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COPY
: FROM
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

August 3, 1945

Collector of Internal Revenus

Post Office Building
Phoenixy Arizona

Atbe William McRae
Gentlemens '

We enclose herewith two binders containing the following:

1. Balanece Sheets and Earnings Statements
with Supporting Schedules of our con-
tractors, Mines Operating Company, for
the first six months of 1945.

2. A summary based on the figures contained
in the above auditor's reports reflecting,
in detail, the amount and source of all
receipts and the amount of all disburse-
ments with complete explanation showing to
whom and for what purpose such disburse-
ments were made.

3. An estimete of the current monthly expenses
that must be borne by the Corporation under
the terms of the existing Operating Con-
tract, also, an estimate of possible income
to the Corporation from residential rentals.

4be A statement of surplus capital a.ssets for
sale with supporting schedule.

The writer is planning to be in Phoenix toward the end of the week of
August 6th and I shall call at your office at that time.

Yours very truly,
KILL CORPORATION

Byt \
NAWsaf - 2 encls. NS s
CeCs Citizens Utilities Co.,K in?-n |

- @.C. Carl G. Krook, Trustee, Kingman
ceCs Tarr, McComb & Ware

Att: John Allen Ware, Eingman /
ce.cs Geo. M. Colvocoresses, E.l., Phoenix
cesCs Walter Winsett, Caretaker, Ghleride
CeCs Mines Operating Co., Chloride



| APRICAE SHELTING AND REFINING COMPARY gi’”‘
Southwestern Ore Purchasing Department
810 Velley Bank Building
P, 0. Box 2829
TUCSON, ARIZONA

Brent N, Ricksrd sugust 7, 1944 ) Al

Wrs He Ao Wimer, President
Tennessee Schuyliill Corporstion
M‘, Arizona

Deay Sirs

The present lesd congentrstes contract under which settlement ie being
mqutaiWMounhnMupm:Whlm. Eulb-
jeet to your mcceptence in the space provided below, we are willing to emtend
the contreet for & veriod of twe ye.rs ending August 81, 1946, All other
terms of suid comtract are o remain im full force and effect with the excep-
tion of pepagraph £ of the Silver cleuse; for which substitute the followingt

SILVEH: If, howsver, the Seller shzll so eleet, the price

(Paragreph 2) peysble for the silver content of Seller's produst
shall be based on the average of the Handy & Harman
New Tork guot«tions for foreign silver for the calen~-
dar week following date of delivery at the plamt of
the Buyer, provided, however, that written notice of
guch election shall be given to the Buysr prior to
paid date of delivery, amd further, that if during
sald calendar week, in the sole judgment of the
Buyer, the mariket for foreign silver for thres
months! forwsrd delivery shall be imadequate, and
the Buyer shsll so motify the Seller, said price
ghall be based on the sverage f the Handy & Harassn
New York quot tioms for foreign silver for the
ealendar week ineluding the ninetieth day following
said dote of deliverye ;

Accepteds .
TENNESEEN SCHUTLKILL CORPORATION

President




TENNESSEE SCHUYLKILL CORPORATION | SELLS end,
AMERICAN SUSLTING ASD REFINING COMPANY | BUYE

The output of gold-gilver-lesd ores end concenirates from the properties
owned or controlled by Seller at or nesr Chloride, Hohave Couanty, Arizons,
and all such conmcentrates resulting from milling ores st Beller's properties
for sccount of others, which Seller sgrecs to ship and deliver rogularly snd
“gurrently ae produced. :

ABALIEIEY Seller agrees to muke such output into s produet of substantislly the fol-

lowing snalysiss

i Ag P Ou Ins. Mo s 4 ® n
Qssper¥on Qeapexien £ £ 3. 32 2 3. 2. L
0.5 10,0 00 0.7 55 200 K6 L5 64 B
TONHAGE: Up to 1,000 tons per month; tonmsge in excess of this smount included st

option of Buyer, otherwise exeluded.

The perisd bovered by this contract is from Septeamber 1, 1342 to Seplember
1, 1844, both dates ineluded, end shall continue indefinitely thereafter
unlesg or until terminated by elther party through writien notice given
to the sther party sixty (60) days in advance of date of termination.

DELIVERYs Fe0sbs cars at unlosding bins of Buyer's smelter at El Peso, Texas.

PRICE: The purchase price of the product is the sun of the payments less the sum
of the deductions next below speeifiled.
LoXHENTE
GOLBs Rothing pedd for gold if assaying lese then 0% of s Troy ounce per dry

ton., If OB of an ounee per dry ton or over, pay for ell st §80,00 per
Troy ounce, herelvafter called the “eomiract price®; provided, however,
that, under the conditinns set forth in the Gold Schedule hereto attnched
and expressly mude s purt hereof, whenever in any calendar month the
freniized vrice® per ounce, &z defingd in said Oehedule, shall exgeed the
former Sint price of $20.674 per sumce, payment shall be mede of the con-
tract price plus 90% of ssid emecess for the firet five sunces per ton of
produet, plus 92.5% of eaid excess for the second five ounces per ton

of produet, snd plus 95% of said emeess for that portiom of the gold con-
tent over and above ten ounces per tom of product) snd whenever in any
easlendsy month the “realired price® shull be lecs than the former Mint
grice of $20.674 per cunce, puyment shell be mude of the "realized price®
less eight percent (8%).

SILVER: Pay for 98% on the basis of the "Mint price® s» defined in the 8ilver
Schedule hereto sttached and expressly made a part hereof, emcept as
therein otherwise .rovided. Hinimum deduction one-half Troy cunce per
dry ton.

If, however, the Beller shall so elect, the price pmyable for the silver
eontent of feller's product shell be based on the aversge of the Handy &
Horwsn New Zork quotations for foreign silver for the calendar week follow-
ing date of delivery st the plant of the Buyer, provided notice of such
slection shell be given to the Buyer in advance of seid guotationsl period.
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mtrmmwtlouaswl.smumwrwmm(Ml)
of the remaining lesd at the average of the daily published guotations of
the Amsrican Smelting and Refining Compeny for common desilverised domestic
lead for delivery im New Iork City for the calendsr week including date of
delivery ot the plant of the Buyer, less s deduction of l.4¢ per pound of
lead sccounted for, Nothing peld for lead if lesg than 8% by wet assay.

Dedugt from the wet copper nseay 0.75 unite and pay for 100% of the remaine
ing copper st the daily net refinery domestie guotation for Eleectrelytie
Wire Bars, ns published in the Engineering and dining Journel of New York,
averaged for the ealemdsr week including the date of delivery st the p&.m
of the Buyer, lees a deduction of B.1§ per pound of copper accounted for,
Nothing peid for copper if less than 0.75% by wet ussay.

Pay for =il st 104 per unit, fractioms in proportion,
Ho payment will be mede for sny metsl or content except ws above specified.
Frou the total of the above, make the following

”a55 per net dry ton of §,000 pnmds when tie wet lead apsay is 50%.

For esch unit the wet lead sualysis is more then 50%, the buse charge mu
be reducsd five cemts per tom, frezctions ia proportion. For esch unit the
wet lead smalysis is less then 50%, the buse nham ehell be ineressed eight
cmu per ton, frectlons in propertion,

4d4é to the base eharge "0¢ per ton for esch one cent incresse in the settle~
ment guotstion uud for lend over five cents per pound, {ractions in pro-
pﬁrt&ﬂ. & Y S

81 free; ehsrge for excess at 3504 per unit, fresctions in proportion,
Charge for sll at 10¢ per unit, freactions in proportien.

2% freej charge for excess st 20¢ per unit, fractions in proportion; maxdmum
cherge 50¢ per met dry ton,

10% free; charge for excees 2% 104 per unmit, freetions in proportion.
1% free; chuargs for excess at 50¢ per walt, fractions in

Gne-benth of one percent (0.1%) of the lead content by wet sssay will be
allowed free; churge for excess at 504 per pound, fractions in progertion.

Thie contreet is bused upon an sversge hourly wege (including wsges for
overtine lebor wnd eveluding veeantion pay und the wages of foremen and men
on construction work) of 67¢, and the difference between the basic sversge
hourly wige (hereinafier referred to es the "base rate®) and the average
hourly woge pald szt Buyer's plant during any cslendsr womth shall be for
Seller's soccount im respect to product delivered dwring and efter the next
following month, provided, hovever, th:t such difference shall equal or ex~-
cead two cents, in which event sald average hourly wage pzid at said plant
ehall beeome the bage rate [or the purpoce of determining further adjustasnts
to be made hereunder. To adjust charge or eredlt Seller six cents per dry
ton for e-eh one cent per hour thet the average hourly wege so psld Mu be
in excess of or less than the buse rate, fractions in proporiien.

Thie contract is based upon a pubiished all-rsil freight rate for lesd and
gopper bullion from El Paso, Texus to Bew York City of {18.79 per ton. iny
ineresse or decrease in seld rate in effect on the date of delivery at the
plant of the Buyer shall be for Beller's account and proper deduction or
eredit to the axt«nt. of lewnd and eopper paid for shull be made accordingly.

—E-




i .
l FREIGHT AND Relmburse Buyer for freight paild and sdvances made to Seller or for feller's
account. : -
| o _
| For sampling less than & eurload, cherge $10,00
i g4
| Buyer will meke eash settlement on nll shipments on the seriiest practicable
| date following the 'wmiuiag of sll necessary informstion. :
| This agreement, ineludisyg the provieions of the "Complementary Schedule®
| hereto attached sand expresely made a psrt hereof, shall come inmto foree and
effect when signed by both piriies snd approved by Executive Committes of
| Buyer. :
i Signed and dated as of___ Bept, lst 1942 . .
! : TENNBESEE-SCHUYLEILL CORPURATIOR
1 :
AMERICAR SMELTIRG AND REFINIRG COMPANRY
| k! R, | By_._Re L. Jourds i
| Henager, Ore Department

|

; Ay roved ss to form
| Legsl Department

. h_gmae/e.
|

|

|

f

|
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AMERICAN EMELTING AND REFINING COMPARY 5
GOLD BCHEDULE

1. At the present time, in conseguence of the Gold Reserve fet of 19%4 and Regulations
insued thereunder, gold recovered from neatural deposite in the United States or any plece
sub%oat to the jurisdietion thereof (hereinafter raferred to as "domestic gold") may be sold

nited States Hints st & price in excess of ths former mint priee of §20,874 per fine
ounce; hersinafter ¢allad the *uint price®.

2. .&acordiagly, subject to the terus and conditons hereinafter set forth, the payment
to be msde in respeet fo the gold content of Seller's product shall be determined with re-
ference to the relation between the mint price and = sum equivalent to the net weighted aver-
age price par oupee reulized by the Buyer upon all ssles of domestic gold of the seme guale

ifiestion: as e gold produsible from feller's product made by Buyer in the United States

or sbrosd during the month of delivery of Seller's produet, unlsss the price currently peid

for domestic gold by United Statez Hlints shall be reduced within the period of three celen-

der momthe following the month of delivery at Buyer's plant, in which event the net weighted
sversge price to be determined hereunder shall be thet resnliszed during the third such calen~
dar mouth,

5. "The said net weighted average srice shall mean the gross weighted aversge price
less cost of delivery to place of ssle from Buyer's refinery, including cost of insurance,
selling expenses reid to others snd such other direct expenses 28 packing eoste and eables.
The sum oquiulont to the sald net weighted aversge nriece iu hereinsfter cslled the "real~
ized price®.

4, Vhenever in any esalendar month the realized price shsll exceed the mint price, the
smount to be peid in respect to such gold content shall be the sum of the contrset price
plus the percentage of sald exeess specified in the gold payment elause of the prineipal
sgresuent to whieh this schedule is attached.

B. Whenever in any calendsr month the realized price shell be less then the mint price,
the amount to be peid in respect to ssid gold contenmt shell be the realized price less 8%,

6., It ie stipulated, however, th:ut whenmever in any calendar month the realised price
ghall be squal to said mint price the amount to be puid in respect to sald gold content
ghall be the contraet price.

7. If and whem, and during such periods as the gold content of Seller's product shall
be qualified for sale to the Mints, snd the Hints shall be regularly purchasing such gold
at & net price in excess of the mint price, provisionsl advance payment will be made on the
date of agreement upon assays in the amount to become due for gold om final settleuent asg
estimeted by the Buyer, upon the condition, however, that if for any resson whatsoever the
reslized price per ounce shall be lees than the provisional sdvance payment per ounce,
Beller shall reisburse Buyer for the difference proamptly upon the determinstion of tho
realised price,

8¢ Where such ssles of gold by the Buyer are in the currency of any country other
than the United States, the momey received shall be converted into United States currency
at the spot rate of exchange guotsation published by the Engineering and Mining Journal for
the dete or dates of ssles, or in the sbsence of such quotstion for any such date or dutes
st the meen of the high snd low exchange quotation published by the New York Journal of
Commerce for such date or detes; provided, however, thst where the exchange rate ig flzed
by the United Etates Tressury or govermsentsl asgenecy other than the Post Office Departaent
for money orders, etc., the rate so fixed will be applied.

9. Seller agvees, in ilhe sbsence of & fres market snd so long ae gold mey be sold
only te the Governaent or by or through Governmental sgencies, that es & conditien to the
Seller's right to recelve payment for gold in excess of the contract price, the Buyer's
obligetion to make such additional payment ehall apply only to gold delivered by the
feller whieh is qualified for such sale, und the Seller further agrees to furnish the
Buyer with such affidavits or other proof im respect to the origin of such gold or other-
wise ss the Buyer msy reasgonebly reguire to enable 1t to dispose of such gold in mccordance
with Govermmentsl reguirements or regulations.




gold in the United States, lncluding the sequisition, melting,
tresting, holding, trazsptirting, selling to the United Stotes iints, or other disposition
thereof, sre now subject fo control by the United States Govarmuent, puresusnt to Aets of
Congress, snd Rsgulatione sud Ixecutive Orders issued thersunder. Asecordingly it ie agreed
that if the Buyer shall be directsd by the Govermment to refrain from any such deslings in
connsction with sny of the gold in or obtained from Seller's produet, by reason of Seller's
failure to somply with Governzentsl vequiresents, or for any other reasom, the Buyer shall
have the right to withhold payment therefor snd to retain such gold for return to the Sellery
or for such other disposition as the Govermmeni msy require, free from sny liability to ae- .

10, 411 deslimgs &

gount to the Seller for the vslue thereof,

UEAlemt 1Llwl-40




AMERICAR SHELYING AND REFINIRG COMPANY
SILVES SCHEDULE

1. Tnis sehedule shall be spplicable to the silver content of ESeller's produet
quelified for delivery to codmuge aints of the United Stutes under Act of Congress approved
July 6, 1959, snd applicable Regulntions, whersby silver mined subsequently %o July 1,
1089, from meturcl deposits in the United Ststes or any place subject to the jurisdiction
thereof mey bs tendersd in exchange for standard eilver dollars coined from 55 per centum
thereof (or silver certificstes or amy other coin or currency of the United Etates in an
amount in dollars equal to such stondard silver dollars), the remsining 45 per centum,
with the eonsent of the owner, to be deducted end retained by the Hint as selgniorege
for serviees performed by the Govermment relative to the coinege amd delivery of standard

2. Accordiugly, for the perded of the primeipal agreement (to which this sehedule
is sttsched) during waich Buyer shall have the right under ssid et of Congress and sp-
plicable Regulstions to exehange the silver comtents of Seller's product for gtandard
pilver dollars representing 55 per cemtus thereof (or an equsl smount in other coin or
curreney of the United States), the peyment for silver to be msde to Seller shall be
705/6 cents per ounce, being the spproximsie wilue per ounce of the standard silver dollurs
or freetions thersof receivable by Buyer upon such exchange, ndjusted te the eguivelent
value of silver .999 fine snd to cover cost of delivery and expense of meeting requirements
snd econdltions preseribed for scceptance st the AMint. :

8, Settlement for silver on the basis of 705/8 cents per ounce, which is the Mint
price referred to in the prineipal sgreement, shall be subject nevertheless to the dedug-—
tions specified in seid priseipal agreement, and to the condition that Seller shall fur-
nish Buyer sll such certificates, affidaviis, or other proofs and reports =s may be re-
quired from time to time to qualify the entire silver comtent of Seller's produet for
delivery to the Mint under ssid Aot of Congress and 21l spplicable Regulationsj payment
by the Buyer on the basis of the Mint price to be subject slso to finel aceeptence by the
Government of the silver covered by Seller's affidavits. g

4, The silver comtent of Seller's produet shall be tendered to the United States
Wints by Buyer a¢ prouptly ss practicslbe, thai is to sey, as s0on ag wsy be consistent
with sperating conditons and Govermsentsl requirements, unless the Seller shall elect
to receive poyment for said silver on the basis of the Handy & Harman Bew York gquotations
for foreign silver specified in the principal sgreement, in which event this schedulse
shall not become applicable thereto, and payment on suld basis shall be fimal,

8. In the svent %hat, for any respon vhatsoever the Government shall refuse %o see
eept the silver covsred by Ssller's affidavit, or the entire silver content of Seller's
product shall not be qualified for delivery to the United States Mints, the price payable
for the silver gontent of Beller's product shall be based upon the average of the Handy
% Haoymen New York guot.tions for foreign silver for the thirty (80) quotational days f
lowing the date of sueh vrefusal, or following the Jate when the Buyer shall fin :
the Seller that zald silver edntent is not qualified for delivery to the United States
Hints under said Act of Congress and applicable Regulations, whichever date shall s00
oocury end Seller shall refund to Buyer the amsunt by which the price paid to Seller for
silver under this sehedule shall be in exeess of the amount paysble on the bseis of sa
guotetions; and furthermors, if the Hint price per ounce payable im respect to silver
covered by Seller's affidavit, st the time of tendsring the same to the Mint, shall be

{

|

g

:

lees thap the Mint price per ounce on the basie of which payment ¢hell have mm
Seller, Seller shall relmburse Buyer for the difference applicable to ihe payable silver
gontent of Seller'’s product.

&




AMERICAR EMELTING AND mvxnm mm
COMPLEMENTARY SCHEDULE

rw m tww ar other govermmental cherges, national, lmi or mmm,

r imposed in respeet to or messured by the product purchased hersunder,
. n, wmotm, smelting, refining, ssle, tramsportation, proceeds

sweof, or o wmla derived thmtmu, other than income taxes

chsge price paysble hereunder. 8 i

: Weighing . 'Mmm or & roprnchu‘&tvu
" 'Mwwm-sm&mw standard practice, promptly after
Wmﬁi will ” : M;-} ne : ol ar
‘presents mnuam;wtmafﬁha ight in
vﬁm. the W usy be plaged in " led, pose
wm In ¢sse of disegresme aaualﬂyﬂ' shall
_ wmm from a list mutually agreed upon whose asssys shull be final if ftm
the ilmits of the aspeys of the twe psrties, and if not the sseay of the purty
neaver to thée wapire shall prevail. Losing purty shell pay coet of wapire. In
coage of SELLEN'S failurd to make or submit agraye, smn-s asseys shall govern,

 FREEE) Wm; Provention or m in the performance hersof esused by set of mature,
strie, five, flooed, traffie imterruption, deluy La transportation, war, insur-
rection, or mob violence, recuirement or regulation of Govermment, finsneisl
erivis, cessztion of operation at smelter for failure of ore supply or other
operating resuiresent, or any dtnmag eause, without regurd to the foregoing
enumerstion, beyond the eontrol of either party, ineluding, without limitstion
upon the gonsrelity of the fwago&u, sny ceuse whleh would produce a finaneisl
loss to sither psrty through performsnce hereof, in niuing, smelting, refining
or uﬁhmxm, ahall 4 ity sffected
pension of performsgcy %o this clause . :
gating the mtrm ’ bély upon the. ‘of the couse of dis-
ebility all the ,,mm:m thersof shall agein come into full foree and: effect,

/ nmdmam:nfwmnendm«wntmtamuhmui‘wapmumul

. %o the period of suspension, but in no event shall such extended period be of

longer -duration than ihe unexpired term of &m contract at m m 9! suspension,

pend this contracts A sus-
“ ‘f’ _huve the bffeet of sbro-

nmmm‘ & ton is sz,m ibss & unit Ls 1F of & tom, or £0 lbs.

The date of m:.iwry 15 thet date of ax‘z-iml mf the legt car or tr\wklm
of eseh lot «t BUXER'2 plmt. ,

DIVERSION: BOYER may sell or divert the product to any other emelter, and any in-
eredge or decresse in freight as against delivery ss provided in the principal
agnmt o which this echedule is sttached shall be for BUYER'EZ account.

FUSPENEION OF (DOTATIONS: In the event of & suspension of gquotztions for any esuse,
ragulting 1n the ubsence of guotstions for the period or date specified in the
prineipal sgreesent s# azpplicadle te any lot of product, the uotutions to be
used in the case of sach such lot, except in respeet to the gold content of
EPLLER'S produet, will be those which would be applicsble if the date of arrival
of the material st the plant of the BUYER osccurred thst nusher of days after the
date of setusl arrival ag shall equel the totsl number of days during which guota=
tions were suspended; and settlement will be made in respect to any metsl or
setule so affected as soon as such deferred qu@tutiom areawsilable, if setile-
ment shall then be due,

HOCRSEIONs This contract mall bind and inure to the benefit of the pariles mm,
their ewecutors, sdministretors, legal representutives, successors or asvigns, and
~ sha.l be » cowensnt ruaning with the land.

BY 11 1 &0




AMERICAR SUELTING AND REFINING COMPANY gmﬁ 3

mmm

8, H, LEVISON Bex York 5, M. Y. July 25, 1944,

Tenngssee Schuylikill Qarpmtun,
Hew York, ﬁ» b 8

Glentlemeny

m»nu-wt hmmmu.a-m-mumm
ond the Americun Smelting snd Refining Compsny dated se of September 1,
1949 snd covering the purchase-sale of aime ores and goncentrutes is
hereby extended for a peried of two yesrs to Auguet Bl, 1948, Aceord-
ingly 'Maﬁm' clanse of snid contract shsall be deemed amended
niou *iugust 51, 1946% for "August 51, 1044" therein.

nwamuummammwcuum
mnmmmmuwwwmahtmmm»w.

Very truly yours,
| AMERICAN SMELTING 4ND REF
By  Signeds 8. H. Levison

AGCEPTEDs
TENNESEE.. SCHUELEILL CORPORATIORN
Bys Ne Ay ¥imer, FPresident




TERUESSHE SCREYLEILL CORPORATION,

KINGUAN, ARIZONA = — = » = = = = = AT A D e o s - ~fells and
AUERICAN SMELTING ARD REFINING COMPANY,

2H0DUCTs The output of zine orec and concentrates from the properties owned or con-
trolled by Seller &t or near Chloride, koheve County, Arizoma, and all such
soncentrates resuliing fros milling ores st Seller's properties for account
of others, which Seller ngress to ship and deliver regularly and currently
ae produced. : :

ABALYSISs Seller &grmn to meke such output into a product of substentially the fol-
lowing anslywiss

Gold 0.15 oz. per 2000 1lbs.
8ilver Sl TR S LA
Lead 2.0%

Zine 50%-55%

Iron 4%~ 6%

JONBASEs Tp to 750 tons per month; tonnage in excess of this smount included at op-
tion of Buyer, otherwise excluded.

The period ecovered by thie contraet is from Yeptember 1, 1942 to August 31,
1944, both dates ineluded, and shell continue indefinitely thereafter unless
or until termineted by either party through written notice given to the other
party sixty (80) daye in advance of the date of termimation.

F. O« B. care ot unlosding bins of Buyer's smelter at Amsrille, Texas.

The purchase price of the product is the sum of the payments less the sum
of the deductions next below speecified. ;

PAYBERZSE
GOLD: Bothing paid for gold if sssaying lese than ,OL of a Troy ounce per dry tom.
‘ If 0L of an ounce per dry tom or over, pay for sighty per eent (80%) st
420,00 per Troy sunce, hereinsfter cslled the “oontract price®; provided,

however, thot, under the conditions set forth im the Gold Schedule hersto
aitached and expresely made a part hereof, whenmever in any eslendsr month
the "realized urice® per ounce, as defined im ssid Schedule, shall exceed
the former Mint price of §20,674 per ounce, payment shall be made of the
comtrset sriee plus nimety per cent (90%) of ssid excess; and whemever im
sny ealendar month the "realised price" shall be less than the former Hint
grice of $20.874 per ounce, payment shall be mede of the "realived price"
lees eight per cent (8%). Paywent in eny event is apilicsble to 80% of
content only. :

SILVERs If five troy ounces (5.0 ow.) per ton or more comtained, pay for eighty per
gent (80%) of the contemts, or if less than five troy ounces (5.0 om.) per
ton gomtained, deduct onme troy ounce (1.0 oz.) snd pey for the remsinder, in
either ¢sse at the sverage of the Handy end Harman Bew York silver guetatiome
for the colendar week including the date of arrivel of the last ear of each
lot at the plant of the Buyer. :

If, however, the silver content of Seller's produet shall be qualified for
delivery to eoinnge alnmts of the United States as yrovided in the Silver
Sohedule hereio stisched, the Seller shall be entitled to the belter of two
slternstive bases of payment, a6 followss The Hendy & Harman New York silver
guotation or the "Mint price® as defined in said Schedule, whichever is




higher, on the guotstion dete or om each guotation date within the quotation
period, shsll be used in determining the smount of payment to be wede for
silver heveunder. -

LEADs Deduct from the wet lesd essay ns determined at Buyer's plant four (4) units
and pay for eighty per cent (80%) of the remsining lesd at the average of the
deily publighed guotatiome of the A. 8. & R. Cos for common desilverized
domestie lead for delivery in New York Oity for the celendar week including
dete of arrival of the lsst ear of emch lot st the plent of the Buyer, lese
s deduction of two cents (8¢) per pound of leud sccounted for.

ZIECy ‘Pay for eighty-five per cent (85%) of the zimc content at the East St.Louls
price for Prime Western zine z¢ quoted in the Engineering & Wining Journsl
of Wew Tork averaged for the calendar week including the dste of arrival of
the lagt cer of each lot ot the Plant of the Buyer, less 2 dedustion of Bl¢
per hundred pounds of sing sccounted for.

Bo peyment will be mede for any other netal or content except &s above
gpecified. ‘

Frow the total of the ebove, make the following

iGRg Twenty Four Dollare ($84.00) per met dry ton of congentrates when the

sine guotstion used im payment i four snd one half cents (4-1/2¢) per ound
or lsss, plus twenty cents (20¢) for sach ons-tenth cent (1/104) inerense
in the guotation for sine used in payuent up to five cents (5¢), fractions
in proportion. '

Twenty Five Dollsrs (§£5.00) when the zine quotation used in peyment ie
five cents (B¢), plus forty cents (404) for each ome-tenth cemt (1/10¢)
ineresse in the guotation feor sine used in payment up to five and one half
cents (5-1/2¢), fractions in proportion.

Twenty Seven Dollars (§27.00) when the zine quotation used Q;n‘ payment is
five and one half cents (5-1/2¢), plus two dollars ($2.00) for each one
cent {(1g) ineresse in the quotution for zine used im payment above five and

one half cents (5-1/8¢), fractions in proportion.

Igls Seven per cemt (7%) free, excess to be charged at the rute of fifty cents
(50¢) per unit, fraetions in jroportion. :

4Lt Thie contract is bused upon an aversge hourly wige (imcluding wages for
overtime labor snd excluding vecation psy und the weges of foremen and men
on construetion work) of 88.1 cente, as determined for the month of June,
184, and the @iiference between the basic aversge hourly wage (hereinsfter
referred o ¥s the "base rate") end the average howrly wege peid at Buyer's
plant during sny calendar month shall be for Seller's asccount in respect to
produet delivered during snd after the next following momth, provided, howe
ever, th:t such difference shall equel or excesd two cents, in which event
said aversge hourly wuge paid st seid plant shall become the bage rate for
the purpove of determining further adjustmente to be mede hereunder, To

adjust, charge or evedit Seller 16 cents per dry ten for esch 1«?:
hour thit the aversge hourly wage so paid shall be in emeess of or less
then the base rete, fractions inm proportion. e

SPELTER (SLAB ZING)

KM__T____ This eontraet is based on the present freight rate on mihw !
(e1ab sine) from imsrille, Texas to Bast St.louis, Illinois, of El¢ per
hundred pounds. Any incresse or decrense in this rste ehall be for Seller's

sgcount sand proper eredit or deduotion for sime paid for shall be made 86~
cordingly. |




EREIGHT: Deduet freight snd other advances made by Buyer.
ESAMPLINGs Deduct s charge of Ten Dollars (810.00) for sampling less than a earlosd,

SETILEMENT: Buyer will meke cash settlement on sll shipments without delay following
the obteining of all neceasary wwun.

iR TERMEs This sgreement ineludes the provisions of the "Complementary Schedule”
‘hereto attached snd expressly made a purt hereof.

RIOR CORTRACT: This contrsct shall supersede e=nd cancel the contract between the purties
dated September 1, 1956, ss amended snd extended, relating o the purchase and
gale of sine concentrates; provided, however, that said contract dsted September 1, .
1956, s amended and extended, shall govern all seitlements belwesn the parties in
respect of zine concentrates delivered to Buyer's plant prior te Beptember 1, 1B4Z,

This eontraet shall come into force and effect when signed by both parties and ap-
proved by Executive Committee of Buyer.

Signed and dated as of Sept. lst 1942
Witness . TENNESSEE SCHUYLKILL CORPORATION
L
AMERICAN SWELTING AND REFINING COMPANY
By__E. H. Levison
APPEOVED By Executive Comuittees
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AMERICAN SWELTING AND REFINING GOMPANY : ]

1. The net weighted aversge yrice per osunce realized by the BUYER upen all ulo#
of gold origin:sting in mines of the United States, referred to in the Prineipal '
and hereinafter ealled the "realised price", shall be determined by deducting from the
groes welghted aversge price all costs of dcuva_ to place of ssle from BUYER'S refinery,
ingluding coet of insurance, selling esxpenses pald to others and such other direct ex~
penges ag packing costs and cebles.

£« If and when, and durimg such perlods as the gold content of SELLER'E produst
shell be gquolified for sale to United States ¥ints, provisionsl sdvance psyment shall be
aade on the date of agresment upon sssays in the smount to becone due on [inel pettle-
ment ag estimated by the BUYER. ;

8. PFinal settlement for the gold content of SELLER'S product, on the basis of the
*realized price®”, shall be made ns soon ne practicable after the closze of the momth of
delivery, and over or under peyments provisionally made in sdvence will be sdjusted by
payaent of the difference by the BUIER or SELLER ag the case wmay be.

4, Where such ssles of gold by the BUYER are in the currency of any country other
then the United Stutes, the money received shall be converted into United States currency
st the spot rate of exchange quotction published by the Engineering snd Mining Jourmal
for the date or dates of ssles, or in the absence of such quotation for any such date or
dates at the mean of the high and low exchange guotation published by the New York
Journal of Commerce for such date or dates} provided, however, that where the exchange
" rate is fixed by the United States Treasury or governmental agency other than the Post
0ffice Depurtment for money orders, ete., the rate so fixed will be applied.

5+ The BELLER aegrees to furnish the BUYER with such sffidavits or other preof
in respect to the origin of SELLER'® product and the gold content thereof, or other-
wise, as the BUYER may reesonably require to ensble it to dispose of such gold in ac-
cordance with Covermmental requirements or regulations,

6. ALl deazlings in gold in the United States, including the sequisition, melting,
treating, holding, trensporting, selling to the United States Wlints, or other disposition
thereof, =re now subject to control by the United States Government, pursuant to Aets
of Congress, and Regulatious and Executive Urders issued thereunder. Accordingly
it ig agreed thet if the BUYER shell be directed by the Goverument to refrsin from any
such dealings in conneetion with sny of the gold in or obtained from SELLER'S preduct,
by reason of SELLER'S fellure to comply with Govermmentsl requirements, or for any other
resson, the BULER shall have the right to withhold payment therefor and to retain such
gold for return to the SELLER, or for such other digpeeition sg the GOVEREMERT may ree
guire, free from any liability to accounmt to the EELLER for the value thereof.

B



AMERICAR SHELTING AND REFINING COMPANY
; SILVER SCHEDULE

\

1., This schedule shall be applieable to the silver content of Seller's produet
qualified for delivery to eoinsge miuts of the United States umder Aet of Congress ap-
proved July 6, 1989, and applicsble Regulations, whereby silver mined subsequently to
July 1, 19859, frow natural deposite in the United States or any plsce subjeet to the
jurisdiction thereof may be tendered in exchange for standard silver dollsrs colned
from 55 per centum thereof (or silver certificates or uny other eoin or currency of
the United States in an smount in dellars equal to such standard silver dollars), the
remsining 485 per centum, with the coneent of the owner, to be deducted and retained
by the Hint as seigniorage for services performed by the Government relative to the
ecoinsge and delivery of standsrd silver dollsrs.

" 2. hocordingly, for the period of the prineipel agresuent (to which this schedule
is attached) during which Buyer shall have the right under said Aet of Congress =nd ap-
plicable Regulstions to emechange the eilver contents of Seller's product for standard
gilver dollars representing 55 per centum thereof (or an egual amount in other coin or
currency of the United States), the payment for silver to be made to Seller shall be
705/8 cente per ounce, being the approximste value per ounce of the standerd silver
dellars or fractions thereof receivsble by Buyer upon such exchange, adjusted to the
equivelent value of silver .999 fine and to cover cost of delivery and expense of meet-
ing reguiresents and conditions prescribed for acceptance at the Mint,

5, Settlement for silver on the basis of 706/8 ecente per ounce, which is the Hint
price referred to in the principal sgreement, shall be subject nevertheless to the de-
ductions speseified in ssid principal agreement, and to the condition thsat Seller shall
furnish Buyer ail such certifieates, affidsviis, or other proofe and reports as may be
required from time to time to qualify the emtire silver content of Seller's product for
delivery to the Mint under said Act of Congress and sll applicable Regulationsj payment
by the Buyer oun the basie of the %int price to be subject slso to final acceptance by
the Government of the eilver covered by Seller's affidavits. '

4. The silver content of Seller's product shall be tendered to the United States
Mints by Buyer ss sromptly as practicable, that is to say, ss soon as may be consistent
with operating conditions and Governmentsl requirements, unless the Seller shull elect
to receive paysent for said silver on ths besis of the Handy & Hawman New York guotaw
tions for feoreignm silver speeified in the prineipal agreement, in which event this
gehedule shall not become applicable thereto, and psyment on said basis shall be final,

S« In the event that, for any re:son whatsoever the Govermment shall refuse to
aecept the silver eovered by Seller's affidavit, or the entire silver content of Seller's
product shall not be gualified for delivery to the United States “inte, the price pay-
sble for the silver content of Seller's product shall be bused upon the average of the
Handy & Harman New York quotations for foreign silver for the thirty (80) guetational
days following the dute of such refusal, or following the date when the Buyer shall
finslly notify the Seller that said silver content is mot qualified for delivery to the
United States Hinte under said Aot of Congrese and appliceble Regulations, whichever :
date shsil soomer occury and Seller shall refund to Buyer the amount by which the price
paid to Seller for silver under this schedule shzll be in excese of the amount peyable
on the basls of seid guotations; snd furthermore, if the Hint price per ounce payable in
respect to silver coversd by Seller's affidavit, at the time of tendering the scme to
the Mint, shall be lesg thun the ¥int price per ounce on the basis of which payment
shall have beeon made to Seller, Seller shsil reiuburse Buyer for the difference applic~-
able to the paysble silver content of Seller's product.




AMFRICAN SMELTING AND REFINING COMPARY

TAXES: All taxes or other governmentsl chargee, national, local or amunieipal, now or
heresfter imposed in respect to or messured by the product purchssed hereunder, or
the production, extraetion, smelting, refining, sale, transportotion, procesds or
wvalue theceof, or of the metsls derived therefrom, other than income taxes levied
upon the BUYER, shall be for sccount of the SELLER and shall be dedueted from the
purchase price payeable hereunder, -

SAMPLING AND ASSAYING: Weighing snd sempling (at which FELLER or a representative
may be present) as done by BUYER according to standard prsctice, promptly after
receipt of product, will be secepted sg final, The absence of SELLER or a repre-
sentative shall be deemed s waiver of the right in each insiance, After sampling,
the product may be pleced in process, commingled, or otherwise disposed of by
BUYER. In case of disegreement on asecays, =n uapire shall be gelected in rotation
from 2 ligt mutuslly agreed upon whoge sssaye shall be final if within the limits
of the assaye of the two perties, snd if not the assay of the party nearer to the
wapire ghall prevail. Losing purty shall pey cost of uwupire. In case of SELLER'E
failure to make or subkit assays, BUYER'E cssays shall govern.

FOROE MAJBURE: Prevention or delsy in the performsnee hereof caused by act of nature,
strike, {ire, flood, truffie interruption, delsy in trensportetion, war, insurrection
or mob violence, requirement or reguletion of Government, financisl erisls, cessation
of operation st sselter for failure of ore supply or other oper:ting reguirement, or
uny disabling cause, without regard to the foregoing emumerstion, beyomd the control
of either party, ineluding, without limitstion upon the generality of the foregoing,
sny cousge which would produce a finanelsl loss %o either party through performance
hersof, in mining, smelting, refining or ctherwise, shall entitle the party affected
to suspend this contraet. &4 suspension of performance pursuant to this cleuse shall
not hove the effect of abrog:ting the contraet, but immediately upon the terwinatiom of

 the gsuse of disability all the provisions thereof shell agein come into full force
and effect, and the time of performsnce of the contreet shall be extended for a peried
euwsl to the period of suspension, but in no event shall such extended period be of
longer durstion than the unexpired term of the contraet at the time of suspension,

DEFISITIONE: 4 tom is £,000 1bs, A umit is 1% of & tom, or 20 lbs,

The date of delivery is the date of arrival of the lust ear or truckload of
each lot at BUTER'S plant. :

DIVE 8IONs BUYER msy sell or diver the product to any other emelter, and any increzse
or deerecse in freight as against delivery us provided in the prineipal agreement
to which this schedule is attached shall be for BUYER'E account.

BUEPENSION OF QUOTATIONSt In the event of = suspension of quotctions for any cause,
resulting in the absence of guot:tione for the period or date specified in the prin-
eipnl agreement sg applicable to any lot of product, the quotations to be used in
the gase of emch such lot, except in respect to the gold content of SELLER'S produect,
will be those which would be sppliceble if the date of errviwsl of the msterial at
the plant of the BUYER occurred that number of daye aufter the date of actusl arrival
as shall equ:l the totsl mumber of days during which quotations were suspendedj and
gottlement will be mnde in respect 4o any metel or metals so affected as scon s
sueh deferred guot«tions are aveilable, if settlement shall them be due.

. SUCCESEINN; This contraet shall bind end inure to the benefit of the parties hersto,

their exeeutors, administrators, legal representstives, succescors or assigns, and
ghall be s covensnt running with the lund, -

BY 11 1 40
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“ ARTICLES OF PARTNERSHIP
MINES OPERATING COMPARY

Agreement of Partnership entered into this 8th day of December,
1944, at Chloride, Count of Mohave, State of Arizona, by J. R. PAYNE,
RAY G, HALL, VINKO DRAGECH, MIKE YOVICH, WM., WATCHMAN, W, J. ANDREWS,
JACK MAKELA, DOM SATORIS, R. A. THURSTIN, JOS. G. O'BRIEN, W, ELTON
BARNES, JOHN MULHERN, R. L. NARDINI, C. A, SHULL, D, M, KIMSEY,
the undersigned, all of lMohave County Arizona, as followsi

1. DNAME: The name of said partnership shall be
MINES OPERATING COWMPANY, and the partnership
will hereinafter be referred to as COMPANY,

2. BUSINESS: The COMPARY is organized primarily
for the purpose of taking over and operating
the TENNESSEE-SCHUYLKILL mine snd mill at
Chloride, Arizona, in accordance with the terms
and conditions specified in that certain pro-
posed Operating Contract dated December 8, 1944,
between said Corporation and thie partnership,
a copy of which is attached hereto, marked Ex-
hibit "A", and made a part hereof, The COll~
PANY may also engage in operating other mining
properties as may from time to time be taken
over by the COMPANY,

8. PLACE OF BUSINESSs The business of the COli~
PANY shall be carried on and conducted in lo-
have County, Arizona, and in such other places
as from time to time may be deemed advisable.

4, MANAGEMENT: The affairs of the COMPANY shall
be managed by a committee of three of its memw
bers, who shall hold office until thelr sue-
cessors are elected and have qualified. For
the duration of the co-partnership said commit-
tee ghall consist of J, Re. PAYNE and RAY G.
HALL, and a third member who shall be elected
by a vote of the majority of members present
at any regular meeting, such third member to
hold office for one year. J. Rs PAYNE shall
act in the capacity of Superintendent, and the
committee shall appoint one of its coumittee
members as Secretary-Treasurer.

Such manager committee shall have charge




of the affairs of the COMPANY, collect and dis-
burse COMPANY funds, designate a bank depository,
and such deposits shall be subject to withdrawal
by COMPANY check signed by said J. R. PAYNE, as
Superintendent., Said J. Re PAYNE is hereby em-
powered and suthorized to execute any and all con-
trects and commitments for and on behalf of the
COMPANY o

5, MEETINGS: Annual meetings of the COMPANY shall
be held on the second TUESDAY in JANUARY each
year., Regular monthly meetings may be held
twice monthly, on the lst and 15th days there~
of, The Manager Committee shall be present at
each meeting, and the Superintendent, or such
other member as may be chosen, shall preside,
and from the membersg present ghall be chosen a
Secretary who shall keep minutes of the meeting.
The third member of the Manager Committee shall
be elected at the annual meeting, and until the
first annusl meeting said committee shsll act
through said J. R. PAYRE and RAY G. HALL.

6, CAPITAL AND SERVICE: Each member of the COMPARY
shall contribute his time and service as may be
reguired.,

The capital of the COMPANY shall consist of
funds built up from operating profits, as pro-
vided in 8 (e) herein,

7. LIVING EXPENSES: As soon as sufficient capital
hag been accumulated, each member shall be en-
titled to draw for living expenseg 2 sum not ex-
ceeding $200.00 per month.

8. DISTRIBUTION OF CAPITAL: At the end of each

month the operating proceeds shall be summed
up, which funds then on hand shall be distribu~
ted ag followss :

(2) To the payment of material, sup-
plies, electric power and light,
-and all other operating expenses,
and also to the payment of bills
for new equipment and tools;

(b) To the payment of the living ex~
penses mentioned in the next pre-
ceding paragraph 7.

(e) To the establishment of an opera-
ting fund in such sum as may be
determined by the COMPANY;

(d) The finel remainder shall be divi-

ded equally among the members,
share and share alike.

-




9.

10.

11,

12.

PROFIT AND LOSS: The profits and losses of the
COMPANY shall be borne equally by the members.

NEW MEMBERSs New members may be taken in from
time to time under such regulstions ag may be
fixed by the COMPANY, and such new members shall
gshare in the operating fund as such fund may ac=
erue from the date of his mewbership, in the '
same manner and to the same extent as the other
nembers.

DUTGOING MEUBERS: A member may resign as mew
ber of the COMPANY at any time, subject to his
pro ratae share of the capital and property of
the COMPANY, as may be determined by the COMPANY.

EXPULBION: Any member may be expelled from the

COMPANY for cause by a majority vote of the memw
bers, In such case the Superintendent shall pre-
gent a complaint to the COMPANY setting forth the
eets complained of, and any adjustment of inter-
est of such member in the capital and property of
the COMPANY ¢hi=2ll bhe determined by the COUPANY,

IN WITNESS WHEREOF, we have executed these /rticles of Co-

partnership in duplicate the day and year first above written.

(s) VINKO DRAGECH (¢) Re L, NARDINI
() MIKE YOVICH _ {s) C. A, SHULL
(s) WM, WATCHMAN (s) RAY G, HALL
() W. J. ANDREWS {s) D. M, KIMSEY
(8) JACK MAKELA (g8) J. Re PAYNE
(s) DOM SATORIS

{s) R, A, THURSTIR

{s) JOS., G, O'BRIEN

(s) W, ELTON BARNES

(s)

JOHN MULHERN




STATE OF ARIZONA)
) 8s
COUNTY OF MDHAVE)

On this the 13th day of December, 1944, before me, CARL G. KROOK,
the undersigned officer, personally appeared VINKO DRAGECH, WIKE YOVICH,
Wil, ‘WATCHMAN, W, J« ANDREWS, JACK MAKELA, DOl SATORIS, R. A. THOURSTIN,
JoS, G. O'BRIEN, W, ELTON BARNES, JOHN HULHERN, R. L. NARDIRI, C. A.
SHULL, RAY G, HALL, D, M, KIMSEY and J. Re PAYNE, known to me to be
the persons whose names are subscribed to the foregoing instrument, and
acknowledged thet they executed the same for the purpose therein con-
tained.

IN WITNESS WHE

REOF, I hereunto set my hand and official seal.

iy commission expires July 15, 1947,

(SEAL) : CARL G
: . Notary Public
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APPOINTMENT OF TRUSTEE

Agreement entered into this 8th day of December, 1944, by and be-
tween TENNESSEE-SCHUYLKILL CORPORATION, a Delaware corporation, of
Chloride, Arizona, first party, and MINES OPERATING COMPANY, & partner-

ship, of the same place, second party, for the appointment of a trustee,

ag followst

WHEREAS, said parties have heretofore entered into
an Operating Contract dated December 8, 1944, whereby
gsecond party agrees to operate the mill and mine of first
party at Chloride, Arizona, pursuant to the terms and con=
ditions therein provided, a copy of which Contraet is at-
tached hereto, marked Exhibit "A", and made a part hereof;
and

WHEREAS, it is provided in #16 of said Operating Con-
traet that the Smelter proceeds from the products of said
mine ghall be paid by the Smelter to a trustee appointed
by the mutual agreement of the parties, which Smelter re-
turns are to be distributed by such trustee in the manner
provided in said #16 of said Operating Contractj

NOW, THEREFORE, in consideration of the premises, said psrties
have mutually appointed, and do hereb& appoint, CARL G, KROOK; of
Kingman, Mohave County, Arizona, t§ act for them as trustee under said
Operating Contract, for the purpose and pursuant to the terms and con-

ditions followings

1. PURPOSE: The purpose of said appointment is teo

provide a convenient method of receiving Smelter
returns and distributing the same in accordance

with the terms of said Operating Contract.

2, SUELTIR RETURNSs By the words "Smelter returns®
is meant (2) all sume which may hereafter become
due and payable from AMERICAN SMELTING AND REFINING
COMPANY on shipments of zine and lead concentrates
under said Operating Contract Exhibit "A"; and (b)
&ll premium payments to become due and payable from
METALS RESERVE COMPANY on all zine and lead concen-
trates shipped to said Smelting Company under said
Operating Contract Exhibit "AM,

3. PAYMENT BY SMELTER: All Smelter returns shall be
remitted by Smelter direct to VALLEY NATIONAL BANK,
at Kingman, Arizona, for deposit to the credit of
said CARL G, KROOK, as trustee, T-S Corp., and with
said remittance the Smelter shall include four
copies of Smelter settlement sheets, one of which
shall go to each of said first and second parties,
and the remaining two to the trustee.

g 1
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COMPENSATION OF TRUSTEE: The trustee shall be com-
pensated for his services at the rate of one-half of

1% of the Smelter returns deposiied by the Smelter in
said Trust Account, one-half of which shall be borne
by first party and the other one-half by second party.

DISTRIBUTION OF RETURNSt The Caclter returns so de-
posited in said bank shall be distributed by the trustee

as follows:

From any such Smelter return the trus-
tee shall first deduct the said amount
of his compensationj

The remesinder shall be distributed:

(a) 90% thereof to second party
by trustee check drawn upen
said Trust Account;

(b) 10% thereof shall be retained
by the trustee subject to the
order and instructions of first
party. :

TRUSTEE'S MONTHLY REPORT AND ACCOUNT: The trustee shall

at the close of each calendar month render an account
and report of all moneys received and paid out by him
during said month, a copy of which shall be delivered
to each of said parties and to such creditors of first
party as may desire the same.

IN WITNESS WHEREOF, said parties have executed this Agreement in

duplicate this 8th day of December, 1944,

TENRESSEE-SCHUYLKILL CORPORATION,

By_

President

MINES OPERATING COMPANY,

By,

Superintendent

-2-
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STATE OF ARIZOMNA)
£8

)
COUNTY OF HOHAVE)

On this the 13th day of December, 1944, before me, W. L. ROBINSON,
the undersigned officer, personally appcared N, A, WIMER, who acknowledged
himgelf to be the President of TENNESSEE-SCHUYLXKILL CORPORATION, a corpora-
tion, and that he as such President, being authorized so to do, executed
the foregoing instrument for the purpose therein contained by signing the
name of the corporation by himself as President.

IN WITNESE WHEREOF, I hereunto set my hand and official seal.

My commission expires August 22, 1946,

(SEAL) | (s) ®. L. ROBINSON

Notary Publie

STATE OF ARIZONA)
) ss

COUNTY OF MOHAVE)

* On this the 13th day of December, 1944, before me, W. L. ROBINSON,
the undersigned officer, personally appeared J. R. PAYNE, of the County
of liohave, State of Arizona, member and officer of MINES OPERATING
- COMPANY, known to me to be the person deseribed in the foregoing instru-
ment, and acknowledged that he executed the same in the capacity therein

“stated and for the purpose therein contained.

IN WITNESS WHEREQOF, I hereunto set my hand and official seal,

My commission expires August 22, 1946,

(s) W, L. ROBINSON

Notary Public




ACCEPTANCE OF TRUST

I, CARL G, KROOK, trustee named in the foregoing instrument, do
hereby accept said trust and agree to the terms thereof.

Dated Kingmen, Arizona, December 8, 1944.

Trustee

STATE OF ARIZONA)
) ss
COUNTY OF MOHAVE)

On this the 12%th day of December, 1944, befove me, W. L. ROBINSON,
the undersigned officer, personally appeared CARL G. KROOK, known to
me to be the person whose name is subseribed to the foregoing Acceptance
of Trust, and acknowledged that he executed the seme for the purpose
therein contained.

IN WITNESS WHEREOF, I hereunto set my hand and official seal.

My commission expires Auguét g2, 1946,

Notary Publie




June 25th, 1945

Mr. N, A, Wimer, President
Tennessee Schuylkill Corporation
Chloride, Arizona

Dear Hr. Winmer:

Your letter of June 20th waes received on the morning of
the 22nd, together with the affidavits end premium settlement
sheets as noted in the accompenying report.

I am very glaed that you decided to send me these statements,
since they have mede it possible to recslculate my results more
accurately than could be done on the basis of the smelter sheets
alone, particularly in reference to the settlement made by the
Metals Reserve Company for leed in the zine concentrates con-
cerning which I did not previously have complete informstion.

4lso the revision of 21l of my previous figuring now makes
it appear thet it will be much simpler and more accurate to base
the division of returns between the operators and the Tennessee
Company on the pounds of lead and zine contained in the concen-
trates delivered to the smelters as per the affidavits rather
then upon the pounds of these metals actually paid for by the
smelters as I had done in my report of June 8th.

Considering the percentages of metals contained which are
actually paid for by the smelters the payment to the Tennessee
Compeny which I suggest in this revised report is not very
different from that which I had suggested on June Bth in res-
pect to lead and it is somewhat more favorable in respect to
zine, but I am satisfied that they are more accurate and re-
presentative of the true facts and will also be much easier to
calculsate.

I am sorry that these affidavits were not sent me at the
outset since they would have mede it unnecessary to g0 over a
great many calculations two or three times and I should have
been able to get my report to you just that much more quickly.
I had hoped to get off this report and letter on the afternoon
of June 23rd, but was obliged to devote a part of that day to.
work already in hand for other clients, so that I could not
possibly complete my figuring for the Tennessee Compeny until
today.



Mr, N. A, Wimer
June 26th, 1945
Page 2

Subsequent to dictatin% this letter and my report, of which
three copies are enclosed, have received your letter of June
22nd, and regret that in previous correspondence I rather care-

leesly referred to "lessees" and "Royalty payments" since I reslize '

that you do not consider that your property is being operated under
a lease, but I think thet you will find that the enclosed regort
e

which refers specifically to a"division of returns between t

Tennessee Compeny and the Operating Company" will meet your re-
quirements in this respect.

Yours very truly,

GMC/b
Enclosures
(3 copies of Revised Report)

%
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TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

June 4, 1945

Mr. George M. Colvocoresses Z —
Room 1102, Luhrs Tower : \_{ S
Phoeniy Arizona I /

Dear Mr. Colvocoresses: '

Referring to our conversation when I called at your office June lst,
we are enclosing the following:

l. Operating contract dated December 8, 1944 between Tennessee V
Schuylkill Corporation and Mines Operating Company.

2. Appointment of Trustee da’ced December 8th as called for in /
Operating Contract. 5

///

3. Articles of Partnership, Mines Operating Company dated
- December 8, 1944,

V

4. Copy of existing contract between Tennessee Schuylkill Corpo-
ration and American Smelting & Refining Company, El Paso.

5. Copy of existing contract between Tennessee Schuylkill Corpo- H
ration and Anerican Smelting & Refining Company, Amarillo.

6. Lead smelter settlement sheets as’ follovrs:

Out Tot #525-L };
526-L
527-L /7

o 528-L
= 5291 ;

o 530-1,
7. Zinc smelter settlement.sheets as follows:

Our Tot #509-72¢

8. Maximum Price Regulation #356 1ssued by Office of Price V
Adnministretion.

Our difficulties are as follows. The O.P.A. have declared our operat-.*:

ing contract to be a lease. Thile we do not share this view we felt that it might

be less expense and annoyance tb comply with their regulation than to establish the

fact in their minds that this operation is not a lease.

VTSR e L e
i et W el 1




Mr. George M. Colvocoresses Page #2. June 4, 1945

Referring to M.P.R. #356 enclosed, you will find on Page #2 a
paragraph marked, which states that no royalties can be paid on leases from B
or C Premiums. This rule has been applied to our operating contract by the
0.P.A. Paragraph #16 of the Operating Contract must be amended to conform with
this rule. This will of course call for an amendment of paragraph #5 of the
Appointment of Trustee. ; '

The Premiums that have been granted the Tennessee Mine by the Quota
Commit tee are as follows:

Copper A Zéro
Lead A & B Zero
Zinc A, B & C Zero

What we would like you to do for us is to work out a figure that //
will be as close as possible to 10% of the price per pound received for Lead and
Zinc shipped from the Tennessee Mine. With this informatioh it should be possible
for our attorney to draw an emendment to the existing contract that will comply with
the rules of the 0.P.A. If you could have this information in my hands here at
Chloride by Saturday, June 9th, it would be appreciated.

The papers enclosed may be retained for your files with the exception
of the Snelter Settlement Sheets listed gbove which should be returned for the
Corporation's files when you have finished with them.

Very truly yours,

TENNE SCHUYILKXILI CORPORATION
¢
By ey———
N. A. Wimer - President

NAW:D
c.c, Mines Operating Company
Carl G. Krook |
Collector of Internsl Revenue, Phoenix |
Att: Robert Taylor

\\
\\—___h
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NYE AWIMER

530 WEST SIXTH STREET
LOS ANGELES 14,CALIFORNIA

¢« June 13, 1945

4 ¥
) et 4
l\
Mr. George M. Colvocoresses 5 2 a p
1102 Luhrs Tower
d ; LS

-

Phoenix, Arizona
Dear Mr. Colvocoresses:

Your telegram of June 7th and your letter of June 8th with the three
copies of your report were received by me in Chloride just before I left there.
I came into Los Angeles on Sunday, June 10Oth.

I doubt if your suggestion of all payments by the smelters and Metals
Reserve be made direct to the contractors would be practical and even though
it could be worked out, it would not circumvent Maximum Price Regulation 356,
a copy of which I sent you. The smelter contracts are in the name of the Corp-
oration and I suppose that the smelters would be willing to make their settle-
ments to anyone designated by the Corporation if they had proper authorization
on file. When it comes to the Metals Reserve settlements, I imagine the entire
premium assignments made by the Quota Committee would have to be overhauled in
order to hawve payments for premium metals by the Metals Reserve maede to anyone
but the one to whom the quota and premium were assigned.

In addition to the above, there would be the complication of doing
away with the present trustee setup and getting some other form of trust to re-
ceive and dispurse the company's end of the money received. As matters stand
now, the Collector of Internal Revenue, to whom practically all of the company's
money must go until back taxes are satisfied, is in agreement with the present
setup. It seems to me that by the time we changed it and got the Collector of
Internal Revenue's permission, also the Metals Reserve's, 0:P.A.'s, War Produc-
tion Boards's and Quota Committee's, we would have done a lot of unnecessary
work.

Referring to your report and plan for complying with MPR 356, I have
held it up because of your statement that you would prefer to see actual settle-
ment statements covering premiums received for lead and zinc. I believe it would
be best to place these in your hands before you make your final conclusions. I
would like to furnish you with any and all information you may require in order
to arrive at some solution of the problem we are facing. Accordingly, I have re-
quested the A. S. & R. at El Paso to send me duplicate copies of Affidavits of
Producer which cover the premium settlements since the first of this year. The
only copies we have available are in the contractors' file at Chloride and they
are needed there for the auditor who is making a -checkup on the operation from
the inception of the contract. When I receive these duplicate Affidavit of
Producer forms, I will forward them to you and will not do anything with your




NYE AWIMER s g June 13, 1945 |
lr. George M. Colvocoresses -

present report until you have had time to check it against this further infor-
mation.: S Ty

Very trul yours,
o

NAWs:df N. A. Wimer
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ASSETS

Valley National Bapk - Kingman

Due from Smelters $10,003.16
Estimated Values of Concentrates in Transit 36448400
Account Roccivab.‘(;o ) SR 229.24
Note Receivable (Partner %:?
Inventories : 1,936.63
Prepaid %ieom e ; i 1.00
Prepaid Insurance :

Mining Ecuipment ' ¥ 1,210.%
Less: Reserve {or Depreciation 338434

TOTAL ASCETS o » #» ¢ ¢ s ¢ 5 0 8 5 ¢ 0 s s s s 80

D UNDIS PROFL
Trade Accounts Payeble - from schedule page 5 $ 6,844.41
Account Payeble — Trustee's Fees . 98,02
Account Payable — Tennessee Schuylkill Gorporationz
Net Adjustments to June 30, 1945 885,17

Bstimated Contract Payments and Freight om

July shipments —232990.18 $11,817.78

Contract Paysble — Tarr, MeComb and Ware
Commerciel Company
Accrued Production Tax

TO’tALi.ILBILITIES..-...¢.-con-coqo

UNDISTRIRUTED PROFITS from stetement Page 2 « «
T0TAL LIABILITIES AND UNDISTRIBUTED PROFIZE o »

.

2,031463
s901.
_53,542.68

:E.‘



Saless
Net smelter nttlemnts from Analysis page 3 -— $131,004.82
Betimated revenue from produetion in transit

(ﬁht Moa $15,092.,00; Premium Price
2356

Trustee Fee o
hyunts per Operat.ing eentract

mssmm’.ooaocoot’,-»tol’

on Tax, Sampling Trucking ’ ,%:g;&_z__ Fli.w
BALANCE ¢« ¢ o « » 8 5 5 8 09 o5 00 s0 s $31,616,38 55917423
Hilling Costs from enalysis pege 4 g.y.g,%‘ 144166449
BALANCE & o o o« » o o s 5 8 o % 8 5 ¢ 8 ¢ & 9347365 31,750.,74

] is & ‘ _ _
.mo..ooooocitopibttl é.m&? ;98’9420%
3_2‘}24:.’& 16,138,19
20,133.53
e e e ﬁ?,m-s%
mxsmmmrmnrs Rl A i mﬁ

.

-

.
E 3
.
*
..
£ 3
.
-

Distribution #1
Distribution #2
Distribution #3
Distribution #4
Distribution #5
Distribution #6 $ 6,150.00

P

Distribution #7

7.
UNDISTRIBUTED PROFITS retained in the

partnership to secompanying balance sheet o o $12,106454 w

(Continued on following page)




Estimated Undistributed Profits to June 30, 1945

per report e § 40,388.96
Adds Excess of actusl over estimated June smelter . :
settlements (Actual 31.3,697.18; Estimated

$17,650.00) . i - 1,047,218

mxsmﬂm PROFITS to June 30, 1945 as
adj'ﬁltﬁdaaoQtotﬁtoo‘»#&.hlltb'&# 351,0644

PROFIT as above (based on estimated July
settlements) _

ESTII!ATEDYEARTODATEPRDFIT,;S&W.«..—;a;..-‘uo



Lead Zine
Goldl s 4 4 4 s sravunsanww B 11,792.85 016,631.56 $ 1,1%
Silver « + « & CNL N T I T 10,262.89 94270432 99257
L R S e 62,400.61 60,658,13 1,742.48
2IN8 s s s s e B A A B EE N R 76, 365440 — 7645365440
COPPOY s s v o o s s 0 o0 05 688 - 1,045446 915459 129.87
IrB s oo v o s e v s snssin ' s
TOTAL METAL VALUES HEz,.zea.% 888,48  §80,391.61
Smelting Expenses 232564486 743411 3._.-&:.320 v
' #138,715'23 ; 79’1’45037 59,569,
Railroad Freight, Umpires, etes L3I0l 4,007.55 @ __3,702.86
NET SMELTER SETTLEMENTS teo
summary Page 2 o o o o « o o $131,004.82  $75,137.82 = $55,867.00
- Combined ~ Lesd Zine
METALS:

: Gold, OUNCESE & v s o s o' ¢ o's o's & © 368.21 232496 4LherS
Silver, OUNCHS ¢ 4 4 ¢ « % » 4 6 v » 15/’%‘20 13.817037 1,978.83
Load,tm..¢.g....aa.¢ 33L4e24 311444 22480
‘zinc, TONB & o o & % 85 % v o8 s w 296!4»’ 27'A2 269963
BO?]).I', BONS 5 & o8 vd s W s b aw ‘ 874 . 6ed9 2425
-Im,m”...-....opho. 102,11 41427 60084
<Cmontratsa, TONB & o o ¢ ¢ 0 9 o & 1,081,78 505.85 575493
Concentrates, ¢ars « « » o s + & + » 22 10

— N




SUPPORTING 8

ANALYSIS OF MILLING COSTS

July 1945 ,' 12/26/4k Yo 7/31/45
‘ t 'or Ton %!'.\!E& : er

l"ar:gers'xbr;'inga i % %‘.00 $0.39 4,319.;2 52
cecident Insurance 22,% .02 ‘ 2684 «03
37 0edd 4,538114 55

Power 840,97 «55 5950357 «67
Reagents 119.23 «08 1,505.93 «18
Balls snd MiScellaneous Supplies R17.37 14 1,367.05 17
111 Liners : 75.00 . 04 525400 .06
Repairs and Replaeemontn 102,99 07 426475 «05
Weter 150,00 J8 o S0 .03

TOTAL WILLING COSTS to TR | | ‘ A
summary page 2 + + s » $2,142,82  $1.39  $14,166.44  $1.71

R

TONNAGE & » o« o s s 2's o o & m 1 .§.\...2§2

R

ANALYSLS OF MINING COSTS ] ‘
1 12/26/44 vo 7/31/45

: Amount Per T r Per Ton
; : er S
Partners! Drawings o §3,342..27 $2.18 17,636a.zo $2.16
Accident Insurance 316432 «20 1,633.74 20 -
3;665059 2438 ‘19.469094 8&36 ;
Power 560,97 +36 2,8‘78&3’7 % 56
Timber ' 2,024489 1.32 5,850.08 <71
Drill Steel snd Supplios et 290.89 219 25099.34 «25
Powder, Caps &nd Fuse 409461 +26 1,270.99 15
Kepairs and Replacements 107.81 07 899,52 - W1
Depreciation 85.83 06 338,34 04

TOTAL NINIRG COBIS te f
N immry page 2« oo vALLSS bl  G2s08.08 $3.97
TONNAGE o o » « » » oo s o 2 s 13539 w

L]

ALYSIS OF D COSTE

40 . :
Partners! Drawings %l, 397 .35 %é,mié

Accident Insurance ) 589,16
Il,ma.g ‘ 10,717.84

Power 280,00 2,6244TL
Timber , 371432 2,097.84
Powder, Caps and Fuse 697,80

e T3edly
TOTAL DEVELOPMENT COSTS to : :
Summary page 2 « « + » $2,194044 £16,138.19
FOOTAGE 4 o o ¢ » % o & #» » a » &
PER TON OF ORE EXTRACTED « o » » g 18&2

=



MINES OPERATING COMPANY

Balances duly : Balances

Barnes, W, E. $§ 423 0§ 4eR3 § — $ -
Beach and Company - 9.88 - 988 19.99 19499
Boulder Dem Lines 9.0k - - 9.00 -— -
Chloride Store Company : 23446 2346 -— —
Citigens Utilities Company 1,645.16 - 1,61o5.16 1,684.13
Fagerberg, Dixon ‘ o — 450,00 -
Mohave County Miner . oo Medd : u.u. -
Mines Safety Applisnces Company - 44400 44,400 44400
Mine and Smelter Supply canpany b S TedS 7417
Payne, J. Re . — ‘ -— ; 4400
Standard 0il Company 28,18 3848 0 -
Sulliven Machinery Company -— -— 200400
‘ru-r, me and Were Commereial Co.  1,705.29  1,705.29 = 3,003.57

" % - Liners #* 450,00 — - 75.00
Tonnosn- Sehuylkill Gorporation _ - 178.59 178,59 238453

Union Oil Company : Db 8‘6035 ‘ : 861035 6741

Winsett, W. B. il gﬁ

mT‘LSiQQOO-Q'Q‘

# Estimate




QPERATING CONTRACT

Dated: December 8, 1944.

Qwner's TENNESSEE-SCHUYLKILL CORPORATION, a Delaware corporation, of
Chloride, Arizona, hereinafter referred to as First Party;

to

Qperatory MINES OPERATING COMPANY, a co-partnership, of Chloride, Arizona,
hereinafter referred to as Second Party.

Lgreement entered into by said parties this 8th dey of December,
1944, whereby second party agrees to operate the redﬁbtioh plant and mine

of first party for the Qefiod and upon the terme hnd.conditiona followings

1. PROPERTYs (a) TENNESSEE, GRE.LT LEAD, TENNESSEE SOUTH,
BLACK ROCK SPRING, SCHUYLKILL patented lode mining claims
and SCHUYLKILL MILLSIQE, and SCHUYLKILL WEST, TENNESSEE
WEST and TENNESSEE NORTH FRACTIOH“unpatented claims, all
located in Wallapai Mining District, liohave County, Ari-
zonaj

(b) The entire milling and reduction plant, including
hoisting and compressor plant, assay and testing plant,
framing -equipment, machine and blacksmith shops, and so much
of the office building as shall be required by second party

,for their oifice business, accounting and records, ineluding
the use of the engineering room and drawing equipment, and
also all mining tools, electric trammer, batteries, and any
and all other facilities, exclusive of housing, necessary
to the proper use and operation of said mill and mine.

2. JTERlMs Three years, beginning December 26, 1944 e
and ending December 25, 1947 , with privilege of re-
newal for like period on thirty days written notice immedi-
ately preceding the end of the term.

5. MATERIAL AND SUPPLIESs (a) Second party shall furnigh, at
their own cost, all material, supplies, elec¢tric power and
light, necessary for the efficient and proper operation of
said mill and minej

(b) Second party is granted the privilege of purchasing
from first party, at cost plus freight and trucking charges,
any materisl or supplies it now has on hand at its said plant.

(¢) The serisl number assigned to first party for pur-
pose of use of priority in the purchase of material, supplies
or repairs, shall be available to second party on satisfactory
arrangement for the payment of any obligation so incurred, and
second party shall furnish first party a copy of each order.

e-l-




%

Se

6.

Te

8.

9.

at all times work said mine in a good minerlike fashion,
timbering where necessary, keeping all workings clean and
clear of waste and rubbish, and shall expend a minimum of
$1.50 per ton of ore extraeted in underground development
work.

(b) Second party shall give due consideration to the
care of all buildings, machinery and equipment used in the
operation of said mill and mine, and shall at all times keep
the same in good repair and working condition. Second party
is not required to complete the present framing shed.

(e) Second party accepts the entire milling and mining
plant, buildinge, machinery and equipment, in their present
condition, and is chargeable with making any repairs or re-
placements from the date hereof, at their own expense.

CONTINUOUS OPERATION: The operation of mill and mine shall
be continuous and without interruption, except for causes
over which second party has no control. By continuous opera-
tion is meant a minimum of one shift per day in mine, and
operation of mill on available ore =zs and when the same is
available.

MINE SURVEYS AND MAPSs Second party shall cause the workings
of the mine to be surveyed at regular intervals by a competent

engineer, or engineers, which survey shall be extended upon
the first party's underground map, and shall furnish first
party not later than the 15th day of each month & cross-sec-
tion map of the underground workings, showing the development
work done and ore extracted during the previous month.

MINE AND MILL RECORDS: Second party shall keep complete re-
cords of mine surveys, including mine car samples, and any

agsays from development work, and of tests and assays of all
mill runs showing assays of mill heads and tails, also the
grade of lead and zine concentrates produced, and the tonnage

. of ore mined and milled psr day, copies of all of which re~

porte and records shall be furnished first party.

HIPMENT OF CONCENTRATES: All concentrates shall be shipped
in the name of first party to AMERICAN SMELTING AND REFINING

. COMPANY, either to Amerillo or El Paso, as the case may be,

under existing contracts between first party and said Smelters,
and copies of assaye of carload lots shipped to Smelter, and
copies of Smelter settlement sheets, shall be furnished to first
party, such Smelter contracts to be renewed by first perty to
the best advantage poseible.

QPERATING COSTE AND EXPENSES:s All costs and expenses of oper—
ating sald mill and mine shall be borne by second party, in-
cluding cost of material, supplies, explosives, repairs and
replacements, and the operation and maintensnce of the domestiec
water supply system,

N e >
4, QPERATION OF MINE AND EQUIPMENTs (a) Second party shall



X \.\‘_—‘___ﬂ
>
10. PERFORMANCE OF WORK BY MEMBERS OF OPFRATORs All mine and sur-

11.

12,

face labor shall be performed by the members of said operator
partnership, and no outside labor shall be employed, office
help excepted.

INSPECTORs The first party reserves the right to employ an
inspector, who shall be given free access to the mine workings,

to the mill and other surface operations, at all reasonable times.
Such inepector shall have had practical mine experience, and
shall be otherwise qualified to pass upon tke proper operation

of mill and other surface equipment, and shall have a general un-
derstanding of books, records, mine and mill reports and maps.

ACCOUNTSt Proper books of account shall be kept by the second
party, open for inspection by first party, and entries shall be
made therein of productions, shipments, Smelter returns and pre-
niums, and of all material and supplies used, and electrie light

_and power used, as well as the names of the members of the opera-

13,

14,

tor partnership engsged in the operation of mill and mine,

HORKMEN'S COMPENSATION - OCCUPATIONAL DISEASE DISABILITY: Second
party shall pay for and carry Industrial Insurance covering all
its members as provided by the compulsory Compensation Law of

the State of Arizona and Acts amendatory thereto (Ch. 56, Art. 9,
Arizona Code Amended 1939, as amended); and shall also pay for and
carry Industrial Insurance covering all its members under the
Arizona Occupational Disease Disability Law, and any Acts amenda-
tory thereto., (Sec. 16, Ch, 26, Laws 1943, regular session).

FEDERAL AND STATE REPORTSs Second party shall promptly make
and file all required State and Federal returns and reports,
a copy of each of which sghall be kept in the office of Second
party subject to inspection by first party.

15,TAXESs (a) First party shall pay all State and County property

16.

taxes levied and assessed against its said mine and milling
plant and equipment, and all other personal property and im-
provements belonging to first party.

(b) Second party shall promptly pay all State and Federal
taxes to which second party shall be subject as operator of said
mill and mine, and shall keep a record of all taxes so paid in
second party's office for examination by first party.

DIVISION OF PROCEEDS: (a) For the first sixty days from the

date hereof the net proceeds of Smelter returns remaiging after &
deducting Smelter, freight and trucking charges, together with : 3
all the premiums payable to first party from METALS RESERVE = :
COIPANY, shall be apportioned between the first party and the

second party as follows:

To first party «ece..s 10%
To gecond party ceeec.s 90%



17,

18,

19.

20.

(b) After ssid period of sixty days, and during
the life of this agreement, the net proceeds of Smelter
returns remaining after deducting Smelter charges only,
and without any deduction for freight and trucking, to-
gether with all premiums payable to first party from
METALS RESERVE COMPANY, shall be apportioned between the
first party and the second party as follows:

To first p&rty seenese 10%,
To second Party seeses 90%.

(¢) All Smelter returns shall be remitted by Smelter
to & trustee appointed by the mutual agreement of the
parties hereto.

(d) Iumediately on receipt of such returns the same
shall be deposited by the trustee in the VALLEY NATIONAL
BANK, at Kingman, Arizona, in his name ag trustee, and
such trustee shell forthwith issue a check to second party
in a sum equal to 90% of the returns so received, and the
renaining 10% shall be retained by the trustee for payment .
of current outlays required of first party, after which the

remeinder shall be distributed by him as directed by first

party.

ADDITIONAL EQUIPMERT: Any addltional equipment, other than
replacements, acquired and installed upon the premises by
second party, shall be subject to removal by second party
at any time, and in case of termination of this contract,
such removal shall be made w+th1n thirty days after such
termination,

ARTICLES OF CO~-PARTNERSHIP3 Second party shall furnish to
first party a signed copy of its Articles of Co-partnership.

ASSIGNMENT OF CONTRACTs This contract shall not be assign-
able by either party, or by operation of law, without the
written mutual consent of the parties.

NOTICE OF NON-LIABILITY: Second party shall cause to be re-
corded in the office of the Recorder of said Mohave County

a Notice of Non-Liability, and to post, and keep posted,
copies thereof on the premises in the manner required by
law,

TERMINATION OF OPERATING CONTRAG ¢+ (a) First party may termin-
ate thig contract at any time, without notice, on breach by

second party of any of the terms and provisions herein on
ite part agreed to be kept and performedj

(b) Second party may terminate this agreement on thirty
days written notice;

(¢) 1In the event first party shall desire to terminate
this agreement by reason of sale or arrangement with some
other operating Compeny, then such termination shall be ae-
cepted by second party on giving second party ninety deys
notice of such intention to terminate, and thirty days after
the expiration of said ninety days for removal of any machinery

and equipment second party may have on the premises.

<\
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22. SURRENDER OF PREMISES:s On termination of this agree~
ment by limitation or otherwise, second party shall

peaceably surrender said mine and plant to first party
in the same condition as received by second party,
usual wear and tear excepted. '

IN WITNESS WHEREOF, the parties hereto have executed this instrument

in duplicate the da& and year first above written.

TENNESSEE-SCHUYLKILL CORPORATION,

By, N. A, WIMER
President

By DOROTH DECKER
Secretary

MINES OPERATING COMPANY,

By, Js R. PAYNE
Superintendent
By, RAY G HALL

llember, Manager Committee

STATE OF ARIZONA)
) ss

_ COUNTY OF MOHAVE)

On this the 13th day of December, 1944, before me, CARL G. KROOK,
the undersigned officer, personally appeared N. A, WIMER and DOROTHY
A, DECKER, who acknowledged themselves to be the President and Secretary
respectively of TENNESSEE-SCHUYLKILL CORPORATION, a corporation, and
that they as such President and Secretary, being authorized so to do,
executed the foregoing instrument for the purpose therein contained by
gigning the name of the corporation by themselves as President and
Secretary respectively.

IN WITNESS WHEREOF, I hereunto set my hand and offieial seal.

My commission expires July 15, 1947.

CARL G, KROOK

(SEAL) Notary Public

—5=




STATE OF ARIZONA)
) 88
COUNTY OF MOHAVE)

On this the 13th day of December, 1944, before me, CARL G, KROOK,
the undersigned officer, personally appesred J. R, PAYNE and RAY G. HALL,
of the County of Mohave, State of Arizona, members and officers of
MINFS OPERATING COMPANY, known to me to be the persons deseribed in the
foregeing instrument, and acknowledged that they executed the same in
the capacity therein stated and for the purpose therein contained.

IN WITNESS WHEREOF, I hereunto set my hand and officisl seal,

My commission expires July 15, 1947,

‘ CARL G. KROOK
(SEAL) Notary Publie

~6—



June 8th, 1945

Mr. N, A, Wimer, President
Tennesseé Schuylkill Corporation
Chloride., Arizona

Re: Tennessee Schuylkill
Dear Mr. Wimer:

When you sent me the documents which accompanied your
letter of June 4th you failed to enclose any statements re-
lative to the actual settlement of the premium prices for lead
and zine which I understand were paid to your company by the
Metals Reserve Corporation, I should havg written back and
asked you for this additional information, except that I
realized that you were in a great hurry to have me complete
my calculations and waiting for such date would have involved

additional delay.

Relying on the statement in your letter to the effect that
the Tennessee Corporat@on heg a zero quota and receives the‘A
and B premiums on lead, emounting to 5.5¢ per 1lb, and the A,
B and C premiums on zine amounting to 8.25¢ per 1lb. I have used
as & bagis for figuring these premiums the premiums which were
actually paid to another company under similar conditions and
added such premiums to the amoun§ which youareceived in acaordanet
with the aettlgment ahgeta which, of course, are based on the
ceiling prices. mamely. 6.5¢ per 1b, for lead and 8.25¢ per 1lb.

for zine.



Mr. N, A: Wimer
June Bth, 1945
Page 2

{ have made no ecsleculations relative to the psyment for
gold, silver or copper c¢contained in the concentrates since it
was my understanding from our conversation ngd your lcttcg of
June 4th that these metters were not atissue, and 1t will, of
course, be understood that in addition to the payment for lead
and zine which I enggoat should be made by the operators té the
Tennessee Compeny, they should elso pay 10% of the net value of
the gold, silver and copper contained and paid for im the con-

centrates.

I have l.dclunny calculations to establish the figures which
ere given below, but I tounq it praotieally.inpocsiblu to make
these with absolute accuracy, because the smelter charges and
hence the net value of the lead and zine very to some extent in
accordance with the grede of the concentrates and the presence
of other -oyaln which involve either bonuses or penalties from
the mo'l'ur, end in some cases there are charges for umpire
assays, ete, while on the zine -ittldnont- there is & varying
charge far labor adjuatl-nt.

The charges mede on the lead settlement sheets do not seem
to be strietly in sccordance with the contracts; for example
the contract provides that urtir making a deduction of 1.5% (30f)
of lesd per ton the smelter should pay for 90% of the balance at
the nngkit (ceiling) price of 6.50¢ per lb, less l.4¢ per 1b.



Mr, N, A Wimer
June 8th, 1945
Page 3

which would involve payment at thke rate of 5.10¢ per 1b, whereas
all of the settlemente are actuslly made at 5.14¢ per 1b.

F

4lso the smelter charge based on $3.58 per dry ton, gith
adjustments for grade of concentrates and price of metal, does
not seem to work out at the base charge of $4.28 per ton which
appears on the settlement sheets. Although the reasons for
these apperent discrepancies arg’not apparent from any of the
documents which you have sent me, [ have assumed that the latter
charge is correct, but have ad justed the seme to some extent as

mentioned below.

I have also noted end teken into consideration the fset that
in two shipments of zine concentrates & small payment was made for
the lead which they contained.

In the zine contrect the smelting charge stipulated would
appear to represent $32.50 with zine quoted @ 8,25¢ amd this

charge is actually made on the settlements.

Since Clause B of Article XVI, of your operating contract
provides that for the present and future the division og returns
should be made after deducting the smelter charges only, I have
not taken into consideration the freight rates which also vary
to some extent in accordance with the value of the shipment and
the amount of precious metals contained.

" X s
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Mr. N, A; Wimer
June B8th., 1945
Page 4

@

The smelter charges for lesd concentrates are, I believe,
to some extent affected by the velue of the shipment which is
dependent in part upon the contents in gold end silver and I
have felt that 1t was not right or proper to charge this exsra
expense against the lead in the concentrates and have therefore
made my calculations partily in accordance with the smelter rate
as provided in the contract with penalties and bonuses approxi=-

mately as shown on the settlement sheets.

I made two sets of figures in respect to the velue of the
lead and zinejégﬁgbaaod upon the contents of these metals in
the concentrates as determined by assay and the second based upon
the pounds of metal which are actually paid for by the un@lttr.
Everything considered I believe that the second basis will be
preferable and avoid misunderstanding so that I am suggesting
that the payment per pound of lead and zine to the Tennessee
Company should be at a certein fixed rate per pound of metal paid

for by the smelter.

It is my conclusion that on the above basis you now actually
receive for your lead epproximately 4.65¢ from the smelter plus
5.35¢ from the Metals Reserve Corporation so thet in round
figures you are paid from these two sources just about 10.00¢
per pound snd therefore the Mines Operating Company should pay
to the Tennessee Company 1.00¢ per lb. of lead as sbove.

AT
ES—
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Mr, N. A Wimer
June 8th, 19485
Page 5

On & similer basis I calculate that you are paid about 3.46¢
per lb., of zine paid for by tho)nm.lxor plus & little over 8.00¢
from the Metals Feserve Company, so that the value of the zinc
reid for mey be figured at 11,.50¢ per 1lb, and the Mines Operating
Company should pay to the Tennessee Company l1.15¢ per 1b. of zine

vaid for in the concentrates,

I recognize the fect that, lacking complete information, I
may be in error in rea?eet to the payments actually made by the
Metels Keserve Company, énd if my figures do not appear to be
correct I shall be glad to revise them as promptly as possible
- on the basis of such additional deta as you may send me particu-
larly the settlement sheets from the Metals Reserve Company cover-
ing the premium payments end also any otler data which might bear
on the payments made by the smelters for shipments of lead and

zine concentrstes.

It is of course obvious thet provision should be made in your
revised contract with the Mines Operating Company for pro rata
revision of the payments to be made to the Tennessee Company in
accordance with any change in the premiums that may be paid by
the Metals Reserve Company or by the nnelteé or other conditions
’arrocting the actual value of the lead and zine in your shipments.
As mentioned above the Tennessee Gogpany would elso be entitled
to 10% of the met value of ghc gold, silver and copper shipped
and paid for.




Mr. N, A Wimer
June 8th, 1945

Fage 6

I heve made a lot of calculations and notes in reference to
this entire matter which there has ?ttn no time to copy and which
are probably of mo great importance, but if you so desire I will
be glad to send you these 2t a later date.

Until I hear from you agein in this regard I will retain the
copies of the smelter settlement sheets which I am cerefully pre-
serving to be returned to your office a@s soon ss thi ¢ matter is

straightened out.

Trusting that you may find my celeculations snd conclusions

useful and satisfactory for your purpose, I remain

Yours very truly.

L TR

GMC/b



~ June 8th, 1945

PERSONAL

Mr. N. A, Wimer, President
Tennesseé¢ fchuylkill Corporation :
Chloride, Arizona ' -

Dear Mr. Wimer:

I am not altogether satisfied with the report which is
herewith enclosed since I shoUld have liked to elaborate and
check many of my calculations, but in view of your earnest de--
sire to receive my figures by tomorrow I am sending them along.
and believe that they will prove at least approximestely accurate.

It occurs to me that in making @& new arrangement such as
you have.suggested it might save complications if all payments .
by the smelter and the Metals Reserve Company were mede directly
to the operastors who would in turn _pay to the Tennegsee Compéany
the various smounts agreed upon. Such a‘plan would, I ‘think.
obviate any objections by the Government. and you could of murse
arrange for the operators to post & bond or carry a depostt which
would nrotect the Tennessee Company.

However, matters of this mature are properly for consideration

by your attorneys, and I have tried to carry out the engineering

calculations alongz the linees which you desired.

'Wnile I have not Had snm opportunity to check my figures to
any great extent with the royalties which I understand you have
actually received it appears to me that under the new plad you

.will receive the same percentage of the value of the gold, silver

and copper in your shipments-whereas you should receive approxi-
mately 50 to 60% more for the lead in the concentrstes and rolghly
80% more for the zinc. considering that you heve three premiums on

the zinc and only two on the lead.

It seens to me thst the arrapgement which you have pboposed,
and which I have translated into figures is fair and reasonable to
all papties concerned. I shall be only too glad to go into this
matter further if it seems necessary to do so. ]

I em enclosing three copiez of the report.

Yours very truly.

GMC/Db S




June 8th, 1945

Mr, N, A, Wimer, President
Tennensee Schuylkill Corporation
Chloride, Arizona

Re: Tgnnesgee Schuylkill

7’

Deer Mr. VWimer:
When you sent me the documents which accompanied your
letter of June 4th you feiled to enclose any stetements re-
lative to the actual settlement of the premium prices for lead
end zine which I understand were paid to your company by the
Metals Reserve Cérporatién. I should have written back and
asked you for this additional information., except that I
realized that you were in a great hurry to have me complete
my ealculstions and waiting for such data uould have involved
aéditional.dclay. : :

Relying on therstatementiin yeﬁr letter to the effect that
the Tennessee Gorporatgon has a zero quotﬁ and receives thc‘A
eand B premiums on lead, amounting to 5.5¢ per lb, and the A. _
B anq C premiums on zine amountthg"to 8.25¢ per 1lb., I have used
as & besis for figuring these premiums the premiums which were
actually paid to enother company under similar conditions and
edded such premiwms to tho amount whieh you rocoived in accardanea
with the settlement sheets which, or course, are based on thn
ceiling prices. mamely. 6.5¢ per 1b, for lead and 8,.25¢ per 1h.

for zine.




Mr, N, A Wimer
June 8th, 1945
Page 2

I have mede no calculations relative to the payment for
gold, eilver or copper conteined in the concentrates since it
was my understending from our conversation and your letter of
June 4%h that these matters were not atissue, end it will, of.
~course, be understood that in addition to the payment for lead
- and zine whiech I gugsoat should be made by the operators to the
Tennessee Company, they should also pay 10% of the net value of
the gold, eilver and copper conteined and peid for in the econ-

gentrates.

I heve made meny calculations to establish the figures which
are gtien below, but I réunq it practically impossible to make
these with absolute accuracy., iooau-o the smelter charges and
thnec the net vuiun of the lead and zine very to some extent 1#
accordance with‘the grade of the concentrates end the presence
of other npgalu which involve either bonuses or penslties from
the suelter, end in some ceses there are charges for umpire
assays, etc, while on the zinc settlements there is a varying
charge Tor labor adjustment.

The cherges made on the lead settlement sheets do not seem
to be stfictly in eaccordence with the contracte; for exsmple
the contruet.provtdea that after making a deduction of 1.5% (30f)
of lead per tom the smelter should pay for 90% of tht‘hnlnleo at
the market (ceiling) price of 6.50¢ per 1lb, less l.4¢ per 1b.



Mr. l; A Wimer

- June 8th, 1945
Page 3

which would involve payment at tie rate of 5,10¢ per 1b. wherees
all of the settlements are actually mede at 5.14¢ per 1lb.

»

4lso the annlﬁer charge beased on §3.58 per dry ton, gith
adjustments for grade of comcentrates and price of metel, does
not seem to work out at the base charge of ¥4.28 per ton which
appears on the settlement sheets. Although the reasons for

- these apparent discrepancies are not apparent fram eny of the

documents which you have sent me, I have apsumed that the latter
charge is correc¢t, but have adjustea the same to some extent as

mentioned below.

I have also noted end teken into consideration the fact that
in two shipments of zinc concentrates & smell payment was lnde fbr
the lead which they eontatned.

In the zine contrect the smelting charge stipulated would
appear to represent $32.50 with zine quoted ¢ 8,25y emd this
charge is actually made on the settlements.

fiince Clause E of Article XVI, of yow operating contract
provides that for the present and future the dtvtsiohrcg returns
should be made after dodﬁeting the smelter cherges only, I have
not taken into éonuidﬁrotion the trotgnt rates which also vary

‘to some extent in sccordance with the value of the shipment and

' the emount of precious nntala contained.,



Mr. N, A; Wimer
June 8th, 1945
Page 4

\ ; | - @ -

The smelter charges for lead concentrates are, I believe,
' to some extent sffected by the value of the shipment which is
dependent in part upon the contents in gold end silver and I
have felt that it was not right or proper to cha;'gc this exdra
expense against the lead in the concentrates hnd_ have therefore
mede my caleulations purtly in accordance with the smelter rate
~as provided in the contract with penelties end bonuses approxi-

mately as shown on the settlement sheets.

I made two uta of figures in respect to the value of the
‘lead and zine 9n besed upon the contents of these metals in
the concentrates as determined by assay and the second based upon
’tho pounds of metal which are sctually paid for by the smelter.
Everything considered I believe that the second basis will be
preferable end avoid misunderstanding so that 1 am suggesting
thet the payment per pound of leed and zine to the Tennessee
Company should be at a certain fixed rste per mg‘,mw
for by the smelter.

It is my conclusion thet om the sbove basis you now sctually
receive for your lead abproximuly 4.65¢ from the smelter plus
5.35& from the Metals Reserve Corporation so thet in round
'nmu you are paid rm these two sources just about 10,00¢
'pcr pound ond therefore the Mines Opersting Company should pay
t0 the i‘onnusu Company 1.00¢ per lb, of lead as sbove.



Mr. N, A; Wimer
June 8th, 1946
Page B

On & similer besis I celeulate that you are paid about 3.46¢
per 1b. of zine paid for by the smelter plus & little over 8,00¢
rrron the Metels Feserve Company, so that th& value of the zine
reid for mey be figured at 11.50¢ pQrﬂlb. end the Mines Operating
Company nhould pey to the Tennessee Company 1.15¢ per 1lb, of zine

JRSRSSS

paid for in the concentrates.

I recognize the fact that, lacking complete information, I
nay bp in error in reagaat tc the peyments actually made by the
Hctaic.ﬁoscryo‘conpuny. end if ny‘rigproa\do not appear to be s
correct I shall be glad to revise thﬁi es promptly as yas:iblﬁ
on the besis of such additionel deta ss you may send me particu~
lerly the settlement sheets from the Metals Reserve Company eovnr-- ‘
ing the pronmu payments and also any other data which aisht bear ‘
on the payments made by the smelters for shlpncuta'ot liad and

zine concentrstes.

It»it of course obvious ghat prﬁvioion should be made in yoir
revised contract with the Mines Operating Company for pro rate
revision of the payments to be indo to the Tennessee Compeny in
accordance with any chenge in the premiums thet may be paid by
the Metals Reahrvq Company or by the sncltdr or other conditions
 affecting the actusl value of the leed end zine in your shipments.
A8 lnnfianad ebove the Tennessee Cogpuny wdu&d algo be entitled '
‘to 10% of the net velue of the gold, silver and‘eopper.shiﬁpcd
and.pﬁtd for. :
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Mr., N, A Wimer
June 8th, 1945
Fage 6

I have made a'lot of ecaleulations and notes in reference to
this entire matter which them'hu ?«n no time to copy and whieh
are probebly of mo greet importance, but if you so desire I will
be glad to send you these st a later date.

Until I hesr from you agsin im this regard I will retein the

copies of the smelter settlement sheets which I sm cerefully pre-

serving to be returned to your office es soon as thi s matter is
straightened out. |

Trusting that you may find my ealoul.’eieat and eoneludou
useful and satisfoctory for your purpose, I remain '

&

Yours very truly,

T

Erh




June 25th, 1945

EEVISED REPORT ON SUGGECTED DIVISION OF RETURNE ON LEAD AND ZINC
BETWEEN TENNESSEE SCHUYLKILL CORFORATION AND MINES OPERATING COMPANY,

Mr, N, Ay wim&r, Pr&stdent
Tennessee “chuylkill Corporstion
Chloride, Arizona
Dear Sir:
This report gontains a revision and correction of calculations
mide in my previous letter dated June 8%th which under the eircum-

stences will heve no further use except for reference.

I now heve before me the affidavits of the producer and premium
settlement sheets from Hetala Reserve Cbmpany for Janusry, ¥ebruary,
Mareh and Apri}, 1945, corfeaponding to your shipments of lead con-
centrates Nos, 5285 to 529, inclusive, all of which 1 have, also
settlements for zine concentrates Nos., 50v to 514 inclusive. These
zine settlement sheets are also in my possession excepting only No.
514, but thet last does not seem necessery emi I believe that my

present calculations mey be accepted as approximately correct.

By reference to the bonus payment aheata mentioned above it
appears thet during this period the total pounds of lead delivered
in concentrates to the lead end zinc suelters was 371,649 pounds,
on which tha premiums amounted to 5.095¢ per 1b., sinca the lead
on which the estahliuhed bonus of 5 5¢ was aotually paid umounted
to 343,765 pounds. ‘Thus the ratio of lead on which premiums were

paid to lead actuslly contained in your concentrates was approximately

s 1 .




Mr, N, &, Wimer
Re! Tennessee “chuylkill
‘June 25th, 1945

92.5% and the total prenium payment wae $18,907.09.

The total zine delivered as per affidavits was 234,515 pounds
on which the premium payment smounted to 7.415¢ per pound, egquive=
ient to the payment of the established bonus of 8,26¢ on 211.064
pounds of zine, thus the Patio of zine which drew & premium $o
total zine contained in concentrates was just about 90% and the
total premiums smounted to %12#18.83.

- There is a grest difference between payments mede by the zine
smelter on lead in zine concentrates and the payment for same made
by the Metale Heserve, since in the cese of January shipments you
received from Metals Reserve 5.5¢ on 60% of the 9883 pounds of
lead sent to Amarillo equal to $309.71, whereas the Amarillo
smelter sctually paid for thie lead only §206.38, Also in February,
Mareh end April, 17,154 pounds of lead were contained in the zinc>con-
centrates for which the smelter peid nothing at all, while the Metals
Reserve peid for 60% of the above at 5.50¢ equal $566.08.

It will also be noted that the percentege of lead paid for by
the smelter after making deductions as per schedule works out at
& lower figure thean ihat paid for by the Metals Reserve end the
sane is true in the aéso of zine wher§ Metals Reserve pays for 0%
of the full amount delivered end the zinc smelter pays for only 75%
with a deduetion from the ceiling price.
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Mr, N, 4, Wimer
Re: Tennessee fchuylkill
June 25th, 1945

‘These varying bases of payment would complicete any attempt to
determine the exect amount whieh your company will receive for the
lead and zine paid for by the emelter in future shipments and I
therefore believe that it will be much more simple and satisfactory
to emend my previous plam of caleuletion end to use the t&tnl amount
received and to be received per pound of metel egeinst the total metal
contained in both lead snd zinc gconcentrstes,~that is,-the actual num=
ber of pounds of these metels delivered to the smelters in aceordance

with the weights andé sssays of shipments,

Sinee the percentages of delivered lead and zine which are actually
paid for bylthe smelters iary in hueordance with so maeny different
fectors, I repeat thet in establishing a new arrengement for division
of returns between the company and the operators it will be best to
consider only the pounds of lead actuelly conteined in the lead and
zine concentretes es per affidavits to Metals Reserve Company and
the pounds of zine eontainéd in the lead concentrates, sinte no pay=-

ment is provided for zine conteined in the lead concentrates.

My previous figures which have been rechecked showed thet for
lead contained in the concentr:tes you received from the smelters
3.43¢ per pound, end to this should be added premiun payments of
5.095¢, making a total of 8.525¢ per pound, Similer caleulations
in respect to the zine indicate thet the smelter haa'pald you
2.887¢ per pound of zine contained in the concentrates and that

the Metales Reserve hes added 7.415¢ making totel payment of 10,302¢
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Mr. N, 4, Vimer A
Re: Tennessee Schuyltill Tl
June sbth. 1945

These figures are I believe as sccurate as they can rnn-enably
hc made and I therefore suggest that on all future shipments the
Company should receive 10% of the total payment; namely, 0,85628¢
per pound for lead end 1,0302¢ per pound of zine, or if you think
best to use round figures, call it «856¢ ber pound of lead and
1.03¢ per pound of zinc; It will be uﬁdoratood thet in both
ea.a.el the tiguro glven is to apply to m,gz the lead conteined
in both leed end zinc concentrates delivered to the smelters end
on all of the zinc delivered to the zinc smelter,

Trustiug that the above will meet your requirements and regretting

that I did not have complete informetion before me when making my
first caleulations, I remein

Yours very truly,

_ (ééjf ‘ | ‘ ;.f?
///f (ﬁZ/% a( k;;>tuv 454 A2 f/ / e géﬁéz P if?igb f;

Guc/b
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TENNESSEE GALCULATIONS (Revigéd) ‘ TR

Premium prices paid by Metals Reserve Co. on following basis:

85% of all copper delivered brings a bonus (A) of 5¢ per lb. - Vs

95% of lead delivered to lead smelter and
60% of lead delivered to zine smelter brings a bonus (A) of
2.75¢ per 1lb. plus a bonus B of 2.75¢ per 1b, aggregating 5.50¢ per 1lb.,

90% of the zinc delivered brings -
a bonus A of 2.75¢ per 1lb. plus

bonus B of 2.75¢ per 1lb. plus ; , '
bonus C of 2.75¢ per lb. plus
aggregaeting 8.25¢ per'lb. , i) o8 ' e
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August 1, 1945

Mr, Nye 4, VWimer

530 W, Tixth Street

Los Angeles 14, Re: Division of returns between
California Tenn. Company snd Operators,

Dear Mr, Wimer:

On recent. investigstion of this ratter during my visit to
Kingmen and Chloride, ceertein facts which were for the first
time brought to my attention, have leed me to suggest an en-~ .
tirely different method of meeting the situstion from that
which has been_discussed between us and recommended. 1n my let-
ter to you of Januﬂry 25, 1945,

Mrst of all I underst:nd that Judge Krook as trustee,
has from the outset of the present operations, been witholding
for the eredit-of the Compeny, 10% of ell of the net returns
regceived from the smeélters and from ‘the ietuls ‘eserve Go., in-
c¢luding the premium payments on lead and zinc._

Now it would seem evident, from the Operating Contract
dated Dec., 28, 1944, that the present arrangement between the
Tennessee Company and the Mines Operating Company ie in no
sense & lease and that the share of the returns which is pay-
able to the former is not properly & royalty, but in order to
avoid sny lengthy discussion of this meétter with the O.0.4.,
which might wind up in expensive litigation, I believe thet
the sinnlest and most{ effective plen would be to amend the
Opereting Contract by providing for the insertion or addition
of & clause reading 'substantielly as follows:

"It is hereby understood and agreed between the parties
hereto thet the percentage of refurns payable to first party
under Article 16, Clauses (a) and (b) represents both the val=-

' ue of the ore removed from.the mine and the current rental of

the mining and milling ejuipment and other personal property
of first party used or to be used by second party in carrying
on the ¢operation of the mine and such is or hes always been
the intention of both parties to this agreement.”

o @>ubt but that the Government officials will continue
to argue with scme forece that the psyment made to the owner
as representing the vslue of the ore is in their opinion a
royslty and therefore must be limited to the payments made by
the smelters and to the "A" premiums peid by the iMetals Reserve
on lead and zine, but the rentul of equipment or other personal
property used in the operation is an entirely differcnt matter
and is not covered or refe¢rred to in “.P.,R. 366,




Page 2.

I em personeslly familiar with several mining operations
where lessees psy an admissable royaelty to the owners of the
mine snd operate with rented equipment and the fact thst in
this case the equipment belongs to the owneér of the mine should
in no wey afiect the rights of the owner of essential equipment
to colleect & proper rent=l end to base that upon the returns
from the operation reather fhan making & fixed charge per month,

You have eslready referred to the gquestiion of charging a
rental for your equipment and now that I have discussed this
maetter with ‘r. J. . Payne end Judge Krook, (although the Judge
d1d not have en opportunity to pess on the leg:lity of the pro-
possl) I feel confident that he will eventuslly approve end I
do not believe that the Government officials can find any flaw
in such & plen or suceessfully contend thet it is 8 method of
obtaining a royelty higher than the maximurm permitted by '1.P.R.
356 \

If such proves to be the iect, the trustee will be able to .

continue to divide all of the proceecs from shipments as he
has done in the past and meny celculetions will be saved in re-
spect to the payments for lead end zine. I therefore recommend
this program for your careful snd fevorsble consideration.

Should it still appesr preferable to heve the division of
returns besed on 107 of the psyments made for gold, silver and
copper, plus & fixed amount for lead snd for zine, thean I be-
lieve that the basis of division suggested in my letter of June
o5th is fair and reesonably accurate and I understood from Mr.
Payne that he was qulite willing to sceept it on behalfl of the
Mines Uperating Co.

Insofer as the sctual distribution of funds is concerned,
I figure that there will be very 1ittle difference regardless
of which plan may be adopted, provided thet they cover the same
shipments and period of time,

Yours very truly,

Guc:vr

2. .;_'l'l



August 13th, 1945 -

Mr, N, A, Wimer, President
Tennessee~Schuylkill Corporation

Chloride, Arizona

RE: Tennessee-Schuylkill Division
of Returns from FProduction
Dear lMr., Wimer:

At your request I have recently made a careful study
of the costs end finaneial returns ordloparations at your mine
during the first six months of 1945 and have visited the pro-
perty in order to observe first hand the working of mine and

mill, I have examined the contracts for the sale of lead and

: zine concentrates to the smelters and the agreement besween

the Tennessee Company =nd the Mines Operating Company in ae=-
cordance with whieh the operations sre conducted and the pro-
ceeds divided, ‘ .

I have been contihuoualy engaged in mining, milling
and smelting ores since [ graduated from college in 1900 and
during the past thirty yeers as a manager or consultant and I
therefore feel thaet I am qualified by experience to make some
comment on your present situation gnd suggestions regarding
desirable changes., Those contained in this letter are some=-
whaet different from recommendations made in previous letters
written before the half hearly statement of eccounts had been
completed and when I was not-in possession of certain other

importent data,




Tho principle upon which the mine is now operating
appears to me to be above eriticism since it is based upon
giving to labor a larger and more @quitable share in the
profits and meking the actual conpensation of the men com=
mensurate with their effort and efficiency. Sueh a method
of profit sharing is in no way contradictory to the prineiple
of operation by.private capital snd has already gained favor,
with some veriations, in many lsrge industries, while as far
as mining is concerned it harks back to the system employed by
maeny of the California "drift miners™ in the 60 end 70's,

However to the best of my knowledge this is the first
time that it has been applied to a fimirly large ¢nd completely
equppped mine and I shall expeet to see 1t widely copied in .
the future, ; . !

To make such a protedure equitable and therefore

- permanently workable it 1is obviously essential that a fair

besis for the division of the returns or profits should be
eéstablished between the workers who produce the ore and the
owners of the mine snd its equipment snd in this case, since
there wes no basis for a curately estémating those returns in
advance, it is my understanding that the existing agreement
between the Tennessee~-Schuylkill Corporation aend the iine
Operating Company deted December 5,1944 was in a sense a |
trial sgreement which might be amended or altered later as
actual conditions seemed to warrant,

WQVncw find thst during this period of operation the
net value of the 6726 tons of ore produced hes been $127,682,60
or almost exsetly §19.00 per ton ineluding the payment by the

smelters and premium prices paid by the iMetal Reserves Company.



Under the terms of the existing agreement the total
payment to the owner has been §11,725.87,- only a little over
%8,000 00 more then its fixed charges and it must be obvious
that ta; sum which represented the value of the ore 1n the
ground and the rental of the mining =nd milling equipment has
proved to be insdequate and unfair to bRoth stockholders and
ereditors of the Tennessee Company; !

On the other hand the shere of the operating parte
nership seems to have amounted to a total of §115,956,73 from
which they had to meet out of pocket expenses or payments to
third perties amounting to $27,936,83, .

Lt would therefore appear that the partners in the
Operating Company have earned for their labor the total sum
of §88,019.90 less thé?béﬁﬁinya income tex snd while I have
not yet been able to cheeck all of the gigures you hav& showed
me a statement indieating that each of the partners who worked
full time ha§§ earned an average of §641,00 per month,

I have recently had occasion to check the scale of
wages paid by the larger copper mines of the state and also
the ratél of pay established jointly by the labor~unions and’
by contractors doing work for the Govornmentj?or £or private
capital., All of these rates have been approved by the War
Labor Board end in several instances where an ineresse has been
sought by one party or the other the War Labor Board has re-
fused such request as being contrary to the general labor
poliey of the Government.,

'As an average the underground miners, and mill men
p&rtorming work similer to that of the partners in the liines

Operating Company are earning about $300 per month,- inclu=



ding overtime,- and onl§ a very few on spiaial work are getting
as much as $400. Ven working for contractors are paid by the
hour with en everage wage of about ¢1.50 per hour for most
classes of journeymen mechanics end the highest hourly rate
(except for work requiring very specisl skill) is $2.00 per
hour whieh would mean that such & highly paid men would have
to work considersble overtime &n order to earn as much as
$400,00 per month,

Fortunately the lebor situation at the Tennessee has
not as yet been subject to Government control and it ﬁil;‘he to
the interest of all perties to maintein this situation, 1if

that be possible, I know that it is your desire that the

partners who are now operating the Tennoosoe‘ﬁine and mill
should earn substantieslly more ihan even the highest scale of
wages and in my opinion your expressed intention of revising
the existing agreement between the annosaco “Yompeny and the
Operating Company 80 thet each of the partners, working full
time, will earn about $50Q0.00 per month is extremely liberal
and should readily be accepted by the partners.,

I do not have before me all of the figures which
would permit me to check your calculations as to Just what
changes in the preseht agreement will be involved but con=
sidering the future program I fully agree with you that the
output of the mine should be quiekly stepped up to about 70
tong per day which would rqqﬁire that the operating partner-
ship should be increased to an average of sbout 40 men,

Before the larger tonnagc basis can be establiuhod

it wlll doubtless be necessary to carry on some preparatory

‘work in the mine snd perhaps 8lso in the mill and it scems




R b

~to me possible that the aversge grade of the ore may bé some-

whet reduced for a time butas compensation for all the above
there should be a reduction in unit working costs whieh would'
keep the mapgin of profit per ton at lesst equal to what it has

~been in the{bast as long as the present premium prices sare paid

for the lead and zine,

On this new basis let us assume that during‘tho‘liat
half of this year‘a total of 12,000 tons of ore c¢an he mined and
milled yielding a return of {19.00 per ton or a tomgi of
$228,000,00 and thet of this amount esch of the 40 partners
should sverage ﬁa.boo meking a total of $120,000. The out=of=
pocket expenses of the Operating Company should remain at about
Y415 per ton aggregating neerly %50,000.00. There would then
rumdin approxima tely $538,000 to ﬁu paid to the Tennessee Compeny
for the value of the ore andrrenfal\ot equipment.‘ 0f this
amount spproximately $10,000 would have to be ippliod to fixed
cherges while the other {48,000 could be used to reduce the
indebtedness of the Tennessee Company and thus incresse the
equity of the stoekholders in the ofe assets of the company and
eventually provide a proper sllowance for depreciation 68 plant,
depletion of ore body snd return bf capital investment, The new
terms sugecested could be revised agein at the end.ot this year if
any modification seemed to be in order and in any event they
will doubtlees require substantisl revision after Julylst, 1946,
when the premium payments for lead and zine sre likely to be
discontinued, Evenvettcr that date I anticipste thet the op=-
erntioﬁ of the Tennessee~"chuylkill Mine ean be continued with

profit if that situation as well as the present condition is met

in & spirit of fair minded cooperation by both the company snd




the operators.

Yours very truly,

George i, Golcoeorcuaoa
Mining and Metallurgical Engxnoor

y

e






COPY

FROM

TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA o

Gentlemens

: mismwmzﬂtwotmlﬁw:nw
% Ma&m of thet portion of the existing eontrect between this Corvoration
and yourselves pertaining to the division of »roceeds fyrom production.

In the verious conversstions we have hed sinee our August lst
letter, regurding ite comtents, the writer has kept you advised of ecch and
every move thet has been made by myself looking towerd the fllfillment of
your regest that we submit %o you some proposel that would be eonasidered fair
and eyiteble, In order %o arrive st smé sugh proposition we felt thet the
whole metter should be laid before as meny inberssted perties as possible 20
muummrmmmmummm

Under dete afm Ord we submitted finaneisl MMB, as
memw Ir, to the Collector of Internsl Revenus,
Citizens Utilitdon Terr, Holomb & Were Commereisl Company, Cerl G,
Krook, Pustee, Guorge M, Colvocoresses, Bui., Velter Winsett sud supplied you
with en exect mennmaumm

Afver giving each of the sbove nawed buresus, flrms and indie
viduels sufficient time to digest the Plgures sWmitted, the writer heas diew
eugsed the natber in debeil with eadz of them end I cun now give you some of
mmm:m )

mm:wmu.ua:nm.mmmmr.m
Gollesbor, from which I quote the followings

“Reforence is mede to the finanel mcafm“c
Sehuylicdil Coyporation snd Mines “perating Compeny for
mmu m&umﬂ, 1944, through June 50,

LR

lumnuthamigafm:eMuwmwmm‘
to the ¥ines Operst Coupeny every considerstion possibdl
it is ovident that the smount epplied on Federal texes is
grossly inmsufficient. It would slso sees that the profite
eble perded of opevedions will or, at leest, the
Mmuuuwmmm mwniho
Muwaammmmmamm Ve



FROM
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA 3

Wpust therefors dearnd thet provision be nede immedistely
for the liguidetion of the Federal tax ascounts ot a rale
of not less them 08, 00 per month, or that the pgymente
be ingressed 30 thet the emtire indebtedness t0 the United
 States be liquidsted in equal monthly instsllments on or
before Jume 30, 1946.%

-

xmw.mm‘wua&.ﬁmmuu.mmm
to inmterpret bis rezetion for the resson he is aveilable to you for axy dsous~

sion you may csre o have with hixn on the subje I will sey however, that the
7l an I received after tslkdng with ¥y, Haxt wes that he beliewes the
nmwwmumua*w«mm.mmmnm'
. Gorpovation, .

LT, e %, LB AN B

. Hp. Jolm Mlen Veve of this Pira hes been Neve st the mine several
Mﬁwm‘lmwarmlstmﬂmm&mhmvmiomuﬂ
&8 you care $o end ere fanilier with hie opimions.

Az you kmow, Mr. Krook departad for a hollday Sugmst 6th and S0 wy

knowledgs he hes not as yet returmed. I e sure that ¥ TrookTs opinion would
only be besed on feirness. :

Artar ¥p, Colwoeoresses hed examined the finsneial stetenents end
sther @ata submitded to hin I seked him if he would be willing %o writo ne a
letter expressing his views ox the cubjeet. He urote such e lether dated Mugust
. - copy of whidh I heve supylied $o you. Provious to this and afber

. vogoresses’ viglt to the property he wrote a masorwndun report deted
m?.lmmmmum&gﬁmmeWﬂ
Tature Operstions™. I hove loened you 2 copy of this memorendus neport to resd
end you have yetwnod it. If you desire to exmmine 1t further I will be gled to
supply you with a copy wpon recuest.

T wiil not umdertsks to interpret Hr. Wnsett's feelings in the

metter 2o he being here at the proparty i= evedlsble tu auyone of the pertners
. in esge thay hove siything to discuss with him. ' _




COPY

FROM
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

mmm-mmxm | Page #8.

Moumwmmtwmummmm
State idine Inspeetor, for the jurpose of sdvising hin with regeré to the matber
at heund. MWMHIWWW“&&WM&QM
stateusnts covering the first six montbs operstion. Under dete of et
these stataments were forwarded to Yr. murdoch with e letter from the Ry
eopy of whiich was supplied to you,

mwsnwmﬁamﬁafmammwmwm
mcmumwmmmmnmamma;mmm
umaﬂmétmmfmmummm%

Toe flrst ﬂ: wanthe operstions produced 6,728 tons of mill M
mm&mmmnmwamm

Galling Price § 55,008 ><
Totel (See finaneiel s /
statenents psge F4) mm‘mm

According to the auditors figures the MMngmwtmmot&om
ummmmgm.

Total Auount Drewn (See fimenciel mm« ‘
, Page §38) i $e9,398.28
Undistributed Profits (See finenciel stetonents ; ‘
Page §3)
Total '
There were en average of mmmmtbeﬁut nzmmﬁmmhrm
auditors stetenent Page f88. Divide the figurc sbove, $89,767.25, whieh ropresemts

the totel Wﬁtﬁammvgby%ﬂMwumﬁm?mm
find thet Mmmmmmmmuummammmm
or an aversge of $650,63 ner men.

&% this roint Iumfaamwm;mmmmmm
typewritten stetements for July but * did discuss with Hr, Brooks, efter he hed X
telen tho Pigures off, what they night shbow and £ believe thot July will show sn
aversge eerning per men of spproxinetely §1,000.00.

#11 of the eernings above roferred to ere net which neens after you
mm&mumm mm-mmmw ><

as.muummoru.masm s 18 the compeny's £ross fne
mummmwofwammm

ummmwmmmwmmm

. |



COPY

FROM -
TENNESSEE SCHUYLK]’LL CORPORATION
CHLORIDE. ARIZONA

n.mummaxmwemm.wamam
pad been set et a floure thet would have yielded each parimer $500 per mouth
Wetwwmmmmmﬂwwwt&mﬂ
less to oach of the pertners. Based om the wuditors repert that there were an
sverage of 28 men working for that period, you would multiply $150 per men times
25 men vhich would smount to §3,450 per mouth or e totel of §20,700 for the six
mmw&mmya receive, If this were sdded $o whet the

Inor&tomhu’eht}mrmgwthtw.&ﬁllmf
preniwas must bo paid to the contrestors wnder our seteup. In order %o meke
it more simple to figwre it iy sugposted thet all premiums, including &, B & €,
»pmmmmmmmmamamwswmm¢mmw
returns or selling priees only, zlus & rantal of X Dollsrs per ton fur theuse
oftmmmmmw, _

During this sixz mombhe period, suelter or ceiling -riee money
grossed 20%.44 e shown in the begimniang of this letéexr. Using the szhove
sxemple of per month pér man for this period instosd of $650 per month per
=sn 1% 1o shown ebove thet the eospeny's shere would have amounted to §54,092.89,
Por exsuple, if the conpeny received 10¢ of seiling money only their gross foe
ovue wouldheve bewn §5,520,15. Dedusting this from what the eompexy's inecue
mﬁMbmitﬁcmmﬁwwmm»mmm

Compeny?s ineome for firet siz mosth ellowing
mmarmwmnmm

p% i gl §04,092.29

Deduch: mOREY : 5,520418

Het that would heve been left for s
plent rextel ‘ $28,572.04

/(WW&M M.% wmmoftaanpthMM*
enswor is $4.28 per ton. muu&ﬁmmﬂw Gedlye

Itia%eﬂm&ﬂiﬁmgwumwﬂw
thet = mindows of 70 toms Saily should be mined end milled. ¥ith inorcssed
wolute of tonnsge we all kmow thet per Son coste go dowa end pertners curnings
go up. JYor sxemple, July sversged a little over 5C tons deily and =s shown sbowe
the partners net esrnings rer neh emount to aprrozimetely §1,000 whie: is the
mmwmy«mhm
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COPY
FROM ;
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

mmwmon-w»mmam | | Mh

m:mmwmmmmﬁmmmm :
six months results 4% is the opimlon of the Cor-oreion thet we muet consider the
ww«wmummnummwwmmwm»
present setewp, the . ¥hose demsnds caunct be met mder the presest
Wumw cuotetion from the Gollector of Imbernsl Revenue
in the begianing of this letter mmmmmurmzmmmm

property.

The Corporation, thersfore, proposes thet we emond our contraet
ef fective July lat, Mlﬁ that the division of sroeeeds will call for the

per ton bosed on mill hesds, A 70 tons mwﬁrim'wmw

“eompeny*s share belng of melter or ceiliang momey pluz s plent remtel of §4
Xmmhwmnﬁﬁn fon would reesive s sutficient

Wwam_mmarmwmﬂummgwm
uummxmummmmmwmmmmm
invested which, of course, mekes the entire operstion vessible for ell concerned.
Hetursily the investor would receive no roturn im tho form of gesh wntil all
creditors demsnds ere setisfied,

: nuwmhﬁmm@nﬁﬂmm — this propossl
m&m- -

s b

Co On mlmatMMW
&timmuﬁwm
Terr, Helomb & Wore Gommereisl Com-eny
msmm s
Guorge Yoooresses,
Welter Winsett
QLifford Wardoch



COPY

FROM
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA

August 1, 1945

Mines Operating Compeny
Chloride, Arizona

Gentlemens

Financial statements covering the operation of the Tennessee Mine wn~
der the terms of the contract existing between yourselves snd this Corporation
from the beginning of the econtract through June 30, 1945, as compiled by Dixon
Fagerberg, Jrs, have been received.

From & study of the figures, it is obvious that the division of pro-
ceads from production is not equitsble as it ig now being done. The figures
for the six months' operation have been requested by verious interested parties
including the Collector of Internal Revenue, the Quota Committee, Tarr, McCoumb
& Ware Commercial Company, Citigzens Utilities end others. It is my opinion
that when these figures are received and studied by the above-named Government
agencies and others, we will be told that we must amend our agreement regard-
ing the division of proceeds from production. In addition to this, the Office
of Price Administration will enter into the piecture and unless they are satis=
fied thet none of their rules have been violsted, it is my understaending that
the parties to the contract are lisble for damages in an amount equtl to triple
the sums they have received by virtue of the comtract.

In order to avoid legal complications which might disrupt our present
setup, the Tennessee Schuylkill Corporation must submit the figures for the six
‘months? period to the parties named above as having requested them without fure
ther delay. It is my further opinion that if we wish to continue in the good
graces of these Government agencies and other creditors as well as the owners
of the property, we would be wise to voluntarily make the proper adjustment in
thet section of the contract that covers the division of proceeds. To do this
before we asre forced to would certainly be an indiecation of good faith on our
part., My suggeation is thet such an amendment be made effective as of July 1,

19454

Some of the reasons why I am positive that we will be forced to make
some adjustment are as follows: ;

FIRST:t The last time I called at the office of the Collector
of Internal Revenue at Phoenix, I was told that in their opim-
ion the Corporation®s part of the proceeds from production was
entirely too small., I answered this by stating that such a
point of view was mot justified until actual figures vere 2~
vailable covering a long enough period to give some measure of
accuracy regerding results. In the discussion, it was agreed
that nothing should be done until figures covering six months?



Mines Operating Company -2 August 1, 1945

operations were available eand that these figures should
be produced without delay after the six months? period
had expired. :

A statement was made by a member of the staff of
the Collector that they originally had allowed the con~
tract to proceed as an experiment in the hope that the
property could pay its way out and not have to be dis-
mantled,

SECOND: Referring to the letter from the Quota Commit—
tee of the War Production Board dated July 20, 1945,

copy of which I sent you, it is my impression that their
request for a report covering June and July operations

as soon as possible, also a forecast of expected opera-
tions for the next three or four months, might mean that
they have in mind meking some adjustment in either pre-
miums or quota or both. The act of Congress extending
the Premium Price Plan carried with it authority to make
guch adjustments in individual cases. Costs per ton are
one of the prinecipel factors considered by the Quote Com—
mittee in the grenting of premiums end should net profits
be too high, there is a great danger of unfavoreble ac—
tion being taken regarding premiums,

THIRD: Tarr, MeComb & Ware Commercial Company insisted
at the time the contract was being drawm that the Com-
peny's portion be larger than the amount originally a-
greed upon, Several times during this six months' period,
lMr, John Allen Ware has spoken to the writer about consid-
ering some adjustment that would be more equitable to the
Corporation.

FOURTH: Mr, Hart of the Citizens Utilities hae indicated
to the writer in conversation that his opinion is some-
what similar as that expressed in the paragraph above re-
garding Tarr, McComb & Ware.

FIFTH: The owners of the property who have a considerable
investment in it are, as you know, stockholders in the
Tennessee Schuylkill Corporation. There are several who
hold an importent number of shares of stock and it seems

to be their general feeling that the present division of
proceeds is mot equitable. They complain that the ore re-
serves are being depleted and that the yield umder the pre-
gent arrangement is little or nothing for the Corporation.

A11 parties comcerned agree that the present form of contract is in-
genious inasmuch as it works te the benefit of everyone concerned, the only
complaint being that the proceeds are not properly divided between the con-
tractors and the Corporation. -
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In anticipation of what we are to face when these figures are released,
it is my suggestion that we undertake to voluntarily errive at some equitable
smendment to that part of the contract set forth in Paragraph 16 but in case it
is impossible for the partners in your firm to agree to such an arrangement, I
am certain that it will be necessary for officisl notice to be served upom you
of the termination of the Operating Contract under the terms of Paragraph 21 of
the contract, :

To eliminate any further loss of time in undertaking to make the re-
quired adjustments, you may consider this letter as the notice required under

the terms of Paragraph No. 21 of the contract between yourselves and this Corp-
oration dated December 8, 1944.

In order to keep all parties concerned in this matter informed of the
effort being made to affect an ' adjustment, I am sending copies of this letter as
indicated below.

Yours very truly,
THNESSEE@ILL CORPORATION

o MW

NAWsaf : N, A, Wimer - President
c«Cs Collector of Internal Revenue
Phoenix
ceCs Co M, Hart, Citizens Utilities Co,
Kingman
c.C. John A, Vare, Kingman
cscs Cs Go Krook, Trustee, Kingman
c.c. Geo, M, Colvocoresses, .Phoenix/
cece Walter Winsett, Chloride




feptember 21, 1945

Mr, N, A, Winer
530 West 6th Street
Los Angeles 14, California

RE: Tennessee, - Division of Returns

Dear ir, Wimer:
After my recent conference with Clifford MMurdock I
went over our correspondence on this subject and it seemed to
me that the partners in the liines COperating Company objected
to your proposal on August 24th meinly for the following reasons:
(1L They elaim that the undistributed profits amount-
ing to $40,388,96 during the first six months does not reslly
represent their income but is largely e "working capital®™ whieh,
if they are to continue, must be held in reserve to be used at
least in part, for the development of new ore bodies, the pre-
paration of new stopes, or for major repairs, ete. If the a=-
greement should be terminated thay recognize that the money
would be dividéd between them and thus it might seem better for
them to liquidate their partnership now rather than to proceed
under the terms of the porposed new agreement and take the chance
of diminishing this reserve fund,
‘ (2) In accepting the terms of the proposed émsnﬂed
agreement, retrosctive to July lst they felt that they would be
giving up some $10,000 (i.e. $400 per ton on say 2500 tons pro-
duced during July end August) which already belonged to them
under the working contract and should not be taken asway and also

a8 similar portion of the money which they might hope to earn dur-
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ing September and thererore‘they claimed that any revised terms
ahould,not~apply until Cetober lst, .

(3) They do not believe that the earning per msn could
be 1ncreasedv by increasing the dgily rate of production and tak-
ing in additional partners unless they first carried out a lot of
underground development work at hesvy expense; also working with
& lsrger crew would increase the chance . owfriction between the
partnars,vor inefficiency of the part of some of thenm.

(4¢) . They do not believe that the earnings of the first
six months of this year can be duplicated in the future even if
the same prémium prices should be paid by the Metals Reserve Come
pany. They claim that the bulk of their production and profits
dﬁring the six months period in question was'deriied from the "1170
stopes” (in the Schuylkill ground) whieh are now nearly exhsusted
and wnieh‘proquned a grade of ore that cannot be duplicated from
any other accessible portion of the mine., They slso foresaw the
possibility that the Quota Committee would reduce the premium pay=-
ments, \

(8) They felt thet under the new arrangement you (i.e.
The Tennessee Qompany) would become e partner slong with the men
and have 8 right to interfere in the internal affairs and manage=
ment of the Uperating Company. ‘

Now in réspect to these five objections I can see no
force whatever to #5 which does not appear to be mentioned in your
letter of August 24th to the Mines Opersting Company but the other
four sghould, I think, be given careful and fair consideration., To

simplify the matter I would say that the men are honestly convinced

; that the large profit earned during the first half of this year can

not be duplicated in future and that with net earnings falling to
perhaps $80,000 or less (see Schedule 0 cemparative Estimate at-
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tached) their monthly earnings under your proposai of “ugust 24th
would quickly fall to less than $400. fWhile the reduction in the
Company's share in the returns would be only slightly diminished

as long as you colleet §4.,00 per ton of ore for rental of the equip-
ment.

Murdock thinks that the men are correct in enticipating
that the miﬁe will henceforth produce a lower grade of ore, altho
my conferences with Paine and others left me with a different 1m4
pressior; but in any case, the action of the Quota Committee (un=-
less this is revoked) will cut into the income from future operations.

After having given careful consideration tc all factors
of the cese, = in so far as my nersonal knowledge of local condi-
tions permit, -~ and believing that it will be mupb to your advan=
tege to continue relations with the present Operating Company, - if
this can he done on reasonable terms, -~ and avoid any break in op=-
erations, I make the following suggestions for the terms of a new
agreerment which might be termed a comprgmise settlement, to become
effective on July lst, if possible, or et such other date as may
be mutuelly agreed uporn .

(1) %That after the dste when the new egreement becomes
effective and during each calender month of operations 10% of the
net smelter returns (or payments based on ceiling prices) should
be paid to the Company.

(2) That a rental for the equipment of $2.,50 per ton
of ore milled should also be paid to the Company.

(3) Thet from the balance of the total net returns
(after deducting payments made under 1 and 2) the sum of §400 per
men or as nearly that figure as possible should be guaranteed and
paid to the Operating‘OQmpany.

(4) That eny surplus remaining after the payments stip-
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- ulated under 1,2, and 3 should be divided Qquall; between the Ten-
t?f nesseqd Company as extra rental snd Ledweem the Operating Company
as extre earnings., :
() “hat chenges in these schedules may be arranged in

case there are changes in the premium payments which will entail

80 large a reduction in the earnings of the operation that the
payment tc be made under (3) will not equal $400 per man per month,
The attached schedule gives estimates which are of

course very approximate, since one can only guess in advance as to
the amouhtn of the 10% royalty payments, but it should be useful

><' es a comperftive illustration of the division of profits that may
be anticipated under the present asgreement, your proposed plan and
ny suggested comgyghise whieh last should, I believe, be.acceptsﬂzzg/é

to the men if the workings of same &re properly expleined to them,

Yours very truly,

GMC/ tar



Estimate of Comparative Returns Under
Different Plans of Division

TTons |A¢. |Net ret. |Share to |ohare to |Av. Barn,
Ore Men |available|Tennessee|Operators|per iMan
MilledlEmpl|for distr per Month
A First six Months
of 1945
Present Plan e : _
(actual results) 6 726' 23 1 §103 180! §13 392 | $89 787 | $650
Wimer Plan 6 726 | 23 103 180
10% on Smelter Return 5 520
Rental @ $4.00 per ton
ore 26 904
Surplus to OUperators i 70 7586
Total 32 424 70, 756 515
001vocorgsnes Plan 6 726 | 23 103 180
melter Feturn 5 520
Rental 2 $2.50 per ton 5
ore 16 815
Guarantee to Men @
400 per men i mail 855 200
Surplus 50% to Company
and 50% to Operators 12 822 | 18 823 L
Total 7 68 023 493
B Assumption I- Tuture
g P 217 0c0| 23 90 000! 12 000 | 78 000 | 565
10% on Emelter Return :
(say) | 7 000 | 23 90 000 5 000
Rental @ $4.00 per ton 28 000
Surplus to aperators 57 000 L
Total 33 000 57 000 413
Colvocoresses Flan 7 000 | 23 90 000
104 on Smelter Retwrn 5 000
Rentel @ $2.50 per ton 17 500
. ore
Guarantee to Men @
400 per man%h bnil. 55 200
Surplus 5 to Company s
and 50% to Uperators 8 150 6 150
Total 28 650 61 350 | 445
C Asgsumption II - Future
Six Months Period
Fresent Plan 7 000 | 23 80 000 | 10 000 70 000 507
"imer Plan
10% on Smelter Return
(say) 4 500
Rental @ $4.00 per ton 28 000
Surplus to Operators 47 500 e
Total 32 500 47 50 344
Colvocoresses Plan 7 000 | 23 80 000
10% on Smelter Return(sa{) 4 500
Rental @ $2,.50 per ton
ore 17 500

Guarantee to Men @

$400 per Man/+vﬂuéat

Surplus 50% to Company

m, 2nd 50% to Operators

(23 %0 06)

400

//fEEEEﬁa

#/5

55 200
1 400
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October 9, 1945

530 Wegt 6th Street
Los “ngeles 14, California.

"Re: Tennessee Mine
Deer #r, ¥Wimen: 3 3

I have received this morning your letters of the
5th and 8th together with the énclosures sent with the.
first letter. o

I note that you-dre now back in Los Angeles and
trust that you had a rvleasant and successful visit to the
East. {

I was sorry toc learn that relations with the
Operating Company had been broken off and your coniract
was to be cancelied, but I presume that you have in mind
other plans for continuing to work the mine.

R

Uniess I hear from you further in regerd to these

Axitvdoea not appear that I cen make any helpful suggestions,

so I shall merely ewait your next communications.
I expect to be in Phoenix most of the time during
the next two or three weeks, except for a trip to Globe,
the date of which has not yet been settled and that ean Lols
probably take me away from this city for four or five days.
. Personal regards.

Yours very truly,

GMC/tar W




NYyeE AAWIMER '
530 WEST SIXTH STREET ' /é

LOS ANGELES I4,CALIFORNIA

October 8, 1945 7

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses:

Since I got back from my last trip to New York
a great many things have taken place in connection
with the Tennessee mine.

You will gather from copies of correspondence
sent you under spparate cover that action is being
taken by the Corporation to protect its interests.
There is little else to say at this time except, per-
haps, that we found it impossible to deal with our
present contractors in any other manner than the one
that has been adopted.

AN
Sin ours,
W
N. A. Wimer

NAW:HB




TENNESSEE SCHUYLKILL CORPORATION

CHLORIDE, ARIZONA

October 5, 1945

Mr. George M. Colvocoresses
Luhrs Towers
Phoenix, Arizona

Dear Mr. Colvocoressess

Enclosed are copies of the material listed

below which is being mailed from this office today.

NAW:D

1.

24

3.

4o

7.

Notice of Rescission, Tennessee Schuylkill
Corporation to Mines Operating Company and
Carl G. Krook, Trustee, dated October 6,
1945.

Letter to Carl G. Krook dated Qctober 6, 1945.

Letter to Valley National Bank dated October 6,
1945.

Letter to American Smelting & Refining Company
dated October 6, 1945.

Letter to Metals Reserve Company dated October
6, 1945.

Letter to Office of Price Administration dated
October 6, 1945.

Letter to Walter Winsett dated October 6, 1945.

cerely yours,

/44/L4,£/1”““’/

N. A. Wimer
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NYE A. WIMER
530 WEST SIXTH STREET
LOS ANGELES 14, CALIFORNIA

October 8, 1945

My, Joseph P, Klein
Route 2--Box 828
0jai, California

Dear Mr, Kleint

With reference to our recent correspondence, I
thought I would let you know what has transpired.
Upon my return from the East about two weeks ago, I
was able to reach a man for the Chloride job that I
had undertaken to contact before I left for the East.
I find that he is able to accept the position, so for
the time being there is nothing further for us to dis-
cuss.

Perhaps at some future date we can get together
on something else. If you are in Los Angeles at any

time and find it convenient, I would be glad to have
you drop in on me.

Very truly yours,

N. A- '1mer

NAW:HB
ce Mr. George M. Colvocoresses



TO: MINES OPERATING COMPANY, a co-partnership,
of Chloride, Arizona

Tru;

YOU AND EACH OF YOU ARE HEREBY NOTIFIED that the undersigned
intends to and does hereby rescind and disavow that certain contract
entered into by and between Mines Operating Company snd Tennessee
Schuylkill Corporation and under which Carl G, Krook was appointed
trustee, dated December 8, 1944, for the operation of the reduction
plant and mine of the undersigned located at Chloride, Arizoma, upon
the ground that the contract is illegal in that it is in violation of
the Emergency Price Control Act of 1942, as amended, and is against
publie policy; the undersigned offers to restore to you everything of
value which it has received under this contract and to do and to perform
2ll acts and things which might be necessary or proper in order fully to
restore to you all of the things of value received from you as fully and

completely as if said contract had never been made, upon the condition

that you restore the moneys and things of value received by you umder the

said contract,

DATED this 6th day of October, 1 9 4 5.

' TENNESSEE SCHUYLKILL CORPORATION

By

Ne Ae Wimer - President

By

Dorothy A. Decker, Secretary
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October 6, 1945

Mr. Carl G. Krook
Post Office Box 1029
Kingmen, Arizona

Dear HMr. Krook:

We are enclosing herewith Notice of Hescission
of operating contract dated December 8, 1944, for the operation
of the reduction plant and mine of the Corporation, which was ex-
ecuted by and between the Corporation and the Mines Operating
Company, & co-pertnership, and in pursuance to which contract you
were appointed Trustee.

You are to forthwith cease and desist from meking
further payments as Trustee to either parties to ssid contract until
the matter hes been #djudicated by a Courts The Corporstion will
hold you accountable and responsible for eny payments made in pur-
suence to this Agreement &fter receipt of this Notice.

Very sinmcerely yours,
TENNESSEE SCHUYLKILL CORPORATION
By
Ne A, Wgmer - President
NAW:D

Enc.
Registered Mail
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October 6, 1945

Valley National Bank
Kingmen, Arizona

Gentlemens

Tnis is to notify you that the operating contract
dated December 8, 1944, between the Tennessee Schuylkill Corporation
and the Mines Operating Company has been rescinded, in accordance with
the enclosed Notice and for the reasons stated therein.

Your Bank has been acting as the Depositary for funds
received in pursuance to the sald operating contract, and accounts are
carried in your Bank designeting Carl G. Krook a Trustee for Tennessee
Sehuylkill Corporation, and another account designated Mines Operating

Company.

Any further peyments from either of these accounts
after the receipt of this Notice will be at your own risk and responsi-
bility, and it is recommended thet no further payments be made until the
matter can be adjudicated in the Court.

Very truly yours,
TENNESSEE SCHUYLKILL CORPORATION
By

N, A. Wimer - President

NAW:D
Enc,
Registered Mail
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October 6, 1945

kmerican Smelting & Refining Co,
120 Brosdway
New York City, N, Y.

Gentlemen:

This is to notify you that we have today rescinded
the operating contract dated December 8, 1944, between this Corpora-
tion and the Mines Operating Company, under the terms of which
Mr. Carl G. Krook was designated as Trustee and the Valley National
Bank, Kingman, Arizona, the Depositery, This Agreement has been
rescinded on the ground that the same is illegal and violative of
the Emergency Price Control Act of 1942, as smended.

: Upon receipt of the enclosed Notice, you are direc-
ted to cease and desist from meking asny further payments to the
Trustee in pursuesnce to this contract until the matter has been
adjudicated in the court.

Very dincerely yours,
TENNESSEE SCHUYLKILL CORPORATION
By

N. A. Wimer - President

CsCs American Smelting & Refining Co.
Amarillo, Texas - and
El Paso, Texas

NAW:D
Enc.
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TENNESSEE SCHUYLKIL

CHLORIDE, ARIZONA

Ostober 6, 1945
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October 6, 1945

Office of Price Administration.
Federal Office Building Nos 1
Washington, D. Cs

Attentions Mr. James A. Spruill, Jr.
Chief Counsel, Nonferrous

Metals Branch
Dear Mr. Spruill:

We are enclosing herewith a copy of Notice of
Reseission of operating contract dated December 8, 1944, between

this Corporation and the Mines Operating Company, for the reasons

set forth in the said Notice.

A reference to your file will indicate the many
efforts made by the Company to conform this agreement to Maximum
Price Regulation Order Number 356, In view of the fact that we
have not been able to meet the requirements of this Regulation
under our Agreement, we saw no alternative but to rescind. This
Corporation does not want to be & party to any illegal contract.
Accordingly, you will note that we are offering to restore every-
thing of value to the other contracting party in order to place
that party in status guo.

We appreciste very much the efforts which you put
forth in endeavoring to help us solve the problems in connection
with conforming the December 8, 1944, Agreement o the Regulation
mentioned above. In view of this interest, we felt that you would
want to be advised of this step.

Very sincerely yours,
TENNESSEE SCHUYLKILL CORPORATION
By

Ne A. Wimer -~ President

NAW:D
Enc,




COPY
: FROM ; .
TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE, ARIZONA :

October 6, 1945

Hr, Halter Winsett
Chloride, Arizona

Dear Walters

1 have requested Mr, Harry Nasland to go to Chloride,
erriving there Mondsy, October 8. If, for sny reason, the
contractors sbendon the Temnessee mine suddemly, with or
without notice, it will be necessary to see thet the pumps
gontinue to opernte and thet the mine is not demsged from

;
§
:
:
:
:
E




Nye AAWIMER

530 WEST SIXTH STREET
LOS ANGELES 14,CALIFORNIA

September 15, 1945

Mr. G. M. Colvocoresses
1102 Luhrs Towers
Phoenix, Arizona

Dear Mr. Colvocoresses:

Although I forwarded the copy of your letter
of September 13th to Mr. Wimer last night I knew he would be
very much interested in its contents so read it to him over the
phone this morning.

Mr. Wimer said that he will be very much
interested in receiving the report you contemplate preparing
on the problems concerning the Contractors at the Tennessee
and is hoping that you will be able to have it here at this
office by the time he returns from the East. Mr. Wimer, does
not know at present just what day he will return but I do know
he does not comtemplate staying East for any great length of
time.

Very truly yours,

Loneitlly @ Declbee

Dorothy A<’Decker
Secretary to Mr. Wimer
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NYE AWIMER

530 WEST SIXTH STREET
LOS ANGELES 14,CALIFORNIA

September 8, 1945

Mr. G. M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses:

Received a letter from Mr. Klein today and
have answered it, copies enclosed. I am also enclosing copy
of Mines Operating Company July financial statement.

Your letter of September 6th is acknowledged
together with enclosures.

While I am in the East I will go to Washing-
ton and have a talk with Strobel and perhaps some of the members
of the Quota Committee.

Note your remarks regarding the improvement
in your physical condition and the arrangement you suggest
between yourself and the Tennessee and Magma. I am sure that
the plan you have in mind will work out satisfactorily and so
far as the Tennessee is concerned I believe we should consider
it effective now. After I return from the East I will perhaps
have some definite ideas and plans regarding the Magma which we
cen discuss at that time.

Véry\ﬁruly yours,

PALD e

N. A. Wimer

NAW:D
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Ojai, California
Box 828 - Route 2

Mr. N. A. Wimer
Los Angeles, Calif.

Dear Mr. Wimer:

There was a delay in the delivery of your
letter, due to a change of address. I hope this answer will
reach you before your leaving for N.Y.

I am interested to know what you may have
for me at Chloride, but must add that I can not be available
immediately. At this time, being busy every day, 1 ha.rdly see
how I can arrange a meeting with you by the 9th.

I wish to thank Mr. Colvocoresses for his
good words about me. I also feel, as he does, that I can
handle the situation at Chloride, if properly financed.

The Tennessee is not entirely strange to
me, as a number of years ago; Mr. O. H. Shoup, former Governor

of Colorado, endeavored to get a deal on the property. I
sampled the ore, then exposed on the 900 ft. level, for him.

Very Respt.,

(signed) Jos. P. Klein




NYE A. WIMER

530 WEST SIXTH STREET
LOS ANGELES 14, CALIFORNIA

September 8, 1945

Mr. Joseph P, Klein
Route 2 - Box 828
0jai, California

Dear Mr. Kleins
Thanks for your letter which arrived today.

I am leaving for New York tomorrow and plan
to be back in two weeks if transportetion is not too difficult.

Hy suggestion would be that upon amy return we
get together for a talk. It would perbaps be best 1f you could
come here because any records we might need to refer to would be
here.

You mey write me here stating if this
arrangement meets with your approvel. While I am away my
segretary will be in touch with me daily end I will receive
your communication in that wey. When I return I could notify
you by phome, if you have & phone, and if not by letter and we
could make & 7~ ~ite appoiniment.

o B OO

Very truly yours,

. A. Wimer

NAW:D
csCe Ge M. Colvocoresses




September 13, 1945

Mr., N, A, Wimer
530 West 6th Street
Los 4ngeles 14, California

RE: Tennessee

Dear #r, Winmer:

- I hed a long conference with “lifford M
Murdoek on the 10th and he explained to me in detail
the differences of opinion between the operators and
yourself which so far had made it impossible for you
to get together on the terms of a new operation agree-
ment.

Since I assume that you :1ll not have
opportunity to give this matter asttention until you
return from New York and since I am very busy on some
other work I shall not go into detail at the present
time, but will merely say that I believe thet both
parties are laboring under some misunderstending which
I think and which Mr, Murdock thinks can be eliminated
before the present agreement expires.

I will work up some notes on this matter
end prepare a report with suggestions to which I know
you will give consideration agter you return to the
Test, I should be able to send you this around the 20th
of this month, assuming that you will probably not be
back in Los #ngeles before the 24th.

I have received your letter of September
8th with copies of correspondence with Klein, also,
copy of the financial statement of the Mines Operating
Company for July, and copy of the lease and option on
the Arizona ilagma property exeduted as of feptember lst.

I note from yours of feptember 8th that
you feel that our business arrangement in reference to

the Tennessee property should be considered as effective :

at present and since I concur with these sentiments I
will proceed on that basis to be of as much assistance
as possible in reference to the affairs of the Tennessee
Company . .

Yours very truly,

; /Qf/

i



September 21, 1945

Mr, N. &, "imer

530 West 6th Street

Los “ngeles 14, California

Re: Tennessee
Correspondence

Dear Mr, Wimer:

Your office has forwarded me a copy of Mr. .
McCrea's letter to you of September 19th relative to the
income tex, I presume that you will answer that letter
direct or defer a reply until you see the Internal Rev-
enue people in person.

Mr., Strobel's letter of September 1l4th copy
also forwarded dees not sound hopeful but perhaps the
Committee may be open to consider further arguments on
the question of premiums.,

Have noted copies of Mr, Winsett's letter to ™
you of the 17th and 18th and it seems as if no time
should be lost in endeavoring to work out a new agree-
ment with the Operating Company, unless you have def-
inately determined to do business with other parties.

I am sending th;s letterééﬁ trfbﬁicate 54/
ma

two copies of schedule) assuming that your secreta
wish to send copies to other parties. I personally, am
leaving Phoenix the end of this week and probably shall not

'return here until the 27th or 28th. It will be best to

keep forwarding copies of letters to my office but if there
is any special reason for getting in touch with me quickly
I expect to be staying while I am away at the Dominion
Hotel, Globe, Arizona.

Trusting that you are having a pleasant and

‘sucecessful trip to the East, I remain

Yours very truly,

</:£ié§§§j
5 =

/%7* /> s A

on Loz v by, (gl b Al KT, Ml
/. J |



TENNESSEE SCHUYLKILL CORPORATION
CHLORIDE., ARIZONA

September 19, 1945

Mr. G. M. Colvocoresses
1102 Luhrs Towers
Phoenix, Arizona

Dear Mr. Colvocoresses:

Enclosed herewith are copies of the following
letters.

1. Letter to Mr. Wimer dated September
14, 1945 from Landon F. Strobel.

2. Memorandum from Walter Winsett to
Mr. Wimer dated September 17, 1945

3. Letter to Mr. Wimer from Walter
Winsett dated September 18, 1945.

The above letters were read to Mr. Wimer on the
phone today and he asked me to forward copies to you.

Very truly yours,

heitl, £ Becker

Dorothy cker
Secretary to Mr. Wimer




TENNESSEE SCHUYLKILL CORPORATION

CHLORIDE, ARIZONA

September 20, 1945

Mr. G. M. Colvocoresses
1102 Luhrs Towers
Phoenix, Arizona
Dear Mr. Colvocoresses:
The enclosed copy of letter is sent
to you under Mr. Wimer's instructions received by phone

today. This letter was received by Mr. McRae today.

Very truly yours,

Owithey © Brcte

Dorothy As/Decker
Secretary./to Mr. Wimer
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TREASURY DEPARTMENT ?
Internal Revenue Service
Phoenix, Ariz.
Office of the Collector
District of Arisz. ; ;
In Replying Refer to IT: WMcR:BLD September 19, 1945

Tennessee Schuylkill Corporation
Chloride, Arizona

Attention: Mr. N. A, Wimer, President
530 West 6th Street
Los Angeles 14, California

Gentlemens

This office is today in receipt of notice of cancellation of the
operating agreement between Tennessee Schuylkill Corporation and Mines Operating
Company., It is stated in the communication that the Quots Committee has issued
an order cancelling the larger part of the premium payments on lead and zine,
effective October 1, 1945. The cancellation would probably make it equally
unprofitable for other operators.

Prior to the receipt of this notice, information had been re-
ceived in this office indicating that the Mines Operating Company had tentatively
agreed to submit a counter offer for the operations of the Tennessee Schuylkill
mine, which, we believe, would have met with out approval. It is believed that
the Mines Operating Company may be interested in continuing its operation on a
basis that would be mutuelly profitable to them, and at the same time provide for
the ultimate liquidation of the indebtedness to the United States and other credit-
OrsSe

It is suggested that you also determine whether or not the order
cancelling the premium payments may be vacated, providing the operating costs of
the Mines Operating Company, i.e., the rents and royalties to Tennessee Sehuylkill
"\ Corporation, ars increased.

Yours Very truly,
W. P. STUART, Collector
(signed) William McRae

Williem McRae
/( Chief, Income Tex Division
/( /)
(4
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WAR PRODUCTION BOARD
WASHINGTON, D.Ce

September 14, 1945

Mr. N. A. Wimer, President
Tennessee Schuylkill Corporation
Chloride, Arizona

Dear Mr. Winmers
Re: Tennessee Mine.

This will acknowledge receipt of your letter of
September 4, 1945 in which y.ou ask "the basis upon which the
Quota Committee took sction" in revising the quotas on metals
produced from the Tennessee Mine. ;

The quota revision was based on the combined
operating results which you have forwarded monthly of the
Tennessee Schuylkill Corporstion and the Mines Operating Company
for the period Janusry-June 1945, inclusive.

Qur records are open for your inspection if you
wish to examine them,

Very truly yours,

(signed) Landon F. Strobel
Executive Secretary, Quota Committee
Premium Price Plan for Copper, Lead & Zine
Social Security Bullding, Room 4317
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September 17, 1945
FROM: W. B. Winsett

TO! NO A. Wimer

Nothing new of importence has occured since you left,

Mr. Cliff Murdock was here last week, as you probably know. Also,
the Mr, Harrington of Internal Revenue, altho I did not seehim. He told
Bob Payne that he would get in touch with you thru the L.A, office.

The MO, Oy Cos are producing about 50 tons a dey, and have had mo
interruptions so far this month,

In August the mine was opersted 28 days, producing 1447 dry toms of
ore and shipping 3 cars of lead concentrates and 4 cars of zinc.

Development expense during August as of the detail contained in Mo O
progress report wes $2,200,37.

I have checked development for August and find it corrects

M. 0. Cos have stopped drifting on the 1400 level and ere now engaged
in extracting the available ore left on that level,

The contemplated raize on the 1200 level through to the 1,000 has of
course been abandoned.

So far they have been keeping stopes well gobbed up and repairs have
been kept up in good shape; both underground znd on top.

Should any new developments take place will let L.A. office know at
onces
Signed

W. B. Winsett
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September 18, 1945

Mr. N, A. Winer
Loshngeles, Calif.

Dear Mr. Wimers

This morning I was handed by J. R. Payme,
Mines Operating Co. & written notice to the effect that Mines
Operating Co, were terminating the operating contract between
themselves and Tennessee Schuylkill Corp. on thirty days notice
as of Articles 21B in said contract. ;

Me 0. Cos wish to terminate all work and
liabilities, on close of business Oct. 20, 1945.

Since this will cut the time of termina-
tion ten days under what you had planned, I am informing you of
this at once.

M. Os Cos have sent copies of this to
Carl Krook who is to send you one - also to Internsl Revenue.

Bob Payne zssured me thet this notice was
given on the advice of Carl Krook.

Signed - W. B. Winsett,
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September 6, 1945

Mr » N A Wimer
530 Vest 6th Street
Los 4ngeles 14, Californis

Dear ¥r. Wimert

I am returning herewith as requested in your
recent letter: (1) reur letter regarding the Gold Hill
Placer written you by Richard 8. Jones of 639 South Spring
Etreet on August 24, (2) the letter of application from
David Rice, P. 0. Box 403, Ely, Nevada wirtten on August
28 and in this connection, Mr, Rice may be & very com=
petent engineer but I think that for your present purpose
it would be better to secure an older men withk a wider
(3} the monthly reports of the iines
Operating 6ompany et the Tennessee, December 1944 to July
1945, inclusive. I am sorry %o have kept these reports
8o long and dc not believe that at present there is any
need fc have copies made for my file since 1 have made up
a statement containing the more imnortant data. No :
doubt these originals would be available at any time that
they might be required.

1 acknowledge yours of the 4th enclosing a
copy of your letter of that date to Strobel and Strobel
has wittten me acknowledging my letter, giving the
aeddress of Klein whiech you already have and mentioning
that the guestion of the Tennessee premiums was being
given consideraticn by the Committee whc seem to have

~acted even before he wrote me, but who may very probably

reconsider the whole matter.

I also notedéd & copy of your letter of Sep-
tember 4th to Klein ané hope that he may be asvailable,
as I think that he would be your best bet under the present
circumstances,

Acknowledging your lo%uter of Sepiember 5th,
I note that you plan to go tuv Hew York on the $th instent
and will be away for sbout two weeks but that all com=-
munications, in the meantime, will be taken care of by
your 3ecretary.

The question o{lexamining the charges for
aevexopment work made by the Operating Company scems
rather complicsted, for if you are going to challenge
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their figures and request a revision it seems to me that
you would have to employ a competent representative who
would make & critical examination of all of the develop-
ment work which they have actually déne and check this

with their monthly accounts, going over each item sepd@

rately.

As e matter of poliecy this would seem.to~me
to pe a guestioneble procedure since I do not think that
you could hope to secure any very substential rebate and
an attempt to do so might further antagonize the partners
in the operation. It 1is my hope that these men will
think matters over at their leasure and after they realize
how very liberally they have been treated and have lis~
tened to a talk by Murdock I feel that there is a good
chance that they may come around to your wey of thinking
and accept the pmPposal which you last mede them, but,
of course, I am out of touch with the actual situation
and must leave this matter entirely to your own good
Judgnent, _ ; '

Noting the copy of your letter of the 5th
to Judge Krook in respect to including the tex on freight
rate along with the freight, I believe that this matter
has already been settled, either by some government order
or a court decision which egree with you in holding that
the tax must be included with the freight and I think that
if Judge Krook would write to Ben C, Hill, ettorney, Tucson,
Arizona, who represents the American Smelting and Refining
Company, that he could probably give him the r#erence which
I personally do not have,

; New regarding my own arrsngement with your
company de in connection with the Magma, I may say that
my physic¢&l condition appears to be slowly but steadily
improving. I find that I can carry on my office work
without difficulty or discomfort snd cen take'fairly long
auto trips, also I can walk better on level ground but
the strength is not coming back to my knees as quickly as
I'd hoped and it will probably be some weeks, perhaps
months, before I c#ould climb around cn ladders or crawl .
through stopes, in eny setisfactory manner.

To meet this situation in connection with
some of my other worki am at present trying to arrange
to secure at intervals the services of an assistant ( a
local mining engineer of considerable experience) whom
I plen to take with me on mining trips and who would
relieve me of the more strenuous part of eny mine exam=
ination. I do not expect that there would be any reason
for me to go to Chloride agein until probably October
and if you feel thet I would be of service to you with
the above limitation I will be glad to accept the ar-
rangement whiech we discussed and which is outlined in
my letter of August 14 with the understending thet I
will personally pay all fees and éxpenses of my assist~
ant. This matter, again, I leave to your judgment
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and the arrangement could be cancelled at any time if my
condition does not improve as I anticipate,

I presume that tomorrow I will receive the
copy of the Magma lease and any instriction thet you may
have in that conneetion. Meantime I am very glad to
heer that both you and Miss Decker have completely re~
covered fs@m your unplessant and dangerous experience in
the desert sand am sincerely hoping that you will take
better precaution in the future.

Personal regards,

Yours very truly,

encl (3) | e A A {A//z

GMC/ter
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Septenber 5, 1945

Hir. Carl G. Erook, Trustee
'PQ- 0‘ % m
Kingnen, Arizona

Dear lr. Krook:

Referring to the letter written te you by Hines Uperating Company
dated August 7th regarding the question of vhether tax on freight
ghould be included as freight, I would have written you soomer re-
garding this letter but have wable to do so lor reasons with
which you are familisr.

I note thet in one of your letters to Mines Opereting Conpany
you stated that this wes & matter that should be seitled between
thot Company and ourselves. I also note thet you have started fol-
lowing the procedure requested by Sines Operating Company in this
letter in connection with freight cherges. I wish to go on record
‘as stating very definitely that I do nmot consider their interpreta~
tion correct. In other words, tex on freight ceriaialy is freight.

It alsc seems to me that guite = fuee is being mede over little
or nothing. I note that the emounts they complain of would searcely
provide payment for sn ordinsry lunch for en office worker whose
sppetite was sasll, For exsmple, @ carload of leed conceutrates,
the return on which usually runs from £7,000 to §7,500, would re-
quire that sn average of an extra dollsr per earload be collected
by the twenty-seven men who sre present pariners in the contraciing
CoRPany s

Even so, it seems to me thet I would not have the authority to
nske the interpretation thet tax on freight should not be included
as a freight charge., Perhaps you, as the Compeny's attorney, could
determine the snswer to this question.

Hiwsar
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530 WEST SIXTH STREET /)
LOS ANGELES I4,CALIFORNIA

September 5, 1945

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses:

Referring to your letter of August 14th in which you outline what your
charges would be to act as consultant for the Temnessee and the Magma subject
to the improvement of your physical condition to a point where you feel you can \ /
underteke the work. I believe I wrote you previously that the fees you named /{
would be satisfactory. I am wondering if you are in a position at this time to
let me know whether you feel you can take on this work. There will probably
be nothing done at the Magma for two or three months, however, the Tennessee / ,
will be needing attention right along. &

Thank you for the copy of the letter you wrote to Mr. Strobel. Yes-
terday, I sent you a copy of a letteryfor attention of the Quota Committee. X

I am planning to leave for New York Sunday, September 9th, and hope
to be back within two weeks. Meanwhile, any communication intended for me will
reach me promptly if sent to me at this address as Miss Decker, my secretary, \
will be here and will be in touch with me daily.

I also sent you a copy of a letter yesterday that I had written to _ %;'_,’/ \\’
Joe Klein. I hope I hear from him before I leave for the East. PGS -

I acknowledge receipt of your letter of August 3lst. I was glad to
know that you had discussed our situation with Mr. Murdock and that he believes
our proposals to the contractors were fair and reasonable and, also, that he
will meke a special trip to Chloride for the purpose of undertaking to see that |
as many of the present contractors as possible look at the matter from a reason-
able standpoint.

At the meeting I had with the contractors, I took with me an observer
and I have asked him to write up a story of what he saw and heard. When this
is completed, I shall send a copy of it to you.

While I am in the BEast, I plan to call on some of the members of the
Quota Committee and find out from them what I can about the possibility of the
Tennessee premiums being reinstated.

When you wrote me regarding the placer property at Congress Junction,
you forget to return to me the original of Mr. Jones' letter. I would appre-
ciate it if you would send this back to me.
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The charges for development that have been made by our contractors 7 /} L |
are a matter that I believe should have some attention as I wrote you a while / /¥l o &{t :
back. This is especially true now that they plan to leave November lst.

gether with a photostatic copy of their progress map for the same month. —You
have in your files copies of these reports for the first six months of 1945,
also for December, 1944. I do not have copies of these as I sent you the only
ones we have. If you will return them to me, I will have copies of them made
and also photostatic copies of the attached maps and send them back to you in
case you feel you should have them on hand. I do believe, however, the Company's
files should have the original of these reports so if you will return them, it
will be appreciated. | A =

- /}"1,,/,(' a’j‘{,«,

I am also enclosing a copy of the lease made on the Magma. The fash
payments are a little bit different than you and I discussed but were caused
by taxes which cannot be put off longer than the period named in the lease.

I am enclosing a copy of their monthly operating report for July to- ;

Both Miss Decker and myself are completely recovered from our desert
experience and, of course, we are both thankful that there were no ill-effects.

Yours very ,

NAWimers dmf
encls.




COPY
FROM
TENNESSEE SCHUYLKILL CORPORATION

September 4, 1945

Mr. Landon F. Strobel

Executive Seeretary, Quota Committes
Premium Price Plan for Copper, Lead & Zine
Social Security Building - Room 4317

War Production Board

Washington, D. C.

Dear ¥r. Strobels
It was & surprise to receive advice from you

that the Quota Committee had revised the gquotas on produetion from
the Tennessee Mine effective October lst especially in view of the

- information contained in my letter to you dated Bugust Zlst.

It is the writers understanding that scecord-
hgtoths last act of Congress regarding premius payments, pro~
vision for quots revision was suthorized only in cases where ex-
gessive profits were being made. If this is true I do not believe
the Quota Committee would have eancelled & portiom of the premiums
allotted to the Tennessee Hine if they hud all of the facts before
theme.

I further believe that an opportunity should
be granted to this Corporation sllowing them to present evidence to
the Quota Commiil - *hat would enable these premiums to be re—
instated. Would you be kind emough to write us stating the basis
upon whieh the Quots Committee took amction end if it would be
possible to request that this act cen be reversed upon & proper
showing by the Corperation.

Ne A, Wimer - President 2

NAW:D
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NYE A. WIMER
530 WEST SIXTH STREET
LOS ANGELES 14, CALIFORNIA

September 4, 1945

Hr. Joa.ph P. Klein
P. O. Box ‘571
Ventura, Calif,

Dear Mr. Kleins

At the suggestion of G, . Colvocoresses
of Phoenix, I am writing you to inguire if you would be
available and interested in discussing with me, employment
at Chloride, Arizons, in comnection with the operation of the
Tennessee Mine. You may recall meeting the writer at the

' Tennessee Mine during the period vou were at the Silver Hill

st Chloride.

We are now in & position to arrange an
attractive situation for the right men and Hr. Colvocoresses
states that he believes you csn handle the situation satis-
factorily.

The writer plans to meke a business trip
to New York City in the mear future, starting perhaps Sunday,
September 9ths It is my hope to return within two weeks.

If it is possible for you to communicate with me this week we
could perhaps arrange to meet and taelk the matter over before
I get sway. Would like to hear from you at your earliest
convenience.

He. A, Winer - mmt
Tennessee Schuylkill Corporation

HA¥:D
CeCu (e Mo Colvocoresses
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530 WEST SIXTH STREET
LOS ANGELES I4,CALIFORNIA

September 5, 1945

N
& )

A by
Mr. Geo. M. Colvocoresses ; J
1102 Luhrs Tower

Phoenix, Arizona

Dear Mr. Colvocoresses:
The attached was received in the mail recently.
Personally, I doubt if Mr. Rice would be the kind
of a man we are looking for but I thought I would forward
his application to you for your information.

Sincerely yours,

NAWimer:dmf
encl.




RE: TENNESSEE MINE. |
| Los Angeles, Cal. Sept. 20,1922
Mr, H, Ty Rudisill, Ldg‘Angeles,
Dearv81r: ‘

Following are some notes in reference to the ore bodies
developed in the Schuylkill~Tennessee Mines during the two years of
operation under my supervision:

In drifting north towards the Schuylkill on the 900!
level of the Tennessee Mine we drove through an ore shoot 140' long
with an average wWidth of about 4'. The north end of this shoot is on
the Sehuylkill Mine. At this point the values became lower, Since
no work has been done between this point and the surface-=sgome 900!«
I think it is safe to assume that this ore shoot comes to the surface,
In assuming this I am basing my opinion on the faet that the original
Tennessee ore shoot, only a few feet south, has been mined from the
surface to a depth of 1600%, Also the Schuylkill and Elkhart ore
shoots, on the north, have been mined fram the surface downward,

From investigations made on the extreme north ends of the
1170 and 1250 stopes of the 0ld Tennessee.ore shoot, it is my opinion
that this 8hoot connects up with the'new ore body opened on thed00,
thus demonstrating its continuity to, at least, that depth. Here
I would refer you to the Schuylkill-Tenneseee map and the list of

assays accompanying this. The assays represent every car of ore

hoisted in driving thru this ore on the 900' which ore is now on the
:at themine)
dump/end can be checked up. I think, therefore, it is safe to esti~-

mate an ore body here, 140' long, 1250' deep by 4' in thickness,
amounting to 700,000 cu. feet, which at 10 cubic feet per ton,
emounts to 70,000 tons.

This 1s exclusive of the shipping ore left in the old
Tennessee ore shoot, in whioch the U, S, Smelting Co., operated for a
number of years prior to my oconneoction with the mines, I have seen

and sampled some of the old stopes left by those operators, but owing

|
|
i
,
]
g
h
o
\

%o the caved condition of the workingﬁ, I was unable to make @& aatisraaterq

estimate of the amount left. Each one of six places in which they were

workig showed from 4 to 7 feet of ore. These dan be pointed out on the

\'\)
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map. In addition to the shipping ore left in the old stopes, there
is a large tonnage of lower grade mill ore that could be milled pro-
fitably on the ground., In this connection I would say that I examined
the old Tennessee ore shoot on the 1600*' level and found four feet
of average grade ore in the bottom of drift.

; In drifting into the Schuylkill ground on the 900 level
‘ Tennessee, we drove thru low grade material for some distance, finally
encountering another ore body, on which we drifted some 60', At a
favorable point we raised to the 800' level Schuylkill lﬁa'; all
in good ore,~~list of samples therefrom accompany this. There is still
3 ft« of average grade ore in th; breast of this drift.~-Tennessee
900 ft. level---and as it goes down below tlLe drift and shows up
to tle 500' level, it is impossible to make an accurate estimate of
the tonnage therein.

In conclusion, would say, that if you will take the two
lists of adsays accompanying this letter andcompare with the Schuylkill
Tennessee Map, estimating therefrom, you will get a good idea of the
amount of available ore in both mines.

Very truly yours,
(signed) M. J. Keily.




900 DRI ¥T

Gold Silver

No. 1 .06
2 | .02
3 <04
4 .08
5 .08
6 +04
7 .08
8 .08
9 2
10 10
11 .04
12 .02
13 ™,
14 .02
15 Tr.
16 .04
17 " |
18 42
19 1.06

RAISE TO
6* 14
5.5' 14
5. 30
5 14
5 a4
4! 78
4! .80
3.5° +28
4! .28
4 .18

5.8
6.8
S
5.6
5.2
6.4
9.20
442
12.3
743
1.8
1.6
1.6
l.2
1.2
1.2
3.
S
745

SCHUYLKILL
1.3
1.1
Bed
L.o
5.6
5.8
6.6
4,2
2.6

2.8

Lead
18.5
12.5
6.5
16.8
14.1
16.
24
6.5
28.5
17.3
4,1
1.7
2.3
1.3
1.2
9
2429
5.3
15.25

2.1
2.2
913
2.7
12.4
18.8
22.4
12.8
6.4
7.0

Zinoc.
16.8
19,7
19.2
11.7
18.2
20,1
27.2
19,3
14,8
19.8
8.9
5.7
6.1
e
6.1
74
18,5
13.1
38.7

29,
3.7
5.0

4.4

5.6

6.5

8.7

10.9

7.7

8.7
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TENNESSEE & SCHUYLKILL: = Owned by Frank Garbutt, Leased and operat-
ed by Dawson and M.J.Keily - latter is Manager at the property.
Located at end of railroad spur at Chloride.

Reopening o0ld workings and developing the vein on
1250 foot level. Expect to be able to ship 50 tons per day
by December or January and three months later to increase
to 100 tons. Mine worked to 1600' level. Ore reserves
from old maps etc. and Keily's knowledge of property placed
at 100,000 tons of which 40,000 are on the Schuylkild,

All ore is suitable for differential flotation and yields
good recoveries in Pb. and Zn.

Assays of Ore.
Be D. o By

A .
Last Shipments,: High Grade: Low Grade:Average of: Vein recently
: : sall tonnage struck on
sdeveloped : 1250' level,

Au, 0,06 oz. 0.2 02z. 0.05 oz. 0.06 0z 0.09 oz.
Ag. 5,74 ™ 4,4 " 4.0 " 5.0 T 4,60 "
Cu. - , el f - 0.19 % 0.68 %
Pb. - 13.16 % 13.5 % 4.5 % 840 %- 6.42 % %o

| 14,0 %
Zn. 14,80 % 17.0 % 10.0 % 14.0 % 7.24 % to

| 4 11.45 % |

Fe. 6.7 % - - 7.0 % 29

Pennesgee does not expest to ship to Smith's mill, now nearingv
completion, and Keily says that any mill at Chloride will lack water to |
operate at more than 50 tons per day capacity. ‘ :

On hasis of terms offered:

B. ore would net shipper at mine $14,41 per ton.
c % " " " n n n ¢ 5' 50 " "
D " " " L NS | 9.70 %18

Mine is not under coantract at present, Keily says that &ll costs
including development) to produce D grade of ore should not exceed ~
5,00 per ton., He will contract with and ship to be$t bidder and is Y

well pleased with terms tentatively offered by Humboldt which will \!
beat Tooele or lMidvale terms by about $2.00 plus per ton. \}

COMPARATIVE TERMS - To Tennessee

ASSAY :
Au, Age Pb, Zne U.S.Pays Toekle Humboldt Profit to
. ; Humboldt
Ore #1l 062 565 13.5 17 13.81 13,22 14,96 2.74

Ore #2 0.1 4.0 7.0 17 7.64 7.13 9.23 2,00 +

. Cip o sed Rt -
% Tk A5 frerg Jf/”f 7




_ TENNESSEE MINE.

Chloride, Mojave County, Arizona. :
Owners: Monarch Lead Co., M. J. Kieley, Mgr.
Property: Includes Tennesses and Schuylkill Mines, which are
connected underground on 900' level.
Date Visitel: September 4; 1929; by G. J. Harbauer.
Development: Main vertical shaft is located on the Tennessee Claim
and is 1400' deqp. A winze extends to 1600' level., Main working
levels are 900', 1170' and 1400',
Equipment: Electric hoist, steel headframe, compressor plant and
shops. A new 150 ton selective flotation mill is being built and
should be in operation within two muonths, or about November lst. Ore
wlll_behoiated in self-dumping skip and dumped directly into crusher
bin. Crushed ore from Blake orusher will be elevated to fime ore bin
at head of mill., Mill machinery oconsists of one #64% Marcy Ball
Mill, a Dorr Duplex Classifier, a 16 cell M. S. Flotation machine,
a Dopr Thiockener for tails and one for concentrates and 4 leaf
American filter placed over shipping bin on railroad truck.
Production: Mine is to produce 125 tons daily of the follewing
composition:
Au. .15 0zZ. Ags 6.0 02z, Cu. 0,54 Pb 8% Zn 14% Fe 7.
Ration of Concentrater _ 1s about 4% into 1 end ouiput is estimated
at ten tons of 45-50% Pb. The lead concentrate will contain 2.5% ou.
kstimates of ore reserves in the mines range from 150,000 tons to
200,000 tons and the Tennessee alone has produced around 300,000 tons.
The average grade of the ore shipped from the Tennessee Mine during
the last year of operation (1916) was as follows:
Au. .06 0z, Age 6.0 Pb, 7%, 2Zn 17%, Fe 10%.

The ore in the Schuylkill Mine hus a lower zinc sontent
than the Tennessee ore and assays 8s follows:. |

Au. «30 0z« Ags 5.0 0z. Ph, 5%, Zn, .

The ore tobe treated in the new mill will be & mixture of
ores from the two mines and the analy#is given of the proposed mill

feed seems to be a respnable one.
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NOTES ON TENNESSEE MINE

Location: Chloride, Molave County, Arizona.
Owners: Monerch Lead Co., M. J. Kieley, Mgr,
Property: Includes Tennessee end Schuylkill Mines, which

are connected underground on 900' level.

Date Visited: September 4, 1929 - by G. J. Harbauer.
Development: Main vertical shaft is loceted on the Tennessee

Claim and is 1400* deep. A winze extends to 1660
Level. Main working levels are 900', 1170' and 1400'.
Sguipment: - Eleetric hoiét, steel headframe, compressor plent and
shops. A new lSG#on selective flotation mill is beiﬁg
built and should be in operation within two months, or
about Nov. lst. Ore will be hoisted in éelf dumping 2
: skip and dumped directlﬁ into ecrusher bin. Crushed
ore from Blake crusher will be elevated to fine ore
bin at head of mill. Mill machinery consists of one
i/6&% Marcy ball mill, a Dorr Duplex clasgsifier, a
16 cell M. S. Flotatizy/maohine, a Dorr thickener for
tails and one for congen

trates and 4 leaf American fil-

ter placed over shipping bin on railroad track.

Production: line is %o produce 125 tons daily of the following com—-_{
‘ position: e ; o %
du. Ag. Cu. Pb. Zp, o Pey
+15 02. 630 oz, 0:5'% 8% 14% 7%
Retio of
Concentrator: is about 4% into 1 and output is estimated at 10 toms

of 45-50% Pb. The lead concentrate will contain 2.5%
Cu. Estimates of ore reserves in the mines range from
150,000 tons to 200,000 tons and the Tenmessee alone
has produced around 300,000 tons. The average grade of
the ore shipped from the Tennessee Mine during the last
year of operation (1916) was as follows:

Au. Al Ph. Zn, - Fay
06 0%, 6:0 o4 7% 3% 10%

The ore in the Schuylkill Mine has a lower zine content
than the Tennessee ore and assays as follows:

Au,- .30 0%, Ag.~ 5.0 025 Pb.- 5%, Zn. 74
The ore to be treated in the new mill will be a mixtiure

of ores from the two mines and the analysis given of
the proposed mill feed seems to be & reasonable one.

Herbauer.
e ,5';' S e ,




Chloride
Tennessee Mine, including Tennessee and Schuylkill

Hel £ mile east of town of Bhloride snd on west slope
of Cerbat range. ZIKlevation 4,050 feet.

F. &, Garbutt, 648 S0, Olive St., Los Angeles, Cal,
Septeuber 4 and 5, 1919
fwo olaims, the Tennessee and Schuylkill

History

Owned by A+ M. ilacDuffee and s Mr. Botsford originslly,
80ld to Hudl spal Mining Compeny in 1897 end opersted
by them until 1908, During this period about one
car of conscentrates per day was produced, in sddition
to considersble high grade ore, sll of which came
from above the 500 foot level of the Tennessee Claim.
Property was shut down in 1904 md 1905, snd again
erated at a later date under lease by the United
States Zine Compeny, who comstruoted a ooncentrator
at Needles for treatment of mill ore. This C
leased the property on a basis of twenty-five cents
per ton royalty, in addition to payments that were to
be made at regular intervals. During the last month
of operation by this Company in 1916 they made 1,000
net, according to reports. They endeavored to get
an extension on a payment due at that time, but Mr,
Garbutt obtained a verbal option from the owners for
§10,000 and when the leasor attempted to extend pay-
mmf. the owners cslled their bluff and the property
was taken away from the U, 3, people, That t::{ did
not intend to let the property go, but were me ¥y
bluffing regarding pasyment, is evidenced by the faet
that they blasted the walls in all working stopes end
faces the last and endeavored to ruin the preperty
Some evidence of this was still apparent at time of ny
visit. Also, in one stope above the 900 level there
is & working face of from 80 to 100 feet in lemgth,
which gonsists of from four to seven feet of solid lead
o:r:. which elone would have netted more than payment
price,

The mine is situated on the Tennessee vein, striking
north 8° west and dipping 70° to the east.

The Schuylkill, purchased h{ Garbutt previous to his
purchase of the Tennessee, lies to the north, and
north of this the Elkhart, the former property idle
at the present time but the latter opersted by & My,
Gollier thru the workings of the Sehuylkill.
Elevations accompanying this report will show all
workings both of the Tennessee and the Sehuylkill as
well as Elkhart properties.

Geclogy

Vein a fissure vein occurring in a Pre Cambrian Gneiss
composed of sericitized feldspar and quartz with
considerable chlorite, very hard and ough but granite
frequently occurs close to the wein., The walls at
times are very well defined and stend well; at other
points they may be very soft snd require close timber-
ing and filling to prevent caving, The sehist csourring
in connection with the gneiss 18 a fine-grained
hornblende schist, while the granite uﬁmy a
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‘ HOTES (Cont'd) Tennessee Mine #!.

pinkish mierocline with considerable quartz but
g very smell amount of mica,. |

Development
As shown in acoompanying maps, everything sbove the

500 foot level on the Tennessee is caved, and a
ort ion of the ground asround the old stopes below

his 10n1.

Schuylkill ground should be in good condition since

there has been little or no stoping.
connestion between the 900 lng’ :

the Schu 1 by
ore for the entire

width,

a raise exposes a
heighth of the raise four feet in

Reeemt
of the Tennessee snd
008 body of lead

Any estimate of tonnage from present ore showing

in the drifts would be small since ever
lagged carefull

inacoessable .

hing is
k and the borders of old stopes are
e loocal manager hase estimated a
total of 200,000 tons of ore of the following grade:
@Gold @ .20
Silver 6 Ze
Lead 7
Zine 'y S
Iron 10

This grade of ore is besed on a large tonnage of mill

ore shippe

d $0 the Needles Smel ter & Mill during

the time of their operations.

The above estimaetion of tomnage is large for the
Tennessee alone, selthough there is & probebility of
producing this tonnage of ore from the two mines,

Zims

The caq{w eontemplates the econstruction of a 100
Saulll |

Ton Mil
gt
t

and anticipates the use of j
°§" of concentration, with later ¢
ration, and finall

concentrates and . :
following tests and retwrns are the result of one
B Ton test made on the ores of the Tennessee Mine,

Heads

Gold

Sil ver

Lead
Iron
4ine
3102

flotation.
three separate products.

s in first
They expect to clean
The

$3400
5..6 .
7431

10.2
124

46.4

The ajove to produce the following lead conscentrate
on & basis of 1 Ton lead Come. to 5.6 Tons of are

Iollf‘ cgﬂ .

A Cong «
)

Gold §11.00
‘8ilver 20.40 2:-
Lead 3641

Zine 83 %
Iton 28,1

8102 3.5

Gold § 2.40
Silver B.2 0z,
Lead 2.6
Zine 39.2
Iron 13.0

5102 17.10 %

It is also the intention to clean the concentrate
and produce one ton of iron concentrate from every



' HOTES (Cont'd) Tennessee Mine - #8.

twenty tons of ore treated.

Jig test hing o p - neh

M~ e
mm. M-um 20420 88,7 746 Beb
Gino Conge 1460 542 3.8 46,0 9.4
mm 2400 Sl 49.0

The auﬂnoity of the ifill that will be built will be
linmited to & large extent by the cepacity of
ouly & §we Senparteass shaft seine sas Lesitel

) u :
ns! nnz hoisting approximatel ggotm por trip,
Probabl e cepacity of this will not expeed
150 tons with present hoist and hendling of timber

tooles snd men.
Songluaion.

From present indications, the Tennessee and Schuyllkeill
and ﬂkhnﬂ operties px'-um the bdest-known source
of lead ore and should produce oximately 20 tons
daily of combined coarse ore snd ’13 aoncentrates
with an :%nal amount of lead concentrates from tables
snd ﬂi’? ion machines with s M1l of 150 tms daily
capaoity. :

The following estimate on ton?u is iuml on
survey of the wvarious blocks of ground olm?oa 2:.-
agoompenying maps end listed from "A" to "U" inclusive.

Assay values for these aress were t the aew
m:, png:ua by the mngcu 3tates _tﬁ‘%.. nu:'
during their period of operation, In ouses where

there was no assay values shown on the map, the grade
of the ore was determined By referring to the

neareat blook of ground of grade, or from state~
ments made by Superintendent Kiley.

A 3,434 ol - Wb 12,6 22,0
B 1,080 10 Be61 10,6 25,6
[+ 1,786 10 5450 10,6 23,6
D 2,890 ol B 5460 9.0 18540
B 6,600 0 5460 28,0 18,0
(+ 1,988 07 7«24 18,81 17.27
H 35,060 «0B 4,38 10,38 20,14
I 4,185 10 5450 10,6 28.6
L 1,200 07 7.00 100 18.0
M 1,800 06 5447 8410 20.4
J 8,420 086 44,32 10,18 20,14
&0 2,880 05 9420 15,10 21,0
P 1,440 «0B 4430 10,1 20,14
Q 11,200 06 4480 10,12 1B.,0
R 3,000 +06 5400 7 1040
8 5,920 08 5400 7.0 10,0
4 2,800 «08 4,32 10,82 15,0
S=2 4,200 6,00 70 17,00
O k. A A B

3
@
2
@
&
=
o
>
P
-3
&
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Termessee Mine - #4,

ﬁu records of the United States Smelting Co.
r tlu ou' 1916 showed the followin M uuh
their Heedles Mill and ters .

Gold OB 0Oz,
Silver 6,028 Ogo

Iron 10.8

In addition, the old recordis show the total of 298,000
tonn of cn myzod by the United Smelting ©
ntire pﬂo& of mnu% The gra

-
rwm ur te ﬂu material sh C g
f !ﬂu is apparently a aﬂo .h?- lead
ulwu of on my ntmto ona' records, and
ieve this g.m s fTor th
remaining in nm. “

Hfo:ﬂi’”“m! % lm&:ﬂ"”‘“r{ﬁ ot .::..u.,

be St o o g g'f'?mm' tg“ omm Righe
oro o prope 8 ; r
percentage of lead, vel ue u go%a. end 1
por::ntm of zZne than indloated by Termasecee ohly-
Hnentvs «

TeVeDely

=



. TENNESSLE

Chloride Mo jave County.
Near town of Chloride. Within 1 mile.
OPERATORS: Property was purchased by Mr. Frank Garbutt of Los
Angeles upon termination of option held by Us S. Mining & Smelting
Company. About the same time, title to the ad joining Schuylkill
Mine was obtained; both properties being operated by one management .

Tennessee is now opened up to the 1600 foot level, and
at 900 feet the Schuylkill ground is being developed from Tennessee
workings. Both properties are reputed %o be in very good shape
physically,

~ Avédrage values over one yqar's operation according

to Mr, Kyle, Supt,. wes ,06 au; 6 oz. ag, 7% Pb., 17% Zn., 10% Fe,

A concentrating mill is being'oonsidored.

As Burnett, June 14, 1919
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