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Mr. G. M. Co1vocoreeees, 
Phoenix, Arizona. 

Dear Mr. eolvocoresses: 

Chloride, Arizona. 
December 12th. 1946. 

Many thanks for the copy of 
your letter to Mr. Scott. You told him what I have 
tried to tell him Rnd with ne~ative resul,s. Let us 
hope he will listen to you. 

for good health, I am 
With best wishes, especially 

Sincerely yours 
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-MIN ING PRO GRESS REJ;>ORT 

PAyroLL MINE 
CHLORIDE, ARIZONA 

~Herein 1s that pertinent data gather~d during a hasty re­

(J-onnaissance 0 f tiLe Chloride mining dlstr1at: with the Pay Roll 

vein and snrfaae worlings studied wIth additional detail. 

With aoourate information regarding underground measurements, 

all estimates are eonsidered aloee approxiIIB tions, figuTed on the basis 

of th e approximate estimates of an average major property, run on an 

efficient soale. 

An early reoonnaissanoe map was kindly furnisned the writer 

by Mr. Robt. West, of the Tennessee Mine at Chloride. The geologia 

setting obtai ned from a brief perusal of this was p ri~el.8s during the­

brief investigation. 

GEOLOGY 

The wall rooks are granite, intruded into gneissio granite . 
and dark sahist. The vein rangirg in width from l' to 6' is nearly 

vertlaal, strikes nearly north":'south, about plrallel to the fraotured 

and fissure zones in the granite. The prinoipal surfaae indioations 

of the vein are several bands of white quartz, and heavily limonitio 

stained •• vitiaa, vein, and granite fraatures. 

The ores assooiated wi th these roaks and zones are zino 

blende, galena and ahalaopyrite; in the main all are of primary ori-



.. .. 

igln and have a oommon white quartz gangue. 

lEVElS 

50' level - consists of 320' of drifting on the vein, east. 

An ore shoot of gal ena, (1 sad 'sulphide) width 3' appears from 270' 

to the faoe. of the drift. The grade 0 fore was not di solos ad. Samples 

look attractive. The vein stands nearly vertieal wi th olear out walls. 

400' level - consists of 270' of drifting on the vein, east. 

This shoot developed for 100' is oompoaaa of ~~ena, black-jaok (zino 

sulphide) and chalcopyrite (oopper-iron sulphide). Gold appears to be 

associated With the zinc and chalcopyrite. The Tein is from 3 to 5' 

Wiele, good milling ore with zinc predo~nating, galena seoond, and a 

lesser amount of ohaloopyrite. The gold is said to have run $4.00 -

zim looked to be about 10% ( $12.00) - Ooppl-r not over 1% ( $4.00) -

lead about 4% ( $5.00). 

Ten dollar ore makes milling worth while - $25.00 ore looks 

exoeptionally good. 

600' level - on this level a 6' vein of good milling ore has 

been developed from 230 t East to 320' East, of the shaft, 90'. The 

ore cone! sting of blaok jaok, galena and chaloopyri te wi th. blaok jaok 

predominating, looks very P.lomisi~. The pe-roentage est·imates are, 

zino 12%, lead 4% and copper 3%. All these ooour in the same olear 

cut vein, with quartz gangue and nearly vertio-al walls. A representa­

tive sample taken f"l'Om tha :taoe of this drif"t gave $17.00 gold. The 

gold no doubt is assooiated wi th the ehalcopyri te, t be: la test mineral 
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formed, am is most certainly inoreasing in qmnti1iy, with depth. 

This dri ft still bas 500 feet to gc east to the east limit of the 

claim. 

TONNAGE 

With 100' backs over 400' level, with at least 3-1/2' width 

and 100' length, 12 cubio-YfM'9- feet of ore to the ton, in place: 

100 x 100 x 3.5 
12 

= 3000 tons. 

With 200' backs (600' to 400' level) over 600' javel, 4' 

width and 90' langth at 12 oabio feet of ore per ton, in plaoe: 

200 x 90 x 4 = 6000 tons. 
12 

Tot al 0 rein s igh t 9000 tons. Mi 11 capaoi ty, 50 t OIlS per day. 

9000 = 180 days 
DO 

A 6 months run is am extremely small tonnage to justifY th& 

building 0 f a ID ton mill. However, futu Ie developments mq prove up 

ample ore for ma 1\V years, for, the depth of the ore bel-ow the 600' 

level ehould be at least the length of the ore shoot, on that lower 

level. 

MILL -
The 50 ton all-flotation mill 0 ansi ets 0 f the followiIS: 

1 - 12" x 8" jaw crusher from mine run to 2" 

1 - 12" x 8" jaw orusher from 2" to 1/2", or ball mill feed. 

1 - 8 1 ball mill in olosed oircuit Dorr ClaSSifier - the return 

fr·om the Dorr back to t ls ball mill - the discharge to the flotation 

oel18. Flotation maohines make a zino oonoentrate, and a lead-oopper 

-3-



o.noen t rat e. 
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1 - 20 ft. Dorr thiokenar for zino oonoen'trate. 

1 - smaller thiokener (not yet installed) fo r lead-oopptr (}OD(}entrate. 

2 - Oliver oontinuous filt ers for dawate-rlng 00 mentrate going into 

the shipping bins (not yet ,installed). 

1 riilfly pilot tabla. 

This mill is abaolutely modern and well oonstl't1cted, on good 

oonorete foundatIons, am should handle 50 tons pEtr dliW easi lye The 

efficienoy of operation depends on the talent seoured. Eve~thing is 

eleotr! cally run with power from the oity 0 f Kingman 18 miles so uth. 

The oost of the mill should not exceed $26,000.00. 

The water supply available is tmt from melting snows: this 

water is perfect for milling but the supply is extremely small am un­

oertain. The mine IJI!lk as 3 gallons Jer minute, pure enough f'or float­

ati on lEe, but attendant wi th forming of mimral sulphates, may fail 

at any time. water problem would then ensue. 

MINE EQU IPMEBT 

1 - gasoline hoist 100 HP in shaft house, with sturdy bead frame, 

good to 1000! level. Capable of hoisting 60 tons per day of 8 hours. 

1 - 40 Hp gas angine on a 10 x 12 Ingersoll-Rand compressor. good 

for 3 jack hammers or 4 stopers. 3 stopers working 8 hours should 

break 50 to~ of rock per dey. 2 jack hammers oould be- used on auotter 
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8 hour shift to drill faoes and develop further blocks of ore. 

The mine has been olosed to aDY ore pxe>duotion for about 

a year (this appears unreasonable) fut now Since the mill is about 

completed, operations should start not later t ,han Apr!l 1st, 1929. 

(Signed) V'ml. T. Foran 

Geologis t. 
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September 14, 1916 

Report on The 

"Pay Roll Mine" 

Hualpai Mining District 

~ojave County, Arizona 

By 

LOCATION lillD DESCRIPTION 

Waldo c. i~itchell. 

To quote from Sohrader, Bulle.in #39? U. s. Geolog~cal Survey:­

tfThe Pay Roll Mine is about one and half miles east of Chloride, 
Arizona, near the middle of the \est slope of the Cerbat range. It is 
situated on Pay Roll guloh near its head, at an elevation of about 4,400 
teet, whence tb surfaoe rises ate ply to about 5.200 feet in Rainbow 
Mountain on the northeast. 

The property, aggregating 40 aores, consists of two claims, known 
as tbe "Pay Roll" and "Blaok Prinoe". 

- The oountry rook consists of -the usual pre-Cambrian crystall1ne 
schists, with granitoid rock predominating in the hanging wall end schist 
on the foot wall ~lde. 

The mine is situated on the Pay Roll vein or lode, which strikes 
about N 30 degrees U and dips steeply -~o the northeast; the struoture is 
a.tJ.jacent rooks tends a out N 40 degrees VI wi th the dip approximately 
vertioal. The Pay Roll is one of the largest veins in the Chloride region 
and as shown by its peristent oroppings, has a horizontal extent of about 
a mile. It varies from () to 100 feet in thickness; ten feet being a fair 
average. The gangue 1s mainly quartz and the vein in plaoes is separated 
from the wall rook by a thiok sheet of argillaoeous or -talaose gouge". 

THE DISTRICT 

Generally speaking. the ores of the Chloride District consists of 
the sulphides of lead; zinc and iron oontaining varying amof1nts of gold, 
silver and copper. The surface ores show the eff cts of atmostherio oxida­
tion, with the removal of sulphur, but retaining gold t silver and le&d. 
Many of these surface cres have proven highly proi'i table, even under ex.'­
oessive transportation oharge~ which formerly prevuiled, on acoount of their 
gold valu s. In thG "Puy Roll" mine m.any carloads of shipping ore, ropor-ted 
at $80,00 a ton. were extracted from the old stopes on the orth Drift of 
the 50 foot level. (See attached map.) 

ost of the veins of ore whioh have been opened td any conSiderable 
depth are large and pel'sisten t as well as being very regular. 'Ihe Tennessee 
Mine, owned by the United States Smelting and Refining Company, is half a 
mile west of the Pay Roll. This famous min..:; has reaohed a depth of over 1400 
teet. It has an average annual produotion'of about 8.500,000 . 00 and the 
records for 1915 was a little over .;plO ,000,000.00. 'rhe Minnesota-Conners is 
south of the Pay Roll about half a mile. It has ~ecord of a million dollars. 
The Golconda. Mine, owned by tee Amster Interests of '.;:.os ton, lies a few miles 
farther south and in 1915 paid two dividends of $85 ,000.00 each. The Rainbow 
Aine, which hns alarge body of fine ore, is located near t he summit of Rain­
bow Jlountain whioh rises abruptly east of the Pay Roll. 

In general, there are many mining properties in this immediate 
vicinity which former commercial conditi.ons have kept in obeyance but 
today, wi th proper equipment and management will pay handsomely. ]'or many 
years the Chloride District was ~~ with only one mine, whi ch was properly 
equipped and finanoed and in full operation, but today all is bustle end 
aotivity in this camp. Conditions are very favorable t.or working as the 
Santa Fe railroad enters Chloride, There is suffioient water for mining and 
milling operations, while mine timber and all supplies are easily gotten. 
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'l'RE PAt ROLL. 

rne present condition of the property, as to undergroud4 develop­
ment work is shown by the attached map of the workings. '1'he main working 
shaft, double compartment excellently timbered, is sunk to a depth of 425 
feet. 'fhere are two other prospect shafts on the claims. Shaft 1/2 is 
sunk to 100 feet end f~3 is ~own to a depth of 50 feet. There are numerous 
open cuts and the test pits on the two claims which give excellent surfaoe 
showings. 

As shown on the sketoh map, three level have been opened up; #1 
South Drift on the 50 foot level iR 400 feet in length with approximately 
138 feet of cross cu Ls through the vein matter into the hanging wall . 
~here is one raise in this drift. I did not explore it, but from appear­
ances I would say th ~t it extended almost i.o L 0 surface and bad followed 
the oro 5hoot all thQ way . 

Dovelopment work north on the 50 foot level consists of a .. JElln 
tunnel from t he surf0ce. 80 feet in length , two cross cuts one inze sunk 
to a depth of 50 feet, and several old stapes, fran which hie;L graa.e are 
has been extracted. I would roughly estimate that about 1000 tons of this 
ore had been removed from the btopes on this level. 'l'his are eviden t.ly 
contained lIiostly gold and silvvr and as tel ad b.D.d zinc veins are un­
touched. This are is said to have aver ged bout ~OO .OO par ton. rbis 
would agret, .. '1 t the ~putEi produotion from th1s level which was g1 ven 
me as heing in tIl neighborhood of 75,000,00. IJ.'he 50 foot levol of tLe 
Pay Roll was ruined at least 25 yaal's ago, practically no work having been 
done since that ti e. 

The developm nt wor t on the 200 foot level consists of a South 
Drift about 200 feet in length. 'i'broe cross cuts through. the vein rna t ter 
to tho hanging wal l, aggregating 70 feet. One stope 6 x 50 x 15 has been 
opened up. bout 200 to s of rocle has been taken from. this stopo . 'l'he 
~ortb rrift is ubout 150 feet i n l ength with two rcet, wall cross cuts of 
25 and ' 24 feet respec ti vely and three small hanging wall cross Cl ... tS of 
12, 13, and 10 feot rospcctiv ly. This level has boen prospected at various 
times during tto last 15 years. 

':hen the present owner obtHined control 01' the property, he im­
media tely sunk the main shaft ttl a depth of 425 feet • At the 400 foo t 
level he cross cut east 71 feet and found the rich foot wall vein. De­
velopment '.-.'ork on this level i being actively pressed today. 'rhe South 
Drift is about 112 feet in length and the forth Drif t about the sa e dis­
tance. The se or1 fts follow the :'1 ell foot wall vein c:Uld ere in are the 
entire distance. Progress is being made at the rate of about 5 feet per 
day. tfhe f 11 wid·th of the vein on this level has not yo t been deterl'!lined, 
ho ever, two cross cuts t the hanging und fo ot valls are to be started 
in the immediate future. 

T.ne stn"face equipment of the Pay Roll is modern and of the very 
best. A 40 H.P . Fairbanks-Morse gaB engine supplies the po o3r fo the 
hoist and a small compressor. '1'he head frarlle is heavy, new and ~ell c 00-
structed. 'l'he blacksmi th' s sbchp is small but 'lJ1ell eCluipped. A new CODl­
pres~or , 2G5 C • ft. capacity was ordered sOllietillie ago. This will enable 
trom 3 to 4: mao ine crews to work underground. T1.e present compressor 
ha.ndlos one jack han~cr drill. 

Water is 'removed from the pump at the bottom of the sh ft by 
baling . Over 15,500 gallons being hoisted every 24 hours . This is ample 
supply for a 50 ton mill. The Pay Roll mine also 0 ms a large spring on 
the west face of Rainbow oun tain ond a larg r flow of water is expec ted 
with depth in the mine. 

C1 ARACTEH OF ORES. 

The description given by Schrader will hardly fit the prosent 
case as tho ore on tho lower working 1Ll al .t ogetb r di1'f rent; conSisting 
entirely of unaltered s ulphides, largely of zinc and carrying gold and 
silvur. Referrin~ again t o the etta ad D'et ah map ~~r thu locution from 

hich tlle follo lng samples were cut: 
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Cl~RACTER OF ORES (Con't.) 

Zino ~ 
#1 400 level. 10.79 

2 15.70 
3 13.63 
4 7.42 
5 12.54 
6 9.70 
7 9.92 
8 16.02 
9 3.27 

10 18.31 
11 34.99 
12 20.60 

Average 14.74% 

A composi te sample from 'the above twelve samples assayed as follows: 

Value: Gold 
Silver 
Zina 

Total 

Value: Gold 
Silver 
Zi¥gtal 

Gold 
Silver 
Lead 
Zinc 

7.20 
1.80 

17.69 

26.69 

7.20 
•• ~g . 

~~:~ 

.36 oz. 
3.00 " 
None 

14.74 % 

~ 
(Zn at 6%)per 

per ton. 

f/ 
(Zn at e 

ton 

Three samples cut across the vein on the 200 level assayed as follows: 

#13 200 level 
14 
15 

Average 

Zinc ~ 
5.57 

11.56 
9.37 
8.90% 

A composite assay for gold and silver gave! 
. Gold, . Traoe 

S11ver, 3.00 oz. 

Value 

Value: 

S11ver 
Zinc 

$1 .80 
10.58 

Total 12.48 

Silver 
Zinc 

1.80 
14.24 

Total $ 15.04 

(Zn at 5tt ) 

(Zn at 8 f/ ) 

Five samples taken across the vein in the 50 foot lavel assayed 
and averaged as follows: 
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Gold 0.13 oz. 
Silver 2.77 " 
Lead 3.40 % 
Zinc 11.00 

Value: Gold 2.50 
Silver 1.65 
Lead 2.72 
Zinc 17.60 (Zn at 8 ¢ ) 

Total $24 .58 

Gold 2.60 
Silver 1.56 
Lead 2.72 
Zinc 13.20 (Zn at 5e1) 

Total 20.18 

ESTIMATED TONN GE: 

Referring to the diagram, the following areas and volumes are 
determined: 

!B!! VOLUME 

Section "A" 40;000 Sq . ft. 200;000 ou. ft. 
tt "B" 30iOOO 155;000 
" "0" 13;000 82,500 .. "D" 10,000 65.000 
" "Ett 20;000 130,000 
" "F" 10,000 55,000 

TOTAL 707,500 cu. ft. 

Assuming 13 ou. ft. equal to one ton of rock, then there are app­
roximately 54,400 tons of rook blocked out in the Pay Roll Une at the 
present t ime. There is approximately 5;600 tons of ore on the dump . This 
gives a grand total of approximately 50,000 tons of ore t ha t 1s ready to 
be mined and mill~d . 

It should be noted oarefully that this estimate is based upon the 
contents of a sinsle ore shoot and as developed in its greatest . length on 
the 50 foot level is only 400 feet long, or not quite a third of the length 
of the claiIJ. 'rl1e general appearanoes and the assays in the faoes of the 
sout! drifts on the lower level g1 ves every indication that the end of i,he 
ore shoot has not been reElohed end evi dently will increase Vi i th richness in 
depth end continue to the south. 

TREATJ)IlliNT 

Such great advances have recently been made in the metallurgy of 
zinc ores tha t no attempt will be made t o definitely outline the process 
of treatment of these particular ores. It is e subjeot for close study 
whioh will en toil some 11 ttle time in order to reach t1le apex of reoent 
a.ohievement. It is not intended to infer that the conoentration of these 
ores 1s diffioult to any extent, but I do not wisl , at prosent , to commit 
myself to any convent10nal prooess , oth r than to say that the Pay Roll 
ores, carrying relatively little galena and pyrite, but a h1gh peroentage 
of blend oan be readily conoentrated into a very high percentage produot. 
For the sake of oomparison, I quote some examples of the results being 
obtained in the Needles, California, mill, operating on low grade ) re and 
old dumps from the 'fennessee ine. The following data 1s taken from the 
mill-sheet of May 19, 1916. 
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~et l!ead ~ §111oa l.!:.Sm 
Heads 11.6say 6 . 80 % 12 .4~ 49 . 40% 9 . 40 
Coarse .Jigs 43.?0 5 .80 5 . 80 15 .20 
Pine .Jigs 49 . 00 4 . 60 2 .00 13 . 30 
Upper Wl1fleys 38. 60 8 . 30 2 . 60 17 . 80 
Zinc Conoentrates 3rd 1 . 50 38 . 20 8 . 40 14 . 00 
Zinc Concentrates 1st 1 . 60 38. 00 8 . 60 15 . 30 
Zinc Conoentrates 2nd 1 . ?0 36 . 40 7 . 80 16 . 30 

The above represents the concentrate. obtained from the milli'ng 
of 122 tons of are 1n twenty-four hours. Of this 122 tons the following 
produots were made: 

Tailings 
Lead Cone. 
Zinc Cone . 

38 tons 
26 tons 
43 tons 

The total cost of operating the . eedles .. 111 for the day was: 

Unloading 
Loading Belt 
Crushing 
Crush1ng Operations 
Handl1ng Lead Concentrates; 
Handling Zinc Concentrates, 
Handling Floation 
Handling Tailings 
, 1scellaneous 
General. Expense 
Floation 
Repairs and Labor 
Supplies 
Fuel 011 

Total 

3,,94 
18 . 81 

4 . 25 
32.25 

6 . 59 
11 . 25 

5 . 50 
5 . 20 

19 . 50 
30 . 81 
15.36 
26 . 8? 
18 .03 
57 . 30 

255 . 36 

Disregarding the Gold and Silver values which would very materially 
increase the returns we ay determlne very closely the value of the lead 
and zinc in the mill run of 122 tons at pr1ces quoted on ay 19, 1916 . 

As a very larBe e10ess of the lead and zinc is talmn out in the 
Jig produot we may safely average them as follows; 

Lead Conoentrates 
Zinc Conoentrates 

This gi~es us as follows: 

23;400 pounds of lead worth 
31 ,820 pounds of zinc worth 

Total 

Average 45% Lead 
Average 3?~ Zinc 

'iPl.803 . 50 
5 ,4091.40 

?,212 . 90 

Taking the cost o~ining, milling , general expense and freIght 
on 122 tons we have as follows: 

Total value of Lead and Zinc ooncentrates 
Less total oost of production 

7,212 . 90 
' 621 . 36 

"6 ,591 . 54 

Allowing 26 days per month, the net monthly yield from the mill 
product of 10 grade ores and old dumps of the Tennessee Kine would give 
't~~y3~~~TA~thout consider1ng the values of the gold and silVer. 

This fact must not be over-looked in that the above profits from­
lead and zinc are based upon the arket values of tllese metals on May 19, 
1916. It 1s among the possibilities, and evcn probable, that lead and 
zino will depreciate in price with the close of the great war. Suppos ing 
this to be the casc, I have taken the average of the yearly values of both 
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metals for a period of fifteen years preceeding the European war and used 
this as a basis for now calculations of profits so as to e11minate any 
depressing affects arising from fluctations in price. 

Averai:>6 value of Lead 1900-1914. incl usi va 
Average v lue of Zinc 1902-1914 inclusive 

At those values: 

23.500 pounds of lead is worth 
31 .,820 pounds of zinc is worth 

Less cost of production 
Net profIt , daya run 

4.48¢ per pound 
5.57¢ per pound 

$1 ;049.49 
1;772.37 

$2 ,821.86 . 
, 6.21.· .~6 ' 

'2.200.50 

A compost te san ple from the three levels of the Pay Roll Mine gives 
this assay value. 

Values; 

Gold 
Silver 
Lead 
Zinc 

Gold 
Silver 
Lead 
Zinc 

Total value per 

3.20 
1.75 
3.60 

12.66 

ton 21.21 

at 
at 

0.16 oz . 
2 . 92 OZ. 

4.00 % 
11.51 % 

4 .5 ~ 5.5 
per pound 
per pound. 

Gold at the Needles smelter is pa1d for at t he rate of 19.00 
per ounce if 1 t is over 3/1000 OZ. Silver at 95'/0 of th New York q uotatlon. 
301.., lead has no troatmen t charge wi th a debi t or credl t of 10 rI per unit 
up or down . Silica is penalized at 20' per unit for all over 5~. A 
maximum of 12 units of sulphur is allowed all above being penalized at 
20 cents per unit. Considering freight on the concentrates, mining, 
milling, royalty and general expense, the orEls from the Pay Roll woul d show 
a not return of about if/4 .00 per ton~ This result 1s based upon the average 
pri ce of base metals for fifteen years prior to the great war. Many 
engineers and business men are strongly of the opinion tha t this low figure 
will never reach again. A great many believe tlat higher prices will pre­
vail but of' cour s e , not the boom price of 1915 . 

GENERAL PONSIDERATIONS 

I am very enthusiastic over the Pay Roll ine and it has been 
with difficulty t hat I curb my estimates to the lowest po~sible figure 
and even then the results are most gratifying . '1'he development work to-day 
in the Pay Roll mine s hows approxima tely 60,000 tons of ore in sight. 'f1h1s 
can be mined at a profit of at least $4 . 00 per ton whioh will give a sum 
of 240,000.00. 'the only equipment neoessary on the property is the 
erection of at least a'50 ton mill which can be built for about ~ 25,000.00 
and also set aside $15 ,000.00 as a working capi t~l. '1'h1s leaves $200 ,000.00 
to be set a~ide for dividends. This would be 40, on the oapital invested. 
It would take about four years t o mine and mill this immense body of ore 
so tha t the stock would yield 100)'0 per annum . Good mlning stock should 
pay about 20Cfo. I confidently believe that my estima t es are very low and 
that the net returns will be nearer ~350.000 than the above figure. With 
four years ore blocked out this gives the development work an opp~tunity 
to be pushed forward nd I feel certain tha t great bodies of rich ore 
will be opened upon the ~outh Drift and with depth . 
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The Pay Roll ~ine is almost an ideal proposition. It is owned 
outright and free from all debt by one man who has a sterling bus1ness 
reputation. tlhis is an important factor as it eliminates all biokerings 
and unoertainties in dealIng with ·a half dozen owners who never seem to 
know just what they want and generally their wants are all out of pro­
portion to the value of the property. The terms are most reasonable and all 
he requires outside of his royalty of 2.00 per ton for all ore milled, is 
that his mine be operated by men with suffioient oapital and exoellent 
reputation. lle does not want the reputation of hlS property ruined by wild 
exploi ta tlon methods. l1e also in..,i sts ttLat he ore be mined and milled in 
a proper and business like manner and that development ork be carried on. 

The looation of the mine is almost ideal being about 500 feet up 
on the side of .Hainbow l~oul1 tain w:t1ich gi ves an exoellent "1 te for a mill of 
unlimited size. lIthe mine i s about half a mil e from the end of the Chloride 
branoh of the '";anta J!e Hail~a,y. A reoent survey for an extention of this 
tract brings the rail up the Pay Holl side line . I da~e say that with a 
mill op..::ra'Cing 011 t is property that the railr,)ad (Quld soon 1ollow. At 
the present Lime one fioe ton motor truok oould handle all the hauling at 
a very low oost. 

The Pay Roll surfaoe equipment is thtj best, and outside or build­
in . bunk, of1'loe end boarding hou.ses, I1ttltl .9 pen.se neeo bv enooun tared for 
8 urfaoe e ulpmen t. 'l'he -road oun be 'put into shape for heavy :notor ha.uling 
for about ~500.0. By L'ove- bel' 1st ~lec-tric po~er will be a ullablo at -
Chloride ano. this will el"minate gas engines an.d t n.o ir attendant expense, 
trouble and worry. ' 

T.tJ.a water problem 1s solved, the mlne suppli " 8 over 15,000 gallons 
a day and greater flow will be encount~r9d with depth. The Pay Roll also 
owns a. large spr1ng whose watlJrs 8.:re pure and oan be used fo;. domestio and 
mining purposes as well. Climatic cond1 tions in Chlol.·id~ fn"'3 very good find 
the u1strict 1s he6.lthful to live and work in. The df:1Ys in S1..Unmer are v3ry 
hot but due to the altl·tude the nie,hts are oold. The wix..ter ulimate is Clu1te 
mild with ligh snows occasionally. 'l'h() cost 0 f 11 vlng 1s abou t the same as 
in LOB Angeles. 

in gener&l, tte ' Pay Roll is not a proopact, but virgin mine 
havi rg a large tonnage ready to mill; prsctlcally no miutakes have been 
made in the lmderground wor, a.'1 d a pro:!'i t shoul~ 'be oho';;'u from tIl.;; '-Jel'Y 
start. ~verything 1s in an orderly and business like oondition. 

The Chloride district is an old one, where t~e old miners sub-
sl sted upon returns from 111gh g.rade ~ld ~ncl ilver ores, in most cases being 
ob11g d to throw a'l/ay all lead and zinc ores by reason of the smelter 
penalty on ztno. . ecent advance In the seps.re.tion or zinc ar~G. Ice.d sulphids 
have made both of these 1:1e1l&ls very valuable and have brought Chloride very 
strongly into the lime light. . s one able ne\?spaper ar t1 ole e:xplai Eo it f 
oomparing Chloride wi th oth'~r and more ::;pec-cacular ('5.1.:1;')S end gi Vi Dg e. reason 
for the continued bealthy grolth of the oamp and th" increas ing investment of 
cap1 tal therein says f'Cblori de he 0 th'~ goods". 

Two great mines are in aotive and very profitable operation, the 
Tenneosee and the Golconda a helf dozen ole. mines of s lm110X magni tUde 
such as the Elkhart, Sohylklll. Empire, eto., etc •• are resuming acti ve work 
and .s6.:3king deeper level ".there the. lchest ore boo ies e.:::e found, .. ,,;h ile bund­
reds of go od prospeots are bing quietly and aotively devoloped. Without 
exaggeration, I can say the tt the Pay Roll 1s one of the be"'t, if not ~ best, 
in the en tire di st:r1. ct and has i,he makings of a real mine. 



Location : 

Owners : 

Date Visited : 

DeveloUTaent : 

-"'Quinnen t: 

Production : 

Renarks= 

Chloride , I:ohave County , llI'izona . 
1 nile from Santa Fe Bailuay . 

Payroll I\lining Company - Campbell , l~anager . 

Sept . 4 , 1929 , by G. J . Earbauer . 

Vertical shaft to 600 ' level . Fas only one 0 enin 
to surface from 600 ' level . 

Line equipped i th hoist and compressor and 50 t on 
flotation mill . 

Several cars of lead ana. z i nc concentrates have been 
shipped. Lil1 has been dmiIl for lac~: of rmter . Pipe 
line be ing laid to innesota mine for 'V.rater . 

Assay of 1.:ill heads: 

Au . ~ Cu . Pb . Zn . 

v 6 •4O 7 . 0 oz . . 5 1 . 2 10.5 

.. \ssay of P"b concts : 

Au . ArJ' --o.-!. Cu . Pb . Zn . 

1 . 56 oz . 58 . 8 6z . 12 . 3 22 . 9 15 . 6 

_ssay of Zn . conct: 

Au . 11.8 · Cu . Pb . Zn . 

. 24 5 . 2 1 . 0 . 50 48 . 8 

Output 2 tons Pb conets . and 10 tons Zn . conets :per 
day • 

.. Property not stroncly financed . II.ust put throuE. raise 
to surface before stoping on 600 ' level is allowed by 
mine inspector . -:- ·D.ter supply for nill doubtful . l:iCht 
ship crude ore to a millinc :plant l1i thi n 150 Ii iles . 

G. J . Harbauer . 
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sept ember 25 , 1942 

. Pos i t i ve ore ve ry small 

Pr obab l e ore 

C VGY~JfStr;:e grade : 

20 , 000 tons ~. 4-~ t;,.,..J;".­
~t.'V ~ 

Au . 0 . 1 oz 

Ag . 3 . 0 oz 

Cu. 

b • 2 . 01b 

Zn . 

As sumed paYI!lent s by Tenne ssee ',:ill on basi s of A. s . & R . t er ms 

a t Tr ench Lull f or similar ores . t ... ,.-
Au . :~ 2 . 00 J. J7; 

Ag . 1 . 50 2. . I t; 

Cu . • 
C,J-"b ~ J.7 0 ---40 # Pb . 4 . 37 1 . 75 

140# Zn . 3 . 90 5 . 45 IJ'" Lf-o &. ~r Ce.t) - ~ .. 
010 . 70 2 Y 17 () 

Tota l pay ~ 10 . 70 l eBs treat men t char ge of ~? 3 . 00 :bf3 ~,) 7 . 70 J l ess royal ty 

net to sh i pper 

=sti mated minin~ cos t 
to 

Haul i ng Mill 

Overhead 
TOTAL 

He t prof i t to shi pper ~ " 3 . 0 0 per t on 

. 77 

/ ~, trO 

" 3 .23) j _ I "'" .23 
. 50 

Cos t t o un a ter and re o!,)en mine t o 4 th le ve l probabl y 05 , 000 . 

Some ore with higher values i n gol d and silver coul d probab l y 

~€ 
mi ned ne ar the surfa~e . 

J..! 



Los iulgeles. Oalifornia 
~anuary I5th,I943. l 

Mr. George M. ColvQcorasaea., 
1102 Luhrs BuiLd~. 
Phoeniz ,.Arizona. Re Payroll Mine. 

Dear Mr. Colyocoress.ea;, 
Your letter of the 13th and one 

from Mr. Murph¥- came this evening. 

Apparently I was mistaken about the Gove.rnment not making 
a loan on a three year lease.. 1. did not suppose such a loan 
could be obtained. How9ver,there would be very little object 
to me in borrowing the money to open ap and develop a property 
and then give it up in three- years. 

The Payroll shaft is caved at the coller. How far down it is 
c.aved I do not know_. r will look into Lt carefully soan as.. I 
get over there and let you know. It ia the opinion of the 
Doctor in Chlori.de who looked. after the property that the 
shaft Ls caved to considerable depth and that the workings. 
may be caved--bu~ I doubt if he knows any more about it than 
you or I do. Howvver r will talk with h~ this coming weak 
and get his ide.as personally. 

The milling situation in the district is bad. The Tannesaea 
is the on~y mill operating. Some time ago its management said 
they would take in some outside are but recently they have 
told others that they were increasing t heir own are production. 
having, gott.en a z.ero rating on premium price Zinc" and would 
not take in outside ore. No other mill. in the entire district 
is operating and is not likely to do so. They are all badly 
~yolved financially and 1 expect will all be tied up by 
creditors soon .• My- little mill at Cerbat . is not i nvolved but 
it is some distance fr~ the Payroll lease. However I contemplate 
installing enough additional cells for selective flotation 
and improving th.e po.wer plant so that I could mill lead-zinc 
ore in ~nal qu~titLes.. Then if the developments Justify 
a mil~ might be put up at the Payroll. 

For your information, regarding a mill, since the BFC 1a 
making a number of loans in the district, Mr. Gohring 1a 
beg1ning to wonder where the borrowers could mill whatever 
ore they develop and has sug&ested to me that I try to set 
up and get Gover nment financing for,a central custom mill 
whLeh will serve the entire diatric~ for the firat year or 
so and then perhaps become a private mill for such ore bodies as 
I may develop. I am doing considerable work along that line-­
b~t am not sure it can be accomplished . 

In the inclosed copy you w111 note what I am writing Mr Murphy 
about terms and conditions of a hond and le.ase. r do not want 
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to be to~ teehnleal or arbritary aboQt. the matter but I do 
want terms and conditions that are fairly customar¥ and 
workable. I suppose that 1s all Mr. Murphy and Co~. seott 
want also. . 

I feel.aa many others do,that a 10% roy,alty on a zinc 
property is pretty- hi gh. I think even a ~ year lease with 
an e~uitable option prI,e is pretty short. If no optio~ 
price then a ~ch longer lease is really necessary. YG~ 
know as mQCh about these matters aa I do and perhaps more. 
I.L am assuming that a New York law firm 18 at a disadvantage 
in that respect~-and Col. Scott may be also. I want a lease 
o~ a permanent nature and on such terms as will induce a 
special effort on my part--whlch will Just1fy such effort--
as w111 assure the lesa.or that the le,ase will not be abandoned. 

An attractIve lease that would compare with others in the 
diatrict would be for a te~ ¥ear per10d on an a% bas1s w.ith 
an upset price of aome"here between $15,.000 and $26.000.00 
For comparison.. rIJ¥ lease. on the Golden Gem.--inclQding the 
~~--is on a basis of 60~ p~ ton with an upset price of 
128.000. 

The only lease I know. of without an QPset price is the one 
I am. taking on the Alpha. :tt is for 30 yeara*-and the Attorney 
for the owner is reeommending an 8% royalty. I think it will be 
that way_ . 

r am. gaing ove~ to the D.1atrict the Clrst of the week. I wIll. 
get the terms and conditions of a number of leases recently 
made, wIll also examine the condition of the Payroll shaft 
qQite carefully and w11l . then submit what information I can 
de¥elop to you and to Mr. Mur~hy together with my ideas at 
what the upset price should be on a 7 or ten year lease with 
option. . 

If Mr. Murphy accepts my suggestion that he rely upon your 
knowledge of what would be an equ1.table and usual deal..,. sQbject 
to his final approval,I think we can work the situation OQt 
Cl.uickly and equitabl, in personal conversation and can also 
prepare the application for the f1nancing while r am in Phoenix. 

I sug&est that in writing me for the next few days you send 
one copy here and another to me at K1ngman, aeal vHetel. 

Yours 



I got .1;0 

K ",laona. 
J~7 23 19' • 

Toar 1., er of 18 rec tve 



r. ColyocOl" S 

ill 00 
.xpeeU, 

laoer 1J'. 



CONDEBSED DATA HE PAY ROLL MINE 

MOHAVE COUN~ ARIZONA. 

The Pay roll Mine is about li miles nortbeast of Ch~or1de, 

near the md~dle of the west slope ot the Cerba,t Range. It is 

situated near the bead of Pay Roll Guloh, at an elevation of 

abo ut 4,400 feet, whenc'e the surface rise s steeply to about 

5,200' teet in Rainbow Mountain on the northeast. The mine is 

approached by a fair auto road of easy grsde. There are two 

patented claims. 

The country rock consists of pre-Cambrian crystalline schists, 

wi th gran! toid rock predominating in the hanging wall and schist 

on the foot-wall side. A diabase dike is locally associated with 

the vein, which is cut otf on the northwest by a raised fault bloCK 

of blaCK hornblende s~bist. In the gulcb just below the mine tbe 

schists are cut by dikes of relatively young l1ght-colored garnet 

bearing aplitic grani~e. 

The principal development work, all on the Pay Roll Claim l con­

sists of three shafts. aggregating about 1000 teet, over 600 feet 

of tunnels, about 1500 feet of drifts, and same crosscuts and stopes. 

Shaft No.1, the main working shaft, sunk otf the vein, 1s 600 teet 

deep, with the pay shoot in the vein dev~op~d on the 50, 200, 400 

and 660 foot levels. On the 600 foot level the pay shoot bas a 

length of 360 feet and average w1dth of 5 teet .and s1nce this is 
, ' . . 

.the best sbowing 1n, the mine there is every resson, to expect that 

good ore will conti~ue to greater depth. 

1 • 
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Only 8, very small amount ot stoplng WSs done below the 50' 

lev .. l end my summary of or e reserves was as follows. 

Post ti ve Ore Very small since raises have not been 
put thru between the levels ~ 

. Highly Probable Ore 20,000 - above 600' level wi th a similar 
tonnage of possible are below that level 
and beyooa the. feces of the drifts. I t11 .. 

. ~ ~ 
Average Grade: 

Ag. 

3J-- 3 J '1/ J, 2- ~/ 

0.1 oz. G I 

Z17° ).. , 4- rJ 

3.0 oz. ~1i. 
·. 0.5% /ti 

Ii (fi) 
J;;:.d1'-(} r: 

.Au. 

Ou. 

I Pb. 2.0% lf~-It@ 17 

7.0%. 
.A-

I If ~ Zn. 

c f~ 
Sine d be zero quota, the lead 

would zinc at ll¢ per lb. 

There pay for cop~r. 

The gross valu~ of this are would therefore be ton 

and· while I do not have any terms of purchase from custom mills in 

that loca~ity I have figured roughly that tpc net. payments to the ? 
miner after deducting the treatment charge should be about ~lO.OO 

per ton. 

Since all of the estimated ore is developed for stop1ng the 
'I . 
mining costs should be comparatively low and I think that the total 

costs including royalty and overhead should not ~xceed 5.00 per ~on 

leaving a good margin for tQtI operator ,. 

There 1s no equipment on the property and the vertical shaft 1s 

nearly full Of water but except near the collar 1t 1s reported to 

appear to be 1n good condition, the last wor~ baving been done in 



" 
\ 

1~2~. 

The initial investment required to unwater and recondition 

the shaft and essential drifts is hard to estimate but unless the 

timbers are in much worse condition than I anticipate this work 

should be done tor less than 10,000. The usual mining eqUipment 

would also have to be acquired /and installed. 



Mr. Thomas B. Scott, Ir. 
251-252 Korber Building 
Albuquerque, ew Mexico 

Dear J4r. Scot ~~ 

D ce ber 9~ 1946 

Ret PerroU Jl1ne. Etc. f 
Replying to yoars ot December 6 on the above subje~t I 

enclose bere lth a copy of 8 letter rece1ved from Dr. BlackWell 
and I have carefully noted tbe contents ot your letter. 

,'e. 1/ It-
It 1s a very dlft~ matter to persuade any min1ng 

Company to undertake exploration end development unless 1t 1s 
possible tor the or body to be examined and sampled by tbeir 
own engineers and the situation at tbe Payroll 1s not setl.tactory 
in that respect~ 

I believe that your property and elso the Mary Bell would 
be much more likely to 1nterest ne capitel it they were opened 
up even to a comparat1vely small extent, and it • Gr nnis is 
w1111ng and able to carry out such 8 program through the Hantin 
Tunnel , I would sugg 8t that it might be to your advantage to 
allow hi to proceed with this .ork provided your contract 
stipulated th~t he would be wl11ing to turn his equity over to 
other parties who would guarantee' to carry out 8 ore extensive 
program of development. 

I know nothing personally concerning Mr. Gronnis and until 
I received Dr. BlackWell's letter ot December 5, I did not know 
that he had given any lease on tbe Kary Bell or arranged to have 
the tunnel reopened, but it seems to e that work of this Dature 
m1ebt be advantageous both to you end to Dr . Blackwell and m1ght 
serve to mak.e the showtng ore attractive to other people 1n 
esse they should desire to in estlgate. 

I have not at the m1nute any reason to be11eve tbat cllents 
ot mine would be disposed to take over these properties , but I 
intend to mention them to two of the larger mining companies bo 
are interested 1n the pro.uctloa ot lead and zinc ore and tor wbom 
I have reC ntly be n dolng so e work along other 11nes. 

I agree with you in believing that th re should be a combi­
nation bet een the Payroll the ery Bell and the Rankin Tunnel, 
and I ill keep you advised ot any progress which I may be able 
to maKe and 111 be pleased to hear from you again 1n csse there 
are any developments in this regard. 

Yours very truly, 

GMC:Dl 
cc: Dr. 1. Gl Blackwell 



THOl'\AS B. SCOTT, JR. 
25 1-25 2 K ORB ER B U ILDING 

T ELEPHO NE 7 8S0 -: - T WXAQ 16 

Air )dail 

Mr. George M. Colvoooressas 
1102 Luhrs Tower 

Phoenix, Arizona 

Dear Mr. Colvocorasses: 

December 6, 1946 

Thank you very much for your letter of Deoember 3 together with oopy 
of your letter to Dr. Blaokwell. I sinoerely hope that we oan get soma 
aotivity on the Scott ,olaims (Payroll and Black Prince) and on Dr. Black­
weilis olaims (one of whioh is the )dary Bell). in the near future; and 
I hope you can reoommend the same to yo~r clients. 

Fortunately or unfortunately, a little while baok I believe Dr. 
Blackwell leased his Mary Bell claim to a Mr. Frank Grannis who, it appears, 
started work on the Mary Bell mill site to open up the old lo-called Rankin 
Tunnel. How muoh work has been done I don.t know, but anyway, I have put 
Mr. Grannis on notice not to trespass on the Payroll. Unfortunately, he 
had started out to open up the old tunnel without any legal right to tres­
pass on the Payroll and drift to the Mary Bell. I am still talking to him 
and Dr. Blackwell because I want to enoourage work but I don't want to give 
any lease to anyone who may not have the capacity. Perhaps ~ome client of 
yours could take over Grannis's small operation and Mary Bell lease if they 
would like to work through the Tunnel and work the Payroll. 

Before I oome to any conclusions with Grannis, I will drop you a line 
in ca.e you have a olient. I ,till believe that a oombination of the Mary 
Bell and the Payroll and the Rankin Tunnel .,uld be a good .tart for any 
serious, oapable miner. I also, as a result of your pa.t opinions, believe 
that the Payroll should be deepened. 

With kindest regards, and wi! hing you a merry Chri.tmas and a Happy 
New Year, I remain, 

Sincerely yours, 

~;(~ 
TBS:EGP 
CC: Dr. J. G. Blackwell 
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Mr. G. M. Colvocoresses, 
1102 Luhrs Tower, 
Phoenix, Arizona. 

Dear Mr. Colvocoresses: 

Chloride, Arizona. 
Dec. 5th. 1946. 

~~·L' 
Two dAyS ago I had occasion 

to go up on the hill end p~rt of the way was over 
the road to the Pay Roll. I had to walk because the 
road is impaesRble for any car. 

There is water in the Pay Roll 
shaft and all timbers Rre gone to, or below, w~ter. 

A few sh~llow surface holes, to­
gether with a crosscut through the vein from the Rqn­
kin tunnel, are the only present accessible workings. 

Your report and assay map w1l1 
tell much more than any engineer can see on the prop­
erty. 

Local men have a lease on my 
ground and h~ve asked Mr. Scott for a le~se on Pay 
Roll with the idea of working the two together. So 
far he has refused it. 

Many thanks for your good 
wishes and I want you to know they are reciproca­
ted. 

Sincerely yours 

~~. 
J. G. Blackwell. 
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CONDENSED DATA RE PAY ROLL KINE 

MOHAVE OOUNTY, ARIZONA. 

The Pay roll Mine 1s about li miles northeast of Chloride, 

near the middle of the west slope of the Cerbat Range. ' It is 

situated near t he head of Pay Roll Guloh, at an elevation of 

abo ut 4,400 feet, whence the surface rises steeply to about 

5,200 feet in Rainbow Mountain on the northeast. The mine is 

approached by a fair auto road of easy grade. There are two 

patented claims. 

The country rOCK consists of pre-Cambrian crystalline schists, 

wi th gran1 told rock predominating 1n the banging wall. and sohist . 

on the foot-wall side. A diabase diKe is locsllY8Ssoc1sted with 

the vein, which is cut off on the northwest by a raised fault block 

of black hornblende sCHist. In the gulch Just below the mine the 

schi ts are cut by dikes of relatively young light-colored garnet 

bearing ap11tic granite. 

The princ1pal development work, all on the Pay. Roll Claim, coo­

sl~t~ of three sbafts; aggregating about 1000 feet, over 600 feet 
. . 

n tunnels, about 1500 teet of drifts, and some crosscuts end stopes. 
, 

Shaft No.1, the msin working sbatt, sunk off ·tbe veln, is 600 feet 

deep, ~th the pay shoot in the vein ~ev~opea on· the 50, 200, 400 
~ 

. . and &00, foot levels_ On the 500 foot level the pay shoot has a 

' le~th pf 350 feet and average width of 5 teet ~(f s1nce this . 18 

th~, ?8st shOWing 1n the min,e there is every reason to expect that 
, 

. \ ) 

gO~\1 ore 19111 oontinue to greater depth. 
f,'· .' 

.\ 
j 

1 .. 
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Only 8 very small amount ot stop1ng ~as done below the 50' 

lev.l and my summary of ore reserves was as follows. 

Posit1ve Ore 

Highly Probable Ore 

Average G.rade: 

Au. 

Ag. 

Cu. 

Pb. 

Zn. 

Very small since raises have not been 
put thru between the levels. 

20,000 - above 600' :level with a similar 
tonnage of possible ore below that level 
and beyond the feces of the drifts. 

0.1 oz. 

3.0 oz. 

0.5% 

2.~ 

7.0%. 

Since this mine would be entitled to a zero quota, the lead 

would be paid for at 9.25i per lb. Bnd the zinc at ll¢ per lb. 

There would be no pay for copper. 

The gross value of this ore would therefore be '24 .70 per ton 

and while I do not have any terms of purchase from custom mills in 

tha t 10ca11 ty I have figUred roughly that tile net payments to the 

miner after deducting the treatment. charge should be about 10.00 

per ton. 

Slnce all of the estimated ore is developed for stoping the 

m1ning costs should be comparatively low and 1 think: that the total 

. costs including royalty and overhead should not exceed 5.00 per ton 

leaving a goOd margin for the operator. 

There 1s no equipment on the property and the vertical shaft is 

nearly full of water but except near the collar 1t is reported to 

appear to be in good oondition, the last work having been done in 

- 2 -



1~29 . 

The initial investment required to unwater and recondition 

the' shaft and essential drifts is herd to estimate hut unless the 

timbers are 1n much worse condition than I anticipate this work 

should pe done tor less then t lO,OOO. The ususl mining equipment 

would also have to be acquired and installed •. 



... 

lr . G. M. Colvocoresses, 
Phoenix, Arizona . 

Dear r . Colvocoresses:-

Chloride, Arizona. 
June 9th. 1934 . 

A letter from Mr. ThoB. B. Scott, Jr . asks 
me to get what I can of the past production of tha Pay 
Roll mine and to forwArd the information to you. 

here are no written records that I have 
been able to find . Two men who have been here over for­
ty years say the work on that ~old ore was done before 
they came . ne, whose memory seemed better than the 
others, said a man by the name of Mo gan shipoed a car 
load thAt ran about an ounce in gold and forty per cent 
lead . 

I have been through the old stope from 
which that ore is supposed to have been taken. It is 
small -and probably produced not more than the one car. 

The ore in that winze seems to be a con­
tinuation downward of that in the stope and its gold 
content is interesting. Fron what I can find out it 
was never picked up on the 200 level but that gold 
v~lue does show again on the 400. The 600 has not been 
driven far enougb to get under it. 

~jish I could give you more details of the 
old working, but you know how almost impossible it is, 
after the lapse of so many years, to get anything de­
pendable. 

~ith kindest oersonal regards, I am 

Yours very truly 

~t.,,".U. 
G. Blaowwel-;:-
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ifAHTICLE I. 

Th- leseor tornnd 1 eons! . era.tionof tb - SUlA 01' One 
Dollar ( ,1.00)' to 1 t In hand p$id b1 'tho lesoee ~ ne pocelpt of 
hle 1 be~eb 7' ackr!()wl.dged, and i'or u( in con l derat1011 oi: tAe 

royal 10s to b pa1 by t 1.~a5 and ot tho covel ant aM. 'gt'ee-
m::: t of the 1 satlE! tu.'u"Qlnai'te e t fQ:ar tb, d a h reby lease, ~ t 
nnd <l n1eo . unto tb~_ 1.$Q'~ l .. n\lfCQ sota ant! - $ l-gJlS ~ UPO+l tll.6 
ter . and candt ttOl1e be~elna.rter ~t tort~ i those 'lmo (2)patent'e(i 
!J1 nc elo.1t1o known 0.$ tb~ i'nr Roll an Bl.ack PrinCQ, l~tne:r~l 
S~-(ly No. U>O j lQCElto<i 1~ $~tl08 two (2), TOwnshlp 23 nqt'th . 
Banse la tee G ' S.B .• 1" Wnllmpel "ning Dlotr1et. Uohave Comt1, 
A1"1zQna~ toget - l' :1 th MY eq\llpoent or 1t!l.Pl\OVenonta located thereon. !' 

Trusting that the ahOV'$ ·coritl 1'lts ill 'b helpful, . 

... reI in 



W . G . MURPHY 

T. F . REDMOND 

F". P . WOODRUFF 
G . T . M ANUEL 

G . S . MURPHY 

120 BROADWAY 

CABLE AOORESS " NILOR " 

George M. Colvocoresses, Esq., 
1102 Luhrs Tower, 
Phoenix, 
Arizona. 

Dear Mr. Colvocoresses: 

19 February , 1943. 

Our clients are inclined to give to 

Ralph Langley a lease of the Pay Roll and Black 

Prince Mines. They realize that this lease would 

be a very uncertain asset to them, but it does at 

least carry the possibility that Langley will some 

how or other be able to secure Government funds which 

will be used in putting the mines in order. On the 

other hand, the mines if left in their present con­

dition without development by the owners, are com-

pletely unprofitable. Do you think that that argu-

ment contains any flaws? 

Langley has sent us for our consideration 

a form of lease of which a copy is enclosed herewith. 

Have you any suggestions to make with respect to it? 

We are without any experience concerning mining leases 

and do not know whether we are adequately protected 



George M. Colvocoresses, Esq., -2-
19 February, 1943. 

by the form which Langley forwards. 

With much appreciation of your kindness 

we are, 

WGM/BP. 
Enclosure. 

Yours very 

t(). 



D te' 

Lessors 

Lessee: 
t 1, 

MININ LEASE 

to 

RALPH R. LA GIdtt, of 10*5 South Bedford Btr et I 
Lo Angel~s " C liro~nl , her inatter oa.lled "1 ss J 

Lessor he~ by 1 8e to the lease th minIng 01a1 

and pro erty her in tel' d c~lbed, tor th term and upon the 

cov nants, conditions and prov1sion follo inS: 

1. 

2. 

PROPERTY: Two pa.tented mining out s known the 
Parrot! an 1 ok P !nee, Mineral Survey Numb r 4009, 
10c t d in Section two (2), Townsh1p 2, orth, Range 
18 W t G & S.R.M., W 1 pal Mining D1str1ct, Mohav 
Count,., Ar1zona, togeth r w1th any quipme t or 
1mprovem nt th reon. 

T Me 5 ven (7) 1 s, commencing ch 1, 194" d 
~g seven y 1'8 thereafter, unless soon r t ~1nated 

s h rein iter provided. 

POSSESSIOI AND OlERATIO: (a) Le see shall immed­
iately enter upon ssId !e ed p~eml es an work th 
same in in rl1 f .h1an and in e1' nee ssary 
to good and ccnomleal 1ning so 0 tat out the 
gr t at amount ot ore pos lble, with du r g rd to 
th d v lopment an r se~v tio of s a workabl 
m1ning property. 

(b) Lees ah 11 w 11 and sufficiently t1mb r 
the vorklng& t 11 potnts where rop ~ and neces-
B 1.7 in aeeor nee ltb Qod m1aing, and 1n compl1-
anc vlth th m1ning law. ot th St te and th l'U18B 
and regul tiona of th office ot Stat Mine In­
speotor, and shall repa1r 11 01 ttmbering vh re 
1t y b com n ce 8 rYe 

(0) Les8 may 1 d1ately xtract n r OV 
or s fr aid p Ise and mill, ship or otherwi e 
treat th same, s bject to th royalties her inAft r 
provld d. 

..1-
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(d) From and after A r11 1, 1943, 1 see hall 
perfo~m 1n or upon 1d premises, ot les8 than 
th1rty t,O) m1ne~ts sh1~t8 of work onth; from 
and after December 1, 1943, and during th 1'e in... V 
der of th lit of th1s lease, he 1 shall 

1'to ~ in and upon s 1 premia s, not I than 
1xty (60) mlner's hifts of wo k per onth, un­

less the Ie see 1s prey nte by strike, at of 
od or Oove. nment regulation 01' oth l' conditions 

ov r Whlch Ie e ha no control. 

4. ROYALTY s (a.) All 01'* hillped, 111 or othervls 
d1spo ed of hall b ubject to the following 1'0'1'­
Ity: 

6. 

7. 

10, or net mill or smelter returns, d by 
"net mill or elter returns" 1s ant the 
l'oceeds ~ ma1n1ng art r d duct reatment 

ah rg s and r ilroad nd truckin charge. 

(b) All royalt1 s are due and payable to the 
lessor v1thin ten days fro the dat of rece1pt of 
ill 0 elter returns by I saee, and hall b 
eoomp ied by dupiioate settle nt she t. 

(0) All payments of roy lt1es shall made to 
________ ~~ __ --__ ----~------, at ____ ~ __ ~ __ 

~~~~~--~~--~~~~~~~~~~~~~----' or uch otner plac y De ciir eted bytes O~ 
in vlJltlng" 

MIl'tIM.UM MON'PELY CASH ROYALTY: A guaztanteed 
monthly roy61 151 for th u e and occupation of s 1d 
pr m1 e , th 1e see shall p y the 1e or 0 thly 
e sh royalty of not lea that $100.00 during th 
lit of t is les8 , beginning Dec mbar 1, 1943: 
PROVlDED, that the ol'l-paym nt of mo thly c sh 
royaIt1 betwe n the date of th1 I as an 
Decembe.r 1$ 1943, ha.Il not 10. anywls vaive the 
pa ant f royalt1e r qul~ed under th n xt pr ced· 
ing paragraph 4: PROVIDED FURTHER, th t aid monthly 
guar nteed cas rO'1a1 ty of $100.00 115 r qu1nd only 
when 1'01 Ity fro or shipped or t~ a d during 
any month ounts to les than 'lOO.OO~ 

IISPECTIOx OF PREMISES: Le OI- 'tJ IV the right 
for hImself ana hi g nts to enter upon aid min1ng 
property and the 'Workings thel'etn nd thereon at all 
rea onable times for the purpose of in pection, 
surveys or t$.k1ng ampl e th r .from, s.nd in that 
beh It th lessee ball extend prope~ s1 tance, 
but the 108 ee shall be put to no e ens by reason 
theta of. 

srrol-INa - STORING OF 'W Sl-!' Lesle s II do not 
underhana 8t01>1118, nor sall he stow any y ' ate un­
d rg~ound except with the con ent and under the 
dtr t10n of th 1 asor, except 1n top • 

-2-



8. 

10. 

11. 

12 

TAPS: Lessee shall durIng the lit ot this lease 
promptly pay 11 St te, County and Feder 1 tax 8 
1 vied or assessed lnst 1d prem! es or on y 
lmprov ent nd equ1pm nt ther on and tor or s 
mined and treated under this Ie se* commencing with 
the first half ot the tax year 194~. 

MACHINERY - B OVAL. All machinery, quip ent 
and too13 placed by 1 ssee upon ~ald prem1 s dur­
ing th life of this lea e shall b subject to r -

oval by him within sixty (60) 18 after the ter­
mination of thl 1 e by der ult O~ otherwise. 
PROVIDED, that all buIldings, h adtrarne , under­
ground timbering and rails in the mine shAll not 
be so re ov ble but sh 11 r m in on aa1d pre~8 8 
al3 the prop rt,. ot the lesBor2 mOV,IDEO TBER~ 
that no uch ma.eh1n~ry OJ- tools shall be 80 removed, 

aforesaid, while the 1 ssee 1. in ny manner in­
d bted to th lessor under any obligatio inourred 
un er this le~8e. 

OTICE OF NON-LIAB~Ift I L sse shall at all times 
duvlng th 11t of h1$ lease k ep said premises 
f e and clear ot all 11e~ , 01 1 d debts of 
every kind and &8 rlptlon, and he hall at his 0 n 
cost end xpens i dlatel:y record and post and 
k p posted during th lite of this 1 ase, in the 

ame of the 1 sor, a Nott e of on-Ll b1l1ty in th 
manner and form by law provided. 

COMPEfSATION IJI@9R!WCE: Lessor shall 1n no event 
'be h d lia.ble lor any 10 8.1 injury or damag to 
1 ssee or his emplor e ., OP to his equip ent and 
property used bl him In connection vlth his opel' -
tion und or this lease, and 1 SBee ell 11 at all 
tim suring the lif of thi lea e comply ~lth 
th provls10 s of the Workmen!a Compen ation Law 
of the st~te of Arizona, and, 1nsor~ as it may 
appl , with the Federal Social Seourity nd Non-

loym nt In ure.ne Acts of Congres .• 

13. ASSIGNMENT OF !BASE: Th1s Ie se, or any 1'e ewaJ. or 
reinst tement thereof, may be sstgned, transferr d 
or et over by the act ot Lea e upon pproval 1n 
wrIting or Le or. 

-3-
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14. 

16. 

17. 

18. 

<t ," 

NOTICXJ Whenever & notice 18 required pursuant to 
or In connection with thi leas by 1e SOl" to 1e ee, 
such notice shall b sUff101ent 1t given by 
~eglst red letter enclosed 1n sealed envelope, 
poat ge pr pa1d ther on, and dl~eet d and addres d 
to the lessee at Klngm I Arizona., 'deposited in 
the United States Postoftlce, an th time 
specified in uch notice shall run from the dat& of 
postIng. 

Las e y at y 
days' 

1 in good stand­
th 1es80r at 

ESSE PU Tl e 1s of the e sence hel' 0 I end all the 
terms nd conditions herein oonta1ned shall extend 
to and be bin ing ~ on the heirs and sslgns of 
the respectlv artiest 

SURRBNDER OF POSSESSION t The 1ess80 eha.ll delivery 
to the Ie Sal" quiet ana peaceable po sEssion of said 
premises in good order nd oondition with all 
drifts, tunnels or other passages thoroughly drained 
and elea~ d of 100 rock nd rubb1sh, without demand 
or further notlc, t noon on the la t d Y ot th 
seventh (7th) ye r fro the date of this lease, or in 
the event of the sooner ter lnatlQn of this lea tor 
any cans w t oever, upon demand of he lessor, 
subject in each cas to the prov1s!one contained 1n 
Clause 9 hereinabove relating to thG removal of 
machinl.\lry anA tool I etc. 

DEFAUL'P: If 1 sse makes def ul t in the payment of 
the royalties at the times and in the mounts herein 
provided, or on any of th ter and con41tlons 
he in contained, then thl 1 a. 8 U terminate 
upon thlrty (}o) day notic from le or to less e 
of tnt ntion to declat-e this 1e 8 a an end, and it 
les sa fall v1thln aid thIrty (}O) ys to mak the 
payment with r apect to whIch sald lessee ba 
defaulted, or Oarr at and make good any othel'" VIol -
t1oll. of :t:h~ t~rltlS and oonditione of thi lease on 
ccount of wh1 h ~.uch notice of defa;u1 t bas been 
Iven, t n and th reupon th1~ lease shall co e, 

and ther by be, null and vo1d, and of no f'urther 
foree and effeot, and lessee shall the~eupon deliYer 
to lessor the peaceable posses ion of aid re lses. 

EXECUTED In dupllcs.te this ___ dya of ____ ---..--, 1943. 

LeBbe 

-4-
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SmATE OP 1 
_

___ ------------- 88 coUIn'Y OF _ 

The for golO tnstrument vas cknow1edged befope me 

this da.y ot. ______ ......... _..,;...;..;~--.......... , 194" by 

--------------------------. M7 commie ion exP1re~. __________ ~ ____________ __ 

STA~E OF l 
_ _____ 81S 

COtnlTY OF 

The foregoing tn trum nt vas eknowledg be~ore me 

this y of __________ , 19 " by 

commisalon explpes ____ ~~ ______ ~~~-. 

Notary PuEIio 

"'5-
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Loe nsel •• Callforn1 • 
Jenufll")' 8,th.I943 

01 In, Olark Llrl>ft" 
leo BI' dwa),. 

e York It)', 
• I. 

Oentl en; 

Your letter or tn~ 4th rec81v~d. There .uat be 
t ,k., B8 to Colonel .. ~eott' 1<18 t the terms ot 

1e •• for .rioa or brae 1 era .ould not be u usl-
it we ld be vtry u ~~u 1.It wo~14 b alma. aa uausual 

& • year 1. aehold n & ~~rn.r lot on Broad.ay on wh1eb 
y U ould h v. in .ln4 b~11dl . un ine e bu.1GinS. 

uat be 
The • art 

purch e. It r. Scott'. 
thr •• f ar 1 • lth n optIon to purchase 

tolerable provide the a Ie or optio price vaa quits 
nttractlve. It a nonnal.L)f equitable price then the time would 
normally be bet.een tlv an ten year • T~ ae feet can be e8s11y 
cheek.G. 

\. it reapeet 0 the PBlroll propertl-·lt 1 pr1 .r 1y e line 
9~. property. For that G~&on ••• 11 ot ur .it hue been dormant · 
tor )8.er 1 yeQ~ .~ftnd 1 predIct 111 be do~nt for 8nY,meny 

ore yeara unl. 8 tne owners t k ndv t & of t~ pr s nt 
need or zinc 4 the artect or t t nead on inc ore lolng_ 
Th t 18 tbe onlr ~ naon -ht 1 or anron ala8 would b. Inter eta 
11 the U$ 011 ,or D)' a1 11ar propertjiat thls t1 8.'1'11 'er 
,rod,,"! oaret 1. dattn1 tel, 1n need of z1no. POI' that re son 

and no oth8l".the 18coAatruction Flnanee C POllY 1. provid1ng ! 80me G p1 t 1 t.o ··~.n up and velop nd perhap 0, ~a te ropert1 •• 
bleb hOll good sr •• or zlno or •• #J.ibe... aa been no protl't 1n 
Inln zino d there 18 not likely to be atter the pre.ent 

pr 1um prate. r. t on ott. 

re rul l ot 
c vu cr not un·. 1 

t r p pad out. 
It tb orkInS8 oan be r 0,181 ed ' if th ore vlueB und \ddtba 
ar 8 1nCite t d. ¥ the wldergl"Ouoc mapa, then it 1 llkelf. that 
I.-he 8)1,"011 (l n b d.evelopeci into a mIne. Cap1 t 1 tor auch 
reela1mln 18 not v 11 1 from privata 1nd1vldl.lala. It can be 
h d,_ltholLt 11t.bl11ty asalnat tb m1n1 I clal , trom the ~C 



.. ~ .. - "". , . \, 

If the indIcatIon Just1fy. 1 th1nk S\lcb f1nancing can be had 
tor the Payroll. I ha.ve bad finane1ng approved for othe .. propertle 
In whleh I am lnte~e&t.d. 

Time 1s an lmpo~tant element.No one knows .ben a~~ f1nancing 
.111 no lOnSer be available. Farthermore the War Bo~d needs 
zinc and sbpuld have it now. It w1l1 be three yeara berore 
any profit eould be made on any such property as the Payroll 
but some or us: are ore lnt8~Q6t'ed 1n tU6 war than In profit an4 
that, 1s the resson 1 am Intere$ted in opening u.p and developing 
the Payroll if it can be bad on terms tht are e~u1table and 
fairly ordinary in the m.lnlng bualneas. I eould not Gbtaln 
Government fin nC1nl- on s. three year laase any more thblJ) a lea8 ,e~ 
ho14 holder could fltuulc8 a buildIng on such short tel'ma. 

If t e OWlle:t's wish to m.ake a eaae for su.ch tllt6 sa ,1 ¥ear. 
1 th An opt1on to purohaae the clnlms at the end of that time 

ror hat auld seem & reasonable pr1ce, all royalties accruing 
meantime to apply tbereon,I woUld be interested. A IO,t royalty 
1~ hiin for uzine property but I wou14not let .r~asonable 
deul fail ,on that account. 1 .~uld pal a lnlmum rOYulty 

8iment of 100.00 pe~ mpntb beg1nlng aftar I get the property 
re.c.laimed t ,o such dsgree that I eould begIn to produce ~ven 
eo nominal Bqlount of ore. 

Or. on a 20 oJ" 30 year lea8a, ~ w1 tnOu.t a purehays8 clau.se, I 
would De 1nterested 01 e 10% net roylaty with m1ni um pay ante 
or 100.00 to begin as atatea above. 

I oald be l.nto,rest'ad 'Only on conci1 t ,lQn that an , arrangement 
coUld every proQptly made ho ever, this for the reason that 
I do not know how Ions Government f1nancing w111 be available 

~ for such properti es and beeall&e whatever' I do I want to do 
almost 1mmedlatoly" ' 

I have gone Into conal er~ble detail hereIn for the reason that 
yoar- 8uss.ast,1(m of a t'h1'i~e year les88 Indlca~e8 that Y'Otl may 
llot have had experience 1n mining leases and also to expldite 
n decis10n eIther ay. 

I w111 app1"ecalte it if you. wl11 Immediately oommunicate ~1th 
thQ owhers or trustees nd anvlse aa.or have them advise 
direct,wnat their reaction may be. If favorable it 16 PQ s : ble 
that I JB8)1 see them,.and you, pars'onally in case I carry out D1J 
present plan to go to asbington 800n. 

You're ve r tru.ly', 

Ralph R. Langley. 



• Thomas B. Scott 
711 rrhOllPson Dull ing 
TUlsa., OkluhQma 

, , 

Dear 1.11' . ""cott. 

• 
I 

J e : P8'3 Roll ll1no 

Jl. ~olGter from your secretal" dated September 15th infor .. d .. e 
,that you arc no. in fore1~ , oerv1co t.nd therefore that you ro uld b~ 
una'Jle to attem t .IIiO OOC\l.l?O n loan to recond1 t1on, G ... ulp or 
toe ay Boll ~.in , but that you ould be glad to loose the 
on Q ten p rccnt r alty b' sio ,. . 

1 havo b rub 1 tbo gilt 0 your pro A~rty du.d .ng 
the last tt) i'Jeoks a. d a.V" discussed 1t \~i. h too X' othor . 
partt S \1110 are intereotGd in tl.e op r t10n 01' nil • in variOUS rts 
of th frtato and Qfte~ .. oarefully r f1 1ng the ve.lue of, the 01' h10h 
1 t'JQ$ able to a plo una ootlm.o:t · I f11lllly' bC!~iGV'e tIl t tIl p1"op rty 
could be 011 ratod \11 th U Qubato.nt1 1 r'UU"gin of pro 1 t ~ch s11 uld be 
ad quo.te to - cpay tho pre11r.11nol.7 ~ S 01' u .. tw.te -1 r.; .nll equi n cnt 
ondlnavQ so~ o~· lus to tbe 0 crator. Aloo the far ~o uotion Eo d , 
\11 th liom 'r U",.VO C n in co tt.nt corrcopondenc ,ore x'tl.'"Cmol;Y nuy10us 
to i lcrcase th '\"11'0(1 uc t1on' of' cop Ol", lead and z1 c an( I 1 vo been 

oine- 011 that r " could to c per te 'tiit t 1 m. ~O\1ever it n 1St be 
recOr-niged t at the D san't, prices fol" m.etals Dey only 1 nt in until 

Uguo't lst, 1944, and ofter that th 1"0 is amont certain t;o be a s rioue 
dept")' sion . n t l ba<"c o':.: tal in tlotry und, O'l.Ul" 'Pre~3""nt tt.lX 10.'\18 (re such • 
that ulmo t n~ yr"'iv t , capital 1s i It rested in tal~i G over a f'ino 
un, eSB ~l1e r; 0 'f~ OEl 1 b i 1. Lanced t :r ~, u ,} a GOV0rn 1..1 t 10 n . Such loe.ns 
lov rcc ""ntly b,een ~ ntJd to t! 11 lpG--Do ugo UOl'. orotion far the 
extension of their 'ort: £' 'Morenci and aloo to t ~. i CoP .. er Company , 
the uncrican Sr.'lelting and L efiniug Company and to ny Sl1lall(;.r cone rr ... s 
includinG some of ~y o'-;n cli~nts tor W'lOU I ha.ve C~!ll' ned nd r ... po,t,ted 
on their property and made the applioation for the GovcrL ~nt loan ~ 

!from past oxpcriollce ~ corrospondence \11 tIl autho,l'1 tics in ashincton 
and conferollOGS 1t~l ioca 'off eial , I rElel va:y confident .Iuhllt; all 
.~ . F .. 0 ., loan could be aecurGd to unwoter tho l'uy Roll Line and if 
the Govornnont enGineers c'auld c ~CCK the results of lUy' in esti ~ation 
1n 1930 I fo 1 0 ually confidont that they' Bould approv~ a larGer loan 
tor t e (lev 1,opm nt a ' operation of tho mine T C"'C 10 ns do not 
1 volvo any 11ab!li t:r to tho Ourler or 0 .roT>cr~y excopt that he nay . 

e c~uircd to give a chattel no~~gQgo on elict oqUipm nt as he urcl sos 
\ lth the Governmunt noney ' and. tho Government f1oe~ not rc u1!.'e, ns t oy 
rorliflo! ly d d; bot tile op~rty itself should .... ' lOJ:tuue d lJ 

Duell loans 0.:1.'0 'ranted, only to the O\7ncu" or to u 1 Dsee, :l'ovided 
the 1 OOG teG boen oxocutedbofoI't;J' the ,L)11cat10n 13 fUlda , llel sUice 



; 

, . 
. Llt' . 11 .. hooas L. Scott""" 2 

you ::::1 tl.la t16n is " suo b tat YOt do not :roel a.ble .to tatw ,n e9 t1 va . . 
part in WlY ' Due I>l~oco'dure or in th (lov lopmont nd 0 c. t10n or til 
miL trloli' , I ho \TO 'thouGht "hu t t e prob~em 1 GIlt he- ..,01 von by your 

! 'ling 0. loose to mo \ h1¢h I (' 1<1 propose to o.aoign to oamo other 
party p:rovi "00 I lOve beoD. "able to SOCUl"O tho' loans, since the d1otonce 

otnc n tM ray Roll L11no and ,Phoenix uould make" it r thor dU'ficult 
. or n. u to ~r .. onal1y Dupervise sueh an operation,. 

I m tb'l'"c orc Gnc~oo1ng he row 1 th two, copies of' n 1 .so .oel:'O lont 
ln ._1' ch r 1 \lr.J no ·t 1 . le ooeo but ",he I" pr vied.on 10 adG for CLIO 

as .... ignrJ )nt os abov' out111l d CIll.d i you t 01' but "n \ tll1[,COSt ono 
contain d 1n this lattor ore north follow1nG ~TOU co 1d '1 n both oopios 
or ' this leaso s o.h~r and return the to m 0 to your ttorn y in . 
FhOoni7 ; f...i'ter ,hlot I 111 c acute t· eu 0.0 1 sse &lid ~I.i' Iroceed 
as outlin d boJ..ow "lio 'cnd OVOl' to s!;,}oure the GOVC4."'l :16nt Loon wbich ~)uld 
b . G P roqUio1 to 'uO 'b 1e fluoigl lcnt 'of the l<'Hlse to other port1on or 
. "to ru y. ODorn iiions on lilY O'J9n ncodurl tI. An a J( ti ~ or :roc Ii I vary 
coni'id. nt tllat I could ·affeot oucb a.ntH1oignr.lont tb rcmponsiblo people 

11 O!1y ~von' I \ Quld \.>uare.ntao ·t;lw". t 0 1?l:'oporty should be roo ened 
and 0 ) ratod .,roviaed t Pc Governncnt ill f'urni 11 tho noney evoh if' I 
had ',0 100ft ov r tl0 "Sic i\l,D lt~ for a oo:rtoin porioQ o. titlo • .Atter 
the la SO 1 0 Q 1 ansi ;ned to oth rs I ,0·10 1d be v:i line to continue, 
if 0 Qcn1rl'l, to e1.vo the ' 0 . a ati0 1. co!'tnin amount of pel's 01 
at Gi-t1oh one nuke vic! "0 t l?tol ole in or "er t.o b uSGUl~ed t~m IJ your 
in t-:::;. sts' '.c.r nrc "rlY' ~ rot'~c·tod. , 

1 0 op'v!on to p~ChfJ.S() the roper y is COl tain\;;Q. 
leaS ;:1erGOlU' It' bu·t obv1ullOl losooe wOlld b '! 
yo un offor /"0 purchose at a.ny ian nd, 1 t ev 
I h ~ l:'ev1oUsl~'" :t"ecoItll!l;ondad 01 :mld b ceX'l:icd out nd l3i _ vora 
l"esul to ~ the ~ luc of your m1ne \'lOuld be substantially 11 proved · nd a. 
s l 0, satl factory V'-'!!W.OO ~ oula be n lch nor likel1 to foJ.l.o ~~ an 
undcr _ )t'escnt oondl,tiono. 

I lell realize that suoh a proposition as this 1 ttcr cont ina 
would rohobly not nt~ '::?st ' you \mc1or Q dinor 011'C nCQa hut tho 

. , 
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SUMMIT KING MINES, LIMITED 

BOX 632 

FALLON, NEVADA 

Mr . GeorBe M. Colvocoresses 
1102 Luhrs TOVler 
Phoenix, Ari z . 

Dear Mr . Colvocoresses :-

October 18th. 1943 

Thank you very much for your 
letter of October 5th and notes on the Payroll Mine . 

Since writing you I have dis­
cussed our policy ~~th our president and it has been 
decided t hat in view of the labor and eQuipment shor­
tage and uncertainity as to the duration of the war 
we Bhould only investigate properties that can be 
operated after the war. 

I am afraid that under post 
~war conditions the Payrollmine woul~ not be a prop­
osition that would interest us . 

Again thanking you for efforts . 



Mr. Thomas B. Scott, Jr. 
Room 251 Korber BuIlding 
Albuquerque, New Mexico 

Dear Mr. Scott: 

• 

july 29, 1946 

RE: Payroll!!e! 

Replying to yours of the 24th, Dr. Black ell came to my office 
several weeks ago and furnIshed me with a copy of a report on his 
property also some maps . 

I combined this information ~ith that whIch I already have on 
the Payroll ~1ne and it may be that I shall be able to find someone 
who will be interested l~ jolntly developing and operating these two 
propertles. 

I explalned to Dr. Blackwel~ as I thought I had explained to 
you some years ago, that I never attempt to put through any deal of 
this nature on a commissIon basls as very obviously 'my Judgment as a 
minlng engineer would almost certainly be ffected by the hope ot 
obtainIng a commission. ~ 

There are certain mining companies and minIng o~erators who 
come to me trom time to time f~r unbiased information reg lrdlng the 
value ot various mines and this I give them on a purely protessional 
basis and charging for same in accordance with the amount of data whi ch 
I am able to supply or making no charge In case I have nothIng to ofter 
which appears likely to be of interest. 

About a month ago I approached one ~ompany regardIng the Payroll­
Blackwell claims as they had prevlo~sly ;e~n tn the market for some­
thIng of that nature, but I learned that such a situat10n no longer 
eXlsted. 

The recent advance in the prices of silver and the base 
metals will undoubtedly tend to encourage the development of new mines 
and prospects, and I hope that some of theoperat1ng concerns will 
turn t heir attent10n to the Chloride distr~ct in which event I shall 
do my best to persuade them to thoroughly 1nvestigate the property 
mentioned above. 

Yours very truly, 

~C:IK 

I 



Mr. Thomas B. Scott, Jr • . Page #2 

PS I should have mentioned that in cases where I have examined a 
mine tor the owners, I am always ready to cooperate with them 
or with any responsible promoter whom they may designate to the 
extent of furnishing copies of my reports or any other techn1cal 
information in my possess ion provided this does not involve 
actual out-or-pocket expenses and it you think that it woul. be 
advantageous to present your mine to operating companies eitber 
d1rectly or t hr ough a promoter,l will do what I can toward 
obtaining a favorable considera tion for same. 

Yours very truly, 

GMC:IM 

• 



Room 251 Korber 
TIJERAS AVE . ENTRANCE 

TELEPHONE 7830 

Mr. George M. Colvocoresses 
1102 Luhrs Tower 

Phoenix, Arizona 

Dear Mr. Colvocoresses: 

July 24, 1946 

When I called at your office in Phoenix last spring, you 
mentioned the possibility of activating Dr. Blackwell ' s and Scott 
claims in the Chloride area if the price of lead and zinc should 
increase. 

I understand the price for lead and zinc and silver is 
decidedly on the increase and, therefore, the possibility of 
reviving a Chloride area might be getting nearer. This letter 
is merely to tell you that I am still of' the same mind to 
commtmitize the Scott claims with Dr. Blackwellfs and , possi bly, 
any others that might be necessary to communitize in order to 
get a competent outfit with ample capital to work wIth. 

For my part, it is well understood that we a re wi."lling to 
pay you a reasonable commission should plans are carried out . 
I am sending a cop,y of this lett er to Dr. Blacb7ell and I hope 
that you will let me know if anything of promise occurs. 

With kindest regar ds, I remain, 

TBS:EGP 

CC: Dr. J. G. Blackwell 



Room 251 Korber BuilJing 
TIJERAS AVE. ENTRANCE 

Albu<Juer<Jue, New Mesico 

Mr. George M. Colvocresses 
1102 Luhrs Tower 

Phoenix, Ariz ona 

Dear Mr. Colvocressest 

TELEPHONE 7830 

TWX AQ 16 

April 

Thank you for your letter of April 8. I regret that I 
have not written you sooner, relative to the santa Fe lands, 
but it was only a few days ago that I decided to reject their 
offers. It is for this reason that I have not written you 
before. Under these oircumstances, there would not be any 
purpose in having work done 'as you suggested in Mohave County • 

. I am returning your statement of aocount because I donrt _ 
belie~ you intended a oost of $25 merely to ask you how you 
would go about doing something. 

I sincerely hope that you can work up something for the 
Payroll in the mining claims in combination with Dr. Blackwell's 
adjoining claims. 

Please do not forget that the old Rankin Tunnel is still 
existent, although inl bad oondition, and that I believe I had 
some rights on the same. 

With kindest regards, I remain. 

Sincerely • 

. ~c:&. 
TBS:EGP 

Encl. 

... 



GEORGE M. COLVOCORESSES 

MINING AND METALLURGICAL ENGINEER 

1102 LUHRS TOWER 

PH OEN IX, ARIZO NA 

STA~mNT OF ACCOUNT 

April 8, 1946 

Thomas B. Scott, 700 South Carlisle Avenue , 
Albuquerque, New Mexico 

to 
G. M. Colvocoresses 

To o~fice consultation March 9 
RE: exploration of Santa Fe Railway 

Lands in Arizona 

Reoeived Payment 

$ 25 . 00 



Dr. 1. G. Blackwell 
Cloride, Arizona 

Dear Dr. Blackwell: 

: Payroll 
Bleck Pr1nce 

Referring to prev10us correspondence 
in reference to these properties, the recent 
advance 1n pr1ce ot lead and z1nc may make 
these toes seem more attraot1ve to oper­
attng co panles than bee been the case tor 
sametlDe past, and I have bad so e corres­
pondence w1t~ Mr. Scott 1n regard to same 

111 you please advise e at your con­
venience as to the present condition ot th 
road to the mtnes and in regard to the Payroll 
sbatt and the tunn 1 hleh 1s located on your 
property adjoining. 

In other words, 1t an engineer should 
visit these claims at pres nt just what 
could he see and ho uch of the old orkings 
would be access1ble tor examination and 8ampl­
lng1 

• I think it 1 tmportant to obtain this 
1nformat1on before ette ptinp, to discuss the 
property with any of my clients and I believe 
that you are in the best position to answer 
my qwtstlons 88 above. 

I bope that everything 1s going well 
w1tb you and tbat you are 1n good health and 
I take this opportun1ty to lsh you all tbe 
co p11ments ot the Christmas season and a 
bappy ana prosperous He Year. 

Yours very truly, 

G (hIlI 



Mr. Thomas B. Scott 
Boom 251 Korber BUild1ng 
Albuquerque , ew Mexico 

Dear Mr . Scott: 

December 3, 1946 

BE: Payroll Jv 
I have Dot previously r~plied to your letter ot 

AUlust 1 since I had nothing of any 1nterest to com­
municate. I am enclosing herewith 8 copy of a letter 
that I e rltlng to Dr. Blackwell and while I have 
not at present any inquirIes regarding a property 
such as the Payroll and his adjoining claIms, I em 
boping that the new year will bring about a general 
revival of mInIng activity and that there ill be 
more interest in carrying on additional exploration 
and development work. and in that case it may be that 
some one of my clleats ~111 feel that they mIght w1sb 
to take an 1nterest in the Payroll 1n which event I 
wl11 do my best to encourage them. 

iahlng you all the caapl1ments of tbe approach­
ing Christmas season and a bappy and prosperous Be 
Year, I remein, 

Tours v~ry truly, 

aKC:DI 

Enclosure 

.-



Room 251 Korber BuilJing 
TI.JERAS AVE . ENTRANCE 

Albu'luer'lue, New Mexico 

Mr. George M. Colvoooresses 
1102 Luhrs Tower 

Phoenix, Arizona 

Dear Mr. Colvocoresscs: 

TELEPHONE 7830 

TV'a: AQ 16 

August 1, 1946 

Thank you very much for your letter of July 29 and for 

stating your position in the matter of marketing properties. 

I ,appreciate this whole-heartedly. 

In view of your position, I refer to the post script on 

your letter and .till comment as follows : 

If you have any out-of-pocket expenses relative to the 

presentation of our mine to operating companies , I am sure that 

my sister's Trust and I ~ll pay any such nominal expenses. 

As to promoters, there are so many of the cheap and in­

adequate kind (a lot of them coming from California) tbRt I 

am really gun- shy of using them. Nevertheless, there are sub­

stantial promoters vmom the substantial operating companies 

use--as brokers and scouts. This kind is generally paid by 

the operating company. 

I am not afraid of paying up to 10% commission out of any 

funds received from a Lessee ; nevertheless, I don't want to 

waste any time on bickering with people th8t do not have both 

the baokground and the funds to carry out a project . So there­

fore, I leave it to y our judgment as to who, when, and how you 

present our project . 

As a comment on my philosophy of leasing the mine , you ' 

realize, of oourse, that I have been in the oil business most 

of my life and I am therefore used to leasing propert~s for 

a royalty. The oil bus iness does not have the bond~ease 



Mr. George M. Colvocoresses -2- August I, 1946 

idea. Therefore, when we come to leasing the payroll mino, 
I 1nll be very muoh inolined to be moderate in demanding a 
royalty', but at; the same time, refuse to put a purchase price 
on the property which can be worked out through rentals and 
ro~lt~es. This, I believe, is the substance of the so-called 
bond--'lease. On the other hand, I would sell for oash or 
lease for a royalty plus the usual work obligations, etc. I 
am willing to take a modest royalty. ~~ a gampler at heart, 
and even though the 1?ayroll and 16Ui. do not look too 
good, I really prefer the royalty basis. Later on, after the 
work is done and if things look favorable, the Lessee can always 
purchase the property at its then worth. 

With kindest regards, I remain, 

Cordially yours, 

TBS:EGP 



!ID1ING LEA .. ...; 
! & G 1 , 

TliI ., ~GR~;;E11li > r'. ma(le and entered into tbis __ Clay of _', .,. __ •. _' ..... _"_ .. _ .. _, ...... ' 19_) 

by and ,'1 st 

Fa..r.ty, 

. 0 s .L~3'" .' . 

II TH <jSETIU 
. 

nm IRS'l' l?ARfi i$. tbe lcgu OW1\TER of cert in patont~~d lOde J tning 

cla1mst sit.lated in the a oride ~ nine Di",t_1ct) ohave Co ;.ty, 

,tete of Arlzoof; to it; 

Pay Roll~ patent survoy # 

Block 'rince~ D tent st~ve.r # 

and the Seoond Party is desiroue Of ohtainlng le s to d V'$lOp 

and ope ra te th· oe r D1 ses. 

no'" THE) IORl£" f THID AOllElt.MZNT l>"OnTH.. t r I_fTEL·SJ;JTH MJ "'QLI..o~'JLU 

That .. he 0 'NEB , in conn1doratlon 01' One Dollar p d by the l.esaee ~ 

(rec 1pt of .h1ch 1.a her .by clmO~ledged) and of he 'Premia a. co ·nants. 

and tl. ~ eona 1 ttons he;r$:hl(!l,!'ter set forth, 

ARTICL~ I 
q r r tt 

* wi th the LEFr3E11: as fol1Q S; 

.~u'bject to the telms nd conditiQns her'1n set forth the ;,11 ... ' 

does by ttl p as n.$ 1 8:1 d~:d and l' t un to he J ' sr,·,~ and the 

togeth r i th any 'iin)!'OV 1. ent~ b lone,.ing to til ........ nOt! 1 tunt 

on til. said prem1ses t'Qr a pe~lod of tb eo (3) '1 are oOllllTlenelng November 

1st ,1942, n ndlng ~t mtan1ght Octob r ~l, 1945, subj ct to the 

rollo ing te~ 0 nd cond~t1ons 4 

T oughout the to 61' th 1$ lease .. COIl) ".ARTY shall have th ri ;: ht 

to GuteZ' upon un(l to la1ne, e~tl'Qct &.nd rtU!l.Ove orea from y or all and 

any pu~t of the 10 5-3 'pr ... I:l.i '."!t1S ~ On U ah:\pll1enta t' d to a. sme It r or, 

mill or _' 1nt LEbS.JE ~il~ pay to the 0 tEn 

ot the net returns D·id to tbe LES~EJ after the purcb~ser has Qcdueted 

the. truck1ng ane.: lor rail ay freight and r!'I,Ivi"tch1ng ch&rges, if' any, nO. 

-1-



tb actual smelting an lor milling ch~rges und deduct10n for al and 

t i11ng loss and reft ng. Th s name r te of roy lty hall pply on all 

pre Utl.tae t 1 ayl cnt ctu 11y r c 1v d by the 1 SSEE fro " deral 

GOv: r nt or ny oi 1 ts agents. The royalty ahall be paid on or before 

the 25th day or th month next suce edln th t in hieh the shipments 

are made nd payment shull be t;lcoomp nied by duplioate ettlement she ts 

use all ue 1ssu by t )U!'chr.ser to the LE('tBE ; ~ 

dili nco t s cur' t e b at poso bl 

the loa sed prop rty. 

rm for 1 shipm~nto m de from 

III 
I 

T S 

uring th ten of this 1 s, th LESSEE will P8Y tb tat, coun;ty 

and Local T ,ass ad gninst th pat nted - ning olaims d upon ny 

tmprovement th~rcon subsequent to J nuary 1, 1945. 

TICLE IV 

(l) ln1ns 

(.i ) 

11 ork upon s nlng pr~J1oe by tb Dh 11 b on 1n 

good 11 tt r II In r of goc &linin ' . All 

tunnels, .a -tts, inz s, r -1s s . nd other . ork by tho l1ere 

nece aery or b r 1reated by the state Mine Inspector, or his D puty, 

shall be tiIilber d -pro .. r~y a1:1 S lbstanti 1lY'~ '-·nd all openings necessary 

for he opel" -tion 0 the ;un sb II be pt in fa und i10rKable condi t10n, 

xo P such U1ll S nm'J c ve 0' • 

op tiQn. 

(B) 

The La 8 d all requ1re nta of th 3tate [in Inspeotor 

sh 11 b corn.p11 d 11 h prof:'!. tly by t rtlcul rly · thoso ith 

refer no to fire prot et10n d vic a, scap mont ways , 

ladders, fll(~.na.ls, Lotic a to e ploy eo nd the c· r 

e los1ves. 

-2-
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or loge of dril.l boles and of geological end engine rIng r ports hich 

row relate to the said li'dn.tng pro ertYt that nay be: !uade tanA/or rQvlsed 

'by O.t'i t the d1.rf!)o t ion 0'£ tl'l,e L1~S$EE • 

. CLAIMy" AND I~tf;1l,8 

hrouglll:mt thQ t ~lll at: th1s lO~,6e,. LESS E ahall comply with all the 

10;~ B of 11M sta.te of rlzona"Wi th respraO't t¢ the dea ation of pay days 

and tne -p-rompt P$~t of employees. (lllEl, ,~hall eonform to 'the . orkmen' s 

Oorpensat1Qll Lilt: tit the S1tate, ('larry-ing Buch Wo.k..lnen's OO!dllEHlsat1on as 

ehall pr¢tect th O\(r.:..R fl"om. all ola,1ms for injury or damages "'ising 

out of -ttl!e oPeration :of tb- leased property. All miners, lQ.oo~el"'B, und 

other per,,,ons -wbo may ,label' or furnish labor ox III t i/.1o.1 in or upon the 

sa td min1ng pl.'o,-erty ~d to whom . .my sum may be ClUe fl;"om the I;EOSU tor 

labor OlJ materi ls $ shall be -paid promptly by sa! LESSEE. Notices to 

the L'r:iSEE and no t the ,l!'n~a~ shall 1) respons1ble tor 

the payment- of 11 11111$ for labor, m~ terlal ~ or other c aims in connoction 

'11 ththe operation;;) un<lev 'thts lease ,Shall 'be .,ost d nno. k:ept pO$ted on 

I t is Ulut ~lly a.greed bet een the part! as h rete>, tha t du:rln[;. the 

texom of tbts lease 1 all mlnin0 opcl"£'t1ons und development 'york sball be 

under the ex-clusive direction and for tb0 $ltolus1~e charge; of the LES~~EE 

but tIle C1i1ru:;a tht~p ugh hi$ Quthor1 Eod agent J sh$ll helve aCcess at all 

reasonable t1ne~, 0 any or all of the r~cords and ork1ngs n~ceasary 

tor the purpose o~ deta~ining h,thor or not th terms of tb1e lease and 

good mining p:-a.ot1ce a.re being eontormed wi vh_ 
AnTlOLE VII 



in und rground stop s and 1 0 11 Ohl.ne.ty, qulpm t nd p rsonal 

ith all 11ap ... ovem.· ts belongillg t ') t 

ing houa s nd ot r p'rmanent improve ant utt ch Q t h pro' rty, 

may be r ou ved by tb LES ny tim d\..tr1ns the t· r of th1 ase, 

or -,j,th1n E..uty (80) daya nt>ter it expiration . But sue rieht o~ 1" moval 

sball not xtend to ludde~s, tl berc) or t1 in plac 0 or benath tb 

urface of th property. 

(a) 

It is mutually understoo nd Ilg ee th t t e 'S8EE he in na..oed 

yassign 11 or ny part at his rl~hts be.eund r to otber part1 s or 

to a corporat1on ho v111 carry out nd crrOl"ln _11 of 111", ob11g tiona 

s her~in sp cifi d r by uthori-

zed to pply f rocur an n. l!'. C. Loon or loans 1n 4er to 

ccomp11s th purpoaea of this re mant provided, but only provi d. 

th t tbe r·al property of th R is to b· in no ay pleds d or 

involved as col taral or sucb 10 no· 10 e. 

( b ) ,;:;;B.llr:;.;r::;".;;;.;=.;;;;;...,.;;.;;......;;L;;;.;;c;;.o;Q;;;;:;s_a .... 

The may at y tim quit ud surrender the s ning 

pro arty upon g1 ving the 0 ·U R 01 ty «(0) days no t1 c in r1 tlng of hi s 

desire to do so. This lease Shall thereupon tc in t , but th t ~SEE 

shall no be dischargod ther by fran any obli gation in favor of th 

OWNER that Illay t c tofo h.w ecru d und r t e terms . reof . 

{c} 

eta Of N ture and t e pb lie n '1' , strikee, ires , floods~ or 

any otllsr oaus s b yon t e control of tbe LEn 'E prev nt-ing or delaying 

the tulf11lm nt 01' t e obligation undertek: n in this gr r: nt, shall 

during t e1r co .. t1nu noe, axone th f ilur 0 th 1. .3~3E· · to carry out 

1 bligationa h I' penal ty , :x c )tlng only as 0 th J y -

m$nt ot th roy lty ~na the taxes t1pulated rasp ctiv'ly in TICLED II 

an III hereof .. 



Forte1t1..tre 
j 

T1~ a the es.enae Of 'lillie agreement . Xf tile LEBnI£E ell 11 .fail to 

sta;rt the reCOl1,c.1. tion1n6 a.nd d~v@lopmellt of this property Y 1 thin six 

lllonths from ·the date hereol' and there~ner to cont1.ntW to devote at 

le . ~rt, one hundred moo shafts "pel'.' montu to its 1m-provem.ant and operatIon , 

or it tbe L&I:}t"..EE shall tail, negleet. or r fuse to lD,eke any -r;ay cnt when 

due he:t.'eunder ~ 01' shall 1:. 11. negleot. Gr refU3tl' to perform any' 01' tbe 

acts and tLln.gs age d to be done. Ilnd perf'orme by hi within the limited 

time lHu'ein op effied and in the ' n I: ha~'e1n cantopl ted , OJ' if the 

LES.) r£g shall :make dataul t in arty of 1 'he prom1 es net t.\gre~ttien.ts here1n , 

then una in tl(~t ev~n , tl.-l1d if suol default i5 not ;!."enedied within nU'w 

(,60) dnyn aft .r \;lritten not4Q:~ ot some h s beell g1 VEW tel the LESSEE. the 

OVrn.wB. lnay, at his elcGtion, declC4!' a fm'j'~itlWe oi' an n end to t~1s 

sPall b ~et ined by the o.m a ~entul tor the Us or v id Ptoperty 

~d as 110ui ated damages for tl ~ hre C Qf this agre ent by th 1, SSEE 

AliD 'rIm LEmSEE Sl aU h$ve no further inter t Of any ldna. in se.1 d propertY' . 

ntl shall iinmedlQ.telY upon dam d lArl'en(!er 'Po·'·ses~d.on t~ roof to t le 

11:~ ~alTlress TUERe; ~, t11' IJal"ties hel'eto have cause tbese pre~ents 

to he e4eouted. in du.pli,I;Hlt'Gt tbe day and :i'at" first ,above ~ritten . 

. , . j ~ I F i ( lIMO tJ ~. , i? r is r 

~ l ' 1'1 1) • . ~ l "Ifj 
, t 

, .. 'III' III 'Jl«, 
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Th' IJJ.»l;li~ l·ute 01" to'l 1. ty shall uppl, ou $,11 

1 

Go rnme , 'l1e x'oyelty a i on 01" b tOl."'C 

tb t:l5th day of th month tu.:at 0 ceQ 1 thet inhiah bEl thl m nts 

11'$ DlIlrle tln4 l)~. 't r.41:tol1 be o4ompant1$d b" d l! l1c te s ~ttlell1Gnt sbeGttt 

1e ued by 'th.c llu;roll~H~er to the L11;CSl};E ., !be I ';"lGEE will. \1$; all d 0 

d111g nee to s our ' b at poan Ie ' l' 11 1 lu.a( 

th' 1 s Propo~t1. 

11 fJ.Y' the ato. eo 
po nn,y 

1 rov 

{l.) 

1 work p s 11 bo 40no 1 

llo t1t. \ Qr 1:1 In ,t' '0 B 0.(1 m1n1.n .. .All 

tunnels. Ilttitd'ius, l11.rm th' a net olb,ol.' wo~t by tllG dSE' . her'C 

00 s d1rect~G ~ tIlt! etta 1 ne lnop ct' • or hiG 1) ~uty. 

a 11 ub ttl' tinUy I '.md . U 

or the 0 ratio (:u: t e ~ \ # P in or abl, con tlQ' 

fG~ uture 

tB) 

or 

tor 210' to :f.'1rG: p.tt't etton tlov1:a Dt soapeat'Jxrt, :W~$ ~ l.'41o.aye t ol'tlet • 

1,addor.t.iI t Die:ll l.a. n 1Qo. to om:})1oy e, $tl(i tb. cur . a sbor ge Qf 

plos1 a. 
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