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SCHEDULE &. TERMS 
of 

OPTION for PURCHASE CONTRACT 
of the property of the 

MOUNTAIN CHIEF MINING COMPANY, Inc. 

PRICE • • • • • • • • • • • • • • • • • • • • • • • • • • $160,000.00 

TERMS 

1. Cash upon acceptance of property wi thin thirty days 
from date hereof and execution of Purchase Contract, 
or within thirty days thereafter, if time is extenaed 
in writing for the additional thirty day period ••• 

2. Within six months of first payment purchaser shall 
cause to be erected and placed in operation an acceptable 
mill of not less than 50 tons capacity and to have same 
free of debt. 

2,500.00 

2(a) Six months after completion of mill, payment of • • • 12,500.00 

3. Or, should mill not be in operation wi thin six months 
of said first payment, said second p~yment shall be 
made at the expiration of six months from the date of 
payment of said first payment, and an extension of six 
months for the completion and placing in operation of 
said mill shall automattcally go into effect. 

4. Balance of purchase price ($1~5,000.00) to be made in 
five equal payments, payable each six months; first 
one-fifth payment to be made twelve months from date of 
payment of s aid first payment: 

$29,000 x 5 -- 145,000.00 

Total • • • • $160,000.00 

DISCOUNTS 

5. Commencing from date of second payment any or all deferred 
payments made prior to due date, may, at the option of 
purchaser, be discounted, a t the rate of 12% per annum 
except that royalties paid in advance of and to apply on 
deferred payments shall not constitute hereunder an advance 
payment or be entitled to discount. 

INTEREST 

6. After the lapse of 18 months from the date of first payment 
deferred payments shall draw 6% interest per annum, and said 
interest paid semi-annually. 

ROYALTIES 

? All royalties as and when paid shall be applied on account ~ 
the immediately next ensuing maturing payment. 
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ROYALTY UPON CRUDE ORE SHIPMENTS 

8. No crude ore shall, be - shipped until after second payment has 
been made; except that by anticipation of payment of said 
second payment before due date shipment of crude ore may be 
made. ' 

9. Thereafter crude ore of th e gross value of ~~ ?5 .00 or upw ards 
may be shipped at a royalty of ................ 20% 

10. No crude ore of less than gross assay value of $75 .00 shall 
be shipped. 

11. Royalties shall be calculated and paid upon net smelter or 
mint returns. 

12. 

13. 

ROYALTIES UPON MILL PRODUCTS ' 

When produced from mill heads not 
' $10 .00 (or less) up,to $25.00 per 

exceeding assay value 
ton . . ' . . . . . • . 

25.00 up to 50.00 " • • • • • It • • • • • • • • • 
50.00 up to 75.00 , tt • • • • • It • • • • • • • • • 
Upwards of $75 .00 per ton • • • •• • • • • • • • • • • 

WORK 

Subject to customary strike provisions etc., 

of: 
10% 
12i% 
15% 
20'/0 

Work to commence within 30 days of acceptance of property; 
wi th:' 
First period of 30 days, not less than 150 man sh ifts per month 
Second " " 60 tt " " It 200 " ft' " " 
Third " " 90 " It " It 300 '" It It If 

Thereafter as buyer sees fit provided mill is in operation or 
in place thereof payments aggregating $22,500.00 have been made . 

GENERAL 

14. Such other terms and condi tions usual and c'ustomary in a 
purcha s e contract of the above nature in form acceptable to 
the company's attorney. 

TITLE 

15. One of the claims , is patented; balance of claims held under 
U. S . possessory ti tle laws. ' All property free of encumbrance and 
with good and clear title. 

ESCROW 

16. All papers to go into escrow with the Bank of Arizona , 
Prescott, Arizona, subject to customary stipulations. 

NAMES 0 F CLAIMS 

17. El Pero Bonito, patented lode mining claim, patent of which is 
duly of record in the office of the County Recorder of Yavapai 
County, at Prescott, Arizona, in Book 75 of Deeds, at page 11 
thereof. 
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And the following unpatented lode mlnlng claims, the names of 
which and Books of Mines and pages therein, where the location 
notices thereof are duly recorded in the office of the County 
Recorder of said Yavapai County, ere as follows, to-wit: 

Name of Claim 

Golden Central 
Fraction 
Golconda 
Golden Central No. 
Mountain Chief No. 
Queen 
Aquarius 

PRESCO'IT , ARIZONA 
JULY 15, 1936. 

2 
2 

To Mr. Cecil G. Fennell 
Iron Spring 
Yavapai County 
Arizona 

Book of Mines Page 

42 24-25 
42 g5-96 

105 32 
140 455 
141 221 
141 403 
140 457 

MOUNTADf CHIEF MINING COMPANY, Inc. 

By (Signed) Francis D. Crable 
President 
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TEE MOUNTAIN CHIEF MINES 

The Mountain Chief Mines, the property of the Mountain 

Chief Mining Company, an Arizona incorporation, are situated 

in the Castle Creek Mining District and lie on Rockwall. Gulch 

(the east fork of Humbug Creek), about one mile north from the 

forks of HUmbug Creek and Rockwall Gulc h and one and one half 

miles northerly from the former postoffice of Columbia, on 

Humbug Creek, Yavapai County, Arizona. 

The mines are reached from Hot Springs J"unction a 

station on the Santa Fe and Prescott and Phoenix Railway, by 

a standard mountain road thirty-two miles to Columbia, thence 

by trail one and one half miles to the mines. The grade from 

Columbia to the forks of Humbug and Rockwall Creeks is a half 

mile of six percent and from there to the mines one mile of 

10 per cent rise. 

The member claims of the group are as follows: 
Full claims. 

El Pero Bonito patented claim 
Golconda location 
Golden Central " 
Golden Central No.2 H 

MOuntain Chief No.2" 

Fractional claims 

Fraction location 
Qu~en " 

(above claims are contiguous and have 
area of about 111 acres.) 

Aquarius loca tion 
(has 20 acres, making a total of 131 
acres, more or less.) 

The Mountain Chief Group takes its name from the prin­

cipal claim, now the El Pero Bonito patented mine, but formerly 

and still popularly known as the Mountain Chief mine. This 

claim lies across the Principal Meridian partly in section 

12,T8N, 1 r., and partly in section 7', T 8 N, R 1 E of 

G &, S.R.B. &, M. 
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The elevation at the southeast corner of this claim 

is 2,700 feet and at a point 100 feet east of the west end, 

and the highest point on the vein is 3,370 feet a bove sea. 

le vel. 

The topography is extremely rough, abrupt hill-slope~, 
o average of 26 from the crest of the ridges to the east and . 

west, to the bottom of the gulch. 

The country rock of the group is the regular regional 

Yavapai schist, Pre-Cambrian. The schist has been cut by dikes 

of different ages and different materials. The oldest intru­

sion is a rhyolite porphyry dike, pegmatic in texture, of 

from 40 to 70 feet in width, with apparent strike of N 30 E, 

and dip 50 to northwest. The dike material Sl ows plentiful 

glassy quartz, large and well developed orthoclase crystals 

and a little sericite in the ground mass. 

At a point 40 feet east of the east end of the El 

Pero Bonito claim or 50 feet east of the west end of the 

Mountain Chief No.2, a post-mineral f ault strikes N 15 W 

with dip W at 45. This fault has brought the east end of the 

Mountain Chief Vein back again to the center line of the claim 

being a normal fault and the lode working to the north i50 

feet, or in other words, the lode line was set to ·coincide 

wi th east end of the faulted vein, which left the vein off 150 

feet to the north. 

The ore occurs as dike-veins or as it appears, as 

quartz veins accompanying the pegmatite dikes traversL ng the 

schist. The pegmatite dikes appear to have a vein-like 

segregation ·of quartz running with them and the gold is found 

therein. The quartz may be found in the center or on either 

side of the dikes. This quartz is generally clear and glasa-­

like wi th seldom visible gold. 

. On the Golconda there are three veins all passing 
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through both ends of the claim. They are as described above, 

dike-veins. The north vein, 85 feet to the south, from the 

north side line has 600 feet of tunnel work. Part of this 

working has been stoped from the 100 feet level t o the sur­

face for a dis tance of about 150 feet, with a stope wiqth of 

li to 3t feet. The claim is credited with a production of 

2.,000 tons of milling ore of over 1.5 oz. gold per ton and 

some shipping ore of over 18 oz. gold per ton. Other workings 

of the different veins produced some small amount of ore which 

was treated in the four stamp mill near Columbia. 

On the El Pero Bonito four tunnels have been driven, 

getting a depth in the upper three of 235 feet. The fourth 

tunnel is 128 feet lower than .No. 3. See map. 

The upper adi t 185 feet had stopes wid,th of 1t to 5 

feet and produce'd 100 tons of shipping ore of over 18 oz. 

gold per ton. It has been 50% stoped through the 50 feet of 

backs giving 250 tons of milling ore of 2.5 oz. gold per ton. 

It is now caved from portal to surface. This level wi 11 yield 

350 tons of 1.5 oz. gold ora. 

No.2 adit 280 feet in length from portal face to 

breast has 75 f 'eet of back and has been about 45% stoped and 

furnished 1,100 tons of ore of better than 1.7 oz. gold; of 

the latter some portion was shipping ore. This level will 

yield 1,500 tons of ore of 1.4 oz. gold per tom. 
-, 

No.3 adit has 540 feet with 106 feet of back and has 

furnished 300 tons of 1.25 oz. gold per ton; and will yiel~ 

6~500 tons of ore of 0.9 oz. gold per ton. 

No.4 adit has 270 feet of workings but owing to a 

devious course has an actual advance of 110 feet on the vein. 

This leaves the working still in the pinch due to the vein 

obliquely crossing the quartz-rhyolite-porphyry dike, with 10 
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inches of ore of 0.4 oz. gold per ton. However, at a point 

70 feet southwesterly and 25 feet higher, from the breast of 

this adit, the bottom of a 100 foot winze shows regUlar mill­

ing ore from the collar down; in fact some phenomenally high 

grade ore was taken from this winze, paying more than the 

cost of the operation. This block will furnish 7,000 tons of 

ore of O.g oz. gold per ton. 

There are three other veins on this claim but none are 

developed. 

The Golden Central claim has three veins, only one of 

which has had any d~velopment. Considerable shipping res been 

taken from this claim which hold the record for high grade 

shipment for the district . No estimate can be maae on yield. 

The mines were operated during the nineties and the 

nineteen hundreds, the El Pero Boni to being one of the old est 

mines in Humbug District . These claims have produced over 280 

tons of ore of an average grade of 18.5 oz. gold per ton, wnich 

was shipped to various smelteries at a cost of $50 .00 and over 

per ton for freight anq treatment. One campaign produced 6,000 

tons of ore of 1.5 oz. gold , which was milled in the four stamp 

mill on Humbug Creek one mile' south of the mine, at a tailing 

loss of from 0.35' to ,0.85 oz. gold per ton. 

Another 1,000 tons were later taken from the property 

at various times by lessees, with an average value of 1.55 

oz. gold per ton. 

Two nuggets worthy of note were found, one of 15.5 

oz. gold and one of 3.5 oz. gold . One lease, that in which 

the 3 .5 oz. nugget was found, produced 300 oz. gold from 10 

feet adrift. Some years ago the owner moved to California 

and the property has not been operated since; while he was in 

residence t here the mill office and all records therein were 

destroyed by fire. 
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The Mountain Chief No .2, which is the east end ex­

tens ion of the El Pero Boni to, sh ov s the main vein commencl ng 

at the west end and traceable throughout the length of the claim. 

At a point 75 feet from east of the west end a 10 foot shaft 

shows 4 feet of ore of 1.25 oz. gold per ton. 

The Golden Central No . 2 vein shows to traverse the 

full length of the claim. A sample from the dis cowery 800 

feet from the west end of 3 feet of ore showed 1.4 oz. gold 

per ton, a four inch streak shows 2 . 5 oz. gold and a six inch 

and a two inch streaK each g ave 0.64 oz. gold per ton. 

The ~ueen ground has no development and is held for 

millsi te purpose s , the mineral showing being rather weak. 

The A~uarius has three veins regular, one shaft on 

the south east corner showing an 18 inch ' vein of O.~ oz. gold 

per ton. The east end also sho~ good strong ore of 15 to 20 

inches, of 0.65 oz. per ton. The purpose and use of this 

claim is as a water claim. 

I estimate that the Mountain Chief (El Pero Bonito) 

main v,ein will produce, ab ove the 360 feet level, 15,000 tons 

of ore of 1.04 oz. gold per ton. Basing the values on gold 

at $35 .00 per ounce and allowing a 10% tailing loss, there 

would be recovery of $32 .76 from which should be deducted $5 .00 

per ton for mining and milling, leaving $27 .76 per ton or a 

total of $416,400.00. 

The Golconda north vein in its present stage of de­

velopment will furnish 4,000 tons of ore of value of o.~ oz. 

gold, with the same deductions as above that will net$~3,400.00, 

making a total of $509,400.00 for positive ore. 

It is, however, only jus t to the mines that the 

probable are be referred to~ 

I estimate that 50,000 tons of ore can be extracted 

from the main El Pero Bonito vein below the 360 and 660 levels. 
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This last is the level of the Golden Central Crosscut ad it 

which has already been driven 600 feet, but lacks from 100 

to 150 feet of reaching its objective -- according to the diP 

of the vein. This ore extending to the west end of the 

Fraction claim together wi th the full length of the El Pero 

Bonito claim. Allow width of vein of 2 feet; allow 35% of vein 

to be waste; 64% of vein as ore, 50,000 tons. This ore will 

carry not less than 0.65 oz. Gold per ton and at ~O% recovery 

or $20 .47 per ton, this will give $1 ,023,500.00, deduct mining 

and milling costs of $5.00 per ton, leaves ·- "773,500.00. 

Another probable credit is that ore in the El Pero 

Bonito and Fraction, as well as the Mountain Chief No.2, 

below the level of the zulch or in other words, below the 

level of the Golden Central crosscut. ·The ore is proven in 

the vein to the west from the east end· of the El Pero Bonito 

and again to the eas tat a point 2700 feet in tha t dir·ec tion. 

At this 2700 feet point, a tunnel has been driven on this vein 

600 teet in a westerly direction cutting two feet of ore. 

From this 3,200 feet on the vein we can expect to win 

35,000 to~s of ore per one hundred feet of depth. On a basis 

of a gold content of one half ounce per ton, and a ninety 

percent reoovery, allowing six dollars per ton for mining and 

milling, there would be left 341,250.00. As this charaoter 

of ore deposi t is pronouncedly the mes t deep seated (dike­

veins of pegmatic derivation) it is to be anticipated that the 

ore will extend to profound depths, such as the Congress and 

others in the vioinity; we therefore, may reasonably expect 

mining to reaoh 1,000 feet in depth with operating conditions 

and costs as above given tn this paragraph. 

I recommend the property as being a highly valuable 

group of mines with strong potentialities for a long life as 

a high and continuous dividend payer. 
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Water is at hand on the east end of the El Pero Bonito 

and is also to be found in the gulch at the center of the 

Golconda claim. I advise that a s haft be sunk at the discovery 

of the Mountain Chief No.2, both as a s ource of hi gh grade 

and of water. A mill should be erected on the Queen claim, 

th ereby making all ores tributary thereto, with a downhill 

haul. It would be neces sary to bUild one mile of r oad to this 

poi nt, but the cost would be amortized in the fir st six months 

of operation. 

Jonathan Gordon, E. M. 
Tombstone, Arizona 

June 17th, 1934. 
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. D.O.r1h 8148 line 1'1 .. 600 te , of tWUltl wo~. ParI ot 'h1. 

world.ng u. b •• n S ,ope4 trom the 100 t •• , 18.e1 0 ,he .~ 
tao. tor I d~ tlUlO' of about. 150 t •• ,_ w1tll a 8~pe w14,h ot 

1. ~ at t.... !he ole1. 1. oredl\.« with a pro4uo\lon at 

8,000 10118 ot allllo,s 0,.. ot ev·or 1.1$ oz. 801<1 pe~ 'Oil &D4 

80 Ihlpplng or ot over 18 0&. 014 per ~. O'bel' wOl'k1 ... 

ot th e 41 tt.rent •• lna Pl'o4uoe4. 80.. ...11 .. OWl' ot on -hiGh 

••• tHated 1n " he tour ''haP a111 near Colwabla. 

Oil the Xl ',ro Bonlto tour tunnel. b ••• b.'a 4rl •• ". 

getting a depth in. the upp r three of 235 t.e'. Tbe tour,h 

tunnel 1 128 teet lo ... r theA Ho. 3. see .. p. 

The upper actlt lBti teet ~a4 ,tope •• 14th ot 1. to C5 

teet and produoed 100 tODS ot shipplng ore ot o •• r 18 oz. 

l4 per ton. It bee beea 5~ &to,.d throuah tbe 00 teet Qt 

baot "yilla 810 tone ot .ral111ag ore ot 2t(D oz., &014 1*.1' 'toll. 

It 1a now oa •• 4 11'GIl portal to .urt.o .• 'rhi. level "11 11.14 

3&0 tou ot 1.6 oz. 8014 0" __ 
No. I 841' aeo tt.' in l.nltb t~(). portal taoe '0 

br.e.' be.. " te.t of baa" and b •• boen about .. atoped u4 

turalahe4 1.100 ton. ot ott of b.".r 'haa 1.' o.~ 80141 ot 

'he 1." r eo •• portion •••• h1Pping ote. Thi, 1 ••• 1 w111 . 

,1814 1,600 t~n. ot ore ot 1.4 01. SOld per ioD. 

o. 3 a41' ha. NO t •• , .1 tb 106 t •• , of baot aAd baa 

tur1l1ahe4 300 tOD ot l.2~ 021. ld per ton. and 11111 l1elA 
• 

6,500 tea. ot or. of 0.' oz. gold pel' Ion. 

!fo •• a41t baa .'0 t.t' orwoJ'tlnp b\lt 0 .. 111$ to • 

devious oourse has an aotual advaDe. ot 110 t •• , oa the vein. 

'!'bla 1 aYe_ the worK1.ng .t111 1n tbe pinoh due '0 the ,.elA . . 
obliquel,. oroa8iDg Ule quartz-rlQ"ollte-porphfry 41ke. with. 1,0 
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iaob •• of ore 010 •• oz. go14 per ton. Bo.ever. at a pOint 
, 

'0 t •• , southwesterly ,.4 sa t •• " bisher, troll 'he bJi ••• ' ot 
, 

thie e41'. tbe bQ'ttoa Of e 100 toot winze Bbo •• J."esUl.ar mlll­

lng ore troa tbe Gollar down; in taot 80me ph_.om nallyblsh 

graa, ore waa taken tr. thi. wlaze. pal1u.g ore 'b .• a tbe 

oos, of 'he operation. 'fbis b.look w111 furnish" .000 to .. of 

ore ot 0.1 oz. 8014 pel' 'loa. 

There ar. thr.. 0 th ., •• 111a on 'h1 & o-la1a but Iloa,are 

de.elop •• 

The OolO.n Oen.Ua.l olaim b • three •• 1n8 , onlY one or 

wh10h haa had any 4 .... 1opm.Qt. . Coulder ble shlpping I betA 

'abUl tro. this oWa whloh held tbe 1'8001"4 tor blBb prada 

shlpmellt tor the eU.,ettlo'_ No 88 laa_ oan 'be meat on 71eld. 

Ttl. 11111 •• wen operate' 4vl.s 'be nlaetie. and tbe 

ninet •• n 11w:1<1re48. the Xl PerC) Bonito "e1l18 one of 'the old est. 

min.a 111 HumbUg Dt.trio'_ the •• ola .. be'"~ pr04Qoe4 over 880 

~D. of ore of an ayerage at «e ot 18. oz. 8014 per tOll, ctob 

••• shipped to •• "lous sJl181 •• rte. at e 008' of '60.00 .a4 oveJt 

per ton tor freight and treatmen'. OAe oeapalgn pro4uo.4 1,000 

tone of ore or 1.6 oz. go14 . whioh ,. B 111e4 in the tour at.., 

al11 on HumbUg Oreek OD mile south of tb mine •• t a tailing 

los. of trom 0.30 ~o 0.80 oz. gold per tOil •. 

Atloiher 1,000 tons were later taken trOll tbe property 

.\ 1'arlous tl ... by 188."s, with an a"erage valu. of 1.41:i1 

oz. 6014 1*" toa. 

1.'110 nusP'. 1tor'b7 or no'., •• re fOWld., one ot l.f>.O 

oz. go14 an« one ot 1.1 oz. go14 . 011 lease. 'h.' ill GLOh 

tbe 8.5 oa. nuaet wa. tOWlet, prod.ed 300 oz. lola trom 10 

t.e"aelt't. Some ,ears ago llb o.ner moftcl to Oal1torllJ. • 

• 04 the propertT hu no, It,.a opera' •• 81no.; wh.l1e be .... 11l 

re.ld.noe 1:he1" 'he mill ottto. and 811 r.oor4. therein were 

4 •• 'roye4 hI tire. 



.. . 

'tbe Mout.in Chier BO. 2, .blOb 18 ibe ea.t el14 __ 

"Ul0D ot the 1 Pel'O 8ora.lio, _Gl. the .. In f.1D oo.eaoing 

at tbe ••• t ell4 Ud traoeable throughout be 18AS'h ot t1:Ia olelll. 

A' • poln' 70 te.' trom eaa' ot tbe •• a' to4 • 10 too, abat' 

sho., , te., of ore ot 1.e& oa. 014 per tOil,. 

lJ'he Golden Cen~al No. 2 Te1n sho •• to Ua.er.e the 

fUll lenctb of ,he olala. A ... ple fro the 411 oow err 800 

t et fro . tbe weat en ot 8 te.' ot oft abOwed 1.* oz. 8014 . 
per iOll, a tour 1noh av •• t abow. 2.G oz. 801el •. 1).4 a alx. taoh 

and a t1l0 inoh streak e.ab sav 0.64; oz. goldpe,r tOll. 

«t'be ~D grOWl baa no ct •• elopaellt and is he14 tor 

m1181 t. pW'po.e &l t tbe Illnerel ,how1ng be1us rather. eak. 
, 

t., 

The Aquariu8 bet tbree vein regular, one ehatt OD 

the 8Outb. ••• , Gorne'r bowll1g an 18 inch .ein ot O.i OZ~ go14 

per ion. ~be e.at .rut a180 sboa 8004 .trClA8 or ot 10 to 20 

lnohee. ot 0.60 OCt per t.on.. Tbe purpose and use ot thie 

oaill 1 ••• ... '.1' ola •• 

I •• ~a'e ~, the Mountain Chlef (11 P.~o Bonlto) 

.. 1n ,elD w111 produo_, aboY' tbe &60 t •• , 1 ••• 1. 16,000 toAe 

ot ore ot 1,(M 0.. old per- ton. B. '.lu •• on 8014 

_'36.00 per oua~e •• d allowlag a l~ tal11Aa 1088, there 

wQuld be ".tofer, of "2.,e t~om .hiOb sbould be 0e4uote4 .00 . 
per ton tOlt aiDing &ad Ililllns. lean .'.7e per 'ton or • 

• 
10tel ot 16,.00.00. 

The OOlooA&il t40nh "ill 1n. lu prese., ." ... ot a.-
I 

v.lopment w111 turnlab '.000 tOPa of or ot .alue ot Q.I oa. 
~ 

. 14,.1 tb the , 484uo1;10D.8 &8 .bo .... that will net .93,400.00. 

_Id.ng a total ot 509.'00.00 tor poa1 't1, •• ()"-. 
# 

It 18, however. oAl, JU " to tbe min 8 that the 

probable ore be reterred toL 

l: • U. mete tbat 50,000 tOil ot ore oan be exvaoted 

trom the .. In 11 Pero Bonito velD belOW tbe 860 end O&Ole'els. 



Thle last 1* the level ot the Golden Oentral Cl"08aout a41t 

"bleb h • alrea47 been .. 1 .... A 800 te.t, bu't laota flo. 100 

to 150 teet of ,I e oh1ng ,. t. ob Jeotl • _. 80(lOt41ng to the d1p , 

of the 1'eUl. This ore extencttng ~o t .he 'It ., end or tba 

Fracilo.o. 01a1 together wl1ih tbe rull lenath ot the 11, 'ero 

DoIU M ola1_. Allolf w14'th of ,oUl or 8 t •• ,; .110 ... of ,.1a 

to 1» ..... , ..... of •• :11\ .. Oft,: 10,000 tOile. 'lb18 o.r.e w111 

o r:t1 not 1.. theA 0.65 o. 0014 per t on aG4 .. , ~~ "00"1'1 

.4 lUlling costs ot $thOO pex- ton. 1 ••• - ,'''15,600.00. 

4no'tbu pJtOb olo oredit 1 that ore in tile 11 hro 

Bon! to A4 Fraotion.as .el1 as tbe Mountain Oble: o. S. 

below the 1 ge1 Of tile dul.,ch 01' in O~fJ.r' worda. below ~b, 

level of the (101 ' CeQ"ral oro. out. The Ol'O ts P.rOf en 1n 

the ,in to the ••• t from the e t nt ot tbe 1 Pero. 'hn1 to 

n4 saiA '\0 tb. eee" $' point, 700 teet tn tbe. t 411"00'100. 

At tbls 2700 tee' po1n1:. a 'tunDel be been 4rlY -n on 'bla ".1" 
600 tee' in _ westeltly cUr etton cutt1ng '.0 teet of ore. 

From this 3.200 teet on ttl w1n we Oan expeot to .,1n 

55,000 tOll ot ore per on hundr 4 f 't of 4opth. On. baai. 

ot a so14 eo»:tent of ,on, h It ounoe per ton. and '8 .n1neV 

1'0 t rooov 1'1. allow1ng 1% dollars per tOG ,to~ II1J:U.ng and 

111na. 'there 1roUl.4 bo let" 14.1..800.00. As ~ls Qh~.ot r 

of on tepos1 t I s pronouaoectl, 'be aGJ , a .. p 8eat. (4ike­

"eina of peill.'10 4er1,. '1011) 1t 1s \0 be utl01p.184 thal 'he 

ore .111 extend to protQQ4 aepth •• such 88 th. 'Oonar.' •• 4 . 
oth¢r8 18 tbe 1'101a1~li we th.ra oro. IJ181 1'eaa'OI\8b11 ex~o' 

~D1ng to reaoh 1.000 te 1 tn 'epth lth opera'ing oon~1tioa. 

and ooa'_ 8a .boy. &1yell in hi. paragraph. 

1 reoo 104 \he pIOP.rt, 88 beiDg a bilbll .aluabl. 

sroup of Il1ruu, wi th strong po entla11 t1e. tor a lOQg l1te .a 

a higb and continuous 41y14en4 p.yr. 



"" . l/ . , .. 

Water 18 at haA4 on' 'he at .n4 ot lb •• 1 Pera 8On1'0 

a04 1 a180 to be toWl4 In \be ulcth at tbe 0 'el' of the 

Goloon4. 01a1a. X adv1se tbet • shari be ault a. ~. 4".ooveJ7 . 
,of _e ' untaln Ob1 t o. 2. both aa a oUl"O' of hlp &rade . 
a114 ot wet r. A Idll ebou.ld be er.o~e4 00 tbe U"1\ 01e1a, 

tber.by akin ell ore. 'rlbutaror thereto, with. 4ownbl11 

haul. It wou14 be neo.e .r, to bUilt one 11. or road to thi. 

po1nt, but tbe ooat would b .. ort1ze4 1n tbe tuet 81x JIlOl1ths 

or oper tlon. 

JODathan Gordon. • 
Tomb t " A.rl.~ 

JtaDe l'1~Jit li34. 

• 



JUae 28, l~li 

Owaed by lhe Xeuntain Ohlef Mlnlng Oompany. an Arizona 

oorporation. organized Maroh 23. 1i33 with auihorlzedcap1tal 

ot ten million share.e ot D.cll-assessable oo_on stook: pal" 

value .1.00 per share. 

stook to the ~alue or 100.000 bad be$D issued prior 

to May 193~ presumably for propertr. Except as aGo.e no 

other stock had been author1zed tor issue except to the 1n­

oorporators and no applicat10n for permission to sell stook 

had been made to the Corporat10n CO_18s1on. 

Ottioers ot the Company 1n 1~35 were: 

:franois D. ,Crable, PresIdent 
Jonathan Gor40n. -V1ce-Pres1dent 
Oharles B. Adama, Se.',. ~ Tre ••• 

Crable and G~rdon were eaoh sa14 to own about a lis 
1nierest 1n the propertf. 

In oct. 1931, property was optioned to 'ennell tor 

t175,000 whioh tigure was la'er re4uoed to .110,000 thru pro­

y1dlAg • 3'~ oomm1ss1on to Fennell. OptIon exP1red in -36. 

(NOD by G. II. 0 .. ,. These tl6'1r-8s are simply nut" 

and 1t owners still beve any suoh absurd ideas regarding value 

it w1l1 not be worth while to t ollow the _tter uP. see oOPY 

ot contraot attaohed). 

Th1s mine was tormerly owned and operated by the 

Ohamp!e family ot Castle Bot Springs who made sh1pments of 

h1gh grade ore 1n, the early days but obv1ously should not 

ba ve d1soontinued their work: 1t they st11l had a chance to 

mae &nJ 5uob bloQk:a ot ore a& are estiJD.ated by GordoA" par­

tioularly when the, had a m111 operating 11'1 th1s v101n1tJ. 

The ta111nsa trom tbis .m111 shoUld be well .eurth reworlC1r.g 

it they st111 belong to the Mounta1n Oh1et Oompany. 



S·, - : 

Sinoe jonathan Gordon 1s one ot the owners h1s report 

shoUld o~vlously be oheoked by an independent eng1neer, 

Very probably there are 80lIe bloolc:s of bigh grade ol'e 

leti in the u~per workings and perhape a substantial tonnaee 

~at would pay to mill wl'h present prioe ot gold. ~ber.tcr. 

8mall .oale operatlonsmlgbt be conduoted witb prot1t tOl' a 

t1a. work1ng \Ul.der .. bond and lease with reasonable rOla11l1' 

paJ1lents to 'he owners. The· d1str10t 1s notoriously pook.t, 

with high value. near the 8~rfaoe resulting trom seoondary 

enriohment and no large m1ne bas eve~ yet been developed in 

this aeotion as values rap1dly tade O\\t .1 ttl depth •• a&1 be 

interred to be the oase wlth the Mountain Ohiet. 

Fennell says tbat he has examined the property and 

thinks well of it and he took 11 tew suples wh ioh were oheeked 

by Carl Barth but theydld not make any thorough investigation 

suffio1ent to conf1rm or refute the est1mates of Gorton whioh 

may be muob exag8Brat.d. 

A brief 1nvest1gation 111 th cutt1ng ot 20 to 50 

e.-pl •• (1t the workinss ~. now aooessible) should probably 

tell the stcry. 

G. M. Oolvoooress8s 

\ 
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Tbe lIountaln Cbief II1nes, the property ot the JIounta1n 

Cblet lUlling ComP&Df, an Arlzona inoorporatlon, are s1 tuated 

ln the Ca8tle Creek Mln1ng Diatr10t and 11e on Rookwall Guloh 

(tbe east tork ot Humbug Oreek), about one mile north trom the 

forka of Humbug Creek an4 Rookwall Guloh and one and one halt 

miles northerly trom ~be tormer p08tattlc. ot Columbia, on 
. . 

Humbug Creellt, Yavapai Count,., Ar1zona. 

The adne. are reaohed from Hot Springa Junotion a 

stat10n on tbe Santa Ie and Pre800tt and Pboen1x Bailwa" b1 

a standard mountain road tbirt1-'.o mile. to Ooluabla, thenoe 

by trail one and one balt mile8 to tbe ainea. ~be grade from 

Columbia to the torks ot Humbqg and Rookwall Cr •• k8 1. a halt 

mile ot aix peroent and trom there to the JD1nes ODe mile ot 

10 per oent r1 • 
The member claims ot tbe group are as followst 

Full olaims 
El Pero Bonito 
Goloonda 
Golden Central . 
Golden aentral No.2 
Mountaln Cbief No. 2 

patented olea 
looation 

" 
" 
" 

Fraotional 01a1 .. 
Fraotion looatlon 

.-. " Qu •• n . 
(above 01a1.. are oontlsuou8 and have 
are. ot about 111 aore84) 

Aquariua ' looation 
(baa 20 aores, making a tot~l ot 151 
aoree, more or le8a.) 

The Mountaln Ohlef Group take. lta na.. t.r~ tbe pr1n~ 

olpal ola~, now the Xl Pero Bon1to pat.n~ed ~ne, but to~.rly 

and stl11 popularl, known a8 the Mountain Ohiet mine. Thia 

01a1a 11es aoro .. tbe Prinoipal Mer1d1an partly in sectlon 
J ",; • ,; 

12, T 8 H, • 1 W., aDd partl,. in aeotlon 'I, , 8 :I, , 1 B ot 

G • B.R.B. &. M. 



The eleyation at tbe southeast oorner ot thi. olaill 

1. 2,'100 teet IDd at a po1.i 100 teet ea8t of the weat en4, 

and the higbest po'1n' on the •• 1n 1s 3,3'10 teet a bOTe eea 

level. 

The topography i8 extremely rougb, abrupt hill-slope •• 
o 

average ot 86 trom the or •• ' or tbe r1dges to tbe east and , 

weet. to the botic. ot the gUloh. 

The oountry rooltor the gE"oup 1s the regular regional 

Yavapal 8ohist, Fre-Cambrian. The soh1st ha. beea out by dlkes 

ot dltterent ages and ditterent mater1als. The oldest lntru­

sion 1s a rhyo11 te porphyry dlke. pepatl0 in texture .• ot 

trom. 40 to 70 tee' 1n w1 4th, w 1 th &pparen~ sir1 Q Q t N 30 llit 

and dlp 60 to northwest • . The 41ke materlal I!b. ow. plentitul 

gla.sy quartz. large and .ell de.eloped ortboo~se orystels 

and a 11 ttll atrlcl te 1n the ground mae8. 

At • point '0 teet east or the east end ot the Bl 

Pero Bon1 to olal. or 10 t •• t •••. t of the we8t .ad. ot the 

lIounta1n Olller No. I, 8 poet-.ineral fault strikes B 10 r 
with 41p W a~ ,&. ~b1. fault ha. brough' the ea.' end ot the 

Mountain Oblef Veln back agaln to the oenter 11ne ot the olaiR 

belng a nOrRal fault and the lode working to the nor'h 150 

teet, or 1n other words, the lode line 1I.S set to 001n01de 

111 th east end ot tba taul ted vein. whioh lett tbe vein att 150 

teet to the north. 

The ore occurs 88 di.ke-ve1ns or as 1 t appears. as 

quartz velns aooompanying the pegllat1 te dUces traver~ Gg the 

sohist. The pegmatlte dtkes appear to have a vetn-llke 

segregation ot quartz running with the. and tbe gold is f0lU).4 

tbereln. The quartz may be tound ln the oenter or on e1 ther 

side of tbe dik... Tbls qu.~tz ls sanerally olear and glaa. 

lit. w1th .814om visible gold. 

On the Goloonda there are three veine all passing 
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through both ende ot th~ ola1a. They are as 48sor1bed above. 

d llee-ve ins , T)le · aor'h vetn. 8~ teet to the south. troll the 

Ilorth 81 de 11ne hu $00 tee, ottunnel work. Part ot ~h1. 

wort1ng hal be.~ ,8 'oped. tram ~e 100 te.t le.el to the sur-

taoe tor a d·18 tance ot about 1.50 tee'. wlth a stope w14tb ot 

1i 'to 3t tee'. The clalll ls ore41ted with a productioll at 

8,000 toDS ot ~111ng ore ot over 1.5 oz. 801d per ton and 

some ehIpplng ore Of over 18 oz. gold per ton. Other worki»s a 

of the 41tterent .eln8 produoed 80.e .. all ... ount ot ort wbloh 

.a. tre.ted in the tour ata.p mill near Oolumbia. 

On tbe 11 Pero Bonito tour tunnels have b.en dr1ve., 

getting a depth in tbe upper three ot 235 te.t. The tourtb 

tunnel is 128 teet lower than No.3. See map. 

The upper adi t 185 teet :&a4 stope. w1d tb ot 1" to {) 

teet and produoed 100 ton8 ot shIpping ore ot over 18 oz. 

gold per ton. It has bee. 5~ stoped 'through the 50 teet ot 

baoks giving 250 ton8 ot .1111ng ore ot 2.5 oz. gold per toa. 
It is now oav.4 t~ora portal to surfaoe.. Thi. level 111.11 y1eld 

350 '00118 0 t 1.5 .0 $. gold, ott • 

No.2 841t 280 tee' 1n l.ng~h trom portal tao. to 

breaat hea 'Ii tee' ot baclC and hal been about .~ 8'tiOped" and. . 
turniahe4 1,100 10as of ore ot better th~ 1.'1 oz. 8014, ot 

the latter aom, port1onw.a ehlpp1ng ore~ This level .111 

7ield 1,500 tone ot ore o.t 1. ~4 oz ~ gold per to •• 

Ko 41 3 adi t baa '''0 t •• twi. 106 t •• , ot baok an4 haa 

furn1ebed 300 tons ot 1.2~ OZ, gold per tOll, end .1l1 11,14 

6,500 tona ot ore ot O.~ oz. gold per ton. 

Ho. " adl t has 270 te.' of workings but o .. lns to a 

devioUs oourse has an aotual advance ot 110 teet OD tbe veln. 

Th1s leaves the worlUng stl11 in the p1noh due to the ,.eln 

obliquely cros8ing tbe quartz-rhYolite-porphyry dlke f wltk 10 
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inohes ot ore of 0.' O~. gold per ton. Bowever. at a polnt 

70 teet southwesterly and 25 teet h1gl1er, trom the brea8tot 

tbis adi t, the bottom or a 100 too, winze snows regUlar mill .. 

lng ore from the oollar down; in tact some phenomenally hlgh 

grade ore was taken trom thie winze, pay-1ng more t):,lan tbe 

oost ot the operation. This blook w111 turnish 7.000 tons ot 

ore of o.~ oz. gOld Per ton. 

There are three 0 tber ,.1As on th1 s olai. bu t none are 

developed. 

~ Golden Central ola~ baa three .eins. only one ot 

whioh bas had any development. Oons lderable shipp1ng tn. been 

taken trom tbis 01&1. whlob hold the reoord tor high grade 

shipmen t tor . the d1stri.c·". No est1aa. te Oall be made on y1eld. 

The mine. were operated dur1ng the ninet1es and tbe 

ninete.n hundreds. the Xl Pero Bonito being one ot the old eat 

mines 1n Humbug Dis'-b'1ot. Thee. ol·a1_ baY. produoed over 280 

'toJls ot ore of an aYerage grade ot 18.6 oz. gold per ton, wh1G 

was sh1pped to various 8 •• 1,.r1e8 .l a oos, of .50.00 and over 

per ton tor trelgbt and treatment. One oaapaign produoea 6,000 

tons of ore of 1.5 OZ. gold. wh1ch wes milled in the tour stamp . 

m111 on Humbug Creek one m1le south of the mine, at a tal11ng 

loss ot trom 0.35 to 0.85 oz. gold per tOA. 

Another 1,000 tons were later talcen trOll 'the property 

at yar10us times by lossees, with an average value ot 1.55 

oz. gold per ton. 

Two nuggets .or~ ot note wero found, on. of 15.6 

oz. gold and one ot 3.1 o~. gold. Oile leaee, ~ha' 1n whioh 

tbe 3.~ oz. Dusget Was found, produoed 3 0 oz. gold from 10 

teet adrift. So .. years ago tb~ owner moyed to Cal1fornia 

and the property baa no' b.en op.~at.4 alaee, wh11e he W88 in 

r.aideno. there the mill ottloe and all reoords there1n w.re 

deatroyed by tire. 



I 
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The Mountain Oh1et No.2, wh10h 1s tbe ea8t end ex­

~.n.lon ot the 11 Pero Bon1to, ahCJf a the .. 1n "e1D 00.en01D8 

at the .e8t end and traoeable throughout the leng~h ot tba 01a1m. 

At a polnt 76 teet tro. eaat of the weat end • 10 toot abatt 

show •• ~.t ot ore ot 1.25 oz. go14 per to~. 

fh. Golden Oentral No. 2 "ein shGwa '0 ~.yers. the 

fUll length of the 01.111. • s .. ple trom the d18 o",ery 800 . 

feet trom t_ weat enelot 3 teet ot 0" sbo .... 4 1.' oz. gold . 
per tOA, a tour inoh streak shows 2.5 oz. go14 and a s1x 1noh 

and. a two incb streak eaoh gave 0.6' oz. gold per ton. 

The Queen ground has no d.".lo~ent aDd 1s held tor 

ml11s1 te purposes, the min ra1 showing 'be1ng rather .. eak • . 
The Aquarius has three ve1ns regular. one shatt on 

the south east oorner showing an 18 1noh ve1n ot 0.9 oz. go14 

per ton. Tbe east end also sh(JII good stroog ore ot 15 to 20 

lno be., ot 0.65 oz. per ton. The purpose and use ot th1. 

01a1m is as a water c181 •• 

I est1mate tAat the Mounta1n Ch1.t (11 Pero Bon1to) 
. . . 

ma1n ~e1n will produoe. aboye 'he 360 teet le".l, 15.000 tOAS 

of ore ot 1.04 0'. go14 per ton. Ba.las the value. ongolA 

ail 3~.OO per ouoe and. allow1ng a l~ tal11Ag 10s8, there 

would be reoovery ot t'2.'16 trom whioh should be deducted .&.00 

per ~on tOr aining and aliling, leaving t.?" per ton or a 
I 

total ot 16,'00.00. 

The Goloonda north Tein 1n 1'8 presan1 at.ga ot d.· 
) 

velopment will furnlsb '.000 too8 of ore ot value ot 'l.9 oz. . . 
gold. with tbe same deduot1ons a8 above that w111 net $i3,4oo.00, 

making a total ot 509,400.00 tor pos1tive ore. . . 
It Is, however, only jus t to the m1nes that the 

probable ore be reterred to~ 

I estlmate tbat 50.000 tODS ot ore oan be extrao~d 

trom ~e .. 1n 11 Pero Bonito ve1n 'below tbe 300 and 660 levels. 
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This last 1s the level of the Golden Central Crossout ad1t 

wbioh bas already been ariyen· 600 teet, but laoks tJl) JIl 100 

to 150 teet of reaohing its objeotive -- aooording to the d1p 

ot the vein. Th1s ore extending to the west end ot the 

Fraction olalm together 111 th the full length ot the Xl Pero 

Boni to 01a1m. Allow .14th ot veln of 2 teet} allow 35~ ot 'Veln 

to be waste; ~ of vein 8$ ON. 60,000 toa • Thj.s o1"e w111 

oarry not les8 than 0.65 oz. Gold per ton and .at ~~ teooYer,y 

or 20.4' per ton, tbis w111 811. 1,023,500.00, deduot .lnlug 

and milling oosts ot .6.,.00 pel' ton. leaves - .773,500.00. 

Ano~ber probable Qredit 1s that ore 1n the 11 PerO 

Bonito and Ftaotion, 88 well Be the ountain Ohiet Bo. 8, 

below tbe level of 1be ~ulch or 1n other worda, below the 

level of the Goldin Central orOsBout. The ore i8 proren 1n 

the vein 'b;) the west trom the east end otthe 11 Pero Bon! to 

and again to the east a t a pOint 2700 teet 1n tba t d1l"ectiOQ, 

At th1s 2700 feet pOint. a tunnel has been driven on this veln 

500 teet ln a westerly direotion cutting two teet ot ore. 

From this 3 .,200 teet on the veln we oan expeot to win 

35,000 tons of ore per one hundred teet ot depth. On a basis 

ot 8 gold oontent of one halt ounoe per ton, and a ninety 

peroent reoovery. allowing six dollars per toa tor lI1n1ng and 

milling, there would be let" 5"1.200.00. As this oharaoter 

ot ore '.pos1t ls pronounoedly the m~t 4e.p 8eat84 (dike­

veins ot pegmatio derivation) 1t is to b. ant10ipated tbat the 

ore w111 extend to profound depths, Bucb as the Oongress and 
, 

others in the v1cinit7& we therefore, mey reasonably expeot 

lI1.uing to reaoh 1,000 teet 1.0. depth wi ih operat1ng oond1 \1 one 

and oosta ae aboye 8iven tn tb1s paragraph. 

I reoommend the property a8 belng a highly valuable 

group of ~nes with strong potentialities tor a long 11te as 

a h1gh and oontinuous dividend payer. 



'" 1 
c;o.. 1 .. -

Water 1s at hand on the east end ot the 11 Pero Bonl~o 

and is also to be tOWld 1n the gulob at th oenter ot the 

Goloonda claim. I advise that a shatt be ~UDk at the disoover, 

ot the Mountaln Obief No.2. both as a ource ot high grade 

and ot water. A m111 sbould be erected on the Queen 01a1., 

thereby making all ores tributary thereto, with a dowAbl11 

haul. It woula be necessary to bUild one mile ot road to thi. 

point, but the cost would be amortized in the first six months 

of operation. 

lonethan Gordon. E. M. 
Tomb. tOIle , Arizona 

luna 17th, 1~34. 
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MOUNTAIN CHIEF MINE 

3/25/39 

Located 1i miles from 'Columbia, Yavapai County, Ariz.-

west of Tip Top, reached by trail. 

w. C. Buhles,manufacturer~of Canning machinery, 
, 

1525 Howard st., San Francisco, is interested in 

this mine which he presented to Schee, a personal 

friend of Col. Polk. 
I ~ 

Mine has been examined 

(,Rot in 1 ... 1 .M.E.)- who reported 

Gord,n, Engineer 1 ~ 
~uff'icient ore de-

veloped to permi t a production ot 35 tons per day 

for 10 years. Estimated a verage grade $17.00 per (' I~ f:h 1-

ton and total cost mining, milling eta., a $10.00 ~ ~~ 
~\~ 

per ton. 

A good mill site i mile down grade from mine and 

ample water from a spring. 

schee claims that Buhles is prepared to invest 

$10,000 in this property and wanted Polk to share 

with him the expense of an examination by an inde-

pendent engineer. 

Buhles may call on me if he comes to Phoenix. 
~ ., 

Ask Dusty Rhodes regarding this property. 
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Pae B. 

higher 

grade mate:r:a:.l MB lIeeft a01'te-d out. More development is 

plannedA ~ ~ ~. 
Some d1stanoe above these work1nSS vanadium ore haa 

been round and wil,l be develop ad and ega! n bi fjler up tbe re 

i8 a showing ot lead-zinc ore which I did not v1sl t but in 

a88001ation '11th which a little oobalt i8 8a1d to occur. I 

noted numerous surface outcrops along faults and orOSB tsulta 
~ tba t sbow cobalt in very ~l quantity but only a lit tle 

copper was aeen on these cla1ms ant 1ndicatio~ are tbat tbis 

m1ne can ~be expeoted to produce .. ~ 'ow .ea. at co­

balt ore w1th 11$111 ,. a8 protit. 

COLUMBIA GROUP: This consiats ot 3 cla1m8 (about 60 acrea) 

located 4 miles west of GoOdsprings at an 

elevation ot about 4800' and close to the d1v1de on tbe road 

trom Goodsprings to Sandy Valley . Clatms are owned or con­

trolled by Peter Rosentower, the local assayer and Milton B. 

Schwartz or Goodsprings both of whom accompanied me thrOugh 
-

the worlc1ngs on July 28th. Surface shows tbe typical 11mestone 

with fault end sbear zones and in places 11me baa been 

cr,yatallize4 to a spar and elsewhere is much si11cified. Some 

sandstone i noted overlf1.ng the 11me. CleiJll8 were originally 

ataked tar copper bet ore 1900 but principal produotion of 
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