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KARL EILERS
S50TH FLOOR—233 BROADWAY

NEW YORK CITY, N. Y. } ‘

TELEPHONE 4878 WHITEHALL Janu ary & 9 1 7

)
Mr. G. M. Colvocoresses, )/7

Humboldt, Ariz.

My dear Mr. Colvocoresses:

This morning I had a call from Mr. Max Breitung,
.whose family, and he himself-have had large iron mines to deal with in
the Lake Superior region.

Mr. Breitung would like to branch out a little,
and through friends became acquainted with a Mr.E:iJ.DeSabla, Jr. of
165 Broadway. Mr. DeSabla has called his attention to the Otsego
property of the Navajo Lead Mfg. Co., located in Mohave County,Arizona,
some 44 miles southeazst from Yucca on the Santa Fe, and it is stated
that this property is on McCracken Mountain.

A Report is made by Mr. G.K. Mainhart, Consulting
Engineer of 2043 Hekde St., San Franeisco,Calif. Mr. Mainhart's report
indicates 124,000 tons of positive ore of a total value of $11.00 &
- tonjcosts, $7.50 a ton, so that he shows up a net profit of $365,083.
There are also 25,000 tons of probable ore, to whieh he gives a value

of $190,500.

Mr. DeSabla has, I think, a quarter interest,
but 'his "wicked" partners are not playing with him as he would wish,
and he would like to have Mr. Breitung buy them out for $250,000.

I told Mr. Breitung I thought that no mine in that vieinity was worth
a cash payment of EZS0,000., but that if he could get some dasl whereby
he might get a half interest on putting up $250,000 or $300,000. for
working capital, to be used in the operation of the mine, that perhaps
under those circumstances there might be a mine there. I also sug-
gested that he might write to you because undoubtedly you know these
mines and particularly this district very well, and would be able to
give him off-hand advice as to whether it is worth while having some
good mining engineer meke z .report for him on the property before he

goes any further.
With kindest regards,

Yours very truly,
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Jamary 31, 1927.

lire linx th
mrq_naﬂo Ore Company,

Kmt York, E.Y.
Dear siri
/ I an in receipt of your letter of Janusry 24th relative
!{ to the property of the lavajo lLead Ham:faotuxing Sompanys - Our
| mutual friend,lir,Kerl Fllers, had already written me in regard to
| \yom- interest in this prapeﬂy and 7 wrote him at some leagth in
reply on Jemuary 26th, telling hinm mwoh of what I know coneerning
the lavajo proseriye : ,
| : 1 presume lr.lilers will show you my let ter, or furnish

| you with eopy of same, so I will not repeat all that I sald to hime

iy iaterest in the Iavajo Company has arisen from the
fact that & compeny in which I am interested holds o lease on the
property of the Signal lilnes Company, whose elaims adjoin those of
the Tavajo Company on the northe / Both of those nineswsre looated

q; strong vein or mincralized belt of m-m silver m(nnw/«./

Sdrens G1s) Mot b Pk it B
’ A loh—have, M. been Worked oute The

* mineral increases in lead contont as depth is gained, and decrcases

; in silver, and while the M& gm.dn{m is confined to pockets or

"1 / narrow veins, examination which we have made of the surface and under-
ground workln@ of the Signal Company, and armual examioation of

the pro erty of the Navajo, or Otsego, Company, leads me to belleve

that therc is a ohanee to amiop a large and coatinuous Aarcbody of

QWWW srade material which might, however, be mined and




liry Breitung, = Ze :mry 81, 1927,

i concentrated on the epot, leaving a reasonable mg!.n of pmﬁt)( and

e

A(\k n;\\\
- ~

it appealed to me from the time we beoame interested in loCracken that

these two propartws should be developed and operated together, but

this mlvod a probable expenaunm beyond the resourees of the

Vesteen namlnrgleal Company, i which I am imterceted, and which m

the lcase from the Signal Coupany referred to aboves !
i, Pilers wrote me of a report whieh had been made on the

/} Otsego property indleating & large rescrve of positive ore, but without

" attempting to definitely meke a stotement on this matter, 1t is ay
impression tmtj‘i&%wpmt&vm emall toanage of ore can be comsidered
positive i the Otsego property, as devclopment has only been carried
on to a very .um; ted extent. The same thlng is true mwﬁing the

A\mgnal mine, where geveral hundred thousand tons of good ore have beon

miaed, but without sontinulng development sufficicat $o pernit esti-

*ting any large posltive ESCTVe. The future value of both pmpam

? ﬂin olearly lies in earrylng on adiitional developmeat in a uienuﬂé

7mmer, and 1t is my personcl opinion that the chances are excellent

>

/ for develoning a gomporatively large property on the claime of these

,;fl two companics, :
’/ As I meonll the workings of the Otsege, and ny memory 48 he/

Aol
refreshed by ome of our englne rs who was thece el

there are a number of short tunnels and pits on the hillside showlng
good ore from some of which minim; was earried out by  operators

meny yeors agzo mMy by loaserss The maln shaft is

abtmt 200 fect deop with levels at 80 fect and 130 feet, aporoximatelys
*\ The 80=Lfoot lml muns north to near the cnd line of the mrogw&y, and o

reise was put up necr this end line to the surfases Below the MOMQL(
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Hr.Breitung, < 3, | Januory 3R, 1927,

a winge was sunk which now coanects with the 150-foot level and some
etoplag has been done between the winze and the hmtt and above the
150«£o0t level, The 1350-foot level is short, and on the 80=-foot lovel
4the workinge to the south show the vein to be badly split and come
paratively low in values, At this poiat the Otsego wein is 36 fect
wide, and while I have noidea of the average value, I recall that
several semples carried &) to 8% lead and 2 to 4 ounces in ollvers

“Therd are streaks of vaste in the veln, but Lt would probabdly be
possible to mine a considerable tomnage of this grade ores

We sampled the surface of the veln on the lieCracken right
to the end line of the Otsege and hear the surfase found the ore
to run 10 to 12 ounces silver, and 2 to 3% lead. Our workings

at MoCracken indleate quide positively that the silver decrensed

f

and lead Lsorcases with depth, and the same thing has proved to be
true in the Otsegos |

As & mining man you will appreociate that no englnecy
would care to glve ;-,rm; any defini te and positive oplalon on & proe
perty which he had not carefully oxamined and sampled, or at least
unless he had carefully substantiated the exanination and sampling
of other M I can ot express aay positive oplalon rogarding

‘the Otsego, but the ebove will indloate my roasons for belleving that
thig mine might be coneldered promising from a development stand-
point and justifies further work, paorticulerly if combined with the
holdings of the Signal Mlnes Company, ond with the pumping plant

and milling equipment owned by the Signals I do not think that there
is any basis whatever for such a purchase nrige as lir.illers indlcated




MeBreitung, = 4s January 31, 1927

was belag asked by the prosocnt owners, but 1f you could obtaln sube
gtantially different teorms and are ianterested in the development of
leadesilver property in this section of the countey, I feel tiat you
would meke no mistoke im thoroughly iavestigating the Navejo Company's
Wty, and I shall be glad to mssist you further in this matter
1f you care to have me Ji0 80e |

Yours very truly,

. (! "Lt Ve ey

N
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January 26, 1927,

I&‘.K.arl mlem'
50th Flooz, 233 Broadway,
Wew York, M.Ye

Dear lir, Ellers:

I have your letter of Jamary 2lat referring partialarly
to your conversetion with lire M1Ms, and his possible interest
1n the Otsego property of the Favajo Lead Hanufacturing Company,
m:have County, Arizonos It is ratler peculiar that this pro-
nerty should have been brought to your attantxon. and that you '
should have written me on the subject, since from an eantirely
cufferent g tandpoint I have been very much interested in the Otsego

/ for some thiee years past, and have visited the property on soveral

ocoasiona. in faot I was bmer that way oaly a few days ago, but
ald not go on the Otsego ground nor in the nnﬁorgrennﬁ workings,
whieh, however, I cxamined rather sugerj&eully in mal::ifm I have
recently kept in touch with the development through reports from
our £ield englneers, :

; In reference to Mr. Mainhart's report, I should say to
you personally that it is my opinion that estimates which he nekes
are substantially exagzerated both as to tonnage and developed ore,
amo'ia-(o profit which might be expected from operating same, but, |
none the less, I consider the property to he very promising from a

development standpoint and well worth careful iavestigntion.

= The Western Metallurgical cempm. with which I an con=-
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| neeted, and in which our mutual friend Walter Schmidt is also
interested, acquired an operating lease aani option on the prcparty
| of the Signel Mines Company in 1924, Signal Company hold the old
| licCracken lMine, their claims covering the northern part of lieCracken
‘ Hountain, and adjoining the olainm of the Nevajo Lead Company on
tha_gw There is a strong mineralized % mauzg north and

] south aeross leCracken lfountain and ore showinge are practically
| contlinuous throughout the Signal ground and over onto the property
of the NHavajo lLead Companys The values ia the upper workings of
the old leCracken mine are principally in silver, but lead ingréased
as depth was gained, and the ore which I saw in the Navajo Company's
shaft and workings, which were at a lower level, coantalned prineipal
values in lead and uompa.ra.tivels.- little suver,‘

g It ig ay belief that the mineralized zone is continuous
aoross these two properties and for a length of ncarly two mﬂea, and

that shoots of pay ore}Whmh are partly developed at the present tima/

may be extended by further development so that a reall_y substantial
toanage of leadesilver ore (gaining in lead walues as one goes deeper)

will eventunlly be proveds ‘
The mines are so located and the oharaoter of ore i such that

e R

| it is necessary to concentrate this m-terial on the ground, and the
| Signal Company had equipped their property with a fairly good concens
| trator 'mpable' of treating some 200 tms. of ore per day, and also at
. very coasiderable expense had installed a pumping plant on the Big
Sandy Creek and pipe line ten miles long to the mill,

The metallurgy at the Signal Comrany m extremely poor aand

‘c

\
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they recovercd only about 60% of the silver-lead values, whereas our

tests, and some work which was done at the mill of the Slgnal Company,
~ just before they turned it over to us, 1nﬂﬁted quite positively |
that 207 resovery was altogether feasible./ We had also experimented
with volatilization of the oxidized surince ores, and had installed

a plant for the purpose of trcating this glua of material, but sub-
sequently fouml' that the tonnage of oxidized ore was comparatively
limited aad the future of the MeCracken property undoubtedly ley ia
developing extensions of the sulphide zones,

During t‘he’ time we were experimonting at Sigxﬁl the Havajo

Company (or ag it was men called, the oiségo} were sinking a shaft
and doing further development work under diresilion of a lr.Curtis

(who was not a practicel mining mine at all) and under general manases
ment of a lir, Moore {(who was I think & coatractor and with whom I
believe lir. DesSabla has sincc fallen oubie

- Fow all the above may seem aoaewhnt besilde the points brought

up in your letter, Bu From v\tuiv of the liaCracken countey, I anm cofie
vi.;a:ﬂ'.#tmt these two ,propertiea < hould be comblned ana_ worked toe-
gether as one mine, utilizing the mill and valer sorviees of the
Signal Company and drawing ore from both properties, which should be
mnaapted hy underground 'orii/_\) I suggested such an wengmnent
to lirJlioore, but was mever able to make any progress with him, and

he subsequently left for Florida where I believe he is aow locateds

Soon after we took the lcase on the HoCracken mine the

Signal Company put themselves into bankruptey to avold payment of
oertuin ol-ims, and tiis complicated matters in their deallngs with
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us and has resulted in a dead lock and sonciderable litigation in
which so far we have been holding our OWis |

‘Phe logical solution of the whole alffioculty would be
to find some oempsay or individual who would be able and willlng
to iavest a certain amount of money in taking over the property
of both the Signal Company, ineluding our l.ase, and the Navajo
Company, end developing these two propertles as one mine, There
is & comsidersble tonnage of ore developed in both of these mines
which, together with the equipment, would justify a oer»tam PUue=-
chase prise, and the chances of making a valuable and comparatively
larse property are, I think, very favorable, but eveatually, S.:t
ore reserves justify, it will bo necessary to install new and
larger mine and mill equipment and provide improved transportation
fasilities, all of which would involve an expenditure beyond the
resourees of the Western letallurgical Companye _

The sbove I thisk will sive you & gencral ides of the
situation, If lr, Breitung would be interested in further investi-
gating a proposition of this kxind, I personally feel that such ine
vestigation is fully Jjustified. I know that the property of the
Siznal Company can be purchased on & seagona l¢ basis, and I have
every reason to bellcve that the property of the Tavajo Company
ean be purchased for very much less than ﬂéﬁ nes:m suggested to
Mr, Breitung, or at least arrangements ghould certainly be made |

whereby only a small eash paymeat would be involved and the balanoce
of the purchase price could be obtalined, at lqaet in part, from
the operation of the praperty. ' :
[ﬁ‘four opinion to the effeet that no m:.qo in the vieinity
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of the Navajo proserty is worth $250,000 cash is abd@iﬁte:; com-act,‘
but I do feel that the Otsego, and partloularly the dmb&muon of
the Otsego and MoCracken have the makings of a reax,&y me 71 tordous
and profitable nining proposition {assuming the pribb of lead will
be meintalned for soume rears to come) and on this b%e I should
certainly aug*est that lir,Breitung make thorongh an“%igatk Ole

ds yon will see from the abovc I have thmug%xmy con=
nection in the Western Metallurgical Company some ger#odal intercst
in the Signel Hine, henge I hesuate to stress this feature of the
proposiuon. but I have no interest whatever in the Q@aego and
should Mr.Breitung write me in coanection with same, aund partioularly

‘az I am now doinz a certain saouat of oculside consulting work, I

will be very glad indeed to correspond with him, or, i h desires,
to thoroughly examine and sample the Otsego pr@perty a.nd N give
hinm at the same time fullest information rega.r:ung the # ‘S.gfpg‘l g0
that he can determine whether or not in his opmw\a con\btﬂtuon
such ag I have suggected wonld be M.mtagemm. ;gxf:;\ 4!

I heve been keeping in lose touch with lm&ezlhp @Qvalo’-
ments, psrtioularly in the KingmanChloride district, . zmé, I spent
part of last week, and revieing a report whmﬁ 1 hopé to s&nﬁ you
in the course of the mext few days, and which wm. I beme%.
state clearly the proposition tint I talied ovw with y \m my
Yorke Am very sorry to be so slow on tils maties, but s.&t is
impossible to make definite statements until some of &ho,épro which
we would expeot to treat at fumboldt can be domnttela z-doum

from coatraet at present exiuum with tm um.wa Btawa QQW&
\\ ‘
\
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The United States officials have promised to sive us such release
nnioaa they desire to opercte themselves at Humboldt, but I have
not yet received any definite decisi on on these mutlers in writing
and feel tlmt I caanot put the matter up to you in t;”»utiafaotwr
maner untll I hesr &eﬁ.nitel& from thenm one way or tny other.
With best regards, 5
Yours very truly,

GliC=3
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RECEIY®T

Recelived from Miles P, Romney the sum of fifteen
aolia;ra ($15.,00) eash for copy of report on Ctsego
Mine near MeCracken by G, B, Mainhart dated Junme
28nd, 1926.
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