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SCHEDULE & TERMS
of
OPTION for PURCHASE CONTRACT
\ of the property of the
' MOUNTAIN CHIEF MINING COMPANY, Inc.

PRICE L] L] L] ° ® L] L] L] L . . . L L] ° e L] L] ° L[] Ld L] L] L d L] . $160’000 .OO

TERMS

l. Cash upon acceptance of property within thirty days
from date hereof and execution of Purchase Contract,
or within thirty days thereafter, if time is extended :
in writing for the additional thirty day period . . . 2,500.00

2. Within six months of first payment purchaser shall
cause to be erected and placed in operation an acceptable
mill of not less than 50 tons capacity and to have same
free of debt,

2(a) six months after completion of mill, bayment of & » » 12,500,000

3¢ Or, should mill not be in operation within six months
of said first payment, said second payment shall be
made at the expiration of six months from the date of
payment of said first payment, and an extension of six
months for the completion and placing in operation of
said mill shall automatically go into effect.

4. Balance of purchase price ($145,000,00) to be made in
five equal payments, payable each six months; first
one~fifth payment to be made twelve months from date of
payment of said first payment:

$29,000 x 5 = 145 ,000,00

Total . « « » $160,000,00

DISCOUNTS

5. Commencing from date of second payment any or all deferred
payments made prior to due date, may, at the option of
purchaser, be discounted, at the rate of 12% per annum
except that royalties paid in advance of and to apply on
deferred payments shall not constitute hereunder an advance
payment or be entitled to discount.

INTEREST
6. After the lapse of 18 months from the date of first payment
deferred payments shall draw 6% interest per annum, and sai d
interest paid semi-annually.
ROYALTIES

‘7. All royalties as and when paid shall be applied on account o
the immediately next ensuing maturing payment,
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10.

13,

12.

13.

14,

15.

16.

17.

ROYALTY UPON CRUDE ORE SHIPMENTS
No crude ore shall be shipped until after second payment has
been made; except that by anticipation of payment of said
second payment before due date shipment of crude ore may be
made.. : G

Thereafter crude ore of the gross value of $75.00 or upwards
ney D@ shipped at a reyalty OFf . « W ia: ¢ eie. b oo s & % a0

No crude ore of less than gross assay value of $75.00 shall
be shipped.

Royalties shall be calculated and paid upon net smelter or
mint returns. : :

ROYALTIES UPON MILL PRODUCTS

When produced from mill heads not exceeding assay value of:

$10.00 (orcless) up.to $25.00 Per t0R « & « o o « & o o 10%

80400 Up 0 & 4+ o s s 50,00 » T PG g 8 W SR
50.00 up to_. . o & & 75.00 » » LTI N O ST RN i R T 15
UPW&I’dS Of $75 000 'peI‘ 'tOIl L] e o L PR U TR SES 0. s . ° .

WORK

Subjeet to customary strike provisions etc.,
Work to commence within 30 days of acceptance of property;

~with:

First period of 30 days, not less than 150 man'shifts per month
Second " " 60 Wiy ¥ " " 200 s " < .
Third " " 90 " } " ”n " 300 " " " "

Thereafter as buyer sees fit provided mill is in operation or
in place thereof payments aggregating $22,500.00 have been made.

GENERAL

Such other terms and conditions usual and customary in a
purchase contract of the above nature in form acceptable to
the company's attorney.

TITLE

One of the claims is patented; balance of claims held under
U, S. possessory title laws., All property free of encumbrance and
with good and clear title. '

ESCROW

All papers to go into escrow with the Bank of Arizona,
Prescott, Arizona, subject to customary stipulations.

NAMES OF CLAIMS

El Pero Bonito, patented lode mining claim, patent of which is
duly of record in the office of the County Recorder of Yavapai
County, at Prescott, Arizona, in Book 75 of Deeds, at page 11
thereof,




And the following unpatented lode mining claims, the names of
which and Books of Mines and pages therein, where the location
notices thereof are duly recorded in the office of the County
Recorder of said Yavapai County, are as follows, to-wit:

Name of Claim

Golden Central
Fraction

Golconda

Golden Central No. 2
Mountaein Chief No, 2
Queen

Aquarius

FRESCOTT, ARIZONA
JULY 15, 1936.

To Mr, Cecil G, Fennell
Iron Spring

Yavapai County

Arizona

Book of Mines Page
42 24-25

42 95-96

105 32

140 455

141 221

141 403

140 457

MOUNTAIN CHIEF MINING COMPANY, Inc.

By (Signed) Francis D. Crable
Fresident
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THE MOUNTAIN CHIEF MINES

The Mountain Chief Mines, the property of the Mountain
Chief Mining Company, an Arizona incorporation, are situated
in the Castle Creek Mining District and lie on Rockwall. Gulch
(the east fork of Humbug Creek), about one mile north from the
forks of Humbug Creek and Rockwall Gulech and one and one half
miles northerly from the former postoffice of Columbia, on
Humbug Creek, Yavapai County, Arizona.

The mines are reached from Hot Springs Junction a
station on the Santa Fe and Prescott and Phoenix Raeilway, by
a stan@ard mountain road thirty-two miles to Columbia, thence
by trail one and one half miles to the mines. The grade from
Columbia to the forks of Humbug and Rockwall Creeks is a half
mile of six percent and from there to the mines one mile of
10 per cent rise.

The member claims of the group are as follows:

Full claims
El Pero Bonito patented claim
Golconda location
Golden Central »
Golden Central No. & =
Mountain Chief No. 2 , had
Fractional claims
Fraction location
Queen ”»

(above claims are contiguous and have
area of about lll acres.)

Aquarius location
(has 20 acres, making a total of 131
acres, more or less.)

The Mountain Chief Group takes its name from the prin-
cipal claim, now the El Pero Bonito patented mine, but formerly
end still populerly known as the Mountein Chief mine. This
claim lies across the Principal Meridian partly in section

12, T8N, § 1 W., and partly in section 7, T8 N, g 1 E of

G & S.R.B. & M.




The elevation at the southeast corner of this claim
is 2,700 feet and at a point 100 feet east of the west end,
and the highest point on the vein is 3,370 feet above sea
level. | : j

The topography is extremely rough, abrfupt hill-slopes,
average of 260 from the crest of the ridges to the east and
west, to the bottom of the gulch.

The country rock of the group is the regular regional
Yavapai schist, Pre-Cambrian. The schist has been cut by dikes
of different ages and dlfferent materials. The oldest intru=-
sion is a rhyolite porphyry dike, pegmatic in texture, of
from 40 to 70 feet in width, with apparent strike of N 30 E,
and dip 50 to northwest. The dike material shows plentiful
glassy quartz, large and well developed orthoclase crystals
and a little sericite in the ground mass.

At a point 40 feet east of the east end of the El
Pero Bonito claim or 50 feet east of the west end of the
Mountain Chief No. 2, a post-mineral fault strikes N 15 W
with dip W at 45. This fault has brought the east end of the
Mountain Chief Vein back again to the center line of the claim
being a normal fault and the lode working to the north 150
feet, or in other words, the lode line was set to ceoincide
with east end of the faulted vein, which left the vein of £ 150
feet to the north.

The ore ocecurs as dike-veins or as it appears, as
gquartz veins accompanying the pegmatite dikes traversi ng the
schist. The pegmatite dikes appear to have a vein-like
segregation of quartz running with them and the gold is found
therein. The quartz may be found in the center or on either
side of the'dikes. This quartz is generally clear and glass—
like with seldom visible gold.

On the Golconda there are three veins all passing



through both ends of the e¢laim. They are as described above,
dike-veins. The north vein, 85 feet to the south, from the
north side line has 600 feet of tunnel work. Part of this
working has been‘stoped from the 100 feet level to the sur-
face for a dis tance of about 150 feet, with a stope width of
1% to 3} feet. The claim is credited with a production of
2,000 tons of milling ore of over 1.5 oz. gold per ton and
some shipping ore of over 18 oz. gold per ton. Other workings
of the different veins produced some small amount of ore which
was treated in the four stamp mill near Columbia.

On the El Pero Bonito four tunnels have been driven,

getting a depth in the upper three of 235 feet., The fourth

: tunnel is 128 feet lower than No., 3. See map.

The upper adit 185 feet had stopes width of 1% to 5
feet and produced 100 tons of shipping ore of over 18 oz.
gold per ton. It has been 50% stoped through the 50 feet of
backs giving 250 tons of milling ore of 2,5 0z. gold per tom.
It is now caved from portal to surface. This level will yield
350 tons of 1.5 0z« gold ore.

No., 2 adit 280 feet in length from portal face to
breast has 75 feet of back and has been about 45% stoped and
furnished 1,100 tons of ore of better than 1.7 oz, gold; of
the iatter some portion was shipping ore. This level will
yield 1,500 tons of ore of l.4 oz. gold per tom.

No, 3 adit has 540 feet with 106 feet of back and has
furnished 300 tons of 1.25 oz. gold per ton; and will yield
6,500 tons of ore of 0.9 0z. gold per ton.

No. 4 adit has 270 feet of ﬁorkings but owing to a
devious course has an ‘actual advence of 110 feet on the vein.
This leaves the working still in the pinch due to the vein

obliquely creossing the guartz-rhyolite-porphyry dike, with 10




inches of ore of 0.4 oz. gold per ton. However, at a pbint
70 feet southwesterly and 25 feet higher, from the breast of
this adit, the bottom of a 100 foot winze shows regular mill-
ing ore from the collar down; in fact some phenomenally high
grade ore was taken from this winze, paying more than the
cost of the operation. This block will furnish 7,000 tons of
ore of 049 oz. gold per ton.

There are three other veins on this claim but none are
developed.

The Golden Central claim has three veins, only one of
which hes had any development. Considerable shipping = s been
taken from this claim which hold the record for high grade
shipment for the districts. No estimate can be made on yield.

The mines were operated during the nineties and the
nineteen hundreds, the E1 Pero Bonito being one of the oldest
mines in Humbug District. These claims have produced over 280
tons of ore of an average grade of 18.5 oz. gold per ton, which
was shipped to various smelteries at a cost of $50.00 and over
per ton for freight and treatment. One caﬁpaign produced 6,000
tons of ore of 1.5 0z. gold, which was milled in the four stamp
mill on Humbug Creek one mile south of the mine, at a failing
loss of from 0,35 to 0.85 oz. gold per ton.

Another 1,000 tons were later taken from the properfy
at various times by lessees, with an average value of 1,55
0z. gold per ton.

Two nuggets worthy of note were found, one of 15.5
0z. g0ld and one of 3.5 oz. gold. One lease, that in which
the 3.5 oz, nugget was found, produced 300 oz. gold from 10
feet adrift. Some years ago the owner moved to California
and the property has not been operated since; while he was in
residence there thé mill office and all records therein were

destroyed by fire.




The Mountain Chief Nq. 2, which is the east end ex-
tension of the El Pero Bonito, shavs the main vein commencing
at the west end and traceable throughout the length of the claim.
At a point 75 feet from east of the west'endAa 10 foot shaft
shows 4 feet of ore of 1l.25 oz. gold per ton.

The Golden Central No. 2 vein shows to traverse the
full length of the claim. A sample from the dis cowery 800
feet from the west end‘of 3 feet of ore showed l.4 oz, gold
per ton, a four inch streak shows 2.5 0z« gold and a six inch
end a two inch streak each gave 0.64 oz. gold per ton;

The Queen ground has no development and is held for
millsite purposes, the mineral showing'being:rathervleak.

The Aquariué has three veins regular, one shaft on
the south east‘corner showing an 18 inch vein of 0,9 o0z. gold
per ton, The east end also show good strong ore of 15 to 20
inches, of 0,65 oz, per ton. The purpose and use of this
claim is as a water claim.

I estimste that the Mountain Chief (EL Pero Bonito)
main vein will produce, above the‘560 feet level, 15,000 tons
of ore of 1,04 oz, gold per ton. Basing the values on gold
at $35.00 per ounce and éllowing a 10% tailing loss, there
would be recovery of $52.76 from which should be deducted $5.00
per ton for mining and milling, leaving $27.76 per ton or a
total of $416,400.,00.

The Golconda north vein in its present stage of de-
velopment will furnish 4,000 tons of ore of value of 0,9 oz.
gold, with the same deductions as above that will net $93,400.00,
making a total of $509,400.00 for positive ore.

It is, however, only just to the mines that the

probable ore be referred to:

I estimate that 50,000 tons of ore can be extracted
from the main E1 Pero Bonito vein below the 360 and 660 levels.




This last is the level of the Golden Central Crosscut adit
which has already been driven 600 feet, but lacks from 100
to 150 feet of reaching its objective -- according to the dip
of the vein. This ore extending to the west end of the
Fraction claim together with the full length of the El Pero
Bonito claim. Allow width of vein of 2 feet; allow 35% of vein
to be waste; 64% of vein as ore, 50,000 tons. This ore will
carry not less than 0,65 oz. Gold per ton and at 90% recovery
or $20.,47 per ton, this will give $1,023,500;00, deduct mining
and milling costs of $5.00 per ton, leaves - $773,500.00.

Another probable credit is that ore in the El Pero
Bonito and Fraction, as well as the Mountain Chief No. 2, -
below the level of the sulch or in other words, below the
level of the Golden Central crosscut, The ore is proven in
the vein to the west from the east end of the El Pero Bonito
and again to the east at a point 2700 feet in that direction.
At this 2700 feet point, a tunnel has been driven on this vein
600 feet in a westerly direction cutting two feet of ore,

From this 3,200 feet on the vein we can expect to win
35,000 tons of ore per one hundred feet of depth. On a basis
of a gold content of one half ounce per ton, and a ninety
percent recovery, allowing six dollars per ton for mining and
milling, there would be left $341,250.00. As this character
of ore deposit is pronouncedly the mecs t deep seated (dike=-
veins of pegmatic derivation) it is to be anticipated that the
ore will extend to profound depths, such ag the Congress and
others in the vicinity; we therefore, may reasonably expect
mining to reach 1,000 feet in depth with operating conditions
and costs as above given in this paragraph.

I recommend the property as being a highly valuable
group of mines with strong potentialities for a long life as

a high and continuous dividend payer.




Water is at hand on the east end of the El Pero Bonito
and is also to be found in the guleh at the center of the
Golconda claim. I advise that a shaft be sunk at the discovery
of the Mountain Chief No. 2, both as a source of high grade
and of water. A mill should be erected on the Queen claim,
thereby making all ores tributary thereto, with a downhill
haul, It would be necessary to build one mile of road to this
point, but the cost would be amortized in the first six months

of operation.

Jonathan Gordon, E. M,
Tombstone, Arizona

June 17th, 1934.



The Mountain Chief Iinoa; the proparty'or the Mountein
Chief Mining Company, an Arizona incorporation, are situated
in the Castle Creek Mining Dtut:tot eand lie on Roockwall Guleh
(the east fork of Humbug Creek), sbout one mile north from the
forks of Humbug Creek and Rookwall Guloh end one and one half
miles northegxy from the torgur postoffice of Columbia, on
Humbug Creek, Yavapai County, Arizona.

The mines are reached from Hot Springs Junotion a
station on the Senta Fe and Prescott and Phoenix naixyay; by
a standard mountein road thirty-two miles to Columbia, thence
by trail one and one half miles to the mines. The grade from
Columbia to the forks of Humbug and Rookwall Creeks is a half
mile of six percent and from there to the mines one mile of
10 per cent rise.

The member claims of the group are as follows:

Full claims
El Pero Bonito tented claim
Golconda ocation
Golden Central o
Golden Central No. 2 "
Mountain Chief No., 2 "
Fractional claims
Fraoction location
Queen "

{(above claims are contiguous and have
erea of about 1lll acres.)

Aguarius ‘ loocation
(has 20 aores, making & total of 131
aores, more or less.)

The Mountain Chief Group tekes its name t?on the prin-
oipal claim, now the El Pero Bonito patented mine, but formerly
end still popularly known es the Mountain Chief mine. This
claeim lies aoross the Prinoipsl Meridian pgrtly in section
12, T8 N, § L W,, and partly in seotion 7, T8 N, R 1 E of

G & S.R.Be & M.



The elevation st the southeast coraer of this claim
is 8.700 feet and at a point 100 feet oatt of the west end,
end the highest point on the vein is 3,370 feet atove sea
level, i ;

The topography is extremely rough, ebrupt hill~slopes,
uvorggo of 86° from the orest of the ridges to the east and
west, to the bottom of the guloh,

~ The oogntry rock of the group is the regular regionsl
Yavapal schist, Fre~Ceambrian. The schist has been ocut by dikes
of different ages and different materials. The oldest intrue
sion is a rhyolite porphyry dtko; pegmatic in tcxturo; of _
from 40 to 70 feet in width, with apparent strike of N 30 E,
and dip 50 to northwest. The dike material shows plentiful
glassy quartz, lerge end well developed orthoclase crystals
end & little serioite in the ground mass, '

A% a point 40 feet east of the east end of the El
Pero Bonito cleim or 50 feet east of the west end of the
Mountein Chief No. 2, & post-mineral feult strikes N 15 W
with dip W at 45. This fault has brought the east end of the
Mountein Chief Vein baok again to the center line of the olaim
being a normal fault and the lode working to the north 150
fltt; or in other worﬂa; the lode line was set to coinoide
with esst end of the faul ted vexn; whioch left the vein of £ 150
feet to the north,

The ore ocours as dike-~veins or as it nypoaru; as
quertz veins sccompanying the pegmatite dikes traversing the
sohist. The pegmatite dikes appear to have a vein-like ;
segregation of quartz running with them and the gold is found
therein. The quartz may be found in the center or on either
side of the dikes, This quartz is generally clear and glase-
like with seldom visible gold.

On the Goloonda there are three veins all passing




through both ends of the 51;1-. They are as dnuoxibcd ubove;
dikeeveins. The north vein, 85 feet to the south, from the
north side line has 600 feet of tunnel work, Part of this
working has been stoped from the 100 :oet level to the sur~
face for a dis tance of sbout 150 feet, with & stope width of
14 to 3} feet. The olaim is oredited with a production of
8;000 tons of milling ore of over l1l.5 oz. gold per ton and
some shipping ore of over 18 oz, gold per ton. Other workings
of the different veins produced some small amount of ore which
was treated in the four stamp mill near Columbia. ;

On the El Pero Bonito four tunnels have been driven,
getting a depth in the upper three of 235 feet, The fourth
tunnel is 128 feet lower than No., 3. See map.

The upper adit 185 feet had stopes width of 1} to §
feet and produced 100 tons of shipping ore of over 18 oz.
@old per ton. It has been 50% stoped through the 50 feet of
backs giving 250 tons of milling ore of 2.5 oz. gold per tom,
It is now caved from portal to surface. This level w1l yield
3650 tons of 1.5 oz. gold ore.

No. 2 edit 280 feet in length from portal face to
breast has 76 feet of back and hes been about 45% stoped and
furnished 1,100 tons of ore of better tham 1.7 oz. gold} of
the lat?cr some portion was shipping ore, This level will
yield 1,500 tons of ore of l.4 6:. gold per ton. .

No. 3 edit has 540 feet with 106 feet of back and bhas
r?rnalhed 300 tons of 1.85 oz. gold per ton, and will yield
6,500 tons of ore of 0.9 oz. gold per ton.

No. 4 adit has 270 feet of workings but owing to a
devious course has an actual advance of 110 feet on the vein.
This leaves the working 8%ill in the pineh due to the vein
obliquely crossing the quartz-~rhyolite~porphyry diho; with 10
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inches of ore of 0.4 oz. gold per ton, gbucvcr; at a point
70 feet oqnthnutarly end 20 feet higher, from the breast of
this adit, the bottom of a 100 foot winze shows reguler mille
ing ore from the collar down; in ragt some phenomenally high
grade ore was taken from this winze, paying more than the
cost of the operation, This block will furnish 7;000 tons of
ore of 0.9 oz, gold per ton.

There are three other veins on this claeim but none are
developed.

The Golden Central claim has three veins, only one of
which has hed any development. Considerable shipping v s been
taken from this olaim whioh hold the record for high grade
shipment for the district. Ho’oltinat. can be made on yield.

The mines were operated during the nineties and the
nineteen hundroda; the El Pero Bonito being one of the oldest
mines in Humbug District. These claims have produced oigr 280
tons of ore of an average grade of 18.5 oz. gold per ton, which
was shipped to various smelteries at a cost of $50.00 and over
per ton for freight and tragmm. One campaign produced 6;000
tons of ore of 1.5 oz, gold, which was milled in the four stemp
mill on Humbug Creek one mile south of the nino; at a tailing
loss of from 0,35 to 0.85 oz. gold per ton,

Another 1,000 tons were later taken from the property
at various times by loatooa; with an average value of 1.56
oz. gold per ton. :

Two nuggets worthy of note were found, one of 18.5
02. gold and one of 3.0 oz. gold. One lease, that in whioch
the 3.5 oz. nugget was found, produced 500 oz. gold from 10
feet edrift. Some years ago the owner moved %o California
and the property has not been operated since; while he was in
residence there the mill office and all records therein were
destroyed by fire.




The Mountain Chief No. 3; which is the east end ex-
tension of the El Fero Bonito, shovs the main vein commencing
at the west end and traceable throughout the length of the claim,
A% a point 75 feet from east of the west end a 10 foot shaft
shows 4 feet of ore of 1.86 oz. gold per ton.

The Golden Central No. £ vein shows to traverse the
full length of the claim. A semple from the dis covery 800
feet from the west end of 3 feet of ore showed l.4 oz. gold
per tcu; a four inch streak shows 2.5 oz. gold end a six inch
end a two inch streak each gave 0,64 oz, gold per ton.

The Queen ground hes no development and is held for
millsite purpoua; thi mineral showing being rether weak,

The Aquerius has ﬂi’xfu veins ngulu-; one shaft on
the south east corner showing sn 18 inoh vein of 0.9 oz. gold
per tox_\. The east end also show good strong ore of 15 to 20
inoches, of 0,656 oz. per ton. The purpose and use of thh
claim is as e water claim,

I estimate that the Mountain Chief (E1 Pero Bonito)
mein vein will procuna; above the 360 feet level, 15,000 tons
of ore 'or 1,04 oz. gold per ton, Basing the nl.uunon gold
at §35.00 per ounce and allowing & 10% tailing loss, there
would be recovery of $32.76 from whioh should be deduoted §5.00
per ton for mining end milling, leaving §27.76 per ton or e
total of $416,400,00,

The Golconda north vein in its present stage of de~
volopmnt will furnish 4,000 tons of ore of value of 0,9 0%«

g0ld, with the same aoeuctiom as above that will net tea,m.oo.

making e toul‘. of 0509?400_.00 for positive ore.

It 18, however, only juct to the mines that the
probable ore be referred toi

I esti mate that 50;000 tons of ore can be extracted
from the main El Pero Bonito vein below the 360 eand 660 levels.

-5



This lest is the level of the Golden Central Crosscut adit
which has already been driven 600 fbct; but leacks from 100
to 150 feet of reaching ite objective -- according to the dip
of the vein. This ore extending to the west end of the
Fraction ¢claim together with the full length of the El Pero
Bonito claim. Allow width of vein of 2 feet; allow 356% of vein
to be waste; 64% of vein as ore, 50,000 tons. This ore will
carry not less than 0,65 oz. Gold per ton and et 90% recovery
or $20.,47 per ton, this will give fl.OaS,GOG.QO. deduot mining
and milling costs of §5.,00 per toﬁ. leaves =~ 07?3;500.00.
Another probable oredit is that ore in the Kl Pero
Bonito and rractaon; as well as the Mountain Chief No. B;
below the level of the ;ulch or in other worﬂa; below the
level of the Golden Central orosscut, The ore is proven in
the vein to the west from the east end of the El Pero Bonito
and again to the east at a point 2700 feet in that direction,
At this 2700 feet paxnx; a tunnel has been driven on thiz vein
600 feet in a woatogly direction cutting two feet of ore,

: From this 3,200 feet on the vein n§ csn expeot to win
35,000 tons of ore per one hundred feet of gopth. On a basis
of a gold content of one half ounce per ton, and a ninety
peroent recovery; allowing six do}lnra per ton for mining and
milling, there would be left §541,260.00. 4s this charscter
of ore deposit is pronouncedly the me ¢ deep seated (dike~
veins of pegmatioc derivation) it is to be snticipated that the
ore will extend %o profound dopths; gunh as the Congress and
others in the 110§nity; we thirutoro. may reasonably expect
mining to resch 1,000 feet in depth with opereting conditions
and costs as above given in this parasgraph.

I recommend the property as being a highly valuable
group of mines with strong potentialities for a long life as
a high and continuwous dividend payer.

i



Water is &t hand on the east end of the El Pero Bonito
and is also to be found in the guleh at the center of the
Goloonde claim. I advise nm a shaft be sunk at the discovery
of the Mountein Chief No., 2, both s a source of high aud?
and of water. A mill should be ereoted on the Queen olaim,
thereby meking all ores tributery thereto, with a downhill
haul, It would be necesssry to build one mile of road %o this
peint, but the cost would be amortized in the first six months
of operation.

Jonathen Gordon, E, M,
Tombstone, Arizona
June 17th, 1934,




June 83; 1939

O'ngd by the Mountain Opiet Mining Company, an Arizone
corporation, organized March 23, 1933 with authorized capital
of ten million shares of non-assessable common stock par
value $1,00 per share. y

Stock to the value of §$100,000 had been issued prior
%o May 1935 presumably for property. Except as above no
other stock had been authorized for issue except to the ine
corporators and no applicetion for permission to sell stock
had been made to the Corporation Commission.

Officers of the Company 1n.1955 were:

Frenois D. Crable, President
Jonathan Gordon, Vice-President
Charles H, Adams, Sec'y. & Treas.

Creble and Gordon were each said to own about a 1/3
interest in the proporty.

In Qot. 1935, property was optionca to Fennall far
1175.060 whioh figure was later reduced to $110,000 thru pro=-
viding a 374% commission to Fennell. Option expired in '36,.

(NOTE by G, M, C.:~ These figures are simply nutty
end if owners still have any such absurd ideas regarding value
it will not be worth while to follow the matter up; see oopy
of contract attached).

This mine was formerly owned and operated by the
Champie family of Castle Hot Springs who made shipments of

high grade ore in the early deys but obviously should not |
have discontinued their work if they still had a ohnnog to

mine any such blocks of ore as are estimated by Gordon, par=

ticularly when they hed a mill operating in this vieinity.

The tailings from this mill should be well worth reworking

if they still belong to the Mountain Chief Company.



Since Jonathan Gordon is one of the owners his report
should obviously be ohecked by an independent ongiﬁoar.

Very probably there are some blocks of high grade ore
left in the upper workings and perhaps a snhstant;al tonnage
that would pay to mill with present price of gold, therefare
small socale operations might be conducted with profit for a
time working under a bond end lease with reasonable royalty
payments to the owners. The distriet is notoriously pockety
with high values near the surfece resulting from secondary
enrichment and no large mine has ever yet been developed in
this section as values rapidly fade out with depth as may be
inferred to be the case with the Mountein Chief.

Fennell says that he has examined the property and
thinks well of it and he took a few semples which were checked
by Carl Barth but they did not make any thorough investigation
sufficient to confirm or refute the estimates of Gordon which
may be much exaggerated.

A brief investigation with cutting of 20 to 50
samples (if the workings are now accessible) should probably
tell the story.

G. M, Colvocoresses




THE MOUNTAIN CH NE

The Iountain’chier uinea; the proporty‘or the Mountein
Chief Mining Company, an Arizone incorporation, are situated
in the Castle Creek Mining District and lie on Rockwall Gulech
(the east fork of Humbug Oreok); about one mile north from the
forks of Humbug Creek and Rockwall Guleh and one and one half
miles northcgly from the rorgar postoffice of Columbia, on

Humbug Creek, Yavapal County, Arizona.
The mines are reached from Hot Springs Junction a

station on the Santa Fe and Prescott and Phoenix Bailyay. by
a standard mountain road thirty-two miles to Columbia, thence
by trail one and one half miles to the mines. The grade from
Columbia to the forks of Humbug end Rockwall Creeks is a half
mile of six percent and from there %o the mines one mile of
10 per cent rise, |

The member claims of the group are as follows:

Full claims
El Pero Bonito tented claim
Golconda ocation
Golden Central w
Golden Central No. & "
Mountain Chief No. 2 ol
Fractional claims
Fraction location
Queen "

(above claims are contiguous and have
area of about lll acres.)

Aquarius : location
(has 20 acres, making a total of 131
acres, more or less,)

The Mountain Chief Group takes its name from the prine-
eipal claim, now the El Pero Bonito patented mine, but formerly
and still popularly known as the Mountein Chief mine, This
claim lies across the Principal Meridian partly in section
12, T8 N, $§ 1 W., and partly in seetion 7, T8 N, R 1 E of

G & S.R.Bs & M. -
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- The elevation at the southeast corner of this olail
is 3.700 feet and at a point 100 feet cast of the west end,
and the highest point on the vein is 3,370 feet above sea
level, | . ;

The topography is extremely rough, abrfupt hill-slopes,
average of ae° from the crest of the ridges to the east and
west, to the bottom of the guloch,

The ooyntry rock of the group is the regular regional
Yavapal schist, Fre-Cambrian., The schist has been cut by dikes
of different ages and different materials. The oldest intru-
sion is a rhyolite porphyry‘dite; pegmatic in to:turo; of '
from 40 to 70 feet in width, with apparent strike of N 30 E,
and dip 50 to northwest. The dike material shows plentiful
glassy quartz, large and well developed orthoclase orystals
and a little sericite in the ground mass,

A% a point 40 feet east of the east end of the El
Pero Bonito claim or 50 feet east of the west end of the
Mountain Chief No. 2, a post-mineral fault strikes N 15 W
with dip W at 45, This fault has brought the east end of the
Mountain Chief Vein back agein to the center line of the claim
being a normal fault and the lode working to the north 150
reet; or in other words; the 1odo_11nc was set to coincide
with east end of the faulted vein, which left the vein of f 150
feet to the north.

The ore occurs es dike-veins or as it appears; as
quartz veins accompanying the pegmatite dikes traversing the
schist. The pegmatite dikes appear to have a vein-like
segregation of quartz running with them and the gold is found
therein. The quartz may be found in the center or on either
side of the dikes. This quartz is generally clear and glasse-
like with seldom visible gold.

On the Goloconda there are three veins all passing



through both ends of the olgin. They are as doaogibed above;
dike-veins. The north vein, 85 feet to the south, from the
north side line has 600 feet of tunnel work, Part of this
working hes been stoped from the 100 :oet level to the sur-
face for a dis tance of about 150 feet, with a stope width of
1* to 3% feet. The claim is oredited with a production of
2,000 tons of milling ore of over 1.5 oz. gold per ton and
some shipping ore of over 18 oz. gold per ton. Other workings
of the different veins produced some small amount of ore which
was treated in the four stamp mill near Columbia. X

On the El Pero Bonito four tunnels have been driven,
getting a depth in the upper three of 235 feet. The fourth
tunnel is 128 feet lower than No. 3, See map.

The upper adit 185 feet had stopes width of 1% to 5
feet and produced 100 tons of shipping ore of over 18 oz.
gold per ton., It has been 50% stoped through the 50 feet of
backs giving 250 tons of milling ore of 2.5 oz. gold per tom.
It is now caved from portal to surface, This level will yield
350 tons of 1.5 oz. gold ore,

No. 2 adit 280 feet in length from portal face to
breast has 76 feet of back and has been about 45% stoped and
furnished 1,100 tons of ore of bo€sor than 1.7 oz, gold; of
the lut?er some portion was shipping ore., This level will
yield 1,500 tons of ore of l.4 oz. gold per tonm.

No. 3 adit has 540 feet with 106 feet of back and has
rgrniahed 300 tons of 1.25 oz. gold per ton, and.:ill yield
6,500 tons of ore of 0.9 oz. gold per ton.

No. 4 adit has 270 feet of workings but owing to a
devious course has an actual advance of 110 feet on the vein,
This leaves the working still in the pinch due to thg vein
obliquely crossing the quartz-rhyolite~porphyry dike, with 10



inches of ore of 0.4 oz. gold per ton. Qbucver; at a point
70 feet agnthuesterly and 25 feet higher, from the breast of
this edit, the bottom of & 100 foot winze shows regular mill=-
ing ore from the collar down; in ragt some phenomenally high
grade ore was taken from this winze, paying more ?han the
cost of the operation. This block will furnish 7,000 tons of
ore of 0.9 oz, gold per ton.

There are three other veins on this claim but none are
developed.

The Golden Central claim hes three veins, only one of
which hes had any development. Considerable shipping I» s been
taken from this olaim whioh hold the record for high grade
shipment for the distriet. No estimeate can be made on yleld.

The nino-‘were operated during the nineties and the
nineteen hundreds, the El Pero Bonito being one of the oldest
mines in Humbug District. These claims have produced over 280
tons of ore of an average grade of 18.5 oz. gold per ton, which
was shipped to various smelteries at a cost of $50.00 and over
per ton for freight and treytnnnf. One campaign produced 6,000

tons of ore of 1.5 0z, gold, which was milled in the four stemp.

mill on Humbug Creek one mile south of the mine, at a tailing
loss of from 0.35_to 0.85 oz. gold per ton.

Another 1,000 tons were later taken from the property
at various times by lessees, with an average value of 1.55
oz. gold per ton. :

Two nuggets worthy of note were ronng. one of 15.56

~ 02+ g0ld and one of 3.5 oz. gold. One lease, that in which

the 3.5 oz, nugget was found, produced 300 oz. gold from 10
feet edrift. BSome years ago the owner moved to Californias
and the property has not been operated since; while he was in
residence there the mill office and all records therein were
destroyed by fire.

-d-



The Mountain Chief No. 8; whieh is the east end ex-
tension of the El Pero Bonito, shows the main vein commencing
at the west end and traceable throughout the length of the olaim.
At a point 75 feet from east of the weet end a 10 foot shaft
shows 4 feet of ore of 1.25 oz. gold per ton.

‘ The Golden Central No. 2 vein shows to traverse the
full length of the olaim. A semple from the dis covery 800
feet rrgn the west end of 3 feet of ore showed l.4 oz. gold
per ton, a four inch streak shows 2.5 0z. gold and n'su inech
and a two inch streak each gave 0.64 oz, gold per ton.

The Qunn‘grouna has no development and is held for
millsite purposes, the mineral showing bcing’rather weak.

The Aquarius has three veins regular, one shaft on
the south east corner showing an 18 ineh vein of 6.9 0z. gold
per ton. The east end also show good strong ore of 15 to 20
inchu; of 0,656 oz. per ton. The purpose and use of this
claim is as & water claim,

I estimate that the Mountein Chief (E1 Pero Bomito)
main vein will produce, above the 360 feet level, 15,000 tons
of ore of 1.04 oz. gold per ton, Basing the nl.uu_on gold
at $35.00 per ounce and allowing a 10% tailing loss, there
would be recovery of $32.76 frqm which should be deducted $5.00
per ton for mining end milling, leaving $27.76 per ton or a
total of $416,400.00.

The Golconda north vein in its present stage of de-
volopmnt will furnish 4,000 tons of ore of value of 0.9 0z,
gold, with the same dednotions as above that will net $93, 400.00,
making a total of %09?406.00 for positive ore,

It is, however, only just to the mines that the
probable ore be referred tos

I esti mate that 50;000 tons of ore can be extracted
from the main El Pero Bonito vein below the 360 and 660 levels.



This last is the level of the Golden Central Crosscut adit
which has already been driven 600 feet, but lacks from 100

to 150 feet of reaching its objective ~-- according to the dip
of the vein, This ore extending to the west end of the
Fraction c¢laim together with the full length of the El Pero
Bonito claim. Allow width of vein of 2 feetj allow 35% of vein
to be waste; 64% of vein as ore, 50,000 tons. This ore will
carry not less than 0.65 oz. Gold per ton and at 90% recovery
or $20.47 per ton, this will give Ql,oas.aoo.oo, deduet mining
and milling costs of #8.0@ per ton, leaves = $7?5;500.00.

' Another pro?eble oredit is that ore in the El Pega
Bonito and Fraction, as well as the Mountain Chief No. 2,
below the level of the sule¢h or in other words, below the
level of the Golden Central crosscut, The ore is proven in
the vein to the west from the east end of the El Pero Bonito
and again to the east nf a point 2700 feet in that direction,
At this 2700 feet point, a tunnel has been driven on this vein
600 feet in a woste;ly direction cutting two feet of ore.

; From this 3,200 feet on the vein we casn expect to win
35,000 tons of ore per one hundred feet of erth. On a basis
of a gold eontan§ of one half ounce per ton, and a ninety
percent recovery, allowing six do;lara per ton for mining and
milling, there would be left §341,250.00. As this charaoter
of ore deposit 1s pronouncedly the mos t deep seated (dike-
veins of pegmatic derivation) it 1q to be anticipated that the
ore will extend to profound depths, guoh as the Congress and
others in the vio@nity; we therefore, may ressonably expect
mining to reach 1,000 feet in depth with operating oondit;onn
and oo&ts as above given in this paragraph.

I recommend the property as being a highly veluable
group of mines with strong potentialities for & long life as

a high and continuwous dividend payer.




Water is at hand on the east end of the El Pero Bonito
and 1s also to be found in the guleh at the center of the
Golconda cleim. I advise tyat @ shaft be sunk at the discovery
of the Mountain Chief No. 2, both as a source of high 5rad,
and of water. A mill should be erected on the Queen claim,
thereby meking all ores tributary thereto, with a downhill
haul. It would be necessary to build one mile of road %o this
poiut; but the cost would be amortized in the first six months
of operation.

Jonathan Gordon, E. M.
Tombstone, Arizona
June 17th, 1934.
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MOUNTAIN CHIEF MINE

3/25/39

Located 1l# miles from Columbia, Yavapai County, Ariz.-

west of Tip Top, reached by trail.
W. C. Buhles,manufacturere of Canning machinery,

1335 Howardfst., San Francisco, is interested in

e

this mine which he presented to Schee, a personal

Mine has been examined by, Gorqgn, Engineer({

hnﬁr&mrﬂvlvaEv%— who reported sufficient ore de-

veloped to penmit a production of 55vtonsfper day

friend of Col. Polk.

: e, T
for 10 years . Estimated asverage grade $17.00 per
ton and total cost mining, milling ete., @ $10.00 k‘ - q/%ﬁ(
. & .

per ton.
A good mill site £ mile down grade from mine and

ample water from a spring.

Schee claims that Buhles is prepared to invest .
$10,000 in this property and wanted Polk to share \é?,
with him the expense of an examination by an inde=-

pendent engineer.

——————

Buhles may call on me if he comes to Phoenix, €;§§
Ask Dusty Rhodes regarding this property. By

%/‘MLQ,L,:\ W,v,élwi‘*p m’
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run 2.8% cobalt r

grade materiel—hes—been-sorted out. Iore development is
plannedud Lime Kdine love.

Some distence above these workings veanadium ore has
been found and will be developed and agein higher up there
is a showing of lead-zinc ore whiech I did not visit but in
assocliation with which a little cobalt is said to occur, I
noted numerous surface outcxjcps along faults and cross faults
that show cobalt in very qutity but only a little
copper was seen on these claims end indications are that this

mine ecan whe expected to produce ‘%_Medo-or co-

balt ore with lLiiste—oep-ne profit.

COLUMBIA CROUP: This consists of 3 claims (about 60 scres)
located 4 miles west of CGoodsprings at an
elevation of about 4800' and close to the divide on the road
from Goodsprings to Sandy Valley. Claims are owned or con=-
trolled by Peter Rosentower; the local Auayer and Milton B,
Schwartz of Goodsprings both of whom accompanied me through
the workings on July 28th. Surface shows the typicel limestone
with fault and sheer zones and in places lime has been
erystellized to a spar and elsewhere is much silicified. Some
sendstone is noted overlying the lime. Claims were originally
staked for copper before 1900 but principal production of
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