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Maxlml1110n yielded many thousands or dollars, the ore being carrIed 

the mOWltains1de by 8 paok train, mere It was loaded into wagons,. 

tbenoe taken to the rlYer where it was put through en Arrastre yleld-

lng from 15.00 to '60 .00 per ton.. • oClarty also tells me a 

man (whose nome I have forgotten) ocing the property before him, 

extraoted about 50,000.00 tram the apex ot the Maxl~llon olaims. 

In all the smell gulches leading to tbe orest at the 

hl11 (see map No.1) evidenoes of anoient placer workings ere to be 

seen very axtensl vely. Great., long, runnlng w1nrows or rook are 

to be seen ,11ed out c£ the way on e1 thar side of these gulohes. 

I also 00 un ted the well preserved rema ina of seven or eight 

anolent stone houses, probably built by theAzteo Indians. In the 

gulohes and more par*lcularly ln the pass at the bottom of the hl11s, 

large flat stones are to be ·seen oovered wl th Hieroglyph10s. 

The oharacter and oonditlons 01' the ground here eQd strike 

and 41 p of the U1m1111an lode gQ to sbow t hat the se gulobes were 

ted by the break1ng down of' sa1d veln. 

GENERAL GEOLOGIOAL FEATURES 

The format1on or oountry rook: is Gneiss, whi .oh blends 1nto 

the gran! te abou't a mile distant in the direction 01' Telegraph Pass. 

Veins 'throught the immedlate dl str1ct, or so tar 8S I was 

able to examine are true fissures ot Gneiss, whlcb is highly s11i-

Oi fled. The Yein matter 1. quertz and metal bearIng ainerals.. The 

walls 01' the ve1n are well deplcted, showing slight motion. segre­

gations of gougy matter, etc., and 1n taot so far a8 loan Bee, proTe 

in every respeot true tissures. The distr1bution ot the ore seems to 

be very regular througbout.. 1I1neralzation has gone on ata sloW paoe, 

of wbiob tbe crystallzed and orystaline nature 01' the gangue bear the 

1"ullest eVidenoe. Under suob condl tlons lt 1s to be expeoted that 

segregations at mineral. bearing matter ls a more compact form trom 

the general matrix took place, wherever the sllghtest ohemiOal. ohange 

ln the general Dl8 trlx gave 000as10n tor Dis plaoement. 

This ~ ten gl ves rise to very rioh ore streaks acoompanied 



by a poor quartzose stratum but on this 08se, I believe the metal 

1s very evenly d1ffused. tbrouf')lout th fissure. 

The~e fissures .111 widen and narrow as the local pressure 

of surroundin g country , resorlbe, but will carry the matrix and ores 

to an in defini te dep til, w hi ob points to large and deep ore sh utes. 
1n 

The value in the ore are/the supbides; 1f ith pyrl te (near 

the surface only of hioh I Can speak, the ore 1s very heavily OXi­

dized). 

Dl!t'Vm.oP T VlOR( ~ ETC •• 
DELTA NO.1. 

The guloh marked Delta Gul..ah on map attaohed ,runs almost 

}»rallel wi th the northerly side 11ne ot claim and all the way up 

from it the ground is covered with 11ve loold.ng tloat,and I might 

say regarding the other claims they are alao covered ith tl.oat). 

in suah quantities as to lead me to believe the vein is 8 good strong 

one. This deduotion has been proven oorrect 1n several plaoes, end 

more par t1 eularly where the shatt baa been SUllk. 

The Delta lode Bdght bo termed a blind veln, not 1n the true 

sense of the word. however. but because ot tbe movement whioh caused 

the bang1 ng wall t o slightly overhang the toot in this way eoverlng 

the fissure. The striKe of the vein 1s N.E. and S.W. At the dis-

covery polat where t - ledge oropped above tbe surfaoe 8 sbatt has 

been sunk: 40 teet ill in ore. T e hanging wall is exposed and is well 

defined. Tbe are averages tully 5 ~eet in th1o~ness but is really 

wider becaus e What first appeared to be the toot wall 1I8B onlT a thin 

streak of gangue an iuC)h or so thick,. beneath 1ilicb 1s anotber strata 

ot quartz wbich has been bmolten 1nto 18 or 20 inohes st1l1 showing 

no toot wall. At a depth ot 20 teet 8 dr1ft was run 1n on the vein 

to the south 12 teet showing l1ke cond! t1ons. I took three sanpl .. 

trom said sbaft and drift.. Sample No. 1 trom ari ft shows $14.&8 1n 

gold. Sample no. 2 from bottom of the snaft. shows 7.02 in gold. 

Sample No.3 waa a general one taken trom the Gre dump (Of about 20 

tons), Of shattahows 21.91 1n&:>14. Other s_plea taken from the 

same world.ngs were '14.00 in gold in drift and 29.00 in gola 1n the 
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bottom ot the shaft. 

BELT NO.2. 

At the dis co verY' point of Delta }Jo. 2 (or the Del ta Extension) 

hich is probably 12 or 1000 teet distant, what appears to be the 

same ledge has been opened up in open cut to a deptl of a bout 8 teet 

showing Apex ot vein t o be several feet in width. Sample No.4 wa. 

talcen 1'rom . h r asssying -23.97 in gold. 

Before going further I wish to say t esc samples 'Were select­

ed with the utmost oare, and i th the desire to ..... curo the most 

conservati ve estimate poss1ble.. One other sample was taken 1'rom open­

ing assaying 15.00 in gold. 

MAXUIILLIAN 

On the Max~11lian the highest pOint of elevetion 1s reaohed 

at tbe 8lBX of tb vein, whioh 1s situated on the crest of r1 dge , 

the elevation ot 25~ teet. Here the vein has been woriBd in open 

cu t f or over teet exposing both walls, wh.i gb are well defined. 

The ore 1s 4 ro 5 teet in w1dth. About the center of tbi 8 cut 18 a 

pi t e to 10 teet. deep, and about 20 teet long" also at one end a small 

shett. has been sunk: about 10 teet, both of wbioh show 11ke oonditiona 

es in open out. A,8 .... ay No. 5 (1s a general sample) taken tran the 

above desoribed "orkln •• shows 15.2~ 1n gold. another assay from 

this poir t shows .32.00 in gold. 

The strike of the ve~ 1s N.W. and S.E. and oan be traoed 

on the surtaoe on side ot mountain fo r '100 or 800 teet, ranging In 

width where exposed from 3 to 8 teet. 

The "1 tterence of elevation between the highest and 101 est 

pOints at exposure Virtually shows the charaoter ot th$ ore:t as woulcl 

be seen In a shatt providing it hed been sunk on the ore to 8 like 

depth at tbe Bame pOint. 

At 2300 feet elevation on the S8Ile vein and tunnel baa 

beenb run in 40 teet all in ore and bas openad 1 t up tullJ 6 toet 

w1de showing e1 the r lIall. It was from tbe taoe of this t-unnel I took 

saJZlple lio. ", aasay-lng 4.19 1n ~ld. other assays from this point 

gaye 19.20, 22.80 end 20.00 1n BPld. 
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Above this tunnel the ledge has been opened up for 20 teet, 

~n open cut exposing hanging all end fully 8 feet of ore without 

foot all. From this point Sample No. 6 was taken and gave 9.30 

in gold. Other assays sho 27.30 and 32.00 1n gold. 

There is about 100 ton of ore on the dump froQ tbe two 

last mentioned pIeces. It is higply mineralizod an much oxidized 

a.nd has every out ard appearance or oarrying fPod lues. 

About 30 feet ot the openln of above mentioned tunnel quite 

a bit of open Qutl'fork has been done all in or. Froe tl11a point 

Semple No. 8 was taken runn1ng 2.06 in gold. Ano ther assay taken 

rom this point gave 6.00 i.n gold. This opening while it shows good 

looking ore tor the w1dth of 7 cr e teet need in no way be oonsidered 

at all. 

Probably 100 or 150 teet vertioal below tunnel just mentioned 

and pl"O bably 2-50 or 300 i"eet on eli p of lode a small open1ng has been 

me. de on the vein, showing it to be several feet w1 de. It 19 S trcm 

this point that Sample No.9 was taken. The assay of same save 6.82 

in gold. Another assay fran this point gave a value of 15.00 1n 

gold. 

This po1nt 1s about 400 feet vert1cal and plObably 700 teet 

on d1 p of lode trom. apex of the ll.ax1m11llan vein. 

THE LEGGAT 

While thi S olaim i8 not one embodied in the original 15 

purobaaeO 01 aims , 1 t 1s one I believe deserving ot oareful considera-

tion. 

At the disoovery point elevation 1800 teet and almost verti­

cal under the tunnel on th$ Max1JD.1111an olaim a tunnel has been run 

1n 20 teet on 8 veln of gpod looking ore 3 or 4 teet wlde. This 

ledge is eVidently a spur or lateral of the aximil11an. It was trom 

this point the t assay No. 10 lias taken shOWing an assay value ot ,7." 

1n @pid. 

I wish it here1n understood, I am not responsible tor aQY 

of the foregoing mentioned assays, other than those that are mentioned 
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1 . to 10. The others lIere made by 14r. C. H. Palmer aDd I belieTe 

to be correot. 

TH RIO GRAlIDE 

The Rio Grande 1s located on th e gradual slope ot the bill 

on th e oppos1 te s1 de of pass from x1m1111an. Running th e entire 

length of it oould be seen tbe ~roppings of a large vein of quartz, 

probably 30 f'eet wi de, whi ch I am told proepeo ts t'rQlIl end to end 

carrying values from 90¢ to 2.50. 

This olaim also I d1 d not xemina, nor any cL the otb -ars 

mentioned 1n tb fore part of tbis report, other than those dealt witb 

in detail, b cause I di d not oonsider l e necessary to examine and 

sample this wbole oountry 1n order to determine t e values of these 

prope r'Ues. 

mo BLANCO iD YOUUG A AElUCAN 

The Rl0 lanco and Young ADler iean I did not examine, but 

I not1oed, however, while rld1ng across them, they were heav1ly 

oOTered wi th quartz tloa t and at their 41sco"ery pOints I notieed. 

were slIlall pile s of ore .. 

POWER 

Steam power 1n this 11atri ot would not be advisable because 

coal runs 12.00 per ton e t Phoenix, f.Q. b. on cars. 

Eleotr~ power oan be purchased 1n Phoenix tor ~O.OO per 

horse power per year. This would require a pole transmission line ot 

7t miles which could be oonstruoted at the usual average cost r:I: such 

lines. 

I am info~ed however, by the Phoenix Board ot Trade that 

jus t as soon as the Roosevelt DOl 1s completed (w Ili oh 1 t is said w111 

be about tbe latter uart ot 109) the govern ant purpose transmitting 

eleotriolty 1tlroughout the ent1re Salt River Velley, to be used by 

the rana be s and towns tor pl.IIlping and 0 tber purpos 6S. In 80 doing. 

their transmi salon line wUl pass w1 tbin 2 miles of ttle propert1e s. 

This power I understaM is t o be sold to the oonsumer at co at and 

will thereby gl. v an Wllimi ted power at a low cost. 
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BEMARKS 

The location ot the Delta No. lana Zaximll11an and the 

surface arrangelllen t is suoh as that n.a ture ba s provided an ideal 

mill s1 te to whioh the ore could be brou@t.lt to the mill by air 81 

trams by gravi1?/. Both e1aims .ave lots ot space tor using dumps. 

I would sugg st tor the immediate present on the Delta 

the sinkIng of the present shaft to a dep",b of not le ss than 150 

tee'. and drifting from 150 to 200 teet on the vein both ways . This 

lIould g1 va (providing the ledge held in strength and val uea) say 

l50x400x500 - 30,000 c-ubio teet of ore, and allowing 15 cuoio toet 

rer ton would give 20 ,000 tons or ore in sight, or at 15.00 per 

ton 300,000.00. I would also advise running a tunnel in either 

on the Maxlmillina lode or from a poln t most sui table, (to be 

determined later) to cut the ledge.. Sue I a plaoe or pOint could be 

accurately selected wi tbout doubt giv1ng 700 or 800 teet of baOles. It 

m1 ght take pro ba b ly 500 to 700 fee t of wor k to do th1 s. 

It 1s imposs1ble to estimateat th1s t1me with any aocuraoy 

the anr:>unt of ore the t would be opened up (other th Sl to say possIbl1 .. 

itles appear to be en.ormous) bowever, let us take as a conservatIve 

8stimate say a b100k of 700 x 200 x 5 teet~ whlob wc:ultl glve 1,450,000 

cub10 teet of ore, and estlma ting 14 feet to a ton would equs.L 103,571 

tons of ora, valuing at 10.00 a ton, we would have 1,035,710. 

In order to pan up tae .Del t8 and axIm1111an above men tloned, 

it would require 1n the neigbborbood of 28,000 to i30,OOO . W ' l~b 

wo.uld be 1n my beliet money well spent. I would also adv1se the 

immediate inBtallatlon or power drills, air 00 pre ~s r and small 

hoist tor the Delta, to be operated by gasol1ne engine until sald 

work Was f1nIshed, or till suoh time as it Was tbougnt valuable to 

put 1n a permanent plan t. 'rhe foregoing ' estimation I be116ve 1s 

sutfloien t to C07 r cost of all maohinery, tools, management, and 

tbat w111 be required for use,. followIng out the above suggest1ons , 

to oomple tlon. 
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In aslting an estime tion of oos ts of mills. maohinery, 

cyanide plant, buUdlngs and all other thinge neoessary to bring 

tbese properties up to a 0Jlpaoi ty of 100 tOIls per day. It woul. d be 

oonservative to say not less then $125.000 to 3150,000 should be pro­

vided tor. 

Tbe nature of th e ground is suoh tbat very 11ttle timber1ng 

will be required in the mine. And you w111 not tor many year to 

oome, 1f ever, require pumps 1n the mine. 
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ADDITIONAL NOTES RE MAX DE LTA MINE 

10- 8- 38 

Fennell says that operators are open for a new 

deal havin g failed to get together with Morse , who held the 

l est option , and with Prince who tried to deal with them 

just previously . 

Operators have arranged to maKe the payment to the 

owners due this mon th and are ~roceeding steadily with their 

mining and development . 

Have r ecently opened up a new vein which carries 

Q. 7 oz . Au. across a narrow width and for a sub s t antial length . 

The ore as broKen and shipped from t his vein runs 0 . 5 to 0 . 6 

oz . per ton . 

April , 1938 . 

Gentry (of Max Delta) has sampled the ZULU MINE near Payson 

and it is no good except for little pocKet s near the surfa ce 

wh ich are n av practi cally worKed out . A gi g f ault gouge in por-
.... 

phyry with only on e l ittle s tr i n ger of pay ore . 

He did not visit the OX BOW but thi n KS that it i s no good . 

Di d not visit the Grand Pri ze which is some 30 miles west of Payson . 

Has heard good reports of the Christmas Mine at Apache LaKe and 

thinKS that it should be wortL a vi sit . 

SWALLOW MINE is go good , sampled by Peach &. Mills and only pay are 

seems to be in a little pocKet . 

GOLD ROADS , A. S . Co. have gotten bac k their investment and are now 
mating -a- profit of about $40, 000 per month . 
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U. s. Co. have dropped the Rooker Hill Lease at Tombstone wi th 

a loss of about ~ 75,OOO. Values were pockety . 

cYCLOPIG. MINE at Chloride has now suspended o-r;eration, at least 
for a - t iIfue-;=-

ST. JOHNS GOLD MINE \- Turkey 
- Recently exam""fned by Mi lls who repor ted it wor thle ss and 

stDpped the work after and others had invested 
on 

over ~50 , OOO &~~ recommendation of John Slak e Only ~i ttle 

pockets, of ore in the vein which is mostly barren and gets morse 

as depth is gained . The GOLDEN TURKEY vein dips in a different 
=~~ 

direction . 

FRENCH GULCH PLACER , now idle due to fight among owners and 

DE . Orville Brown and Newman have probably dropped out . 

Co . Rutherford now interested in another placer operation on 

Copper Creek, 2 milas north of Kirkland which was promoted by 

Leroy Anderson and Archdeacon, formerly auditor for U.V. Copper Co . 



A. S. & R. at Hayden have been taking shi pments 

since Samuel K. Harris of Lima, Ohio to ole over the mine in 

January or February, 1940. 

Most of the ore comes from development work dane 
7J. lit . .j ~ JJ.lI (L j .( 

under the direction of ~~s K?) Engineer for Harris on 

whose recommendation Harris took it over. Development has so 

far been very disapp.olnting and shipments have only been 

running '5.00 - $10.00 per ton and some less than $5.00. 

A lot of faults have been encountered and it is likely that 

the work will soon be discontinued. 

NOTE RE NIAX DELTA 

fi/lo/40 

(from tal k wi th Dahlaine) 

Harris had spent about $26,000 on development work up 

to the middle of June and had little to show for it until they 

suddenly struck a body of good ora some of which runs $30.00 

per ton and the gross va lue of which they now believe may be 

$50,000 or more. 

Harris is now well pleased and has instructed Jacques 

to fi gur e on putt ing in a 50 ton mill. 

Suggested to Dahlaine that they might buy the Swastika 

Mill. 



3/21/44 

NOTE RE MAX DELTA (PARKVIEW INE). 

Flagg and Claude acLean still hold controlling interest and 

could work: up a deal altho Harris still holds an option and would have to 

bet a ke ncar e 0 f • 

Property has produced over $300,000. Harris did no constructive 

development and situation is similar to what it was in 1939. 

On Goat Fea~ there is a small vein of high grade ore running 

down on south side of mountain and Telegraph Pass Roadf and from this were 

shipped 550 tons @ 0.84 oz. gold and later, (mostly from f loat) 110 tons 

@ 0.55' oz. 

The lower deposit (north side) of low grade ore should be drilled 

and also more exploration conducted in the main workings. 

Equipment from the Harris Mill has been removed. They got water 

from the mine shaft where the flow is sufficient to take care of a 50 ton 

mill and there is another shaft on trail to St. John from which a lar ger 

supply could be obtained. 

Flagg thinks that tbe workings could still be inspected but has 

not been there for last two years. 



CUSTOM ORE TERMS 1939 

Max Delta 

Shipping to Hayden . 

Siliceous gold ore . 

Gold paid for @ 92% of $35 . 00 per oz . 

Toll charge , flat rate . 

$3 . 50 per ton when net smelter payments are less 
than $15 . 00 per ton, slid ing scale for higher values . 

limit . 
No penalties except when A1203 exceeds a certain 



MAX DELTA NOTE 

12/15/39 

Taken over on bond and laase with first payment 

of purchase price by man named Harris. Madrid says t hat 

Harris bought on recommendation of ~l~~~ (Engineer ~~ ,­
Miami Company) and tendered $3200 as first payment but 

W.~ · 
subject to approva l of his attorney, Moeur, who found a 

1\ 

flaw in the title so that the deal has been held up and 

outcome still uncertain although Harris will probably go 

through with it. 



N0TE ON MAX-DELTA MINE 

3/10/39 

Interview with Simpkins who says that they have 

shipped 197 cars altogether with average value nearly $20.00 

and now shipping $ 25.00 ore which they are mining from two 

faces in the Delta vein and one place on the Maximillian. 

June 20th, 1939 

Deal which Simpkins and Elliott worked up with the 

Chicago investors represented by Hayward has probably gone 

sour. 

Gentry has recently made arrangements to ship silicous 

low grade ore by truck to Magma for converter flux and will 

probably send two or thpee car loads per week. Average grade 

will not exceed $10 or $12 per ton but it should net a small 

profit beyond that earned from regular shipments of the richer 

ore. 
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EXTRACTS FRO FLAGG REFORT ON THE DELTA MIlE 

sept. 7th, 193! 

The equlpment on the troperty at the present tlme Is very 

lim1ted. It consists of a portable coopressor, 8 snall saso11ne 

hoist, dr111s, tl'Ac)jc cars, plpe steel, blaclesml th shope for hand 

sharpenlng and a loading termlnal. All or the orig1nal equ! pment, 

even to mine timbers and the collar of the shaft, was removed many 

years ago. Though simple the equipment on the property meets all 

the moat immedlate requirements. 

There is no water developed on the property. It is r~port­

ed tha t the 500-tt. Inol.ined shatt turnished enough water tor the 25-

ton mill which was on the property at one t1me. There 1s also some 

water 1n the Ball Shatt. In all probabI11ty water oan be had by 

dr11l1ng wells on the property not over 200-tt. deep. 

There are no transportation dirticul ties. Seven miles ot 

th~ road trOD PhoenIx Is either paved or 011ed. The rest of tbe 

road is very good road. Ore is bauled In trucks to Phoenix and 

loaded for '15¢ per ton • 

. . The olaims 11e on the north slope of the mountalns, at 

elevations rang1ng rr~m 1200 to 2600 teet above sea level. The 

country rook 15 a oomplex of gneiss and sch1st, wIth a general 

northerly dlp at low angles. There are frequent local varlations 

due to faulting. Several flne grained. darle dlkes, probably dlorlte 

ooour and there is at least one lighter colored, porphyrltl0 dike. 

of an acid composltion, prOVisionally oalled rhyolite. Irregular 

dikes of aplite and pegmatIte are abundant throughout the range. 

outcrops ot veins, dlkes. exceptlng the pegmati te dllees are inoon­

spicuous. In marked contrast is the abundance of quartz float on 

the mountainside. 

The veins lire fissures cutting across the gneiss w1th a 

general NW to SE strike and easterly dip. The oountry rock on e1 ther 

81 de of the velns; more partioularly notlceable at lower depths, Is 

more or ~ss si11clfled, the mlnerallzation extendlng out Into the 
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walls for an undetermined dis tame. The vein filllng is largely 

quartz, with altered inclusions of country rock. Gold 15 the princi­

pal metal.. Silver 1s present 1n small amounts ~nd eopper to the 

extent of less than one balf 01' one percent. There 1s nei ther le ad 

nor zinn. Sulphides of iron are found at praotically all horizons. 

The original discovery on these claims is said to he va 

been made on the orest of the ri dge a t an elevation of approximately 

2900 ft. above aea level. on the xamillian olaim. Ncar tho surface 

this vein has 6 10 dip and Can be traoed tor 500 to 800 ft. along 

its strik:e on the surfaoe~ ahowlng widtha trom 3 to 12 feet. Numer­

ous shallow openings, made many years ago are said to have y1elded 

about $30 ,000 1n gpld. The vertical range on this vein from the 

higbest point on the orest 0 the lowest orting on the north slope, 

is about 400 ft ., bioh would be over 600 ft. ~easured on the dip. 

No systematic development has been done on this part of the pro~rty 

but prevlocl.s sa"'pling 1n the old openings give very promising indi­

oations of a large amount of milling ore, above an edit •. hich would 

enter about 800 ft. be 10'.'; tho hi£bcst point and would have a length 

of over ?OO ft . when ve rt ically under the ori g1 nul d1 scovery . .A. t 

present ore 1s being shipped off this part of the property. 

Near the north end of the 'laxami llian claim a spur ttK es 

oft th1s vein with a ore northerly striKe. Tbis vein is known as 

the Leggat vein. Not muoh work has been done on it. There 1s shown 

trom 3 to 4 feet of ore along the outcrop over a coneid rable dis· 

tanoe. Previous sampling indicates a gold oontent suffioiently high 

to warrant the expectation o~ profitable mill ore. 

The topography 1s such the t the axamillian and L·eggat 

veins can be prospected very oheaply by a system of ad1"ts, the 

lowest of hioh would attain a maximum depth of nearly 800 ft. 

measured on tbe dIp . Mill ore fran this system ooul d be transported 

to a mill on the main Delta cla~ by gr8vi~ . 
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Though the reoord ot shipments is very satistactory it is 

eas11y unders'tood that to continue sh1pping 1Ii tbout developing is 

an unsound policy which cannot be followf;ld indefini teli. While this 

ore has been mined tor shipment no development has been carried Oll. 

However, these last nine months operations have not ~de any serio~ 

inroad en the ore available. Instead it has opened up much ground, 

melting possible a clearer understanding ot the nature ot the vein 

s,ystem, and exposing a oonsiderable volume of mill ore in the main 

Delta workings. Until this situation 1s acourately set out in de­

tail on an assay map no pos1tive statement can be made regarding the 

volume and value ot suoh ore but it 1s the opinion of those wbo have 

mined the are tha t ba s been shipped. men of long exper1ence. tha t a 

minimum ot 50 tons per day. that will average 8.00 in gold, oan 

be mined tran above the lowest adit on t be main Delta ve1n S18 tem. 

tor ' a period of two years. The wr1ter agrees with this estimate. 

As a potential source of profitable bod1es or mill ore the 

whole property merits serious oonsideration. The shipment of 3000 

tons ot ore, at a profit, demonstrates unmistakably the existenoe 

of pay values. Suoh samp11ng as has been done to date at many places 

outside the areas trom "hich Sbipments have been made ind1cates 

a widespread distribution of gold values suffioiently high to y1eld . 
a prott t if the ores are milled on the ~ound. The most promising, . 
undeveloped souroes ot mill ore,- The Le~t and Max~llian veins 

can be prospected to a depth of at least 500 ft. by a system ot 

adi ts at a very low cost. The cost of exploratIon on the Hall end 

Thompson claims will be more expensive but not necessarily very high. 

The known di stribution of ePld over a oonsiderable area, 

1n proti~ble amount, justtti s the exploration neoessary to prove 

the volume ot mill ore available. and there is every reason to 

an t1c1pate a tonnage the t w111 pay a .satistactory return on the in-

vestment. 
Respeotfully submitted. 

(S1gned) A.L.Flagg 



EXTRACTS FROM FLAGG 2nd BEFORT 

SUPPLEMENT TO REPORT ON THE DELTA HE 

October 1~35. 

Though ore has been stoped since the geolog1cal report 

ot April 5, 1935 was made, a cons1derable amount of new territory 

baa been opened up dur1ng that time. The nature of the work is such 

that 1 t does not block out ore. It does strenghthen the cont1dence 

in the tuture ot tbe property, and makes poss1ble some conclus1ons 

which a less intimate lolowledge of the condl tions 1n the property 

might not support. Appraised on the basis ot a strict applIcatIon 

of the term "pos1t1ve ore", ore that can be seen, sampled, and 

measured, on not less than four sldes, the volume ot ore exposed 1s 

not large. However, condItIons are sucb as to JustIfy the beliet 

that a moderate amount of development VJork sucb as Is indicated 

In the recommendatlons under date of April 5~ 1 35, though not 

nacessarily the whole program will make available enougb millIng 

ore to supply a mill of 50 tons daily oapacit.1 and that such a rate 

of production can be maintained for not less than two years. 

Phoenix, Ar1zona 
October 20, l~35. 

Respecttully subm1tted~ 

(Signed) A. L. Flagg 



ACE GOLD JlINING & DE'VELO 

DIlLT.l 

KEY 
to SAilPLIRG by CECIL G. FENNELL _de Aug. 3rd. It 5~b.. 1~7. 

(Samples taken 88 character or type samples indioative ot large 
tcnnag8s or med! grade 

KILL ORE onl7). 

Shipp1ng ore not ample 4. 

8,. 001 
yerase 
WidthOza. 
Ore 00141. 

M'rgqLLIJ.! CUI • 

• 1.e. 1'04 larae open cot on ,$1 n 2 ai 
apex ot be tal y in and mountain. lea 
2880 

Ore left on hanging ell. dipping 
about 350 1nto 'or taken. belo .. -. 4 

ple # .2... .1ob rollo • 
La%' obann 1 out at right angl. s 

to yein~ 22-

Ji.2.1I. Open out and ttmnel on vein 2. 
Ele . 2220. 

Brat n ore piled at end ot tunn _1 
re '1 tor sortiug tor h1eP grade ore 
tor 8h1punt. 

In taking large grab lea pieoes 
o~ shipping ore reJecte4. 

epresents average width ot' ore in 
seyersl pl c 8 ot. 6-

.3. T • Kaln tunnel e. 1720 
Strike S. 130 • Ore n oot dippIng 

about 850 'to S.. Dr1 yen Gl vein. 
Sample taft at re1 00 ore ~ abou t 

100 tt. trom portal... '1'110 .abannel cu ~8 
at rltjl\ angles to ore shoot: 1 cut 4B 
_ide. lou, 28 .1de . A.vera 111 th 38" 

ORO gRAN CLAIM 

0.4.0. Large open out (this ore IIp oeurs 
would perm t ot "glory bo "mining) 
011 ledSe a8 ntioned belOWc. ne. 1'106-

COUl" SEt ot ledge (or) t Slrfaoe .. 
100 E. 

Grab 8 ple--abou\ 300 lba .. --taken 
pil ( '1 \OIl 1n eeob 1l11e) 

~ or bro t surtaoe orkings ell 
over led ot dense blue-white qu riz c 
oar1Tlns ut tew metal11ca. Represents 
oyer 50 na or broken ore • 

Ayerage wldth ot led (ore) on sur­
faoe at eleyations ot 183O t • 1705' and 

0.24 

O.l! 

.. 
J 

a.10 

8 • .0 

1665' at r1gbt angl s to dIp ot ore f151~ 
body. 

0.18 6.30 

(Avera e w1dth of ore on llr'face on (1't) . ~ 

, -, 
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boz-lzontal plane .oras 8 le4ge abou't 28' 
Tbe are as exposed in th le4ge -

rook witbout aOJ llOt1oeablB Yarletlat 11\ 
its w.x\woe en4 components ea.. on tbe 
mountain tla:nk (sloping at about 260 ) 
tor oyer &00 tt. 

1M! JliLT.l ~ 

D.5~B Leyel 12. Breast ot level tOD. AUg. 
5th) dn Yen on course <1' N.55 • 

- ... ... ':"One 'large--60 lb'e.--ohErnnel: ' Qu'ta' 
right eng! 8 teore shoot. 

(As these 8 1'166 were tateen to 
1nd10 t p bable tonnages of m1ll ore 
1n eking sample two streaks or 
apparently rloh "shipping- ore ere 
av014ed). 

";A PLEQ taken bl r.n FO 
"Fer guf(lanoe in ore extractiOn for 

shl i. 

Lab. o. 

DELTA OW 

ne No. 

9&'1 Cbaract r sample ot toot" 11 

96B S pp1n ore tro fao. or drlt. 
a.. 8 ID.I.B •• abote. _Dn a x 
teet b k of bres$t s gl ven 
abe., end 1nolud .. shipp1ng or 
r tarred to in HD.~.B •• and 18 
ror I t't. le88 wld"Ul. 26-

0.16 5.60 

0.14 

O.iS 



NOTEc RE lAX DELTA 

April 25th, 1038 

Nine miles from office . 

Prince the nglish Engi!leer took some 200 sau.ples and got 

an average of ~11 . 00 per ton . 

The shaft i bllow en down a gouge or inclined vein which is 

low grade . The vertical vein is well in th6 footwall and should 

be cross- cut from the lmvest level . 

Samples should be taken along the surface of t h e d axamillian 

vein on the hill and in the lowe r tunnel wtere the vein is said 

to average over .",7 . 00 for wid th of 30" 

Many dri f ts ha ve bee n stopped w~ the face ran only ~ 7 . 00 

or so and these should be advanced especially as there is always 

a chance that they vdll open up shoots of hi gher grade . 

In some of t £e incl ine d ve ins th e re is found a · "carbona te 

z<i>ne" wbe re the r e ip a lot of ankerite (brown carbonate of iron vl ith 

mangane~e (Oa, Mg . , Fe) 0() 3 ) in vvhich little or no vulues are 

found altho the gold is nearly always .51ssociated with the iron-

sulphide and iron oxide . Above and be lo w thi s zone, good values 

are ofte n fa und . 



,\lAX DELTA KINE 

Oro Grende outcrop said by Fennell to be 15 t wide 

and to average '6.00 per t en, Mills and Peaoh took one sem-ple 

whioh showed ve~y 10 values, - personally I thinK this 1s 

merely a blow .... out and not 11Kely 10 have my great value. 

-M1l1s &I Peaoh took ona sample across 111e Mexam1ll1an 

vein in the faoe of e 01 the drifts. This ran Au • 0.3 oz. 
3 

Up to Marobf the Max Delta had been shipping at tbe 

rate ot about 140 tons per montb end totel shipments dur1ng 

last 5 or 6 years are said to have been 161 oars (0 about 40 
;..1 , 

tons per oar) say 6400 tons G average Talue as.eo per ton • 
'I-

total gross value about ~OJOOQ. It 1s reported that the 

grade of shipments in March and April of '38 had fallen to 

around 15.00 per ton. 



-. 
NOTES RE DELTA 

June 20th, 1938 

My personal investt~tion of the Max Delta has been limited 

to two raoent vis! ts during lib ioh I went through nearly all of the 

aooessible worklngs but took no samples. Two engineers who were 

looking over the mine on the occasion of my seoond visi t took a few 

samples. Those from the Oro Grande gave low values but from faces 

in the other world.llgs they afterwards told me that their average was 

about 0.3 oz. gold. Their prinoipal made en offer to the owners 

whloh W8S not aooepted so that examination was disoontinued. 

My impressions of the property are therefore based upon 

these two ViS i ts, the record of s hipments and the reports of other 

engineers and statements by the operators themselves. 

I greatly doubt if the Oro Grande will ever develop any lars­

tonnage of pay-ore but it does Justify some furth r xplorat1on aDd 

sampling. 

I think that the best chanoe for mill ore is in the Maxi­

millian vein where very little work has r eoently been done but the 

showings there and elsewhere lead me to believe tba t a substantial 

tonnage of 10.00 ore can he clas sed as probable while a comparative­

ly small expenditure for lengthening the edit tunnels and putting 

up sane raises should bring muoh of this into the C188S of posit1 •• 

ore and substantially add to the probable tonnage. 

Subsequent or~ is also likely to prove up sane high gl"sde 

shoots as well as lower grade ma terlel on tho Delta 01 aims and there 

seems to be 8 good chanoe the t eventually seme 200.000 tOllS c£ 10.00 

ore might be mined and mi l led in the future. 

I bave never seen any metallurgioal Ieport but am told that 

the ore bos been thoroughly tested for both oyanide and flotation 

treatIlltnt and that wh11e the former gives a slightly better reoovery 

flotation was oonsidered preferable with indicated seving of over ~~ 

and high ratiO ot oonoentration. On this point loan probably obtain 

more information. 
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The present operators want to sell and would probably aooept 

$30.000 cash for a ~O% interest, pay1ng from th1s the remaining 10,000 

on the purohase price but if they in turn g1 ve a sub-bond and lease 

the1r asking terms are as set forth on the attacbed sheet. These 

terms coul d pretty surely be mod1:f'ied 1n several respeots. 

I believe that this property bas fuerlt and I thinK that you 

may accept as reliable the sanplin of Prince and Flagg. 

My preliminary estlma te of orking costs would be as follCJf s. 

assuming a 10.00 head and 90% reoovery. 

Per Ton 

Mining and current development 3.00 
Milling 1.50 
Transportation &. trea tment of concentrates, 

Smelter los ses and deduction end overhaad 2.00 

6.50 

Leaving a net working profit of 2 .50 per ton le S5 the 16% 

royalty which would be absorbed in the purchase price. 

Preliminary expenditure for additional development~ mining 

eqUipmdnt and mill (assuming a n mill ere purchased and erected) 

might run to 80.00 and purcbase price of ~O% interest ncrJ fixed at 

$60,000 could pretty surely be reducGd to 40 .000 making a tot al invest­

ment of 120.000 itb subsequent profits to the purchaser (90% of $2.50) 

equals 2.25 per ton. 

Since I tbln~ that there is a fair probability that 200,000 

tons or mare of 10.00 ore may be developed and mined I consider that 

this mine merits your careful consideration, particularly since the 

initial investment would be greatly reduced to your clients if they 

Should move over their 50 ton mill. 

Production is continuing at present with regular shipments 

ot about one oar per week but only a tew men are employed and they 

continue to gouge out only the best ore. The operators are paying 

10% royalty to the owners hence their insistence on l~ royalty to 
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them. I am very oonfident that the period for development oould 

be extended if desired but 8 purchase price payment of 2,500 is 

due in October which the optionee might have to assume 88 a oon­

sideration for holding the property beyond that date . 



\ ,. 

PROPOSITION FROM ACE MINIUG COMPANY ON MAX DELTA INE 

~~ 

A three or f1ve years lease at l~ royalty with option 

to purchase at 60.000.00 if give notice of intention to exercise 

purchase option one year atter date of lease. 

Purehese price to be $ 70,000.00 +. it glve notioe of 

intention to purcha se at end of second year. 

Purchase price to be 80~OOO.OO +, it give notice of 

intention to purchase at end of third year. 

All royalty paid to a pply on purchase prl oe. 

one quarter of purohase price to be paid each three months 

commenoing 90 days after the servioe of notice of intention to pur-

chase. 

Owners to reoeive 1/10 of' tbe stock or securities issued 

on or for this property, 1.e. they are to have a one tenth interest. 

Purchaser to have th irty days 1n wh1ch to exam1ne the 

pl'Operty. 

(Not derin1 tely a~eed as yet) 

Purohaser to have 90 days thereafter in whloh to develop 

are before making final acceptance of contract -- thls is provided 

purchaser expends not less than 1500 per month on the property . 

If oontract 1s then confirmed, purobaser to commence 

wlthin 30 days of sueb confirmation to transfer and erect a 60 ton 

modern and up to date mill, 6ald mill to be completed and ready to 

operate within t hree or four months. 

Until mill ls ln operation owners may carryon in the 

working of the mine as now but purchasers are not prohibi ted from 

world.ng or developing ore in the ground in which the owners are now 

working: Thls to be subject to a fair agreement as to non-interfer­

ence, one ith the other. All ore developed by purchaser to come 

with1n the cope of this contract; other usual. fair and oustomary 

terms to be inserted to protect both perties. 



EXTRACTS FRO BEPORT OF FLAGG ON ACI MINING AND DEVEIDPliENT COMB. NY 

GEOLOGICAL REPORT 

December 1934. 

Such reoords ot previous operations as are available indi­

cate that the pr1noipal reason tor the abandonment of the property 

by the orig1nal operators was the failure to appreoiate the true 

significance of some of the oompl10ated geolog10al struoture. There 

1s no 1nd1oation that any of the prev10us operators realized that 

such veins as bad been partially prospeoted in these principal work­

ings were definitely cut oft by a fault Just below the lowest adit 

level (300 level) and tha t the sha1't had been sunk trom this point 

in the fault plane. There is no intImat10n that more than one vein 

had been reoognised in these world.ngs. 

An appreoiation of tbese fundamentals is essential to the 

proper and successful development of the property. Even a pirtial 

solution ot this problem requ1res a large snount of detailed mapping. 

The most essent1al data are shown on the two underground geolog1cal 

maps attached hereto. 

One important reault of the detailed geolog1cal stud! es 

in the main Delta workings is the tentative determination of the 

probable pos1t10n of the several veins to the north ot Zone III and 

below the 300 level. The faots can be determined quickly at a small 

cost by driving a crosscut fran the st.aft at the 400 level, approx1-

lIE tel-y S '5 W, not to exceed 100 ft. If the conclusioas reached 

by these studies are proven a tonnage of ore at least equivalent to 

that or1g1nally oontained 1n Zones I and II, above the 300 level 

or about 4000 tons can be reasonably expected over a Similar vert1cal 

range. 

In Zone IV there 1s indioated in the S 20-30 E Vein between 

the 100 and 300 levels approximately 4200 tons ot ~re with a gold 

oontent of 0.858 ounces to the ton. No definite tonnage can be 

assigned to the S 5-10 W vein between these levels. It is lnterestll8 

to note that 1n the dr1 f t on this veln, Just begun at the 300 level 
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there 1s a total w1dth of 66 1nohes of "pay rook". This tace sampled 

in four different samples shows an equated gold oontent of 0.571 

ounoes to the ton. Suoh width ana value, it consistent for any 

oons1derable d1stanoe along the strike, w1ll add a cons1derable 

volume to the ore reserves. 

On Sketoh 2 the west Delta workings are Shown in some 

deta1l. On the map of Surfaoe Geology (I) other veins, less exten­

sively prospected but produotive in a small way under leasing opera­

tions are shown. As yet nut enough data are al'ai1able on these 

ocourrenoes to make it possible to attempt any detailed description 

of them. Howev r, during the past eighteen months this part of the 

property has produced, pr1ncipally through leasing operatloas. 

apprOXimately 1000 tons ot ore wi th a gold oontent above 0.50 oz. to 

the ton. SuCh development as there is has not reached any great 

depth and it is all very limited. 

Summing up the situation 1n the area oovered by Part I, 

or as much of it as has been studied 1n detail there appears to be 

detinitely available more than 10,000 tons (10,326) ot ore baving 

an average gold oontent of 0.432 ounoes to the ton. This 1s all 

above the 300 level and opened by the present development work. 

There is every reason to antiolpate the extension to the south and 

vert1cally of the two major veins of Zone IV. in ereas of muoh 

less post-mineral disturbanoe.. From what is known ot them they m.ay 

be expected to yield a considerable tonnage of very prof1table ore. 

Part III. {Outline} 

Though on some parts of the Delta property the geology 

is undoubtedly somewhat complicated there is no indication of the 

lc1nd of problems impoasi hle of solut1on. Accurate observation d 

the feature · 8S the development proceeds will be of great help 1n 

solving any problem that is me t lIi th. Noth1ng has been observed 

about the property to ind1cete def1n1te 11m1ts beyond wh1ch further 

prospecting 1s almost oerta1n to be futtle. On the contrary suoh 



evidence as is available creates confidence in the ruture or the 

property. Past production records, positive ore 1n the principal 

.Delta work1ngs, and the probable ore indioated at many plaoes where 

leas1ng operations have been oarried out prof1tably, g1ve assurance 

of a sufficIent volume of ore to Just1fy the start1ng of a compre­

hensive development program, whioh may be expected to indioate, very 

shortly, the advisability of providing a mill on the property. 

Phoen1x, ArIzona 
April ~tbt 1935. 

Respectfully submitted, 

(Signed) A.L. Flagg 

****** ****** 
RECOMMENDATIONS 

A study of the general report and the geolog1cal report 

on the Delta property of the Aoe Mining and Development Company 

clearly indioates that there is no laCK of plaoes in whioh deyelop­

ment oan be expeoted to show satisfactory results. Leasing opera­

tions at many points on the ground have indicated th~ existenoe of 

profi table ore bodies. Therefore the determination of a site or 

si tes for further development wor·k beoomes simply a matter of the 

tunds available for s ucb work. For that reasal all of the more im-

portent possibilities will be disoussed rather than attempting to 

layout a speoifio plan. 

No investigation has been made of the water si tUatloa. 

All the water now used about the mine 1s brought in barrels. The 

500 ft. incline shaft is sa1d to bave furnished ample water tor a 

small mill 1n 1916-17 but as the operations of tbe mill were not 

stea~ this information is of doubtful value. The Hall shaft • 

. nearly 100 ft. deep. bas some water but there is no aoourate data 

regarding the amount it w111 produoe. It suffioient water oannot 

be de val. oped in drilled wells 1n the east-west valley crossing the 

property an almost limitless supply, far 1n exoess of the property's 
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needs oan be had at a sbort distanoe north. The development of 

an adequate water supply is not oonsidered to be a serious problem. 

Past experience in the mine indioates that when the work 

is properly organized the mining cost should not exoeed $3.00 per 

ton. In mill of 100 ton daily capaoi ty, operating on ores of a 

somewhat similar nature and making recoveries in exoess of 9~ 

the oosts do nbt exoeed $3 .00 per ton. It ·to · this . is added 1.50 

per ton to cover the fixed charges indioated above, then the indi­

cated minimum grade of me. tarial tbat oan be mined and milled wi tbout 

any 10s8 is $7.50; ~hat 1s the ore must contain at least '.50 

in reooverable value or it oannot be handled. Sampling to date 

indioates that the general average reooverable oontent is quite a 

bi t more than this. 

Respectfully submitted, 

(Signed) A. L. Flagg 



EXTRACTS FROM FLAGG 2nd REPORT 

SUPPLEMENT TO REPORT ON THE DELTA MINE 

October 1935. 

Though ore has been stoped since the geological report 

of April 5, 1935 was made, a considerable amount of new territory 

has been opened up during that time . The nature of the worK is such 

that it does not block out ore. It does strenghthen the confidence 

in the future of the property, and makes possible some conclusions 

which a less intimate Knowledge of the conditions in the property 

might not support. Appraised on the basis of a strict application 

of the term "posi ti ve ore", ore tha t can be seen, sampled, and 

measured, on not less than four sides, the volume of ore exposed is 

not large. However , condi tions are such as to justify the belief 

that a moderate amount of development worK such as is indicated 

in the recommendations under date of April 5, 1935, though not 

necessarily the whole program will make available enough milling 

ore to supply a mill of 50 tons daily capacity and that such a rate 

of production can be maintained for not less than two years. 

Phoenix , Arizona 
October 20, 1935. 

Respectfully submitted, 

(Signed) A. L. Flagg 



EXTRACTS FROM REPORT OF FLAGG ON ACE MINING .AND DEVElOPMENT COMPANY 

GEOLOGICAL REPORT 

December 1934. 

Such records of previous opera tions as are available indi-

cate that the principal reason fo,r the abandonment of the property 

by the original operators was the failure to appreciate the true 

significance of some of the complicated geological structure. There 

is no indication that any of the previous operators realized that 

such veins as had been partially prospected in these principal work­

ings were definitely cut off by a fault just below the lowest adit 

level (300 level) and that the shart had been sunk from this point 

in the fault plane. There is no intimation that more than one vein 

had been recognised in these work:ings" 

An appreCiation of these fundamentals is essential to the 

proper and successful deve10pment of the property. Even a partial 

solution of this problem requires a large 8l1ount of detailed mapping. 

The most essential data are shown on the two underground geological 

maps attached hereto. 

One important result of the detailed geological studies 

in the main Delta workings is the tentative determination of the 

probable position of the several veins to the north of Zone III and 

below the 300 level. The facts can be determined quick:ly at a small 

cost by driving a crosscut fran the s haft at the 400 level, approxi­

mately S 45 W, not to exceed 100 ft. If the conclusioBs reached 

by these studies are proven a tonnage of ore at least equivalent to 

that originally contained in Zones I and II, above the 300 level 

or about 4000 tons can be reasonably expected over a similar vertical 

range. 

In Zone IV there is indicated in the S 20-30 E Vein between 

the 100 and 300 levels approximately 4200 tons of ore with a gold 

content of 0.958 ounces to the ton. No definite tonnage can be 

assigned to the S 5-10 W vein between these levels. It is interest1gg 

to note that in the dri f t on this vein, just begun at the 300 level 
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there is a total width of 66 inches of "pay rock". This face sampled 

in four different samples shows an equated gold content of 0.571 

ounces to the ton. Such width and value, if consistent for any 

considerable distance along the strike, will add a considerable 

volume to the ore reserves, 

On Sketch 2 the West Delta workings are shown in some 

detail, On the map of Surface Geology (I) other veins, less exten­

sively prospected but productive in a small way under l easing opera­

tions are shown. As yet not enough data are available on these 

occurrences to make it possible to attempt any detailed description 

of them. Howeve r, during the past eighteen months this part of the 

property has produced, principally through le asing operations, 

approximately 1000 tons of ore with a gold content above 0.50 oz. to 

the ton. Such development as there is has not reached any great 

depth and it is all very limited. 

Summing up the situation in the area covered by Part I, 

or as much of it as has been studied in detail there appears to be 

definitely available more than 10,000 tons (10,326) of ore having 

an average gold content of 0.432 ounces to the ton. This is all 

above · the 300 level and opened by the present development work. 

There is every reason to anticipate the extension to the south and 

vertically of the two major veins of Zone IV, in areas of muoh 

less post-mineral disturbance. From what is known of them they m~ 

be expected to yield a considerable tonnage of very profitable ore. 

Part III. (Outline) 

Tttough on some parts of the Delta property the geology 

is undoubtedly somewhat complicated there is no indication of the 

kind of problems impossible of solution. Accurate observation ~ 

the feature s as the development proceeds will be of great help in 

solving any problem that is met with. Nothing has been observed 

about the property to indicate definite limits beyond which further 

prospecting is almost certain to be futile. On the contrary such 
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evidence as is a vailable create s confidence in the future of the 

.property. a s t production records, positive ore in the principal 

Delta work:ings, and the pro bable ore indi cated at many places where 

leasing operations have been carried out profitably, give assurance 

of a sufficient volume of ore to justify the starting of a compre-

hensive development program, which may be expected to indicate, very 

shortly, the advisability of providing a mill on the property. 

Phoenix, Arizona 
April 5th, 1935. 

Respectfully submitted, 

(Signed) A.L. Flagg 

************ 
RECOMMENDATIONS 

A study of the general report and the geological report 

on the Delta property of the Ace Mining and Development Company 

clearly indicates that there is no lack of places in which develop-
, 

ment can be expected to show satisfactory results. Leasing opera-

tions at many pOints on t he ground have indicated the existence ' of 

profitable ore bodies. Therefor e the determina tion of a site or 

sit~s for f urther development work becomes simply a matter of the 

funds available for such work. For t hat reason all of the more im-

portant possibilities will be disoussed r ather than attempting to 

layout a specific plan. 

************* 

No investigation has been made of th e water situatio~. 

All the water now used about the mine is brought in barrels. The 

500 ft. incline shaft is said to have furnished ample water for a 

small mill in 1916-17 but as the operations of the mill were not 

steady this information is of doubtful value. The Hall shaft, 

nearly 100 ft. deep, has some wate r but there is no accurate data 

regarding the amount it will produce. If sufficient water cannot 

be de vel. oped in drilled wells in the east-west valley cro ssing the 

property an almost limitless supply, far in excess of the property's 
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needs can be had at a short distance north . The development of 

an adequate water supply is not considered to be a serious problem . 

Past experience in the mine indicate s that when the work 

is properly organized the mining cost should not exceed $3 . 00 per 

ton . In mill of 100 ton daily capacity, operating on ores of a 

somewha t similar nature and making recoveries in excess of 90% 

the costs do nQt exceed $3 . 00 per ton . If to this is added 1 . 50 

per ton to cover the fixed charges indicated above, t hen the indi­

cated minimum grade of material that can be mined and milled without 

any loss is ·7 .50; that is the ore mus t contain at least 7 . 50 

in recoverable value or it cannot be handled . Sampling to date 

indicates that the general average recoverable content is qui te a 

bit more than this . 

Respectfully submitted , 

(Signed) A. L . Flagg 



EXTRACTS FRO:n. FLAGG REPORT ON THE DELTA MINE 

Sept. 7th, 1934 

The equipment on the troperty at the present time is very 

11mi ted. It consists of a portable compressor, a snall gasoline 

hoi st, drills, track: , car s, pipe steel, blac ksmi th shop for hand 

sharpening and a loading terminal. All of the original equipment, 

even to mine timbers and the collar of the shaft, was removed many 

years ago. Though simple the equipment on the property meets all 

the most irnmedia te requirements. 

There is no water developed on the property. It is report-

ed that the BOO-ft. inclined shaft furnished enough water for the 25-

ton mill which was on the property at one tim~. There is also some 

water in the Hall Shaft. In all probability water can be had by 

drilling wells on the property -not over 200-ft. deep. 

There are no transportation difficulties. Seven miles of 

the road froD Phoenix is either paved or oiled. The rest of the 

road is very good road. Ore is hauled in trucks to Phoenix and 

loaded for 75¢ per ton. 

The claims lie on the north slope of the mountains, at 

elevations ranging from 1200 to 2600 feet above sea level. The 

country rock is a complex of gneiss and schist, wi th a general 

northerly dip at low angles. There are frequent local variations 

due to faulting. Several fine grained, dark dikes, probably diorite 

occur and there is at least one lighter colored, porphyritic dike, 

of an acid composition, provisionally called rhyolite. Irregular 

dikes of aplite and pegmatite are abundant throughout the range. 

Outcrops of veins, dikes, excepting the pegmatite dikes are incon­

spicuous. In marked contrast is the abundance of quartz float on 

the mountainside . 

The veins are fissures cutting across the gneiss with a 

general NW to SE strike and easterly dip. The country rock on either 

side o~ the veins, more particularly noticeable at lower depths, is 

more or ~ ss silicified, the mineralization extending out into the 
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walls far an undetermined distance . The vein filling is largely 

quartz, with al tered inclusions of country rock . Gold is the princi ­

pal metal . Silver is present in small amounts and copper to the 

extent of less than one half of one percent . There is neither lead 

nor zinc . Sulphides of iron are found at practically all horizons . 

The original discovery on these claims is said to have 

been made on the crest of the ridge at an elevation of approximately 

2~00 ft . above sea level , on the Maxamillian claim . Near the surface 

this vein has a low dip and can be traced for 600 to 800 ft . along 

its strike on the surface , showing widths from 3 to 12 feet . Numer-

ous shallow openings , made many years ago are said to have yielded 

about $30 ,000 in gold . The vertical range on this vein from the 

highest point on the crest to the lowest working on the north slope, 

is about 400 ft ., which would be over 600 ft . measured on the dip . 

No systematic development has been done on this part of the pro~rty 

but previous sampling in the old openings give very promising indi-

cations of a large amount of milling ore, above an adit which would 

enter about 800 ft . below the hi ghest point and would have a length 

of over 700 ft . when vertically under the ori gi nal di scovery • At 

present ore is being shipped off this part of the property . 

Near the north end of the Maxamillian claim a spur tee es 

off this vein with a more northerly strike. This vein is known as 

the Leggat vein . Not much work has been done on it . There is shown 

from 3 to 4 feet of ore along the outcrop over a considerable dis-

tance . Previous sampling indicates a gold content sufficiently high 

to warrant the expectation of profitable mill are . 

The topography is such that the axamillian and Leggat 

veins can be prospected very cheaply by a system of adits , the 

lowest of which would attain a maximum depth of nearly 800 ft . 

measured on the dip . Mill ore from t his system coul d be transported 

to a mill on the main Delta cla 1m by gravi ty . 
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Though the record of shipments is very satisfactory it is 

easily understood that to continue shipping without developing is 

an unsound policy which cannot be followed indefinitely. While this 

ore has been mined for shipment no development has been carried on. 

However, these last nine months operations have not made any serious 

inroad on the ore available. Instead it has opened up much ground , 

making possible a clearer understanding of the nature of the vein 

system, and exposing a oonsiderable volume of mill ore in the main 

Delta workings. Until this situation is accurately set out in de-

tail on an assay map no positive statement can be made regarding the 

~olume and value of such ore but it is the opinion of those who have 

mined the ore that has been shipped, men of long experience, that a 

minimum of 50 tons per day, that will average $8 .00 in gold, can 

be mined from above the lowest adit onthe main Delta vein system, 

for a period of two years. The writer agrees with this estimate. 

As a potential source of profitable bodies of mill ore the 

whole property merits serious consideration. The shipment of 3000 

tons of ore, at a profit, demonstrates unmistakably the existence 

of pay values. Such sampling as has been done to date at many places 

outside the areas from which Shipments have been made indicates 

a widespread distribution of gold values sufficiently high to yield 

a prof! t if the ores are milled on the ground. The most promising, 

undeveloped sources of mill ore,- The Leggat and Maxamillian veins 

can be prospected to a depth of at least 500 ft. by a system of 

adits at a very low cost. The cost of exploration on the Hall and 

Thompson claims will be more expensive but not necessarily very high. 

The known distribution of gold over a considerable area, 

in profi table amoun t, justifies the exploration necessary to pro ve 

the volume of mill ore available, and there is every reason to 

anticipate a tonnage that will pay a satisfactory return on the in­

vestmen t. 
Respectfully submitted, 

(Signed) A.L.Flagg 
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Extracts from Report by J. p. steele, E. M. 

on THE MAX DELTA MINE 

Los Angeles, Calif. 
June 6th, 1916. 

I hereby submit my report on the examination recently 

made by me, at your request, on the Max-Delta Gold Mining Com-

pany's property. 

This property is sit ua ted 9 miles south of Phoenix, 

Arizona, Maricopa County, in the Salt River Mountains. The veins 

are true fissures and the strike is northwest and southeast. 

The formation 1s Gneiss, with numerous Diorite dykes running 

nearly north and south. Commercial ore is found in the veins 

where the diorite dikes cross the leads. 

The Maximillian and Leggat claims were the first ones 

visited by me. There are two leads on this property. These 

two leads come together at No.2 tunnel. Both leads run length-

wise of the claim. 

CommenCing my examination on top of the mountain where 

the vein outcrops, I found 3 feet of quartz that assayed $32.00 

gold per ton. Continuing down the mountain to tunnel No.1, I 

found this tunnel was driven on the lead 30 feet, all in ore. 

The ore at this point 200 feet below the apex, was J2 feet wide 

and showed a value of 27.00 per ton. Continuing on down the 

mountain, I came to tunnel NO.2. This is in 60 reet on the lead, 

all in ore. This ore in the face of this tunnel is 14 feet wide, 

and the sample taken clean acros s the face, ran 8.40 gold P3 r 

ton. 

Here is where the lead split s. That part of the ]e ad 

going to the right, looking down the mountain, about 100 feet be­

low tunnel No. 2 there is a tuhnel No. 3 about 45 feet long on 

this lead. Samples taken from 4 feet of ore gave a value of 

$16.00 gold per ton. 

-1-
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Going back to the main lead, and down the mountain to 

tunnel No.4, which has been driven 250 feet on the lead, I 

found 4 feet of ore. The several samples taken along this are 

body gave an average of $12.00 gold per ton. 

Continuing on dow n the mountain to the Leggatt tunnel 

which is in 65 feet on the lea d, I found 6 feet of ore that 

assayed $12.60 gold per tmn. The Leggatt tunnel is 700 feet 

below the outcrop, giving backs of that depth from the LegSatt 

tunnel to the apex of the lead. 

The different openings show a tonnage of appro~i­

mately 36,000 tons, having an average value of $18.00 gold per 

ton, giving a gross valuation of $584,000.00. 

The second claim visited was the Hall. Here is a 

shaft 54 feet deep, and a tunnel over 100 feet in length with 

8 winze 54 feet deep, sunk from this tunnel, These were the 

only openings in the Hall examined by me. There not being enough 

development work on the other ]a ads of whi ch there are several, 

to justify an opinion as to tonnage and permanency. 

The Hall shaft has been sunk to a depth of 54 feet. 

There is 4 feet of are that gave an average value lcf1' 21.00 gold 

per ton. This leads outcrops on the surface 400 feet in length. 

The tunnel and winze show 2 feet of $20.00 gold ore. 

The estimated tonnage exposed by the Hall shaft, tunnel and Winze, 

is approximately 3,125 tons of a gross value of $65,000.00. The 

21.00 are predominating in tonnage as well as value. 

The next claim visited was the Delta No.2. There is 

a shaft 35 feet deep on the Delta No.2 lead. At this depth 

there is a level 112 feet long that has been driven on the lead. 

The ore shoot extending the full length of We level, and a 

oarload of are 43 tons, shipped from this level gave smelter 

returns of $26.70 fold per ton. 
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From this level there l8s been a winze sunk 54 feet on 

the lead. The ore in the winze averaged 3 feet in width and 

gave an average value of 10.20 per ton. 

There is a cro,ss-cut tunnel that cuts this level 60 

feet south of the above mentioned shaft. 

There is another cross-cut tunnel that cuts this 

level 60 feet south of the above mentioned shaft. 

There is another cross-cut tunnel on this claim that 

starts 400 feet east of the sijaft and 100 feet lower down. There 

is also a raise from this tunnel that connects with the Winze, 

giving ventilation and egress for the 'ore in the opening above. 

There was some samples of ore taken from this lower 

level that assayed $200.00 gold per ton. These rich assays 

were eliminated in arriving at the value in the ore. 

The total number of tons of ore in sight on this 

claim is 35,000 containing a gross value of $ 75,000.00. 

The high grade ore here predominating in value and 

size. 

The ma,in Delta workings was the next place visited 

and inspected by me. 

The development work on this claim consists of a shaft 

500 feet deep, with a 25 R.P. Fairbanks-Morse Gasoline B~ist, 

and a 40 H.P. Gasoline engine that operates a Sullivan compressor 

Power drills being used to do the work on this olaim. There 

has been so far, two ore commercial shoots exposed on the first 

level of the Delta. This level he.s been extended a distance 

of 700 feet, inoluding crosscuts and drifts. 

The first ore shoot is going south, 115 feet long, 

and it will average 5 feet wide. With an average value of $16.20 

gold per ton. The second ore shoot on this level is 80 feet 

south of are exposed on this level that has been recently broken 

into. Where it was cut there was 2 feet of quartz that assayed 
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$12 .60 per ton. Back of this quartz there was 3 feet of mineral­

ized vein material that assayed 5.80 gold per ton. I did n~ 

allow for any tonnage at this last place. 

Going to the second level my inspection showed a 

drift of 115 feet south of the shaft and 60 feet north of the 

shaft, with an ore shoot 150 feet in length, with an average 

wi dth . of 5 feet and values. of $11.80 gold per ton. The south 

end of this . shoot of ore was? feet wide and a sample taken 

from a winze at this point gave returns of $22 .40 gold per 

ton. A picked sample ran $86.6Q. These high ~ade assays were 

not taken into consideration by me in arriving at the general 

average value of the ore on this level. 

From the second level I descended to the third level. 

The drift at this point has been driven a distance of 136 feet 

south, and at a distance of 105 feet from the shaft, a crosscut 

has been started to the west, to cut the vein and ore in the 

west lead, or the ore bodies exposed in the levels above, one 

and two. In sinking the shaft the lead faulted at a point 2Q 

feet below the second level. It split at that pOint. The 

shaft following the easterly trend of the lead. This vein carries 

copper values as well as gold, and the general character of the 

ore is different from the ore in the west 16 ad. 

The ore shoot on this level is about 100 feet long and 

5 feet wide . No drifting having been done to the north. I could 

not estimate the length on that side of the shaft. An average 

of the samples taken gave a value of :W8.10 gold per ton. 

The fourth level has been extended a di stance of 90 

feet south. This level was run on the contact between the Gneiss 

and Diorite. There is no ore here to speak of. 

The fifth level was full of water, so an inspection 

could hot be undertaken at this time. 
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The total tonnage and value shown by the workings 

on the Delta are as follows: 

1st shoot 100 foot level 3,250 tons 16.2Q a ton 52,650.00 
2nd " 100 foot level 3,400 tt " 11 .. 20 " " 31,280.00 
2nd lev~l " " "' 4,625 " " 9.80 " .. 54,575.00 
3rd " " " " 3 1125 " " 8.10 " " 25 1312.00 

Total ore tonnage and value 14,400 $163,817.00 

The Oro Grande was the last claim visited and inspected 

by me. There is an immense tonnage of low grade ore exposed on 

this olaim. Of 10 samples ta~en by me tDom the outcrop, I got 

an average of $5 .20 gold per ton. 

There is about 200,000 tons in sight of this low 

grade ore. When your mill is in operation, a great deal of this 

ore could be mixed with the high grade ore ta~en from the other 

claims. My opinion of the ore showings cn the Oro Grande is 

that at this time it would not be advisable to ia~e it into 

consideration as to future development wor~ as outlined by me. 

But it undoubtedly is a very valuable asset to your Company and 

it will , no doubt, be worked in time by your Company and its 

gpld values recovered at a handsome profit. 

(Signed) J. P. Steele 



NOTES RE MAX DELTA MINE 

Maroh 9th, 1938. 

Visi ted wi th Ceoil G. Fennell & /~~try (sup~). on 

Maroh 8th. 

Looated just west of South Mountain Park and about 7 miles 

from Pho Ell ix • 

9 patented and 4 unpatented olaims mostly on north slope 

of South Mountains at elevation 1550' to 2650' above sea level. First 

worKed baok in 80's and said to have produoed some high grade ore. Re-

opened in 1917 by Max-·Delta Company wbi oh spent a lot of money foolish­

ly, and developed mine to depth and built and tried to operate a 25 

ton cyanide mill. Company lei led about 1920 and next reopened by 

present orown "Aoe Gold Mining and Development Co.", about 1932 and 

sinoe worKed oontinuously in~ a small way and have shipped to date 

about 6000 tons wi th average value $23. per tan and thru payment of 

10% royalty to the former owners ha ve now, nearly oomple ted tbe pur-

-chase of the property which they are anxious to resell for about 

$40,000. 

Present shipments about 150 tons per month but hope to soon 

step th1 s up to 200 tons, - lceep ing grade in exoess of tal' .00 per ton. 

Prinoipal stookholders of Aoe Co. are: 

~~ Gentry, - Superintendent 
'~ ~.~ 
O~ Soott of Soott Engineering Co. of Phoenix. 

C. h-.. I, 
Arthur Flagg of Phoenix. 

~G. ~~ 
M /+. Armstrong Jr., of Armstrong, Kramer, and Roaoh, -Phoenix. 

lv-A hw. ~ 
Tbe oountry is mostly granitio gneiss of pre-Cambriaa 

age out by dylces of diorite, - also pre-Cambrian and later dylces of 

rhyolite and quartzite. There is much faulting all of whioh is post-

mineral. 
ev 

The vein filling and the fault gfiiflge (in wbioh valuess 

sometime s ooou~ is mostly quartz, stained wi th iron oxide wi th whioh 

good values seem to be assooiated and wi th brown iron oarbonate (anker­

ite) whioh is usually barren and with iron sulphide also oarrying good 

values. There is a wide distribution of the oxide of manganese muoh 
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of whioh is in the form of dendri tes. The gold is too fine w be 

seen even with a glass, there is up to 1 oz. silver and up to 0.03% 

oopper; no lead or zino. 

There are three principal vein systems, - on the west the 

Del ta veins whi ch stri lee north west and seem to join with the 

Maximillian veins on the south side of the range but near its summit. 

The main Maximillian vein strikes a little east of' north -..i th many 

branoh veins. Some distanoe east of these and on the north side of the 

wash is noted the Oro Grande Vein whi oh dips about 300 to t he East 

and stri k:e s nearly north. 

The Delta and Maximillian veins are in sane oases vertioal 

or di p as muoh as 500 to the east, they vary in width from It to 8 t 

and the best ore is generally found in tb e wi der swells or lenses. 

A fair aver@ge width would be about 3 t • These veins Oan be traoed 

from the Hill and Gentry shafts north of the wash...r.r up the north 

slope of the mountain and to a point on the south slope,- a distance 

of over 6000 t and several ore- shoots ha va been found but the total. 

length of shipping ore which has 50 far been developed is oomparati vely 

small. 

The outerops on the Oro Grande only oover a length of about 

500 teet and it is developed by two edit tunnels and sane pits. The 

width appears to be l2-l5 t and acoording to sampling by Fennell and 

others the average value where exposed is over $6.00 per ton. This 

is purely a prospect and should be further explored and developed on 

the ohanoe of proving up a substantial ore body of suoh ore on which 

the ~ofit after mining and milling might be upwards of $1.00 per ton. 

It seems li kely however tha t the best value s wi 11 be oonfined 

to the outorop s and upper portions of th e vein in wh1c h case the Oro 

Grande may prove to have no val ue. 

While the shipping ore in the Maximillian end Delta veins 

seems to be confined to short shoots and pookets a oertain amount of 

sampling he s ind1 oa ted that both in these veins and along some ot the 

faults there are SUbstantial ore bodies whioh will have widtas in 



-3-

exoess of 3' and run $8.00 or better per ton. 

Beoause of the oontour of the ground it might be poseible 

to develop a vertioal height of some 800' in these veins from the 

ma i n adit or well over 1000' from the Hull or Gentry shafts and 

working oondl tlcns should be favorable and permi t mining and milling 

(by oyanide) ore at the ra te of ~OO tons per day for about $4.00 

per ton to whioh royalty (l~l overhead, eto., would add about $1.00 

smd leave a ne t profit of around $2.00 per too if 90% c:C. the value s 

were reoovered in the mill. 

The seotions of higher grade ore whioh woo.ld be mined at 

the same time might sweeten up the average mill heads to $10.00 or 

thereabouts. 

Have asked Fennell to fUr~~Sh me with copies of reports 

and other data as further investigation seems to be well Justified. 

Property has been examined by Clarence King for Tally and 

associates in 1937, by Ring and Hatohie for A.S. & R. and by .~ dJj 
for an English Syndicate. All reports are said to have been 

favorable. 

G. M. Colvocoresses 
/ 

r 
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OPTION TO PURCHASE AGRE~~NT 

Phoenix, Arizona. 
April 1938. 

For and in consideration of the sum of $1.00 receipt of which 

is hereby acknowledged and of other good and valuable considerations 

as herei~1fiPulate') exclusive option is hereby granted by the Ace 

aw~~ ~~ 
Mining and Development compan~herelnafter called the OWNER to Cecil 

G. Fennell of Phoenix, Arizona or to his assign hereinafter called 

the PURCHASER to examine, sample, develop and purchase, subject to 

the fo llow ing terms and c ondi tions, t he property know n as the Max 

, Del ta Mine con si sting of the following pa tented and unpatented mining 

claims to wit:-

Patented Claims 

Unpatented Claims 

the' record of which is recorded on page of ----
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Book of Deeds # in the office of the County Recorder of -----

Maricopa Coun ty. I 

)- rycr;~r ~ 
The a-bO"le peal 

~ . -
property _"is . ~located in the 

Mining District, County of Maricopa, state of Arizona, - together with 

all the improvements and othe r property both real and personal vb ich are 

no w placed on the said ining claims or which m~ be placed there prior 

to the exercising of this option and especially including all ore or 

valuable minerals whether in place or broken. 

Art . I. - The IEriod of this option is for a mmximum. length 

of 210 days from the date hereof, but it is expressly understood that 

in order to keep this option in force and effect for the said ma.ximum. 

period the purchaser must well ~d truly comply with certain terms and 

conditions as set forth below and on or before the dates herein specified, 

time being of the essence of this contract. 

Art. II. - During the first 30 day period of this agreement 

the PURCHASER . shall have the ~ ri gbt to enter upon all or any tart 

of the opti oned premi ses for th e purpo se of sampling, measuring and 

otherwise examining the showings both underground and on the surface 

and shall also have full access to any and all maps, records, reports, 
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accounts, settlement sheets, assays or other useful data in the possession 

of the OWNER, it being understood that the examination of this property 

and the said records shall be carried on at such times and in such . 

a manner as not to hinder or delay the regular operations of the OWNER 

and its employees. 

- - - - - - - - - - - - - - - - - - - - - - - - -

On or before the expiration of the said 30 day period the 

PURCHASER shall elect either 

(a) To relinquish this option and cancel the agreement and 

all rights thereunder with no further obli gation resting upon either 

party, or 

(b) To continue to hold this . option and proceed as under 

Art. III hereof. 

ART. III - In the event that the URCHASER elects to main-

tain this agreement beyond the expiration of the 1st 30 day IE riod md 

as provided in clause (b) of Art . II hereOf; ~ shall proceed to 

further examine and develop the mining property under his direction and 

at his expense and may provide and install for this purpose such equip-

ment, machinery and supplies as he deems necessary and carryon mining 
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and development work in such loca tions and to such extent as he m~ 

desire provided that such work on the part of the PURCHASER shall nmt 

stop, or delay the regular mining operations of the OWNER ~ich will 

~ 
be conducted only on and in the ~ Mining Claim. 

During this IE riod and throughout tee entire dur ation or 

the option the PURCHASER may at any time cancel and relinquish this 

agreement and discontinue its operations hereunder and remove all 

moveable equipment from the property with no further oblig6tion to the 

o I ER, provided bu t only pro vided tha tat tha t time this agreemen tis in 

full force and effect and that there has been prior to that date no 

default on the part of the PURCHASER in making any of the payments or 

in performing any of the obli gations hereunder as hereinafter specified. 

During all of this period the purchaser shall expend for work and 

equipment on this property a minimum of 3000 during each 30 day period. 

I On or before August 1st, 1938 and provided this agreemE;:lnt 

is still in effect at that ti me, the PURCHASER shall notify the OWNER 

if he desires· to further continue operating under this option and in 

• 
the event t ha t he does desire to so continue he s hall obligate himself 
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to pay to the OWNER the sum of '2500.00 as part payment for the property 

and to enable t t e OWNER to meet the payment due to pre.vious owners 

on October ________ ~1938 and thus maintain their title to the optioned 

property in good standing. 

For the purpose of reimbursin g th e PURCHASER for this 

paymen tit is understood and agreed that the PURCHASER may at any time 

durin g the continuance of this agreement sell and ship from the optioned 

property ore or other mineral product which it may ha ve produced from its 

operc tions hereunder to the net value of not more than w2500 .0Q or if 

any excess is realized from such a shipment the said excess shall be 

turned over to the owner to apply on the next installment of the 

purchase price if the PURCHASER shall pay tb e balance of such install-

ment or otherwise to be · Kept by the OWNER as liquidated damages for the 

use of the optioned property. 

0. /4-.-
Art. V. At the expiration of a period of 120 days from the 

da te of this agreement the PURCHASER shall elect whether he wishes to 

exercise this option and maKe purchase of the property as of that date 

or to continue the option agreement for a further period of 90 days. 
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If the contract of purchase and to be made effective 

and binding at that time the PURCHASER shal pay to the IWNER 

the sum of ';10,000.00 on account of the price of tb9 pI' operty 

anp full possession of the said propertYi shall be given to the PURCHASER 

~o.-c"."c.~ ~Jdt..~~~' -
and) th,e ti tle U{/p l ac ed in escrowyio pass to the PURCHASER upon the comple-

4~~ 
tion of the full purchase price througL the payment t o the OWNER of an 

addi tional ;;?10,000.00 wi thin 60 days from. the date of the fi rst payment, 

a third paymen t of '11'20 ,000.00 wi thin 90 day s from t e date of th e fir st 

payment and the further payment of 7 B500.00 to be made to the previous 

owners of the property on or before October l33~. The complete purchase 

price to be paid by the PURCHASER is fixed on this basis at $50,OOO.00~ 
;ttJ;r; cd~ ~~~ ~~~J ~~ ~ctllJ 
provided but only provided that th-~-li~~t ffayment on account is made 

within 120 days from the date of thi s option. 

Art. VI. - If the PURCHASER shall elect to continue the option 

beyond 120 da~s from date hereof, ~may so do wi thout any payment on 

account of the purchase price for another pariod of 90 days at or before 

the expiration of which Wmust either forfeit this agreement and all 

rights hereunder, abandon the optioned property and remove any moveable 

equipment that ~mb.Y have pla ced thereon wi thin a perfod of thi~ty days 
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or 1X must finally and definitely elect to exercise the option and 

purchase the property and tl ereupon make payment o f the first installment 

of ,wlO,OOO.OO on account of the purchase price which in the event that 

this option shall be exercised at the 'end of the 210 day period shal.l be 

~ JL;1J;51-uJ;.c:.., ~~ ~ ~ ~ ~ ~ YIII 
60,000.00~cYf which ~lO,OOO.OO as above shall be payable the total sum of 

to th e owners upon exercisin g th e opti on, the next .,-plO ,000 .00 wit hin 60 

days th ereafter and the final payment to the owners, namely -.r30 ,000.00 

within ° days from exercising this option and in addition the payments 

and 
of (2500.00,/ 7590.00 to the former wwners shall be paid by the fURCHASER 

as above specified. 

Art. VII. - pending the completion of th e full payment of the 

purchase price as specified under Articles V and VI J the ti tle to this 

pi:' operty shall remain i n escrow and the OWNERS shall hold a first and 

pIi or lien upon all of th,e optioned property and equipment to guarantee 

payment of the said purchase pri ce in full, but the last payment to the 

OWNERS shall only be made upon certification from the Escrow Agent that 

all taxes and other obligat ions of the OWNERS which are or might become 

a lien upon the optioned property have been paid in full up to the date 

cI~ 
when ti tle is ready to pass and the Escrow Agent sLall be empowered to 

1\ 
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pay such taxes or other claims from the last payment due on the property 

so. tbat the title shall pass free and cleal!' to the ~URCHASER excepting 

only for the last payment of ~7500 .00 due to the p.-evious owners in 

October, 1939. 

Art. VIII. - Upon the completion of the purchase 'of this 

property, - whether the said purchase is made under the terms of Art. 

VI or Art. VII, the PURCHASER shall deed back to the OWNER or its assign 

the surface rights of that plot of land exempted from this agreement in 

the description of property set forth in the preamble of this contract 

together wi th an agreement covering the ri ghts of way for road and pipe 

line am the PURCBASl!,R shall also convey to the OWNER or its assign or 

assigns, a one tenth (1/10) non-asse Esible interest in the purchased 

property; such interest to be evidenced by stock or securities in any 

corporation that may be organized to take over and operate this property 

or if the same is operated as a branch of some parent concern, then the 

said interest shall be represented by one tenth of the net earnings re-

suIting from th e operation of the property . 

Art . IX. - All work done by the PURCHASER shall be -at his 

expense and entirely under his control. It shall be carrie d on in a 
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careful and sKillful manner and the owner shall at all times be protected 

by non-liability notices properly posted and recorded protecting t~ 

OWNER from any claim for payment of wages, or for supplies or equipment 

purchased by the PURCHASER or for any damage or accident to employees 

of the PURCHASER engaged in working on the optioned property . 

Art. X. - Except as provided in Art . IV hereof the ~G?~ 

shall not remove or sell any ore or other valuable product that may be 

produced fran its operations but twshall at all times be at liberty to 

remove samples for assay and also sample lots of avera ge ~>ade ore up 

to an aggregate maximum of 10 tons for milling or other metallurgical 

tests. 

Art . XI . - If this option is not exercised by the PURCHASER 

on or befcr e the date of its expiration or if this option is voluntarily 

relinquished or forfeited at any tiL,e, then and in that event all ores 

Z-\t-> r: I~ 
mined by the PURCHAC"ER shall become the property of' the OWNER and also 

\ 

all permane nt improvements or f ixtures, suc h as buildings , structures, 

rails, pipes, ladders and timbers, but th e PURCHASER shall have the right 

to remove from the property all machinery , supplies and movable personal 
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property which it may have placed thereon provided such removal is 

effected VlJ i thin thirty days from the date of cancellation or termina-

tion of this agreement . 

Art . XII . - Throughout the term of this option the OWNER 

reserves the right m continue its regular development and mining 

operations upon the Delta Claim and to make shipments of ore which it 
'"-""- "--t..~'M.-I( 'f ~ "--c.'-tr ............. ~l.. - -ts" P-......A ... { ., ...... 

]...-1 ... ) 

~ 7 cised by the PURCHASER and the first payment of 10,000 . 00 made on 

may produce for its account until t he date when th e option may be exer-
/ / . 

account of the purchase price, upon which date the operations of the 

OryNER sooll cease and all ore which may be broken whether remaining 

in the mine or on the surface of the property shall becoID3 the property 

of the PURCHASER . 

I 
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Mr. C8011 G • . Fennell, 
PhoeniX. Arizona. 

Oonfirmed as bereinbetore eet forth, 

Aprl1___.___.5.-th ... _, 1938 •. 

AOE 14INING Ie DEVl!lLOPMEft 00. 

By . (S1seed) 

Attest: (Signed) H.l?Me.Xnwsh. 
f)ecy. 

Aooepte! Aprl1 ___ .Jl~38~ 

By 
------~d~e-QI~l~G~,.-·~F-e-nn-.~l~l~ 

For yaluable oDne14eretion the said Oe011 G. Fennell does 
hereby 6$11, ass1eJl. ~anster .end eet over all his right. t1 tl$f 
<:11 t4m and interest 1n the ,fOreaoing instrument unto 

--------------------------------. 
llA'l'ED April _, __ -_,1938" 

-... .. ... . 
. 

The above-deso:r1 bed . t J {;lcoepta t1le 
foregoing 1niltr\1D10nt and the oBligations thereof. ' 

DATED th 1s ___ 4ayo1' April t 1938" 
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AOE MINING, &. DEVEI.QPMENT QO. 
P. o. Box 5$7 

Phoen1~ t Ar1 zona 

Apr1l 5th, li38. 

Jlr. Ce011 G., Fennell. 
,boeA1x. U1zona. 

DearSl:v: 

Referring to our yerbal 1.1t&derst.ndlng 01: the 20th ult •• 
we desire to submit for . your aoceptance Q6 follows. the s ·tlpUla­
'101'1s as at'rl v.4 a1; between us tor ttl e purohase ot the whole ot 
the property of the Aoe Min1ng & Developm$nt Co" known as the 
Max Delta fline and adjaoent mining propert1e$, together with all. 
equipment and aooessories now or. hereafter attaohed to or pl.e qed 
upon sald ptop.r~1. Th1s tender i$ not binding upon Us unt1l 8am. 
1s oontirmed at a legall.y oalled Direotors' m ,et1ns, whioh meetlng 
we will call ..,1 ttl in seven days. and your aooeptanoe ot seme 1n 
writing. . 

l?RlOE 
" 

It the :first 1nstallment on aooount ot purohase pr1ce 1e1 

_de gO days from four commencement of worle. on sald property ••• $'0,000.00 

8 months" .. " " .. " 
In a4d1 ti on to above purobase pr1 oe. you shall sssume cer­

tain deterred payments against our or1ginal eoqu181t1on ot the mine, 

wbion are 88 tollOWI: 

Ootob r, 1~3e ••••• It _ • " It ••• II • II'" .. ,2, DOO .00 

10.000,00 

Tha purohase pr~o. of 881d property shall. be made ill tbe 

tollowing manner; 

First paymanl, 3 months, or 6 months aa you may eleot .tt.r 

your oommencement of work Q.tl 8816 prope~t1 ...... '''.'''''' .$10,000.00 . . 

Second payment. s1xt)" daY8 thereafter ••••••••••••••••••• , •••••• 10,000.00 

Third and f1nal payment, thirty days tbel'eafter ••• Balanoe of' puroba S8 pr1. 

Commencing from the date of the oommenoement ot-ork here­

under, you are to expend not less Ulan 3,000_00 per month upon said 



Mr. Oe011 G. Fennell. 
Phoen lx. Ar 12DDa • 

'IS. 

property a t such looations 8S you may aee n. ,. "he "bell' above or below 

ground; such expenditures to oont1nue monthly unt1l the tiret lnstall­

ment on the purohase pr1oe, sUbJeot to your eleotion, 1s palci. 

Said .3,000.,00 aontbly expendltures may 1nolude ,qw.pmen' 

and all otber 1 tems exoept overhead expense 8S m. be app11ed by you 

tor the benetit of the property. Should you not malee the :flr.t 1n8,a11.. 

ment on aooount of purchase price. end thereby relinqUish the property 

to us. all expenditures made upon and tor the beneflt of the property 

as above shall acaru to us with the exoeption of sucb equlpment 8 

you install other than the usual f1xtures attaohed to the property. 

(Pipe. ~811, etc.) 

You shall carry tor us 8: l/lOth nonassessable 1nterest in 

lald property to be eVidenced 'by 8~clt or other securities 1n such 

oorpora t1 ct'l a8 YO\1 lQ.&y torm to take OV6l" this contract, but we 40 not 

aSK tor any rep~.8ent8tlon upon your Board ot Direotors or any oftiolal 

connection in said oompany, 

The t1 Ue to ea14 property 1s subjeot to the above-

mentioned tlO,OOO.OO ot 4eterred p~mentSt We .111 supply at our 

expena. an abstract of title to tbe patente4 minlng ola1ms, sbowing 

goodan4 merObaDtable t1 tle. sub J80' to oar_in state and oounty taxea, 

which we w111 P~. and also subjeot to tbe tollowing reservation. to·w1t~ 

A reotangular plot of ground. to be hereafter surveyed 
and established, approximately four or five nare s 1n area. 
ot surtace rights only. a8 a build1ng site on the Maximl1l1an 
Claim. together with a. right of way for a"road from the 
oounty roed to the above-desoribed paroel. together wlth 8 
rl gbt of way tor pipe line forth c err1 age of domest10 
water from the Ball sbaft to sa1d parcel, aed the right to 
pump star for domestic use from the H 11 shaft. Th1s ex­
oepted peroel 18 a1 tuated e. t an elevat10n ot between 2500 
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M~. Ce011 G. Fennell 
Pboetl1x', Arizona '. 

and 8aOO teet, on approximately the top of tbe rielge to 
the South ot the ma1n worlc1ng.s of the Me.:xi:m1111an Claim. 

All ore extraote" during the course of lour worle as 

above, shall remain end oontinue our property t wbe ther the same 1. 

plaoed on the dump or 1n reserve, underground, until the t11"st PaY-

me nt upon purohase pri Ge 18 made as above. 

It 1s understood that oo-telQ.poraneQusly wi ttl your W()X'~ 

we are 8 t liberty t.o oarry on our present operations in the mine '. 

$b1pment of are, and, to suab extent as we aee 1"1 t t the aevelopmen~ 

ot same. Tbts st1pulation shall apply to tbe mine ,workings upo.n 

the Delta oJ-81m onll, 

Work: bereunder alloommenoe within thirty day 8 ot your 

aooeptanoe ot tbis pre 11m.lnary oontraot. and a tormal mine purona 8' 

oontraot Iilall b.e entered 1nto bel •• ,n tb.e ~wo part1es hereto. 

whioh sball embody the abo.e stipulation. nnd suoh otiler st1pula'lQaa 

as are usual and QUstomary and upon whiOh we may mutually agree 8S 

tair and proper tor both parties. 

Upon your ,"ooeptanoe of this OOOtX'8ot. you are to have 

thlrty day. in whioh to complete your examination of the property; 

or s bould you desire to oomplete suoh examinati ons before aooepting 

this t nde X' ; then you are to nave thir-ty days tor SUCh examination ' 

from the date of the confirmation of this oontraot by our Boerd ot 

Direotors. 
Very truly yours, 

AOE MINING & DEVELOPlDliT CO. 

By ____ .(S_i~g~n.9_d.) __ Dwo~n-a~1~d~O~.~S~!o_.t~t~- __ 
Dona1a a.. Soot 'E. 

President . 



(Description taken from Abstract prepared by Coggins Title 
Company datedApril 11, 1935 8:00 a.m.) 

Those certain Patented Mining Claims fram date of recording 
Patents in the office of the County Recorder of Maricopa 
County, Arizona, as shown herein: 

"LEGGAT" and tfMAXAMILLIOB" ClaimS, Patent recorded De­
cember 22, 1913 at 11:05 A. M. in Book 108 of Deeds, at page 
113: ~ it" :t'it1 

"DELTA NO.3", "DELTA NO.2", "RICHARD STANTON" and 
"DELTA" Cla~s, Patent recorded Dece~ber 22, 1913 at 11:06 
A.M. in Book 108 of Deeds, ~t page 115; ~;;fr :;"f~ 

"ORA GRANDA" Claim, Patent recorded May 1 . 1920 at 
3:23 P.M. in Book 142 ot Deeds, at page 491; 3 ~ 7 , 

) 
1tHALL" and "THOMPSON" Claims, Patent recorded May 17, 

1921 at 4:20 P.M. in Book 160 of Deeds, at page 376 • 

... 



p1'11 ti'h. J.i18 to 0001.1 O. enneU 

'lasT.. a. Prlo.s Xt P08, bl; he 'ok1 pl'1o. of 

,&0,000.00, inolu41nattlo 'WO' loa'.llaell'. oa ~. Puro a •• prio, .0 the ~l81aal own l!s. should be ntune4 ."ea tboqb \ih. op­

tlon ml 0' e ex.~1s.4 tor .,~ (0) n~1S at~er the Oat. of 

oolltneb.oemen of or"_ Tb1 oou14 prob bly 'be aaro a u)On in ... 

1 1.. thr (3), ):lon.' .. b1 11 Al1gb 'be .ppl1ed on .be Pur.h .... 

hie • 

The Jay nt to 1t. orlst 1 0 cera of ,600.00 
due in OC)tober, It:ie. auld hays 0 be guar tee4 'Dr tbe op\\oue 

1t . el 1 to n ,. au tile1r ption atwr Aqu,' 1., ot ;hi. 

feu but the ezee of the lliao _ ... be11 •• 4 to be 'I'Ull11 to e cree 

s 00 D .. ft IlC)A 1111' upel141tW' tor de,.lOp.'" 1D J't 

• Ul4 .a f~om 5QOO. 0 to ut~lJ iit 0'0" ti~ 
, P rile ' be Ai 10, • 000.00. 

maD - cr,. "r •• r~.... nt. ab.oul.4 be put 1. p1"oJU 

legal to eo a to (Son. 1w _/ on 1".0' 1)1&4111& upGA )0'1'1 optl .... 
wi th proper des?ri p!;~on · . of all patented & ,unpa t e rlted claims, millsi tes, 

and Ol> 10 _/ R4 h AO.~ Ml Il ,YelO At 00 • . b.ould .""OA"O eliC. 
l 

thta IN C,. oopy of ttl. » 801\l'ioB of tbell' Boud' of D1 .. ot~" 

end el.ao ot tbe1~ etookbo14er u hori~1Q8 this 'J:'.n •• o~1oD. 1n 

• ooo~4 o. ~1tb the 1:81:oma of the 0 u~$r & by.l.awa ot tl.' a.pUT • 

1: /L v{ 1 
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emo - April '38} 

ro Grande outcrop said by Fennell to be 15' wide 

and to average '11-6 . 00 per ton . d ills and each took one sam..ple 

which showed very low values , - personally I think this is 

merely a blow-out and not likely in have my great value . 

Mills & each took one sample across the .Iaxemi11ian 

vein in the face of one of the drifts . This ran Au = 0 . 3 oz . 

Up to ·.larch the hex Del ta had been shipping at the 

rate of about 140 tons per month and total shipments during 

last 5 or G years are said to have been 161 cars (0 about 40 

tons per car) say 6400 tons @ average value 23 . 60 per ton 

tot al gro 55 value about '1,150 ; 00". It is reported that the 

grade of shipments in ~,1arch and April of ' 38 had fallen to 

around ~15 . 00 per ton . 
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ACE MINING & DEVELOPMENT CO. 

P. O. Box 597 
Phoenix, Arizona 

April 5th, 1938. 

Mr. Cecil G. Fennell, 
Phoenix., Arizona. 

Dear Sir: 

Referring to our verbal understanding of the 20th ult., 
we desire to submit for your acceptance as follows, the stipula­
tions as arri ved at between us for th e purchase of the whole of 
the property of the Ace Mining & Development Co., known as the 
Max Delta Mine and adjacent mining properties, together with all 
equipment and accessories now or hereafter attaohed to or placed 
upon said property. This tender is not binding upon us until same 
is confirmed at a legally called Directors' meeting, which meeting 
we will call wi thin seven days, and your acceptance of same in 
wri tinge 

PRICE 

If the first installment on account of purchase price is 

made 90 days from your commencement of work on said propertY ••• !lP40 ,000 .00 

6 months tt " " " It •.• $50,000.00 

In addition to above purchase price, you shall assume cer-

tain deferred payments against our original acquisition of the mine, 

whioh are as follows: 

OctobBr, 1938 ••••••••••••••••••• ~$2,500.00 

October, 1939 ••.••••••••••••••••• i7 ,500.00 
'10,000.00 

The purohase price of said property shall be made in the 

following manner: 

First payment, 3 months, or 6 months as you m~ elect after 

your commencement of work on said property ••••••••••••••• $lO ,OOO.OO 

Second payment, sixty days thereafter •••.•••••••••••••••••••••• $lO,OOO.OO 

Third and final payment, thirty days thereafter ••• Balance of purchase pri~ 

Commencing from the date of the commenoement of work here­

under, you are to expend not less than $3,000.00 per month upon said 
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Mr. Ce c il G. Fe nnell , 
Phoenix, Arimna. 
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property at such locations as you may see fit, whether above or below 

ground; such expenditures to continue monthly until the first instal1-

ment on the purchase price, subject to your election, is paid. 

Said $3,000.00 monthly expenditures may include equipment 

and all otber items except overhead expense as mew be applied by you 

for the benefit of the property. Should you not make the first install-

ment on account of purchase price, and thereby relinquish the property 

to us, all expenditures made upon and for the benefit of the prop3rty 

as above shall accrue to us with the exception of such equipment as 

you install other than the usual fixtures attached to the property . 

(Pipe, rail, etc.) 

You shall carry for us a l/lOth nonassessable interest in 

sai d property to be evidence.d by stock or other securi tie s in such 

corporation as you may form to take over this contract, but we do not 

ask for any representation upon your Board of Directors or any official 

connection in said company. 

The ti tIe to said property is subject to the above­

menti oned $10,000.00 of deferred p~ments. We will supply at our 

expense an abstract of title to the patented mining claims, showing 

good and merchantable ti tIe, sub ject to certain state and county taxes, 

which we will pay, and also subject to the following reservation, to-wit: 

A rectangular plot of ground, to be hereafter surveyed 
and established, approximately four or five acre s in area, 
of surface rights only, as a building site on the Maximillian 
Cl aim, togethe r wi th ari ght of way fo r a road from.. the 
county roa d to the above-described parcel, together with a 
ri ght of way for pipe line for the carriage of domestic 
water from t he Hall shaft to said parcel, and the ri ght to 
pump water for domestic use from the Hall shaft. This ex­
cepted parcel is situated at an elevation of betwee.n 2500 
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Mr. crecil G. Fennell 
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and 2600 feet, on approxima tely the to p of the ridge to 
the South of the main workings of the aximillian Claim. 

All ore extracted during the course of your work as 

above, shall remain and continue our property, whether the same is 

placed on the dump or in reserve underground, until the first pay-

ment upon purchase price is made as above. 

It is understood that co-temporaneously with your work 

we are a t lib erty to carryon our pr esent ope rations in the mine, 

shipment of ore, and, to suct extent as we see fit, the development 

of same. This stipulation shall apply to the mine workings upon 

the Del ta cl aim only. 

Work hereunder shall oommence wi thin thirty days of' your 

acceptance of this pre liminary contract, and a formal mine purcha se 

contract &hall be entered into between the two parties hereto, 

which shall embody the above stipulations and such other stipulations 

as are usual and customary and upon whic h we may mutually agree as 

fair and proper for both parties. 

Upon your acceptance of this contract, you are to have 

thirty days in which to complete your examination of the property: 

or should you desire to complete such examinat ions before accepting 

this tender, then you are to have thirty days for such examination: 

from the date of the confirmation of this contract by our Board of 

Directors . 
Very t ruly yours, 

ACE MINING & DEVELOPMENT CO. 

By (Signed) Donald C. Scott 
Donald C. Scot t , 

President . 

----- ------------------------------------------------------------------~ 
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Confirmed as hereinbefore set forth, 

April ____ ~5~th~ __ , 1938. 

ACE MINING & DEv"ELOPMENT CO. 

By (Signed) Donald C. Soott 
Donald C. Soott , 

President. 

Atte st: (Signed) H. P .MoIntosh, 
~eoy . 

Aooepted APril _____ ,1938 . 

By ______ ~--~~--=---~~-
Ceoil G. Fennell 

For valuable oonsider~tion the said Ceoil G. Fennell does 
hereby sell, assig1, transfer and set over all hi s right, ti tle , 
olaim and interest in the ~pregoing instrument unto 

----------------------------------_. 
DATED April _________ ,1938 . 

The above-desoribed , aooepts the 
foregoing instrumen t and the -o .... b .... l ..... i-g-a-:-t-::-i-o-n-s--..,.t .... h-e-r-e-o-r-.---

DATED this day of April, 1938. ------



RE MAX DELTA MINE 

Memorandum of desired changes in terms proposed in letter of 

April 5th, 1938 to Cecil G. Fennell 

FIRST - Re Price: If possible, the total price of 

$50 ,000.00, including the two installments on the Purchase Price 

to the original owners, should be maintained even though the op-

tion might not be exercised for six (6) months after the date of 

commencement of work. This could probably be agreed upon in ex-

change for some small consideration such as a monthly payment dur­

ing the last three (3) months which might be applied on the Purchase 

Price. 

The payment to the original owners of 2,500.00 

due in 0 cto ber, 1938, would have to be guaranteed by the op ti onee 

if they deci ded to continue their option after August 1st of this 

year but the owners of the mine are believed to be willing to agree 

that the optionee should make shipments of any ore that it might 

bave mined to cover all or part of the amount of this payment. 

SECOND - The monthly expenditure for development mrk 

should be reduced from '3000.00 to some mutually satisfactory figure 

which might perhaps be as low as $2000.00. 

THIRD - The entire arrangements should be put in proper 

legal form so as to constitute a contract binding upon both optioner 
with proper de3cription of all patented & unpatented claims, millsites, 

and optionee/and the Ace Mining & Development Co. should attach to etc. 

this agreement a copy of the resolution of their Board of Directors 

and also of their stockholders authorizing this transaction in 

accordance with the terms of the charter & by-lawB of that Company. 



NOTES BE MAX DELTA 

April 25th, 1938 

Nine miles from office. 

Prince ·the English Englneer took sane 000 samples and got 

an average of 11.00 per ton. 
, 

The shaft f.l1ow ad down a geqe or inolinedvein whioh 1s 

low grade . The vert10al vein 1s well 1n the footwall and should 

be 0 ros s-cut from the lowest. le vel. 

Samples should be taken along the surface of the ~8:x:amilllan 

vel n on the h1ll and 1n the lower tunnel w bare the ve1n is said 

to avera~ over 7.00 for w1dth of 30" 

Many dr1 fis have been stopped .Ia'e the faoe ran only $7 .00 
,--

or so and these should be advanoed especially 8S there is alJlays 

a chance that they will open up shoots of' h1gher grade. 

In some of the inclined veins there 1s found a "oarbonate 

zelma" where there is a lot of ankerite (brown oarbonate of iron with 

manganeze (Ca, Mg., Fe) G03 ) in whioh little or no values are 

found altho the gold is nearly always assooiated with the lran­

sulphide and iro .. oxide. Above and be low th1 s zone t good .-alues 

are often found . 
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ain Building 

Roaster vldg. 94' x 64' 

Smelter Bldg. &. Converter Aisle 

Crushing Plant 

Conoentrator 

Or Bins 

Coal Plant 

Structural teel in above bldgs. " 

5000 t = 

/ / 
RECAPITULATION OF MAIN ITEMS. ," / 

Power House equip . "j /// 
Concentrator Equipment . ~ ,(' 

R. R. Rolling stook /' '} 

Coal PulveriZi ng plant 

Ioe Plant , orushing pl ut j c nveyer 

Steel in main bldgs. 5000 t j 
Rails (5")0 t) Q 10, 

Extra motors 

warehous ~ stock 

Sorap iron 

P1pe 

Briok:, fire &. 

Smel ter clean ... up 

(say ) 

" 

" 
" 

" 
!Usoel - wire, furniture , etc . 

Expenses: 
Purchase pr10e 
Caretaking and taxes 
Commission on eaiire 

\ 

Profit to U. S. Company 

Tentative 
Price 

.// 
~ . 

.. - ,/' 

/ 
25,000.00 

92.000.00 

10,000.00 

31,000.00 

60 ,000.00 

10.000.00 

6,000.00 

25 ~OOO.OO 

5,000.00 

10,000.00 
I 

5,000.0 " 

2,000.00 

2,000 • 

4,000. 0 

3,000.00 

5 ,000.00 

.. 

270.000.00, as is and where m. 

200;000.00 
20",000.00 
15,000.00 

235;000.00 
35,000.00 

270,000.00 
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NOTES RE MAX DELTA 

Rickard says that recent shipment only ran about 4l?00 instead 

of 425.00 as stated by ~ennell. He also tells me that he was 

given to understand that the mine could be bought for $35,000. 

Max Delta people tried to get him to make an advance to cover 

the cost of equipping the Oro Grande ore §hoot for operation and 

make net payments of $6.00 per ton for the ore regardless of grade. 

Rickard did not accept this offer as very doubtful if this 

material, altho very desirable in character, would carry sufficient 

values to justify this price. 

******** 

DELTA MINE MEMORANDUM OF TENTATIVE TERMS FOR LEASE AND OPTION TO 

PURCHASE. 

(The following price and terms are based upon present owners 

retaining a one-tenth interest in the property. Representation on 

board of direct0~s is not asked, nor any voice expected in the 

management or policies of the operating Company. 

In explanation of present ownejsposition it should be under-

stood that they realize that equipped with an adequate milling 

plant the property should be operated extemely profitably. 

For this reason they offer a low price upon favorable terms as 

an inducement for the installation of such a mill.) 

PRICE 

If purchase is completed within 2t years from date of 

acceptance of contract $65,000.00 

If purchase is completed within 3t years from date 
of acceptance of contract ?5,000.00 

If purchase is completed after 3! years and before 
10 years ~ 100,000.00. 

Cash, on account purchase or royalties within 6 mths. 3,000.00 
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All royalties ~aid shall be applied upon purchase price. 

Royalty: 10% of smelter or mint ~eturns. 

TERMS . 

Lessee to agree as follows: . 

To employ on putting are in sight for a mill and in development 

work not less than 300 man shifts or their equivalent per month, 

for the period of six months. 

It is computed that the expenditure thus involved together with 

the cost of supplies, · power and superintendence would total 

apProximately $2,000.00 per month. 

Due to the extensive development of the mine and the exposure 

of certain are shoots on one side, it is estimated that such 

work and expenditure as ~bove would put in sight such a tonnage 

of mill . ore ($800 to f12.00 mine run value) exclusive of shipping 

ore ($30.00 to $40.00) value within a period of six months, or in 

a less period, of from 10,000 tons to 15,000 tons. 

Provided there is not less than 5,000 tons of mill are in 

sight as above defined, upon Lessee making payment of the herin­

before mentioned $3,000.00, at Lessee's option he may accept the 

property and put said lease an~ option to purchase in full forae 

and effect, prior to the hereinbefore mentioned period of &x months 

and t llereupon the stipulation for the expenditure of $2,000. 00 per 

month or its equivalent in labor, shall cease to be of effect. 

Upon the acceptance of said property, . Lessee shall make pay­

ment of $3,000 to apply upon purchase price or royalties; there­

upon all ore developed and/or pl aced upon dumps or in bins shall 

become the property of t he Lessee. 
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No ore developed or extracted, whether mill ore or shipping 

ore, shall be sold or shipped by Lessee, until he has accepted 

said property and ma~e payment of said $3,000 • Should Lessee 

not accept said property within" six months, as hereafter defined, 

then all such ore so developed or extracted shall become the 

property of the Lessor: but Lessee shall have the privilege of 

removal from the premises of all machinery and improvements , 

material and supplies installed and supplied by Lessee whether 

attached to the property or not, with the exception of rail~ ti~s, 
then in 

pip~ng and timbers/place and use. Said removal shall be made 

within 60 days of the annulment of the contract. 

Upon acceptance of contract the he~nbefore mentioned 

stipulation for 300 man shifts of work per month shall be super­

ceded by the s t ipulation that continQQQs work upon the property 

either in development or the extraction of ore shall proceed to 

the extent of not less than 150 man shifts per month: but at 

option of Lessee such continuous work may be discontinued upon the 

commencement of the erection of a milling plant, provided the er8etion 

of said mill shall proceed continuously in such manner as to complete 

said plant within siz months of the date of the breaking of ground 

for foundations. 

Within one year of the acceptance of said lease and option 

to purchase Lessee agrees to commence the erection of the first 

unit---of a capacity of not less than 50 tons--of a milling plant. 

If royalties, dating from the acceptance of lease do not 

amount to $500.00 per month, then at the expiration of every three 

months' " period, Lessee shall pay to Lessor:. , such an amount 

as shall bring the total amount paid, up to ~l ,500 .00, all at' which 

shall be credited against future accruing royalties and upon the 



purchase price of the property should Lessee exercise his option 

t o make such purchase. 

Until such time as t 'his contract is accepted as hereafter 

mentioned and the aforementioned payment of $3,000.00 is made 

Lessor. 'reserves the right to, continue mining, developing, ex­

tracting and shipping ore in and from such areas of the mine in 

which Lessor is now worKing; and to u~e for this purpose 

such equipment as is now on the property and ,is at this date in 

use. 

4 



MAX DEl}'BA 

9/18/39 

Simkins people have Qsked for extension of con-

tract but it is a case of first come, first served unless they 

. put up some cash. 

Only 5 owners in the present lease now left, as follows:-

Macintosh 

lIIcLane 

A. Haver 

Gentry 

Fl81gg 

Fennell suggests a ten year lease @ 10% royalty OE 

graduated scale, Price $100,000. 

all. 

Cash payments: 

$1000 down and monthly minimum royalty of 
$2000. 

ToM him that such terms would not interest me at 

The operators must still make the final payment on the 

purchase price, namely $8000 due in Oct. 1939 but they can 

probably Pl y something on account and get time for the balance 

as they did last year. 

The last shipments have run about 0.40 oz. gold but 

the ore was not carefully sorted as they have a very favorable 

smelting contract with Hayden (?) where it is used as con-

verter-fl we. 
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POLK-PETERSON CORPORATION 
DES MOI NES B UILD I NG 

DES M O I NES 
DES MOINES 
W ATERL OO 
OTTUMWA 
D AVE N POR T 
SIOUX CIT Y 
CEDAR RA PIDS 

March 9, 1939 
I O WA CIT Y 
SIO UX FALLS. S . D. 

Mr. George M. Co1vocoresses, 
1102 Luhrs Tower, 
Phoenix, Ariz. 

Dear George: 
RE: SWASTIKA MILL 

Your letter of March 6th received yesterday and I wired you as follows:-

"RE YOURS MARCH SIXTH FAGERBERG CAN GIVE YOU ALL INFORMATION 
RE COST OF BUILDING. ALSO ITEMS IN MINE EQUIPMENT AT MINE. I 
AM GETTING BID ON DISMANTELING AND TRUCKING. WILL WRITE YOU 
TOMORROW. " 

I am glad to know that your parties have inspected our milling equipment last 
Thursday and were well satisfied with the general layout. I received a letter 
this morning from Mr. Dick Kingdon stating that the Sheldon people had been up 
to examine the mill and that they were very much pleased with it. I also note 
that they are disappointed in that they do not think they can get more than 75 
or 80 tons through the mill. While the mill as you know is rated at 50 tons, it 
is capable of producing much more. I, of course, understand that it is customary 
and usual for a prospective purchaser to find all of the fault that he can with 
an item with a view to knocking down the price so thay are not fooling me much 
when they raise all of these objections. 

The question of expense of moving the mill is not going to be as great as they 
think it will be, I am sure. I have in the past had figures very much less than 
what they are talking about. 

I am surprised to know that the liners -are entirely worn out. Of course, I knew 
that they would show some wear. The mill building was erected by us. We purchased 
all of the frame work from one of the buildings up at Mayer I think and it was 
covered with bran new corrugated iron. I am not able at this end of the line to 
tell you the cost of this building. However, as I wired you, Mr. Fagerberg is 
the custodian of books and he can give you this information. 

We are of course very much interested in disposing of this equipment and you can 
rest assured that we will meet your prospects in a reasonable manner. It seems 
to be necessary for me to come to Arizona to properly negotiate this deal. It 
takes too long for telephone, telegraph or letter communication to attempt to 
make any sort of a deal that way so I am willing to leave here on a day or two 
notice for such a conference with you and your prospects. If these prospects really 
want the mill I can a ssure you that I will do · everything I can to name a price 
which would be satisfactory. We cannot however, let them take the mill off the 


