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July 29th, 1938
REPORT ON ORIZABA MINE

Mr. J. Ben Ross
Phoenix, Arizona

Dear Sir:

As per your requeht, I submit the following report on
the Orizaba Mine based upon information previocusly in my possession
and,- in reference to present conditions and surface showing,-
checked by a visit made yesterday to the property accompanied by
Mr. Walter Larsen,

LOCATION

This mine is located at Moores Gulch in the northern
part of Maricopa County, Arizona, distant 47 miles by good road
from Phoenix. Your present holdings according to Mr. Larsen
comprise the Belcher and Orizaba patented claims and 15 un-
patented claims as follows: Lutes, Elmira, Edna, Atlanta, Abner,
Southern Cross and Southern Cross #l to 9 inclusive., It is alse
proposed to stake the Southern Cross #10, 11 & 12 so as to cover

all the principal mineral showings in this vicinity.

HISTORY

The Orizeba was loéated by J. K. Truman and some of the
ad jacent claims by David Kile.

These men and their associates did a considerable
amount of development work in the early part of the century,
sunk the present shaft to a depth of 113' and did some work
on the 70' and 100°' le#els.




Truman reported having made small shipments of high
grade gold ore but the bulk of the ore developed was copper ore
thet would not stand the very high transportation costs resulting
from the very poor condition of the Black Canyon Road during
those years.

In 1917 the Orizaba Mine was optioned to a group
affiliated with the Shannon Copper Company and headed by N. L.
Amster of Boston. John D. Wanvig, their Superintendent, then con-
tinued td sink the main shaft and carried on some development
work on the 70', 100' and 200‘ levels. They also did some work
on the surface of the claims and altogether indicated a very
substantial tonnage of ore. Shipments of 6 car lbads taken from
the underground development work were made to smelters after
being hauled by truek to Glendale, Arizona. I have no comple te
statement of the tonnage or grade of shipments but two car leads
sent to Hayden contained 6.10% copper and $1.00 value in gold end
silver per ton. I believe that this represents a fair average
of the production from the 100' level.

In early 1919, after the price of copper dropped, the
Amster people gave up their option and the shaft was allomed to
£fill with water. During the next few months, I had two examinations
made by engineers in my employ,- I was then General Manager of
the consolidéted Arizona Smelting Company (later the Southwest
Metals Company) operating the smelter at Humboldt,- and as a
result of these, we took options from the owners of the Orizaba
and adjacent claims and proceeded to unwater the mine to below the
100' level, made a thorough sampling of both the 70' and 100' levels

as well as of certain exposures on the surface and in workings
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on other portions of the claims. This work was in charge of
Glaude Ferguson, a very careful engineer. .

During this period, both ¥, L. White, our Chief Engin-
eer, and I personally visited and inspected all the accessible
workings on two or three occasions and I have every reason to be-
lieve that our sampling was thorough and reliable. We did not
unwater the 200' level but it had previously been inspected by
E. S. Smith, one of my engineers and information was given to
him as to the grade of the ore by Truman, Wanvig, and J, W,
Bennie, Manager of the Shannon Company.

Consolidated Arizona Smelting Company did not exercise
its option for two reasons = (1) The price was higher than
conditions seemed to justify in view of the difficulties and ex~-
pense of transportation which still prevailed at that time and
(2) The condition of the copper market was very unsatisfactory
because of the huge surplus of that metal piled up during the
war and already freshadowed a depression‘of the industry which
actually developed in 1920 and forced almost all copper pro-
ducers and smel ters to close down entirely during 1921.

In 1928 the mine was taken over by W. B. Gohring, J. L.
MeIver and asséciates who again unwatered the mine to the 100!
level and resampled the showings obtaining somewhat higher re-
sults than my engineers. In this connection it should be men-
tionéd that the Orizaba ore is exceptionally hard and very diffi-
cult to sample with moils so that a considerablebvariatiod must

be expected in individual samples or even in the general results
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of a complete sampling but from the several samplings which have

been made in the past and the recorded shipments of ore to smelters,

I feel that it is possible to make a fairly ecourate estimate of
grade as is set forth in enother portion of this report.

Gohring and McIver were very enthusiastic over this
mine aﬁd started to carry out an extensive campaign of develop-
ment work by which they hoped to first prove up a large tonnage
of ore above the 300' level and they anticipated that ore wouid

continue to a much greater depth.

They laid out a new 3 compartment shaft some 585' south~

west of the Amster shaft, put in a concrete collar and erected
a 60' heag@ frame which is still in good shape and they also in-
stalled some machinery, which together with the old buildings
and equipment, has since been removed.

With the stock market slump in the fall of 1929, their
associates were unwilling to continue financing this progrem and
the subsequent drop in the price of copper during the depression
caused a complete cessation of theif activity.

The following description of surface and underground
showings is from my own observationg and in part from the re-
ports of other engineers as mentioned.

GEQLOGY

The country rock is classed as Yavepai schist, i.e.
chlorite and sericite schist of pre-Cambrian age and apparently
this forms a band about one mile in width and outcropping for
several miles in length with course about N, 60° E., The dip of

the schist strata is about 70° to the northwest, On the hanging
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wall (northwest side) it is bounded by diorite and on the foot-
wall by a rhyolitic porphyry. In the schist have been formed
zones of silicification and associated with the quartz and pro-
ducts of the rock decomposition are found oxides and sulphides
of iron and copper, these metals having been deposited as re-
placements in the schist and forming an ore deposit of the same
type as the United Verde, Bluebell, DeSoto, Arizona Binghampton
and others.,

It is a definite characteristic of all of these de~
posits that the pay ore is not continuous but occurs in lenses
or shoots with varying length and width but almost always with
the longest axis in the vertical dimension so that their exten=-
sion to a very cdnsiderable depth may be reasonably expected,

At the United Verde there are a dozen lenses of ore, some of
great size and extending to a depth of over 3000',

At the Bluebell there are six lenses throughouf the
developed length of nearly one mile and all but one of them holds
strong to below the 1200' level. The outcrop at the Orizaba
indicates that these lenses may occur at intervals through a
length of over one thousand feet and since the ore is primary,-
as in the other mines mentioned,~ I feel that there is good rea=-
son to expect that several lenses will be found and that these
will persist to a depth of several hundred feet;- unless they are
cut off by faulting, whieh is not apparent on the surface.

On the surface of the claims there are at least 3 well
defined outerops of silicified and mineralized roek lying nearly

parallel and separated by several hundred feet of country rock.,
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Little work has been done except in the hanging wall zone but

the other two may be considered as promising locations for fur-
ther prospecting since they show the leached conditions with hy-
drous oxides of iron and stains of copper which often indicate the
existence of copper sulphides and values in precious metals at
greater depth.

From a short adit tunnel on the Southern Cross, one of
my engineers obtained samples from stringers which showed good
copper content and averaged $2.50 in gold and silver. A winge
which was later sunk at this location shows copper sulphate and
carbonate for a depth of 40' down to the present.water‘level.

The width of this showing is some 12' and the winze should be
pumped out for apparently further development at this point is
clearly justified and good values may be expected as soon as the
sulphide level is reached. At another point an adit had cut a
soft leached outcrop in which considerable manganese was noted,

By far the most promising showing is found in the hang-
ing wall zone on the Orizaba Claim where a heavy gossan outerop
is to be noted and practically all of the underground workings are

in this vieinity.

DEVELOPMENT AND ORE OCCURRENCE

, The main shaft (Amster Shaft) has one hoisting com-
partment and manway. It is reported to have been sunk vertically
to a depth of over 200' and concreted to. jjust below the 100!
level and in all probability it is in good shape clear to the

bottom.




Levels were cut at 70', 100' and probably at 200;,
although I have not personally verified the depth of this lowest
level. Plans of these levels are shown on the drawings attached
to this report. The pay ore,- a mixture of pyrite and chalcopy=-
rite,- occurs in lenses in the mineralized zone and on fhe first
and second levels these show a somewhat irregular location and
width while between the veins of ore are seams of waste or lower
grade material. The aggregate width of the two main shoots of
ore may be taken as 20' on the lst and 2nd levels and the length
developed on the 2nd level is 150', with every prospect that the
ore shoots will continue for a long distance beyond the limits
of the workings. Since this ore is very massive and heavy it
may be figured that 10 cu. ft. in place will equal one ton and
the probable tonnage to this depth would thus appear to be over
20,000 with expectation of proving up an additional 200 tons for
each additional foot of length in whieh the workings are extended
in ore and a doubling of the tonnage by similar developments on
the 200' level,

The various samplings of these ore exposures indicate
e substantial variation in grade throughout different sections
of the shoots and an average is difficult to calculate with any
degree of accuracy. Our sampling in 1919 checked fairly well
with that of Amster and gave a general average on the 18t and 2nd
levels of better than 5% in copper with values of over §$1.00
in gold and silver. This average copper value was also used by
Gohring and McIver and may be considered conservative but it

must be noted that our average of the 100' level was not so good
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as on the 70' level and this may indicate a decrease of grade
with depth which makes it most importent to examine the lowest
working.

As to the work on the 200' level, I have no personal
knowledge, but it was examined in 1918 by one of my engineers who
noted the continuation of the ore shoots to this depth but did
not take any samples. At that time Truman stated that the
average grade on this lowest level was better than 5.5% copper
but Wanvig and J. W. Bennie were not willing to confirm this
statement and gave us to understend that the average grade on this
level was somewhat lower, while the ore shoots,- as shown on the
accompanying map,- seem to be split up into short lenses or
chimneys further complicating an attempt to definitely estimate
the tonnage. owever, I believe that Gohring and McIver were
justified in estimating probable ore at 30,000 to 40,000 tons
although the average grade of this tonnage may prove to be some=-
what below 5%.

In any event there is every reason to feel confident
that additional development will substantially increase the
present ore reserves and that much of the newly developed ore
will carry over 5% copper, therefore, the possible tonnage in
the mine may propérly be assumed to be very much larger than can

be measured from the present showings.

ORE_TREATMENT

The better grade of ore is a hard and compact mixture

of iron and copper sulphides, well suited for direct smelting
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in a blast furnace. The copper content of this ore mey be assumed
to be in exeess of 6% with iron, sulphur and insoluble content
each close to 30% so that the charge would be self fluxing and
the smelting would be at least semi-pyritic. Of this class of
ore I consider that at least 15,000 tons is proven and a much
larger tonnage in prospect. Certain sections of the ore shoots
are lower grade in copper and the silica is higher and séme of
the most siliceous type of this material was tested by flotation
at Humboldt yielding an excellent recovery of values with a
concentration ratio as high as 5 to 1, although it is'prqbable
that the average ratio would be lower.

In mining practice it should be possible and advanta-
geous to separate the very basic from the siliceous ore énd when
a sufficient tonnage has been proven to exist, it will be logical
to provide smelting facilities for the more basiec ore and a
flotation ceconcentrator for the siliéeous matérial, the concen-
trates from which might either be bricquetted and mixed with the
ecrude basic ore for blast furnace charge or shipped to a custom

smelter equipped with a reverberatory furnace.

WORKING CONDITIONS AND COSTS

Generzl conditions at the Orizaba Mine are good, the
elevation is 2600' and climate excellent if rather hot during
the summers.

Improvements to the five miles of road from the mine
to the Black Canyon Highway cen be made at little expense and

will permit easy and economical truck transporation to Phoenix or
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the railway at Glendeale, 39 miles from the mine. The Black Can=-
yon Highway has recently been taken over by the State, is now
kept in first class condition and will probably be paved in the
course of a few years. '

Electric power at reasonable rates may be obtained by
connecting with the transmission line of the Arizona Power Com~
pany about four miles distant or may be generated by Diesel
Engines.

The mine itself should make ample water for the re=-
quirements of a medium sized mill and a small smelter and there
are other sources of water in the near vicinity. A flow from
one of the rock-crevasses into the 100' level was reported to
be a quality satisfactory for domestic purposes.

By reason of proximity ﬁo Phoenix the market far
labor and most supplies will be favorable. Coke must be obtained
from Colorado and is very expensive in all this section of
Arizona, but by reason of the pyritic character of the ore it
will be possible to operate a blast furnace with an unusually
low percentage of coke so that this handicap will not be too
serious.

Mining will be comparatively expensive due to the hard-
ness of the ore but development work may largely be carried on
in the softer schist. Milling costs should be well in line
with those obtained at other plants of similar capacity and
transportation of matte or concentrates to a custom smelter
should not cost over $3.00 per ton of material shipped,- allow-
ing for a back-haul of fuel or other commodities from the rail-

way to the mine,




« In 1929, Gohring end McIver figured on a profit of
$6.00 per ton treating daily 100 tons of 5% ore and marketing
copper @ 15¢ per lb., they thus estimated their working cos ts
at about 9¢ per lb. of copper.

My own tentative estimates based on a similar grade
of ore or rather on a segregation of direct smelting ore of
6% grade and milling ore of 4% grade and allowing in each case
a credit of $1.00 per ton for gold and silver comes to approxi=-
mately 10¢ per 1lb., part of which di fference may be acecounted for
by inereased taxes. Certain other conditions, such as trans-
portation and metallurgical practice have greatly impreved during
the past ten years and will continue to improve in future and
if a large ore body is developed and proper equipment installed,
I am gquite willing to coneede that a 9¢ cost may be attained
although I think it more prudent to figure on the higher figure
for the time being, In any event detailed and final estimates
cannot belsubmitted until the size and character of the ore-
bodies have been more thoroughly investigated and the treat-
ment of the average grade or grades of ore has been better de~-
termined by further experiments. '

The future price of copper is anybody's guess but un-
less this industry is to remain in the "dog-house™ for an in-
definite ﬁeriod it would seem to me that the average price of
American copper over any long period in the future should not be

less than 12¢ per 1lb. and probably will stand at a higher figure.




CONCLUSION

The Orizaba Mine unquestionably contains a substantial
body of 5% copper ore with $1.00 or better val ues in gold and
silver and gives promise that further development will greatly
inerease the reserves which can be estimated at present. The
me tallurgy of the ore is simple and economiceal but a compara=-
tively remote location and other reasons have delayed its de-
velopment in the past while the tremendous fluctuations in copper
prices during the last tienty years have'hindered all progress
in the industry and made uncertain the outcome of any and all
similar ventures. On the assumption that this last condition
will improve and that a fair average price will maintaiﬁ, fur-
ther development of the Orizaba is well justified; and if this
development is favorable its subsequent operation should be

substantially profitable.,

RECOMMGDATI ONS

First of all I recommend the reconditioning and de-
watering of the Amster shaft and thorough examination and sampling
of the ore showings on the lowest (200' level), concerning which
we do not have any reliable information.

This to be followed by further drifting in the ore on
both the 100' and 200' levels for a sufficient distance to prove
up a minimum tonnage sufficient to repay from working profits
the capital expenditure involved in providing power and mining
plant and such concentrating and smelting equipment as may ep pear

most suitable.




Obviously the required tonnage will vary with the grade
of the ore developed but in my opinion it should not be less than
200,000, Such a tonnage can be éstimated above the 200' level
if the showings on that level prove to be as good as represen ted
by Truman amd the drifts on both 100' and 200' levels are driven
to open up an added length of 350' showing an aggregate width of
20' or more,

The totel cost of the above work comprising some 700!
of drifting plus a certain number of short cross cuts, a couple
of raises and proper sampling should run to less than $20,000
ineluding a small gas engine hoist, compressor, pump, drills, etc.,
which should meet all requirements for this purpose.

I would not at present advise you to consider connect-
ing up with the power-line, nor doing any further work at the
Gohring shaft nor installing any large mining, milling or smelt-
ing equipment until the condition of the mine and the developed
tonnage of the proven ore reserve can be mathematically calcu-
lated to positively justify these large expenditures and also to
serve as a guide to the best method of working the.mine and the
character and capacity of the mining and treatment equipment that
should be installed.

If Gohring's assumption of a continuous ore shoot ex~
tend;ng to the sbuthwest of the Amster shaft should prove to be
correct or if several other lenses of pay ore should be found in
that direction along the ore zone, as seems to me more probable,

then it will doubtless be in arder to use the shaft which he
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started as the main working shaft. This can probably be best
accomplished by drifting from the Amster shaft on the 200' level
a total distance of some 525' and raising up from the drift to
the excellent concrete collar which Gohring put in place. In
that case the mill and/or smelter should probably be located

in the vicinity of his gallows frame, while the Amster shaft

would serve for a second manway as required by law, This shaft

is badly placed near the bed of Moores Gulch and therefore is con-

stantly in danger from heavy floods.

I do not consider that it would be prudent or good

mining practice to immediately proceed with the work which Gohring

had outlined both in view of the limited developments in ore

and in view of the unsettled condition of the copper market but
I do believe that you are fully justified in proceeding step by
step until such time as the value of the mine can be more de~-
finitely known and its future more clearly forecest. I trust
that you may then be fully justified in financing a larger and
more comprehensive program in the confident expectation that the
capital expenditure will be fully repaid from operating profits
and that,- given a reasonable price for copper,- the investment
will eventually prove substantially profitable.

Yours very truly,

GMC s MF j /‘" 'q :

Exhibits attached - Plan of 70' level
Plan of 100' level
Plan of 200' level
Claim map



Note Re Exhibits

The attached plans of the underground workings were
prepared by Mr. Gohring who seems to have drawn the limits of the
ore-shoots in an entirely arbitrary manner, presumably for the
purpose of calculating positive tonnage.

My own investigations and those of my engineers lead
me td very definitely conclude that the ore will extend for sub-
stantial distances in length beyond the area indicated on the
maps and it is highly probable that at intervals throughout the

mineralized zone the separate ore shoots will converge.
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Note by G. M. Colvocoresses,

November, 1937,

The showing on the surface of this property, reports
by previous operators end record of a few carloads of ore shipped
to Hayden influenced the Consolidated irizona fmelting Company to
take over this mine under dption in the summer of 1919,

One of my engineers, Claude Ferguson, was placed in
charge and we unwetered the mine to the 100' level and carefully
resampled the 70' and 100' levels. 7The assay maps and Ferguson's
report, which weré once in my files, appear to have been lost, but
will be sent later if I can secure oopiéa.

OQur general results were not satisfactory sincs the
average grade of ore exposed on the 70' level proved to be 6.75%
copper, while on the 100" level the grade had dropped to 3.56%
copper, and arter I had made a personal inspection of the mine, it
seemed best not to continue our investigetion and we dropped our
option without unwatering down to the 200' level, '

, Gur general conclusion was to the effect that the
better grade ore (6% copper) was limited to 15,000 tons or there=
abouts and that ¥ would not pay to reopen and equip the mine since
the baleance of the ore body (which was undoubtedly large) would not
be likely to average better than 3 % copper, The location was bad,
ore was extremely hard and working costs would be high. .

The subsequent sampling of the minc by Gohring seens
to have given a much better average as noted in the statement signed
by him and MeIvor and Gohring believed that if the development of
the mine should be properly completed down to the 300' level they
would 6§en up a reserve of about 00,000 tons of b% ore. I cannot
personally agree with this opinion.

Very recently the mine has been optioned through Arthur
Murphy, of Phoenix, to Ben Ross and ammoociates, o sl Paso, and these
people have also optioned or staked some 17 oclaims in its vicinity,

but have not yet unwatered the workings.




ORIZABA MINE

Interview with Bill Gohring =-=- 9/20/30.

Note by G. M. Colvocoresses.

ORIZABA MINE - Now owned by Gohring and mcIvor. uvonsiders that
over 40,000 tons of 5% copper ore can be considered as highly
probable, uohring's sampling of upper levels showed copper 4.7%
where rerguson's samples only gave a little.better than 3%. It
will cost about 50,000 to complete the shaft which Gohring has
sunk 50' down to the 300' level and to erosscut the orebody and
develop same on this level, also to connect with the pbwer line
of the Arizona rower vompany, put in a sub-station and proper
transformers. Gohring and MelIvor would be prepared to give a
large control to parties who would complete the development work

end operate the property. See special reports.
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The new operators have abandoned the idea of concen=
trating this very basic ore and I am told that they are negotiating
for the purchase of a 250 ton water=jacket copper blast furnaoe;
which they intend to erect and operate at the mine, shipping a
copper matte to some custom smelter. It secms somewhat doubtful
that this program will actuelly be put into effect considering tue
present low price and uncertain future of copper. >

A complete analysis of two cars of ore shipped to Hayden
in 1918 was as follows:

37 tons 46 tons
Au. 0.08 oz. 0,015 oz.
Age Q.29 oz. 0.37 oz,
Cu. .93 % 6426 %
Ins. 337 32,8
Sio8 3246 32.0
Fe 28,0 27«9
Cal luo 0-8
8 23.3 23,5

¥rom which it will be seen that the ore would be suite
able for direct smelting but the disadvantages of operating a small
smelter at an isolated location so far from a railroad need not be

discussed.




ORIZABA MINE

DISTRICT: Canyon, Arizona
PROPERTY Orizaba Mine.

" LOCATION: 5 miles east of a point on the Prescott-Phoenix Auto

road. 8 miles south of Canyon.

OWNERT & ; ;
OPERATQORS: Chief Owner, N. L, imster, Beston, ilass. John D, Wanvig, *

Jr., “uperintendent. 7

DATE
YISITEDS September 27, 1918, by E. S. Smith.
NOTES: Made a partial inspection of the surface and went under=

ground with J., K. Truman, the original locutor. Truman located the
property about 30 years ago, ahd held it until it was optioned or
sold to imster about eight months ago. Ctated he had spent $20,000
in development work. 20

Main development is by shaft with short level at éO
feet depth, and lowest level at i@ﬁ feet. About 80 feet of drifiing
and cross cutting at 80 foot level indicates two ore bodies, each
about 10 feet wide, separated by 15 feet of waste(schist). Ore is
a heavy sulphide, anéd said to contaein here 6 to 8% cop er. The 80
foot level is Trumsn's old work.

The ore occurs as replacement lenses in schist. The
strike of the formation (and ore bodies) is generally about égo
east of norths The 120 foot level, (work of the present operators)
consists of two drifts reaching points about 70 fee. south of the
shaft sand two drifts north of the shaft, the further north face
being about 110 feet from the shafte The two north drifts ere
connected by a cross cut the south side of which is largely in
waste, but other ore bodies may lie beyond. All drifts are either
in ore or following ore on one wall to make better progress in the
softer schist. The south drifts are aspparcntly following two streaks
ol ore 6 to 10 feet wide, separated by a narrow band of bar.en
schist. Truman states ithat the averagc gred. of all ore encountered
on this level would be around 53% copper. Development on the 120
foot level so far has, them,proved ore for a length of 180 feet

with an average vidth of »erhaps 20 feet. (Combiied width of two



By

separate lenses. L+B.S.)

There is a strong gossan outeropping, showing in many
places strikigg copper staininge Illear the shaft the outorop is
more than 200 feet wide, but looking up the gulch it can be seen
to split into three separate and narrower leads, each holding strong
for some 2000 feet until they disappear over the top of the hill,
Trumen states there are good cépper indications in these outcrops
at various points throughout their length, and that a tunnel he had
run (on the other side of the hill, I believe, and & couple of
thousand feet from the shaft) showed a good width ol good grade
sulphide ore, but somewhat more siliceous than the ore near the
shaft, which is self-fluxing. (Wanvig states (Oct,, 1918) that I
must have misunderstood Truﬁan about work on the other side of the
hill since so far as he knows the old work on that side had shown
nothing of impoftance. EsSeB4)

Initiel shipmeits at the rate of 150 tons per month
are going to Hayden. The ore is said to run about as follows:

Gold «02 o0z, '
Silver 0.40 oz.

Copper 6.4 %

Insol, 28 %

Iron 30 %

Sulphur 25 %

There is appareutly no ozidized ore to speak of und
no secondary ore, This holds at least .ear the siaft which is sunk
in the bottom of the gulch. Apparently the underground i'low has
dissipated the copper as fast as leached,

The property is equipped with a small gasoline hoist
and pump., Drilling is now by hand but a 4-drill compressor is being
installeds "hen this is operating, & new shaft is tc be sunk with
1t§ collar about 75 feet above the bottom of the gulch,.

CUre is hauled to Clendale, avtout 42 miles distant, by

6{ ton trucks. Turkey station is some 8 miles nearer but steep grades

out that way make the Glendale haul easier.

NOTES: by Mr. Je. L. vhite, who visited the property June 15,
16 and 17, 1919:




The country roek is schist dipping west about 70° from
the horizontal and having a N 57° E strike. 7The schist belt according
to reports is quite narrow, being enclosed to the East and West by
porphyry.

Two very prominent outeroppings are readily traced for
the full length of the claims and beyond. There is very little
copper showing on these outcrops which are siliply bands of schist
showing heavy iron staining and some gquartz.

The outerops are parallel and about 300 feet more copper
siiows than at any other point on the property. In fact the only
other place where copper was seen was in the foot-wall outcrop about
500 feet from the shaflt,

Near the shaft, the outcrop is certainly more promising
than at any other point observed and very good Jjudgment was used
in doing all the work here, although the shaft itself is very badly
located in the center of a gulch having a large drainage basin and
sub ject to floodss.

The outbrbps as a general thing are not particularly
pronising and where it loaks the best 1t does not seem to justify
the hope for a very large body of ore beneath,

The group of claihms (7 in number) lie along the strike
of the forma*ion being 4 full claims long and 3 claims wide in the

cenvers The 3 claims in the center are patented,

To the north are located the Hualapal patented claims.
There have been two shafts sunk here. 1n one of them a crosscut
at 180 feet passed tiru a baud of iron sulphide. Sample No. 4371
Au 0, Ag trace, Cu., 0.,12%. The other shaft apparently uncovered
nothing at all and as far as can be seen on the surface, there was
no good reason for expecting anything more, Semple #4371: Insol.
33.8; Fe. 27.7+ The Haulaphl claims eppear to.be worthless.

Northwest are located the Palo Verde, patented claims,
4 in number. On these oleims there are several open cuts and shafts
upwards of 100 feet deeps They were all sunk on stringers of white
quartz which carried smell bunches of copper sulphides,

Mr, Truman states Lhat altogether two carloads of ore
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were extracted and shipped by him years agos The ore was sorted
and ren very well. The gold values being es high as $80.,00 per ton.
There is nothing of the kind in sight at present.

The Bret lHarte claims lie to tie West of the (Orizaba
and are laild out at right angles to the strike of the formation.
They are supposed to have values all in gold. These claims were
not visited, neither were the Santa Anna claimes adjoining to the
South.

The Cabinet group of claims owned by Mre. David Kyle,
of Phoenix, are the south extension of the Orizaba, One short tunnel
was visited, This tunnel was driven to crosscut a copper bearing
outcfop showing on the surface, The mineralized section of the out=
crop were two stringers about one foot wide. VWhere the tunnel inter=-
sected the formation, at 20 feet of deptli, sulphides 18" wide were
found in the floor of the crosscut and & winze of o feet was sunk
on them, Samples of the best of this assayed

Au, Ags Cu. Insol. Fee
«07 1.53 10,56 3.8 25.9
«04 «46 5.61L 2646 25.6

This ore appeared to be a streak of sohist and there
is no reason, judging by the surface to.expeot it %o enlarge or
develop into anything of commercial importance,

The Orizeba Camp has aqcomodationslin the way of tent
houses and Boarding house, sufficient to fake care of 25 or 30 meh,
in addition there is an assay office and a mine office in tent houses
and 2 small 3 room bungalows. ‘

Water for domestic purposes can be obtained from the
100 foot level where it is unwetereds While that work is being done
there is a limlted/amount of water to be had near by.

There is a two compartment shaft sunk in the bed of

Moores Creek and it has workings on the 75 ft., 100 ft., and 200

. £t. levels, <‘he shaft is coucreted to just below the 100 ft. level.

The workings are said to meke considerable water in the wet seasons.
The equipment on the surface includes a holst, gus en~
gine driven, which was used in doing all of tuis work; and a pump

belted to a spparate engine which is sufficient to unwater the 100
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foot levels There is also & blacksmith shop, a timber framing shop

and an engine room with foundation for compressor and engines.

CONCLUSLON:

The Orizaba Camp is 40 miles from Glendale, the natural

. outlet for it.

For any mine to be velmable in this location depends
upon trensportation. Either the product must be‘of high grade or
possible of concentration on the spot. This apparently is not tdue
ol the Urizaba ores. “anples on the dump: Iron =; Au. 02; ig N3
Cu 1.34; Insol. 34,63 Fe 28,2; Best ore - Au .04;‘Ag «563 Cu 8,303
Insol, 30.8; Fe 27.6.

On the other hand developed ore in sufficient guantity
to justify the consiruction of a railroad would also be a solutiog.

Unfortunately I do not believe that there are surfaae
indications that justify the hope of any large ore deposits,

Reports of the 100 level however are so glowing that
it would be advisable to unwater this level %o permit of a thorough

sempling and examination,

000 000 000
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% CONSOLIDATED ARIZONA SMELTING COMPANY
MINE DEPARTMENT

ALL COMMUNICATIONS
ADDRESSED TO T

Blue Bell Mine,
Mayer, Arizona,
July 8th, 1919.

.~ Orizaba Mine
District: Moores Gulch, Marlcopa County, Arizona.
Property: Orizaba Mlne, ‘
Location: 45 miles from Phoenix, & miles East of the
Black Canon-Prescott Road.
" Owner: J. Ko Tydleman of Phoenix, Arizona.
Date Visited: June 15, 16, and 17 by Mr, J. L. White.

- Notes =

The country rock is dhist élpplng west about 70°
from the horizontal and having a N 570 B strike. The shist
belt according to reports is quite narrow being inclosed to
the East and West by porphry.

A
Two very prominate outcropings are readily traced
for the full length of the claims and beyond. There is very
little copper showing on these outcrops which are simply bands
of shist showing heavy iron staining and some quartz.

The outcrops are parallel and about 300 feet
“part. All work of any importance has been done on the hanging-
121l band which has the better indication of the two,

At the point where the main shaft has been sunk
more copper shows than at any other point on the property. In
fact the only other place where copper was seen was in the foot-
wall outcrop about 500 feet from the shaft.

Near the shaft, the outcrop is certainly more
promising then at any other p01nt observed and very good judg-
ment was used in doing all the work here slthough the shaft it-
self is very badly located in the center of a gulch having a
large drainage basin and subject to floods.

The outcrops as a general thing are not particu-
nrly promising and whre it looks the best it does not seem to
Justlfy thhe hope for a very large body of ore beneaﬁh.

The group of claims (7 in number) lie along the
strike of the formation being 4 full claims long and 3 claims
wide in the center, The 3 center claims are patented.
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e To the north are located the Hualapai patented
clzaims, There have been two shafts sunk here, In one of them
a crosscut at 180 feet pgssed thru band of iron sulphide.
Sample No, 4371 Au O, Aé%ﬁ?“Cu «12% The other shaft apparently
uncovered nothing at all and as far as can be seen on the sur=-
face, there was no good reason for expecting anything more,

The Hualapai claims appear to be worthless,

Northwest are located the pblo Verde, patented
claims, 4 in number, On these claims there are several open cuts
and shafts upwards of 100 feet deep. They were all sunk on
stringers of white quartz which carried small bunches of copper
sulphides,

Mr, Trueman states that altogether two car loads
of ore were extracted and shipped by him & yearsago. The! 'ore
was sorted and ran very well, The gold values being as high
as $80,00 per ton, There is nothing of the kind in sight at
the present.

The Bret Hart claims lie to the West of the
Orizaba and are laid out at right angles to the strike of the
formation., They are supposed to have values all in gold., These
claims were not visited, neither were the Santa Anna claims ad-
joining to the south.

The Cabinet group of claims owned by Mr., David
Kyle of Phoenix are the south extension of the Orizaba. One
short tunnel was visited., This tunnel was driven to crosscut
a copper bearing outcrop showing on the surface, The mineralized
section of the outcrop were two stringers about one foot wide.
Where the tunnel intersected the formation, at 20 feet of depth,
sulphides 18" wide were found in the floor of the crosscut and
a winze of 5 feet was sunk on them., Samples of the best of this

assayed ,. .07 1.53 10,56 2 . 3/8 28
AR 040 AB Tl4gs CU T5lg) e >6.,6 P 28K

This ore appeared to be a streak in the shist and
there is no reason, judging by the surface to expect it to en=-
large -or develop into anything of commercial importance.

The Orizaba Camp has asccommodations in the way of
tent houses and Bogrding House, sufficient to take care of 25 or
30 men, in addition there is an assay office and a mine office in
tent houses and 2 small 3 room bungalows,

Water for domestic purposes can be obtained from
the 100 foot level where it is unwatered., While that work is
being done there is a limited amount of water to be had near by.
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There is a two compartment shaft sunk in the bed
of Moores @reek and it has workings on the 75 foot, 100 foot
and 200 foot levels, The shaft is concreted to just below the
100 foot level. The workings are said to maske considerable
water in the wet seasons,

The equipment on the surface includes a hoist,
gas engine driven, which was used in doing all of this work;
and a pump belted to a separate engine which is sufficient to
unwater the 100 foot level. There is also a blacksmith shop,
a timber framing shop and an engine room with foundation for
compressor and engine.

Conclusion

The Orizaba Cemp is 40 miles from Glendale, the
natural outlet for it..

Hor any mine to be valuable in this location
depends upon transportation. Rither the product must be of
high grade or possible of concentration on the spot. This
apparently is not true of the Orizaba ores, Samples on the
dump: Iron = Au ,02, Ag N, Cu 1.,34; Best ore - Au ,04, Ag .56,

Cu B.304 -3k d0.8 Airg b Bl Bl B S

On the other hand developed ore in sufficient
quantity to justify the construction of a railroad would also
be a solution.

Unfortunately I do not believe that there are
surface indications that justify the hope of any large ore
deposits,.

Heports of the 100 level however are so glowing
that it would be advisable to unwater this level to permit of -
e thorough sampling and examination,

e

‘The Kay Copper Company's holdings, 1 mile south
of Canyon were visited on June 19th.

The working on the 500 and 600 foot level of the
Hoe. 2 shaft and the 100 foot level of the No. 3 shaft were visited.
The only so-called ore body lies south of the No, 2 shaft where
small bodies of very rich ore were seen, These bodies of almost
solid chalcopyrite ore varied in width from 7 feet to 1 foot and
appeared to be the core of a mineraslized section of ground, re-
ported to carry considerable copper, It did not appear to me
to carry 3% Cu, end I am rather inclined to believe that all of
the real ore in sight is in these small bunches of chalcopyrite.

a /Pt»&{é&.,z\ et 5‘{50 Hlo Myc,ﬂ»f oAt s

e Ll Cos 1Rk P e Sk R



5 ~da Orizaba Mine
Kay Copper Co.

Some diamond drill work was being done on the
600 level but nothing important had yet been uncovered, I
was told. From this work I received the impression that they
were not looking for any definite ore bodies but rather were
simp’v covering ground,

In No, 3 shaft, mineralization in shist is ex-
posed on the 100 foot level but surely no ore. On the 200
foot level, here conditions are gaid to be better,

Kay did not impress me with its possibilities,

Very truly,

//{iperintendent

JIW/H




37 Tons

46 Tons

Taken from the
100 foot level
Pyritic Ore

SHIPMENTS TO SMELTER FROM ORIZABA MINE,

1918, AS SANPLES OF ORE, 100 and 200 ft.

LEVELS
Cu. Insol. Fused Fe Cal S

5.93 33,7 32.6 28.0 1.0 23,5%
6.26 32.8 32.0 27.9 .8 23.5%

Pop shot samples by Wanig (of Jerome)

October, 1928

N

WOHVDO O NI g)
.

- - = Average 6.89% Cu,

DROOCTDODMOAD MO
. . L] L] e @ L ] * . .
Nt St St el Sl e ot ol o

Above contains agbout.4 oz. silver and .05
0z, Gold, which would be about $2.00 per
ton, saved in smelting




THE ORIZABA MINE

J. L. McIver and W. B. Gohring own, outright, the above
copper mine.

J. L. McIver is a director of the United Eastern lMinling
Company and is the original discoverer of that mine, in Oatman,
He is a veteran mining man.

W. B. Gohring 1s a well known engineer who has been, for
twenty years and more, connected in various capacities with the

copper industry of Arizona.

THE MINE:

The property consists of two patented and six unpatented
claims, forty-five miles North of Phoenlx, on the Humboldt road,
and is thirty-five miles from the Santa Fe Railroad. The pro-
perty is located on a heavily mineralized shear-zone in schist,
dipping about 70°. this is strongly marked by a prominent
quartz outerop sticking out boldly on the surface and in places
this is accompanied by a heavy copper stain. The owner, Mr. J.K.
Truman, who is also the original locator, sunk some shallow holes
on this and showed up high grade oxldized copper ore to a depth
of thirty feet, at which point massive copper sulphildes appeared.
Tn 1919, or thereabouts, Mr. N. L. Amster, of the Shannon Copper
Company, took an optipn on the property and sunk a shaft 200 feet
deep and developedkore on the seventy, one hundred, and two hund-
red foot levels. Mr. Amster ran against a payment on the pro-
perty during the post war slump, and at thls time a flood came

down the gulch and drowned out the mine. Mr. Trumen's state~



ment is that he was reluctant to walve the payment so when the
flood came Mr. Amster dropped the option.

In October, 1928, lMr. MeIver and Mr. Gohring attempted
to unwater the property, with old equipment on the ground and suc=-

ceeded in getting to the one hundred foot level but no deeper.

70-FOOT LEVEL:

We found about 50 ft. along the véin opened up on the 70~

foot level in continuous high grade sulphide ore. The ore here
and on the 100-ft. level 1s a very uniform pyrite, copper and ironm,
intergralned with guabdtz. On the 70-foot level it runs better

than six percent copper.

100-FOOT LEVEL :

On the 100-ft level we found the same ore opened up for
about 125 feet along the veiln. The formation here is well shown
up by cross-cutting. It shows a zone of fifty feet in width con=-
taining nothing but quartz and the above ore. The ore 1s very
clean and distinet from the quartz, occurring in bands, the widest
being 10 feet. There are three, possibly four, other bands of
three to four feet in width and altogether there is a mineable
width of at least 20 feet. The ore'is opened up for a length
of 120 feet with the faces both ways still in ore.

THE ORE:

We took num$erous samples and think this ore will average
better than 5% coppers. ‘ Samples taken by Mr. Amster's superin-
tendent, shown on his blueprints and supposed to be shovel samp-
les as the drifts were run, average 6.8% on the 100-ft level.

They shipped six carloads of ore to three different smelters, thls
being ore broken only in drifting on the 100-ft level. The owner

tells us that only one of these ran under 6% We were able to



obtain the original smelter settlement sheets on two of these
cars, from the Hayden Smelter. One ran 5.93% copper and the
other 6.23%, with about 60¢ in gold and silver. This is the
most authentlc guage of the value of the ore and, checking up
with our own sampling, we feel we are safe in figuring 5% as the

average of the ore, and we use this in all our estimates.

200-FOOT LEVEL:

The Two Hundred foot level we have never seen and neither
has the owner who was away when the work was done. Heresay from
the miners is that they cut three ore bodies; that there was more
quartz than ore on this level; and that the richest ore in the mine
came from the 200-foote. They did considerable work but appar-

ently did not drift on the ore as they did on the 100-foot level.

OTHER VEINS:

In addition to this big main veln, there are two other
smaller veins, one on elther side and within a few hundred feet
and parallel to the Orilzaba vein and our prograﬁ calls for cross~
cutting to these, eventually. One of them shows'good copper min-
erallzatlon on the surface and the other, which 1s cut by a shallow

tunnel, 1s a heavily leached zone full of manganese.

SUMMARY ¢

There 1s enough ore in this mine now to pay, on any cop-
per price above 15¢, for extensive development.

The heavily copper stainﬁd outerop exists for at least
a thousand feet and the only holé@ sunk on it shows continuously
good ore. There 1s not the slightest reason why this same ore
should not exist throughout the whole 1000 feet. There is every
reason to expect it will continue to great depth, for the surface

out ¢ rop is strong and big and continuous and developments in the
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Bleubell Mine, a very simlilar mine in the same formatlon some

miles further North, prove their best values on the 1600-foot level.

We believe we have a reasonable certainky of developing ore which

\ will show a net profit of four or five times the cost of development;

that there is strong probability of proving up many times more than
that; and that there 1s a reasonable possibility that it wlill develop
into a really big copper mine. We know we have now 20,000 to
40,000 tons of ore which can be mined and shipped at once, with
copper at present high prices, at a profit of four or five dollars

a ton, with a very moderate equipment expense, but we have so much
faith in the ultimate development that we are glad to walve present

profits and await the proper development of the mine.

The above 1s all based on the 1000 feet along the Orizaba
vein where copper shows. The strong, wide quartz outerop 1s con-
tinuous with this for several thousand feet further and whether the
copper ore is continuous under this is one of the 1nforoiging pos~-
sibilities of the property. Also, ultimately, there are lnterest-
ing possibilities in the other two velns.

DEVELOPMENT PLAN :

We propose to confine ourselves at present to the de-
velopment of the Orizaba veine. It will be necessary to sink

a new shaft. Our estimate 1s as follows:

{ f> Power line; new equipment and preparation cevech 47,850
/ 600 ft. two-compartment shaft @ $70e eseecseccs 42,000.

/| 2500 ft. Drifts, Cross-cuts and Raises @ $16
/ on 300 and 600 Tt levels eevsesssessecsencsse 43,888-
Diamond Drilling ......-....0..0.‘..-....ll.... L ]
Total ........Q........Q...$ 136,355.

We believe we can do the above for much lesse.

SRS



ALTERNATIVE DEVELOPMENT PLAN :

By stopping the shaft at 300 feet, drifting on the vein
at that depth, and then at once starting a 100-ton plant, and
mining ore, our estimate of cost is as follows:

Power 1ine 6%Ce csvsseesceccscescess 47,850,

500-f00t Shaft o000 C0LBONIOGCOIENIOLOIOEOOOES 21,000.
1200"f°°t d.rifts etco soe v s ceve00esse 19,2000

Mill or SmelEer 4 isdsisemsisimsssbiwsioss 40,000.
Total ..............$‘T§%f6l6.

We favor this last plan because if we can get on the
present copper market, or any market above 15¢, we can make the
mine pay development expense below the 300-foot level.

This ore can be treated by flotation, or concentrated
into matte in a simple shaft furnace. Mace, of Denver, a manu-
facturer of small furnaces, was, a few years ago, in search of a
pyrité copper deposit on which he could operate one of his own
furnaces. He investigated the Orizaba and found it an ideal
ore for pyritic smeltihg. We have a copy of his estimate, show-
ing twenty-five thousand dollars as the cost of a 100-ton furnace,
installed, and eight dollars per ton of ore net profit over all
expense.

™ are having flotation tests made now and have no figures
yet, beyond the mere assurance ﬁhat’the ore 1s amenable to that
processe.

Whichever type of plant is picked will be a matter of
later decision. We should be able in either case to earn six

dollars per tonc on 15¢ copper, with a 100-ton plant.

FINANCING :

We propose to turn in a clean title to this mine and take
a half interest in a company to be formed, the other half to go to
the contributors of One Hundred and Fifty Thousand Dollars into



the Company tregéury.‘ On advice, we propose a 500,000 share,
no par, company, we to take 150,000 shares and the men who put
up the $150,000. to take 150,000 shares, or one share for each
dollar.

We are willing to allow the directors of the proposed
company to decilde bn which of the above plans‘shall be carried
out, and in case the alternative plan is adopted it 1s extremely
unlikely that it will be necessary to raise the entire $150,000.
In that event we are willing that the men who have already sub=-
scribed to the 150,000 Dollar fund be entitled to subscribe to

the balance.

Phoenix, Arizona, ~
March 25, 1929. % Z % %
. LY



Re_Statements of Dun & Bradstreet on Allied Mining & Smelting Co.

(1)

(2)

(3)

ggggg by G, M, Colvocoresses g[z;[ Pe

P

I am told that A. 8. & R. have advised the local office of
Allis Chalmers that they have no record of Mollohan's em=-
ployment in any branch of their organization.

So far as I can learn the only smelting equipment acquired
by this company is an old blast furnace which operated et
Pearce, Arizona (Black Diemond Co.) in about 1902. Ross
purchased this for its junk value of $400 or $500 end

junk it is for fair. '

Cash position seems to depend entirely on nhathor D. Feurer
pays up or not.

Am told that some truckers and other employees recently
working at the Orizaba are still waiting for their pay and
gﬁoatoning to take action through the labor board.

L




CHARLES H. DUNNING
MINING ENGINEER

817 We Madison St

1635 W. EARLL DRIVE
PHOENIX, ARIZONA

Dec 11th, 1952

Mre We Lo Allison’ Sr.,
Allison’ Steel Coe,
Phoenix, Ariz,

Dear Bill:-

In regard to the Orizaba Mine I
have some knoledge but not in great detail, I
visited the mine twice when I was in the Dept and
when it was being operated by Brockees I have also
talked about it a great deal with Jerry Elliott,
who made an usuccesful attempt to operate it during
the ware

While I do not recall the details &n which my
opinion was based I do retaln the impression that
8 moderate diamond drilling program up the gulch to the
east of the old workings should be a worth while but
very speculative venture, This opinion was shared by
other engineerss,

The old workings and vicinity have never been
successful and have very doubtful potentialitiese. One
is caught in a trap between having a marginal ore that
requires a mill, and not having enough to justify a
mille There is no reason why development at further depth
there should show an increase in values, or 1ls size
of the ore lenses.

However, I do retain the impression, that a much
more favorable territory exists up the creef - that
is for orebodies of larger size and more continultye.
Any drilling program there must be consldered as
highly speculative. I think it is a good gamble if you
can obtain g deal without pre-payment on any purchase
prices But I cannot advise that any cash be paid for
this priveledge. If the present ownership concurs in
this opinion they should be willing to string along,
provided you assure them of a moderate amount of drill
exploration. If they do not concur = and certainly they
have nothing commercially tangible in the present
workings = they thej should get rid of the thing for a
nominal few dollgrse

Sorry I cannot give you more details,

Yizééié cerely,
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pt desired
Yricted To addressee in person .. ey ¥ %
To addressee or order ... Poslmaster, per L7 AR
OCTOBER Brd, 1919
lire Js Ko Trumen,

ﬂl Seomﬁ Stl‘t »

Phoenix, Arvizone.

Deny Sir:—

ORIZABA PROFERTY

Under separete cover, we are sending you,
by registered mail, the following maps of the Orizaba
workings, that you had loaned us.

2+ Blue print -~ -~ 70T - _ plan; -
3‘ Blm p!mt il 88€ | T8 a-.. 1‘“1:': :
« Blue print -~ - O / 7z

s payeel, you will find a

81T Gur ssmples from the 70 foot level,
s in waste and stringers of uncommercial

importance was 6475 > soppers In the same menmer, our

3 of the 70 foot lovel, and

n

average sssay of semples from the 100 foot level was Z2.82 %'

copper end on these samples, exoluding semples in waste

and stringers of unc ummereial importance, the average as‘éay

wae 3,06 7 aopper;

I think the packege being forwarded at this

time holds a1l the meps thet you furnished us; if not,kindly

1et me know at once and we will look up sny other mape thaet

theie mey be. Ure E‘orgueoh is still holding up his




Mr. Trumsn #2 re Orizsbe OCTOBIR Brd, 1919 m

drawvings to emter on his assay map the results obtained on
' 4he composite samples run Tor gold, silver and copper. In
a few days after we have received the completed assay mep
I will sand you further blue prints.

A If there is sny wey in which we ean be of
assistance tc you in interostingotbnr perties in the Orizadba
property, rplease do not hesitete to csll on us. There is
certainly some ore there whieh it should be poseible %o
mine and ship with profit, pertieularly

* the copper market

¢ eneourage development of the

Yours very truly,

Ags't GConmeral lianeger.



December 12, 1952

Mr. Dan Garvey

Reconstruction Finance Corporation
Goodrich Building

Phoenix, Arizona

Dear Friind:

In answer to your telephone conversation, it occurs to me that maybe you
people are taking the wrong attitude regarding the Orizaba Mine. In other
words, what I am trying to tell you is that I don't think it's fair for you
people to penalize me $1000 to make an examination of the Orizaba Mine.
The only thing that I want to do is to put in about 3 diamond drill holes, as
suggested by Charles Dunning. This will probably cost me in the neighbor-
hood of $2, 000 and it seems to me that in all fairness to both parties that
you people should give me an option for 120 days in which to do this work and
then if these drill holes prove satisfactory, then of course I would want to
take up my option of $5000 and I would appreciate it very much if you would
write Mr. Lockwood and send him a copy of my letter and tell him just what
I am planning on doing and I can't help but believe that he will go along with
you on a venture of this kind, In other words, you people put up the mine

to show your good faith and I will drill three diamond drill holes with the
advice of Mr. Dunning and if we prove up something with our drilling, we
will both profit by this deal.

I am also sending you a letter that I received from Mr. Dunning and I
think this also should be sent to Mr. Lockwood,

Thanking you in advance, I remain
Very truly yours,

ALLISON STEEL MANUFACTURING COMPANY

W. L. Allison
President
WLA/sef
P.S. If we decided not to go ahead, I would give you all of the assays
I had taken during this examination period,




ALLIED MINING & SMELTING CO. PHOENIX, Arizona
; Meriocopa County

ST 7 242 January 19, 1939 726 Heard Building
©  STATEMERT
From Balance Sheet of Nov. 30, 1938:
Cash in Bank - $§  74.49
Accts. Rec. ~D, Feurer Lﬁ.ﬂag « 00

Totel current Assets ¢ 15,903.49

Mining Properties=~ »
Orizaba & Belcher $475,192.95

Belmont Gl‘oup 8455434.55 1,131,51?0‘8
Buildings-uill 3 .
-Smelter 3,149,903 -
-Camp~Orizaba 700 .00 9;349.93
Power Line & Equipment - = =~ : 1,500,867
Machy. & Equipment-iill 67 ;534 .00
-Sme lter 5,550.94 5
=Camp 94,75 '75 179,69 |
Office Furniture & Fixtures ‘241480 Ll
Autos & Trucks 3,058.04 — - 7 -
Total Tixed Assets at Cost 1,208,947.41
Deposits~ Mt, States Tel. & Tel. Co. 100,00
- Arizona Industrisl Commission 207 +36
Prepaid Royelties on Creker Option 22.84
Total Prepaid & Deferred Items . 330,20
Total Assets $1,225,181.1
L ;
Accts. Payable as per Schedule attachad $ 1,613.99
Contracts Pay.=-
Free & Craker 4,549.71
Universal Credit Co. 855.00
GeM.A. Gorp. 345.78 §
Mrs. Carrie L. Sparks 800,00 6,550.49
Soeial Security Texes Fayable 26.66
Total Current Liabilities : 8,191.14
Lease & Options Pay.~Arthur sMurphy 175.000.00
~Lillian Craker 456,716.95 :
Total Contingent Liebilities . - 220,716,956
Cepital Stoeck issued 1,000,000.00
Cost of Operetions to date as per ‘
statement attached 3,726.,99 :
Total Capital less Defieit . 996,273,01
Total Liebilities & Net Worth 1,225,181,.10
: .

(¢igned) Dec. 12, 1938 (by) J. B. Ross, Vice-Fres,
Audi ted by A.¥W.Crane, Certified Fublic Accountant
Phoenix, Arizona.
1-19-39 {(7)
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RE J. BEN ROSS AND ALLIED MINING & SMELTING COMPANY
ARD BULLARD GOLD MINES, INCORPORATED

3/2/39

According to Al. Moriarty of Central Arizona Light
& Power Company, the Allied Co. built their own power line
from the Power Co. line to the Orizaba Mine, some 4 or 5
miles, and presumably this line is their own property. Thelr
statement gives this a value of §1500 end possibly the Power
Co. or others might purchase the line for the value of the
poles and wire which might be $400 -~ §$500,

: The Power Co., have refused to put in transformers
at the Orizabs Mine until the Allied Co., post & deposit or
bond of £1800 which so fer has not been done.

If shipments are being made from the Belmont Group
belonging to this Co., it seems that these might be attached
and also any of the equipment at the Belmont Mine to which the
Allied Co. have title.,

There may be some equity in their autos and trucks
valued at $3,058.,04 less liens to Universal Credit and G. M. A.
Corp. amounting to §1200.78 on Dun & Bredstreet Statement
which would leave equity of $1857.26.

THE BULLARD GOLD MINE, INC. wes incorporated in -
Arizona by the Stoddard Incorporating Co. on Jan. 5th, 1939,
Capital 500,000 shares of §$1.00 par value.

I have reason to believe that J, Ben Ross is an
officer and large stookholder of this Company, which i%

might be well to garnishee, (See previous note regearding
shipments from Bullard Mine.)
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COPRY _
Phoenix, Arizona,

May 31, 1919.

Consolidated Arizona Smelting Co.,
Humboldt, Arizona.
Dear Sirs:

Yours of the 28th just came to hand, and contents
carefully noted, and I do not see why we cannot come to s ome
kind of an agreement on the proposition, provided you people
entertain interest enough in the property to make it worth while,

I am not hard to meke a deal with, and am always willing
to meet the other party half way, and always ready to help all
I can in the way of extensions of time, ete.,-and to lighten
the load when it seems necessary, But there is one thing I
always have uppermost in my dealings, and that is; I will not
tie up my property to any Person or Company for the sole purpose
of their tying up the property to hold it without carrying on
exploration or other necessary work to be done on the property
and showing good faith on their part; so that should we be
fortunate enough to have any dealings together, this will have
to be taken into consideration.,.

As requested, I saw Mr. Kile, Dr., Swetman and lr, B.
Conel in regard to their properties, and will enclose their
addresses so you cen correspond with them direet at any time,
I think you can make most any kind of & bargain with the Husalapai
Agent, if you get him just right, but Ir. Kile is not particular
about doing anything unless it was & cash offer, as he is
inclined to carry on some more development himself and prove it
up some more, However, I think on a cash basis, between $5,000
and 10,000 ¥=® would teke it, I would consider it a good buy
at that for any one vho hag use for it, but I presume that you
would not went it at any price, unless you became interested in
the other properties ef the district.

The Brett Harte, (& gold property), and Paloverde
(both held by the same parties) caa be hgd, but the owners are
pretty hard to deal with, and want what I should consider more
than the properties are worth, except probably the Paloverde
group could be had separately on a more reascneéble basis, and I
think that probably this is the only part you would care for.

The following are the addresses:

Cabinet lMine

David Kile,
Commerciel Hotel .

Hualapeil Mines _

T. Connell,
With Wells PFargo Express Co,.



SUGGESTIONS FOR OPTION

™

I am prepared on the part of myself and co-partners, from
whom I hold power of attorney, to give an option for a lease and
bond on the Orizaba Group of Mining Claims as soon as you have
decided thay you are interested enough in them to proceed with
ﬁurther investigation, and covering some of the main points as

ollows:

1--The option to be for a period of 90 days from date, butb
actual work must be begun within 30 days from date of the option,
namely, the 15th of June, 1919, as per paragraph 3, or the option
will become void and of no effect.

2«=The consideration to de $75,000, to be paid as follows:
$25,000 to be peid on September 15, 1920
50,000 to be paid on or before Sept. 15, 1921

Or these payments may be scattered along to suit purchaser.

If you should elect to take advantage of my cash offer
to make full payment by Sept. 15, 1919, then, and in that case
all other conmsiderations will become void and of no effect, and
I will immedisately execute a deed, together with abstract of
title to the property to the purchaser or purchasers. But the
cash offer must be taken advantage of within the 90 days, that
is, by the 15th of September, 1919, otherwise the purchase price
will be as above,

3-=You to start operations of getting in supplies on ground
to commence unwatering shaft preparatory to examination within
30 days from date of option, and to continue operations until
examination has been completed.

4-~=If, at eny time, during, or at the expiration of the
option, september 15, 1919, you are satisfied to proceed with the
property, on demend, I will execute contract for lease and bond
to purchase said property, or deed in escrow in some Phoenix
Bank to be mutuelly agreed upon, :

B--After the lease and bond, you will be required to work
a minimum of 150 shifts per month, in development and other
necessary -work to be performed upon the property (except by
mutusl agreement), during the life of the bond or until the first
payment shall have been made on the property.

6-=0n or before the 15th of September,1920, you shall
signify your intention of completing purchase of Mine, and within
ten (10) days after that date you shall make the first pajyment
on the Mine, and shell place to the eredit of J. K. Truman, the
sum of twenty-five thousand ($25,000) dollars in the seme bank
in Phoenix that holds the escrow papers. The balance, fifty
thousand ({50,000) dollars to be paid in twelve (1&) months
thereafter, on or before the 15th day of Teptember, 1921, thus
completing the payment of the lline.

7-=No ore shall he stoped, (except by agreement), above the
one hundred foot level of the present working shaft; but all
ores teken from drifts, corss-cuts, upraises or winze, t ogether
with all ores opened up below that level, may be taken out and
shipped to smelter or reduction works as hereafter provided.
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8~=A certain price to be paid to owners on all ores so
mined end shipped (either flat rate or % royalty), such settlement
to be made by the 10th of the month for the month previous, and
placed to the credit of J. K. Truman, in the Phoenix Bank above
mentioned, The same to be credited to the purchase price of
the Mine and shall be deducted from subsequent payments.

9--411 work shell be done in good 'fine fashion, and in case
of forfeiture, the shaft and workings shall be returned in good
condition, (baring damage by floods, etc., usual acts of God
clauses) . ; ’ :

10-=T0 have the use of the present machinery on the ground
but if at any time it becomes necessary to change or replace any
of the present machinery with new, on account of wear and tear
and inadequate for the work, then in ‘that case the same shall be-
come & part of the Mine and shell not be removed from the Mine
in case of forfeiture.

11--0n case of relinguishment of forfeiture youare to notify

me in time to get to the property, and shall hold the water
out & reasonable time, pending arrival and investigation.

12-=You shell at all times be required to keep posted at the
Mine, notices relieving the owner of all liability for debts or
damages incurred in or around the line, and to comply with all
the laws and regulations of the State in protecting the men and
owner ageinst all liability.

13~-Any feilure on the part of lessee in not complying with
any pert or parcel of this agreement will render this option or
lease null and void.

The Undersigned or his agents, shell at all times have access
to the workings for the purpose of investigation. &

T send the above as a partial guide in your meking out any
papers as to what I will do. I hope that it will meet with your
approval and get.action on it if you are sufficiently interested 7,
in the @ operty. But if such is not the case, I will greatly
appreciate, if you ﬁill notify me at your earliest convénience,

Yours as &a&bhove,



QRLIZABA

lote by Ge. Me Colvocoresses,

Hovember, 1937,

The showing on the surfece of this property, reports
by previous operstors and record of a few ocarloads of ore shipped
to Hayden influenced the Consolidated irizons fmelting Company to
take over this mine under dption in the summer of 1919,

One ol my engineers, Claude Ferguson, was plesced in.
cherge and we unwetered the mine to the 100' level end carefully
ressmpled the 70' and 100' levels. The assay maps and Ferguson's
report, which were once in my files,appear to have been lost, but
will be sent later if I can seoure oopiéa.

Qur general results were not satisfaotory since the
eversge grade of ore exposed on the 70' level proved to be 6.75k
copper, while on the 100! 1eval the grade had dropped to 3.56%
copper, and arter I had made e personal inspection of the mine, it
seemed best not Vo continue our investigation and we dropped our o
option without unwatering down to the 200' level.

Cur genersl conclusion was to the effect that the
better grade ore (6% copper) was linited to 15,000 tons or there=
eabouts and that # would not pay to reopen and eguip the mine sinoce
the bslence of the ore body (which waa”ﬁndoubeedly large) would not
be likely to average better than 3 % copper. The location was bad,
ore was extremely hard snd working costs would be high.

The subsequent sampling of the minc by Gohring scems
to have given s much better aversge as noted in the stetement signed
by him and MoIvor snd Gohring believed that if the development of
the mine should be properly completed down to the 300" level they
would open up & reserve of about 00,000 tons of b% ore. I ocannot
personally egree with this opinion.

Very recently the mine has been optioned through Arthur
Munrphy, of Phoenix, to Ben Ross una assoociates, o nl Paso, and these
people have elso optioned or steked some 17 oleims in its vieinity,

but have not yet unwatered the workings,




ol

The new operators have abandoned the idea of oconcen=
trating this very basic ore and i am told that they are negotiating
for th: purchase of a 200 ton water=jscket copper blast furnace,
which they intend to erect and operate at the mine, shipping a
copper matte to some custom smelter. It secms gomewhat doubtful
that this program will actuelly be put into effect considering tue
present low price end uncertain future of copper.

A complete mnalysis of two cars of ore shipped to Hayden
in 1918 was as follows:

37 tonsg 46 tons

AW 0.02 oz. 0.015 oz,
AR 0.29 02, 0,37 oz,
Cu. ‘ 493 % 626 %
Ins. 33.7 32.8

8108 32.6 3240

Fe 28,0 279

Cal 1.0 0.8

8 83.3 23,5

From which 1% will be seen that the ore would be suite
able for direot smelting butv the disadvantages of operating a small
smelter at an isolated location so fur from a reilroad need not be

discussed.
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%hc Fulapai elaims sppear to be worthless,

Northwest sre located the Paclo Verde, patent
claims, 4 in number. On these ¢laims there &re
several open cuts and shafts upwards of 100 feet
deep., ‘They were &ll sunk on gtringers of white
quertz which carried small bunches of copper
sulphides.

Mrs Trumen stetes that altogether two car loads

of ore were extracted and shipped by him years &go.
The ore wes sorted and ran very wells The gold values
being as high as $80,00 per ton. There is nothing of
the kind in sight at present.

THe Bret Herte claims lie to the West of the Orizaba
and are laid out at right angles to the strike of the
formation, They are supposed to heve values all in
gold, These claims were not visited, neither were the
Sants Anns claims adjoining to the south,

The Cabinet group of eclaims owned by Mr, David Kyle ;
of Phoenix are the south extensio m of the Orizaba, Ome
short tunnel was visited, This tunnel wes driven to
erosscut & dopper bearing outerop showing om the sur-
face, The mineralized section of the outerop were two
gtringers about one foot wide, Wherehthe tunnel inter-
sected the formetion, at 20 feet of depth, sulphides

18" wide were found in the floor of the erosscut and

a winze of 5 feet was sunk on them, Samples of the best

of this assayed Au, Ag. Cu. Insol. Fe.
007 1‘ 10. 56 51.8 85.9
.04 .‘6 5.61 26.6 2506

This ore eppemred to be & streak of schist and there is
no reason, judging by the surfact to expect it to en~
large or develop into anything of ecommercial importance.

The Orizaba Camp has sccomodations in the way of tent
houses and Boarding house, sufiicient to take care of
256 or 30 men, in addition there 18 an assay office and
a mine office in tent houses and 2 small 3 room bungalows.

Wwater for domestic purposes can be obtaimed from the 100
foot level where itis unwatered, While that work is
beingbdonc there i & limi ted amount of water to be had
near by.

There i8 & two compartment shaft sunk in the bed mmik
208 of Moores (reek and it hos workings on the 75 £t.,
100 ft., end 200 ft. levels, The shaft is concreted
to just below the 100 ft. level, The workings are said
to meke considerable water in the wet seasons.

The equipment on the surface includes a hoist
: as
engine driven, which was used in doing all of'tgis work ;
1?lemgmﬁ@&he1ted to 2 separate engine which is suiftoiént
sgiggw:‘;;; tgeti.og fogt 1;::01. There is also & black-
» mber fram shop and a
foundation for compressor agﬁ engine. 5 eng#ne —

Conelusion e

The Orizaba Camp is 40 :
ouhint for it.mp miles from Glendale, the natursal

For any mine to be valuable in this 1

upon transportation. Either the proaﬁzgtézgtd§f°f§’

high grade or possible of concentrstion on the spot. This

:pparnntly is not true of the Orizesba ores. Sample; on

tpezgnm?: Iron -; Au ,02; Ag N3 Cu 1.34; Insol. 34.6;

t: 37.2" Best ore - Au .04; Ag 563 Cu 8.30; Insol.30/8;
LA
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On the other hsnd developed ore in sufficient guantity
to justify the construction of a railroad would also

be & solution.

Unfortunstely I do not believe that there are surface
iﬁinaiions that justify the hope of sny large ore
eposits.

Reports of the 100 level however are 8o glowing that it
would be sdvisable to unwater this level to permit of
a thoro ssmpling and examination.

000




MEMO RE J. BEN ROSS v

Residence in Ambassador Apartments gﬁ@ s«
845 North Fourth Avenue Y S
Phoenix, Arizona i A\
Apparently out of city for last week but is expected & Qf\
back any day. ™ My

Phone 3-6380,- can get no answer during last few

dayse i ;3
'

Hes been actively connected with the promotion, ./ W
financing end operating of the Santa Maria 8edd Mining ny ,=
working the old Turnbaugh, Pocohontas and other mines on the
Santa Maria River, and treating ore in a mill at the Gold Stan-
dard which they purchased.

This Company has spent scme §$80,000 during the past
year, largely furnished by a Texas 0il man named Barrett who
is highly spoken of. This Company has always met its pay roll
and local accounts. It banks with the Phoenix National., I pre-
sume that Ross owns a considerable block of this stock but
doubt if it has any cash value., Ross also claims to have an
equity in a considerable quantity of bullion from this mine
which has recéntly been sent to the mint.

In association with H. D, Mollohan and others, Ross
has taken over the Tonopah Belmont Mine, west of Wickenbrkg,
(formerly known es the McNeill or Washington) and they are
operating a small mill on that property and making some ship-
ments. The same syndicate also has an option on the Orizaba
Mine near Black Canyon Road which was the subject of my report
and they have recently staked a number of claims in its vicinity.

I understand that it is the intention of these people
to organize a Company to operate the Tonopah and Orizaba Mines
and Ross tells me that a substantial sum of money has been
placed in a California Bank for this purpose but not yet made
available to the syndicate. The interest of Ross in this syndi-
cate might have same value,

Ross has been driving a good car but I do not know
whether it is his personal property. If he has a local bank
account it is probably with the Phoenix National but I am told
that his banking in the past hes mostly been done in Fort Worth.

He has been connected with a large number of oil and
mining promotions and has raised and spent a lot of cash at
various times.

[vrx\/ ll#)er/

The Sante Maria CQ./has an officg’ £y the Heard Building,

Room # )5 Jy, 13505 | z/fu w Olias / 1O 6 AR At el
: 0' 0
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IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND POR THE COUNTY OF MARICOPA

G. M. COLVOCORESSES,
Plaintiff,

No. 46567

VS

St St St e et St

J. BEN ROSS,

Defendant.

This action is brought upon a promissory note to
vhieh the defendant has plead a failure of consideration.

The position of the defendant is that in his agree-
ment with the plaintiff (end which agreement 1s necessarily
the foundation of this action), it is expressly provided that
the report sheuld contain the reports of at least two mining
engineers who, es plaintiff testified on the stand, examined
the lower level of the Orizaba property about the year 1918.

During the trial the plaintiff sought to vary the
issues as set up by plaintiff by introducing a written memo-
rendum of the agreement as signed by both the plaintiff and
the defendant at the time the agreement for making the report
was executed. Thils agreement fortifies substantially the case
of the defendant, and in our judgment makes the defendant's
case beyond question. The language of the agreement insofar
as 1t relates to the reports made in 1019 at plaintiff's in-
stance, is as‘tollora:

"7 understand that you will facilitate this

work by turning over to me copies of certain maps
of the underground workings. In preparing my re-
port, I will use all of the data from my file giv-
ing the opinion of other engineers, as well as the
result of my own investigation of the surface,

which I expect to make very promptly. It 1s under-
stood that the mine workings are full of water and

&%




cannot be sampled, so that the present examination
will be confined largely to the surface,and descrip-
tion of the underground workings will be based upon
the report and investigations of others, which will
include the examination made by me and engineers in
my employ in 1919."

Plaintiff's Exhibit "A%.
This quotation, together with the testimony of the
defendant and of Mr. lollahan, establishes clearly that it was

the reports of these engineers in 1919 relating to the 200-foot

' level that the defendant desired and bargained for. He already

had, as he testified, full knowledge of everything above the
200-foot level: His contention in this respect was fortified
by the testimony of MNr, Arthur Murphy, whose letter giving in
substantial detail the conditions above the 200-foot level, was
intreduced in evidence. All of the testimony converges upon
the one point that all the defendant desirod‘!nsfih?ornaxion
as to conditions on the 200-foot level, and that was to be sup-
plied, according to the agreement, by the reports of the engl-
neers who exemined that level in 19019,

The guestion, therefore, is nct whether the report
made by plaintiff had eny value, as measured by the standards
of mining engineers. It 1a“vhothcr or not the plaintiff ful-
filled his contract by including in his report those reports
made by engineers under his direction in 1919. Sueh reports
are missing. The one or two hearsay statements not purporting
to come from eitheri of the englneers of the plaintiff in 1919,

are so vague and inconclusive as not to supply even an approach

' to the reports which the plaintiff agreed to furnish and for

which he is now seeking payment in ruli. Those reports were

what the defendant agreed to pay for, and were the only thing,

under the circumstances, that could have been of value to him.
Doubtless this Court has had years of experience in
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the observation and examination of reports n‘do by mining
engineers. Out of knowledge that is common to everybody in
a mining country, it is apparent at a glance that the report

in question lacks the most essential elements of such a report.

It does not describe or refer to a single
sample Gtaken from the 200-foot level.

It does not include the report of a single
assay made from ores on that level.

It does not include an assay map of any
portion of the property.

It does not give the dimensions of any ore-
bodye.

It does recite briefly the information con-
tained in the maps which were admittedly furnished
by the defendent himself.

It contains a sketehy reference to the geology
of the country which the defendant already had in
ampler and more satisfactory form.

It did include the plaintiff's estimate of the
cost of producing copper from the Orizaba mineg
some thing that the defendant already knew about.

It did include a charge for reports that the
plaintiff did not furnish.

There was an utter failure of prcof in behalf of the
plaintiff, and the agreement of which he himself offered proof,
finds no support in the evidence.

Respectfully submitted,
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MEMO RE TRIAL

Colvocoresses vs. Rossj;, Part 3 of County Court

Phoenix, Arizona, February llth, 1939

Judge McFarlane of Florence sitting in place of Judge Speakman,
9:30 A.M.

Counsel: - For Plaintiff -- B. B. Shimmel
For Defendent -- E, S, Clark and Levy

Shimmel introduced promissory note of August 18th, 1939
and agreement between parties dated July 26th and also report on
mine dated July 29th. All identified by Colvocoresses as first
witness who testified as to conditions under which agreement
and examinstion were made and delivery of report to Ross in ex-
change for promissory note, also that he had told Ross from the
outset of negotiations that he had not personally visited the
200' level of the Orizaba nor had it unwatered during the period
of his investigation as is fully set forth in report.

Also testified that Ross had never complained to him
concerning the leck of positive data concerning the 200' le vel
but had told him over the phone that the said report was worth-
less and of no value to him because it was of no help in raising
money and particularly because of the statement that it would cest
10¢ per pound to produce copper whereas he (Ross) knew that he
could produce it for 6¢ per pound.

Stated that his report had conformed in all respects

to his undersaking under the agreement of July 26th,- which agree=-
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ment Clark was heard to say that he had never seen before. Read
portions of report referring to 200' level with statements of
others in regard to ore and assays.

Ross testified that he had only contracted to have re-
port made on representation that it would embody comple te re-
ports of two engineers on 200' level with assay maps and had given
promissory note on false representation that it did contain
this data.

Admitted on cross examination that the agreement made
no specific mention of 200' level nor of any assay maps and also
provided for an inspection of surface of the property which was
all that could then be made as mine was full of water although
his emended answer had stated that he was then (July '38) doing
work on two upper levels, 70' and 100'. Responsibility for this
misstatement was assumed by Clark who said it was his misteke
in drawing up the answer.

Ross admitted that he had never made any payment in-
eluding the advanee fee of §50,00 provided in the agreement, also
admitted that he had been convicted (i.e. plead guilty) to a
felony in connection with a mining-swindle., Denied that he had
eriticised report on account of statement re cost of producing
copper. Admitted that he had never answered repeated demands for
payment except by telephone conversation. Said that report was

really intended for benefit of other parties ineluding Mollohan.
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Mollohan testified that he was interested in the
Orizeba Mine or rather in the Allied Mining and Smelting Company
which now owns it and that report was worthless because it cont ained
no detailed reports and assay maps of 200' level and said that he
had gone with Ross to get report at Ross' request but had not
read report until they were out on the street al though Ross
admi tted having glanced through it in Plaintiff's office.

Denied having efer been indicted or conmicted of a
felony but edmitted having gone to Shimmel's office to try to
compromise the case.

Arthur Murphy testified that he had been interested in
the mine and had visited it but had never been underground, Said
that he did not believe that any assay map of 200' level had
ever been made and that he had known Truman and would consider
his statements as reliable.

Said that any information regarding a mine would have a

certain but varying value although he considered an assay map to

~be of the utmost importance. Agreed with the Judge that Engineer's

reports varied greatly in character and scope and that some might
properly be confined only to the surface, geology, etcs On the
whole his testimony appeared to be favorable to the Plaintiff.
Shimmel took the stand to relate his conference with
Mollohan during which Mollohan had never mentioned the 200' level,
In rebuttal Colvocoresses repeated that the facts eon-

cerning the 200' level hed been fully explained to Ross on occasion
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of first conference and exactly as they were set forth in
report and that he had never heard any complaint on this score un-
til the amended answer was filed with the Court.

Pointed out that his report consisted of 16 pages and
that only brief extracts had been read at the trial.

Judge MacFarlane remarked that the entire case seemed
to hinge on the agreement of July 26th which established the na=
ture of the consideration and that he expected to find for the
Plaintiff, unless a reading of the report should convince him
that it did not fulfill the terms of the agreement. Said that he
was very familiar with the law in regard to "failure of considera-
tion™ and felt that this was the only point at issue although he
had permitted a lot of testimony to go in the record merely for
the purpose of fully explaining the contention of defendent.

At request of Clark, he agreed to postpone his de-
cision until after Clark had handed in a brief or memo which

he promised to submit within 5 days, e«.e. by Febs 1l6th,




SPECIAL MEMO FOR ROSS TRIAL
Ross first came to my office gquite alone on
” # /
200 Bl

bk L
ments for examination end report on the Orizaba Mine were ot

made snd embodied in the letter agreement of that date which %’4
was dictated on that occasion... _ﬁ,‘/mw

On Wednesday, July 27th, Ross again called alone ana
read over and signed in duplicate the Agreement of July 26%h, ,/,
one copy of whioh he took with him lesving me the carbon of [ Inded pi
the signed orlslnal duplicate which will be offered in evi- M%j
dence, Meentime, he had made arrangements for Walter Larsen }Z-‘ ﬂ |
%o visit the property with me on the following day and pro-

Tuesday , July 26th, 1938 on which occasion the arrange=-

migsed to leave the §$50.00 advance payment in my office on
that day. ( /)W - ST W Zi/..m

Jﬁly 28th - Thursday -~ I made the examination of
the surface of the Orizeba as agreed and in company with
Walter Larsen; returning to Phoenix that evening. Ross 41d Ag A
not eall‘iét my office nor genfl me the $50.00 as promised ale-
though Mrs. Fountain was in the office all day.

July 29th - Friday - Wrote up report on Orizaba
which was transcribed on same day and tried to get in touch
with Ross but failed toc do so.
(as per file)
Subsequently severdl letters written to Ross/ and some
conferences prior to Thursday, August 18th, when Ross called
at my office late in the afternoon accompanied by Mollohan

whom I then met for the first and only time and still pleading




- D

lack of cash but faithfully promising to pay, gave me the
promissory note of that date payable on August 26th and
specifically referring to the Agreesment of July 26th ﬁ
establishing the consideration. On that occasion I de~
livered to Ross and ilollohan 3 copies of my report of July & th
parts of uhieii they reed over in my presence and with which
they then seemed well satisfied and repeatedly promised that
full payment would be made by August 25th.

No payment whatever has ever been made %o date.

Rrss Hontd Lans Yoofuds fnde 200 Gl = b
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NOTE FOR MR. B. B. SHIMMEL
IN REFERENCE TO COLVOCORESSES VS. ROSS

Referring specifically to the defendant's amended
answer which we discussed this morning and aside from the facot
that the note was given to guarantee payment for my report
which was made on the basis or'the written agreement of July
26t5};of which you have a copy, and in which there is no ;
rareréﬁoe whatever to the 200 foot level of the Orizabs Mine,
the facts of the case are as follows:

In my conversation with Mr, Ross on July 26th
I expressly and clearly stated that I had never personally
inspected the 200 foot level of the Orizaba Mine and that this
had not been unwatered by the Consolidated Arizona Smelting
Company nor measured and sampled by my engineers during the
time that we held an option on the property in 1919, I told
him very plainly that my information in respect to the 200 foot
level came from a verbal statement of one of my engineers who
had been down the mine in 1918 but had not taken any samples
end also from statements made %o us in 1918 and 1919 by J. W.
Bennie who managed the opgrationa of the Amster Company and by
their Mine Superintendent, John D. Wanvig.

Mr. Ross said that he fully understood this situation
and would merely expect me to repeat my verbal statements in
reference to the 200 foot level when meking up the report for
which he agreed to pay me §250.00.



A portion of this coavergation was overheard by
my aoerntnry; Mrs. MargeryFountain, who can confirm the above
statement should it be necessary for her to do so.

You will have noted that the report specifically
repeats the above mentioned stetements regprding;the 200 foot
level, giving record of the visit of my engineer, Mr. E. S,
Smith and the substance of the essential represgntations nade
to us by Bennie and Wanvig as well as by Trumen, the owner
of the property.

I call your attention to the fact that the agreement
specified that & $50.00 payment to cover the estimated out-of=
pocket cost of the examination wes to have been made in cash
but when I requested this at the time the agreement was signed
Ross sald that be did not have the money in his pocket but
would deliver it in cesh on the following day to Mrs. Fountain
during my absence at the minej;- a promise which he entirely
failed to keep. " e,ﬁigfﬁwfyti%

The agreement of July 26th uasidietated in presence
of Mr, Ross and signed by him in dnpliaat;;}in presence of Mrs.
Fountain and me and Ross took one of the éiiginal duplicate
copies at that time. |

' I might also mention that after taking copiss of
ny report at the time thq the promissory note was given m;
Messrs. Ross and Mollohan, while still sitting in my office,

read over portions of this report and expressed their satis~-

- D
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faction at the manner in which I had covered the showings on
the 70 foot and 100 foot levels without making any comment
whatever concerning the stetements in regard to the 200 foot
level. I might also state that Mr. Ross in personal converse=-
tion end by telephone repeatedly assured me on several
occasions that he would pay the note in full and never brought
up the question of the 200 foot level at all until the

Amended Answer was filed as above,

GMCs MF :
January 23rd, 1939,




IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF MARICOPA

G. M. COLVQOCORESSES,

Pleintiff,
No. 46567
VSe

7. BEN ROSS, AMENRED ANSWER

Defendant.

S W Nt D W’ Vg Wt Wt Wasagsr? Vot

Comes now the defendant above named, and for his
amended answer to plaintiff's complaint, denies and alleges
as follows:

I

Defendant admits the execution of the promissory
note described in plaintiff's complaint, but denies that there
was ever any valuable or any other consideration for the execu-
tion of said note, but, on the contrary, alleges that there was
a total want of consideration, and that the circumstances at-
tending the execution and delivery of said promissory note are
as follows:

The pleintiff, prior to the execution of said note,
stated and represented to defendant that he had caused an exami-
nation to be made by at least two competent mining engineers of
the 200-foot level of the Orizaba Mine, located in Moore's
Gulch, Maricopa County, Arizona, and that he had such reparts
available and in his possession; also representing that they

had been made at his instance sometime about the year 1919;




—-sald report contained the reports of the two mining engineers

that when the representations aforesaid were made, sometime

prior to July 29, 1938, the main shaft in the Orizaba Mine : é&ﬁhﬁﬁhﬂ
was filled with water nearly to the 100-foot level, so thatf/ %ﬂﬁb\“”/
without going to a great deal of work and expense, it was im=- %ﬁF«
possible for the defendant to reach or explore the 200-foot

level; that the plaintiff thereupon agreed that he would ren-

der to the defendant a report on said 200-foot level which

would embody and set forth in full the reports made by said

two mining engineers about the year 1919; that defendant at

that time did not desire and had no use for a report as to ' gﬁcﬁ\

the upper levels, as information was already accessible to Lgfﬁw

him and to his émployees, as defendant had been in possession u

for the preceding year and was then deing considerable work . ¥AhJL

on said upper levels. J&P‘“M/,
&

11 7~
That after plaintiff had prepared the report so
promised and agreed to be made as aforesaid, he advised the
defendant thereof, but with the intention of deceiving and o\

defrauding the defendant, and in order to obtain money from glgyﬁaﬂdhw
him without rendering the agreed consideration therefor, he [
refused to deliver said report to defendant or even permit

him to see it, except upon the immediate payment to him of

Two Hundred Fifty Dollars ($250.00), either in cash or by

the delivery of a promissory note for that sum; that at that

-

time the plaintiff again represented to the defendant that J,G%

R VW )W b

]

above referred to.



ITT
That the defendant needed said report so that he
might determine therefrom whether he would be justified in

80ing to the expense of unwatering the mine down to and in-
cluding the 200-foot level; and believing the representations

/.
of plaintiff that said report contained the reports of said 7‘{ﬂ€”}"

engineers, and relying thereon, end that they were favorable;/
———

‘he delivered to plaintiff the promissory note mentioned in

his complaint.
Iv
That during all of the negotiations it was expressly

Lee

defendant did not require or desire any report whatsoever on €7””J9%

agreed and understood between plaintiff and defendant that the

the workings above the 200-foot level.

]

That after delivering said note to plaintiff, the
defendant examined said report and discovered that the afore-
said representations of plaintiff were false; that it did not
inelude the reports of the two mining engineers aforesaid, and )ﬁ*ﬂ;;~
did not include any report whatsoever of the 200-foot level, ~
and did not in any respect afford to the defendant the infor-
mation that had been promised by the plaintiff, and the so=-
called report therefore contained nothing of value to the de~
fendant and did not comply in any respect with the agreement
of plaintiff, and was, and is, utterly worthless as a report

on the 200-foot level of the Orizaba Mine; b

& [ gt ki
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Wherefore, defendant prays that plaintiff take
nothing by his said action, and that defendant recover his

costs herein.

JOHN M, LEVY
Attorney for Defendant.

STATE OF ARIZONA
COUNTY OF MARICOPA

))
) ss
)

J. BEN ROSS, first having been duly sworn, deposes
and says:

That he is the defendant in the above-entitled
actions

That he has read the foregoing amended answer and
knows the contents thereof, and that the allegations and
denials thereof are true of his own knowledge, and that the ffY'
matters and things in plaintiff's complaint which are hemé-

in denied under oath are untrue,.

Jo BEN ROSS

Subscribed and sworn to before me, this 21lst day

of January, 1939.

ELLEN WATSON
Notary Publiec.

My commission expires June 14, 1940.
(Seal)
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/ ‘ o July 26th, 1938

Mr, J. Ben Ross
Fhoenix,
Arizona

Desr Mr., Ross:

Confirming our conversation of todey, I
will undertske for your account an exemination of the
Orizsbs dine locsted near the Blaock Canyon Highway
end furnish you with & report on same in the course
of a fow days.

I understand that you will facilitate this
work by turning over to me ocopies of certain msps
of the underground workings and in prepering my re-
port, I will use ell of the date from my file giving
the opinions of other engineers as well as the result
of my own investigstion of the surfece which I ex~
peet to maeke very vromptly. It is understood that
the mine workings are full of water snd cannot be
sampled so that the present exeminstion will be con~
fined largely to the surface and description of the
underground workings will be based upon the reports
end investigetions of others which will include the |
:xa:iimtion mede by me and engineers in my smploy
n lsle.

For services end rcport &s ebove, my fee
will be the sum of §250,00 of whioh I ahal.l ask for
§50.00 as advence peyment and the balance upon de-
livery of report.

Kindly indicate your acceptance of this
errangenent by signing oane of the dupnoato copies
or this lottcr.

Yours very tmy.
{y/ Al
G

Accep ted:



IJOLASS OF SERVICE BESIRED
DOMESTIC ‘CABLE

teLEGRaM & | FuLL RaTE
DAYLETTER| | DEFERRED @@PY @F

 NIGHT

Tl WESTERN UNION TELE@RAM

Patrons h uld check class of service
desired;

August 1lst, 1938

Mr, He D. Mollohan
4101 Chestnut Avenue ot
Long Beach, -4yenue G&/ WD

BEN ROSS SUDDENLY CALLED OUT OF TOWN STOP KINDLY TELEGRAPH
. ME $250.,00 AS PER AGREEMENT WITH HIM AND WILL AIR-MAIL ORIZABA
REPORTS TODAY.

G. M. Colvocoresses
1102 Luhrs Tower

Charge to:
1102 Luhrs Tower



1/30/39
MEMO FOR MR. SHIMMEL RE COLVOCORESSES VS. ROSS

Mr. Walter Larsen was in my office this mormning.

He is a mining engineer who is at present superintendent of
the operation of the Sants Maria Mining Company but he was
associated with Mr. J. Ben Ross for several months and had
personel charge of all of the work that was done for Ross
at the Orizaba Mine prior to August of this year.

Larsen advises me very positively that neither
Ross nor any of his associates or employees had ever unwater-
ed the Orizaba shaft at any time prior to August and that the
water had stood for & long time just as we found it, 18 to 20
feet below the c¢ollar of the shaft. This confirms my state~
ment in respect to the conditions at the mine and absolutely
refutes the affidavit of Ross' in his Amended Answer where
in the lest paragraph of Article I he claims that information
regarding the upper levels (located 70' and 100' from the
collar of the shaft) was already accessible to him and his
employees since he was then doing considerable work on the
seld upper levels.

Larsen aqi?os with me in believing that the water
had never beon’loue;ed in the Orizaba shaft at any time since
Gohring and MeIver unwatered the mine to the 100' level in 1929,

Ir_it should ever be necessary to submit proof of
these points, I am sure that Larsen would testify as asbove al-
though I would not want to have him brought down from the Sente

Maris lMine as a witness unless it was necessary to 4o so.

o fete o, [ Lt iy G gy




1/27/39
MEMO FOR MR. SHIMMEL
RE_COLVOCORESSES VS. ROSS

In view of Mr. Clark's statement regerding the testi-
mony of Mr. Hbllohan; the following facts are submitted for
your information:

I never heard of Mr, Mollohen until I visited the
Orizaba Mine on July asth; 1938 when Walter Larsen; who
accompanied me, mentioned that such a man was an assoclate
of J. Ben Ross snd that he, Mollohan, had visited the Orizaba
property in company with Larsen at some previous time.

I next heard of Mollohan through Mrs. Ross when she
wished me to send my report agd drew on Mollohan for the fee
end when I refused to do this, suggested that I telegraph him,
as I did in accordance with copy of telegram attached to this
memo. :

~ HMollohan was never in my office until August 18th, 1938
nor had I ever met him in the meantime. He took no part what-
ever in the negotiations laaeing.np to the execution of the
letter-agreement dated .?’uly 2§th, 1938.

On August 18th, 1938, Mr. Ross telephoned in the
morning and said that he and Mr, Mollohan would come %o my
office that afternoon and take delivery of the report and meke
paym?nt. They did come in late that afternoon after my secre-
tery, Mre. Fountein, had left for the day but they egain said
that they had no money available to pay for the report nor
even the $50.00 advance payment which had been repeatedly




‘gusted because of the many lies which Ross had previously

promised and theg wished me to deliver the report against
their agreement to make the payment after the report had been
submitted to some of their associastes in Los Angsles who were
supposed to release the money as soon as the report was in
their possession.

.It was on this occasion that Mr. Ross executed the
Promissory Hoé; dated August lsth;-1938.

I do not recell that the 200° level of the Orizeba s G /14

‘ . f,ﬂwwyﬂnwmwwf*‘“" /

Mine was ewen mentioned in any oonvarsation&prlor to my de=~ .
livering the report to Ross and his execution of the notef/’
The discussion at thet time was confined to the time and menner

in which the payment would be mede since I was entirely dis-

t0ld me and positively refused to deliver the report until
the note was aighsd and given to me.

After copies of the report were turned over to Ross
end Mollohen, they reed portiens\or it in my office and I
distinctly remember that Mollohan expressed his pleasure at
having some information regarding the assay value of the ore
on the 70' and 100' levele but I em quite sure that neither

he nor Ross ever mentioned the 200' level on this occasion yEE.
nor at any other time during our previous negotiationa>E£§/:;

is very evident thet Ross' Amended Ahawer/and statement in re=

gard to his interest in the 200' level was merely an after-

thought invented on the chance that this would emable him %o

avoid the psyment of his obligation.



I call your attention to the text of the Amended Ans=
wer as compared to the text of the Agreement of July zﬁth; 1938
which clearly set forth the scope of the services and report
that I was to furnish in consideration for the fee of §250.00
and it appears to me that a careful comparison of these would
indicate that Ross has very definitely committed perjury
in swearing to the text of the Amended Answer,

/Z )
b Atis

GMCs MF '
Jenuary 27th, 1939







DEPARTMENT OF JUSTICE

UNITED STATES DISTRICT COURT
OFFICE OF THE CLERK /0
NORTHERN DISTRICT OF TEXAS
Dallas, Texas @ / 7/

Sept. 28, 1938 7

Mr, George ll. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Sir:

Replying to your letter of September 26th beg to
adivse that the sentences which were passed in

this court in 1936 on the defendants convicted

of usine the mails to defrand in selling stock of

the Bl Oro Mining Company will cost you $7.25,

Upon receipt of a certified check or money order

for the amount will be glad to forward you the :
copies.

Yours very truly
George W. Parker, Clerk

BY%A&M"W L
Deputy




MEMO FOR MR, SHIMMEL RE COLVOCORESCES V8. ROSS
: 1/24/39

If any verbal testimony should be required in this
case I can swear to the following:=-

(1) That the only conversations in this matter prior
to the making of my lest examination end repoz_'t on the said
property took place in my office on July 26th, 1938 at whiech
time the agreement of that date was dictated to iirs. Fountain
in the presensce of iir. Ross and on July 27th when Mr. Ross
called again to accept and sign the two original duplicate
copies of the letter of agreement.

(2) That a part of my obligation as set forth in
the said agreement was to visit and examine the surface workings
and present condition of the property, which visi{ was duly
made with my car an@ at my expense in company with Mr. Walter
Larsen on July 28th, 1938, Mr. Larsen was then or had pre=-
viously been in the employ of Mr. Ross and accompanied me at
his request. Such a visit could obviously have had no possible
use or value if the defendani's only desire had been to secure
informaetion concsrning the 200" level of the nix-ze, as stated
in Lr?iole IV of the defendant's Amended Answer, since this
level, to the best of my knowledge and beliaf had never bgen
accessible since some time prior to 1919 aend in July 1938, as
stated in the agreement; all of the underground workings of the
mine ‘were under water. The inspection of the property on July

28th, 1938 showed that water stood in the shaft only a few feet




-2-

below the collar and from informetion given me by Boss; Larsen
end others the shaft had not been unwatered even down to the
70' level for a long time previous and no work had been done
underground in the mine durihg the past year as ygégfhted in

A
the last paragraph of Article 1 of the Amended Answer,

(3) That all of my representations in reference to
ny knowledge of conditions on the 200" level of this mine were
exectly es set forth in the note prepered for you on January
23rd, 1939 and thet these are fully covered in my report dated
July 29th, 1938 on peges 2, 6, 7 & 8 & 12 which report fully
complied with all of the terms and conditions agreed upon in
verbal conference with Mr. Ross on July 26th, 1938 and fully
set forth in the written letter-agreement of that dete to which
reference is made in the promissory note on which this suit

is based, In the said agrecment there wes no specifio rafer—

ence whatever to the 200' level of the mine excepting as this
was understood to be included in the term ™"underground workings".
Mrs, Fountasin csn testify if required:~
(1) Thet she hesrd a_portian of the conversation

between Ross and me on July 26th, 1938 including my statement

thet neither I nor my engineers had measured or sampled the
workings on the 200' level of the mine,

Also that she wrote the letter of agreement at my
dictation wi th original duplicate which is in your possession.




-G
Also that she saw Mr. Ross examine and sign his

8geeptance of the said agreement on July 27th and heard him
promise to pay the advance fee of §50.00 which he agreed to
leave with her at my office on the following day when I was
to be out with Larsen on the examinstion of the mine and
promise to pay the balance of the fee as soon as the report
wes prepared énd delivered to him. -

Th .

/@ her At & ik %/f
ZA«@% %/7««, Q QI
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IN THE SUPERIOR COURT OF THE STATE OF ARIZONA
IR AND FOR THE COUNTY OF MARICOPA

G. M. COLVOCORESSES,
Plaintiff,

J. BEN ROSS,

it s NoeP? i Wraeat” W Nty W ey Vol

joration pleaded by defendant
consists of plaintiff's a.n.uod fallure to perform an oral
agreement "that he would render to the defendant a report
on sald 200-foot level which would embody end set forth in
full the reports made by sald two mining engineers sbout the
year 1919." (Top of page 2, Amended Answer.) Fortunately,
this "agreement" was reduced to writing, a fact of which
defendent's counsel was not sware wuntil the writing was pro-
duced at the trlal. It can#ummtwhw“ the
verified amended enswer ullom.

Confronted with his writing, the only peiuhm
left %o defendant was misconstruction of it, After quoting
from the agreement, defendant's brief says (page 2):

"The question therefore, & » & is whether

st vy abieline’ o Sis R hrte

ﬁutﬁ; m’;d;m angmm under his di-
ot only does the egreement contain no such GWmt: it
affirmatively states that the "description of the under-
ground workings will be based upon the report and inves-
tigations of others # # #," These "others" are identifled
as "engineers in my employ in 1919." The report in evi-
dence does contain a "description of the underground workings"

T




e

based upon the personal inspection in 1919 "of all accessidle

workings” (not the 200-foot level) by pleintiff and J. L.
White, "our chlef engineer." Respecting the 200-foot level,
then and ever since under water, it relates a previous in-
spection by E. S. Smith, "one of my engineers,;” and the
information given to him by three officlals of the previous
optionee., In strict accordance with his written agreement,
plaintiff reported on his personal exmmination "confined
largely to the surface,” and described "the underground
workings," "based upon the reports snd Investigations of
others,” including the examination by engineers in his employ
in 190190.

If, as defendant now feebly asserts, plaintiff's
report was "unsatisfactory,” 1t must be because it contained
too much of information end too little of prognostieation
for the purposes of the promoter. Manifestly, the "fallure"
was not of consideration, but rather of any intention what-
soever on the part of defendent to pay for the services he
engaged.

Respectfully submitted,

g

e S R SR S




Approved as to form this
day of

J‘ m Rm'

a'cbmw. 3089,

IN THE SUPERIOR COURT OF .THE STATE OF ARIZONA
IN AND FOR THE COUNTY OF MARICOPA

G. M. COLVOCORESSES,
Plaintiff, No. 46567

V8.
JUDGHMENT

Defendant.

U N Nt Wb N Yy 8 N7 ™ Wl N ¥

This cause l_mﬂng come on regularly for trial before
the Court without a Jury, plaintiff and defendant being
present and represented by counsel, evidence was adduced,
the cause submitted, end briefs filed; whereupon, it was by
tho Court ordered that Mmm be for plaintiff for the sum
of $250,00 with interest and costs.

And 1t appearing to the Court that Allied Mining
& Smelting Corporation, & corporation, was regularly served
in Maricope County, Arizona, with a writ of garnishment duly
mma out w w mmmzuoa Court in this cause; that

‘uﬂ Min&n falled to snswer sald writ of garnishment within

w ﬁm prov.mg By law and said writ, and thet the defsult
of Mﬁd me« has heretofore been regularly entered by
this GM;

' NOW, THEREFORE, IT IS ORDERED AND ADJUDGED that
plaintiff recover of defendant J. Ben Ross, and Allied MVining
& Smelting Corporation, & corporation, the sum of $250,00,
together with interest thereon at 67 per annum from August
25, 1938, until peid, and plaintiff's costs texed in the sum
of § .

Dated this ___/_Z__ day of February, 1939.




Charles H., Dunning 817 West Madison St.
Mining Engineer 1635 W. Earll Dr,
Phoenix, Arizona
Dec. llth, 1952

Mr. W. L. Allison, Sr.
Allison Steel Co.,
Phoenix, Arizona.

Dear Bill:-

In regard to the Orizaba Mine I have some knowledge but not in great detail. I
visited the mine twice when I was in the Department and when it was being opera-
ted by Brock. I have also talked about it a great deal with Jerry Elliott, who made
an unsuccessful attempt to operate it during the war.

While I do not recall the details on which my opinion was based I do retain the
impression that a moderate diamond dril ling program up the gulch to the east
of the old workings should be a worth while but very speculative venture, This
opinion was shared by other engineers.

The old workings and vicinity have never been successful and have very doubtful
potentialities. One is caught in a trap between having a marginal ore that required
a mill, and not having enough to justify a mill. There is no reason why develop-
ment at further depth there should show an increase in values, or is size of the
ore lenses.

However, I do retain the impression, that a much more favorable territory exists

up the creek - that is for orebodies of larger size and more continuity. Any drilling
program there must be considered as highly speculative. I think itis a good gamble if yc¢
can obtain a deal without pre-payment on any purchase price. But I canoot advise

that any cash be paid for this privilege. If the present ownership concurs in this

opinion they should be willing to string along, provided you assure them of a moderate
amount of drill exploration. If they do not concur - and certainly they have nothing
commercially tangible in the present workings - they then should get rid of the

thing for a nominal few dollars.

Sorry I cannot give you more details,

Yours sincerely,

(Signed) Charles H. Dunning

(COPY)
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ALLIED MINING & SMELTING CO. PHOENIX, Arizona
Maricopa County
David Feuer, Pres. & Treas. 726 Heard Building
J. Ben Ross, Vice-Pres.
Nathen Negal, Secty.
H. D. Mollohan, General ligr.
OR 4 242 October 12, 1938 ' :

* An Arizona corporation chartered Sept. 29, 1928, capitalized as

$1,000,000, shares §l.

Feuer is a resident of Long Beach, Calif. where reported identified
with the banking business. _ &
Ross is 60, married, of English descent and a former resident of
Texas. He is generally recognized as a mining engineer and promoter
and was so identified in Dalles and Fort Worth, at latter point was
also in the insurance line., In 1932 he orgenized the Black Bear iine
Co., under Arizona laws but the ultimate outcome of that venture is
not known to local authorities. In 1934 he assisted in the formation
of the Mogollon Consolidated Mines Co., also an Arizona corporation
capitalized at $2,500,000 but operations directed from Dallas. Ross
wes mentloned as Vice-~FPresident of the company until July, 1935 when
control passed to A. P. Barrett of Ft, Worth., Records of the District
Clerk at Dalles, Texas, discloses that on Feb, 7, 1936, J. Ben Ross
et al were indicted for violations’of the Securities Act of 1933, ard
for mail freud. Ross was fined $5,000 which he paid. Just prior
to Ross' coming to Phoenix he wes at Mogollon, New Mexico in charge
of transferring ore from the Mogollon mine %o the mill.

On Jen, 3, 1938, Ross with others incorporatéd the Santa Maria
Mining Corporetion under Arizona Lews with authorized capital of
\\“f}oo,ooo,shares $1. He holds the office of Viee~President of that
company .

Negal likewise resides in Long Beach, Calif, where he is reported
& practicing attorney.

Mollohan is an engineer and said to have been with the American
Smelting Refining & Mining Co. in 014 Mexico approximately 18 years.

On Oct. 11, 1938, Koss claimed inability to submit detailed state-
ment due to the company Laving just started, however stated machinery
and equipment would value at $100,000 after the smelter is erected.
Further stated the company owed no bills end has a cash working account
of $25,000 on deposit in a Long Beach bank. Only a small operating
account is reteined in a FPhoenix depository. Further stated that the
company had no indebtedness and that present cesh working capital is
sufficient for operations.

The company hes scquired the Belmont Mine at Hassayampa and the
Orizaba Mine in-Black Canyon. The former mine consists of ten claims
of gold, silver, lead snd copper. The Orizeba, the company owns 16
olaims and has & bond and lesse on two. Operations thus far have
shown copper and gold.

The company is now shipping ore from the Belmont and is erecting
a smelter at Orizaba, Ariz. The smelter which has a capacity of 225
tons wes purchased from another mining concern and is being moved to
the Belmont location.

L

(CONTINUED)




ALLIED MINING & SMELTING CO. FHOENIX, Arizona
. Maricopa County
OR 4 242 October 12, 1938 : (Page #2)

Affeirs heve been given c¢lose attention, the management is
experienced and apperently the corporation hass at its command suffioc~

% lent working capital. It has mede some outside purchases to date and

“such obligations have been taken cere of satisfactorily.
10-12-38 (7) N Q
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NOTES RE ORIZABA from talk with Rickard, 10/13/30/

The mine is now unwatered to the 200' level and Rickard
noted the decreased size of the ore body.

Some mining is in progress and much waste has been broken
with the ore which goes to the blast furnace along with ore from the
dump, thus making the charge low grade and silicious.

The #1lied Management claim, 90,000 tons of 6% ore blocked
out in the mine and 10,000 tons of 6% ore on the dump (Hooey)

Furnace started a few days ago and burned out settling hearth
two days later.

Supposed to put thru 400 tons of ore per day but now admit
that tonnage is nearef 180/

Matte so far made about 13% copper and have closed contract to
ship it to the International Smelter at Miami,

Company finance by Feurer who was cleaned out and got help
from Berg (L. 4. junk dealer) and his son-in-law Simon, who now
seems to be directing affairs. Very short of funds and must be
losing money every day. Tried to borrow $10,000 from A, S. & R
which Rickard refused, International also refused.

Believe they will be washed up by end of this month.
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THE ORIZABA, MIINE
i A

Je Le MoIver and We Be Gohring own, oudright, the
above copper nine.

Je Ls Melver is a dirsctor of the United Eastern
Mining Company and is the originel discoverer of that mine, in
Oatmany He is a veteran mining men,

We Be Gohring is a well known engineer who has been,
for twenty years and more, connected in various capacities with

the copper industry of Arizonas

THL MINES

: The property consists of two patented and six une~
patented claims, forty-five miles lorth of rhoenix, on the Humboldt
road, and is thirty~five miles from the Saunta Fe Railroad. The
property is located on e heuvily mineralized shear-zone in schist,
dipping abtout 700. This 18 strongly nmerked by « promiasent quartz
outerop sticking out boldly on the surface und in places this is
accompanied by & heavy copper staine. The owner, Mr. J. K. Trumgn,
who is also the original locator, sunk some shallow holes on this
and showed up high grade oxidized copper ore to a depth of thirty
feet, at which point massive copper sulphides appearecd. In 1919,
or thereabouts, Mr. N, L. Amster, of the Shannon Copper Company,
took an option on the property and sunk a shaft 200 feet deep and
developed ore on the seventy, one hundred, and two hundred foot
levels., Mr. Amster ran agaiinst a payment on the property during
the post war slump, and at this time a flood came down the gulch
and drowned out the mine. Mr. Truman's statement is that he was
reluctant tc weive the payment so when the flood came Mr, Amster
dropped the option.

In October, lv28, ur, McIver and Mr, Gohring attempted

to unwater the property, with old equipment on the ground and suc=

ceeded in getting to the one hundred foot level but no deeper.,

70-FO0T LEVEL:
We found about 50 ft. along the vein opened up on the

70=foot level in continuous high grade sulphide ore. The ore here
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and on the 1l00=ft, level is a very uniform pyrite, copper and iron,
intergrained with quartz. On the 70-foot level it runs better than

six per cent copper.

100-FO0T LEVEL:

On the 100-ft. level we found the same ore opened up

for about 126 feet ealong the vein. The formation here is well

" shown up by cross=cutting. It shows & zone of fifty feet in width

' gontaining nothing but quertz end the sbove ore. The ore is very

clean snd distinct from the quartz, occurring in banl@s, the widest
being 10 feet. There are three, possibly four, other bends of

three to four feet in width and altogether there is & mineable width
of at least gggg?at. The ore is opened up for a length of 120

feet with the faces both ways still in ore.

THE ORE:
We took numerous samples and think this ore will
average better than 5% copper. Semples taken by Mr. Amster's

superintendent, shown on his blueprints and suppused to be shovel

| samples as the drifts were run, average 6.86 on the 100-ft, level,

They shipped six cerloads of ore to three different ameltaré, this

being ore broken only in drifting on the 100~ft. level. The owner

" tells us that only one ol these ran under 6%. We were able to Ob=

tain the originsl smelter settlement sheets on two of these ocars,
from the Hayden Smelter. One ran 5.,95% copper and the other 6.23%,
with about 60¢ in gold and silver. This 1s the most authentic

guage of the vulue of the ore and, checking up with our own sempling,
we Teel we are safe in figuring 5% as the average of the are, and

we use this in all our estimates.

200-I'00T LEVEL:

The Two liundred foot level we have never seen and

neither has the owner who was away when the work was done. leresay

\ from the miners is that they cut three ore bodies; thai there was

‘more guart: than ore on this levelj; add that the richest ore in
fthe mine came from the 200~foot. They did consideraeble work but
‘apparently did not drift on the ore as they did on the 100=foot

’ level,

BT i) [ £



OTHER VEINS: '

Ip addition tvo this big main veinj, there are two other
smaller veins, one on either side and within a few hundred feet and
parallel to the Orizaba vein and our program culls for crosscutting
to these, eventually. One of them shows good copper mineralization
on the surface and the other, which is cut by & shallow tununel, is

& heavily leached zone full of manganese.

SUMIARY s

There is enough ore in this mine now %o pay, on any
gopper price above 15¢, for extensive development.

The heavily copper stained outorop exists for at least
a thousand feet and the only hole sunk on it shows continuously
good ore. There is not the slightest reason why this same ore
should not exist throughout the whole 1000 feet. There is every
reason to expect it will continue to great depth, for the surface
outerop is strong and big and continuous and developments in the
Bluebell Mine, a very similar mine in the same formetion some miles
further North, prove theilr best values on the 1600=foot level., We
belicve we have a reasonable certainty of developing ore which will
show a net profit of four or five times the cost of development;
that there is strong probubility of proving up many times more than
that; and that there is & reasonable possibility that it will develop
into a really big ocopper mine. We know we have now 20,000 to
40,000 tons of or¢ which can be mined and shipped at once, with
copper at present high prices, at a profit of fcur or ive dollars
a ton, with a very moderate equipment expense, but we have so much
faith in the ultimate development that we are glad to waive present
profits and await the proper development of the mines

The above is all based on the 1000 feet aloung the
Orizaba vein where copper shows. The strong, wide quartz outerop
is continuous with this for several thousand feet further and
whether the copper ore is continucus under this is one of the intep~
esting possibilities of the propergy. Also, ultimately, there are
interesting possibilities in the other two veins,
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DEVELOPMENT PLAN:

We propose to confine ourselves at present to the de=
velopment of the Orizaba vein. It will be necessary to sink a new
shaft. Our estimate is as follows:

Power line; new equipment and preparation .....§ 47,850,
600 ft. twoecompartment shaft @ $70¢ sesessvnes 42,000.
2600 ft. Drifts, Cross-cuts and Raises @ $16

on 300 and 600 ft. leVelBesssssvsvsssnanne 40,000,

Dismond Drilling eecesssnccessossacrnssbsassoce 7.000‘
TOt&lon.noo.% 136.850.

We believe we can do the above for much less.

'IVE DEVELOPMENT PLANS

By stopping the shaft at 300 feet, driftiag on the
vein at that depth, and then at once starting a 100-ton plant, and
mining ore, our estimate of cost is as follows:

Power line etc. .-ooooooo-.ooo¢--ooocoo$ 47 ,850 .
300=100t shaft sesesvcenvsencssssssnccne 21,000, o
1200=L00t Arifts €10+ ssssvssvsssencuns 19'000.(/¥//
MLll Or Smelter ssescsvnssossosssenssne 40‘0000

Tbthl oa#oooo.uu'ccob$ 128.350-

Ve favor thls last plan because if we cun get on the
present copper market, of‘any market above 1l5¢, we can make the
nine pay development expense below the 300=foot level,.

This ore can be treated by flotation, or concentrated
into mette in a simple shaft furnace. Mace, of Denver, a manu=
facturer of small furnaces, was, a few years ago, in search of a
pyrite copper deposit on which he could operate one of his own
furnaces, He investigated the Orizabas end found it an ideal ore
for pyritic smelting. e have a ‘opy of his estimate, showing
twenty=-five thousand dollars as the cost of a lO0U=~ton furnace, in=
stelled, and eight dollars per ton of ore net proiit over all ex=
pense,

We are having flotation tests made :ow and have no
figures yet, beyond the mere assurence that the ore 48 amenable
to that process.

Whichever type of plant is picked vwill be a metier of
later decision., We should be able in either case to earn six

dollars per ton on l5¢ copper, with a 100-ton plant,



FINANCING:
We propose fto turn in & clean titie %o this mine and
take a half interest in a company to We formed, the other half to
g0 to the contributors of One Hundred snd Fifty Thousand Dollers
into the Company treasury. On advice, we propose & 500,000 share,
ne par, company, we to take 150,000 shares and the men who put up
the $150,000.,00 to take 150,000 shares, or one share for each dollar,
We are willing to allow the directors of the proposed
company to decide on which of the above plans shall be carried out,
and in case the alternative plun is adopted it is extremely un=-
likely that 1t will be necessary to raise the entire $150,000.,00,
In that event we are williig that the men who have already subscribed

to the 150,000 Dollar fund be entitled to subscribe to the balance,

(signed) W. B. GOHRING
J. L. MoIVER

Phoenix, Arizona
March 25, 1929




vonsolidated Arizona Smelting Co.

Mine bDepartment

Blue Bell mine,
mMayer, Arizona
July 8th, 1919,

Orizabe uine

District: Moores wulch, waricopa vounty, Arizona
Property: Orizaba umine
Location: 45 miles from rhoenix, 5 miles nast of the Black vanon-

rrescott noad,.
Owner: J« Ko Trueman of rhoenix, Arizona

Date
visited: June 15, 16, and 17 by wmr. J. L. White

== NQOQTES ==

The country rock is schist dipping west about 70° from
the horizontal and having a N 57° E strike. .he schist belt
according to reports is quite narrow being inclosed to the sast
and west by porphyry.

I'wo very prominate outeropprings are readily traced for
the full length of theAclaims and beyomd. z:xhere is very little
copper showingon these outerops which are simply bandss of schist
showing heavy iron staining and some quartz.

| The outcrops are parallel . asnd sbout 300 feet apart.
All work of any importance has been done on the hangingwall band
which has the better indication of the two.

At the point where the main shaft has been sunk more
copper shows than at any other point on the property. .1n fact
the only other place where copper was seen was in the footwall
outerop about 500 feet from the shaft.

Hear the shaft, the outcrop is certainly more pro-
mising than at any other point observed and very good judgement
was used in doing all the work here although the shaft itself
is very badly located in the center of a gulch having a large

drsinage basin and subject to rloods.

‘he outcrops as a general thing are not particularly




promising and where it looks the best it does not seem o justify
the hope for a very large body of ore beneath.

the group of claims (7 in number) lie along the strike
of the formation being 4 full claims long and 3 claims wide in
the center. +wThe 3 center claims are patented,

‘1o the north are located the Hualapai patented claims.
There have been two shafts sunk here. 1n one of them a crosscut
at 180 feet passed through a band of iron sulphide., Sanmple Nol
4371 Au 0, ag trace, vu .12%. The other shaft apparently uncovered
nothing at all and as far as can be seen on the surface, there
was no good reason for expecting anything more,

'the nualapal claims appear to be worthless. l/i;fa;

Northwest are located the ralo verde, patented claims,
4 in number. oun these claims there are several open cuts and
shafts upwards of 100 feet deep. +hey were all sunk on stringers
of white quartz which carried small bunches of copper sulphides.

Mr. itrueman states that altogether two csarloads of
ore were extracted and shipped by him years ago. <the ore was
sorted and ran very well. +he gold values being as high as
$80.00 per ton, +here is nothing of the kind in sight at the
present.

+he Bret Hart claims lie to the west of the OQOrizaba

and are laid out at right angles to the strike of the formation.

ithey are supposed to have values all in gold. +hese claims were
not visited, neither were the canta Anna claims adjoining to the
south.

The vabinet group of claims owned by wmr. vavid Kyle
of rhoenix are the south extension of the Orizaba, oune shors
tunnel was visited. +his tunnel was driven to crosscut a copper
bearing outcrop showiig on the surface, ihe mineralized section

of the outecrop were two stringers about one foot wide. where

the tunnel intersected the Tormation, at 20 feet of depth, sul-
phides 18" wide were found in the floor of the crosscut and a

winze of 5 feet was sunk on them, Samples of the best of this

assayed
Au ,07, Ag 1l.53, uu 10.56, Lnsol 3118, re 25,.9
.04 46 5.61 26.6 25,6
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This ore appeared to be a streak in the scechist and there is no
resson, judging by the surface to expect it to enlarge or develop
into anything of commerc¢ial importance.

the Urizaba uvenp has accommodations in the way of tent
houses and poardiusg unouse, sufricient to take care of 25 or 30
men, in addition there is an assay office and a mine office in
tent houses and 2 small 3 room bungalows.

Water for domestic purposes can be obtained from the
100 foot level where it is unwatered. while that work is being
done there is a limited amount of water to be had near by,

There is a two compartment shaft sunk in the bed of

Moores Creek and it has workings on the 75 foot, 100 foot and 200

foot levels. The shaft is concreted to just below the 100 foot

level. The workings are said to make considerable water in the
wet seasons.

The equipment on tie surface includes a hoist, gas
engine driven, which was wused in doing all of this work; and
a pump belt:cd to a separate engine which is sufficent to un-
water the 100 foot level. There is also a blacksmith shop, a
timber framing shop and an engine room with foundation for com=-

pressor and engine.

Conclusion

The Orizaba Camp is 40 miles from Glendale, the natursl
outlet for it.

For any mine to be valuable in this locaiion depends
upon transportation. Either the product must be of high gradé
or possible of concentration on the spot. This apparently is
not true of the Orizaba ores. Samples on the dump: Iron = Au
.02, Ag N, Cu 1.34; Insol 34.6; Fe 28.2; Best ore - Au .04,

Ag .56, Cu 8,30, Insol 30.8, Fe 27.6,

On the other hand dev:sloped ore in sufficent quantity
to justify the constriction of & railroad would also be a solu=-
tion.

Bnfortunately I do not believe that there are sur-

face indications &hat justify the hope of any large ore deposits.
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Reports of the 100 level however are so golwing that
it would be advisable to unwater this level to permit of a thor-
ough sampling and examination.:

Very truly,

(signed} J. L. WHITE,

Superintendent.
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DISTRICT Canyon, Arizona. N
PROPERTY Orizaba Mine.
LOCATION - 5 miles east of a point on the Prescott-rhoenix Aute

magl,.i\' 8 | --!;ﬂ, gsouth of Canyon.
OWNERS & Chief Owder, N. L. Amster, Boston, Mass. John D.Wanvig,Jr.,
i : Superintendent.

DATE VISITED  September 27, 1918 by F. S. smith. -

Mede a partial inspection of the surface and went
un@erground with J, K. Truman, the original loecator,
Trumen located the property about 30 years ago, and held
it until it was optioned or sold to Amster about eight
months ago. Stated he had spent $20,000 in development

WO' rk. l,c g

Main development is by shaft with short level at 80 feet
depth, and lowest level at 120 feat, About 80 feet of
dril#ing and eross cutting at 80 foot level indicates
two ore bodies, each sbout 10 feet wide, separated by

15 feet of waste (schist), Ore is a heavy sulphide,
and said to contsin here 6 to 8% copper. The 80 foot
level is Truman's old work. : ;

The ore occurs as replacement lenses in schist, The
gtrike of the formation (and ore bodies) is generally

about 30° east of north, The 120 foot level, (work
of the present operators) consists of two arifts
reaching points about 70 feet south of the shaft and two
drifts north of the shaft, the further north face being
about 110 feet from the shaft, The two north drifts
‘are connected by a cross cut the south side of whieh is
largaly in waste (a2 quartz chimney easily discernible
in the outerop), but the north side of the eross cut
shows a width of 35 feet of ore, Both faces of the .
eross eut are in waste, but other ore bodies may imy L..*
beyond. All drifts are either in ore or following ore
on one wall to make better progress in the softer schist,
The gouth drifts are apparently following two streaks of
ore 6 to 10 feet wide, separated by a narrow band of
Crr bagren schist. Truman states that the average grads

' . of all ore encountered on this level would be around
; % copper. Development on the 120 foot level so far

| has, then, proved ore for a length of 180 feet with an

{‘.{{ a"rase “_iath of perh%’;g\)ao fee » a"\'lL'.,,'hI'pu.i'i‘V~vv'«_‘gh A'\:"'x,l\.'.e [ W/;L
e '\V Pﬁ‘-# PO e G . -:‘f .
\There is a strong gossan outeropping, showing in many
; é\g>g places striking copper staining, Near the shaft the
1o 0 1 Y outerop 48 more than 200 feet wide, but looking up the
o gulech it can be seen to split into three separate and

8
3
&

|
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Wer™a " Lt ™7 ) narrower leads, each holding strong for some 2000 feet

FIOE & el e e .k;mmmil they disappear over the top of the hill. Truman

0k T g gt 8 «’v(i'ff states there are good copper indicetions in these oub -

MV“”“Q“_AK\ei .. el |[crops at various points throughout their length, and

\ &wﬁﬁ\§“ §f ' /thet a tunnel he hed run (on the other side of %he hill

w’*’”ﬁ it

jwéﬂ %ww e e ¥/ I believe, and a couple of thousand feet from the uhaft5
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Fotes on the Orizaeba Mine, Continued.

There is aprarently no oxidized ore to speak of and

no sacondary ore. This holds at least near the shaft
which is sunk in the bottom of the gulech. Apparently
the underground flow has dissipated the copper as fast
agleached,

The property is equipped with a smell gasoline hoist
and pump. Drilling is now by hand but a 4-drill com=
pressor is being installed. When this is operating, a
new shaft is %o be sunk with its collar about 75 feet
above the bottom of the guleh. ’

Ore is hauled to Glendale, about 42 miles distant, by
6% ton trucks. Turkey station is some 8 miles nearer
bntistnep grades out that way mske the (Clendale haul
easier,
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very 1ittle copper sh on thése outerops which

are simply bands of schist showing heavy iron staining
end some quartsz.

The outerops are perallel and sbout 300 feet more
coprer shows than at sny other point on the property.
In fact the only other place where copper was seen
wae in the foot-wall outerop sbout 500 feet from the
shaft,

Near the shaft, the outerop is certeinly more promising
than at any other point observed and very good Judgmont
was used indoing all the work here, altho the shaf
itself is very badly located in the center of = guleh
having & large draindge basin and subjeet to floods.

The outerops as a general thing are not partieularly
promising and where it looks the best it doee not seem
to justify the hope for a very large body of ore beneath.

The group of claims ( 7 in number} lie 8lonz the strike
of the formation being 4 full claims long snd 3 claims
wide in the center. The 3 claeims in the center are
patented.

To the north are located the Hualepai patented claims.
There have been two shafts sunk here. In one of them
& crosscut at 180 feet passed thru a band of iron sul-
phide. Sample No, 4371 Au 0, Ag trace, Cu.0.12%, The
other shaft apparently uncovered nothing at all and

&s far as can begseen on the surface, there wes no good

reason for expecting anything more,. Semple #4371;
Insol 33.8; fe. 27.7.



ORIZABA,SOUTHERNCROSS

AND

HUALAPAI GROUP
MINING CLAIMS

MOORE’S MINING DIsTRICT
MARICOPA COUNTY - ARIZONA




2/0 '

' T Oizaba  Jeaowweery 26 1898 ‘ 1
! - ClannsLocated Belcher  Apriel /5 904
| i |
A | : ‘ ; |
{ Approxsmarely 1 Mineral Survey N© 2‘95 |
| Sec 29 TEMR 3 E | R OF |
| Wrrs ik TRy Arrzoree Land District. |

PLAT |

{ OF THE CLAIM OF
SN T 7100006022
KNOWN AS THE

ORIZABA & BELCHER

|

|

|

VAR NMoores MINING DISTRICT, |

NMericopee COUNTY Nrizoreee |

o Contawung are-Mrea of 36,715 Meres. '

R --- —- Seale of 300 Jeeet tothewich .
SUTNENED ANpr: 24 lo Mery' 2 906 LY

GUSLacees . |.Sretlz 1S gy Minend Sirvevor, |

i i ————— s

She Oregrnial Jlbeld Votes of '/’/lf'.)}ln evof the Mo Clacn of
S Tremarn

|

|

; Vearatier 127/3 lo /14°49 .
|

|

|

l

|

l

|

|

| lmown asthe
| 5

I

1

Orizebe and Beleler

Cfrome wheoh thes plet hay been nade wnder my direcieon |
| have been aanened and approved, and are on file in thes €ffece;
and S hereby cetyfv Wt they fitrrash suchan accurale desersp
tron of ‘sacd Mining (latn as well, of encorporated ae a patent.,
serve fully Lo idenlify the prevses, and that such refemvnce

vy made therem 1o natuial objects or pectnanend moruinents

as will perpetuate and fie thelocus thereof. :
G faritier cenufi tlat five Hundred Pollars worll of labor s

: oy~ Jor eac i
bevre egpended or wmnprovenienls malde J/I/MH satd Meridng.
L4

" A (Taieristy cleiineaiit or Jees  qraviéors,and Hhat
't o SAted provenerils corsist of
s
P 4 1
/,»" See Tudle
S i - that the location of saed nuprovements s cerectdy stows
11, o upen-thes plae, and that ne portion of said labor or un
Jorovernents. provements has been mncluded i the estanate of ecprered:
No./ DLrscov vrne/  S*E x 2 Varwe * 18o 8 lures wupon any olleer claern. \
Aex Taownar \ i R # /‘Z ,’: 'jgg J s Yred . 9 frirther certyyv thai thes 15 a correet plal of soed Wiy
Ko 3 Tiunsed ¥ o o ’ (latm made i confornaty with sard errgrual feeld notes of the
Mo & Shafr Ar @« IR Ji o survey ihvereof and the samee &y herely approved .
3 { |
( (Less"Soo creqpted o Bekter /oak) 2350 L‘; : s ““// 7 Z
i . ] F 7 sk AL o7t g
‘ S ”706/7/007, O n /.A..\//VWI lereerveds ( Mice . /7% ¢ f‘d
S % x % i‘lf e i i A
’ very Gper vt T lax 105124 a2 { V2 S VP LN Survevr Generad for
’ N, Cbt?/z.('(/f &L« 6:‘/0/* /00 i i
| Crear # Trorzy Nod SHaf? Orzobe /o€ Lo00 jj Jrenee 6 L 106 \ p 1 1 770/0¢/ .
i e S e e




	1986-01-0209
	1986-01-0209-01
	1986-01-0209-02



