operating agreement is drawn up on a cooperative basis.
There is no payroll, which eliminates the necessity of comply-
ing with a maze of government and union labor rules and regu-
lations. Each member of the cooperative association is working
for himself and no outside labor is employed.

From actual experience it has been found that production
increased about four to one by using this system. It also pro-
vides a way for the laborer to make more money than he could
possibly make working by the hour, which condition, in turn,
benefits the company through holding costs down and eliminat-
ing laggards.

Another advantage we have found under this system is that
there are plenty of good men available who are anxious to be-
come members of the cooperative association. Those who al-
ready are members use extreme caution in choosing additional
members. New members must have a reputation and standing
which are to their credit before they are allowed to join up.




Gv61
LUOdAT TVIANNY

NOLLVH0d¥0)
THYTAIH)S  AASSANNAL




*Qutpql 23ssauua ], e Juefd Sury % Sutuny jo uonzog

OFFICERS

Nye A. WiMER . . . . . . . . President and Treasurer

Freorick W. FooTe Fhoe CmLORa o e a e e . Vice Président

Dororny A.DEckEr . . . . . . . . . . . Secretary
DIRECTORS

Nye A. WiMmEr Freprick W. Foore

DorotHy A. DECKER

OcoNNor AND OCONNOR . . . . . . . . General Counsel

Loomis anp McCaLLum . . . . . . . . . . Auditors

TRANSFER OFFICE

TENNESSEE SCHUYLKILL CORPORATION

530 West 6th Street, Los Angeles 14, California

<

Execurive Orrices . . . 530 West 6th Street, Los Angeles 14, Calif.

Mings AND OPERATING OFFICE . . . . . . Chloride, Arizona




PRESIDENT’S REPORT, 1945

To STockHOLDERS OF TENNESSEE SCHUYLKILL CORPORATION:

The Tennessee Mine was in production a little over nine months during 1945. Production was discon-
tinued in October because the agreement under which the property was operating was found to be in viola-
tion of one of the rules of the Office of Price Administration, and all efforts to amend the contract to meet
the requirements of the Office of Price Administration rule met with failure. On advice of counsel the
Corporation served a notice of rescission on the contractors early in October.

The operating contract was originally worked out because of the difficulties encountered by the Cor-
poration in 1944 with union labor rules and regulations also Federal Government laws and directives gov-
erning labor. It was found that to continue operations in the face of the many burdensome laws and rules
imposed on business at that time simply meant depleting the ore reserves in the mine for no good reason,
especially when labor was demanding and receiving more than the property could bear. This condition forced
the Company to change its policy and to adopt a cooperative system. In short, the new plan was worked out
on a basis of every man working for himself through a share in the profits and no outside labor was
employed. The operating expenses were deducted from the operating revenue before profits were com-
puted. This was an advantage inasmuch as it was up to each and every man on the job to keep expenses down
to the lowest point possible. The result was that production costs went down to an unbelievable figure below
the amount per ton it was costing to produce ore when labor was hired by the Company on an hourly
basis. It also eliminated all overtime charges and the possibility of anyone loafing on the job. The earnings
of the miners depended upon the gross returns from sales of concentrates, One outstanding example of the
many advantages of this plan showed up in the tonnage produced per man shift. Over the nine and a frac-
tion months’ operation this figure increased to about four to one as compared with the period when labor was
paid by the hour.

In connection with the rescission of the contract, our attorneys advised us that it would be necessary for
the company to take action in the courts to recover all moneys paid out under the contract which was de-
clared to be illegal by the Office of Price Administration. This resulted in the preparation and filing of an
action in the Federal court against the contractors asking that they be required by the court to restore to the
Company all moneys they had received under the illegal contract, which amounts to approximately
$250,000.00.

At this writing the contractors have not supplied the Corporation with figures covering the few days they
operated during the month of October, 1945, although we have made repeated demands for these figures.
The following figures are based on nine months’ operation and would change very little with the inclusion
of the few days during which the property produced during the tenth month of the year:

At the end of September there had been mined and milled 11,106 tons of ore. Thirty-seven carloads of
concentrates were shipped, 16 of which were lead concentrates and 21 zinc concentrates. There were sold
776.83 tons of lead concentrates and 925.03 tons of zinc concentrates. The gross proceeds from production
for the year amounted to $258,527.34. The metal content of the concentrates shipped was as follows:

605.01 ounces of gold
23,116.94 ounces of silver
994,240 pounds of lead
936,680 pounds of zinc
25,500 pounds of copper
347,960 pounds of iron

Part of Plant at Tennessee Mine. Office in right foreground.




There is printed in this report a Balance Sheet and Income and Expense Statement for the year 1945.
While there is a loss shown on the Income and Expense Statement, shareholders should not be alarmed be-
cause this is due to the trial period of the cooperative contract. There were a number of conditions of the con-
tract that were necessarily experimental for the reason that no such method of operating a mine had ever
been tried before, to the knowledge of your management. For example, the division of proceeds was found
, to be too much in favor of the contractors, which, of course, accounts for the small loss shown for the year.
Considering the fact that only a little over 11,000 tons of ore were extracted, and the further fact that we
have proven that this method of operation can result in profits to all concerned, it would appear that the cost
of the experiment was slight considering the gains made.

The mining and milling plant are in excellent condition, some minor repairs having been made during
the period that production was suspended. As to ore possibilities in the mine, it is the opinion of the writer
that there is sufficient ore in the Tennessee Mine to keep the plant operating at capacity for many years. The
premium price plan for copper, lead and zinc is due to expire June 30, 1946, under the present act of Con-
gress. However, all indications seem to point to the renewal of these premiums and perhaps at the same time
the ceiling price will be advanced. Lead is particularly in short supply, the prediction of experts being that
the country will be short 200,000 tons of this metal in 1946. Zinc cannot be called exactly short, however, the
tonnage on hand would soon be exhausted unless additional zinc is mined in large quantities. The price of
silver is expected to be advanced by act of Congress during this year.

With everything considered, it is my opinion that 1946 will be a real satisfactory year from the stand-
point of operations at the Tennessee Mine.

Your management is continually receiving letters from stockholders requesting market quotations on
the stock of this Corporation. The company does not participate in market transactions, believing this to
be the function of licensed brokers. There are over 500 stockholders of record in this Corporation scattered
throughout the United States. If you wish to either buy or sell shares in this Corporation the proper procedure
is to give an order to your own broker. The stock is not listed on any exchange. There is an active market
maintained by brokers and their clients in what is known as the unlisted or over-the-counter market. If you
want to sell your stock, make arrangements with your broker to offer it for sale at a price in the unlisted
market. If you want to buy more stock arrange with your broker to bid for the number of shares you wish to
buy at the price you wish to pay in the unlisted market. If your broker is unable to get immediate action
for you don’t despair but leave your order to either buy or sell on file with him until it is filled. If you do
not have an account or connection with a broker it is a simple matter to establish one. If you had no bank
account you could easily open one and it is just as easy to open an account with a broker. The securities
business is rigidly regulated and policed by the Securities & Exchange Commission which should make it
possible for you to select a reliable brokerage connection without difficulty.

N. A. WIMER,

President.

Steel Headframe and Ore Bins at Collar of 1400 foot vertical shaft at Tennessee Mine.




TENNESSEE SCHUYLKILL CORPORATION

BALANCE SHEET

DECEMBER 31, 1945

AssETs:

Cash on Hand

Accounts Receivable

Inventory of Supplies

Sales Contract

Special Deposit

Prepaid Insurance, etc.

Mining Properties and Development

Less Reserve for Depletion

Buildings
Machinery and Equipment _....

Furniture and Fixtures

Less Reserves for Depreciation

TotAL ASSETSs

LiasiLiTies AND CAPITAL

Accounts Payable

Notes Payable
Trade Acceptances Payable

Contracts Payable
Taxes Payable

Accrued Interest Payable

Accrued Compensation Insurance
Loan Payable—N. A. Wimer.

Accrued Salary—N. A. Wimer
Note Payable—N. A. Wimer

Capital Stock Outstanding (2,300,000 shares 10¢ par)

Deficit

ToraL LiasiLrTies AND CAPITAL

$ 583.82
4,936.05
5,545.81

975.00
500.00

1,188.85

$121,771.35

79,989.50

$ 55,849.05
136,443.58

5,663.24

$197,955.87

83,062.00

230,000.00

$212,953.57

$ 13,729.53

41,781.85

114,893.87
$170,405.25

$ 32,602,24
3,554.02
10,430.64
2,744.20
58,536.99
10,844.67
3,354.96
17,835.50
10,955.60
2,500.00

17,046.43
$170,405.25

TENNESSEE SCHUYLKILL CORPORATION

INCOME AND EXPENSE STATEMENT

DECEMBER 31, 1945

INcoME

Proceeds from Production

Miscellaneous Income

Less: Contractors’ Deductions

$258,527.34
126.77 $258,654.11
$232,694.11

Smelter Return Adjustment

ExXPENSES

.............. 32.90 232,727.01

Mine Expenses $10,290.61
Mill Expenses 403.76
Marketing 9.77
Maintenance of Company Houses 387.72
Staff House Expense 883.74
Tennessee Cafe Expense 27.14
Medical Expense 42.71
Administrative Expense 30,814.02
Interest 5,556.30
Loss before Depreciation
Depreciation
NEeT Loss =

$ 25,927.10

48,415.77

$ 22,488.67

14,091.48
$36,580.15
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Notes from Conference with Wimer 8/10/45

Wimer figures that for first six months of this
year each one of the operating partners has earned $641 per
month which is obviously out of line since the Tennessee Co
has gotten not more than §300 - {400 per month after meet-
ing their expenses.

He thinks that the tohnage could be stepped up
to about 70 per day without any substantial reduetion in
the grade of the ore and on that basis with earnings of the
men reduced to about $560 per month and with milling cost
of $250 per ton the men would earn a total of $437,650 (which
would be about a piece allowing for the larger crew
and the company would get $204,708 but this last is probably
more than could be expected. ‘

The 10% off net smelter and premium return is

of plant was figured at about &lO0,000'then the total

company return would be $150,000 which seems to me entirely
fair and equitable to all parties concerned.

Wimer suggests that Payne should get more than
the other partners also thought those who had worked more
than a year or 6 months should be classed as senior partners
and get larger share of returns than the new men. This
seems fair.

Power cost is about 1l.6¢ per kw. hour.




For Arrengement with Wimer 8/10/45

If he takes on the Magna after deal with Rollinger,-
then I should get a good man to act as Superintendent'or to
help me with the Tennessee work.

Might be Joe Klein (if can find) Anger or John Paxton

and pay him $350 per monthl

I would visit every 3 months and spend 2 or 3 days
at Chloride on each trip to look over Tennessee and Magna work
and would look after matters between trips from Phoenix office.

Charge by $150 per month.




August 14, 1945

Notes on Tennessee Audotor's Report

Development of 364' - §13,943,00 = $38.30 per
foot which seems very high since there was no shaft or
winze sinking innolved. Also the cost of timbee $4.74 per |
foot is high but is cannot be prope¥ly compared with timber
used for mining on a per ton of ore basis and seme is'pro-
" bably true of power which works out at $6.44 per foot but
should not have exceeded the power used for mining unless
a great deal of waste was hoisted and trammed. Suggest
that they should keep track of the tons of waste hoisted
as well as the tons of ore.

The market priéés of the metals sodd, eg smelter
settlement sheets are given as $110,032.60 plus 6,450.00=
116,482.60 and the premium prices are $11,200.00 on metal
on hand and in transit. It seems that the first figures must
include all promium prices actually paid but it should be so
noted.

Average earnings of men who have worked full time
Z$2,000 = . $333 per month which is not at all out of line
altho iy&epresents only about 26 days per month i.,e. nearly
$13.00 per day.

Statement shows Tennessee cash balance of $2,814,71
while Krook told me that he had about $4,000,00 in this ac=:
count. Page 48 seems as if some of the current monthly

expenses of {1600 should be borne by the Operators for if

this represents regular charges agaihst Company and the pay-



ment by the operators has only been $11,725.87 (i.e. 1956 per
month) then the surplus to go to the creditors (to whom over

$150,000 is said to be owing) will ohly amount to about $350

per month and compeny is not likely to ever be cleared of debt.
I think that all payments made by each of the Amelter

and by the Metal Reserve should be listed separately.




NyYye A.WIMER

530 WEST SIXTH STREET
LOS ANGELES 14,CALIFORNIA

June 22, 1945

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses:

Have your letter of the 20th. Have already forwarded
the material regarding premium settlements.

I note that you refer in the last sentence of your
letter to "royalty payments" and "lessees". It has been my conten-
tion at all times that our operation is not a lease. My reason for
this is that the smelter contracts, quota assignments and serial num-
ber for priority purposes are all in the name of the Tennessee
Schuylkill Corporation and the operation is being carried on under
the terms of these various contracts and assignments.

M.P.R. 356 wouldzgggly except where a property is
leased. While I have not agreed with the 0.P.A. that this rule
does apply, I have been trying to meet its requirements simply for
the reason that the interpretation of an attorney in the office in
Washington that our deal is a lease and not an operating contract.
I thought it would be more simple to comply with the terms of this
0.P.A. ruling then it would be to convince them that they were wrong
in applying the rule. It would probably also be less expensive, how-
ever, in case we are unable to reword our contract in a form accept-
able to the 0.P.A., I would like to be in a position to defend my-
self, or rather the Company, against any action the 0.P.A. might
take in the way of penalizing the Corporation for d1v1d1ng the money
up as we are. 4

If we admit we are receiving royaltles or that our
property is under lease even in correSpondence, it seems to me that
our position is weakened. My contention is that Mines Operating
Company are contractors and being paid as such and that there are
no leases and royalties involved.

Yours verk truly,
W

NAW:af ” N. A. Wimer




MPR 356

APRIL 1, 1943

OFFICE OF WAR INFORMATION

OFFICE OF PRICE ADMINISTRATION

For Immediate Release: OPA-2129

Thursday, April 1, 1943.

Royalties paid by domestic mine oper-
ators for copper, lead, and zinc ores
mined from leased properties are frozen
by the Office of Price Administration to-
day at rates in effect on December 31,
1942.

This is done to ensure that the addi-
tional premiums on lead and zinc re-
cently authorized under the Premium
Price Plan may be used, as intended, to
meet actual costs of producing these
strategic metals. Diversion of the added
premiums into increased royalties to
landowners, OPA said, “is an unwar-
ranted expenditure of public funds,
which can contribute nothing to further
production.”

Royalties based on the original pre-
miums, amounting to 5¢ per pound for
copper and 234¢ per pound each for lead
and zinc, are not affected by this order
unless these premiums were not included
in royalty calculations last year.

As a result of its action, OPA expects
that miners operating leased properties
under B and C quotas will be able to mine
ores of appreciably lower grade at the
present level of premium payments.

The regulation is intended to result in
maximum effectiveness of payments to
mine operators by the Metals Reserve
Company and in increased production,
which is thereby made possible.

Considering royalties as payments for
ores, OPA includes its ruling on them in
Maximum Price Regulation No. 356, Roy-
alties on Copper, Lead and Zinc Ores,
effective April 1, 1943.  This Regulation
does not, however, apply to -any ore
mined before this date.

In choosing December 31, 1942, as the
“freeze’” date, OPA planned to disturb
existing contracts as little as possible.
This date is also immediately before the
new B and C premiums for lead and zinc
were authorized by the Metals Reserve
Company in January.

Royalties on mines which were not
leased at that time are to be approved
by the Office of Price Administration.
The basis for this royalty may include
the original but not the new premiums.

The regulation provides expressly that
no royalty shall be paid on the basis of
premium or bonus money in excess of 5¢
per pound for copper and 234¢ per pound
each for lead and zinc. (This prohibits
royalties on B and C premiums.) In the

Tri-State District, including parts of
Missouri, Oklahoma, and Kansas, where
premiums are paid on the basis of ore
concentrates, this amounts to $29.70 per
ton for 60 percent zinc concentrates and
$41.80 per ton for 80 per cent lead con-
centrates.

OPA pointed out that payments of roy-
alty on all premium money would result
in a situation in which royalties increase
progressively as ore grades drop, since B
and C premiums are only paid in the case
of very marginal ores. Even without a
share of this additional bonus, an owner
of a mining property would be benefited
by receiving royalty on ores which would
otherwise stay in the ground.

Today’s action has no effect on con-
sumers, except to safeguard continued
production of metals from low-grade ores
and high-cost mines. The maximum
prices to consumers continue to be the
OPA ceilings of 12¢, 6%¢ and 8Yi¢ per
pound for copper, iead and zinc respec-
tively.

In order to make the regulation clear,
typical examples are included. They
illustrate the degree to which OPA in the -
current action has followed the recog-
nized practices of the industry.

(Document No. 13454)

PART 1369—METAL ORES
[MPR 356]

ROYALTIES ON COPPER, LEAD AND ZINC ORES

In the judgment of the Price Admin-
istrator it is necessary and proper to es-
tablish maximum royalties to be paid
on the mining of copper, lead and zinc
ores in order to ensure that money paid
by the Metals Reserve Company under
the Premium Price Plan shall not be dis-
sipated but shall make possible greater
production of copper, lead and zinc for
the war effort. Such regulation is like-
wise necessary in order to restrain fur-
ther increases in royalty payments which
will so increase costs of production as to
discourage the exploitation of marginal
ores of copper, lead and zinc or compel
the Metals Reserve Company, pursuant
to the Premium Price Plan, to pay sub-
stantially larger amounts of public mon-
eys in order to enable mine operators
to bear the increased cost entailed in
higher royalties.

The Administrator has given due con-
sideration to royalties on the mining of

copper, lead, and zinc ores which were
charged and paid between October 1
and 15, 1941, and to relevant factors of
general applicability. So far as practica-
ble the Price Administrator has con-
sulted with representatives of lessors and
producers,

In the judgment of the Administrator
the maximum royalties on copper, lead
and zinc ores established by this regula-
tion are and will be generally fair and
equitable and will effectuate the pur-
poses of the Emergency Price Control
Act of 1942, as amended. A statement
of the considerations involved in the
issuance of this regulation, issued simul-
taneously herewith, has been filed with
the Division of the Federal Register.*

§ 1369.51 Maximum prices payable on
the mining of copper, lead and zinc ores.
Under the authority vested in the Price
Administrator by the Emergency Price
Control Act of 1942, as amended, and
Executive Order No. 9250, Maximum
Price Regulation No. 356 (Royalties on
Copper, Lead and Zinc Ores), which is

* Copies may be obtained from the Office
of Price Administration.

annexed hereto and made a part hereof,
is hereby issued.

AUTHORITY: § 1369.51 issued under Pub.
Laws 421 and 729, 77th Cong.; E.O. 9250, 7
F.R. 7871.

MaxiMuM PRICE REGULATION 356—ROYALTIES
ON CoPPER, LEAD AND ZINC ORES

CONTENTS

Sec.

1 Royalties covered by this regulation.

2 Maximum royalties on copper, lead and
zince ores mined from properties or
workings under lease on December 31,
1942.

3 Maximum royalties on copper, lead and
zinc ores mined from properties or
workings not under lease on December -
31, 1942,

Records and reports.

Where this regulation applies.

Petitions for amendment.

Prohibition against paying or receiving
higher than maximum royalties.

Enforcement.

Definitions.

SEC. 1 Rouyalties covered by this regu-
lation. As the price paid for ores by a
miner extracting them from land owned
by another person is generally called
a royalty, the maximum prices estab-
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lished by this regulation for copper, lead
and zinc ores are stated in terms of the
maxmum royalties which may be paid
by the miner of such ores (called the
“lessee”) or received by the party own-
ing or controlling the mining property
(called the “lessor”). The term “roy-
alty,” as used in this regulation, means
the price or charge paid by the lessee
for copper, lead or zinc bearing ores, or
the metals contained therein, together
with the right of removing the same. It
is the charge or price received by the
lessor for copper, lead or zinc bearing
ores as they exist in the ground and
is payable on those ores, or the metals
contained therein, as they are mined
and processed by the lessee.

This regulation covers royalties charged
and paid for the mining of copper, lead
and zinc bearing ores and is limited to
cases (a) where the lessee pays to the
lessor a definite sum for each unit (as
per pound of metal or per ton of ore)
mined or produced or (b) where the lessee
pays to the lessor a part or percentage of
the market price of the metals mined,
smelter returns, or some other sum, so
that the amount paid by the lessee is
based on the amount of ore mined or
metal produced.

This regulation does not apply to any
case where the lessee pays a flat sum for
the right to mine any quantity of ore
which he may be able to remove from a
property during a stated period and
any such agreement shall not, for the
purposes of this regulation, be consid-
ered a lease. Neither does this regula-
tion apply to the sale or grant of mineral
rights for a fixed sum as distinguished
from a lease granting the right to mine
and carrying the obligations to pay for
ore mined or metal produced. (This is
true even though the purchase price is
payable as royalty.) It does, however,
apply to a royalty payable under a lease
even though the lease contains or is ac-
companied by an option to purchase.
This regulation applies to overriding
royalties and to royalties payable under
sub-leases as well as prime leases.

For the purposes of this regulation a
mine, slag, or tailings dump is considered
as ore in the ground and producing from
a dump is considered as mining.

SEC. 2 Maximum royalties on copper,

lead and zinc ores mined from properties
and workings under lease on December
31, 1942. The maXimum royalty which
may be paid or received on copper, lead
and zinc ores mined from any property
or working which was under lease on
December 31, 1942, shall be a royalty de-
termined according to the terms of the
lease in effect on December 31, 1942.
A lease shall be considered to have pro-
vided for the payment of a royalty de-
termined on the basis of premium or
bonus money if during 1942, or within
normal settlement time thereafter, a roy-
alty so determined was in fact paid for
ores mined during 1942 from the property
or working covered by such lease. In no
case, however, shall any royalty be cal-
culated, paid or received on the basis of
premium or bonus money in excess of 5¢

per pound of copper, 234¢ per pound of
lead, and 234¢ per pound of zinc, which is
received from the Metals Reserve Com-
pany pursuant to the Premium Price
Plan or a special contract with the
lessee. Where premium or bonus money
is paid by the Metals Reserve Company
on the basis of production of concen-
trates, equivalent figures shall be used
in lieu of 234¢ per pound of lead and
234¢ per pound of zinc. As of the date
of the issuance of this regulation $41.89
ner ton for 80% lead concentrates and
$29.70 per ton for 60% zinc concentrates
are the equivalent figures for the Tri-
State District.

The maximum royalty payable on cop-
per, lead or zinc ores mined from any
property or working shall be determined
by the lease in effect on such property
or working on December 31, 1942, even
though a new lease has been, or may be,
made or the lessor and lessee are, or may
be, different from the parties to the lease
which was in effect on December 31, 1942.

For the purposes of this regulation no
property or working shall be considered
to have been under lease on December
31, 1942, if the lease thereon was signed,/

If lead-zinc assay for April 1943 is 11%, the
maximum royalty which may be paid is 15%.
On the other hand, if the combined grade
for April drops to 4.75%, the maximum roy-
alty which may be paid is 3%.

Ezample 3. In August 1942 a five year
lease on Mine C was signed, which provided
for a 5% royalty until June 1, 1943 and a
10% royalty thereafter.

In April 1943 the maximum royalty which
may be paid on ore produced from Mine C
is 5%. For production in June 1943 and
thereafter the maximum royalty will be 10%.

Erample 4. In 1937 a ten year lease on
Mine D was signed, which provided for a 12%
royalty. There has been no mining or devel-
opment of this property since 1938.

The maximum royalty which may be paid
on ore produced from Mine D is not 12% but
a royalty to be negotiated between the parties
and approved by the Administrator as pro-
vided in section 3.

SEC. 3 Maximum royalties on copper,
lead and zinc ores mined from properties
and workings not under lease on Decem-
ber 31, 1942. The maximum royalty
which may be paid or received on copper,
lead or zinc ores mined from any prop-
erty or working which was not under
lease on December 31, 1942, shall be a
| Loyalty approved by the Administrator.

or executed prior to January 1, 1941, and
no operational or developmental work
was done on such property or working
from January 1, 1941 to and including|
December 31, 1942.

As used in this section and hereafte
a “property” means a mine or a grou
of mines operated as one producing unit
and a “working” means a limited part
of a single producing mine as a specified
level or limited area within a mine. In
every case where a group of mines was
covered by a single lease on December
31, 1942, that lease, for the purpose of
this section, shall be considered as
having been applicable to each mine
separately as well as collectively.

The following are examples of maxi-
mum royalties determined on the basis
of a lease in effect on December 31, 1942:

Ezample I. A five year lease on Mine A
was signed in 1939, which provided for a
10% royalty on net smelter returns. This
property was mined under this lease through
August 1942 but was closed the last four
months of 1942.

The maximum royalty which may be paid
on ore prcduced from Mine A is 10% of net
smelter returns unless royalty was also paid
on the basis of premium money during 1942.
If royalty was paid on the basis of premium
money received for production for any month
from February through August 1942, royalty
may be paid on the basis of the first series
of premiums but not on the basis of pre-
mium money in excess of 5¢ per pound for
copper or 2%¢ per pound each for lead and
zine.

The above is true as to the maximum
royalty payable on production from Mine A
even though title to the mine or ownership
of the lease has changed since the property
was last mined.

Ezample 2. Mine B was under a lease on
December 31, 1942, which provided for a
royalty of 3% if combined lead and zinc assay
was less than 5%, for 10% if 5 to 10% com-
bined grade and for 15% if better than 109
combined grade. The combined assay for
December 1942 was 8% 'and a 10% royalty
was therefore paid under the lease.

No royalty shall, however, be calculated,
paid or received on the basis of premium
or bonus money in excess of 5¢ per pound
for copper, 2%¢ per pound for lead or
2%¢ per pound for zinc, or equivalent
figures if payment is on the basis of con-
centrates.

Every royalty covered by the provisions
of this section must be reported by the
lessor within 30 days after the effective
date of this regulation or within 30 days
after the lease providing for it has been
signed or executed. This report shall be
made by letter addressed to the Non-
Ferrous Metals Branch, Office of Price
Administration, Washington, D. C., and
the royalty reported may be approved or
disapproved by a letter signed by the
Price Executive of the Non-Ferrous
Metals Branch. In approving or disap-
proving the royalty provisions of such
lease, the Office of Price Administration
will take account of the royalty provisions
generally in effect for similar properties
in the mining district in which the prop-
erty is situated. Pending such approval
or disapproval the lessee may pay and
the lessor may receive royalty calculated
according to the terms submitted for
approval. Where a royalty is disap-
proved by letter, the Administrator will
issue a formal order to the same effect
if within 30 days any party to the lease
requests him to do so.

The report called for by this section
shalfl include (a) the name and address
of the lessee and lessor, (b) the royalty
terms submitted for approval, (c) a de-
scription of the property as to name and
location, (d) a statement of royalty rates
paid during the last operation of the
property, (e) a list of the major items
of equipment owned by the lessor to be
used by the lessee, (f) a list of the work-
ings in the property to be used by the
lessee, (g) a statement describing any
ore reserves in the property to be worked
by the lessee with respect to tonnage

and grade thereof and the cost, if any,
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to the lessor of the development of those
ore reserves and the dates between which
such cost was incurred, (h) a statement
that the property or working was not
under lease on December 31, 1942. This
report may be made by the lessee as
agent for the lessor.

SEC. 4 Records and reports. (a) On
and after April 1, 1943, every person pay-
ing or receiving any royalty on copper,
lead or zinc ores shall keep for inspection
by the Office of Price Administration,
for so long as the Price Control Act of
1942 remains in effect, complete and ac-
curate records of each such payment
and receipt showing (1) the amount and
date thereof, (2) the names and ad-
dresses of the parties, (3) the source of
the ore on which such royalty is paid and
the period during which it was mined,
and (4) a copy of the lease under which
the payment was made.

(b) Persons affected by this regulation
shall submit such reports to the Office of
Price Administration as it may from time
to time require.

SEC. 5 Where this regulation applies.
This regulation shall apply only to the
forty-eight states and the District of Co-
lumbia.

SEcC. 6 Petitions for amendment. Any
person seeking an amendment of any
provision of this regulation may file a
petition for amendment in accordance
with the provisions of Revised Proce-
dural Regulation No. 1' issued by the
Office of Price Administration.

SEc. T Prohibition against paying or
receiving higher than mazximum royal-
ties. (a) On and after April 1, 1943, re-
gardless of any contract, agreement,
lease or other obligation, no person shall

t7 F.R. 8961; 8 F.R. 3313.

pay or receive any royalty in excess of
the maximum royalty permitted by this
regulation and no person shall agree or
offer to pay or receive such royalty. This
regulation shall not, however, apply to
any royalty paid by reason of ores or
concentrates shipped to a custom mill or
smelter prior to April 1, 1943.

(b) Any practice or device which is
an attempt to get the effect of a royalty
higher than the maximum without ac-
tually charging a higher royalty is pro-
hibited and is as much a violation of this
regulation as an outright excessive
royalty. y

(c) No person operating a custom mill
or smelter, and no paying officer thereof,
shall be subjected to any liability under
this regulation by reason of any dis-
bursement of funds to lessors and lessees
when the person disbursing such funds
is serving as a paying agent and has no
interest in the funds.

(d) Royalties lower than the maxi-
mum royalties permitted by this regula-
tion may be paid or received.

SEc. 8 Enforcement. Persons violating
any provision of this regulation are sub-
ject to the criminal penalties, civil en-
forcement actions and suits for treble
damages provided for by the Emergency
Price Control Act of 1942, as amended.

SEc. 9 Definitions. (a) When used in
this regulation the term:

(1) “Person” includes an individual,
corporation, partnership, association, or
any other organized group of persons, or
legal successor or representative of any
of the foregoing, and includes the United

States or any agency thereof, or any’

other government or any of its political
subdivisions, or any agency of any of the
foregoing.

(2) “Royalty” means the price paid on
the mining of copper, lead or zinc ores
as defined and limited in Skc. 1.

(3) “Copper, lead or zinc ore” means
any ore mined from (i) a property or
working on which a quota for copper,
lead or zinc is established under the Pre-
mium Price Plan for Copper, Lead and
Zinc or from (ii) a property or working
which is being mined pursuant to a spe-
cial contract with the Metals Reserve
Company, or some other governmental
agency, which contract is for the pur-
chase of copper, lead or zinc, or ores or
concentrates containing these metals.

(4) “Premium or bonus money” means
any money paid by the Metals Reserve -
Company pursuant to the Premium Price
Plan for Copper, Lead and Zinc. It like-
Wwise includes any money paid by the
Metals Reserve Company, or other gov-
ernmental agency, pursuant to a special
purchase contract to the extent that
such purchase price is designed to and
does exceed the current market price for
stch copper, lead or zinc ores, concen-
trates or metals in the locality where de-
livery is made. It does not include any
part of the price which may be paid by
the Metals Reserve Company pursuant
to a published price schedule applicable
to all sellers of such material.

(b) Unless the context otherwise re-
quires, the definitions set forth in sec-
tion 302 of the Emergency Price Control
Act of 1942 shall apply to other terms
used in this regulation.

Effective Date

This regulation shall become effective
April 1, 1943.

Nore. All reporting and record-keeping re-
quirements of this regulation have been
approved by the Bureau of the Budget in
accordance with the Federal Reports Act of
1942.

Issued this 1st day of April 1943.

PnéN’rxss M. BROWN,
Administrator.
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MPR 356

AMDT. 1
AUGUST 11, 1943

OFFICE OF WAR INFORMATION
OFFICE OF PRICE ADMINISTRATION

Advance Release:
For Morning Papers,
Thursday, August 12, 1943.

AmpT. 1 To MPR 356—ROYALTIES ON
COPPER, LEAD AND ZINC

OPA-T-1090

PRESS RELEASE

Four changes in OPA provisions appli-
cable to royalties on copper, lead and
zinc ores were announced today by the
Office of Price Administration.

The changes are contained in Amend-
ment No. 1 to Maximum Price Regula-
tion No. 356 (Royalties on Copper, Lead
and Zinc Ores), and become effective
August 17, 1943. They are as follows:

1—The Regulation is clarified to state
specifically that it does not apply to any
paymeént made for work, labor or serv-
ices, even though such payment is stated

as part of the proceeds of a mining op-
eration. The amendment also provides
that the Regulation shall not apply to
any payment made under any lease, con-
tract or agreement between the princi-
pal operator of a mining property and
another person who is mining a part of
the same property if the lessee does not
have a separate quota under the Pre-
mium Price Plan for Copper, Lead and
Zinc.

2—The amendment provides for pay-
ment, subject to OPA approval, of an
overriding royalty, even though the over-
ride might make the total royalty ex-
ceed that which might be payable under
the lease in effect on December 31, 1942—
the freeze date for royalties. (The reg-
ulation provides that the maximum roy-
alty which may be paid or received on
copper, lead and zinc ores mined from
any property under lease on December

3], 1942, shall be no higher than the
royalty provided by the lease in effect
on that date.)

3—The amendment provides that
where the royalty return calculated un-
der -the terms of a lease in effect on
December 31, 1942, has decreased
sharply or disappeared entirely due to
decline in grade of ore or other cause,
the parties to the royalty agreement may
apply to OPA for permission to pay a
royalty of not less than a stated amount.

4—The amendment also provides. a
simplified method for lessees or lessors
to seek approval of royalty terms ap-
plicable to a group of properties which
were not under lease on December 31,
1942, the freeze date. Under this new
method, a lessor or lessee may apply to
OPA for advance blanket approval of
royalty terms when he has a number
of similar properties which he plans to
lease.

REGULATIONS
(Document No. 19971)

PART 1369—METAL ORES
[MPR 356!, Amdt. 1]

ROYALTIES ON COPPER, LEAD AND ZINC

A statement of the considerations in-
volved in the issuance of this amend-
ment, issued simultaneously herewith,
has been filed with the Division of the
Federal Register.*

Maximum Price Regulation No. 356 is
amended in the following respects:

1. The following is added at the end
of section 1:

This regulation shall not apply tc any
payment made for work, labor or services
even though such payment is stated as a
part or percentage of the proceeds from
a mining operation. Nor shall it apply
to any payment made under any lease,
contract or agreement between the prin-
cipal operator of a mining property and
another person, who is mining a part of
the same property, if, and for such time
as, no separate quotas have been estab-
lished under the Premium Price Plan
for the mining operation carried on pur-

*Copies may be obtained from the Office of
Price Administration.
18 F.R. 4253.

suant to such lease, contract or agree-
ment.
2. A new section 2a is added as follows:

SEc. 2a. Provision in special cases for
a royally higher than is provided in sec-
tion 2—(a) Overriding royalties. When
a sublease is given on all or any part of a
property or working which was under
lease on December 31, 1942, or a lease on
such property or working is assigned or
released, an overriding royalty may be
paid to and received by the party giving
such sublease, assignment, or release.
Subject, to approval, this royalty may be
paid in addition to the maximum royalty
determined according to the terms of the
lease which was in effect on December
31, 1942, and may be similarly paid on
the basis of premium or bonus money
not in excess of 5¢ per pound of copper
and 2%¢ per pound each of lead and zinc
if the leases in effect on December 31,
1942, provided for the payment of royalty
on such premium money.

A new overriding royalty need not be
submitted for approval if the total roy-

alty to be paid by the sublessee does not |

exceed the maximum royalty as deter-
mined by the lease in effect on the prop-
erty or working on December 31, 1942. In
any case, however, in which the payment
of an overriding royalty shall cause the
total royalty to exceed that determined

by the lease in effect on December 31,
1942, the provision for the payment of
such overriding royalty must be approved
by the Administrator. Request for ap-
proval shall be made within 30 days after
the sublease or agreement providing for
payment of the overriding royalty has

been signed or executed and shall be -

made by letter addressed to the Non-
Ferrous Metals Branch, Office of Price
Administration, Washington, D. C. The
overriding royalty submitted for ap-
proval may be approved or disapproved
by a letter signed by the Price Executive
of the Non-Ferrous Metals Branch. In
approving or disapproving an overriding
royalty, the Office of Price Administra-
tion will take into consideration the level
of overriding royalties in effect under
similar circumstances in the mining dis-
trict in which the property is situated as
well as the information submitted with
the request for approval. Pending such
approval or disapproval, overriding roy-
alty calculated according to the terms
submitted for approval may be paid and
received. Where an overriding royalty
is disapproved by letter, the Administra-
tor will issue a formal order to the same
effect if within 30 days any party re-
quests him to do so.

A person making a request for ap-
proval of overriding royalty terms should

GPO—OPA 4710—p. 1



give (1) the name and address of the
parties to pay and to receive the over-
riding royalty (called the sublessee and
sublessor), (2) a description of the prop-
erty as to name and location, (3) the
maximum royalty as determined by the
lease in effect on December 31, 1942, (4)
the base royalty to be paid, (5) the over-
riding royalty terms submitted for ap-
proval, (6) a statement of development
work done or improvements made upon
the property by the sublessor, (7) a list
of the major items of equipment, if any,
owned by the sublessor to be used by the
sublessee, (8) a statement as to the sub-
lessee’s plans for putting the property
into production, and (9) any other facts
which the person requesting approval
considers to be relevant to his request.

(b) Amendment of leases to provide
for minimum royalty. Where, because
of decline in grade or other cause, the
royalty payable according to the terms
of a lease in effect on December 31, 1942,
is extinguished or is reduced in an
amount disproportionate to the decline
in grade or other change in circum-
stances, the lessee or lessor may ask the
Administrator for permission to pay or
to receive a royalty which shall be at the
least, or minimum, a certain amount for
each ton of ore mined or each pound of
metal contained in ores or concentrates.
This request shall be in the form of a
request for approval of a supplementary
provision of an existing lease or agree-
ment, or a modified provision of a new
lease or agreement, which provision calls
for such a minimum royalty payment;
and, when such a provision has been ap-
proved, royalty may be paid and re-
ceived pursuant to it even though such
royalty is higher than that which would
otherwise be the maximum royalty un-
der section 2. ]

Requests for approval of a minimum
+royalty provision shall be made by letter
addressed to the Non-Ferrous Metals

Branch, Office of Price Administration,
Washington, D. C., and permission may
be given by a letter signed by the Price
Executive of the Non-Ferrous Metals
Branch. In approving or disapproving
a minimum royalty provision, the Office
of Price Administration will consider the
reasonableness and fairness to all
parties, under the circumstances, of the
provision of such a minimum royalty.
Where such a provision is disapproved
by letter, the Administrator will issue a
formal order to the same effect if within
30 days any party requests him to do so.

A person making a request for ap-
proval of a provision for a minimum roy-
alty should give (1) the name and ad-
dress of the lessee and lessor, (2) a
description of the property as to name
and location, (3) the royalty terms of
the lease in effect on December 31, 1942,
(4) the royalty payable according to
these terms during the last three months
of operation, if available, (5) an esti-
mate of the royalty which would be
payable in the future if determined ac-
cording to the terms of the lease in
effect on December 31, 1942, (6) the

minimum royalty provision submitted

for approval, (7) an estimate as to ore
reserves and grade, and (8) any other
facts which the person requesting ap-
proval considers to be relevant to his
request.

3. The following is added at the end
of section 3:

No report is required of the royalty
provided by the terms of a lease made
prior to January 1, 1941, under which no
work was done during 1941 and 1942, un-
til work is done under such lease which
will give rise to an obligation to pay
royalty. However, from the time such
work is begun under the lease, or from
the date when any extension or amend-
ment of such lease is made, it shall be
considered as a new lease and the roy-

s

alty to be paid under it shall be reported
for approval.

If any person proposes, either as lessee
or lessor, to enter into a number of
leases covering similar properties or
workings (not under lease on December
31, 1942) and containing identical roy-
alty terms, he may request approval of
such royalty terms in advance. Request
for approval of such proposed royalty
terms shall be made by letter addressed
to the Non-Ferrous Metals Branch, Of-
fice of Price Administration, Washing-
ton, D. C. This letter shall set out the
proposed royalty terms and shall iden-
tify and give a general description of
the properties or workings to which they
would apply. In approving or disap-
proving the proposed roysdlty terms for
such a group of similar properties or
workings, the Office of Price Adminis-
tration will take account of the royalty
provisions generally in effect for similar
properties in the mining-district in which
the properties are situated. Requests
for advance approval may be granted or
denied by a letter signed by the Price
Executive of the Non-Ferrous Metals
Branch. The denial of advance approval
shall not prevent any party from there-
affer entering into new leases and re-
questing approval of the royalties pro-
vided therein as is otherwise provided in
this section 3.

This amendment shall become effec-
tive August 17, 1943.

Note: All reporting and record-keeping
requirements of this amendment have been
approved by the Bureau of the Budget in
accordance with the Federal Reports Act of
1942.

(Pub. Laws 421 and 479, T77th Cong.;
E.O. 9250, 7T F.R. 7871)

Issued this 11th day of August 1943.

PRENTISS M. BROWN,
Administrator.

GPO—OPA 4710—p. 2




v o = I

L £ T e ' TENNESSEE SCHUYLKILL CORPORATION : 5
<A o v T
7y A {4 £ l
r ? t
1 ; I 3
o { 4\
i N SN N NN i
z X (q\“|\‘§‘ ?\?Q‘ | 2
i Sas daQ ’ '
; S L
4 b ‘{ N §& {
NaS Vb !
AR |
8 \bi W .:“ gé i |
i . (‘A.(\‘t( i} { Q ; K ‘
; i N i
s g.2-092-05-54 || beh 398 CHRe
g = Tes 09681 " L
3 z5p -zg~ . 552/, St D i \\\\ Rt | ; ’
} ; .—Jlf-‘flf- 26-2.9-/5.6 | ‘
f QPP 7/O-E.O- 17T | : A
. e ..;';f;g«f‘:—za’f— >3 g"‘ e —20-005-03577 - 7
Zo a2 = 28 : L 2 | —zo-0/t-083-77-23
20-022-738-56-29"1 1 Y : g
30-012-3.29730-/0.87] L t:L ! : |
z,o,'-qoa—/.,z-z.a—a4 H—3z0% 7 _ Tk A
: { > =T o 0.0/ —1.FE~ 77~ /.9
il ek { 1 -J ﬁ_‘q———J——fo ~0.07-/29 AF0-2.5
TRARE e ‘ | o
Wy o BN ‘5 bﬁ ‘g | | —g— 10"~ 0.0¢ - /.96 2.0- /1€
ey TR A | AL g 25" 0.06 -226- 3936
S8 L8903k : NN $0-006~0.2/+ 0824
{ TS - b
e SRS by | S3 83 < 7570 16- 177172759
3 4 & A : MaN § f N NN\ ; 3.0-0.29- /972 ~(F6-/0.6
& Q*N".‘ng“ ; N I : 3.5'-099 -4 /2| &/~ S0
NN b I R % | A . o .
Mo [TNYaNNE | Jana N
SR R s LR aay 8
HESA. B T L a B
1 \0 Doy i A A . =
- ﬁ;“‘ TN i\m“' 2 i A Sy i N 55O U~ 27946/ -6.0 “
S L { eor-019-2.55359-20
€ 2 . { R v -
] N ' S i 0% 0.09-403- 4 8-3.8
n i : N\ { 0~ 0.09-7.00 -#9-3.0
% v P 1 :
a i = - s
‘ R ! ‘ 2.0%-0.07-0.98~-2.6-2.1
' — l i Jlﬂ\ ; T . ‘ | l ", L5 5L .05 -/ 6T12T-62
b 1 R 4 ‘
, , !
: ™ v { | . SmL O /O-2 73556
; : i | ~
: { |5 -aos-fso-g9-52
4 s+ I v ot LIFT-28-68
5 7] ; : . ""'.5'0'—0.01-0.' —sO- 9.7 A / i ;
o . 3 : x LT P OOT - 296505 19.0 i 1
‘ ¥ . vol_ ¥ y ~
35 0.09-592-/2.3- 2./
+—g0’-0.05-
—90~ 0.08-2.
— 50,08 -5,
: Y3 5 0. 05-F97 - 5/ —
r—25'~009-~3.
Y70 - 002 -0 85-0.5 ~ 3|/
SSss5-002-0.07-0.5 - 2. 3
o b0 -0.02- 03905 —9.|9
8T - 0.




s ot e d A s
B

y ;y-;}?f:'aéﬁ_;.r '
K JJ,.V,T,;..?D 2o

37;
£ o

A

o o - v
bt AW L

= e
.

r
b
>y




TR AT

b Q v eSS EE ATy
3 Q . oS, ec Aror
Q Sloc K o
! SQar: sz G-/ 43
ALsay Order: V7w 25 /26 L
_W__._-*_.%A 7= P L G
# [ ]
o2 P
z 1
o : 1}
B i Sl owoz-ZizES- 28 Aoy -3 S
- g 7 500335/ PO - 2.5 - LASLHAS
{5 | '
A 3 O L4t hlﬂg
% 4.0- 003 a«rp( ¢-9-2.4 ] ,3'\.5’“.
’ 1 L |
o 35004207~ )3~1 7 RO Whhe
4 4.5 0.02-LIEINS~2Z. 7 9N N
e 8 : \ 20
x 25-0.02~0 1& 2 a- NS N
B 5 - 205000 A 30 % ) e Pt eadd
= 4.0-0.07 ~Z Fo+3. // 3l L X
; | 20 -0-08-2. 75 - eis 08 999 9 X
é 35 -o006-236 Z ez Vol )
- Zo'-0.06- —/44—/7/ +449% Yoy | -
w 4 do~p-02-0 g2 NG~ F. P— ¥ KWy ?
] i 69o-90&-,2/- g/-/?’-f N
& 8587 —H \
54 i—j/f sde- II; /2. &- N' N
E 2.5 -0.05 - -~ :F"-‘%f ; - z 3
= 20™=0.0&-3/0- £~ 12.9 '§{":4:f2;_-ff;:§;ﬁ
o . 3 A
l VL L~ “LEeves
§ e e
~
¥
B 2,
‘ " .
3 ' 5
3 4
———— ts
Q e gl e, e
N
Q
D
9
) PLATE X
!

S it et S Bl A S S b e A

R




poey ..\ 4
B e
1 A
At Sl
Wi ) WA

et i TR
o

o

J e

i

]

Ly

AN




Noverber 25thy 1941

lire %. M. Ballinger
Ps Ou Bax 15
Ogilby, California

Dear B&ilingérz

I am 'sending you herewith duplicate sheets for recard of the
drilling and ssmples which you may obtain, and please keep this
record in duplicate (pencil will be alright) so that one copy can

{ be sent to me at the end of the month and recopied on the type=~
writer heres I will send you additionsl sheets for further record
in the course ol a few dayse

»”

g I trust that you have already arranged for the core boxzes, -
and you will nced guite & few of these to start with and others can
be procured later as requireds I am assuming that the splitter has
been received from the Lagle~Ficher people and you should have no
difficulsy in using this, but could doubtless secure hLelp from
Thatcher if you nced it, One~half of the core should be retained

in the core box and the other half divided in sectlons of approxi=
mately 5' should be ground up to a regular semple and thep divided
into four equal parts, one of which you should assay by allalgamation.
In all cases where the results show enything more than 403 of an
ounce of gold (approximastely $1.,00 per tom) I think that a second
portion had best be sent to me in Phoenix, while the other two pore
tions cen be retained for the time being in the mine office until

I pgive you some further instructicns,

: As to the sludge semples, it will be best to simply dry
and preserve these for the present,; but no doudt we will wish to
have some of them run at least by muller essays in order to check
the samples of the coress.

In all probability I shaell not be able to getl over to
Tumeo agein uatil the latter part of next week, or possibly the
early rart of the week following, but meantime, I hope that every=-
thing is soing nicely and there 1s no need to make up sny formal
reports, excepting on the blanks which are being sent yous but I
should like to have you write B8 a letter, say once a week, on
genersl progress, aund, of course, advise me of any such developments
of importances A% the close of the shift ending this Saturday,
unless the drillers intend to work on Sundays you should measire
as closely os possible the depth of holes which they have drilled,
and send me e statement of this so thet I cen make payment prompily
in accordance with the contracts It would be well to show this
statement $o Thatcher, so that he will okey same in advence, and so
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September 8, 1944

Mr, N. A. Wimer, President
Tennessee Schuylkill Corporstion
Chloride, Arizons

Dear Mr. Wimer:

Pleese find below the estimeted ore reserves of the Tennessee iine
as of September 1, 1944, end the production from the ore reserve blocks during
the period Jenuary 1, 1944 through August %1, 1944. This production smounted
to 14,505 tons with en averasge grade of:

™ ig Pb 7n
037 2.13 4,07 7.08

See Table I.

The total tonnage of the remeining ore reserve is estimeted et
12,524 tons with an everage grade of:

An Ag Pb Zn
'065 20 54 4. 96 7. 52

This shows a net decrease of 18,085 tons since Janusry 1, 1944. See Tables
II end III.

Ag in the previous ore reserve estimastes,only & very small tonnage
of this reserve cen be consgidered measured ore. Close timbering in ell the
workings mskee it impossible to check former engineer's ssmples. These
ssmples have proved to be relieble in some cases end in others not. A few
of the blocks shown in the reserve of Januery 1, 1944 have been investigated
end mining sterted where profiteble, It hes been necessery to write off
others where the showing did not check with the semples or where the ground
wes g0 heavy thet mining costs would be prohibitive. The majority of our
underground crew has been used in the stopes asbove the south 900 level, but
now thaet these stopes are nearly worked out, it will probebly be possible to
open up and investigate some of the smaller bloeks throughout the mine.

SUMMARY OF BLOCKS
(See Plate I)

Block 1B consists of & stresk sbout 10 feet wide on the hengingwell
side of the vein. The ground is quite heavy in this ares and will permit
only & smell section at a time to be opened up before filling.

Block 2 remeins unchenged with en essigned width of 734 feet (See
Plate II).

Block ZA is based on the southern continuetion of the hangingwall
gtreak of block 1B plus a footwall streek which brings the everage width to

15 feet.
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Block 4 remeins unchenged with en essigned width of 8 feet. (See
Plate II).

Blocks 5 and 6 heve been written off. Check semples were teken in
the winze which agreed fairly well with previous semples, but it has been
decided that these blocks would be too difficult to mine without the use of
aandfill which was counted on when these blocks were included.

Block 7 hes also been written off, becsuse it is no longer escces-
sible. There is ore in the back of the 1170 ND stope but it will have to be
opened up by drifting south from a point a little above the prount back of
1128 Raise. (See Plate III).

Block 8 remsins unchenged with an essigned width of 4 feet. {See
Plate III)'

Block 9 shows & smell tonnage remeining. This block, however, may
econtain quite & substential tonnege snd could be further developed by extend- '
ing 1128 raise.

A lerge portion of Block 10 has been written off becsuse a chute
set teken up on the north side of 1226 raise proved the sesmples shown in the
reigse to be too high. Ore was encountered at the top of this chute set.

Block 12 remeins unchenged with en assigned vridth of 4@ feet.
(See Plete III),

Blocks 13, 14, and 15 have been ivritten off beceuse the ground in
Block 1% proved to be so loose that mining would be too difficult. Blocks
14 end 15 would not be asccessible unless Block 13 wes mined.

Block 17 remeins unchanged. This is sn indicated block baged on
one of the strongest showings in the mine. The ore between the 1250 and
1250 was good grede and if enything,wes better at the lower level. (See
Plate IV).

A small tonnsge has been written off in Block 18 because the ground
next to 1322 stope was too heavy.

Block 19 has been written off becsuse the 1350 level is in very
poor shepe and the low grade of ore in Block 19 does not werrsnt the cost of
repeiring the level.

Block 20 remeins unchenged with en essigned width of 4% feet. (See
Plate V).

The grade estimeted for each block was obtained by avereging all
eveileble semples including cut ssmples and cer semples, where possible, from
edjoining workings. The tonnege wes estimated by using 10 to 12 cubic feet
of ore in plece to one ton of broken ore. This figure was varied according
to the grade of the ore.
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ESTIMATED VALUE OF ORE RESERVES

In Tebles IV, V, VI, VII will be found the estimated net value of
the ore reserves with verious premium payments. In each table gold is
figured at $35,00 per ounce and Silver et 71l¢ per ounce..

The gross velue per ton on esch block allows for ell logses in
the mill as well ss all smelter deductions end cherges, including trucking
end freight on the concentrates. ;

The estimeted net velue of the ore reserves under the" p‘cmﬁh price
plen on which the mine is now operating, i.e,, A end B zero quote on lead end
A, B, & C zero quota on zine, is $128,052.00.

Respectfully submitted,

¥. C. Wimer, Engineer
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1A
1B

18

Total

PRODUCTION FROM ORE RESFRVE BLOCKS
Jenuery 1, 1944 to September 1, 1944
TENNESSEE MINE

Tons

2,648
3,232
1,894

693
2,027

4,011

14,505

Aversge GCrade

A

.022
.027
.021
.101
.08%5

.026

037

1.55
1.95
1.“
2,29
%, 24
2.16

2.13

3.01
4.04
3.20
8.73
5.07

2.88

4,07

6.74
6.68

- 6.76

5.86
7.97

7.45

7.086




TABLE II

ESTIMATED ORE RESERVES, SEPTHEMBER 1, 1944

o TENNESSEE MINE

Tons Estimated Tons Developed Tons HMined Tons Written Off Tons Egtimated
Jan. 1, 1944 Jen. 1 to Sept. 1, 1944 Jen. 1 to Sept. 1, 1944 See Explenstion Sept., 1, 1944
1,465 T3 188 2,648 ——— ——
2,651 1,806 ; B 202 ——— 1,225
2,500 _— — — 2,500
1,467 1,807 1,894 - 880
2,000 S — - — ; 2,000
2,460 e _—— g’m ———
1,500 -— —— 1,500 -
900 —— —— . 900 -

400 -— — i e 400
1,104 ; r—— 893 —— 411
1,100 : — — _ 892 208
1,300 ey | m— e -——- ' 1,300
3,000 -— = — ; 3,000 —

200 ' —— e -— ' %00 : e

400 - : S - 400 ———
1,600 — - —— : 1,600
2,322 -— oo B OBY 295 ‘ -
1,200 — - 1,200 _ —-—
2,000 —— -—— - : 2,000
1,000 3,011 4,011 — ———

31,609 7,307 14,505 10,887 13,524
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TABLE III
ESTIMATED GRADE AND VALUE OF ORE RESERVES, SEPTIMBER 1, 1944
TENNESSEE MINE
' |/~ Gross Velue Per Ton
Average Grade Celing With Premiums on Pb. & Zn.
Block Tons Au Ag Pb 7n Price A B C (Zn Only)
1B 1,285 .025 1,72 2.94 6.14 6.37 - 10,61 14,85 17.24
2 2,500 .034 1.57 3.14 8.18 6.84 11.51 16.18 19.37
2A 880 .021 1.54 3.20 6.76 5.94 10.08 14.22 16.86
& 3,000 057 2.86 7.08 8,66 10.21 16.92 22.6% 27.01
8 400 .082 2.26 3.92 6.01 8.35 32,88 1871 19.0%
9 o AEEER .061 2.52 5.16 4.12 7.90 11.94 - 15.98 17.59
10 208 S <104 2.43 3.74 8.07 9.78 14.69 19.60 22.75
12 1,300 - . ,080 2.02 3.00 7.28 - 8.07 12,32 16.57 19.41
17 1,800 . 4.04  9.14 7.52 1%.16 24,39 Z.62  34.55
20 2,000 B 2,10 5.’~ 67 7.29 7,57 12,13 16.69 19.53
Totel ‘

15,526 085  2.36  4.96 = .52
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candnm

10
12

Total

Tons

1,225
2,500

3,000

a1
1,200
1,600
2,000

13,524

TABLE IV

VALUE OF ORT RESERVES

Pb @ .12/1b.

Gross
Value[fan

17.24
19.37
16.86
27.01
© 19.05
17.59
22,75
19,41
%4, 55
19.53

22.52

Gross Value

21,119.00

48,425.00
14,8%6.00
81,0%20,00
7,620.00
7,229.00
4,7%2.00
25, 233,00
55, 280.00

29,060.00

$204,564.00

Zn @ .165/1b.

4,800.00
6,000.00

m’ 572‘00

Net Value

5,194.00
15,925.00
3,%96.00
42,0%0.00
2,020.00
1,886.00
2,028.00
9,6%3.00
%2,880.00

12,060.00

$128,052,00




Block

Toteal

Tons

TABLE V

VALUE OF ORE RESERVES

Pb @ .12/1b.

Zn @ .1%75/1b.

Gross

Value/Ton Gross Value
14.85 18,191.00
16.18 40,450.00
14.22 12,51%.00
23,63 70,890.00
16.71 6,8684.00
15.98 6,567.00
19.60 4,076.00
16.57 21,541.00
81.62 50,592.00
16.69 33,380.00
19.59 $264,884.00

Mining

12, 250.00
25,000.00
8,800.00
20,000.00
4,400.00
4,110,00
2,080.00
11, 700,00
17,600.00

20,000.00

$1735,940.00

Net Velue

2,266.00
7,950.00
1,073.00
21,890.00
1,084.00
1,224.00
1,372.00
5,941.00
128,192.00

7,380.00

4 88,372.00

O




Block

10
12
¥ >

Totel

17

TABLE VI

VALUE OF ORE RESERVES

Pb © .0925/1b, Zn @ ,11/1b.

Gross

Tons Velue/Ton Gross Value Mining
3,000 16.92 50,760.00 20,000,00
208 14.69 3,055,00 2,080,00
1,200 12,32 16,016.00 11,700.00
1,600 24. 39 29,024.00 17,600,00
6,108 17,82 $108,855.00 $61, 280,00

TABLE VII
VALUE OF ORE RESERVES
Pb @ .085/1b. Zn @ .0825/1b.
e Gross :

Tons Velue/Ton Gross Value Mining

1,600 17.16 $27,456.00 $17,600.00

Milling

9,000,00
624.00
3,900.00

__4,800.00

$18,324.00

Milling
“.800'00

Net Value

11,760,00
251,00
416,00

_16,624.00

$29,151,00

Net Value

$5,056.00

.-G :
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COPY
FROM
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA ;

AUGUST 3, 1945

COPIES OF THE FINANCIAL REPORTS CONTAINED IN THIS BINDER
WERE MAILED TO THE FOLLOWING INDIVIDUALS AND FIRMS AS OF
THIS DATEs |

COLLECTOR OF INTERNAL REVENUE (2 copies)
CITIZENS UTILITIES COMPANY . ow
TARR, McCOMB & WARE COMMERCIAL CO,

CARL G. KROOK, TRUSTEE

HINES OPERATING COMPANY

GEORGE M. COLVOCORESSES, E.M.

WALTER WINSETT

TENNESSEE SCHUYLKILL CORPORATION
BI:s ) 2 pobdih
/LD 2sies

N. A. WIMER - PRESIDENT
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ASSETS -

Valley National Bank--Kingmen $14,298,99
Due From Mm‘ m,zﬂtu ‘
Estimated Values of Concentrates in Transit

and on Bi“dvah 17,650,00 %
Account Receivable : ; ___%.%Z 29,118,
Imtor:;u : 2,056,63
Prepaid License : 1.0@
Prepaid Insurance 3,172.41
Rintug Towlpment §71,010.00 .
Lesst Reserve for Depreeiation —rnnabl L WSS

Accounts Paysble—from schedule Page 5 $ 4,630.28
Account Paysble—Trustee's Fees 12,95 § 4y643.23
Contract Payable——Tarr, McComb and Ware

Commercial Compeny $ 2,156..63
Contract Payable--Jules L. Vermeersch ‘
Acerued Production Tax

mmxum5....:0¢¢u‘uuvvvbono¢oo‘6’95"“

2,256.63

UNDISTRIBUTED PROFITS from statement pege 2 . « + « + o » o o _40,388,96
TOTAL LIABILITIES AND UNDIVIDED PROFITE . o v o o o o « s & o W

'Pml



Salest
Net smelter settlements from Analysis Page 3
Estimated revenue from Produetion in Transit
and on hand (Market Prices $6,450.00;
Premium Prices $11,200,00

Trustee's Fees

Paymente per Operating Contract
Wmmoetto-qcﬁtncut.o#

BALANCE

Milling Cogts from Analysis Page 4

BALANCE

Mining Costs from Analysis Page 4

BALANCE

I SR e e B EE I R SR SRR o BRI SSe JMF G U R

* % W B 8 5 B P s s e

$ & & 8 g 4 B B 8 B F %8s s o

Development Costs from Analysis Page 4

BALANCE

UNDISTRIBUTED PROFITS

Distribution #3
Distribution #4
Distribution #5

¥ % EE SR Y YRR RS BB

. s RN SRV SRR BER RN Bl WSS SRR TR

UNDISTRIBUTED PROFITS reteined in the
partnership to eccompanying

baelance sheet

_ AR RN LR SEE EEE SRR e SRR

Page 2

June 12/26/2 , to
$22,995.17 $110,032.60

—212,023.67
$101,230,00
252002449
$ 755567451

13,943,75
§ 61,623.76
§ 61,356.84

$21,398.86
.;Aaﬁaﬁlﬁa
$16,573.24
2,415,56
$1.,157.68
g

$14,092.09

$113,253.67

£14,310.59 1_§;.ﬁngui~+<

$§ - & 3,000.00

’ - 5 2 MQM
- ; 6 1;5&00

533,63 7,533.63 |




Gold .

TR S TR S DR SR N
SEIVERF & b % % % ® ¥ »
L‘&d & @ 9w # 8 % 8 e
m‘»'.lw « 8 s 3 % % = 8w
Copper + « « s« » s« = o o a
Im - - . - - - "‘.‘. - -

TOTAL METAL VALUES ., .
Smelting Expenses

Bailroad Freight, Umpires,

NET SMELTFR SETTLEMENTS to

sunnayry pege 2 .+ o .

METALS:
w, ounces .
Silver, ounces
m’ tons . »
Zing, tons . .
Copper, tons .
Iron, tons . .
Concentrates, tons
Concentrates, cars

@ B 5 2 =
» .0 . & @ ‘Q
.« 9 & * 5 = ‘.
s & & o & 2 s
* ® & & & = » ‘O

- - - . » * “ -

L

L3 L3 - » L d - E .

- - - . . » - -

* % S 99w

® = B & & 5 3

* & » & a »

Py W W

¥ % & & 9 5 8 =%

» & & » & =

-

& * 2 s e x e

‘ 3:053-74& 3 7:294.03
6630‘0 ,9‘-7:’7
45,2'71..76 43.980.26

- 45,002,69
149440 652,44

tlev,eaz.w $59,163,08
§57,178.48
. 2,926,36

Lead
251,20  222.25
11,718.40 10,355.46
219,03 202.58
178.74 20.18
6,03 465
68,30 28,85

356046 182,56

Page 3

Zine

¢ 759.71
716,03
1,294.50
45,002,69
96,96

—

35,025.21
—23239.90

28,95
1,362,94
16445
158.56
1,38
3945
173.90



TOTAL MILLING COSTS to
mmyma.....,....
TONNAGE o o« » % & % o 9 o % o & %

Page 4

;azzm:em
$ s.m.ss J & .
3 3,950.38 oa.st
662.60 +69
1,386,75 W22
 ReRd9468 AT
450,00 .ov
323.'76
___&

Partners' Drawings
Accident Insurance

Power

Timber

Drill Steel and Supplies
Powder, Oaps snd Fuse
Repairs and Replacements
Depreciation

TOTAL MINING COSTS to
mmmez.;'.-c--..

mk@ .- % s s = e - » - - - - -

f_‘ s 425 e o | ‘ ? e
gz",aao'. 06239 m.&a%.ez 82,15

502.93 43 2,317.90
: 5324 62 45 3,825 ..19 :g

255.80 .22 862.38 -13

73484 791,71
._.__Ml __.sﬂ e 282e53 _...:&L

$45825.62 $4.09  $25,662.49 £3.82

aam $u126

Partners' Drawings
Aceident Insurance

Power
Timber
i'ev__fdnr, Caps and Fuse

TOTAL DEVELOPMENT COSTS to
Wmmtz....-.....
PER TON OF ORE EXTRACTED , . « o » »

m“'..COQDCOOOO

566'“ ' ”2“.16
319.00 23344471
429.22 1,726.53




nm‘. n., z".

Beach snd Company 15030
Boulder Dam Line
Chloride Store Company
ci'um Utilities Company 1,631»70
Hinoa Safety Appliances Co. 400
Mines =nd Smelter Supply Company -
Hohave County Miner -
Ressler, Earl 61,20
, Stmdud 0il Company 8.94
Tm, W md Vare
Commereial Company 1,611.20
Terr, HcComb and Wave .
Commereiel Company--Liners# 375.00
Tennessee Schuylkill Corporation 224450

Union 04l Company 84436

ﬁinsott, !o B’.

£ ?agps

15.30 .

23,46 23.46
1,631.70 1,645,106 1,645.16
46,59 368454 368454
44s00 44,400 44400
e 74k 7ud5
- IA-IA 14.-11»

61,20 = o
8.94 38,18 M
1,611.20  1,705.:29 1,705.29
- 75,00 450,00
224,50 178,59  178.59
84.36 86,35 86.35

_M,._m_.m._w

mus;.;;;--;-nnmmwm

#  Estimate
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MINES TING COMP
BALANCE SHEET
MAY 31, 1945
ASSETS

Valley National Bank--Kingman
Due from Smelters

Estimated Values of Concentrates in Transit
and on hand

Account Receivable

- Inventories

Prepaid License

Wining Equipment

Less: Reserve for Depreciation

$20,555.44
13,800.00

00

e
¥ 1,010,00

mTAL ASSETS Ll . L . - . . . L] - - -« . . - . . - - . - . - - . .

‘ ITIES AND UNDIS UTED P.
Accounts Payable--Suppliers from schedule
page 5
Account Paysble--Trustee's Fees
Contract Payable--Tarr, MecComb and Ware
Commercial Company
Contract Payable-—~Jules L. Vermeersch
Accrued Aceident Insurance
Acerued Production Tax

TOTAL LIABILITIES
UNDISTRIBUTED PROFITS from statement page 2
TOTAL LIABILITIES AND UNDISTRIBUTED PROFITS

I8

$ 4143454
il Il

$ 2,256.63
0,00

51.86

— 24,01

LAl GEe GEEL BEN U R UEE R SEC SR SR MR SRG SNE NRE SN NSRS TN N T

. - . - . - o - - .

- bl . - . . L4 . L

Page 1

$ 4,978.62

345439.11

2 '177 . 63

— 841,66
$42,437.02

% A’m-%

2,606,63
15,87

$ 6,897.46
35,539.56
$42477.02



Page 2

Sales:
Net smelter settlement from analysis page 3
Estimated revenue from concentrates in transit
and on hand

Trustee's Fees
Payments per Oparq.uu Contract

masmoomt.‘b..iit'_'OQQ'..QQO

Bm&.‘,a'.,.-.....,-..ou....mv‘,‘m'a“ “9’&2019

Hilling Costs from analysis page 4 2,037 __9,771.05
R R e T
Mining Costs from anslysis page 4 hsh29.72 __20,836.87
BALANOE o« o v s 6 an v s s s s o b swns B62009 § SHNLRT
Developuent Costs from anslysis page 4 _3,218.61 __11,528.19
$12,984.88  § 47,466.08

Bwex .Q . R AR U SR T MNE B e SR

BABANOR o v v s v s s s s a s v avaninwen FISENE § AT

WFWPWIW......-..--na.-- W,ma52 "7’239’656

Profits distributed to partners #1 e - 3,000,00
Profits distributed to partners #2 - 2,300,00
Profits distributed to partners #3 L 6.A80,00 | 6,450,00

UNDISTRIBUTED PROFITS retained in the
pertnership to accompanying
balance sheet +» & « s ¢« & ¢ s 4 o » s « 2.0




Page 3

METALS:

w LA SR SR UNE CHE R RN L R R TS e S S SR S B * 10’529019 * 9’576’\47 & 952*72
T SR AR G NS P 9’3&0/&1 83511-’87 352‘54
M [ N SN R SN NEE D I DN SEE IR MR DR N T R DR SR 56,6‘72‘21 55’ 12'7«17 l’ 5‘5‘6‘
TEE %% RS  ERE e 57’127149 57.127,'49
G@ppcr TR O S S T R T R SR MR S T S 9”197 8‘2;01 961%
IM LA R I T I I T I R R A S 2 _____M IR RTIERL ... VANA

TOTAL METAL VALUES & 4 o « o o « » « $135,001.01 $74,426,26 $60,574.75

Smelting Expenses
Railroed Freight, Umpires, etc.

NET SMELTER SETTLEMENTS to
‘maryhxoz e

W%ﬁ ‘ .saé.

Zinc

Gom, OUNCEE o o o 5= o & & & o & s« » & # 328011 291.w ”vﬂ
Silver, oUNCes o+ « + v s » s » s « s o » 14,331&68 12,636.@ lgm‘”
M’ BIIE R e 3@2&&. 233*63 19.&
mﬂ BOBB &« o o % 4 5 % o8 8 v %5 ¥ 22&‘27 24499 201,28
GOPFO?, BORB 4 4 45 % 5 ¢ 58 o 3. ¥ % o 7067 5'94 1073
Im, W O T S S S S T T S 8513‘4 36." M
wma’ RO & u % o e 895’£9 &5&»” m im
mmm, P B e ﬂ% zzéa:g m




Amount
Partners' Drawing Account § 600,00 $0.42
Accident Insurance ; _37.26 203
Power 815.85 .57
Reagents 117.19 .08
Balls and Himollanaoua Suppnea ; 195.42 .
Mill Liners : : 75.00 +05
Repairs =nd Replacements ; 94418 07
Water B Lol X000 .QZ

TOTALNILLINGCOSTSM : '
Wmmmzv.........wm
da425

IOHHAGE & T S o 8 e 8 s 2 e W

- - Amount Eer Ton
Partners! Drawing Account - §R,006,41 §1.83
Aceident Insurence 232,30 :;_6,
Power 337.85 o4,
Timber 723493 «51
Drill Steel end Supplies . _ 271.81 «19
Powder, Caps and Fuse . o 127.85 09
Repairs and Repl&cements : 45,40 03
Depreeiation . “ o BT R

TOTAL MINING COSTS to

mw.mlz.....--..ww

Tom‘lm R A SE N SR S RN BEL NN N N el SEE :

Amount
Partners' Drawing Account $1,936.57
Accident Insursnce

§2,051.03
Power | 478,00
Powder, Caps and Fuse 169,82

TOTAL DEVELOPMENT COSTS to
SUNDATY DPAgE 2 . 4 s s 4 x4 @ $3,218,61

PER TON OF ORE EXTRACTED . « « « o $ 2,26
m&..b.'."’.f.. ﬁ

Amount
as.n%as

0’ 56

Page 4

3,3@.
983,26
- 882,73
375,00
275'76 '

¢ -0'7,
04

311,666.79 g—-
ﬁ,’?l?ﬁ% 12,29

2,014.97

3,092.57
1,516,98
606,58

71787

+36

«56
w27
.12

4 gﬁ} -




Page 5

Beach and Company

Bugh Brothers

Citizens Utilities Gonpm

Oritchett and Ferguson

l-oa Angeles-ubuqu.rque Express

Hine Safety Appliances Goupoay ;

Ressler, Barl

Standard 0il Company

Tarr, UcComb and Ware
Commercial Company

Tarr, McComb and Ware
Commereinl Company--Liners®

Tennessee Schuylkill Oormnum

Union 0il Company

Winsett, W, B,

'1'()‘!'.&3.3 L THE R TS AR B U O SN AR S S OSE W ‘:’"

Balances

{ 10,05
119.61
1,549.62

40,00

75443
44,400

B

1,968.79

300,00
258,15
185.43
..._._M

)i § Balances
Paments  Tavolses 5/81/i5
$§ 10.05 t 15.3@ § 15.30

119.6
1’ 549"62 1’ 63.1 UW l,&algvg
40,00
322,43 46‘59 46‘59
7543 - =+ -
44,00 44,400 44400
- 61,20 61,20
1.2 894 1 B9
1,968.79 1,611.,20 1,611,20
- 75,00  375.00
258,15 224450  224.50
185,43 84.36 84436
SERAT ¢ T, | 40,75 M
Mﬂw
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ADSETS
Valley Nationsl Bank ~ Kingmsn
Due from Smelters $28,429.19
Account Receivable
Inventories 2529604
Prepaid License : 1.00
Prepaid Aceident Insurance .
Mining Equipment . 1,010.,00
Less; Reserve for Depreciation 84417

muwm.mvooooogtncn-nt,ipewuotbtt

Accounts Payable — Suppliers from schedule Page 5 $ 4,908,47
Aecount Payable - Trustee's Fees __115.96
Contraet Paysble ~ Tarr, MeComb and Ware
Commerciel Compeny $ 2,356.63
Contrect Paysble — Jules L. Vermeersech 500400
Accrued Production Tex
TOTAL LIABILITIES o o ¢ o % ¢ & % s ¢ 6 ¢ 0 0 % 6 % 9 3 »

UNDISTRIBUTED PROFITE from Statement Page 2 + o « ¢ « « o
TOTAL LIABILITIES AND UNDISTRIBUTED PROFITS ¢ 4 o o o o «

1



Page 2.

Wet smelter settlements from summary Page 3 $32,414.93
Estimated revenue from concentrates in transit

and on hand Iz:'?%ﬁ

Trustee's Fees $ 81,04
Payments per Operating Comtract 3.436
' 17

GROSS INCOMEs o « o » s o s s s o ¢ ¢ o a9 $26,155.49
- — 58841 —1,T12.76
Bmmg 4 % " w9 O S 8 8 s e s 8 s e s ’25 .“700. M"Mm

illing Costs from um.lybié i’qo 4 __2,439.09 __1.736.,18
BARABEE o o % w0 s sn a s m v d e nw e $23,027.99 $59,197.93

Hining Costs from analysis Page 4 _ ' __4e5T3.04 _16,407.15
BALANOR « s = s s 8 o s o & v v auewwns  RBUSES $42.790.78
ient Costs from analysis Pege 4 _2.710.7  __8,309.58
BERAIEE ¢ o ¢ 5 b € 60 00N 0 E N NE® m,vu;n'.zu,m.m
BAEANER o » v s e s s v b wwwwwswws BT $34,282.97 -
UNDISTRIBUTED PROFITS o o o o o o » o & o »  $15,744.10 $34,297.04

i
Profits distributed to Partners #l | — 3,000.00
Profits distributed to Partmers #2 __2,300,00 _2,300,00

UNDISTRIBUTED PROFITS retained in the
pertnership to accompenying balance sheet.




Page

Combined = Lesd Zine

s R B
% O R I T I R A $ 7505413 $ 6,3%'15 $ 669.98
SIIVer s ¢« o o 2 4. 6 5 5 5 4 4 6 0 8 6’801073 6;16‘&59 637.23
Letd 4 o ¢ o o 4 0o s 58 8 6 0 09 » lﬁ,290.93 38'996«‘3 1,2%50
BiNG s s s s s o s s v u s s o n s 39,2277 i 39,227~7l

gw % & % 8 8 B e 8 s e 555.91 g’g'gl —

TOM o a » o » 2 % ¢« & % & = 8 o & o .
TOTAL METAL VALUBS. o o « « & Wﬁg’.ﬁ $52,338.74 11,829442

Smelting expenses

Railroad Freight, Umpires, ete.
NET SMELTER SETTLEMENTE to

summary Page 2 + « « o o o §76,774043

Zine

Gﬂm’ QUNCES » o » » o & t . e e . 220.0’ 194452 25,53
811731', OUNCEE o o ¢« # ¢ o 5 & & » » 10.393.97 9,138.18 1,205079
h&d, SONE o 5 0 2 6 0% 8 55 48N 215.16 200,18 14498
Zinc, tONE « o ¢ ¢ 4+ 6+ 2 8 0 v . 155 080 17.59 138.21
Geypor, CONE o o o 4 5 5 8 0 ¢ 8 5 » 5.19 4400 1.19
Iron, TONS & ¢« s o 4 ¢ 5 6 0 s 8 a 0w 57.36 23.7 33‘5’
Concentrates, tON8 « « o o ¢ » & s » 310.59 159446 151,13
Concentrates 9 CEYE o s o s & & » & = & Z l




Pertners! Drawing Account
Accidgmt Insursnce

2y
Power 3,024.83
Reagents ; , 866,07
Balls and lis«llamau Supplies : 250,37 «18 687.31

111l Liners Mt er Y 150,00 «12 : 300,00
Repeirs and Replacements. : , : ; :
TOTAL MILLING COSTS to :
: Sm‘rlgﬁ - PR SR
mRNAGEQOOGO‘CQO‘-QoQ't

Page 4

AM%M
%.519.“ ﬁ «61

‘ , boril 1945 ‘ 12/26/4k %o 4/30/45
%am! Per % zfr_m
Partners! IBrawing Account 2447048 1.82 ' $9 «38 220
Accident ‘nsurance = 238.81 +18 820+47 220
;709¢29 2400 9;“008’ .&9
Power 27081 +20 1,677‘12 -u
Timber 1;925077 o 76 2’36‘064 57
Drill Steel and 3\1ppn08 266085 «20 1}245017 +30
Powder, Ceps and Fuse | 152.66 .10 . AT8.73 .12
Repeirs snd Replacements 63.59 672.47 16
Depreclation 84417 s@ 84,17 202
TOTM. MINING COSTS to | ;
sumary Page 2o« + « « ¢ o+ ST $3.9  §1640735 $2.98
TDMAGE 4 4 2 8 & & 6 a2 s e s e m & 3 % ;
 12/26/44 o 4/30/45
Pm»ra'lnrnm Account $1,685.82 $ %ﬁ%
Accident Insurance %00&4 %n._g
» «26 5’ 30.
Power 504,00 1,347&71
Timber 284423 97754
Powder, Caps and Fuse o % . | . 353.68

TOTAL DEVELOPMENT COSTS teo

sunmary Page 2+ o « + + o o @ M

PER TON OF ORE EXTRACTED $ 2.00
.FOOTAGE ¢ ¢ « ¢« o o o ¢« ¢ 4 o o @« __ﬁ_




Page 5.

# Egtimate

ranem Invo;gg_g A/30/45

§ 15.94 L 15.% ¢ 10,058 10,05

119.61 11%61
1.00

1,486.00  1,549.62 1,549.62
o 40400 40400
169,29 322.43  322.43
—_— 75-“ 75.43
44,400 44,400 44,400
Bt 13 021 i 13&31
%6&12 1 '%ab"? l’m ‘ow
- 150,00 300,00
541.93 258.15 258.15

94457

135«43 w‘ﬂ

Balancss
Suppliers:
Beach and Company
Bush Brothers
Chainte Laboratories ' 1.00
Citizens Utilities Company _ 1,4&.10
Critehett and Ferguson
H‘u, R&Y G‘ 169{29
Los Angeles - Albuguergue Express
Mine SBefety Appliances Company u.-oo
Stendard 011 Compsny S
Terr, HeComb and Were Commereial Co. 986.12
Tarr, MeComb and Ware Commercial Co, -~ :

: Liners & - 150.00
Tennessee Schuylkill Corporation 541.93
Union 011 Company 9457
Winsett, We Be o

TOTALS, & s s s 0 o s 5 o » » B1,088.08




20




ASSETS

Valley National Bank-——Kingman

Due from Smelters $10,897.23
Estimated Values of Concentrates in Transit

- and on R;h;nd 2,741.50
Account Receivable , 106,62
Prepaid License 1.00
Prepaid Accident Insurance —_—815.89

mmsms,y.ﬁ..".;..’..;ll“."!‘.

Accounts Payable——Suppliers from schedule

page 5 & 3,488,95
Account Paysble-~Trustee's Fees ; Liod5
Contract Payeble-Tarr,licConb and Ware

Acerued Production Tax
PNE CEMATENOERE s 4o wie o ame e e R v
UNDISTRIBUTED PROFITS from statement pege 2 o « s o v + +
T0TAL LIABILITIES AND UNDISTRIBUTED PROFITS . + « o « » - »

Page 1

$ 4,597.38

13,745435

- § 5,990,03
RS [

§ 6,023.32
| _15,552,93

B




Net smelter settlements fm md.yaiab 'me 3

Estimated revenue from concentrates in transit

and on hand (Market prices $639.50; premium
prices $2,102,00)

Trustee's Fees :
Payments per Operating Contract

mss mm - . - . - . SOE. 4 - = = 2 - L

iilling Costs from analysis page 4
BALANCE

& & 3 & & B e 2 P B 8 A B "o

ts from snalysis page 4

BALANCE

2 & & 2 B2 8 2 8 2 s B 4 es s

ets from enalysis page 4

BALANCE

L T T TR T S R T S S R S SR S

UNDISTRIBUTED PROFITS . o & o 5 « & & &«
Lesst Profits distributed to Partners #1
UNDISTRIBUTED PROFITS retained in the

partnership to accompsnying
balance sheet tee e e

CINE SR SRL S SER R R SR SR S SeE S TN NN O S Ui

i 2@‘7;23

§10,849.97

1,763.70
$ 9,086,27
—3,631.03
§ 55455424
$ 3,055.54
— 25,00
§ 3,030,54

¢ 3,030.54

w

$41,467.03
§36,169.94

$244335493

5439884
§18,737.09

; ""‘.‘ 'ﬁ;i hi;

$18,538.86
i Il
418, 552,93
—34000,00

[ )




Page 3

Combined  Lead = Zine

UETALS: , | '
w IR e R S A S S S TR S AR B B t‘ A‘ 592 . 50 s 4,14.9.23 t 353@32
SEAVEE 5 & & % 5 % W % B 0E K B W e e 3 » 758,19 3,1@15 T4 342445
hﬁd PR T S T N T s e e e A 23,201.05 22,453.77 747@2"
BRIEE 5 5 v b i w R e LR 21,859112 : oy 21] 3591.12
c@pper * S & B R a9 R & w W BN R W e 340 . 39 : 340 .3@ -
Imn & K 85 8" YRR e Y 2R RN _____M &Qg& o

TGTAL HETAL Vms 8 2 = 8 8 ° w . .- . $53’732i06 &30.479i99 &3,%&7

Smelting Expenses . 6,850.24 1._912;21 5287727
Railroad Freight, Unpires, etc. _2,572.32 _ 1,506,13 _ 1,066.19

NET SMELTER SETTLEMENTS to

SUWNNATY POZE 2 o o s o« » o« o o+ & o $44,350,50

Combined  Lead = Zine

‘ G@ld’ QUBCEB o« 5 o » & & # & & & &5 5 a » s @ m «90 126;‘3 33447
suVQr, QUNECES « o o & 2 o 5 & & 5 o s & & = 5’738.36 5,0%,59 647086
I-cad, tons PO P SR SR R T T e R e W SRR N 123043 1-15 124 8#1-9
m, m‘ S T vl S S e e R 37.73 m!"l Wﬁm
Go’p‘r' m’ S % B e » a s's 8w & B w8 3.08 2.39 a.”
m’ BORE & o % & 5 » % o o & miw % 8% % W 28w°6 12.09 1,5.97
mmt’& s m‘ P T S B IRU o e o W TR AET SN 342 - 685 lﬂgm 161. 55‘
Concentrates g CATE o o s s o & s o s & » » &

|,
)i




Paritners' Drawing Account
Accident Insurance

Power

Reagents ;

Balls and Miscellaneous Supplies
Mill Liners

Repairs and Replacements

TOTAL MILLING COSTS to
UMYy PRER 2 5 s % v 6 4w
TONN‘GE & 2 s 2 s a8 2l s 8 =

Partaers' Drawing Account
Aceident Insurance

Power

Timber

Dpill Steel and Supplies
Powder, Caps and Fuse

Repeirs and Replacements

TOTAL MINING COSTS to

SUMNATY PAECE 2 « v s v s o o
‘m}m’AGEOOVOOO’lO'.Q_Q

Partners' Drawing Account
Aceident Insurance

Power
Timber
Poweder, Caps and Fuse

TOTAL DEVELOPMENTS COSTS to
mmoz...«..--
PER TON OF ORE EXTRACTED . + « »

muﬂ..ag.-.-.-..

mmm
¢ 800500 "%‘m M O

?_é%f%gse. ﬁ,e‘gﬁ%ﬁiﬁl‘

743,05 S0  2,250,02

137,90 .13 332,57
157,70 A5 436,94, .16

e MIT9 W0k . S8ub 04

- Mareb - g ‘ '
§1,917,48 1,83 § 6,589.90 ims

R
§2,109.13 £2.02 7,171.5 259

389.05 «37 1,406,31 ', b S

464071 -AA l’ 3@-“ i #4‘-9

230443 22 978.32 «;35
‘7'” OM 326@@7

485,00 _ .6 608,88 _43&

$1,608.86 $3,
$1,703.72 3.844'39
3 54006 m.
?_244 96 e” lﬁn
R B %, 4

Page 4



~ A

Page 5

m m balanece

Suppliers:
Beach and Company . $ 1594 & 15.94
Chainte Laboratories 1,00 1,00
Citizens Utilities Company $1,423.,48 $1,423.48 1,486,010 1,486,10
Hall, Ray G, 93.21 93.21 169.29 169,29
Mine Safety Appliances Company 44,400 - 4khe00 44400 44,400
Tarr, lcComb and Ware :

Commercial Company 728,76 728,76 986.12 986,12
Tarr, McComb and VWare

Commerieial Compeny—-Liners® © 300,00 50,00 150,00
Tennessee Schuylkill , :

Corporation 517.79 517.79 541493 541493
Union 0il Compeny SR & . %, R . > ) (. | ; S, N 4

# Estimate

)

s






ASSETS

Velley National Bank - Kingman

Due from Smelters 01’7,0%.58
Estimated Values of Concentrates 1n trmit and on hend 1,176.41
Account Feceivable

Inventories , B 2,536, 3
Prepeid License 1.00
Prepasid Accident Insurance ——d 883

mmt...OQQ0.0.QD..Q.O'QQ'..

Accounts Paysble ~ Suppliers from schedule Page § $ 3,045.15
Account Paysble - Trustee's Fees 50413
Contract Payable - Tarr, MeComb and Ware :
Compercisl Company TQM
Acerued Partners* Drawing Account 4,C0C.00
Acerued Production Tax 5729

OB DEANERRTENNG & 4 oow b h NN
MISMBMPMTSWmWntMeﬁ........a
TOTAL LIABILITIES AND UNDISTRIBUTED PROFITS: o o o v o » o &«

Page 1

$ 4,28.59
18,294454

2565348

4’ g*z i é.!
$ 9,709.20

R



Sales:
Net smelter settlements from analysis page 3
Estinated revenue from production in trensit and
on hend (Merket prices §283.31; premium prieces $893.10)

Trustee's Fees
Payments per Operating Contract

Gmssmm_..."l..0.0'i...'...t

BALANCE .
Milling Costs from analysis page 4

NG R RN g R R N G o S
Mining Costs from analysis page 4

T N SN S R e DG
from analysis page 4
BALANCE & 4 o o o s s s s s s 0t o s s o oonnns

m.'o-ooiktbtto-gcoto-ooo

UNDISTRIBUTED PROFITS retained in the partnership
to sccompanying balence sheet .+ « « « &

Page 2

$13,276,93
kg 740022
$11,536.71
29824488
$ 8,711.83

§ 6,108,53

297
& 6,086,56




m&&

T T T S T
31].102'.....,....
w....-......
MQCQ‘QQD!CDD
COPPOE o o % o o % % % % a
PO S & % 0N e b

TOTAL METAL VAIUES ., .
Smelting

Railroad Freight, Umpires,

NET SMELTER SETTLEMENTS to

- . * - L 3 -

ete.

- - - o - £ d

L So GEE Sa S

PUNMAYY DAEE 2 « o o+ « « =

. & o & =

. o 8 & w =

Combined
§ 3,624.41

v 2,663-97
’ 16,356,77
* 281,69
¢ 87.80
. $40,404.63
— 35004494
€35,399.69
—1,933.65

Gold, ounces .

Silver, ounces + « « o« +
Lead, BORE & o W
m‘, BOBN & & N
Oﬁm’ BONS o o » & 5.8 »
Im. VOB o & o = 5 o & #
m‘r‘t.s,‘ W LI
mmt‘s, CaYSB 4 ¢ o »

» # & & =& ® 5 a

® ® 4 " 5 9w *

| S en b MR ST UL S

* B " & % & ¥

. B UL BT I S S

L RS RS ES JRG eSS RS

| BB SRR SHE R SR e R

. rpl GRS D TSR R N M

Lead

¢ 3,372.68
2,413,98

16,19.14

261,69
— 8.8

$22,905,30

1,139.66

. 112,36 102,76
o 4,071,86 3,597.74
. 92.55 85.97
. 65.77 8.1/
. 2.42 1.91
. 19.55 8.78
. 253.72 13;.17

Page 3

Zine
¢ 251,73
: 249499

640,84
16, 356,77

e

$17,499.33
€13,220,14
793,99

9,60
474412
6.58
57.63
0451

10,77
118,55
ooy S

2




Amount P
mm'xfram; Account § 600.00 $0.77
dent Insurance $7.26

37.26 $0.82
Power 711.74 «91
Reagents 104.28 «13
Balls and Miscellaneous Supplies 160,05 o1
Mill Liners 100,00 13
Repairs and Replacements 26,89 £03

TOTAL MILLING COSTS to

wwaﬂ.........wm

TONNAGE .+ v o o » s s o ¢ 0 s o

Partners' Drawing Account
Accident Insurance

2 T17.23 §2
Power 313.24
Timber 335¢84
Drill Steel and Supplies 213,72

Powder, Caps and Fuse 180,75
Repairs and Replacements g

Amount Per Ton
$1,319.88 $0.77
ﬁ,m.u ﬁ

194.67

279.24 ..16

100,00 06
— S0 483
£3,533.39 2,06
PIVAYA

P 5,962.10 ;2.95
1,017 «26 «59
878.16 +51
747489 a“
373446
123,78 ....nﬂ

TOTAL MINING COSTS to
summary page 2 # & & % » 8 » & ® 29 Ocdi g OO
mm - . » o » - . . - ° . L * &

Partners' Drawing Account $1,643.95
Accident Insurance 98,
2741.97
Power 393.59
Powder, Caps and Fuse . 80,98

TOTAL DEVELOPMENT COSTIS te

SUNMAYY PAEe 2 « s s s 0 o0 s v e 4w :
PER TON OF ORE EXTRACTED , + ¢ o s « & : .

mum...-.‘--....-.... &

Page 4



Supplierst
Arizona Tax Commission
Boulder Dam Line
Bush Brothers
Chloride Store Company
Citizens Utilities Company
Hall, Ray G.
%l G,
Mine Safety Applisnces Company
Standard 0il Company
Tarr, MeComb & Ware
Commercial
Tarr, McComb & Ware
Commercial Compeny—Liners®
Tennessee Schuylkill Corporation

m..l.l.l...‘t

5.91 5.91 bl
- N s
1,590.46 1,590.46 $1,423.48 $1,423.48
54490 54490 93.21 93.21
151,26 151;26 - -
29 37&29 - -

538,41 53B.41 72876 728,76

‘ o 100,00 100,00
699.26  699.26  517.79 517,79
9673 __ 9673 _ 1.1 _ 137,91
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ASSEIS

Valley Nationsl Bank -~ Kingmen

Due from Smelters $10,626.21
Estimated Velues Concentrates in transit and on hend 7,055.38
Account Receivable R | .

Prepaid License $ 1,00
Prepaid Accident Insurance — hbd.T8

TOTALASSETS«.._-........&;-.

Accounts Payeble ~ Trade Creditors from schedule

pege 5 $ 3,748.10
Accounts Payeble -~ Trustee's Fees 2954
Note Paysble 473,00
Partners'! Drawing Account, Acerued 4y452.48
Acerued Production Tax 63.80

m&m!um.‘.".'...-...
UNDISTRIBUTED PROFITS 4+ o « o ¢ o 4 ¢ s o »
TOTAL LIABILITIES AND UNDISTRIBUTED PROFITS.

Page 1

$ 4,250.64
ks 516428
§ 8,766.92
22421.96
$18,188.88




ﬁ t Smelter Settlement from analysis Pege 3
Estimated Revemue from Production in Transit end on Hend
(Market prices $3,208.28; Premium prices $3,847.10)

Trusteels Fees
Peayments per Operating Contract

mssncm..ﬁ.‘OOQl‘.QOCQO‘

m L I TN U T U U TR TR U U T T U S S Y
Milling Costs from snalysis Page 4
B‘m LA S S N S B O N R U R R U T T TR

Mining Costs from anelysis Page 4

BM“.-;...;.....-......

Development Costs from analysis Page 4

BEANEE o o 6.8 % 680 & 555 e & bea

chl.....,.‘t'.....,-ﬂﬂi

UNDISTRIBUTED PROFITS to secompanying balance

$10,168.86

D25 484
$ 9,573.02

!‘ﬁl .26
$ 9,421.76
BR——
$.2,421,%



Page 34

26, 1 T0 JANUARY X

Sombined lead = Zing

METALS s ;
R 0 NP G $ 858,83 $ 77i.8 $ 84,02
DR &4 6 o B0 #ieiw TR %4487 832,00 132,87

G O VRS P 6,‘“0% 5,92‘-% 516,04
Zine L R U TR TR T T T 5,9930” - 5’99308’
ge?w I W e G SR e N e e 7’0“ 790% -

TOR . w s a8 B 6 8 00 08 006w ‘ e
TOTAL METAL VALUES o+ o o+ o » mﬁfg $7,638.40 §6,726,78

Smelting Expenses té:%:%:% : gg,éﬁ ‘- ‘%:QM
671.71

Reilroad Frelight, Umpires, ete.
NET SMELTER SETTLEMENTS te

summary Page 24 « o o o o o &;&M ww

HMETALS: ‘
GOld, OUNCEBs o o o o o o o & & » 26,80 23.60 3.20
Silm, OQUNCBEs o » o » o o & o » 1'47’.21 1,239.83 235.38
M. t@nﬂv ® s 8 4 0 s 8 e s w 35¢09 : : 30-3? ; 4.79
Zin * PN & & W e 23443 2431 21.12
-coppor, PRS- 459 0 6 b0 is T4 «58 2 16
Im’ I G A G R 6,60 L RTR 3.88
emﬂt‘ﬂ, L RS R SO ‘ ____M A SR ﬂ s n i !

38



Partners' Drawing Account : $ ;'?lé.ll
Aheeident Insurance '
Power : o - 795:23
Reagents ‘ : 90.39
Balls and !1a011m auppliu (o ; - 119,19
Repairs and Replecements = : 3
mmmmmmzomyrmz““” ﬁ
TG“AGE W S e 8 W e L IR . e ﬁ
Partners! Drawing Account 33,%.‘77

Aceident Insurance

Power !
Drill steel and Supplies
Timber :
Powder, Caps end Fuse
Repairs and Replacements
TOTAL MINING COSTS to summery Poge 2 « v « » s o

mm.'.'..‘."....' S R SR e

Parnmtmmumt e $ 27

Accident Imnsurance I : Ry

j : » i % . ' ‘ ) 398.70
Power ; : 91.21
'ﬂ.&bu' 87 040

Powder, Caps znd Fuse 3
TOTAL DEVELOPHMENT COSTS to summary Page 2 « « o .

PER TON OF ORE EXTRACTED o o « o o s o 5 o 2 s & $ 064

ME‘Manoooooioooc--ooioaot gz

Page 4

36



Euppliers:

Arigzona Tax Commission

Boulder Dam Line

Bush Brothers

Chloride Store Company

Citizens Utilitles Company
Hall, Ray G. ;

Krook, Carl G. :

ines smw Appliances Company
Standerd 0il Company

Tarr, McComb & WareCommercisl Company
Tennessee Selnylkin Corporation

Union 0il Company

mT“Q'Q‘C‘iﬂQOQ’l‘OO.'0..‘9‘

Balances

Page 5

37




6/29/45

6/29/45

4/12/45

A 3/is

5/28/45
5/16/45

12/28/44

Andrews; Roy J.
Mndrews, W. Js
Barnes; W, Elten
Drngith, Vinke
Wm' Bert
Elll, K. '0
Hsll, Euy GQ
Horbelt, Frank

my’ b, M, :
Larson, Al.bi;a'
Lerson,; Bert
Lewis, George He
Makels, Jack J.
m, Jem

Wardini; Ri L
0¥Brien, Jms ﬁ.
Ogle,; W, C.
Patterson, C. G.
’Iw’ Jde Be
Satoriz, Dom

s‘w’ He Os
' y Bob

Skensich, :
Smith, Carl G.
Smith, George H.
Sporer, Alfred
8toffers, Herman
3}?}&, Elner
Thomas, Alfred R.
Thurstin, Re 4.
Vatchmsn, Pillianm
Ym’ Hike

239496
239496
239.96

. 226464
233.30
239.96

173'16
239.96
239496

59.94

239.96
239496
219,98

116.28
219,98
239.96

19“”

200,00

200,00

200,00

200,00

200,00

200,00

200,00
200,00

200,00
200,00
200,00

200,00
200,00
200,00

|

April
/45 W&&-—:/n/&a 4/1/L5—4/30/45
 Drasings Distr Drawings Disty
$ 4662 § $ 200,00 $ 100
200,00 150 200,00 100
200,00 150 200,00 100
200,00 150 200,00 100
73426
200,00 150 200,00 - 100
200,00 150 200,00 100
200,00 150 200,00 100
200,00 150 200400 100
200,00 150 200,00 100
200,00 150 200,00 100
200,00 150 200,00 100
200.00 150 200,00 100
200.00 150 200,00 100
: 153.18 '
200,00 150 200,00 100
200,00 150 200,00 100
200,00 150 200,00 100
133.20 200,00 100
59,94
‘ 126454
146,52 200,00 100
200,00 150 200,00 100
200,00 150 200,00 100
200,00 150 200,00 100
....M 150

sy
5/1/45—5/31/45
Drawings Distr
$ 200.00 § 250
W-M : 2”
200,00 © 250
200,00 - 250
200,00 - 250
200,00 @ 250
200,00 = 250
200,00 ° 250
200,00 © 250
200,00 - 250
200,00 - 2’0
200,00 250
Z00,00 250
200,00 = 250
200,00 =~ 250
20000 - 250
200,00 © 250
200,00 © 250
200,00 200
200,00 © 250
200,00 ° 250
200,00 - 250
250,00 © 250
ZQOM 250

6/],/,‘5-6/30/&5

Drawings Distr

$ 200,00 ' 718,28
200,00  718.28
200400 350,00
200,00 350,00
100,00
200400 350,00
200,00 350,00
200.00 350400
100,00 73426
200,00 350,00
200400 350,00
200,00 350,00
200,00 350,00
200,00 350400
200,00 350,00
200,00 350,00
200600 350400
200,00 350,00
200400 350,00
200,00 350400
200,00 27245
100.89 79&”
200,00 350,00
200,00 %ﬂuw
200,00 350,00
. - 258,00
200»@ 350400







TENNESSEE
mma.xmmmmwm

RECEIPTE:
lot Receipts from Sale of Concentrates $95,858,90
Het Receipts from Ssle of Capital Assete $45543451
g oo Mo o Sy SR ON
.';-m -‘7:‘ T 03,03 Ss14l. 57
Excess payments to He0, Go. - Retwmned 2,739.15
Wo A, Finer - Advance to Trustes s/c §  75.00
o 'Wm —taQ0 . 100,00
TOTAL RECKIPTS SR
DIEBSEIENTE
Payts. to Hines Opersting Co, - Trustee £89,895.21
Payts, to Collector of Int, Rev, 8,335.,08
A T T
Bul. of Payts, - Petty Cush edkdladf 25432475
Ny A, Wimer - Ret. of Advsace by Trustee —T5.00
TOTAL DIEBURSEMENTS  €200,628,08
TRUSTEE BANK BALANCE AN T
TOTAL PAYMENTS AND CASH BALANOE o o o o o o s s s v s 0o s s eveaea S03,8%.62




Less Total Amount ¥Withheld =

< 094t
Total Withheld Auownt Paid " dal66430
Het Received from Ssle of Concentrates $95,858,90
Eale of Capitel Assets § L,638,54 #
Less Winsett Comp, Ins, :
12/26/44 to 4/X7/45 = 9503 454350
Exoese Payments to Himes Oper.Co.-Retured 2573915
Advanee by N, A, Fimer el 3280
. T0TAL RECEIPTS  §103,216,56
LISBURCEAENTGS

twa/ ¥inse Co.t
?M' e Gm-ﬁu

$89,799.24
&MM)‘M 28,97 :
Totel Payments to Mines Operating Co. $89,895,21 $89,895,21
~ (Excess smount returned

(to Trustee by H.0. Co, 739
kol - o 9 Tt

Mtwafchh M.I
« Krock Trustee Fees 240,29
l..lhutt(ntuhw) 699,15
lﬂunhmm 500,00

Del Franchise Tex, 1944 58,13
Total Payments to Tennesses Schuylkill Corp. 10,431.64
Betum of Advence to N, A, Winer e d5.00
‘ T0TAL DISBURSEMENTS _100,400,85

BALANCE IN GARL G, KROOK TRUSTES BANK ACCOUNT: ¢ o « o o + » + + o Z48Ma70
#-mumm ‘




mwmmmmm

A945 : W ..m.. lﬂn
January, Cesh Advence by N.A. Fimer § 25.00
January 12,00 ¢ 9.87 2713
Februnry 55464 23.55

Hareh 190,00 30.12 219,10
April 100,00 154 M“
Hay 54489 1474

TOTALS $503.03 #1316 §396,87

] L K B
LECAPLTULATION

Zotel Sales of Capitel Assets ZTotsl Cagh Belance _
Potty Cosh Recelpts § 503,03 Trustee Bank s/ec  $2,814.71
Trustee n/n Reecelpts £,638,54 Petty Cash _ﬁn
TOTAL $5,141,57 * T0TAL §3,211,58

#5%ew

© GREDIT SALES FROM WAREHOUSE HOT PAID
MONTH OF JUNE, 1945

Mines Operating Co. $232.54
© Terr, Nobosb & Vare 25,30
T0TAL £247.84

# . Hefer to Supporting Schedule

4%




.

. Wmnmgm
FROM DECEMBER 26, 1944 70 JUNE 30, mmm

1/16/45
3/5/45

2/6/45
3/11/48

5/25/45

6/28/45

§ 1,000,00

I3k
1,500,00
24583,64

§ 8,235.08

48




3/0/4s

31/us
v
s

5/4/45
5/8/.
i
5/23/45

6/9/45
6/18/45

LIRE SOLD

Cabine snd lots

IMMMM
Mmt veder -
ummamumw

tmm&»
mmummnm
Retura of oil dvuus

Wrrehouse supplies

finter heater
mmmw?mwc

Dise filter

Vrprebouse supplies

April instellaent for Tennessee Mn Gso.ao

i Tk

guu :.Wmt —tia B0
1 Leborstory type Wilfley Concentrating tsble
;46" 4 nuq'

x "
Hay instellment for Tounessee Cafe  §50,00
Interest -/
20 lbp, Babbitt

1 pr, spindle bearings for ¥.8, Float Cell
200 1be, Zine Sulphate
fiarehouse supplic

supplies
RBeturn of oil drums
Jue installment for Teanessee Cafe §50,00
Interest P N5
ALl following emtries were sold
for essh by W, Winsett and heundled

Hine Superintemdent's residence - rent

Engineer's residence - rent

25.00



AL J’W
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3/20
472
A4

4723

I5SEES S

531=L:

532-L
517-2

75029.38
3,966,351
79192.09

3,648,950

6,818.44
3593245
6,960,97
44263.96
35964.61
6,863.95
£,602.78
4y150,11
6, 548,77
45047429
65215,72

322436
293e24
31377
273.28

: : i
93,856.29 1,775.68

75029438
3,986,31
75192.09
3,648.90
6,818,244
35932445
6,960.99
49263,96
3,964.61
6,853.95
6,602.78

65255453
3,735.52
55942044

£s2d0.70 34530

359.35

280.82
361.51
35439
202.51
347416

329.13
2Thel3

3,827.28

4,789.80
75029.38
35,986,31
T$192.09
3,648.90
6, 818,44
49221465
T9320.34
4556409
Ly245e43
Te245:46
6595737
45130.26
6,602,69
6,271.57
4y317.82
¥ )
99,951.58

69326445
3,587.68

3,284,010
6,136,60
3,510.28
6,228.96
3,807.55
3,540,07
€,159.40
5,907.04
3541472
5,595.26
35333465
5,315.28
3,611.91

a586.59

86,129,15




4%



Per Honth
Taxes snd Insurence; , : gt
State and Oounty'rropcrtx'— $5,209.50 for 1944 $ 4333 ([ [,
Fire Insursnce - $75,000 poliey : j Bee.) P
Delaware Franchise - $54.92 for 1944 458 —
Deleware Resident Agent - $35.00 per enmum ' 291
- Arizona Franchise - $20.00 per snoum | 1466 —
Professional Fees, ete.s (G SR ;
Auditor - estimsted by Fagerberg L 100,00 -
ing - estimated 100,00 ~
Attornay ~ based on six months charges (1) ‘ 90400 -
Tranafer Agent - $250.00 per smmum (2) e 20483~
Reglstrar - $100,00 per annum (2) 8.33 —
Saleriess e
Caretaker -~ (3} $275.00 [
' Caretaker - Industrisl Insursnce rate $6.17 1700 |
Carepeker - State Unemployment Insuranee rate 2.7% Teb2 o
Caretaker - 0.A.B. 4‘___2,11 302,17
Seeretery ~ (2) 195,00
Seerstary - State Unemployment Iusuraano rate 2,78 527
Seeratary ~ OsheBa ﬁ;*‘a 202422
Clerk & Stenographer - (2) 0400
. Clerk & aﬁcnncraph-r State Unemployment In- e
‘ gsurance rate 2.7% T N
Clerk & Shmpm ~ OsdeBe ,_;g‘ 50 155.55
Hiscelleneouss T :
Telephone & Telegreph - oatimntod (2) 15,00
Traveling - estimated (2) e S0.00

(1) - Psid by N. A, Wimer $331.08
Paid by Corporstion %g%,gg
b Totel for period $12.57
Paid by Corporation
Additional charges are;
Depreciation & Depletion
Interest on Indebtedness
Trustee Fees




Engineers Residence

Chief Clerks Residence

- Hine Superintendent's Residence
Master Mechenies Residence #
Office Clerks Residence

# Rental on this house is being reteined by occupant
in licuidation of vacation pay due him per Union

Combract at time Corporation disecontinued operations.







Temnessee Cafe
Engineer's Residence (#5)
Refrigerator

Vulean Hoist - Denver unit cell - 2 vacuum pumpse

Used Mining Equipment - See attached list

Warehouse 1msntorys
Hovember 30th Balsnce Sheet
Lees: Ssles to Contractors

Jenusry $699.26
Februery 517.79
April 258.15
Hay ‘ :
Misc. sales b"

carstaker é&;ﬂ
Net balsnce

$11,327.36

—2a877.82

mf‘x‘s,.t.‘l""';

mmml...dt.

Seld

$1,350.00
$ 1,750.00
100,00

700,00
5,220,00
— 8244054
$2,050.00 $15,519.54
— 22030400

211200054



P

S

v
ol

N

June 5, 1945

111 ~ Colorado Iron Works - Size 4' X 5' outside measure -
p —~ complete with shell and end liners and 50 HP Westing-
on motor,

- Type D ~ Size 20" X 19'.
2 - Steel | v Mﬂxw"muyruxs-ba.x-tsm-appmmww
1 - Flat Py utside Dismeter 633" - Width of Face 20 7/16" - Bore 4.70

1 - Ing ) ompressor 1,000 cu, ft. capseity - Imperial Type 10 BD Right
nand 20" X 16" - No. 25622 P.P., Left hendside - Cyl, 12" X 16" -
W Belt Driven - Dia. Flywheel - 8 ft. Face ~ Flywheel
P gynchronous motor, Type AT-l, Form P.C. Speed 720 RPM, 3
s 158 Amps, Slip ring type motor, equipped with D.C.
’ IE ..?.n B.B. &nd controller and starter eguipment - C.R. 1135 Al.

1 - 24 X 10¢ -’ﬁnn, 3" Redwood, 30,500 gallon tank - weight 9625#.
1 - Agit m mm-, 4 Deep, Redwood stave comstruction, heavy angle
r mmtom 1.5!!?. 3 Phase 60 cycle 200-440V Induction

1 - Oblome $i mwytmh,wmi-molahm-smummaﬂm
‘tie bends - Approx. cap. 7,500 gals. - heavy curved galvanized irom roof.,




