-3
Maximillion yielded many thousands of dollars, the ore being carried
the mounts inside by a pack train, where it was loaded into wagons,
thence taken to the river where it was put through en Arrastre yield~
ing from $15.00 to §$60.00 per ton. Mir. McClarty also tells me a
men (whose name I have forgotten) owning the property before him,
extracted about $30,000.00 from the apex of the Maximillion claims.
In all the small gulches leading to the crest of the

hill (see map No. 1) evidences of anecient placer workings are to be
seen very extensively. Great, long, running winrows of rock are

to be seen piled out of the way on either side of these guloches.

I also counted the well preserved remains of seven or eight

sncient stone houses, probably built by theAztec Indians. In the
gulches and more particularly in the pass at the bottom of the hilla;
large flat stones are to be seen covered with H}o’i‘oglyphles.

The character and conditions of the ground here end strike
and dlp of the Meximillian lode go to show that Sthese gulches were
fed by the breaking down of said vein.

GENERAL GEOLOGICAL FEATURES

The formesbtion or country rock is Gneiss, which blends into
the granite about a mile distant in the direction of Telegraph Pass.,

Veins throught the immediate district, or so far as I was
able to exsmine are true fissures of Gneiss, which is highly sili-
cified. The vein matter im quartz end metal bearing minersls. The
walls of the vein are well depicted, showing slight motion, segre-
gations of gougy metter, etec., and in fact so fer as 1 can see, prove
in every respect true fissures. The distribution of the ore seems to
be very reguler throughout. Minerslzation has gone on at a slow pace,
of whioch the orystalized and crystaline neture of the gangue bear the
fullest evidence. Under such conditions it is to be expected that
segregations of minerel bearing matter 1s a more compact form from
the general matrix took place, wherever the slightest chemical change
in the general matrix gave occasion for Displacement,

This of ten gives rise to very rich ore streaks accompanied
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by a poor quartzose strgtnm but on this case, I believe the metal
is very evenly diffused, throughout the fissure.

These fissures will widen and narrow as the local pressure
of surrounding country oresoribe, but will carry the matrix and ores
to an indefinite depth, whieh points to large and deep ore shutes,

The valus in the ore are/%ge suphides; with pyrite (near
the surface only of which I can speak, the ore is very heavily oxi-
dized).

DEVELCPMENT VOEK & ETC.,
DELTA NO. 1.

The gulch merked Delta Guleh on map sttached, runs almost

parellel with the northerly side line of claim and all the wey up
from it the ground is covered with live looking float, end I might
sey regarding the other claims they are also covered with rloat};

in such quentities as to lead me to believe the vein is & good strong
one. This deduetion has been proven correct in several places, and
more particularly where the shaft has been sunk.

The Delta lode might be termed a blind vein, not in the true
sense of the word, howsver; but because of the movement which caused
the hanging well to slightly overheng the foot in thi s way covering
the fissure. The strike of the vein is N,E. and S.W. At the dis-
covery point where the ledge cropped above the surface a shaft Las
been sunk 40 feet &ll in ore, The hanging wall is exposed and is well
defined. The ore averages fully 5 feet in thickness but is really
wider beceause whet first eppeared to be the foot wall was only a thin
streak of gangue an ineh or so thick, beneath which is another strata
of quartz which has been bpoken into 18 or 20 inches still showing
no foot wall. At a depth of 20 feet a drift wes rum in on the vein
to the south 12 feet showing like conditions. I took three samples
from said shaft and drift. Sample No. 1 from drift shows $14.88 in
gold. Sample no., 2 from bottom of the shaft, shows $7.02 1in gold.
Semple No. 3 was & general one taken from the ore dump (Of about 20
tons), Of shaft shows $21.91 ingld. Other samples taken from the
seme workings were $14.00 in gold in drift and $29.00 in gold in the



bottom of the shaft,

BELTA NO. 2.
At the dis covery point of Delta No. 2 (or the Delte Extension)

whieh 1s probably 12 or 1500 feet distant, whet appears to be the
same ledge has been opened up in open cut to a depth of about 8 feet
showing Apex of vein tc be several feet in width. Sample No. 4 was
teken from heres assaying $23.97 in gold.

Before going further I wish to say these samples were sel ect~
ed with the utmost care, and with the desire to secure the most
conservative estimate possible. One other sample was teken from open=
ing assaying $15.00 in gold.

MAXIMILLIAN
On the Maximillisn the highest point of elevation is reached

at the apex of the vein, whioh is sl tuated on the crest of ridge,

the elevation of 2590 feet. Here the vein bhas been worked in open

cut for over 50 feet exposimg both walls, which are well defined.

The ore is 4 ro 5 feet in width. About the center of this cut is a
pit 8 to 10 fest deep, and about 20 feet long; also at one end a small
shaft has been sunk about 10 feet, both of whieh show like conditions
as in open cut. Ascay No. 5 (is a general sample) taken from the
above described workings shows $15.29 in gold, another assay from
this point shows §32.00 in gold.

The strike of the vein is N.W, and S.E. and can be traced
on the surface on side of mountain for 700 or 800 feet, ranging in
width where exposed from 3 to 8 feet.

The difference of elevation between the highest anc} law est
points of exposure virtually shows the cheracter of the ore, as would
be seen in a shaft providing it had been sunk on the ore to a like
depth at the same point,

At 2300 feet elevation on the same vein and tunnel has
beenb run in 40 feet all in ore and has opened it up fully 8 feet
wide showing either wall. It was from the face of this tumnel I took

sample No. 7, assaying §4.19 in gold. Other assays from this point
gave §19.20, $22.80 and $20.00 in gold.
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‘ Above this tunnel the ledge has been opened up for 20 teet;
ﬁ open cut exposing hanging well end fully 8 feet of ore without
foot wall. From this point Sample No. 6 was taken and gave §9.30
in gold. Other assays show $27.30 end $32.00 in gold.

There is about 100 tons of ore on the dump from the two
last mentioned pleces. It is highly mineralized and much oxidigzed
end has every outward sppearance of carrying good velues.

About 30 feet of the opening of above mentioned tunnel gquite
a bit of open out work hes been done all in ore. From this point
Sample No. B was taken running $2.06 in gold. Another assay taken
from this point gave $6.00 in gold. This opening while it shows good
loonng ore for the width of 7 ¢r 8 feet need in no way be considered
at all.

Probably 100 or 150 feet vertical below tunnel just mentioned
end probably 250 or 300 feet on dip of lode a small Openihg has been
made on the vein, showing it to be several feet wide. It was from
this point theat Sample No., 9 was taken. The assay of saeme gave $6.82
in gold. Another assay from this point gave a value of $15.00 in
gold.

This point is about 400 feet vertical and probably 700 feet
on di p of lode from apex of the Maximillian vein.

HE  LEGL AT

¥While thi s claim is not one embodied in the original 15
purchaesed cleims, it is one I believe deserving of careful considera~
tion.

At the di scovery point elevation 1800 feet and almost verti-
cal under the tunnel on the Maximillien cleim a tunnel has been run
in 20 feet on a vein of good looking ore 3 or 4 feet wide. This
ledge is evidently a spur or lateral of the Maximillien. It was from
this point that assay No. 10 was taken showing an assay value of §7.44
in gold.

I wish it herein understood, I am not respoasible for any
of the foregoing mentioned assays, other than those that are mentioned
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1 to 10. The others were made by Mr. C. H. Palmer and I believe
to be correct.

THE RIO GRANDE
The Rio Grande is located on the gradual slope of the hill

on the opposite side of pass from Maximillian, Ruaning the entire
length of it could be seen the groppings of a large vein of quartz;
probably 30 feet wide, which I am told prospects froem end to end
carrying values from 90¢ to $2.50.

This claim also I did not examine; nor any of the others
mentioned in the fore part of this report, other than those dealt with
in deteil, because I did not consider it necessary to examine and
sample this whole country in order to determine the values of these

properties,
RIO BLANCO AND YOUNG AMERICAN
The Rio Blanco and Young Amer ican I did not examine, but
I noticed, however, while riding across them, they were heevily
covered with quartz float and at their di scovery points I noticed
were small piles of ore.,
EOWER

Steam power in this district would not be advisable because
coal runs $12.00 per ton et Phoenix, f.0.b. on cars.

Eleotric power can be purchased in Phoenix for §90.00 per
horse power per year., This would require & pole transmission line of
7% miles which could be constructed at the usual average cost of such
lines.

I em informed however, by the Phoenix Boerd of Trade thet
just as soon as the Roosevelt Dam 18- completed (wiich it is said will
be about the latter part of 1909) the government purpose transmitting
electricity throughout the entire Saelt River Velley, to be used by'
the ranches and towns for pumping and other purposes. In so doing,
their transmission line will pass within 2 miles of the properties.
This power I understand is %o be sold to the consumer et cost and

will thereby give an unlimited power at a low cost.
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REMARKS

The location of the Delta No. 1 and daximillian and the
surface arrangement is such as that neture has provided an ideal
mill site %o whieh the ore could be brought to the mill by airesl
trams by gravity. DBoth claims have lots of space for using dumps.

I would suggest for the immediate present on the Delta
the sinking of the present shaft to & depth of not lsees than 1850
fect, and drifting from 150 to 200 feet on the vein both ways. This
would give {(providing the ledge held in strength and valuss) say
150x400x500 = 30;000 cubic feet of ore, end ellowing 15 cuble feet
per ton would give 20,000 tons of ore in sight, or at $15.00 per
ton $300,000.,00., I would also advise running a tunnel in either
on the Maximillina lode or from a point most suit‘able; (o be
determined later) to cut the ledge. Sueh a place or point could be
accurately sdected without doubt giving 700 or 800 feet of backs. It
might take probably 500 to 700 feet of work to do this.

It is impossible to estimatsat this time with any accuraey
the amount of ore thet would be opened up {(other then to say possibil-
ities eppear to be enormous) however, let us take as a conservative
estimate say & bloek of 700 x 800 x 5 feet, which would give 1,450,000
cubic feet of ore, and estimating 14 feet to a ton would equali 105;571
tons of ore, valuing at $10.00 a ton, we would have §1,035,710.

In order to pen up the Delta and ngimulian gbove mentioned,
it would require in the neighborhood of §28,000 to §30,000. Which
would be in my belief money well spent. I would elso advise the
immediate installation of power drills, air compre:=ser and small
hoist for the Delta; to be operated by gesoline engine until seaid
work was finished, or till such time as it was thought veluable to
put in a permanent plant. The foregoing estimation I belisve is
suffieient to cover cost of all machinery, tools, management, end
that will be :equirod for use, following out the above suggestions’

to completion.
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In asking an estimation of costis or‘mills; naehinery;
cyanide plant, buildings and all other things necessary %o bring
these properties up to a ocppacity of 100 tons per day. It would be
conservative to say not less than 318'5;000 to §150,000 should be pro=
vided for.

The nature of the‘ground is such that very little timbering
will be required in the mine, And you will not for meny year to

come, if ever, require pumps in the mine.



ADDITIONAL NOTES RE MAX DELTA MINE AQ{L/

10-8-38

Fennell says that operators are open for a new
deal having failed to get together with Morse, who held the
last option, and with Prince who tried to deal with them
just previously.

Operators have arranged to make the payment to the
owners due this mon th and are wvroceeding steadily with their
mining and development.

Have recently opened up a new vein which carries
d.? 0z. Au. across a narrow width and for a substantial length.
The ore as broken and shipped from this vein runs 0.5 to 0.6

oz. per ton.
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April, 1938.

Gentry (of Max Delta) has sampled the ZULU MINE near Payson

and it is no good except for little pockets near the surféce

which are nom practically morked out. 4 gig fault gouge in por-
phyry with only one little st}inger of pay ore.

He did not visit the QX BOW but thinks that it is no good.

Did no# visit the Grand Pri ze which is some 30 miles west of Payson.
Has heard good reports of the Christmas Mine at Apache Lake and
thinks that it should be worth a visit.

SWALLOW MINE is go good, sampled by Peach & Mills and only pay ore

seems to be in a little pocket.

GOLD ROADS, A.S. Co. have gotten back their investment and are now
making @ profit of about $40,000 per month.
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Page 24

U. S. Co. have dropped the Bunker Hill Lease at Tombstone with
a loss of about §75,000. Values were pockety.

CYCLOPIC MINE at Chloride has now suspended operation, at least
for a time.,

BT. JOHNS GOLD MINE - Turkey
—— Recently examined by Mills who repor ted it wor thless and

stopped the work after and others had investdd
over 50,000 ggé recommendation of John Slak. Only bittle
pockets of ore in the vein which is mostly barren and gets morse
as depth is gained. The GQLDEE_!E&EEY vein dips in a different

direction.

FRENCH GULCH PLACER, now idle duvue to fight among owners and

De, Orville Bréwn and Newman have probably dropped out,

Co. Rutherford now interested in another placer operation on |
Copper Creek, 2 miles north of Kirkland which was promoted by

Leroy Anderson and Archdeacon, formerly auditor for U}V.Copper Co.
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L. S. & R. at Hayden have been taking shipments

MAX DELTA

since Samuel K. Harris of Lima, Ohio took over the mine in

January or February, 1940.

Most of the ore comes from development work done
) DW.Jaguvays
under the direction of S i@) Engineer for Harris on
whose recommendation Harris took it over. Development has so
far been very disappointing and shipments have only been
running $5.00 - $10.00 per ton and some less than §$5.00.
A lot of faults have been encountered and it is likely that

the work will soon be discontinued.

NOTE RE MAX DELTA

8/10/40

(from talk with Dahlaine)

Herris had spent about $26,000 on development work up
to the middle of June and had little to show for it until they
suddenly struck a body of good ore some of which runs $30.00
per ton and the gross value of which they now believe may be
$50,000 or more.

Harris is now well pleased and has instructed Jacques
to figure on putting in a 50 ton mill.

Suggested to Dahlaine that they might buy the Swastika

Mill.
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NOTE RE MAX DELTA (PARKVIEW MINE).,

Flagg and Claude MacLean still hold controlling interest and
could work up a deal altho Harris still holds an option and would have to

be taken care of.

Property has produced over §300,000. Harris did no constructive

development and situaetion is similar to what it was in 1939.

On Goat Peak there is a small vein of high grade ore runhing
down on south side of mountain and Telegraph Pass Road: and from this were
shipped 550 tons @ 0.84 oz. gold and later, (mostly from float) 110 tons

& 0.55 0%,

The lower deposit (north side) of low grade ore should be drilled

and also more exploration conducted in the main ﬁorkings.

Equipment from the Harris Mill has been removed. They got water
from the mine shaft where the flow is sufficient to take care of a 50 ton
mill and there is another shaft on trail to St. John from which a larger

supply coculd be obtained.

Flagg thinks that the workings could still be inspected but‘has

not been there for last two years.



CUSTOM ORE TERMS - 1939

Mex Del ta
Shipping to Hayden.

Siliceous gold ore,

Gold paid for @ 92% of $35.00 per oz,

Toll charge, flat rate.

$3.50 per ton when net smelter payments are less
than $15.00 per ton, sliding scale for higher values.

No penalties except when A1205 exceeds a certain
limit, ;



MAX DELTA NOTE

12/15/39

Taken over on bond and lease with first payment
of purchase price by man named Harris. Madrid says that
Harris bought on recommendation of 5&2&5&5 (Engineer égi'h7%”‘ f-
Miami Company) and tendered $3200 as first payment but
subject to approval of his attorney%ﬁﬁbeur, who found a
flaw in the title so that the deal has been held up and
outcome still uncertain although Harris will probably go

through with it.




NOTE ON MAX-DELTA MINE

3/10/39

Interview with Simpkins who says that they have
shipped 197 cars altogether with average value nearly $20.00

and now shipping $25.00 ore which they are mining from two

faces in the Delta vein and one place on the Maximillian.
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June 20th, 1939

Deal which Simpkins and Elliott worked up with the
Chicago investors represanted by Hayward has probably gone
sour.,

Gentry has recently made arrangements to ship silicous
low grade ore by truck to Magma for converter flux and will
probably send two or three car loads per week. Average grade
will not exceed $10 or $12 per ton but it should net a small
profit beyond that earned from regular shipments of the richer

ore.,




EXTRACTS FROM FLAGG REPORT ON THE DELTA MINE

Sept. 7th, 1934

The equipment on the property at the'present time is very
limited. It ?onaistg of a‘portable COUPressor, & small gasoline
hoist, drills, track, cars, pipe steel, blacksmith shope for hand'
sharpening and a loading terminsl. All of the ogiginal equipment,
even to mine timbers and the collar of the shaft, was removed many
years ago. Though simple the equipment on the property meets all
the most immediate requirements.

There is no water developed on the property. It is report-
ed that the 500~ft., inclined shaft furnished enough water for the 25-
ton mill which was on the property at one time, There is also some
water in the Hall Shaft. In all probability water can be had by
drilling wells on the property not over 200-ft., deep.

There are no transportation difficulties. Seven miles of
the road from Phoenix is either paved or oiled. The rest of the
road is very good road. Ore is hauled in trucks to Phoenix and
loaded for 75¢ per ton.

The claims lie on the north slope of the mountains, at
elevations ranging from 1200 to 2600 feet ebove sea level. The
country rock is a complex of gneiss and schist, with a generasl
northerly dip at low angles. There are frequent 19ea1 variations
due to faulting. Several fine grained, dark dikes, probably diorite
occur and there is at }east one lighter colored, porphyritic dike;
of an acid composition, provisionally called rhyolite. Irregular
dikes of aplite and pegmatite are abundant throughout the range.
Outecrops of veins, dikes, excepting the pegmatite dikes are incon=
spicuous. In marked contrast is the abundence of quartz float on
the mountainside.

The veins are fissures cutting across the gneiss with a
general NW to SE strike and easterly dip. The country rock on ei ther
slde of the veins, more particularly noticeable at lower depths, is
more or le ss silicified, the mineralization extending out into the
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walls for an undetermined distance. The vein filling is largely
quartz, with altered inclusions of country rock. Gold is the prineci-
pal metal. Silver is present in small amounts and copper to the
extent of less than one half of one percent. There is neither lead
nor zinc. Sulphides of iron are found at practically all horizons.

The original discovery on these claims is said to have
been made on the crest of the ridge at an elevation of approximately
2900 ft. above sea level; on the Mexamillien claim. Near the surface
this vein hes & low dip and can be traced for 600 to 800 ft. along
its strike on the surface, showing widths from 3 to 12 feet, Numer~
ous sha119w openings, made many years ago are seid to have yielded
about $30,000 in gold. The vertical range on this vein from the
highest point on‘the crest to the lowest working on the narth alope;
is about 400 ft., which would be over 600 ft, measured on the dip.
No systematic development has been done on this part of the property
but previous sampling in the old openings give very promising indie
cations of & large amount of milling ore, above an adit which would
enter about 800 ft, below the highest point and would have a length
of over 700 ft. when vertically under the original discovery. At
present ore is being shipped off this part of the propertye.

Near the north end of the Maxemillisn claim a spur t&kes
off this vein with a more northerly strike. This vein is known as
the Leggat vein, Not much work has been done on it. There is shown
from 3 to 4 feet of ore along the outerop over a considerable disge=
tance. Previous sampling indicates a gold content sufficiently high
to warrant the expectation of prefitable mill ore.

The topography is such that the Maxamillian and_Leggat
velns can be prospected very cheaply by a system of adits, the
lowest of which would attain a maximum depth of nearly 800 ft,.
measured on the dip. Mill ore from this system could be transported

to a mill on the mein Delta claim by gravity.

—
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Though the record of shipments is very satisfactory it is
easily understood that to continue shipping without developing is
an unsound policy which cannot be followed indefinitely. While this
ore has'been mined for shipment no development has been carried on.
However, these last nine months operations have not ?adu any serioga
inroad on the ore available., Instead it haes opened up much ground,
making.poaaible a clearer understanding of the nature of the vein
system, and exposing a considereble volume of mill ore in the main
Delta workings. Until this situation is accurately set out in de-
tail on an assay map no positive statement can be made regarding the
volume and value of such ore but it is the opinion of those who have
mined the ore thet has beeg shipped, men of long experience; that a
minimum of 50 tons per day, that will average §$8.00 in gold, can
be mined from esbove the lowest adit on the main Delte vein sys tem,
for a period of two years. The writer agrees with this estimate.

As a potential source of profitable bodies of mill ore the
whole propogty merits serious consideration. The shipment of 3000
tons of ore, at a profit; demonstrates unmistakably the existence
of pay values, Such sampling as has been done to date at many places
outside the areas from which shipments have been made indicates
a widespread distribution of gold values sufficiently high to yiel?
a profit if the ores are milled‘on the ground. The most promising,
undeveloped sources of mill ore ,~ The Leggat and Mexamillian veins
can be prospected to a depth of at least 500 ft. by a system of
adits at a very low cost. The cost of exploration on the Hall end
Thompson claims will be more expensive but not necessarily very h%gh.

The known distribution of gold over a considerable area,
in profitable amount, justifies the exploration necessary to prove
the volume of mill ore available, and there is every reason to
anticipste a tonnage that will pay a satisfactory return on the in-

vestmen t. :
Respectfully submitted,

(Signed) A.L.Flagg



EXTRACTS FROM FLAGG 2nd REPORT
SUPPLEMENT TO REPORT ON THE DELTA MINE

October 1935.

r'hough ore has been stoped since the geological report
of April 5, 1935 wes made, a considerable amount of new territory
has been opened up during that time. The nature of the work is such
that it does not block out ore, It does strenghthen the confidence
in the future of the property, and makes possible some conclusions
which a less intimete knowledge of the conditions in the property
might not support. Appraiged on the basis of a gtrict application
of the t?rn "positive ore", ore that can be seen, sampled, and
me asured, on not less than four sides, the volume of ore exposed is
not large. Houever; conditions are such as to justify the belief
that a moderate amount of development work such as is indicated
in the recommendations under date of April 5, 1935, though not
necessarily the whole program will make availeble enough milling
ore to supply a mill of 50 tons daily capacity and that such a rate

of production can be maeintained for not less than two years.

Respectfully submitted,
(Signed) 4, L. Flegg

Phoenix, Arizona
October 20, 1935.



ACE GOLD MINING & DEVELOBMENT COMPARY
MAX DELTA MINE

EKEY *
to SAMPLING by CECIL G. FENNELL made Aug, 3rd. & Sth., 1937.
(Suplaa'tam as character or type samples indicative of large

tonnages of medium grade
MILL ORE only).

Shipping ore not sampled.

Symbol

Average |
width
Ore

¥here tsken

0zs.
Gold.

Tsim @

'35 +00 oz.

gold by

Ariz. Testg.
L&b. ‘myl

"zlﬂc .

M.2.M.

‘.a.! *

MAXTMILLIAN CLAIM.

Tod large open cut on vein #2 at
apex of both vein and mmtqin. Ele.

Ore left on henging wall, dipping
abouwt 35° into ore teken bslow--see
sample #i.2.M., wiich follows.

Large channel out at right angles
to vein, a2

Open out and tumnel on vein #2.
Ele., 2220.

Broken ore piled at end of tunnel
ready for sorting for high grsde ore
for shipment.

In taking lerge grab samples pleces
of shipping ore rejected.

Fepresents average width of ore in
several places of, 56"

Main tunnel Ele. 1720

Strike S, 139 W, Ore shoot dipping
about 85° to S.,E. Driven an vein.

Sample tsken at rasise on ore, about
100 ft. from portal. Two channel cuts
at right angles to ore shoot: 1 cut 487
wide, 1 cut 28" wide., Average width 3B

0.26

0.24

0.16

$9.10

8.40

5.60

0.4.C.

|of ore broken from surface workings all

QRO GRANIE CLATH

Large open cut (this ore exposure
would permit of "glory hole™ mining) |
on ledge as mentioned below. Ele., 1705% 3
Course of ledge (ore) at surface N.

10° E.

Greb sasmple--about 300 lbs.-~taken

from ore piles (many tons in each pile)

- of dense blue-white quartz ¢
carrying but few metallics. Represents
lover 50 tons of broken ore . *
Average width of ledge (ore) on sur~
face at elevations of 1830', 17056' and
%:36’ at right angles to dip of ore

I ‘

(Average width of ore on surface on |(ft)

o i S

-
e T AR L S

R

TRpIN, }
L S A g : !

I i l e I .

S TRRe ST Sl

0.18

6.30




horizontsl plane aorcss ledge about 28°
The are as sxposed in the ledge

roek without any noticeable varistion in

its texture and components shows on the

mountain flank (sloping at about 269)

for over 500 ft.

D.5.B

. -

- One lar

MAX DELTA CLAIM

level #2, Breest of level (on Aug.
5th) driven on course o N.55%,.
lbs.~=chamel cut at
right sngles to ore shoot,

(As these ssmples were taeken to
indicate probable tonnages of mill ore
in taking ssmple two streaks of
apparently rich "shipping™ ore were
avoided).

62"

0.18

5.60

Lab. No. Mine No,

23993
23994

967 Cheracter sample of footwall

968 Shipping ore from face of drifs,
Seme es #D.5.B., above, taken s!
feet back of brsest as given

above, and includes shipping ore

refarred to in #D.5.B., and is
for 3 ft. less width,

3

Lx

“l

T

.14

0.92

4.90

32.20




NOTES RE MAX DELTA

_ April 25th, 1938

Nine miles from office.

Prince the Bnglish Engineer took some 200 sauples and got
an average of $11.00 per ton.

The shaft fdllowed down a geuge or inclined vein which is
low grade. The vertical vein is well in the footwall end aﬁould
be cross—-cut from the lowest level.

Samples shoﬁl& be taken along the surface of the liexamillian
vein on the hill and in the lower tunnel where the vein is ssaid
to average over {7.00 for width of 30" '

Meny drifts have been stopped where the face ran only $7.00
or so and these should be advanced especially as there is always
a chance that they‘will open up shoots of higher grade.

‘ In some of the inelined veins there is found a "carbonate
zéne" where there ig a lot of ankerite (brown earbonate of iron with
mmnganeée (Ca, Mge., Fe) COz) in which little or no values are

found altho the gold is nearly always associated with the iron=-
sulphide and irom oxide. Above and below this zone, good values

are often found.




MAX DELTA MINE
(Memo =~ April '38)

Oro Grande outcrop said by Fennell to be 15' wide
and to average §6.00 per ten_. Mills and Peach took one semple
whioh showed very low valuss, = Personelly I think this is
merely a blow-out and not likely % have avy great value,

Mills & Peach took ons sample aeross the Mexemillien
vein in the face orgene of the drifts, This ran Au = 0,3 oz,

Up to Maroh/(the Max Delte had been shipping at the
rate of sbout 140 tons per month end total shipments during
last 5 or 6 years are said to have been 161 cera (@ about 40
tons per cer) sey 6400 tons @ average value %&—ﬁﬂ—per ton ,
totel gross value about $m)000. It is reported that the
grade of shipments in March end April of '38 had fellen to

around §$15.00 per ton.
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NOTES RE MAX DELT

-

June 20th, 1938

My personal investigation of the Max Delta has been limited
to two recent visits during which I went through nearly all of the
accessible workings but took no samples, Two engineers who were
looking over the mine on the occasion of my second visit took a few
samples, Those from the Oro Grande gave low values but from faces
in the other workings they afterwards told me that their average was
about 0,3 0z, gold. Their principal made an offer to the owners
which was not accepted so that examination was discontinued.

My 1mpro§siona of the property are therefore based upon
these two visits, the record of shipments and the reports of other
engineers and statemenis by the operators themselves, v

I greatly doubt 1f the Oro Grande will ever develop any large
tonnage of pay=ore but it does justify some further exploration and
sampling.

I think that the best chance for mill ore is in the Maxi-
millian vein where very little work has rscently been done but tho
showings there and elsewhere lead me to believe that a substantial
tonnage of §10,00 ore can he classed as probable while a comparative=
ly small expenditure for lengthening the 2dit tunnels and putting
up some raises should bring much of this into the class of positive
ore and substantially add to the probable tonnage.

Subsequent work is also likely to prove up some high grade
shoots es well as lower grade materiel on the Delta claims and there
seems to be a good chance that eventually some 200,000 tons o $10,00
ore might be mined and miiled in the future.

I have never seen any metallurgical report but em told that
the ore has been thoroughly tested for both cyanide and flotation
treatment and that while the former gives a slightly better recovery
flotation was considered preferable with indicated seving of over 90%
and high ratio of concentration. On this point 1 can probably obtain

more information.

&Rty
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‘ The present operators want to sell and would probably aocop§
$30,000 cash for & 90% interest, paying from this the remaining $10,000
on the purchase price but if they in turn give a sub~bond and lease
their esking terms are as set forth on the attached sheet., These
terms could pretty surely be modified in several respectis.

I believe thet this property has rmerit end I think that you
may accept as relisble the ssmpling of Prince and Flagg. :

My preliminary estimate of working costs would be as follows,
assuming 2 $10.00 head and 90% recovery.

Per Ton
Mining and current development 3.00
Milling ¢ 1.50
Transportation & treatment of concentrates,
Smel ter losses end deduction end overhsad 2,00
$6.50

Leaving a net working profit of §$2.50 per ton le ss the 15%
royalty which would be absorbed in the purchase price.

Preliminsry expenditure for additional development, mining
equipment end mill (sssuming & new mill were purchased and erected)
nigyt run to $80.00 and purchese price of 20% interest nom fixed ét
$60,000 ooulq pretty surely be reduced to $40,000 making a2 total invest-
ment of $120,000 with subsequent profits to the purchaser (90% of $2.50)
equals §2.25 per ton. :

Since I think that there is a fair probability that 200,000
tons or mare of $10.00 ore may be developed’and mined I concsider that
this mine merits your cereful consideration, particulerly since the
initial investment would be greatly reduced to your clients if they
should move over their 50 ton mill,

Production is continuing at present with regular shipments
of about one car per week but only a few men are employed and they
continue to gouge out only the best ore. The operators are paying

10% royalty to the owners hence their insistence on 15% royelty te
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them., I am very confident that the period for development could
be ertended if desired but a purchase price payment of $2,500 is

due in October which the optionee might have to assume as a con-

sideration for holding the property beyond that date.

ke
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PROPOSITION FROM ACE MINING COMPANY ON MAX DELTA MINE
June 1938

A three or five years lease at 15% royalty with option

ALl

“to purchese at $60,000,00 if give notice of intention %o exercise

purchase option one year after datg of leasg.

Purchase price to be §$70,000,00 4, if give notice of
intention to purchase at end of segond year,

Purchase price to be §80,000,00 ¢, if give notice of
intention to purchase at end of third year.

All royealty paid to apply on purchase price.

One guarter of purchase price to be paid sach three months
commencing 90 days after the service of notice of intention to pur-
chase.

Owners to receive 1/10 of the stock or securities issued

on or for this property, i.e. they are to have a one tenth interest.

Purchaser to have thirty days in which to examine the

property.

(Not definitely agreed as yet)

Purchaser to have 90 days thereafter in which to develop
ore before making final acceptance of contract -- this is provided
purchaser expends not less than $1500 per month on the property.

If contract is then confirmed, purcheser to commence
within 30 days of such confirmetion to transfer and erect a 50 ton
modern and up to date mill, said mill to be completed and ready to
operate within three or four months.

Until mill is in operation owners may cearry on in the
working of the mine as noi but purchasers are not prohibited from
working or developing ore in the ground in which the owners are now
working: This to be subject to a fair agreement as to non-interfer=-
ence, one with the other, All ore developed by purchaser to come
within the scope of this contract; other usual, fair and customary
terms to be inserted to protect both perties.




EXTRACTS FROM REPORT OF FLAGG ON ACE MINING AND DEVEIOPMENT COMPA NY

GEQLOGICAL REPORT
December 1934,

Sueh records of previous operstions as are available indi-
cate that the principal reason for the abandonment of the property
by the original operators was the feilure to appreciate the true
significance of some of the complicated geological structure, There
is no indication that any of the previous operators realized that
such veins as had been partially prospected in these principal work-
ings were definitely cut off by a fault just below the lowest adit
level (300 level) and that the shaft had been sunk from this point
in the fault plane. There is no intimation that more than one vein
had been recognised in these workings.

An appreciation of these fundamentals is essential to the
proper and successful development of the property. Even a partial
ksolution of this problem requires a large smount of detailed mapping.
The most essential data are shown on the two underground geological
maps attached hereto.

One important result of the detailed geological studies
in the main Delta workings is the tentative determination of the
probable position of the several veins to the north of Zone III and
below the 300 level. The facts can be determined quickly at a small
cost by driving a crosscut fram the shaft at the 400 level, approxi-
metely S 45 W, not to exceed 100 ft. If the conclusioms reached
by these studies are proven a tonnege of ore at least equivalent to
that originally contained in Zones I end II, above the 300 level
or about 4000 tons can be reasonably expected over a similar vertical
range.

In Zone IV therc is indicated in the S 20-30 E-Vein between
the 100 end 300 levels approximately 4200 tons of ore with a gold
content of 0.858 ounces to the ton. No definite tonnage can be
assigned to the S 5-10 W vein between ?hese levels. It is interestigg
to note that in the drift on this vein, just begun at the 300 level




there is a total width of 66 inches of "pay rock". This face sampled
in four different samples shows an equatgd gold content of 0.571
ounces to the ton., Such width and value, if consistent for any
considerable distance along the strike, will add 2 considerable
volume to the ore reserves.

On Sketch 2 the West Delta workings are shown in some
detail., On the map of Surface Geology (I) other veins, less exten~
sively prospected but productive in a small way under leasing opera-
tions are shown. As yet notenough data are available on these
occurrences to make it possible to attempt any detailed description
of them. Hovaver; during the past eighteen months this part of the
property has produced, principally through lessing operatioms,
approximeately 1000 tons of ore with a gold content above 0.50 oz. to
the ton. Such development as there is has not reached any great
depth and it is all very limited. 2

Summing up the situation in the area covered by Part I,
or as much of it as has been atud;ad in detailvthere appears tobe
definitely available more than 10,000 tons (10,326) of ore having
an average gold content of 0,432 ounces to the ton, This is all
above the 300 level and opened by the present development work,
There is every reason to anticipate the extogaion to the south and
vertically of the two major veins of Zone IV, in areas of much
less post-mineral disturbance. From what is known of them they may
be expected to yield a considerable tonnage of very profitable ore.

Part III. (Outline)
Though oﬁ some parts of the Delta property the geology
is undoubtedly somewhat complicated there is no indication of the
kind of problems impossible of solution. Accurate observation o
the feature: as the development proceeds will be of great help in
solving any problem that is met with. Nothing has been observed
about the property to indicate definite limits beyond which further
prospecting is almost certain to be futile. On the contrary such
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evidence as is available creates confidence in the future of the
property. Past production records, positive ore in the principal
Delta workings, and the probable ore indicated at many places where
leasing operations have been carried out profitably, give assurance
of a sufficient volume of ore to justify the starting of a compre-
honsive‘dovelopnnnt program, which may be expected to indicate, very
shortly, the advisability of providing a mill on the property.

Respectfully submi tted,
(Signed) A.L. Flagg

Phoenix, Arizona
~April 5th, 1935,
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RECOMMENDATIONS

A study of the general report and the geological report
on the Delta property of the Ace Mining and Development Compeny

clearly indicates that there is no lack of places in which develop=

ment can be expected to show satisfactory results. Leasing opera-
tions at many points on the ground have indicated the existence of
profitable ore bodies. Therefore the determination of a site or
sites for further development work becomes simply a matter of the
funds available for such work. For that reason all of the moré im-
portant possibilities will be discussed rather than attempting to
lay out a specific plan,
5 el o o o o o oK

No investigation has been made of the water situatiom.
All the weter now used about the mine is brought in barrels. The
500 ft. incline shaft is said to have furnished ample water for a
small mill in 1916~17 but as the operations of the mill were got
steady this 1nforna?1on is of doubtful value. The Hali shaft,
nearly 100 ft., deep, has some water but there is no accurate data
regarding the amount it will produce., If sufficient water cennot
be devel oped in drilled wells in the east-west valley crossing the
property an almost limitless supply, far in excess of the property's
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needs can be had at a short distence north., The development of

an adequate water supply is not considered to be a serious proﬁlen.
Past' experience in the mine indicates that when the work

is properly organized the mining cost s?ould not exceed $3.09 per

ton. In mill of 100 ton daily capacity, operating on ores of a

somewhat similar nature and making recoveries in excess of 90%

the costs do not exeeed $3.00 per ton. If to this is added $1.50

per ton to cover the fixed charges indicated above, fhen the indi-

cated minimum grade of material thet can be mined snd milled without

eany loss is §7.50; thet is the ore must contain at least $7.50

in recoverable value or it cannot be handled. Sampling to date

indicates that the general average recoverable content is quite a

bit more than this.

Respectfully submitted,
(signed) A, L. Flegg




EXTRACTS FROM FLAGG 2nd REPORT

SUPPLEMENT TQ REPORT ON THE DELTA MINE

Qctober 1935.

Though ore has been stoped since the geological report

of April 5, 1935 was made, a considerable amount of new territory

has been opened up during that time. The nature of the work is such

that it does not block out ore, It does strenghthen the confidence

in the future of the property, and makes possible some conclusions

which a less intimate knowledge of the conditions in the property

might not support. Appreised on the basis of a strict application

‘of the term "positive ore™, ore that can be seen, sampled, and

measured, on not less than four sides, the volume of ore exposed is
not large. However, conditions are such as to justify the belief
that a moderate amount of development work sﬁch as is indicated

in the recommendations under date of April 5, 1935, though not
necessarily the whole program will make available enough milling
ore to supply a mill of 50 tons daily capacity and that such a rate

of production can be maintained for not less than two years,

Respectfully submitted,
(signed) 4., L. Flagg

Phoenix, Arizona
October 20, 1935,
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EXTRACTS FROM REPORT OF FLAGG ON ACE MINING AND DEVELOPMENT COMEA NY
GEQLOGICAL REPORT

December 1934,

Such records of previous operations as are available indi-
cate that the principal reason for the abandonment of the property
by the original operators was the failure to appreciate the true
significance of some of the complicated geological structure, There
is no indication that any of the previous operators realized that
such veins as had been partially prospected in these principal work-
ings were definitely cut off by a fault just below the lowest adit
level (300 level) and that the shaft had been sunk from this point
in the fault plene. There is no intimation that more than one vein
had been recognised in these workings.

An appreciation of these fundamentels is essential to the
proper and successful development of the property. ZEven a partial
solution of this problem requires a large smount of detailed mapping.
The most essential data are shown on the two underground geological
maps attached hereto.

One important result of the detailed geological studies
in the main Delta workings is the tentative determination of the
probable position of the se#eral veins to the north of Zone III and
below the 300 level. The facts can be determined quickly at a small
cost by driving a crosscut from the shaft at the 400 level, approxi=-
mately S 45 W, not to exceed 100 ft. If the conclusioms reached
by these studies are proven a tonnage of ore at least equivalent to
that originally contained in Zones I and II, above the 300 level
or about 4000 tons can be reasonably expected over a similar vertical
range.

In Zone IV there is indicated in the S 20-30 ¥ Vein between
the 100 and 300 levels approximately 4200 tons of ore with a gold
content of 0,858 ounces to the ton., No definite tonnage can be
assigned to the S 5-10 W vein befween these levels. It is interestimg
to note that in the drift on this vein, just begun at the 300 level
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there is a total width of 66 inches of "pay rock", This face sampled

In four different samples shows an equated gold content of 0.571

ounces to the ton. Such width and value, if consistent for any
considerable distance along the strike, will add a considerable
volume to the ore reserves,

On Sketch 2 the West Delta workings are shown in some
detail, On the map of Surface Geology (I) other veins, less exten=-
slvely prospected but productive in a small way under leasing opera-
tions are shown. As yet not enough data are available on these
occurrences to make it possible to attempt any detailed description
of them. However, during the past eighteen months this part of the
property has produced, principally through lessing operatioms,
approximately 1000 tons of ore with a gold content above 0.50 0z. to
the ton. Such development as there is has not reached any great
depth and it is all very limited.

Summing up the situation in the area covered by Part I;
or as much of it as has been studied in detail there appears tobe
definitely available more than 10,000 tons (10,326) of ore having
an average gold content of 0,432 ounces to the ton. This is all
above- the 300 level and opened by the present development work.
There is évery reason to anticipate the extension to the south and
vertically of tﬁe two major veins of Zone IV, in areas of much
less post-mineral disturbance. From what is known of them they may

be expected to yield a considerable tonnage of very profitable ore.

Part III. (Outline)
Though on some parts of the Delta property the geology
is undoubtedly somewhat complicated there is no indication of the
kind of problems impossible of solution. Accurate observation of
the features as the development proceeds will be of great help in
solving any problem that is met with. Nothing has been observed
about the property to indicate definite limits beyond which further

prospecting is almost certain to be futile:. On the contrary such
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evidence as is available creates confidence in the future of the
property. Past production records, positive ore in the principal
Delta workings, and the probeble ore indicated at many places where
leasing operations have been cafried out profitably, give assurance
of a sufficient volume of ore to justify the starting of a compre=-
hensive development program, which may be expected to indicate, very

shortly, the advisability of providing a mill on the property.

Respectfully submitted,

(Signed) A.L. Flagg
Phoenix, Arizona
Apri) S5th, 1935,
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RECOMMENDATIONS

A study of the general report and the geological report
on the Delta property of the Ace Mining and Development Company
clearly indicates that there is no lack of places in which develop=
ment can be expected to show satisfactdry results., Leasing opera=-
tions at many points on the.ground have indicated the existence of

profitable ore bodies. Therefore the determination of a site or

sites for further development work becomes simply a matter of the

funds available for such work. For that reason all of the more im-
portant possibilities will be discussed rather than attempting to
lay out a specific plan,
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No investigation has been made of the water situation.
All the water now used about the mine is brought in barrels. The
500 ft, incline shaft is said to have furnished ample water for a
small mill in 1916-=17 but as the operations of the mill were not
steady this information is of doubtful value. The Hall shaft,
nearly 100 ft. deep; has some water but there is no accurate data
regarding the amount it will produce, If sufficient water cannot
be devel oped in drilled wells in the east-west valley crossing the

property an almost limitless supply, far in excess of the property's
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needs can be had at a short distance north, The development of

an adequate water supply is not considered to be a serious problem,
Past experience in the mine indicates that when the work

is properly organized the mining cost should not exceed $3.00 per

ton. In mill of 100 ton deily capacity, operating on ores of a

somewhat similar nsture and making recoveries in excess of 90%

the costs do not exceed $3.00 per ton. If to this is added §1.50

per ton to cover the fixed charges indicated above, then the indi-

cated minimum grade of material that can be mined and milled without

any loss is §7.50; that is the ore must contain at least §7.50

in recoverable value or it cannot be handleds Sampling to date

indicates that the general average recoverable content is quite a

bit more than this,

Respectfully submitted,
(signed) A. L. Flagg




EXTRACTS FROM FLAGG REPGRT.ON THE DELTA MINE
Sept. 7th, 1934

The equipment on the property at the present time is very
limited. It consists of a portable compressor, a small gasoline
hoist, drills;'ﬂack s cars, pipe steel, blacksmith shop: for hand
sharpening and a loading terminal. All of the original equipment;
even to mine timbers and the collar of the shaft, was removed many
years ago., Though simple the equipment on the property meets all
the most immediate requirements,

There is no water developed on the property. It is report-
ed that the 500-ft, inclined shaft furnished enough water for the 25~
ton mill which was on the property at one timg. There is also some
water in the Hall Shaft. 1In all probability water can be had by
drilling wells on the property not over 200-ft, deep.

There are no transportation difficulties. Seven miles of
the road from Phoenix is either paved or oiled. The rest of the
road is very good road. Ore is hauled in trucks to Phoenix and
loaded for 75¢ per ton,

The claims lie on the north slope of the mountains, at
elevations ranging from 1200 to 2600 feet above sea level., The
country rock is a complex of gneiss and schist, with a general
northerly dip at low angles. There are frequent local variations
due to faulting.' Several fine grained, dark dikes, probably diorite
occur and there is at least one lighter colored, porphyritic dike,
of an acid composition, provisionally called rhyolite. Irregular
dikes of gplite and pegmatite are abundant throughout the range.
Quterops of veins, dikes, excepting the pegmatite dikes are incon-
spicuous, In marked contrast is the abundance of quartz float on
the mountainside,

The veins are figsures cutting across the gneiss with a
general NW to SE strike and easterly dip. The country rock on either
side of the veins, more particularly noticeable at lower depths, is

more or le ss silicified, the mineralization extending out into the
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walls for an undetermined distance, The vein filling is largely
quartz, with altered inclusions of country rock. Gold is the princi-
pal metal. Silver is present in small amounts and copper to the :
extent of less than one half of one percent. There is neither lead
nor zine. Sulphides of iron are found at practically all horizons.
The original discovery on these claims is said to have
been made on the crest of the ridge at an elevation of approximately
2900 ft. above sea level, on the Maxamillian claim. Near the surface

this vein has a low dip and can be traced for 600 to 800 ft, along
its strike on the surface, showing widths from 3 to 12 feet. Numer=
ous shallow openings, made many years ago are said to have yielded
about $50;000 in gold. The vertical range on this vein from the
highest point on the crest to the lowest working on the north slope,
is about 400 ft,, which would be over 600 ft. measured on the dip.,
No systematic development has been done on this part of the property
but previous sampling in the old openings give very promising indi-
cations of a large amount of milling ore, above an adit whieh would
enter about 800 ft. below the highest point and would have a length
of over 700 ft. when vertically under the original discovery. A%
present ore is being shipped off this part of the property.

Near the north end of the Maxamillian claim a spur t&kes
off this vein with a more northerly strike. This vein is known as
the Leggat vein: Not much work has been done on it., There is shown
from 3 to 4 feet of ore along the outerop over a considerable dig=
tance. Previous sampling indicates a gold content sufficiently high
to warrant the expectation of prefitable mill ore,

The topography is such that the Maexamillian and Leggat
veins can be prospected very cheaply by a system of adits, the
lowest of which would attain a maximum depth of nearly 800 ft,

measured on the dip., Mill ore from this system could be transported

to a mill on the main Delta claim by gravity.
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Though the record of shipments is very satisfactory it is
easily understood that to continue shipping without developing is
an unsound policy which cannot be followed indefinitely. While this
ore has been mined for shipment no development has been carried on.
However, these last nine months operations have not made any serious
inroad on the ore available, Instead it has opened up much ground,
making possible a clearer understanding of the nature of the vein
system, and exposing a considerable volume of mill ore in the main
Delta workings, Until this situation is accurately set out in de-
tail on an assay map no positive statement can be made regarding the
volume and value of such ore but it is the opinion of those who have
mined the ore that has been shipped, men of long experience, that a
minimum of 50 tons per day, that will average $8.00 in gold, can
be mined from above the lowest adit on the main Delta vein sys tem,

for a period of two years, The writer agrees with this estimate.

As a potential source of profitable bodies of mill ore the
whole property merits serious consideration, The shipment of 3000
tons of ore, at a profit, demonstrates unmistakably the existence
of pay values. Such sampling as has been done to date at many places
outside the areas from which shipments have been made indicates
a widespread distribution of gold values sufficiently high to yield
a profit if the ores are milled on the ground. The most promising,
undeveloped sources of mill ore,- The Leggat and Maxamillian veins
can be prospected to a depth of at least 500 ft. by a system of
adits at a very low cost. The cost of exploration on the Hall and
Thompson claims will be more expensive but not necessarily very high,
The known distribution of gold over a considerable area,
in profitable amount, justifies the exploration necessary to prove
the volume of mill ore available, and there is every reason to

anticipate a tonnage that will pay a satisfactory return on the in-

vestment,
Respectfully submitted,

(Signed) A.L.Flagg




Extracts from Report by J. P, Steele, E. M.
on THE MAX;QE;TA MINE

Los Angeles, Calif,
June 6th, 1916,

I hereby submit my report on the examination recently
mde by me, at your request, on the Max-Delta Gold Mining Com-
pany's property. s

This property is situated 9 miles south of Phoenix,
Arizona; Maricopa County, in the Salt River Mountains. The veins
are true fissures and the strike is northwest and southeast,

The formation is Gneiss; with numerous Diorite dykes running
nearly north and south, Commercial ore is found in the veins
where the diorite dikes cross the leads.

The Maximillian and Leggat claims were the first ones
visited by me, There are two leads on this property. These
two leads come together at No, 2 tunnel., Both leads run length-
wise of the claim,

Commencing my examination on top of the mountain where
the vein outerops, I found 3 feet of quartz that assayed $32.00
gold per ton. Continuing down the mountain to tunnel No. 2;
found this tunnel was driven on the lead 30 feet, all in ore,

The ore at this point 200 feet below the apex, was 12 feet wide
and showed a value of $27,00 per ton. Continuing on down the
mountain, I came to tunnel No, 2, This is in 60 feet on the lead,
all in ore. This ore in the face of this tunnel is 14 feet wide;
and the sample taken clean across the face, ran $8,40 gold per
ton,

Here is where the lead splits. That part of the le ad
going to the right, looking down the mountain, about 100 feet be-
low tunnel No, 2 there is a tuhnel No. 3 about 45 feet long'on

this lead, 'Samples taken from 4 feet of ore gave a value of

$16 ,00 go0ld per ton.
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Going back to the main lead, and down the mountain to
tunnel Nos 4, which has been driven 250 feet on the lead, I
found 4 feet of ore:. The several samples taken along this ore
body gave an average of $12.00 gold per ton.

Continuing on down the mountain to the Leggatt tunnel
which is in 65 feet on the lead, I found 6 feet of ore that
assayed $12.60 gold per tén, The Leggatt tunnel is 700 feet
below the outcrop, giving backs of that depth from the Leggatt
tunnel to the apex of the lead,

The different openings show a tonnage of approxi-
mately 36,000 tons, having an average value of $18,00 gold per
ton, giving a gross valuation of $584,000,00,

The second claim visited was the Hall, Here is a
shaft 54 feet deep; and a tunnel over 100 feet in length with
a winze 54 feet deep, sunk from.this tunnel, These were the
only openings in the Hall examined by me., There not being enough
development work on the other leads of which there are several,
to justify an opinion as to tonnage and permanency.

The Hall shaft has been sunk to a depth of 54 feet,
There is 4 feet of ore that gave an average valuewf $21,00 gold
per ton. This leads outcrops on the surface 400 feet in length,

The tunnel and winze show 2 feet of $20.00 gold ore.
The estimated tonnage exposed by the Hall shaft, tunnel and winze;
is approximately 3,125 tons of a gross value of $65,000,00, The
$21,00 ore predominating in tonnage as well as value.

The next claim visited was the Delta No. 2. There is
a shaft 35 feet deep on the Delta No. 2 lead: At this depth
there is a level 112 feet long that has been driven on the leadq
The ore shoot extending the full iength of the level, and a
carload of ore 43 tons, shipped from this level gave smelter

returns of $26.70 fold per ton.
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From this level there has been a winze sunk 54 feet on
the lead, The ore in the winze averaged 3 feet in width and
gave an average value of $10.20 per ton,

There is a cross-cut tunnel that cuts this level 60
feet south of the above mentioned shaft.

There is another cross-cut tunnel that cuts this
level 60 feet south of the above mentioned shaft.

There is another cross-cut tunnel on this claim that
starts 400 feet east of the shaft and 100 feet lower down. There
is also a raise from this tunnel that connects with the winze,
giving ventilation end egress for the ore in‘the opening above.

There was some samples of ore taken from this lower
level that assayed $200,00 gold per ton. These rich assays
were eliminated in arriving at the value in the ore.

The total number of tons of ore in sight on this
claim is 35,000 containing a gross value of $75,000,00,

The high grade ore here predominating in value and
size. |

The main Delta workings was the next place visited
and inspected by me.

The development work on this claim consists of a shaft
500 feet deep, with a 25 H.P. Fairbanks-Morse Gasoline Hopist,
and a 40 H.P. Gasoline engine that operates a Sullivan compressor
Power drills being used to do the work on this claim. There
has been so far, two ore commercial shoots exposed on the first
level of the Delta, This level has been extended a distance
of 700 feet, including crosscuts and drifts.

The first ore shoot is going south, 115 feet long,
and it will avefage 5 feet wide, With an average value of $16.20
gold per ton. The second ore shoot on this level is 80 feet
south of ore exposed on this level that has been recently broken

into., Where it was cut there was 2 feet of quartz that assayed
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$12.60 per ton., Back of this quartz there was 3 feet of mineral-
ized vein material that assayed $5.80 gold per ton. I did not
allow for any tonnage at this last place.

Going to the second level my inspection showed a
drift of 115 feet south of the shaft and 60 feet north of the
shaft, with an ore shoot 150 feet in length, with an average
width of 5 feet and values of $11.80 gold per ton. The south
end of this shoot of ore was 7 feet wide and a sample taken
from a winze at this point gave returns of §22.40 gold per
ton. A picked sample ran $86.60. These high grade assays were
not taken into consideration by me in arriving at the general
average vaiue of the ore on this level;

From the second level I descended to the third level.
The drift at this point has been driven a distance of 136 feet
south, and at a distance of 105 feet from the shaft, a crosscut
has been started to the west, to cut the vein and ore in the
west lead, or the ore bodies exposed in the lewels above; one
and two. In sinking the shaft the lead faulted at a point 20
feet below the second level:, It split at that point. The
shaft following the easterly trend of the lead. This vein carries
copper values as well as gold, and the general character of the
ore is different from the ore in the west lead,

The ore shoot on this level is about 100 feet long and
5 feet wide. No drifting having been done to the north. I could
not estimate the length on that side of the shaft., An average
of the samples taken gave a value of $8,10 gold per ton,

The fourth level has been extended a distance of 90
feet south. This level was run on the contact between the Gneiss
and Diorite, There is no ore here to speak of.

The fifth level was full of watér, so an inspection
could hot be undertaken at this time.
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The total tonnage and value shown by the workings

on the Delta are as follows:

ton §52,650,00

lst shoot 100 foot level 3,250 tons @ 16.20 a

2nd " 100 foot level 5,400 *» ¥ 11320 % » 31,280,00
and level " ” » 4,635 » »* 980 " = 54,575.00
3rd . » » » 3,126 » F 830 % » 25,312.00

Total ore tonnage and value 14,400 $163,817.,00
The Oro Grende was the last cleim visited and inspected
by me« There is an immense tonhage of low grade ore exposed on
this elaim. Of 10 sanples taken by me frem the outcrop, I got
an average of $5.20 gold per ton.
There is about 200,000 tons in sight of this low
grade ore. When your mill is in operation, a great deal of this
ore could be mixed with the high grade ore taken from the other
claims, My opinion of the ore showings #n the Oro Grande is
that at thisltime it would not be advisable to take it into
consideration as to future development work as outlined by me.,
But it undoubtedly is a very valuable asset to your Company and
it will, no doubt, be worked in time by your Company and its

gold values recovered at a handsome profit,

(Signed) J. P, Steele




NOTES RE MAX DELTA MINE
March 9th, 1938.

Visited with Cecil G. Fennell &/Wéeﬁtry (Sept). on
March 8th,

Located just west of South Mountain Perk end about 7 miles
from Phoenix. »

9 patented and 4 unpatented claims mostly on north slope
of South Mountains at elevation 1550' to 2650' above sea level., First
worked back in 80's and said to have produced some high grade ore. Re-
opened in 1917 by Max-Delta Company which spent a lot of money foolish-
ly, eand developed mine to depth and built and tried to operate a 25
ton cyanide mill. Compeny fei led about 1920 and next reopened by
present crowd "Ace Gold Mining and Development Co.", about igsa‘and

sinee worked continuously in-a small way and have shipped to date

about 6000 tons with average value $23. per ton and thru payment of
10% royalty to the former owners have now nearly comple ted the pur-
chase of the property which they are anxious to resell for about
$4o;ooo.

Present shipments about 150 tons per month but hope to soon
step this up to 200 tons, - keeping grade in excess of $20 .00 per ton,

Principal stockholders of Ace Co. are:

/@%waul- 29ntny, - Superintendent

o

Scott of Secott Engineering Co. of Phoenix.
& .

s &
/ﬁh& 2: Armstrong Jr., of Armstrong, Kramer, and Roach, -PhoeniX.
{2 e

Aé%hnr Flagg of Phoenix,
e Qo

The country is mostly granitic gneiss of pre~Cambriam
age cut by dykes of diorite, - also pre-Cambrian and later dykes of
rhyolite and quartzite, There is much faulting all of whieh is post-
mineral .

The vein filling and the fault géﬁge (in which valuess
sometimes ocoug)is mostly quartz, stained with iron oxide with which
good values seem to be associated eand with brown iron carbonate (anker=-

ite) which is usually barren and with iron sulphide also earrying good

values. There is a wide distribution of the oxide of manganese much
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of which is in the form of dendrites., The gold is too fine t® be
seen even with a glass, there is up to 1 oz. silver and up to 0.0%%
copper; no 1éad or zine.

There are three principal vein systems, - on the west the
Delta veins which strike north west and seem to join with the
Maximillien veins on the south side of the range but near its summit.
The main Maximillian vein strikes a little east of north with many
branch veins. Some distance east of these and on the north side of the
wash is noted the Oro Grande Vein which dips about 30° to the East
and strikes nearly north.

The Delta and Maximillian veins are in same cases vertical
or dip as much as 50° to the east, they vary in width from 1' to 8!
and the best ore is gensrally found in the wider swells or lenses.
A fair average width would be about 3', These veins can be traced
from the Hill end Gentry shafts north of the wash %I up the north
slope of the mountain and to a point on the south slope,- a distance
‘of over 6000' and several ore shoots have been found but the total
length of shipping ore which has so far been developed is comparatively

small,

The outerops on the Oro Grande only cover a length of about
500 feet and it is developed by two adit tunnels and same pits. The
width appears to be 12-15' end according to sampling by Fennell and
others the average value where exposed is over $6,00 per ton. This
is purely a prospect and should be further explored and devel oped on
the change of proving up a substantial ore body of sueh ore on which
the profit after mining end milling might be upwards of $1.00 per ton.

It seems likely however that the best values will be confined
to the outerops and upper portions of the vein in which case the Oro
Grande may prove to have no value,

While the shipping ore in the Maximillian end Delta veins
seems to be confined to short shoots and pockets a eertain amount of
sampling has indicated that both in these veins and along some of the

faults there are substantial ore bodies which will have widths in
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excess of 3' and run $8,00 or better per ton.
Because of the contour of the ground it might be possible
to develop a vertical height of some 800" in these veins from the
maein adit or well over 1000' from the Hull or Gentry shafts and
working conditions should be favorable eand permit mining end milling
(by eyanide) ore at the rate of 100 tons per day for about §$4.00
per ton to which royalty (10%) overhead, ete., would add about $1.,00
end leave a net profit of around $2.00 per ton if 90% of the values
were recovered in the mill.
The sections of higher grade ore which would be mined at
the same time might sweeten up the average mill heads to $10.00 or
thereabouts.
Have asked Fennell to furnish me with copies of reports
and other data as further investigation seems to be well justified,
Property has been examined by Clarence King for Tally and
# ( 2 : /f
associates in 1937, by Ring and Hatchie for A.S. & R. and by “7J
for an English Syndicate., All reports are said to have been
favorable.

G. M. Colvocoresses
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OPTION TO PURCHASE AGREEMENT

Phoenix, Arizona.
April 1938.

For and in consideration of the sum of $1.00 receipt of which
is hereby acknowledged and of other good and valuable considerations
as hereinéé%;pulateq)exclusive option‘is hereby granted by the Ace

G e 3
Mining and Development Companx{he;iégafter called the OWNER to Ceecil
G. Fennell of Phoenix, Arizona or to his assign hereinafter called
thé PURCHASER to examine, sample, develop and purchase, subject to
the following terms and conditions, the property known as the lMax
_Delta Mine consisting of the following patented and unpatented mining
claims  to wit:i=

Patented Claims

Unpatented Claims

the' record of which is recorded on page of
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' Book of Deeds # in the office of the County Recorder of

t
. Bl it
Maricopa County. 2 ;

},@;/47/‘ 2l

The abeve—resl property. is a@located in the

Mining District, County‘of Maricopa, State of Arizona, - together with
all the improvements and other'property both real and personal whicha re
now pladed on the seaid Mining claims or which may be placed there prior
to the exercising of this option and especially including all ore or
valuable minerals whether in place or broken,

Arte. I. - The period of this option is for a maximum length
of 210 days from the date hereof, but it is expressly understood that
in order to keep this option in force and effect for the said maximum
period the purchaser must ﬁell and truly comply with certain terms and
conditions as set forth below and on or before the dates herein spaoified;
time being of the essence of this ceontract.

Art, IL, - During the first 30 day period of this agreement
Fhe PURCHASER. shall have the £yl right to enter upon.all or any part
of the optioned premises for the purpose of sampling, measuring and

otherwise examining the showings both underground and on the surface

and shall also have full access to any end all maps, records, reports,
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accounts, settlement sheets, assays or other useful data in the possession

of the OWNER, it being understood that the examination of this property .

and the said records shall be carrisd on at such times and in such

a mgnner as not to hinder or delay the regular operations of the OWNER

and its employees.

On or before the expirationvof the said 30 day period the
PURCHASER shall elect either

(a) To relinquish this option and cancel thé agreement and
all rights thereundér with no further obligation resting upon either

party, or
(b) To continue to hold this option and proceed as under

Arte III hereof,

ART, IITI - In the event that the PURCHASER elects to main-

" tain this agreement beyond the expiration of the lst 30 day period and

as provided in clause (b) of Art, II hereo?/ ﬁé shall proceed to
further examine and develop the mining property under his direction and

at his expense and may provide and install for this purpose such equip-

ment, machinery and supplies as he deems necessary and carry on mining
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and development work in such locations and to such extent as he may

desire provided that such work on the part of the PURCHASER shall not

stop, or delay the regular mining operations of the OWNER which will
be conducted only on and in the ése‘Mining Claim,

During this period and throughout the entire duration o
the option the PURCHASER mey at any time cancel and relinquish this
agreement and diScoﬁﬁinue its operations hereunder and remove all
moveable equipment from the property with no fu?ther obligation to the
OWNER, provided but only provided that at that time this agreement is in
full force and effect and that there has been prior to that date no
default on the part of the PURCHASER in making any of the payments or
in performing any of the obligations hereunder as hereinafter specified.
During all of this peridd the purchaser shall.expend for work and
equipment on this property a minimum of $300Q during each SOIday period, g
A, On or before August lst, 1938 and provided this agreement
is still in effect at that time, the PURCHASER shall notify the OWNER
if he desires to further continue operating under this option and in

L ]

the event that he does desire to so continue he shall obligate himself
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to pay to the OWNER the sum of $2500.,00 as part payment for the property
and to enable the OWNER to meét the payment due to previous owners

on October 1938 and thus maintain their title to the optioned

. broperty in good standing.

For the purpose of reimbursing the PURCHASER for this

payment it is understood and agreed that the PURCHASER may at any time
during the continuance of this agreement sell and ship from the optioned
property ore or other mineral product which it may have produqed from its
operstions hereunder to the net value of not more than $2500.00 or if

any excess is realized from such a shipment the said excess shall bé
turned over to the owner to apply on the next installment of the

purchase price'if the PURCHASER shall psy the balance of such install-
ment or otherwise to be kept by the OWNER as liquidated damages for the

use of the optioned property.

/
N 1%’/.»., ¥

Art. V. At’the expiration of a period of 180 days from the
date of this agreement the PURCHASER shall elect whether he wishes to
exercise this option and make purchase of the property as of that date

or to continue the option agreement for a further period of 90 days.




3
1
%

Page 6.

If the contract of purchase and sale)is to be made effective

and binding at that time the PURCHASER shall/ thereupon pay to the UWNER

the sum of $10,000.00 on account of the purchsse price of the property

and full possession of the said property~shall be given to the PURCHASER

- 1

& W-JLGWWM hitt, cb Ty JETe At £, -
andAthéixi%%e pPlaced in escrowY 0 pass to the PURCHASER upon the comple-

"756‘@,«./

tion of the full purchase price through the payment to the OWNER of an
additionel $10,000,00 within 60 days from the date»of the first payment;
a third payment of $20,000.00 within 90 days from the date of the fir st
payment and the furthér paynent of $7,500.00 to be made to the previous
owners of the property on or before October 13839. The complete purchase

price to be paid by the PURCHASER is fixed on this basis at §$50,000,00 jpéee/
K - 1 - TV . €
tet an LidinSy UL e/ S T |
provided but only provided that the £irst payment on acecount is made
within 1280 days from the date of this option.

Art. VI, - If the PURCHASER shell elect to continue the option
beyond 120 days from date hereof, iévmay so do without any payment on
acecount of the purchase price for another period of 90 days at ar before
the expiration of which {&/must elther forfeit this agreement and all

rights hereunder, abandon the optioned property and remove any moveable

equipment that,‘&/may have placed thereon within a period of thirty days
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or f% must finslly and definitely clect to exercise the option and
purchase the property and thereupon meke payment of the Tirst installment
of $10,000,00 on account of the purchase price whiech in the event that
this option shall be exercised at the end of the 210 day period shall be

My U etons LY UL O, 0 PRLLT & Vill_
the total sum of $60,000.00|df which $10,000.00 as above shall be payable

: 4N :

to the owners upon exerecising the option, the next $10,000.00 within 60
deys thereafter and the final payment to the owners, namely $30,000,00
within 90 days from exercising this option and in addition the pgyments

Balii 1 : : ;
of $2500,00,/$7500.00 to the former wwners shall be psid by the PURCHASER
as above specified. -

Art. VII. - Eending'the completion of the full payment of.the
purchase price as specified ‘under Articles V and VI, the title to this
mwoperty shall remain in escrow and the OWNERS shall hold a first and
Prior lien upon all of the optioned property and equipment to guarantée
payment of the said purchase price in full, but the last payment to the
OWNERS shall only be made upon certification from the Escrow Agent that

all taxes and other obligations of the OWNERS which are or might become

a lien upon the optioned property have been paid in full up to the date

. ]

when title is ready to pass and the Escrow Agent shall be empowered to
A
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pay such taxes or other claims from the last payment due on the property
80 that the ftitle shall paés free and clear to the PURCHASER excepting
only for the last payment of %37500.00 due to the @evious owners in
October, 1939,

Art, VIII., - Upon the complgtion of the purchase of this
property; - whether the said purchase. 1§ madé under the terms of Art,
VI or Art. VII; the PURCHASER shall deed back to the OWNER or its assign
the surface rights ;f that plot of land exempted from this agreement in
the description of property set forth in the preamble of this contract
together with an agreement covering the rights of way for road'and pipe
line and the PURCHASER shall also convey to the CWNER or its assign or
assigns, a one tenth (1/10) non-assecsible #nterest in the purchased
mroperty; such interegt to be evidenced by stock or securities in any
corporation that mey be organized to take over and operate this property
or if the same is operated as a branch of some parent concern, then the
said interest shall be represented by one tenth of the net earnings re-
sulting from the operation of the property.

Art. IX, = All work done by the PURCHASER shall be -at his

expense and entirely under his control, It shall be carricd on in a
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careful and skillful menner and the owner shall at ell times be protected
by non~lisbility notices properly posted and recorded protecting the
OWNER from any claim for paymeﬁt of wages, or for supplies or equipment
purchased by the PURCHASER or for any damage or accident to employees
of the PUR@HASER engaged in working on the optioned property.

Art, X. - Except as provided in Art, IV hereof the-@WNERG%wé&gbu

shall not remove or sell any ore or other valuable product that may be

produced fraom its operatioms but {h}shall at all times be at liberty to

remove samples for assay and also sample lots of average grade ore up

to an aggregate maximum of 10 tons for milling’or other metallurgical
testse.

Art, XI. - If this option i& not exercised by the PURCHASER
on or befare the date of its expiration or if this option is voluntarily
relinquished or forfeited at any time, then and in that event all ores

mined by the PUQCHACER shall become the property of the OWNER and also
1 ; il
all permanent improvements or fixtures, such as buildings, s tructures,

rails, pipes, ladders and timbers, but the PURCHASER shall have the right

to remove from the property all machinery, supplies and movable personal
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property which it may have placed thereon provided such removal is

effected within thirty days from the date of cancellation or termina=-

tion of this agreement,

Art, XII, - Throughout the term of this option the OWNER

reserves the right to continue its regular devel opment and mining

operations upon the Delta Claim and to make shipments of ore which it
Lty Il el

Lrtnr—— G P //L~xsu>( W7 PSR (?‘W’I—v/(,- &

may produce for its account until the date when the option may be exer-
A !

A,
TN

oised by the PURGHASER and the first payment of $10,000.00 made on
account of the purchase price, upon which date the operations of'the
OWNER shall cease and all ore which may be broken whether remaining

in the mine or on the surface of the property shall become‘the property

of the PURGHASER.




Mr, Ceoil G, Fennell,
Phoenix, Arizona.

“4

Confirmed as hereinbefore set forth,
April S5th __, 1938,
ACE MINING & DEVELOPMENT CO.

l 00 »
President.
By

Accepted April » 1938,

Attest: (Signed) H.P.dcIntosh,
Beay .,

“Gecll G. Fenneil

For velueble consideration the sald Cecil G, Fennell does
hereby sell, assign, transfer end set over all his right, tl tle,

oleim and interest in the foregoing instrument unto

DATED April s 1938 .

- - -

The ebove-described

s @8ccepts the

foregoing instrument end the ODllgetions Lhereols
DATED this day of April, 1938,




ACE MINING & DEVELOPMENT CO.
P, O, Box 597
Phoenix, Arizona

April 5th, 1938,

Mr. Cecil G. Fennell,
Phoenix, Arigzona,

Dear Sir:

Referring to our verbal understanding of the 20th ult.,
we desire to submit for your acceptance as follows, the stipula~
tions as arrived at between us for the purchase of the whole of
the B:ogerty of the Ace Mining & Development Co., known as the
Max lta Mine and adjacent mining properties, together with all
equipment and asecessories now or hereafter attached to or placed
upon saeid property. This tender is not binding upon us until same
is confirmed at e legally called Directors' meeting, which meeting

we will call within seven days, and your acceptence of same in
writing. \

ERICE .
If the first installment on account of purchase price is
mede 90 days from your commencement of work on ssid proporty...t&0,000.ﬁo
6 months " » " " " . " " .+ «$50,000,00

In addition to above purochase price, you shall assume cer=

tain deferred payments against our original acquisition of the mine,
which are as follows:
October, 193Bsssvvennsnnnnvenne n‘2.500000

Qetober, 1939....................37.500.00 ;
_ ; R e $10,000,00

The purchase price of said property shall be made in the
following mesnners :
First payment; 3 months, or 6 months as you may elect after ‘
your commencement of work on said proparty..............-310!000.00
Second peyment, sixty days therealteluescscovnsessnssnsansvense$10,000,00
Third and final payment, thirty days thereafter...Balance of purcha se pricee
Commencing from the date of thc‘oommonoenent of work here-

under, you are to expend not less than $3,000.00 per month upon said




Mr. Ceecil G. Fﬂanllp
Phoenix, Arizona.
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property at such loocations as you may see fit, whether above or below
ground; such expenditures to continue monthly until the first install-
ment on the purchase price, subject to your election, is paid.

Seid §$3,000,00 monthly expenditures may include equipment
and all other items except overhead expense as mey be applied by you
for the benefit of the property. Should you not make the first install~
ment on acscount of purchase price, and thereby relinquish the property
to ua; all expenditures made upon and for the benefit of the propsriy
as above shall accrue to us with the exeeption of such equipment as
you install other then the usual fixtures atteched to the property.
(Pipe, rail, ete,)

You shell carry for us a 1/10th nonassessable interest in
seid property to be evidenced by stock or other securities in such
corporation as you may form to take over this contract, but we do not
ask for any representation upon your'Board of Directors or any official
connection in seid company.

The ti tle to said property is subject to the above~
mentioned $10,000.00 of deferred payments., We will supply at our
expense an sbstract of title to the patented mining claims, showing
good and merchantable tmtle; sub ject to certain state and county taxes,
whioch we will pay, and also subject to the following reservation, to-wit:

A rectangular plot of ground, to be hereafter surveyed

and established, approximately fouw or five acres in area,

of surface rights only, as a building site on the Meximillien
Claim, together with a right of way for a'roag from the
county road to the above~desoribed parcel, together with e
right of way for pipe line for the cerrisge of domestic

water from the Hall shaft to seid parcel, ancd the right to

pump water for domestic use from the Hell shaft. This ex=~
cepted parcel is situated at an elevation of between 2500




Mr, Cecil G, Fennell
Phoenix, Arizona.

#3

and 2600 feet, on approximately the top of the ridge to
the South of the main workings of the Maeximillian Claim,

All ore extracted during the course of your work as
abova, shall remain and continue our property, whether the seme is
placed on the dump or in reserve underground, until the first pay=
ment upon purchase price is made as above.

It 1s understood that co=-temporaneously with your work
we are at liberty to earry on our present operations in the mino;
shipment of ore, and, to such extent as we Bee f&t; the development
of same., This stipulation shell apply to the mine workings upon
the Delta oclaim only.

Work hereunder shall e¢cmmence within thirty days of your
acceptance of this preliminery contreot, and e formal mine purche se
contract shall be entered into between the two parties hereto,
whioch shall embody the above stipulations and such other stipulations
as are ususl and customary and upon which we may mutually agree as
fair and proper for both parties. |

Upon your a¢ceptance of this contraot, you are to have
thirty days in whioh to complete your exemination of the property:
or should you desire to complete such exeminations before accepting
this tender, then you are to have thirty deys for such examination'
from the date of the confirmetion of this contract by our Board of

Directors. ’
Very truly yours,

ACE MINING & DEVELOPMERT CO.
By Signed) Dona Seott

na L] OO . ’
President.




(Deseription teken from Abstract prepared by Coggins Title
Company datedApril 11, 1935 8:00 aem,)

Those certain Patented Mining Claims fram date of recording
Patents in the office of the County Recorder of Maricopa
County, Arizona, as shown herein: ‘

"LEGGAT" and "MAXAMILLION" Claims, Patent recorded De-
cember 22, 1913 at 11:05 A.M. in Book 108 of Deeds, at page
1133 ,Cw,,f,? # 2577

"DELTA NO.3", "DELTA NO, 2", "RICHARD STANTON" and

"DELTA" Claims, Patent recorded December 22, 1913 at 11:06
Ao.M. In Book 108 of Deeds, at page 1153 JiLVp\ # 2400
4

"ORA GRANDA" Claim, Patent recorded May 1, 1920 at
3:23 Polle in Book 142 of Deeds, at page 491; 4 o 337

; "HALL" and "THOMPSON" Claims, Patent recorded May 17,
1921 at 4:20 P.M, in Book 160 of Deeds, at page 376,
: N
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Memorandum of desired ahunsn in terms proposed in letter of
April 5th, 1938 to Ceoil G. Fennell

D D o S S WS S W e

: ‘nm » Re Price: If possible, the total price of
$60,000,00, including the two installments on the Purchase Frice
to the original mmars; should be mainteined even though the op~
tion might not be exercised for six (6) months after the date of
commencement of work., This could probably be agreed upon in ex«
ochange for some small consideration such es & monthly peyment dure
ing the last three (3) monthe which might be epplied on the Purchese
Price, ;

The payment to the originel owners of §2,500,00

due in Octobcr; 1938, would have to be guaranteed by the optionee
i they decided to continue their option after August lst of this
year but the owers of the mine are believed to be willing %0 agree
thet the optionee should make shipments of any ore thet it might
have mined to cover all or paris of the smount of this payment.

SECOND « The monthly expenditure for development wo rk
should be reduced from §5000.,00 to some mutuslly setisfectory figure
shioh might perhaps be es low es §2000.00.

THIRD - The entire arrengements should be put in proper
legal form so as to constitule & contraot binding upon both optioner
with proper description of all patented & unpaterdted claims, millsitecs,
and optionee/and the Ace Miming/ & Development Co, should atteoh %o eve,
this agresment a copy of the resolution of thelr Boerd of Direstors
and slso of their stookholders suthorizing this transeaction in

accordance with the terms of the charter & by«laws of that Company.
/é"/],pé [




MAX DELTA MINE

(Memo = April '38)

Oro Grande outerop said by Fennell to be 15' wide
and to average {6.00 per ton. WMills and Peach took ons sample
which showed very low values, - personally I think this is
mersly a blow=-out and not likely to have auy great value.
Mills & Peach took one sample across the Maxamillizn
vein in the face of one of the drifts. This ran Au = 0.3 0z,

Up to March the Max Delta had been shipping at the

rate of about 140 tons per month and total shipments during
last 5 or 6 years are said to have been 161 cars (@ about 40
tons per car) say 6400 tons @ average value 23,60 per ton ;
total gross value about &lSOIOOOI It is reported that the
grade of shipments.in March and April of '38 had fallen to

around $15.00 per ton.



ACE MINING & DEVELOPMENT CO.
P 0., Box 597
Phoenix, Arizona

April 5th, 1938.

Mr. Cecil G. Fennell,
Phoenix, Arizona.

Dear Sir:

Referring to our verbal understanding of the 20th ult.,
we desire to submit for your acceptance as follows, the stipula=-
tions as arrived at between us for the purchase of the whole of
the property of the Ace Mining & Development Co., known as the
Mex Delta Mine and adjacent mining properties, together with all
equipment and accessories now or hereafter attached to or placed
upon said property. This tender is not binding upon us until same
is confirmed at a legally called Directors' meeting, which meeting
we will call within seven days, and your acceptance of same in
writing.
PRICE
If the first installment on account of purchase price is
made 90 days from your commencement of work on said property...$40,000.00
6 months "™ " » i ® N * 44 .« «$50,000.00
In addition to above purchase price, you shall assume cer-
tain deferred payments against our original acquisition of the mine,

which are as follows:
octObﬂr, 1958...0.0.0.......‘..0&$2’500‘00

OctOber, 193900‘..‘......C.‘.‘.‘.$7,500.00 ] :
i & $10,000,00

The purchase price of said property shall be made in the

following manner:
First payment, 3 months, or 6 months as you may elect after
your commencement of work on said property...............$10,000.00
Second payment, sixty days thereafterseccccssscccscecssccscesss$l0,000,00
Third and final payment, thirty days thereafter...Balance of purchase prie
Commencing from the date of the commencement of work here-

under, you are to expend not less than $3,000,00 per month upon said
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Mr, Cecil G. Fennell,
Phoenix, Arizona.

#2.

property at such locations as you may see fit, whether above or below
ground; such expenditures to continue monthly until the first install-
ment on the purchase price, subject to your election, is paid.

Seid $3,000.00 monthly expenditures may include eguipment
and all other items except overhead expense as may be applied by you
for the benefit of the property. Should you not meke the first install-
ment on aceount of purchase price, and thereby relinquish the property
to us, all expenditures made upon and for the benefit of the property
as above shall acerue to us with the exception of such equipment as
you install other than the usual fixtures attached to the property.
(Pipe, rail, etc.)

You shall carry for us a 1/10th nonassessable interest in
said property to be evidenced by stock or other securities in such
corporation as you may form to take over this contract, but we do not
ask for any representation upon your Board of Directors or any offiecial
connection in said company.

The ti tle to said property is subject to the above-
mentioned $10,000.,00 of deferred payments. We will supply at our
expense an abstract of title to the patented mining claims, showing
good and merchantable title, subject %o certain state and county taxes,
which we will pay, and also subject to the following reservation, to-wit:

A rectangular plot of ground, to be hereafter surveyed

and established, approximately four or five acres in area,

of surface rights only, as a building site on the Meximillian
Claim, together with a right of way for a road from the
ecounty road to the above-described parcel, together with a
right of way for pipe line for the carriage of domestic

water from the Hall shaft to said parcel, and the right %o

pump water for domestic use from the Hall shaft. This ex-
cepted parcel is situated at an elevation of between 2500




Mr. Cecil G. Fennell
.Phoenix, Arizonag.

#3

and 2600 feet, on approximately the top of‘the ridge to
the South of the main workings of the Maximillian Claim.

A1l ore extracted during the course of your work as
above, shall remain and continue our property, whe ther the same is
placed on the dump or in reserve undergrdund, until the first pay=-
ment upon purchase price is made as above.

It is understood that co-temporaneously with your work
we are at liberty to carry on our present operations in the mine,
shipment of ore, and, to such extent as we see fit, the development
of same., This stipulation shall apply to the mine workings upon
the Delta claim only.

Work hereunder shall commence within thirty days of your
acceptance of this preliminary contract, and a formel mine purchase

contract shall be entered into between the two parties hereto,

which shall embody the above stipulations and such other stipulations

as are usual and customary and upon which we may mutually agree as
fair and proper for both parties.

Upon your aceeptance of thié contract, you are to have
thirty days in whieh to complete your exasmination of the property:
or should you desire to complete such examinations before accepting
this tender, then you are to have thirty dayé for such examination:

from the date of the confirmation of this contract by our Board of

Directorse.
Very truly yours,

ACE MINING & DEVELOPMENT CO.

By (Signed) Donald C. Scott
Donald C. Scott,
President.




Mr, Cecil G. Fennell,
Phoenix, Arizona.

#4

Confirmed as hereinbefore set forth,

April 5th ; 1938.

ACE MINING & DEVELOPMENT CO.

By__ (Signed) Donald C, Scott
Donald C. Scott,
President.

Attest: (Signed) H.P.dcIntosh,
Secy.

Accepted April 1838,
By

Cecil G. Fennell

For valuable consideration the said Cecil G. Fennell does
hereby sell, assign, transfer and set over all his right, #itle,
claim and interest in the foregoing instrument unto

DATED April 21938,

The above=-described

, accepts the

foregoing instrument and the obligetions thereor .

DATED this day of April, 1938.




RE MAX DELTA MINE

Memorandum of desired changes in terms proposed in letter of

April 5th, 1938 to Cecil G, Fennell

FIRST - Re Price: If possible; the total price of
$50,000,00, including the two instalklments on the Purchase Price
to the original owners, should be maintained even though the op-
tion might not be exercised for six (6) months after the date of
commencement of work. This could probably be agreed upon in ex=—

change for some small consideration such as a monthly payment dur-

ing the last three (3) months which might be applied on the Purchase

Price.,

The payment to the original owners of $2,500,00
due in October, 1938, would have to be guaranteed by the optionee

if they decided to continue their option after August lst of this

year but the owners of the mine are believed to be willing to agree

that the optionee should make shipments of any ore that it might

have mined to cover all or part of the amount of this payment,

SECOND - The monthly expenditure for development wo rk
should be reduced from $3000.00 to some mutually satisfactory figure

which might perhaps be as low as $2000.00.

THIRD - The entire arrangements should be put in proper
legal form so as to constitute a contract binding upon both optioner

with proper description of all patented & unpatented claims, millsit%s,
and optionee/and the Ace Mining & Development Co. should attach to ©UCe

this agreement a copy of the resolution of their Board of Directors

and also of their stockholders authorizing this transaction in

accordance with the terms of the charter & by-laws of that Company.

é/u%l




NOTES RE MAX DELTA

April 35th; 1938

Nine miles from office.

Prince the English Engineer took some 200 samples and got
an average of $11.00 per ton.

. The shaft fbllowed down a genge or inclined vein which is
low grade. The vertical vein is well in the footwall and should
be cross=cut from the lowest level.

Samples should be taken along the surface of the lMexamillian
vein on the hill and in the lower tunnel where the vein is said
to average over {7.00 for width of 30"

Meny drifts have been stopped where the face ran only $7.00
or so and these should be advme&l especially as there is alnays
a chance that they will open up shoots of higher grade.

In some of the ineclined veins there is found a "carbonate
zéne" where tt‘xere is a 1ot of ankerite (brown carbonate of iron with
mangeneze (Ca, Mg.; Fe) CQz) in whieh little or no values ars
found altho the gold is nearly always associated with the iron-
sulphide and irom oxide. Above and below this zone, good values

are often found.




Mein Building

Roaster Dbldge. 94' x 64'

Smelter Bldg. & Converter Aisle
Crushing FPlant

Gonesitrator

Or Bins b

Cosal ?1ant

Structursl Steel in above bldgs,

5000 =

RECAPITULATION OF MAIN ITEms.j7

Power House egquip.

i .
P
3 g

Pty
i
|
{

i

Concentrator Equipment.

# g
P

R. R. Rolling Stock J/ﬁf[

P !
|
7

Smel ter " uipment

i
e

?
Coal Pulverizing plant g'
Ice Plant, erushing plant; c?nveyer
Steel in mein bldgs. 5000 %.|
Rails (500 %) @ 10, ~
Extra motors (say )

warehouse Stock "

Serap iron " \

\
Pipe g \
Brick, fire & - \

Smel ter clean-up " \

Miscel - wire, furniture, etec. \

Tentative
Price

.

* 26,000,00

92,000.00
10,000,00
31,000.00
60 ,000,00

10,000400
6,000400

25 ,000400
5,000.00 3

10,000.00 /

' 5,ooo.oq}
2,ooo.q§
2,000 .30
4,000.00
3,000400

5,000,00

\ 270,000,00, as is and where is.
Expenses: ‘ .
Purchase price 200,;000.,00
Caretaking and taxes 20,000,00
Commission on satire-shaft rcales 15,000.00
Profit to U. S. Company 35,000.00

¢ 270,000.00
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10/12/39
NOTES RE MAX DELTA
Rickard says that recent shipment only ran about $17.00 instead
of $25.00 as stated by fennell. He also tells me that he was
given to understand that the mine could be bought for $35,000.

Mex Delta people tried to get him to make an advance to cover
the cost of equipping the Oro Grande ore ghoot for operation and
maeke net payments of $6.00 per ton for the ore regardless of grade.

Rickard did not accept this offer as very doubtful if this
material, altho very desirable in character, would carry sufficient

values to justify this price.

% ok ok ok ok ok K

DELTA MINE MEMORANDUM OF TENTATIVE TERMS FOR LEASE AND OPTION TO
PURCHASE.

(The following price and terms are based upon present owners
retaining a one-tenth interest in the property. Representation on
board of direetors is not asked, nor any voice expected in the
management or policies of the operating Company.

In explanation of present ownegs position it should be under-
stood that they realize that equipped with an adequate milling
plant the property should be operated extemely profitably.

For this reason they offer a low price upon favorable terms as
an 1ndﬁcement for the installation of such a mill.)

PRICE

If purchase is completed within 2% years from date of
acceptance of contract $65,000.00

If purchase is completed within 3% years from date
of acceptance of contract : 75,000.00

If purchase is completed after 33 years and before

10 years A 100,000.00.

Cash, on account purchase or royalties within 6 mths. 3,000.00
¥
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All royalties paid shall be applied upon purchase price.
Royalty: 10% of smelter or mint returns.
TERMS .
Lessee to agree as follows:

To employ on putting ore in sight for a mill and in development
work not less than 300 man shifts or their equivalent per month,
for the period of six months. |

It is computed that the expenditure thus involved together with
the cost of supplies, power and superintendence would total
approximately $2,600.00 per month.

Due to the extensive development of the mine and the exposure
of certain ore shoots on one side, it is estimated that such.
work and expenditure as gbove would put in sight such a tonnage
of mill ore ($800 to ¥12.00 mine run value) exclusive of shipping
ore ($30.00 to $40.00) value within a period of six months, or in
a less period, of from 10,000 tons to 15,000 tons.

Provided there is not less than 5,000 tons of mill ore in

- sight as above defined, upon Lessee making payment of the herin-

before mentioned $3,000.00, at Lessee's option he may accept the
property and put said lease and option to purchase in full foree
and effect, prior to the hereinbefore mentioned period of si x months
and thereupon the stipulation for the expenditure of §2,000.00 per
month or its equivalent in labor, shall cease to be of effect.

Upon the acceptance of said property,.Lessée shall make pay-
ment of $3,000 to apply upon purchase price or royalties; there-
upon all ore developed and/or placed upon dumps or in bins shall

become the property of the Lessee.
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No ore developed or extracted, whether mill ore or shipping
ore, shall be sold or shipped by Lessee, until he has acecepted
said property and made payment of said $3,000 . Should Lessee
not accept said property within six months, as hereafter defined,
then all such ore so developed or extracted shall become the
property of the Lessor: but Lessee shall have the privilege of
removal from the premises of all machinery and improvements,
material and supplies installed and supplied by Lessee whether
attached to the property or not, with the exception of rail, ties,
piping and timggig/;gace and use. Said removal shall be made
within 60 days of the annulment of fhe contract.

Upon acceptance of contract the herinbefore mentioned
~ stipulation for 300 man shifts of work per month shall be super-
ceded by the stipulation that continwoams work upon the property
either in development or the extraction of ore shall proceed to
the extent of not less than 150 man shifts per month: but at
option of Lessee such continuous work may be discontinued upon the
commencement of the erection of a milling plant, provided the er&ction
of said mill shall proceed continuously in such manner as to complete
sald plent within six months of the date of the breaking of ground
for foundations.

Within one year of the acceptance of said lease and option
to purchase Lessee agrees to commence the erection of the first
unit-~-of a capacity of not less than 50 tons--of a milling plant.

If royelties, dating from the acceptance of lease do not
emount to $500.00 per month, then at the expiration ofevery three
months' period, Lessee shall pay to Lessor:', such an amount

as shall oring the total amount paid, up to $1,500.00, all of which

shall be credited against future accruing royalties and upon the



purchase price of the property should Lessee exercise his option
to make such purchase.

Until such time as this contract is accepted as hereafter
mentioned and the afofementioned pa&ment of $3,000.00 is made
Lessor. reserves the right to continue mining; developing, ex-
tfactihg and shipping ore in and from such areas of the mine in
which Lessor is now working; and to use for this purpose

such equipment as is now on the property and is at this date in

use.




MAX DELTA

9/18/39

Simkins people have asked for extension of con-

tract but it is a case of first come, first served unless they
" put up some ecash,

Only 5 owners in the present lease now left, as follows:-

Macintosh

McLane

A, Haver

Gentry

Flagg

Fennell suggests a ten year lease @ 10% royalty e®
graduated scale, Price $100,000,

Cash payments:

$1000 down and monthly minimum royalty of
$2000.

Told him that such terms would not interest me at
all.

The operators must still make the final.payment on the
purchase price, namely $8000 due in Oct. 1939 but they can
probably pay something on account and get time for the balance
as they did last year.

The last shipments have run about 0.40 oz. gold but
the ore was not carefully sorted as they have a very favorable
smelting contract with Hayden (?) where it is used as con-

verter=-flux,

BT e . e
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POLK-PETERSON CORPORATION

DES MOINES BUILDING j
DES MOINES
DES MOINES
WATERLOO
OTTUMWA
DAVENPORT
SIOUX CITY March 9, 1939 /
CEDAR RAPIDS
IOWA CITY )

SIOUX FALLS, S. D.

/
Mr. George M. Colvocoresses, (~j>{
1102 Luhrs Tower,

Phoenix, Ariz.

Dear George:

RE: SWASTIKA MILL

Your letter of March 6th received yesterday and I wired you as follows:—

"RE YOURS MARCH SIXTH FAGERBERG CAN GIVE YOU ALL INFORMATION
RE COST OF BUILDING. ALSO ITEMS IN MINE EQUIPMENT AT MINE. I
AM GETTING BID ON DISMANTELING AND TRUCKING. WILL WRITE YOU
TOMORROW. "

I am glad to know that your parties have inspected our milling equipment last
Thursday and were well satisfied with the general lay out. I received a letter
this morning from Mr. Dick Kingdon stating that the Sheldon people had been up

to examine the mill and that they were very much pleased with it. I also note
that they are disappointed in that they do not think they can get more than 75

or 80 tons through the mill., While the mill as you know is rated at 50 tons, it
is capable of producing much more. I, of course, understand that it is customary
and usual for a prospective purchaser to find all of the fault that he can with
an item with a view to knocking down the price so they are not fooling me much
when they raise all of these objections.

The question of expense of moving the mill is not going to be as great as they
think it will be, I am sure. I have in the past had figures very much less than
what they are talking about.

I am surprised to know that the liners-are entirely worn out. Of course, I knew
that they would show some wear. The mill building was erected by us. We purchased
all of the frame work from one of the buildings up at Mayer I think and it was
covered with bran new corrugated iron. I am not &able at this end of the line to
tell you the cost of this building. However, as I wired you, Mr. Fagerberg is

the custodian of books and he can give you this information.

We are of course very much interested in disposing of this equipment and you can
rest assured that we will meet your prospects in a reasonable manner. It seems

to be necessary for me to come to Arizona to properly negotiate this deal. It

takes too long for telephone, telegraph or letter communication to attempt to

make any sort of a deal that way so I am willing to leave here on a day or two
notice for such a conference with you and your prospects. If these prospects really
want the mill I can assure you that I will do everything I can to name a price

which would be satisfactory. We cannot however, let them take the mill off the



