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REPORT ON THE
CENTROID CONSOLIDATYD MINES COMPANY

Formerly known as

CONSOLIDATED ARIDNA MINES

JUBILEE PROPERTY

Ellsworth Mining District
Wenden, Yuma County, Arizona

IH PROPERTY
The Centroid Consolidated Mines Compsny was organized April 15,

1936 under the laws of the State of Arizona. The capitalization of the
corporation is one million shares par $1.00 per share. The author-
ized issure of stock permitted by the Arizona Corporation Commission is
100,000 shares at 10¢ per share and under this permit 57,630 shares
have been 1ssued and funds obtalned to purchase a sherriffs sale deed
for all of the holdings of the Consolidated Arizona Mines, Rnown as the
Jubilee group of Mining claims. The sheriff sale deed 18 dated September
22, 1936.

The Jubilee g roup of claims comprised an irregularly located
group of mining claims nemed Jubilee 1 to 6 inclusive, Hancock 1 to 6
inclusive and Black Hawk 1 to 3 inclusive meking an area of nearly 250
acres of mineral bearing ground.

All of the Jubllee group of mining claims has been surrounded
by twenty eight new mining claim locations named Centroid and numbered
1l to 28 incluslive.

The Centroid Consolidated Mines Company holdings include at
this timé 44 mining cleim locati ons formimg a contiguous group located
in the Cuaningham Pass mineral area, Ellswérth Hining Pistrict, nine
miles west of the town of Wenden, Yuma County, Arizona.

Thé Centroid Consolidated Mines Company w.s organized by
William H, Harris recent manager and directing head of the development
v

campaign of the }onsolid ated Arlzona Mines holdings during the years

1933, 1934 and 1936.
DISTRICT DEVELOPMENT

The ®1lsworth Minging Distriet has received much development
attentbn during the past fifty years. %Yuring the years of boom prices
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for co pper metal, much prospecting was carried on in this range of hills,
stimulated by partially aiccessful copper mining operations first at the
Planet Mine and later at Swansea. The early operations were handicapped
by lack of railroad transportation, however when the Parker cut-off
of the Santa Fe Rallroad system ®as buillt, the district was made readily
accesslble.

S8ince 1915 many attempts'ihave been made to mine the surface
oxidized ores of copper, gold and silve for profit in addition to a
fairly thorough development in depth in the hope of finding bodies of
rich primary ores (sulphide ores). Swansea, Bullard's Mine, Wenden
Copper and the Critic have besn often in the limelight but as yet are
not to be classed as successful mining operations,

The entire district has been fully prospected for its surface
showings of gold ores and gold bearing copper ores without finding
pay ore snoots of suf ficient size to warrant continuous operation ex-
cept for short perlods of time and certainly wi thout profit.

The Cunninghem Pass section has attracted the attention of
mining companies since the beginning of the war boom era of copcer
actlivity. At that time the Jubilee group was the scene of a serious
development effort which continued for nearly ten years. This work re-
sulted in sinking an inclined shft (60 degrees) to a vertical d epth of
about 260 feet and much prospecting by drifting from the bottom of the
shaft. Ip additiocn, surface gossan iron outcrops were tested by small
shafts, tunnels, trenches and test pits around the entire area. The
inclined shaft development is called the Van Eck Workings.

The Ven Eck Workings heve not been accessible for the past ten
or twelve years, but the shaft waste dumps and reject piles indicate
extenslve diggings. HRejected matertals on the waste dumps indicate some
evidence of primary mineralization. Waste dumps also show much oxidized
iron in the veins cut by the openings from this o0ld incline shaft.

OLD MAPS

An 014 mine plen of this shaft and the workings from the shaft,

is avallable giving valuable informat lon as to the location of these




-3-

diggings with respect to the recent development operation conducted by
the Consolidated Arizona Mines during the years 1933, 1934 and 1935,
The old mine plan unfortunately does not recordé geological nor mineral-
ogical features and i1s therefore of little economic value at this time.

The information obtained from the o0ld map has been traced
and plotted on plan of the wrkings inspected in this examination, and
issincluded with this report. The accuraey of thls old map cannot be
guaranteed, therefore the information it glves can be used only for
illustrative purposes.

WNSOLIDATED ARTZONA MINES OPERATIONS, %

The Conso lidated Arizona Mines durlng years 1933, 1934

and 1935 resumed the development of the Jublilee ﬁéroup absndoned in 1924
by mine operators from the Jerome district.

This new development campaign directed by Mr, W, H, Harris as
mansger, with Geologist H, W. Yost, technical adviser, started a new
two compe rtment vex:tlcal shaft, approximately 700 feet north of the Van
Eck Incline planning a deep de!veIOpmént of the velns and mineral showing
on the Jubil-e group of claims. :

The work progressed rapidly. The shaft was sunk 300 feet and
at the bottom about 1,200 feet or new openings, cross cuts and drifts
were advanced mostly to the south and southwest of the new vertical
sha ft.

The well known mining engineers have reported on the results
obtained in this‘dev.elopmeﬂt campaign.

The Jubilee property was examined for Consolidated Arizona
Mines in July 1935 by Mr. George M. Co!iroéoresses, E. M, of Phoenix,
Arizona who recommended in his report that further development of this
property be discontinued at once and advised salvaging plant and equipment.

Operations were discantinued and the mine workinzs began to
£ill up with water. On Januaryl, 1‘_953 the water level in the mine work-
ings is said to be forty feet abo{ve the; 300 foot level of the Vertical
Shaft.

A pecond examination and report on the property was made by
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C. H. Dunning, &. M, Phoenix, Arimna ﬁr ﬁr.,"’. W. H. Harris. This
report 1s accompanied by a Brunton Gompa;é survey and plan of all the
workings on the property. The Punning report advises further develop-
ment of the October vein cut 300 feet socuth of the shaft and a further
advance of the South cross cut because the face of thi s crosscut was
about to enter the Horse Whim Vein. According to Punning's inspection
there are good enough mineral showing on the 300 level to warrant carry-
ing on both lateral development to the southwest on th® 300 level %o
warrant carrying on both lateral development to the southwest on the 300
foot level, and a new campaign to develop the property to greater depth.

The mep and plan of the workings submitted by Punning 1s lack-
ing in detail data of the geological evidence obtained by development work
on the 300 level of the Vertical shaft there fore making it impossible to
correlate the story of the findings on this level with the ore or miner-
a2l showings now observalbe in accessible workings nearer surface.

To obtain an exact and accuprate recort of conditions exposed
in the undergrouni development work, it would be necessary to umwater
the Vertlcal Sheft Workings.

After a shut down period of 18 months, the task of unwatering
the works and retimbering probebly caved drifte and crosscuts would en-
tall a condderable expense, probably in excess of $5,000.00. This ex-
pengse could be Justified only if some new ore exposure would warrant
the bellef that some geological dete had been neglected or had not been
observed in previcus development campaigns.

BECENT DEVELOPMENT 8

During the pa#t year leasing operations have been carried on
in a smsll way from an o0ld prospect shaft known as the Horse Whim shafst.

The Horse Whim shaft 1s loceted approximstely 700 feet south 36
degrees west from the new Vertical S8haft. The old shaft follows a flat
di pping sikicious iron vein which in places pans free gold. The outerop
of thi s vein is the strong lron showing about 350 feet northwest of the
Horse Whim shaft. The old shaft hed bean sunk to a depth of 185 feet,
the dip varrying from 37 degrees to 55 degrees. Leasers continued the
sinking to 250 feet incline depth after having opened up a smll lense
of gold bearing copper ore of sghioping grade on the 185 level in a drift
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driven a distance of 50 feet northwest of the shaft.

By careful mining and considersble sorting of mined material a
small car load shipment was snet to the Magma i’me:lten-, a custom sme lting
plant at Superior, Arizona.

THE ORE SHIPMENT:

Welght West 80,260 lbs. Molsture 3.6%
Dry Weight 77,371 lbs.
Assay
Copper - 0.91% Silver - 0.40 ozs.
Gold - 0.43 ozs. Iron - 24,40 %

Silica -~ 53.40 %

The net return after payment of smelt ing charges was $421.62
for the 38,686 Tons. The ore netted $11.13 per ton.

On the strength of thi s small shipment of ore, an effort hzs
been m#d e to stimulate renewed interest in the Jublilee property with
suggestions tha t former stock holders of consolldatéd Arizona Mines
could recoup their losses in Consolidated Arizons Mines by some equitable
~ arramgement to acquire equities in the new Cent roid Consolidated Mines
Co. for their old stock.

Upon recuest of Mr. Harry Hawley, President of the Conso lidated
Arizom HMines an examinatia was mde of the accessible workings on the
Jubi lee group and other properties in the Cunninghem Pass area, January
2, 3, and 4, 1937. The report of this inspection follows:

GEOLOGY:

The area around the Jubilee grour of claims is the 0ld Pre-
Cambrian rocks of granitic structure, gnelss capped by the old schist.
There i1s throughout 2ll of the arca much faulting and some shearing.

The faults are ma¥Xked by arroyos or small draws leading up to gaps in
the hills. The major fault of the district marks Cunningham Pass. The
fault displacement is not lsrge, probably not exceeding 300 feet. The
8trl ke of the fault is N. 35 degrees west. Occasional stains of copper,
quartz and specularite outcrop at irregular intervels. In general the
major fault is marked by a clay gouge, much sheered but only very sparse
signs of minerallization.

Minor falts radiate in &ll directions from the Cunningham Pass

major fault; the more prominent are the step faulte which break off the
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min range to step down into the valley.

These faxlts strike East to West émllel to the Cunningham
Pass breask and are cut by step faults atriki;g N.W, - S,E. dipping east-
werd at fairly steep angles 50 degrees to 65 aegx?eea.

Between the fadt walls there 1s much sheered material, ground
up grenite, gnelss, some specularite and & spar filling of calcite and
harite. An occasional copper stain is the clue to mineralization.

The granite - gneiss structure was intruded in recent times
by dlkes and sills of diorite, a semi-basic eruptive rock which shows
some iron and copper minerazls as sulphides. Ag a whole, whereever
exposed or cbserved, this intrusive rock usually mentioned in this diu-“
trict as being responsible for ore depoaitiéne of value 1s, to say the
least, very meagrely mineralized.

On surface the rock is dense, hard and fresh looking. The
reject dumps from gl 1 of the prospect shafts show muc.h diorite meterial,
fresh in appearance (unaltered) and although this basic rock shows pyritic
mineralization, 1t 1s more often a tarnished pyrite (iron sulphide) rather
than copper bearing sulphide.

VEINS AND OREOCCURANCE

The promient outerop of the district is the iron blow ocut or
gossan n-ar the top of the hill west of the mining camp location. Much
of this iron outcrop 1s a silicious hematite showing occasional copper
stains and is scattered around an area about 200 feet long over a width
of thi rty or forty feet. The cropping however is composed of scattered
blocks of iron veln matter varrylng in thieknaaa from 18 inches to 4
feet and represents parts of a vein filling which has been erroded away,
later breaking off to stop close to its original position.

The weln and the fragments nearby have been trenches and sampled
extensively for copper and gold values. The material on the whole is
definitely of very low value although selected spots might produce
a amall tonnge of gold bearing copper ore profitable for a smell leasing
operation.

A selected smaple in the trench above the upper tunnel on this

veln assayed: Gold - $5.60 cer ton, S1lver - 4 oz. per ton and Copper
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4.38%. At present metal prices, material of this character and value
could be shipped to custom smelters at a small profit, but could be worked
only by careful sorting done in successful leasing operations. The iron
veln has been developed 100 feet verlitcally below its highe st surface out-
erop by a tunnel striking N. 26° W. The tunnel follows a veln 18%
to b' wide for a length of 1656'. An occasional showing of copper carbon-
ate ore occurse on the footwall of this veln and is a typical secondary
product derlved fromoxidation, leadiing and concentration, resultant
from spote of primary sulghide ore.

The sample of the best of the materisl at 145' from the mouth .
of the tunnel assayed: Gold - $2.10 per ton, Silver - 4/10 ox. per ton,
Copper - 10.74%. The sample represents a ten 1neh stringer of ore
exposed for a length of 14', and a few tons of ore could be profitably
extracted hers»‘by leasers. ' :

The éeln with 1ts strong iron outcrop strikes N. 20° W. and dipe
east at approximst ely 459,

#long its strike to the south east 300 feet from the tunnel
entrance, the iron vein has been explored by the Horse Whim shaft, =
incline now 260 feet dcep. This working 1s a very erude prospect shaft.

The vein 1s continuous to the full depth of the shaft, although
~showlng only occasional spots of copper stehed material which would
éarry gold values.

Again the veln can be deseribed as the resultant of the
oxidation leaching concentration and final reprecipltation of the values
carried downward &s eroslon progresses. “nriched values from what was
once & primry ore low in copper, gold, and silver value g,

This secondary concentration 1s found in the Horse ¥Whim shaft
workings on the 185 level in the northwest drift and a prospect raise
above this drift. “ smll lense of gold bearing cogper ore is now
indicated by the h;aing operations. '

The Horse Whim shaft was sunk 656 feoet deeper and now at the 260
foot depth on the incline, a drift I;as been advanced 60' to the nortiwest.
The ore lense 1s n arly 30 ' leng with 3' of veln matter showing spotted
values in gold and copper. Sample 7 assayed: Gold 17¢, Silver - Trace,
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Copver - 0.76%. “urther dcvelopment by ralsing to the old 185 level
will expose a smailtonnage of ore which after careful mining and sorting
w1ll permit ehipping up to 150 tons of ore.
‘ The face of the @ rift going northwest shows nothing of value.
Sample 6, assayed: Gold - Trace, “ilver - 0.0. *he ore shoot is an
egg sheped lense which taers off into barren vein material. This example
of an ore poecket is common to this district.

From the plan of the mne levels as plotted and shown on the
accompanyling map, 1t is reasonable to suppose that some 1f the develop-
ment openings fro both the Van Eck ané the novw Vertical shaft should
have cut the extensdn downward of the Howse Whim ore showing.

this 1s also shown pictured on Section 4 - A included with
this report.

' A careful mapping of the geology of the 300 foot south cross-
cut and the southwest crosscut a!tﬂr passing in and out of the Ootober
vein would hawve eliminated any doubts.

VAN ECK INCLINE SHAFT

The Van Eck work inc s from the old incline shaft are also within
the downward extenslon of the Horse Whim vein.

The Van Eok Incline diggings cut aeross the October vein.

Much of the waste rock on the dump shows diorite with 2 sprinkle of
iron pyrite also a little cha lcopyrite.
. Two semples were gathered up on the dumps at the Incline sheft.
_ Semple 8. - Primary ore, specularite and pyrite assayed:
Gold - 70¢ per toh; Bilver - 3/10 oz.; eo;:per - 0.76%.

Se.mplé 9. - Massive specularite with pyrite and chsalcopyrite
aésayed: Golda - $1.05 per ton; gilver - 4/10 oz.; copper - 2.44%.

MAIN VERTICAL SHAFT ;

The location of thi s new working shaft would have been well
pleed 1f ore had been known to exist in the old Van Eekx workings. It
would sppear the t more attention should hawe been given to finding the
continustion domward of the strong veln showing exoposed in the upver
tunnel Just under the out erop. |

The fractured zone in the gneiss Just northeasst of the iron
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veln eand south of the dileorite dike shows some copper stalning and is
probably the most favorable zone in the entire group for finding some-
thing of mineral value. 7This 1s marked Area B on the plan.

The waste dump at the Vertical shaft shows vein filling of
specularite and barite. Sample 1 - Gold - 35¢; “ilver - Trace;

Copper - 0.10%. 7This meterial ie slightly pyritic.

Sample 2. The diorite dlke shows pyritic vein metter with
a sparfilling which assayed: @Gold - $0.17; “ilver - Trace - Copper
1.59%. This semple was selected from the waste dump at Vertical
shaft.

Semple 3, plcked off the waste dump, ie an example of the
Specularite (iron oxide) encountered in massive form at some polint in
the mein crosscut from the Vertical ahsf-t; This material assayed.:

Gold - $0.17; Silver - Trace.

4 The diary or mine log from the Manager's day beok reports
deily showings of mineral but very few assays were run of the materials
out in the development work. It is therfore inferred that the mineral-
ization showed only traced of copper, if any. Durias the period July
to October, several dikes of dilorite were cut, each accompanied by some
copper mineralization on the f oma of chalcopyrite and ‘ﬁom‘ite but no
agsays were made of these showings. ‘

¥ile arifting on the October vein, November to December 1934,
12 samples were assayed showing traces of copoer up to 1.2% copper.

One sample of a footwall streak assayed 2.10% copper dated
Hovemb exr 25, 1934.

it is reasonslby sure thet the showing of copper gold ores must
have been very poor indeed in spite of one entry 1n. the log that between
November 11 and 17, the October veln was being drifted on dally and re-
ported to show mill ore. Mill ore for this mine would require not less
than a 3% copper content a né it 1s certaln from the looks of the reject
piles at the shaft, theat nothing of that character was ever found in any
of the workings.

NEARBY PROSPECTS
Just over the Cunninghsm pass, w-st of the Jubllee group,
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are located many she fts, tunnels and workings of all sorts whre
prospectingand development work has been carried on during the past
25 years.

The mo st extensive of these explorations is the Little Giant
property developing the west continuation of the mein Cunningham Pass
fault. The reject dump indicates more than 1,500 feet of development
openings. Bome low grade copper bearing pyrittc meterial was obscrved.
The property hes been abandoned.

- The Critic and Wonder properties, situated west and south of
the Little Giant, were not visited. |
SUMISRY AND CONCLUSION

Waste and reject piles around the several shafts sunk to
develop the surface exposures of veilns around the Jubilee g§~<>up of
claims are stock plles of very lean oxidized or pyritic vein or sheer
zones with only very occasional indicationg of @pper ores. Ore areas
of any cmsequence would be merked by stronger depositions of oxidized
copper @ es or the gangue material resulting from leaching out of copper
bearing pyrite. The vein matter would in thut event show more iron type
of gengue, accompanied by siliclous porous goasan. The surface gossan
outerops are dense and tight Jaspery iron with localized spots showing a
little copper staining, indicating an original very low copper content
in the primary sulphide, |

The enriched spots found so sparingly are truly the kind fund
by leaciing secondary concentration and the lenses, pockets or emall
kidneys of these secondery ores will never mke enough tonnige to Justify
& mining operation large enough to warrent other than a small time leas-

ing Job.

The Jubl lee group of claims formerly under development by the

- Consolidated A::,lma Mine s has been sufficiently prospected to date to

prove that at no time in the future will a safficient tonnage of gold
bearing copper ore be founl to make this property e successful mining

venture.
Respectfully submitted,

(Sgd) Arthur Houle, E.M.




Phone 570

802 AMERICAN NATIO.NAI. INSURANCE BLDG.
.GALVESTON, TEXAS
July 11, 1935.

OFFICERS
BEN SASS George M. Colvocoresses, Esq.,
Pt(?aﬁe;tt;m, Texas. Phﬂenix s A-ri Z0Nna.
Ben Blum Co.
e Prestent.” Dear Sir:
gnlv_?tog :r;l‘.:.fs: hip Lines.
V. J. HARRIS, , You may recall that in June 1934 we exchanged some
e ona. letters upon the subject of an examination and report by you
Member Ninth Arizona Legie-ynon certain mining property in which I was interested,
W. B. HARRIS, located about nine miles North of Wenden, Arizona and known
g A S, to us as the Jubilee property:
sEn S . since that time, namely, on May 16th, 1935 Mr. Sass who
B e was the President at time has deceased and I have been
gt of Matsis, elected by the Board in his place:
it, thus, has become possible for me to gratify my desire
DIRECTORS of many months to have you examine the property and make to us
NG . such a repart as is outlined in your letter of June 29th, 1934.
Pres. Peter Gengler Grocery Co.
% .- A— The object of the present, therefore, 1s to ask whether
HRRMAR HORNEFELD, you would still undertake such an examination upon the terms

g?‘m?;:?::’m & mevuie.and conditions named in that lettel' .

Steamship Agents.

X g . Mr. ¥. B. Harris is the Secretary and General Manager of
Merchant and Cattle Dealer.  $he Copporation, resident on the property:
B . T, his wife, Mrs. Virginia J. Harris, is ¥ice-President of
Fubtic Aceombnnt. the Corporation and resides on the property with her husband:
e e their son Robert W. Harris is, as far as I am aware,
bt also resident on the property:
H. BERNATU,
Bhysiea” Direstor. Harris was in Galveston for some weeks terminating with
his departure for Arizona on May 9th, 1935:
A e he was instructed by the Board, at a meeting of May 8th,
Pty Sri 1935 at which he was present, to return to Arizona and
o ® JOHN NEETHE, éndeavor to interest some mine omners or capitalists, but
CHAS B WARD, . instead of doing that, on his return to Arizona he employed an
Ebeis, ark engineer to go on the property and make a report: ,
L Hoody & Co., I enclose herein a printed form which purports to be a
Pi:‘:““:- T“:’-B ) copy of the report made by the engineer, Mr. Dunnings:
ix National Bank,
Phoenix, Ariz.

Mr. Dunning is unknown to us and frankly would not have
been employed by us under any circumstances, and the report
is to us without value and I have enclosed it herein in order
that you may be aware that examination was made, by whom it
was mde, and the fact that a report and a letter was prepared
and submitted following that examination:



Galveston, Texas.
Ben Blum Co.

T. R. HANCOCK,
Vice-President.
Galveston, Texas.

NSOLIDATED

“ A P\IZO MINES Phone 570
_ 802 AMERICAN NATIONAL INSURANCE BLDG.
GALVESTON, TEXAS
George M. Colvocoresses, Esq. 2 July 11, 1935.

I know nothing of the forms which reports of this kind \'

should take, but I have been surprised at the report because
I was not able to find in it any mention of the character of

Galveston, Texas, =~ @ neliN€ We Were supposed to have, for it is not stated anywhere

S,
Vice-President.
Wenden, Arizona.

in the repart that I could find, that what we have is a tin |
mine, a gold mine, a silver mine, a copper mine, an iron mine,

Member Ninth Arizons LesisOF any other kind of a mine:

W. B. HARRIS,
Secretary.
Superintendent of Mine.
JULES BLOCK,
Tr

easurer.
Galveston, Texas.
Exporter of Metals.

DIRECTORS

PETER GENGLER,
Galveston, Texas.
Pres. Peter Gengler Grocery Co.

Galveston, Texas.

, Texas.
Of the firm Fowler & McViti
Steamship Agents.

C. D. TELLEFSON,
'exas.
and Cattle Dealer.

V. H. JANACK,
Rosenberg, Texas.

Galveston, Texas.
Physical Director.

ulting Engineer—
. W. YOST,
Phoenix, Ariz.

JUDGE JOHN NEETHE,
Galveston, Texas.

CHAS. B. WARD,
Phoenix, Ariz.

W. L. Moody & Co.,
Galveston, Texas.

Phoenix National Bank,
Phoenix, Ariz.

(based upon the statements made in your letter to me of -,
June 29th, 1934 )I naturally expected to learn from the report
that samples had been taken from certain places on the property
ard being assayed they showed so and so, but there is no |
statement in the report of Mr. Dunning that he took samples, /
or that having taken them]a.ssays were made of them.

There is another statement in the report which atbracted
my attention, and that is, about the sourceofix the water to
operate the mill which he recommends should be erected:

Dunning speaks of a certain property known as the Black
“Reef which makes about twenty five thousand gallons of water
per day, which he says would be ample for the kind of mill he
recommends, namely, a fifty ton mill, because a fifty ton
mill would only use about ten thousand gallens a day under
certain conditions, but the trouble about that is that the
Biack Reef is not owned by our Corporation, and, therefore, it
would be, it seems to me, impossible to count wpon water
belonging to somebody else as a supply for the operation of a
mill, the erection of which was recommended:

the other source of supply he mentions, namely, the Horse
%him Shaft, is owned by us but that source would not supply
ten thousand gallons per day:

in addition to that, if Dunning's recommendations were
carried out to @ig downward in the Horse Whim and stope
upward in our South Shaft, the water in the Horse Whim Shaft
would soon come into our Southern extension and unless
impounded in some way would be distributed on the land and
thus be lost,

I also enclose the map which Harris sent us with the
report as being made by Dunning.

Harris has always answered my intérrogatories about water
and endeavored to allay my doubts by assuring me that Artesian
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802 AMERICAN NATIONAL INSURANGCE BLDG.
i GALVESTON, TEXAS

George. M. Colvocoresses, Esg., 3 July 11, 1935.
OFFICERS
BEN Sass wells sunk in the plain immediately adjoining the Jubilee
Galveston, Texas. property would inevitably produce water in generous and
e O eonstant supply, and he said he entertained this belief
e because the town of Wenden was situated on the same plain and
Galveston, Texas, @ 180T 1ts water by the drilling of Artesian wells, and he,
S — therefore, felt that on the extension of the same plain water
e . could also be obtained.
H Ninth Arizona Legis-
5 B During the devel opment work dome at Jubilee, samples
Seguperaatendent of Mine. have been sent to us at sundry times which we have sent away
JULES BLOCK, to Denver and New Orleans for assay, and the returns have
e Weara: shown that the samples contained gold in varying amounts and
Exuce: ok Masas; copper in varying amounts, but I have never been satisfied

that we have anything at Jubilee that would warrant
DIRECTORS development upon a big scale and I want to have these doubts

KIS SENGIE. resolved once and for all, so that if we really have nothing

Pres. Peter Gengler Grocery Co. W@ may abandon the pr0position and cease to contribute money

ol T to its attempted development:

HERMAN. BORNEFELD, if on the other hand we have something, then I believe
Galveston, Texas. . that with your report to this effect we would be able to raise
Steamship Agents. the money necessary to do what you believed being done, would

c. o, TELLEFSON. result in profits to the stockholders. / /
Merchant and Cattle Dealer.

E. A SIMS, It, therefore, will be apparent to you that if upon the
Public Accountant. conclusion of your initial examination as named in your

V. B JANACK, letter of June 29th you did find that we had something of
Merchant. value, then we would want you to make the second examination

H. BERNAU, named in the same letter.

Galveston, Texas.
Physical Director.

I have today written Mr. Harris that it was the intention

B A T of the Board to cabse examination of the Jubilee property by
Fhoenix, Ariz. an engineer of our selection, so that I have not mentioned your

Counsel_ « mmgruz,  hame, and I have requested Mr. Harris to extend to that

CHAS. B, WARD, engineer all the facilities of the property and to lend him
S, 5 any aid that he required, and I have asked him to acknowledge

PR L Moody & Co. receipt of the letter by return mail and tell me that my
FSERSGS S request would have compliances

D, I enclose a carbon copy of My letter to Mr. Harris.

Harris has been on the property for a long time and has
been in the past given a far freer hand than now in the opinion
of the Board is compatible with the best interests of the
Corporation:

he and his family have resided on the property so long



Phone 570

802 AMERICAN NATIONAL INSURANCE BLDG.
GALVESTON, TEXAS

George M. Colvocoresses, Esq., = July 11, 1935.
OFFICERS
BEN SASS that I imagine he has found it difficult to regard the
Galveston, Texas. property as anything but his own private possess ion:
e the removal of that impression, if 1t is held is
" VicePresident.” inevitable under the present management:
President Tosco Steamship Lines. notwithstanding these circumstances it is incredidle
V. J. HARRIS, to me that Mr. Harris would offer any objection or opposition
Wenden, Arisona, to your presence on the property, armed as you will be by a
lature. letter authorizing you to make the examination.
W. B. HARRIS,
- I, It has been a great comfort to us to learn from your
JULES BLOCE, letter of June 29th, 1934 that if you made an examination
TS i there ‘would be nothing personal about it, it would be of the ,

Exporter of Metals.

property without regard to those who were connected with it
and would truly reflect what you found to be the fact, for
DIRECTORS that is the kind of an examination we want.

PETER GENGLER,
Galveston, Texas.

Er TR I Ry I awalt with interest your kind reply saying whether or
M- Gaiveston, Texas. not it would be agreeable to you to make the examination
HERMAN - BORNEFELD, upon the terms and conditions stated in your letter of June

Galveston, Texas.
Of the firm Fowler & McVitie, 29th.
Steamship Agents.

O aivetion, Tooa: Yours truly,

Merchant and Cattle Dealer. HHS!.' . MEW

E. A. SIMS,
Galveston, Texas.
Public Accountant.

V. H. JANACK’I,‘ e :"
Rosenberg, Texas. AR ITE
Merchant. EL‘ A

H. BERNATU,

Galveston, Texas.
Physical Director.

resident.

Consulting Engineer—
H. W. YOST,
Phoenix, Ariz.

Counsel— 7 e = o
JUDGE JOHN NEETHE, L e
Galveston, Texas. o e e
CHAS. B. WARD,
Phoenix, Ariz.

Depository—
W. L. Moody & Co.,
Galveston, Texas.

Phoenix National Bank,
Phoenix, Ariz.
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June 8th, 1936

Mr. Harry Hawley

¢/o Consolidated Arizona liines

802 American National Insurance Bldg.
Galveston, Texas

RE: JUBILEE MINE

Dear Mr. Hawley:

I returned to Phoenix this morning after a mining
trip in the northern part of the state and find your letter
of June 3rd with enclosures.

Although I have not visited the Jubilee Mine since
I made the examination for you I have kept in touch with the
general situation to some extent and you may be interested
to know that some time ago a mining engineer named Miles
Carpenter took a lease on a portion of the Jubileej; I beliesve
the old Whipsaw shaft, and tried to produce a certain amount
of shipping ore. He gave up the attempt very speedily and
I was %old by one of his associates that the original
samples had been salted and that he was thoroughly disgusted
with the parties who got him into the venture.

A short time sgo 8 mining operator named FPike, who
is developing some other properties in that vieinity, called
at my office and t0ld me that he had made & thorough investi~
gation of the Jubilee and was unable to find anything of
value and considered the property to be entirely worthless,
all of whidh tends to confirm my own findings.

I have noted with interest the conients of the
letter which Mr. Herris is sending to the stoskholders dated
May 15%h and I am wondering if the statemenv in the second
peragraph of that letter is not an out and out falsehood since
he states that he had served the company withoutl compensation
whereas it appears from your letter that he made claims for a
large amount of salary as well as for compensation for his wife
and son and secured judgment for this amount against the company.

Ag fer as his ceriticism of my findings is concerned
I do not feel greatly worried on this score and of course I
know nothing concerning the samples which he sent to the
University of Arizona nor the location from which these were
obtained. It is perfectly possible that there is primary ore
on the property and that some of this material in very small




2= Mr. Harry Hawley

quantity may carry substential values but a few samples do not
make a mine and it is quite immaterial whether an ore body is
- priuwary or secondary unless it wili actuslly pay to work

and I am firmly of the opinion that there is no substantial
quantity of pay ore in any of the workings which were open at
the time of my inspection nor do I believe that any such
material has since been developed.

I think you are entirely Justified in taking
exception to the criticism of your own asetivity and poliecy
and it will, in my opinion, be a great shame if Harris is able
to persuade any of the old Consolidated Arizona Stockholders or
others to invest any more money in this most unattractive
mining venture,

our local Federal Attorney, Frank Flyan, is, I believe,
quite active in his efforts to prevent mining frauds and %o
prosecute  for misuse of the maeils and you may have noted
the results of the recent trial of various promoters and officials
of the El Oro Mines of New idesico which was held in Dallas, and
one of our local promoters was at the same time sent up for eighteen
months on agoount of a swindle in conaection with anolher property.

I do not believe that there are anyksta%ements in the
¢ircular which iir., Harris issued on May 15th that could be
objected to by the rederal authorities, although the inferences
and insinuétions are certainly most misleading and in your case
might be congsidered as more or less libelouss but I much doubt
if you could ever recover any substantial damages from Harris
who will probably have no funds unless the stockholders respond
%o his appeal, : ;

I shall be glad to be kept in touch with the develop=-
ments in this matter and 1f at any time I can cooperate towards
preventing the loss of any additional money it will always be
a pleasure to dc so.

Yours very truly,

Hes

/

GMC: DF
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BEN SASS
President.
Galveston, Texas.
Ben Blum Co.

T. R. HANCOCK,
Vice-President.
Galveston, Texas.
President Tosco Steamship Lines.

V. J. HARRIS,
Vice-President.
Wenden, Arizona.
Member Ninth Arizona Legis-
lature.

W. B. HARRIS,
Secretary.
Superintendent of Mine.

JULES BLOCK,
Treasurer.
Galveston, Texas.
Exporter of Metals.

DIRECTORS

PETER GENGLER,
Galveston, Texas.
Pres. Peter Gengler Grocery Co.

J. SASS,
Galveston, Texas.

HERMAN BORNEFELD,
Galveston, Texas.
Of the firm Fowler & McVitie,
Steamship Agents.

C. D. TELLEFSON,
Galveston, Texas.
Merchant and Cattle Dealer.

A. SIMS,
Galveston, Texas.
Public Accountant.

V. H. JANACK,
Rosenberg, Texas.
Merchant.

H. BERNAU,
Galveston, Texas.
Physical Director.

Consulting Engineer—
H. W. YOST,
Phoenix, Ariz.

Counsel—

Galveston, Texas.
CHAS. B. WARD,
Phoenix, Ariz.

Depository—
W. L. Moody & Co.,
Galveston, Texas.

Phoenix National Bank,
Phoenix, Ariz.
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GALVESTON, TEXAS
Februvary 3, 1937.

George M. Colvocoresses, Esq.,
Phoenix, Arizona.

My dear Mr. Colvocoresses:

I thank you for your kind
lines of the 1lst instant, upon the subject of the
report of yr. Houle upon the Jubilee:

I have read all that you say with deep interest
and believe there is sufficient in your report and
that of Mr. Houle to convince the most ardent, even
against his will:

certainly I am heartily of your opinion, and with
renewed thanks, remain, dear Sir,

Since
HHSr :MEW




February lst, 1937

Mr. Harry Hawley

Consolidated Arizona Mines

802 American Nationel Insurance Bldg.
Galveston, Texas

RE: JUBILEE MINE
Dear Mr, Hewley:

Your letter of January 27th was duly received
and I have read with much interest Houle's report on the
Jubilee.

Although his discussion of the subject follows
somewhat differen% lines from my own I note that in the
main.our opinions seem %o be very similsr and particularly
that his coneclusion is identical with my own and strongly
advises you %to discontinue an entirely useless expenditure
of money on a most unpromising mining development.

I think that among the main points which both
Houle and I have tried tc emphasize is the faet that
practically all of the pockets and shoots of high grade
ore which have been found at or near this property are

are af secondary origin and under these barticuiar conditions

cannot be exipected to represent any substantial tonnage in
the future as none of them has ever amounted to anything
substentiel in the pest; that the primery ores where foundéd
are invariably too low grade %o pay for mining and shipping
énd that there is absolutely nv reason to believe that
there will be any impirovement in this regard or that

pay ore could ever be mined except in small quantities from
the secondary pockets or by wvery careful hand sorting of
primary material, which is a prohibitive expense .

I am absolutely in agreement with Houle's
sumnmary and conclusion, partiocularly the last two paragraphs
of his report and I therefore feel that any further comment
or advige would be superfluous.

I% is & matter of deep regret to me that you &nd
your assoclates should have expended in the first instance
so much money in the attempt to develop the Jubilee property
but I presume that you will all feel convinced that it is
time to write off your losses on this particular venture even
though Harris or some of his local friends nay still try
to convince you that both Houleand I have been entirely

’
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2« lir, Herry Hewley
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mistaken, It has always been my opinion that two hea@s were
better than one and that in any controversy of this nature
it was always wise to employ at least two reputable mining
engineers and if you will recall I was really pleased that
my work was to be:ichecked over by a first-class men and I
have had no doubt from the first as to the conclusions which
Houle would reach.,

I can only trust that at some future time you
may find an opportunity to engage in a more favorable mining
venture under proper guldance and eventuully recover your
past losses and register a substantial profit from an
industyry with which %o date your relations have been
decidedly unfortunate.
b i

Yours very truly,

e f/wiﬁ

po
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CABLE ADDRESS ESTABLISHED 1903

“HAWLLETZ” .
Hawley & Letzerich
CUSTOMS BROKERS, F‘ORWARDERS

DRAWBACK COLLECTIONS A SPECIALTY

Galueston, February 6, 193

PLEASE REFER TO NO. '

My dear Mr Colvocoresses:

To hear from you was a great pleasure, and I
am especially appreciative of your kind lines of the 2nd instant,
enclosing clipping from the Arizona Republican issued in Phoenix on
February 1, 1939, concerning Mr Dunning, a so-called mining engineer:

When I saw the report that Harris sent over this man's signature I
was convinced that it was fraudulent, and his plea of guilty in Federal
Court in Arizona in another case has confirmed my conviction.

1

I am glad to hear that Mrs Nohlachek finds resources in her property
near the hole in the ground known as the Jubilee, but I believe implicitly
in the report that you made on the Jubilee and I, therefore, have no

expectation that her experience with the Critic will develop at any time
in the Jubilee.

With sincere thanks for your kind letter and the thought which
prompted it, and with high regard, I remain, Sir

Sincerely yours,

sich

-
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%i onsohdated Arizona Mines Company,

Wenden, Arizona. /é
Attention Mr. W. B. Harris, Secretary ﬁ

Gentlemen:

Pursuant to your request I have made an ex-
amination of your mining property near Wenden,
and will submit herewith a report on the conditions
as I have found them.

CLAIMS AND LOCATION:

The property examined consists of fifteen un-
patented mining locations, a total of about 250
acres, located in Cunningham Pass, in the Ellsworth
Mining District, Yuma County, Arizona. The names
of the claims are the Jubilee numbers one to six,
the Hancock numbers one to six, and the Black
Hawk numbers one to three.

TITLE:

Title is by location and is vested in the Con-
solidated Arizona Mines Company. Surrounding
the above group is the Centroid Group, consisting
of Centroid numbers one to twenty-eight inclusive,
owned by Mr. W. B. Harris, which I have been ad-
vised has been offered to your company, and ac-
cepted by the Directors, subject to ratification by
your stockholders.

GEOLOGY:

The general formation in the district and on
the claims is a granite gneiss, probably of pre-Cam-
brian age. It might be explained that gneiss is a
granitic rock that has been subjected to the meta-
morphic action of heat and pressure, after its origi-
nal consolidation, resulting in a recrystalhzatlon of
the original mineral constituents in a banded struec-
ture.

Following the period of heat and pressure, the
cooling of the rock mass causes shrinking, bringing
about the settling or sub51dence of various areas.
This settling took place in blocks of approximate
rectangular shape and irregular size, with a main
fault plane running north and south through Cun-
ningham Pass, and minor fault planes, between the
blocks, in a general east-west direction. Also the
subsidence of those blocks on the west side of the
main fault, settling downward along the fault under
intense pressure, has caused fissures to be opened
in these blocks, with a strike approximately parallel
to the main fault, and dipping an angle of about 45
degrees toward it. Following this period of fault-
ing, emanations from underlying magmas precipi-
tated silica, iron, and economic minerals in the fault
planes and fissures. Where conditions were suffi-
ciently favorable, enough mineral was precipitated
to form commercial ore.

The problem for the geologist is thus to locate
those areas where a combination of favorable cir-
cumstances, each circumstance bringing some min-
eralization, has resulted in enrichments sufficiently
great to form bodies of profitable ore. A vein may
be strong and traceable on the surface or under-
ground for miles, but will hardly ever, if ever, be
found to be workable for any great length continu-
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ously. The ore usually forms in shoots, -and fthese
shoots are enriched areas caused by a combination
of circumstances. One circumstance is the vein it-
self. Other circumstances necessary to proper en-
richment may be cross faults or cross veins, or a
later or more extended period of movement in
special areas. That is to say that the depositing of
minerals is a very slow process and where a channel
of mineralization is kept open or reopened by addi-
tional movement, the mineralizing action is pro-
longed, and the possibility of enrichment much
greater.

This is all rather theoretical geology but ap-
plies so typically to the conditions at your property
that it is well to have these basic principles in mind.
At your property we have the main north and south
fault through Cunningham Pass about a half mile
east of your shaft. Then we have an east and west
cross fault just south of your shaft, forming the
boundary between two blocks. This fault has been
filled by a dioritic intrusion forced up from below,
forming a diorite dike, and is now known as the
diorite dike. The south crosscut from the 300
level of the shaft cuts this dike and proceeds con-
siderably beyond it. There is a distinct difference
in the characteristics of the formation on either
side of this dike. Some mineralization accom-
panied this intrusion but the dike having filled the
fault, the fault was no longer a special line of
weakness and when further settling took place a
new fault zone was opened, parallel to the dike and
a short distance south of it. More mineralization
accompanied the opening of this channel and this
fault zone is known as the “October” vein.

The settling of this block, resisted by friction
at its main line of movement, (the Cunningham
Pass north-south fault) opened a series of rather
flat fractures, striking north and south and dipping
toward this fault. The upper one of this series,
as far as observed, crops strongly on the surface,
has been mined to some extent, and is called the
“Horse Whim” vein. A second member of the
series is probably the vein on which most of the
work was done at the bottom (259 ft.) of the old
incline shaft. A third parallel vein shows still
further east in a prospect hole, and what would
constitute a fourth vein, still further east, is being
worked on one of the Centroid claims about a half
mile to the north.

As an illustration of how this series of veins
was formed, one can imagine a book held in a
horizontal position with one end pressed tightly
against a wall. With sufficient downward pres-
sure on the end in contact with the wall, to force
it downward along the wall, a series of rather flat
openings would be formed between the leaves of
the book.

All of these openings or veins have been min
eralized. Not that their entire area is commercial
ore, but shoots of commercial ore have been found,
and will be found, along these veins.

The contact of these veins with the east-west
fault known as the October Vein makes especially
good conditions for the formation of large and
important ore bodies. However this fault zone
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is so crushed and open that it has become a channel
for the downward movement of surface water
which has leached out and carried downward much
of the valuable minerals originally deposited in
the vein material. These minerals will be rede-
posited at a lower depth, forming a secondarily
enriched zone.

We therefore have three conditions, each
bringing mineralization or enrichment: first, the
east-west fault zone, known as the “October’” vein,
which in itself was a mineralizing channel; second,
the veins of the ‘“Horse Whim” series, dipping
rather flat to the east; and third, the secondary
enrichment caused by the redeposition of minerals
leached out by downward percolating surface
waters. If development work can be projected to
develop these areas where this triple condition is
effective, important orebodies should be opened up.

MINING FACILITIES:

Your property is unusually accessible and
well located for convenience and economical min-
ing. It is only nine miles over an excellent high-
way to the town of Wenden on the Santa Fe Rail-
road. Freight rates on ore and concentrates from
Wenden to the various custom smelters are reas-
onable.

There is evidently sufficient water in some of
the underground workings for all purposes, includ-
ing a good sized mill. The inclined shaft makes
about 1200 to 1500 gallons daily. The Black Reef
shaft, 2500 feet to the south makes about 25,000
gallons daily. A fifty ton mill only requires about
10,000 gallons daily, if appliances are used to re-
cover most of the water.

DEVELOPMENT:

The attached plan map shows the development
to date. Your main shaft, 300 feet deep, has been
well located for permanent operations, being in
the firmer country on the north side of the diorite
dike and ‘““October” fault, but is rather far from
important objectives for present economical de-
velopment. A crosscut has been run at the 300
level for 650 feet to the south, cutting the diorite
dike at 200 feet, the “October’” fault at 300 feet,
and what appears to be the Horse Whim vein at
600 feet. A drift was run for 125 feet west on the
“October” fault and then turned to the southwest
as a crosscut. A drift and crosscut was also run
{for about fifty feet east along the “October”
fault. In this east drift the mineralized condition
is much improved and apvears to be approaching
an enriched condition.

The intersection of the Horse Whim vein and
the “October” fault was cut in the “October” drift
a. short distance west of the main ecrosscut, but
the condition there is so loose and so extensively
leached, that further depth would be required on
that intersection to expect a consistent ore body.

The incline shaft, also known as the Van Eck
working, was sunk many years ago, and no one now
in the district is very familiar with just what was
done. From the dumps it is evident that consider-
able ore of excellent grade was encountered. Old
maps show an extensive working trending to the




north, parallel to the Horse Whim vein, evidently
following a parallel vein of that series. At the
collar of the shaft there is a small vein striking
east and west and it was naturally assumed that
this was the vein on which the work was done.
However this vein does not show on the surface for
anv appreciable distance and was never cut in the
south cross cut from the main shaft. It is there-
fore evident that this apparent vein at the collar of
the shaft is merely a short spur from one of the
veins of the Horse Whim series, and the old map,
showing the long working to the northwest, par-
allel to the Horse Whim, and no working to the
west, parallel to the little vein at the collar, bears
out this theory.

This work is at the 259 level, as compared to
the collar of the main shaft. Such a vein would
not be cut with anv of the present workings on
vour 300 foot level but might be cut very soon by
an extension of the east crosscut on the “October”
fault, and its presence there may be responsible
for the enriched condition which this crosscut ap-
pears to be entering.

The Horse Whim shaft and tunnel is also old
working from which considerable ore of excellent
orade was mined. On the surface above the Horse
Whim tunnel there is a large area of strong gozzan,
which is an indication of intense mineralization,
and the continuation of which, underground, has
always been an objective. This gozzan area is
important and is an excellent indication, but its
shape and size and trend have not been fully un-
derstood. It is merely the cropping of the Horse
Whim vein at an area on the hillside where the dip
of the hillside is the same as the dip of the vein,
and as the gozzan is somewhat harder than the
country rock, a large area of it has remained plas-
tered on the hillside. This area is in the vicinity
of the contact between the “October” fault and
the Horse Whim vein, and is an excellent indication
of what may be expected when development on
that contact reaches a zone below the effects of
oxidation and leaching.

DEVELOPMENT ADVISED:

I would advise continuing the east crosscut
along the “October” fault for 300 feet. This
should cut the intersection between the ‘“‘October”
fault and the Van Eck vein, a very favorable
objective, and the crosscut already appears to be
entering an enriched zone. It is possible that the
intersection on your present 300 level may be too
leached to form consistent ore, as it was at the
intersection of the ‘‘October’” fault and Horse
Whim vein, but the present indications in the face
of the crosscut are so favorable that the work
should be done. Furthermore, much information
would be gained that would serve as a more ac-
curate guide for development at a deeper level.

I would also advise the continuation of the
south crosscut for at least 300 feet along the
Horse Whim vein. The condition in the face of
that tunnel is also good and an important ore shoot
may be opened at any time along that vein. With
the results of that work in hand a further program
can be planned, and if further depth is necessary,
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‘) 2 diamond drilling program might be most feasible.

The facts that would be disclosed by the above plan
of work, would be a direct guide for the location
of diamond drill holes.

{
'
] CONCLUSION:
'; Your property has most excellent geological
| conditions for the formation of large and profitable
i crebodies. The develonment already completed
has made an excellent showing and tends to prove
the theories which the surface conditions indicate.
\ Further development as outlined is well war-
| ranted and advised, and should be carried on step
by step, each step serving as a guide for further
y work.
| It is my opinion that further proper develop-
ment will disclose orebodies of a size and type that
{ will be very profitable.
Respectfully submitted,

{ CHAS. H. DUNNING,
| Mining Engineer
Registered State of Arizona
Certificate No. 295

E CHARLES H. DUNNING
| Mining Engineer
! Route No. 1

} Phoenix, Arizona
| May 29th, 1935.

‘ Consolidated Arizona Mines Company,
| Wenden, Arizona.

A Attention Mr. W. B. Harris, Secy.
~  Gentlemen:
{ In further regard to your mines near Wenden

i it has occured to me that a mill for the treatment
4 ¢t your own ore, and custom ore from other prop-
&~  erties in the district, would be an especially feas-
’ ible proposition, and I will submit herewith my
ideas on such a proposition, as a supplement to my
mining report.

Your present development hardly justifies a
mill for your own property alone, yet you have

milled, and as your development progresses you
will have more. Considerable ore on which a profit
could be made will no doubt be taken out in run-
ning your development drifts alone, without at-
tempting stopping operations, and proceeds from
such ore would help materially in carrying on the
expense of a development program.

Furthermore there are many properties within
a radius of a few miles of your camp that can
produce a quantity of milling grade ore, and are
anxious to have some place where they can realize
on such ore, and have confidence that they will get
a square deal, but which do not have sufficient ore
developed, or sufficient finances, to build a mill
of their own. A custom mill would therefore be
of great benefit_fo many small owners in the dis-
trict, and would probably be the means of their
developing some important mines.

Modern improvements in metallurgy have
made it possible to obtain a high extraction on such
ores as occur in that district with comparatively

B
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some quantity of ore that could be profitably .




simple processes, and a reasonable cost. Before
attempting to desion a mill you should have com-
plete tests made to determine the details of design,
but as a general rule it can be stated that most of
the ore would be readily amenable to the flotation
process, to be followed, nossibly, by cyanidation of
the tailings on the more oxidized ores.

The proper size for such a mill would be about
50 to 60 tons per day. The construction cost, with
all new equipment, would be $25,000 to $30,000
exclusive of power plant. The operating cost
should not be over $2.00 per ton, and $5.00 per
ton would be a reasonable charge for handling
custom ore.

You apparently have plenty of water for
such a plant at the Black Reef shaft, one of the
few places in the district where there is sufficient
water. In regard to power it would be advisable
to install a Diesel-electric plant, and in this case
it would be well to make the power unit large
enough to take care of your mine requirements
also, as sooner or later you will need more power,
and more economical power, for your mine work.
Such a power plant would cost $15,000 to $20,000
complete.

I feel that a milling proposition as outlined
above would be of much benefit and profit to
yourselves and to others, and trust that you can
arrange to carry out such a plan.

Very Truly Yours,
CHAS. H. DUNNING.

AT GENERATMANACER S“REPORT =
It is a pleasure to make this report to the
stockholders of Consolidated Arizona Mines which
is in fact a survey of the labors, trials and loyal
of our deceased President Ben Sass. ‘
%, We have lost his constant counsel—we
lost, his sympathy and understanding, his 14
and wkindness; to which we owe much i

e T I S Caly A I g A D . P R —

worldyy, <
Duling the Summer of 1933 Ben Bass raised
through hig personal friends the finagte necessary

C%) the Jubilee
Copper-Gold "I

down for over &
of machinery to%
December of 1933%}
menced to sink shaff

&v Shaft sinking was céntinued throughout the
inter until July, 1934 ".when a station was cut

d, cross cutting initiated

it was well into
8" crew actually com-

on the 300 foot level#s

toward the south. g
Cross cuttingg’

15th, 1934, whe

fgountered carrying

chalcopyrite, 2 W Much leaching
was in evidengé. d"samples in this
vein were ags wand returns
as high as ve dollars

Dufing October, November and part fof De-
e¥, 1934, drifting was prosecuted im%. the
ober vein, both east and west with the infent
eutting either a shoot of pay ore or a juneti
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‘The Cunninghes Pass sectiem has sttyasted the. ptteat.iia of m,gmi’n

~ . eu ‘e
JSNTROLD GONSCLIPATED MINES COMPANY
e e
CONSOLIDATED ARIZONA MINES - -

@ Wil e ... ..‘ : -

Bisworth Mining District
Wenden, Yuma Comaty. Arvizona

The Gentroid Cemsolidated Mines Cempany was organized April 15,1936 mmder
the laws of the State of Arizona. The sapitalization of the coxrperatien is.
sne millien shares par §1.00 per share, The asutherized issue of steek pexe
mitted by the Arizena Cepperatien Ceommisaieon is 100,000 shares at 10 cents
per share and under this permit 57,630 shgres have been issued and funds
obtained te purechase a sheriffs n{o deed fer all of the heldings of the
Censolidated Arizena Mines, known as the Jubiles greup of mining eliims.

. The sheriff sale deed is dated September 22 , 1936,

The Jubilee grsup of ¢laims cemprised an iyregularly lmud m’ otnlnm '
claims nasied Jubilee 1 to & inclusive, Hamcosk 1 te 6 inclusive and Hagk ™

 Hgek ) te 3 inolusive making am ares of neaxly 200 asres ct nlmmhminc

greund.,

ALY of the Jubilse group ¢f mining claims has been surreunded bytn;l!‘_uf

gight new mining ¢laim losatiens named Centroid apd numbered 1 %o 28 .
inclusive. : :

The Centreid conaind#tod Hines Cempany heldings include at this time u ;
nining olaim locoations forming a centigueus greup leeated im the Cw 2
pass mineral area, Ellsworth Hinimg Distriet, nine milea wmst of the tomn ef

Wenden, Yuma County, Arizena. J

The Centryxedid Comsolid-ted li.nea;' Gm&ng,t“ ormtio‘d hy ¥illiam l- lrzi:
resent manager and dirsetimg head of the development smc.tgn of the
Qonselidated Arizoma Mines heldings duripg the years 1935, 1934, and 1936.

DISTRICT DEVRLOPMERT

The Bllsworth Mindng Distrist has received much develejment attentien during
the past fifty yegrs. During the years of boem priees for ceppeyr metald,
much prospecting was earried om im ihis range of hills, stimmlated By
partially suecessful ecepper mining eperatiens first at the planst ¥Wine and
later at Swansea. The esarly eperatioms were handigcapped by lask of raile
road transpertatiem, hewever whem the Parkey cut-dff of the Santa Fe .

Railresd avetem was built, the district was made readily asecessible.
' Since 1815 many attecampts have been made te mine the surfage oxidized cm-i

of copper, geld and silver fer profit im additiom te a fairly thereugh
development in depth im the hepe of Tindimng bdedies of riek primary ores
(sulphide ores)., Seansea, Bullard’s Mime, Vendem Copper and the Critis
have been oftenm inm the limelight but as yet are not tobe classed as :
suseessful mining operations. gt it :

The entire distriet has been fully prospeeted for its surfase shewings eof
gold ores and geld bearing copper ores witheut fimdimg pay ere sheots ef
sufficient size to warrant centimmous-eperatiem sxsept for short periods
of time and esevtainly without prefid,. . .
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sinee the beginming ef the war beem era of cepper astivity, AL that time
the Jubilee group was the scene of & serieus develapment effert which ;
continued for nearly ten years, This work resulted im sinking aa inclined
shaft (60 degress) te & vertieal depth of abeut 230 feet and much press
pesting by drifting frem the bettem ef the shaft. In additien, surfaaze
gessan iren sutereps were tested by small shafts, tunmela, iremches and
teat pits areund the entire arsa. The inclined shalt development is ecalled
the Van Bck Werkinis.

T™e Van Bak Workings hywe mot been Bccessible fer the past tem or tuslve
years, but the shaft waste dumps and reject piles indicate extensive digge
ings., Rejeeted materials om the waste dumps indieats seme evidense of
primary mineralizatiem. Waste dwaps alsc shew mash exidized iren in the
veins out Ly the Bpemings frem this eld inclime shaft.

LD NARS

An old mine plan of this shaft and the workings fyem the shaf$, is avall-
able giving valuabls information as to the losatiom of these diggings with
respeet to the recent deveclopment eperation eanducted by the Conselidated
Arizena Mines during the years 1933, 1834, and 1935, The old mime plan
unfertunately dees met record geclegical ner mineralegical features and is
therefore of little ecomomic walue at thig time. -

The informatien obiained from the old map has been traced and plotied on
plam of the workings inspeeted im this examination, and is included with -
this repert. The aceurasy cf this old map eanmnot be guaranteed, therefor

the informatiom i1t gives ¢an be used only for illustrative purpeses.

ONSCLIDATED ARIZONA MINES OPERATICRS |

The Consolidated Arizoma Minea during the yeavs 1833, 1934 and 1935 e | |
resumed the develegment of the Judbilee group abandoned in 1924 Ly mine
cperators from the Jereme distriet. .

Thiz new develeopment ecampaign direected by Mr, W. H. Harric as manager.
with Geologist H, W, Yost, teehnieal adviser, xtariad a new two camparie
ment vertieal shafé, approximately 700 fest morth of the Van Bek Ineline
a deep deValopment of the veins and rineral showing on the o
ubilee group of elaims. N

The worl progressed rapidly. The shaft was sunk 300 feet and at the o
bottom abewt 1,200 feet or new openings, ¢ross sutsand drifts wers ade
vanged mostly to the south and southwest of the new wvertisal shaft. -

T™so well known mining engisecers have reported am the results obiained
iz this development sampaign. : ,

The Jubilee property was exanined for Consolidated Arizena Minss in
July 1935 by ¥r. George M. Colvoecoresses, . M. of Phoenix, Arizema
whe recommended in his repdrt that further development of this property
be discontinumed at onee and advised salvaging plant and fouipment.

Operations sere diseontinued snd the mine workings began to fill up with
waters On January 1, 1937 the water level im the mine workings is said
te be forty feet above the 300 foot level of the Vertisal Shaft.

A secend examimetion and repert om the preperty was made by C. Ho Damning,
B, M. Pheemix, Arigona for Mr. W. H, darvis., This repord is accompenied
by & Brunton Compss survey and plas of all the workimgs en the property.
The Dumning report advises further develepment of the Setobervein sut

300 feet Mouth of the sheft and a further advence of the South eross cut
because the faeé af this srgsseut was adout te snter She Horse Whim Veino
Aceordimg to Dunsping’s inspestion there are goed encough mineral showings

en the 300 level to warrant carxying om both lateral development to the
scuthwest om the 300 foot level, and a new campaign to develep the properwy
to greater depth. ‘

The map and plan of the workings submitied by Dunning is lacking in detail
 data of the geelegieal ovidense obiaimed by develepment work on the 300

level of the Vertieal shaft therefore making it impossible teo soxwelate =
. the story of the fimdings om this level with the ore or minersl showings .

oW cbeervables in 2eeozsidle workings nearer mirfaes. ' ' g
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Te ebtain an exast and aceurate repert af 6onditim exposed in the under-
ground develepment work, it would be neeessary te unwater the Vertisal
Shaft workings.

After a shut dewn period of 18 menths, the task of uwnwalering the works
ard retimbering probably caved deifts and e¢rosssuts would entail a eon-
siderable expsmnse, probably in exeess of $5,000.00. This expense eould
be justified only if some new ere exposure would warsasnt the belief that
aome geolagival ta nad been negleeted or had not been observed in
previous devels t campaizgns.

BECERT mnmgs

Durmg the patt yeay loaamg gperations have been garried en &n a amalld
way from an old prospeet shaft known as the Horse Whim shaft.

The Horse VW him shaft is losated approximately 700 feet south 35 degrees
weat from the new Vertical shaft. The old ahaft follows a flat dipping
silicious irem vein which in plases pans free gald. The outereop of this
vein is the strong irem showing about 350 feet northnrt of the Horae
Whim ghaft. The old shaft had been sunk te g depth of 185 feet, the

dip varrying frem 37 degrees to 55 degrees. Leascrs continued the aink-
ing to 250 feet inclime depth after having opened up a small lense of

geld bearing copper ore of shipping grade om the 180 level in a dpifs
deiven a disvangse of 50 feet morthwest ef the shaft.

By jareful mining and considerable sorting of -med material a small sar
load shipment was sent to the Magma Bnolter, & cusiem mluu )hnt at
Superior, Arizena.

The Ore Shipments | an
Weight Wet 80,260 1bs . Moisturs  3.6%
Dry Weight 72,371 1bs, R T
Assay '
Copper « 0,81% filver « 0,40 oza,
Gold o 0,43 0ss.  Irem = 26040

Siliea o 53,49 %

The ne* return after payment of smelting charges was mn.cz for the
38,685 Tons. The ore netted $11,13 per tom.

On the stremgih of this small shipment of ere, an effort hu been nulo
to stimulate renewed interest im the Jubilee property, with suggestiens
. that former stoek holders of Consalidated Arizoma Mines couwld recoup
their losses im Conselidated Arizema Mines by some egquitalle arrange-
ment to asanire egquities in the new Centroid conaalldatoi nnea Co. for
theip €14 stoek. ;

Upon requut of Mr. Harry Hawley, President of the conuelihtod Arizona
Hines an exsuination was made of the seeessible workings em the Jubilee
group and ether preperties in the Cunninghem Pass area, January 2, 3y
and 4, 1937. The report of this inspeetion follews:

GEOLOGY

The ares around the Jubilee group of slaims is the old Pre-Cambrian rocks

of granitie strusture, gneizs eapped by the old sehists There is throeughe
oat all ef the area mueh faulting and some shee®ing., The faults are marked
by arreyes or small draws leading up to gaps im the hills. The majer fault
of the distrist marks Cunningham Pass. The fault displasement is net large,
probably not execeeding 300 feet. The sitrike of the fault ia Ny 55 degrees
west. Oceasional stains of copper, quartz and specularite outerop at irre-
gaular interwvale, In general the majar fault is marked by a elay goudge,
mueh sheered but omly vwery sparse signs of nimralintin.

Niner faults radiate im all directions from the Cunniagham nu majer fault;

the meore preminant are the step faults which break off the maim range %o

step down in*~ the vallew.
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These faults strike Bast to West parallel te the Cunningham Pass break and
are ocut by step faults striking N.W. « 8.8, dipping ul-ﬁard at fairly
.steep angles 50 degress te 65 degrees,

Between the faumlt walls there is mmeh sheered uterin. greund up granite,
goueiss, seme specularite and a spar filling of ealeite and darite. Am
ccgasienal eoppr stain is tae clue ta nmoraliutm .

‘The g,;ramite - gneiss strusture was intruded im ruent times by dikes and
8ills of dierite, a semi-bdasiec eruptive rock which shows some iren and
copperminerals as sulphides. As a whole, wherever exposed or observed,
this imntrusive reck usually mentioned im this distriet as being respon-
sible for ore depositions of walue is, te say the least, wery meagrely
mineralized. e

' On parfase the rook is demse, hard and fresh looking., The rejeet dumps
from all of the prespeet shafias show much diorite material, fresh in
appearanee (unaltered) and although this basie rock shows iti¢ minerals
izatien, it is more oftem a tarmizhed pyrite (iron sulphide) rather than
capper he&rinc sulphide, ; "

VEIES AND ORE OCCURANCE

The preminent sutsrop of the diatrict is the irom bleweut or gossam near
the top of the hill weat of the mining camp losation. JMuch of this irom
eutorep is & siliciows hematite showing oceasional cepper &tains and is
sgatiered around an area about 200 feet long over a width of thirty or
farty feet. The oropping hewever is composed of seattered Dblesks of irem
vein matter warrying in thickness frem 18 inches to 4 feet and represents
parts of a vein filling which had Leem erroded away, latsr breaking off
to step clese te itz origimal pesitiom.

The vein and the fragmwents nearby have beem iremehes and sampled exten-
sively for copper and .eold values. The material om the wheole is definite-
1y ef wery lew Yalue although selseted spets might produce a small tomnage
of gold bearing copper ore profitable for & small lcasing operatien.

A selected sample in the iremeh above the upper tumnel om this vein uuy-
eds GOld » §5,60 per ton, Silver - § oz per ton and Copper - 4.38%. At
prezent wmetasl prices, material of this charagter and value could be ship

te custem amelters at & small profit, but could be worked only by eare
sorting done im suegessful leasing operatioms. The irem vein has been
dsveleped 100 feet vertieally below its highest.surfaee outerap by a tunnel
striking N, 26 degress West. The tummel follews a vein 18 inches to O feet
- wide for a length of 165 fest. An scessional showing of copper carbonate
ore ogeurs om the foetwall ef this vein and is a typieal secondary predust
derived from oxi&atien,loaahins and conecentratiom, resultant fram spets of
primary sulphide ove.

The sn’lo of the best of the material at 145 feet from the meuth of the
tunnel assayeds Gold = $2,10 per tom, Silver = £/10 ez. per tom,

Copper » 10,74%. The sample represents a ten inch steinger of ore expesed
for a length of 14 fest, and a few tons of ore could be profitably oxtrutec
hers by leasers., ;

The vein with its stromg irem outorep strikes N. 20 degrees W. and dipe
east at approximatsly 45 degress.

Aleng its strike te the somth east 300 feet from the tunmel entrange, tke
iren vein has beem explored by the Horse Whim shaft, a® incline now 2560
feet deep. This working is a very erude proppest shaft.

The veim iz continueus tc the fwll depth of the shaft, although showing
anly oceasienal spots of copper stained matsrial which woeuld carry gold
‘&lmao

Again the veim ean be desoribed as the resultant of the exidation leach-
ing congentration and fimal reprscipitation of the values sarried downward
a8 erosiom progresses. Enriched values from what was once a primary ore
lew in ¢opper, gold, and silver valwes.
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This sesondary comantr&tim iz found in the Horse w shaft workdugs

the 185 level im the northwest drift and a preapest raise abave this dtiﬂo
A amall lense of gold bearing copper ore is mow indieated by the 10&:1.:5

- operations.

The Lerse Whim shaft was sunk 65 feet deeper and mew at the 250 foot depth

" em the imelime, a dwift has been advanced 60 feet to the northwest. The

ore lense is nearly 20 feet lomg with 3 feet of vein wat.2r showing spotted
valuves in gold and cepper. Sample 7 assayed: Gold 1%¢, Silwer - Trage,
Copper - 0,76%. Furtber develeopment by raising to the old 185 level will
éxpose a small tonmasge of ore mhich after eareful mining and sorting will
permit shipping up te 160 tens of ere.

Tre fage of the drift geing nerthsest shows nothing ef value. Sample §,
assayed : Gold - Trace, Silver = 0,0. The ore shoet is am @ gg shaped
lense which tapers olf imto barrem vein uter:lal. This axample of an ore
pocket is commen to this district. . . :

Frem the plan of the mine levels as pistied and shewn om the accaompanying
map, it is reaascnable to suppoese that some if the development epenings
frem both the Vagu BEeck and the new Vertieal shaft sheuld have sut the
extension downward e¢f the Mouse Whim ure showing.

This is alse shown pictured on Seetion A = A insluded with this repart.

A careiunl mapping ef the geeclegy of the 300 foot south erosssut and the
gouthwest oresseut after passing in and eut of the Ostober vein weuld
have elimin.ted any doubts. 2

LW

The Van Hok workings frem the old 1noune swt are also within the dm«
: ward extensien of the Horse Whim vein.

The wan Bok Incline diggings ocut aexross the Ostoder veim. MNMuch of the
waste rock om the dump shows dierite with a sprinkle Qf iron pyrite alse
& Little ehalcopyrite, -

Twe samples were gathered vp on the dumps at the Inclkine shafg.

Sample 8. = Primery ere, spesularite and mitc asnayed: Gon >
707 pexr tom; Silver - 3/310 os.3 Copper = @.78%.

Sample 9, - Massive speenlariie with pyrite and chalcapyrite assayed:
eom $1.03 per tm; Silver - 4/30 03,3 Copper = 2.«“2: ks

The 1eer tiem ef this new working shaft would have been oo:u plased if ore
had been kmowm to erxist im the ¢ld Van Eek workings. It would appoar that
more attention should have been givem te Tindimg the contimuatiom dowmward

¢f the siremg veim shewimg exposed im the upper temnnel just wunder the sute
SZaP.

™e fractured zome im the gneiss just nertheast of the iru vein and aoutl
of the dierite dike shows some copper staiming and is prodabdly the mest
faverable zome im the entire group for finding something ef limu value.
This is marked Area B em the plam,

The waste dump at the ?ertiaal shaft shows weis filling of = rite and
darite. Sample 1 = Gelf - 35¢3 Silver - Tragej OCopper - 0.10%. This
material is slightly pyritic/

Sample 2, The dierite dike shews pyritie veinm matter wiil a spar filling
which assayed; Goid - $0,1%3 Silver - Trace ; Copper = 1.,5608. This
sample was gseleeteda from the waste dump at Vertisal shaft. gl

 Sample 5, ricked eff the waste dump, iz am exaxple of the Spesulaxite
(irem oxide ) emcountered im massive form 2t seme point im the maim erosse
cut frem the Vertionl shaft. This maierisl assayed: Gold - $0.17;
S4lver - Traee.

The diaxy or mine iog frem the Manager‘®s day beok reports daily shnwingc
of mimeral but wery few asBay. were rum of the materials wmt in the
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develepment work. I¢ is therefo"r inferred th&t the nineulizatiea ghow ed
enly traced ¢f copper, if any. During the peried July te Oeteber, seversl
dikes ¢f digerite were cut, eask ascompanied by some oopper minersliization
en the fomm of chaleonyrite and bormite but me assays wWere nade of these
Bhnwmgao

While dxifting ¢n the Oetobt.r tein, November to Decexber 1934, 12 samples
were assayed showing trases of copper up te 1.2% cappers

One sample of a footwall streak asasyed 2,1? copper dated November 25, 1934

It is ressomably sure that the showing of copper gold ores must have teen
very peor {mdeed im spite of ome entry im the log that between Novembex 11
and 1%, the Qectober veim wmas beimg drified em dally and reported to show
mil} ore. Nill ore for this mine would require not lesw than a 3% cepper
gontent and it is certain {rom ihe leecks of the reject piles at the shaft,
that nothing of that character wasz ever found im any of the workings.

UEARTY PROSPECTS

Just over the Cunninghsm pass, west ef the Jubilee group, are losated many
ghafts, tummels and workings of all serts wheére prespecting and development
work has Beem carried om during the past 295 years.

The most extensive of theme expleratiems is the Little Giant preperty
deweloping the west continuwation of the main Cunmingham Pass fault. The
rejoct dump indieates more than 1,500 feet of development apenimpgs. Some
low grade copper bearimg mitia material was cbaserved. The prnperty has
heen avandoned.

The OCritic and Wendom preoperties, situatéd "-t and south of the I.ittlo
Glant, were not visited. A

Waste and rejest plles around the several shaftes sunk to develap the
surfaee exposures of veins around the Jubilee group of ¢laims are asteak
piles of very lean oxidized or pyritic veim or sheer zomes with mly ,
very oecasional indicatioms of copper ores, Ore areas of any consequence
would be marked by stronger depositions ¢f oxidized eepper ores or the
gangue materiel resulting from leaching out of copper bearing pyrite

The vein matter would im that everi show more irom type of gangue, :
a¢ecmpenied by silieious percus goasas. The surface goasam ocuterops

are demse and tight jaspery ireom with losslized spets showing & little
copper staining, imdicating an original very low ccpper content in the
primexyy sulphide.

The enriched spots foundi s¢ sparimgly are truly the kind found by leache
ing seecndary conceniration and the lenses, peckets er emall kidmeys ef
these seecomdary ores will mever make enovgh temmage %o jusiify a minimg
operatien hrge encugh to warrant other tham & small time leasing Jebe

The Jubilee group of claims formerly ubder dewelopment by the Conselidated
Arizonma Mines has been sufficicntly pregppected to date te prove that at
pe time im the future will a sufficient tommage of geld bearimg sepper
ore be found to make this preperty a sueeessful mining wenture. »

Respeetfully submitted,

R
A €5 Ho e
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Consolideted Arizona Mines Company,
Wenden, Arizona.

Q#‘ention lr, ol ¥ &arria, Secretary.
Gentfémen:

Pursuant to your request I have made an exsmination of your
mining property near Wenden, and will submit herewith a report on the
conditons as I have found them.

CLAIMS AND LOCATION:

The property examined consists of fifteen unpatented mining
location, a total of about 250 acres, loceted in Cunninghem Pass, in the
Ellsworth Mining Yistrict, Yume County, Arizona. The names of the
claims are the Jubllee numbers one tc six, the Hancock numbers one lto
glx, and the Black Hewk numbers one to three.

TITLE:

Title 18 by location and is vested in the Consolidated Arizona
iiines Company. Surrounding the above group is the Centroid Group, consis-
ting of Centrold numbers one to twenty-eight inclusive, owned by Mr. W. B,
Harris, which I have been advised has been of fered to your company, and
accep ted by the Directors, subject to ratification by your stockholders.
GEOLOGY :

The general formation in the district and on the claims ig a
granlte gneiss, probably of pre-Cambrian age. It might be explained that
gneiss 1s a granitic rock that has been subjected to the metamorphic ac-
tion of h-at and pressure, after its orﬁﬁgina}. consolidation, resulting
in a reerystallization of the original mineral constituents in 2 banded
structure. ‘

Follewing the period of heat and oressure, the cooling of the
rock mass causes snrinking, bring about the settling or subsidence of

various aress. This settling took place in blocks of aoproximete rec-

-tengular shape and irregular size, with a mein fault plene running north

and south through cunninghwn Pass, and minor fault p@es, between the
block s, in a general east-west direction. #lso the supsidence of those
blocks on the west side of the main fault, settling downward along the
fault under intense pressure, has csused fissures tc be opened in the se

blocks, with a strike approximetely parallel to the main fault, and dipp-
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ing an angle of sbout 45 degrees toward i1t. Following this period
of faulting emenations from underlying magmes preclpitated silica, iron,
ard economic minerals in the f ault olanes and fissures. Where conditions
were sufficiently favorsble, enough mineral was precipitated to form
commercial ore.

The problem for the geologist is thus to locate those areas
whe re & combination of favorable circumstances, each circumstance bring
some mineralization, has resulted in enrichments sufficiently great to
form bodies of profitable ore. £ vein may be strong and traceesble on
the surface of undergrund for miles, but will hardly ever, 1f ever, be
found to be workable for any grest length continuously. The ore usually
forms in shoots, and these shoots are enriched areas caused by a combina-
tion of circumstances. One circumstance is the vein itself. Other

circomstances necessary to proper;enrichment may be cross faults or cross

A

veins, or a lateror more extended period of movement in speclal areas.
That 1is to say tht the depositing of minerals is a very slow process and
where a chennel of mineralization 18 kept open or reopened by additionel
m vement . th.e mineralizing action is prolonged, and the possibility of
enri chment much greater.

This 1s all ré,ther theoretical geology but aoplies so typie ally
to the conditions at your property thet it 1s well to have these basle
prineiples in mind. 4t your property we have themaln north =nd south
foult through Cunningham Pess about 2 helf mile esst of your she ft. Then
we have an east and west cross fault jJust south of your shaft, foming
the boundary between two blocks. This fault has been filled by a dloritiec
intrusion forced up from below, forming a dlorite dilke, and is now known
as the diorite dike. The south crosscut from the 300 level of the shaft
cuts this dike and proceeds considersbly beyond it. There is o distinct
difference in the characteristics of the formation on either side of this
dike. ¥Pome mineralizetion accompznied this intrusion but the dike hav-
ing filled the fault, the fault was no longer & sgpeciel line of weakness
and when fur ther settling took place a new fault zone was opened, varallel
to the dike and & short dis tance south of it. HMore mineralization
accompanied the opening of this channel and thls failt zone is known as

the %October"* vein.
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The settling of this block, resisted by friction at its main
line of mov ement, (the Cunningham Pass north-south fault) opened a
series of rather flat fractures, striking north and south and dipping
toward thie feult. The upper one of thie series, as far as observed,
croepe strondly on the surface, has been mined to some extent, and is called
the "Horse Whim" vein. * second member of the series ig probably the
vein on which most of the work was done at the bottom (259) ft. of
the 0ld incline shaft. A third parallel vein shows still further east
in a prospect hole, and what would constitute a fourth vein, still further
east, is belng worked on one of the Centroid clsims about & half mile
to the north,

Ag an 1llustration of how this series of velns wes formed, one
can imegine a book held in 2 horizontal position with one end pressed
tightly egainst a wall. With sufficlent downward pressure on the end in
contact with the wall, to force it downward along the well, a series of
rather flat openeings would be formed between the leaves of the book,

All of theee openings or veins heve been mineralized. Not
tha t thelr entire area is commerclal ore, but shoots of commerecial ore
have been found, and will be found, along the se veins.

The contact of these velns with the east-west fault known as
the October Vein mekes especially good conditions for the formation of
large and important ore bodies. GHowever this fault zone 1s sc crushed
and open that 1t has become a channel for the downwerd movement of sur-
face water which has leached out and carried downward much of the valu-
able minerals originslly deposi‘ed in the veln materisl. These minerals
wlill be redepcsited a2t a lower depth, foming » secondarily enriched zone.

We therefore have three conditions, each bringing minersliza-
tion or enrichment: first, the east-west fault zone, known as the
"Ogtober" vein, which in itself wae a2 m' neralizing channel; second, the
veins of the “Horse Whin" serﬁes, dipping rather flat to the east; and
thlrd, the secordary enrichment caused by the #edeposition of minerals
leached out by downward pereolatlng surface waters. If development work
can be projected to develop these are: s where this:trlple condition is

effective, important orebodiee should be opened up.

1
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MINING FACILITIES:

Your property 1s unusually accessible and well loecated for
convenience and economical mining. <t is only nine miles over an excell-
ent highway to the town of Wenden on the Banta Fe Railroad. Preight
rates on ore and concentrates from Wenden to the various custon sme lters
are reasonable. |

There 1s evidently sufficlent water in some of the uvnderground
workings for all purposes, including a good sized mill. The inclined
shaft makes ebout 1200 to 1500 gallons daily. The Black Reef dhaft,
2600 feet to the south makes about 25,000 gellons deily. A fifty ton
mill only requires sbout 10,000 gallons dafly, if appliances are used
To recover most of the water.

DEVELOPMENT:

The attached plen map shows the development to date. Your main
sheft, 300 feet deep, has beeﬁ well located for permanent operations, be-
ing in the firmer country on the north side of the diorite dike and
“October® fault, but 1s rether far from important objectives for present
economical development. % erosscut has been run at the 300 level for 650
feet to the south, cutting the dlorite dike at 200 feet, the "October®
fault at 300 feet, and what appears to be the Horse #him vein at 800
feet. A drift was run for 125 feet west on the "October" fault and then
turned to the southwest as acrosscut. & drift and crosscut was also run
for about fifty feet east along the "October" fault. In this east drift
the mineralized condition is much improved snd appesrs tc be aporoaching
an enriched condition.

The intersection of the Horse Whim vein and the "October®
fault was cut in the "October" drift a short distence west of the maln
erosscut, but the condlt ion there 1s so loose and so extensively le ached,
tie t further depth would be required on thet intersection to expect a
consistent ore body.

The inclice shaft, alsc known 28 theVen Eek work ing, was sunk
meny years ago, and no one now in the distriet is very familiar with
Just what was done. From the dumps 1t is evident thet considersble ore

of excellent gra;le was encountered. 014 maps show an extensive working
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trending to the north parsllel to the Horse Whim vein, evidently follow-
ing a paralle vein of that series. A‘_ the ecollar of the g aft there is
a smell vein striking esst and west and 1t was naturally assumed thet this

was the veln on which the work wes done. However this vein doec not show
on the surface for any an-reciable distance and was never cut in the south

cross ocut from the md n shaft. %t is therfore evident that this appar-

~ent veln at the collar of the shaft 1s merely a short sour from one of

the veins of the Horse Whim serles, and the 0ld map, showing the long
work ing to the northwest, parallel to the Horse Whim, and no working to
the west, parallel to the little vein at the collar, bears out this
theory.

This wak is et the 259 level, as compered to the collar of the
main shaft. Buch a veln would not be eut with any of the present work-
ings on your 300 foot level but might be cut very so-n by an extension
of the ecst crosscut on the "October" fault, and its presence there mey
be responsible for the enriched condition which this crosscut appears
to be entering.

The Homse Whim ghs ft and tunnel 1s also old working from which
consid erable ore of excellent grade was mined. On the surface above the
Horse Whim tunnel there is a large area of strong gozzan, which 1s an
indication of intense mineralization, and the continuation of which,
underground, has always been an objective. This gozzan areca is impor-
tant and 1s an excellent indication, but its shepe and size and trend
have not been fully understood. *t 1s merely the cropping of the Horse
Whim veln &t en area on the hillside where the dip of the hillside is
the same as the dip of thevein, and as the gozrzan is somewhat harder
than the country rock, a lerge area of it has remained plastered on the
hillside. This area is in the vielnity of the contact between the
"October® fault and tﬁe Horse Whim veln, end 1g en excellent indication
of what may be expected when development on that contact resches & Zone
below the effects of oxidation ani leaching.

DEVELOPUVENT ADVISED:

I would edvise continuing the east crosscut along the "October

fault for 300 feet. This should cut the intersection between the "October"
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feult and the Van Eck veln, a very favorable objective, and the eross-
cut already appears %o be entering an enriched zmme. It is possible that
the intersection on your present 300 level may be too leached to form
conslstent ore, as it was at the intersection of the "October® fault and
Horgse him veln, but the present indications in the face of the eross-
cut are so favorable thet the work should be done. Furthermore, much
iaforma tion would be gained that would serve as a more accurate gulde
for development =t a deeper level.

I would also adviee the continuation of the south erossecut for
at least 300 feet along the Horse Whim vein. The condition in the face
of that tunnel is also good and an important ore shoot mey be opened
et any time elong that vein. With the results of that work in hand
& further progrem can be planned, and if further depth is necessary
a diamond drillirng program might be most fessible. The facts that would
be disclosed by the asbove plan of work, would be a direct guide for the
locetion of Alamond drill holes,

CONCLUSION:

Your property hes most excellent geological conditions for the
formetion of large end profitsble orebodies. The developmeﬁt already
completed has made cn excellent showing and tends to prove the theories
which the surface conditions indlcate.

Further development cs outlined is well warrented and advised,
and should be carried on stelp by step, each ete%%servﬁng as a gulde -
for further work.

It 1s my opinion that further proper development will dis-
close orebodles of a size and type that will be very profitable.

Reapectfully submitted,
CHAS. H, DUNNING,
Hining ineer

Registered State of Arizonzs
Certificate No. 295

CHARLES H. DURNING
Mining Engineer
Route No. 1
Phoenix, Arizona
May 29th, 1935.
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GHARLES H, DUNNING
Mining Engineer
Route No. 1
Phoenix, Arizona

May 29th, 191,

Consolidated Arizone Mines Company,
Wenden, Arizona.

Attention My, W, B, Harris, Secretary.
Gentlemen: )

In further regard to your mines near Wenden it has occured to
me thata mill for the treatment of your own ore, and custom ore from
other properties in the district, would be an especially feasible prop-
osition, as & supplement to my mining report.

Your present development hardly justifies a mill for your own
property alone, yet you have some quantity of ore that could be profit-
ably milled, and as your develooment progresses you will have more.
Considerable ore on which a profit could be made will no doubt be taken
out in running your development drifts alone, without attempting stopping
operations, and proceeds from such ore would help meterially in carrying
on the expense of a development program.

Further more there are many properties within a radius of a
few miles of your camp thet can produce a quantity of milling grade ore,
am are anxious to have some place where they can realize on such ore,
and have confldence that they will get a sguare deal, but which do not
have sufficlent ore developed, or sufficient finances, to build a mill
of their own. 4 custon mill would therefore be of great benefit 69
meny small owners in the district, and would probably be the means of
the ir developing some important mines. _

Modern improvements in metallurgy have made it possible to
obtain a high extraction on such ores as occur in that district wih
comparatively simple processes, and e reasonable cost. Before attempt-
ing to design & mill you shcould hege complete tests maie to determine the
detalls of design, but as a genemal rule it can be stated that most of
the ore would be readily amenable to the flotation process, to be
followed, possibly, by cyanidation of the tal lings on the more oxidized

ores.,
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The proiper slze for such a mill would be about 50 to 60
tons per day. The mtmwm cost, with all new equipment, would be
£25, 000 to $30,000 exclusiviz‘ of power plant. The operating cost should
not be over £2.00 per ton, and $5.00 per ton would be a reasonable
charge for handling custom ore. f

You apparently heve plenty of water for such 2 plant at the
Black Reef sha £t, oné of the few places in the district where there is
guf ficient, water. In regard toc power it would be advisable to
install a Dlesel-electric plant, and 1a this case 1t would be well to
make the power unti large enough to take care of your mine requirements
also, as sooner or later you will need more power, and more economical
porey, for you mine work. ©Such a pover plant would cost $15,000 to $20,000
complete.

I feel that a milling proposition as outlined above would be
of nmuch ﬁeneﬂt and profit to yourselves and to others, and trust that
you can'arra.nge to carry out such a plan.

Very truly youﬁs,
CHAS, H, DUNNING.




REPORT ON JUBILEE MINE
July 20th, 1935.
Dear Sir:

I beg to submlt the following report based on my examination
of your property om July 17th and 18th, 1935.

CONCLUSION: ‘

For the past twenty years or more various parties have made
serious efforts to develop commericelly valuable gold and coprer ores
in the clalims whieh you now hold, and for this purpose have spent over
$100,000 without find ing anything more than a few small pockets or |
stringers of pay ore. With these trifling exceptions none of the
material so far opened up carries an aver:sge value of more than $2.00
per ton, and most of the vein me tter and gouge is almost barren.

i considertthat the low limit for mill ore in substantial
guantity 1s $7.00 per ton.

it 1s my opinion thet thls venture was based on & m'staken
impression regarding the true character of the veihs which, in my
Judgment, can ﬁevver:‘ be expected to contaln any substantial quantity of
apy ore even at much greater depth and now that their charscter has been
80 largely determined, I feel that 1t would be a great mistake to con-
tinue a guite hopeless search for values which do no exist or to incresse
Your present investment and loss, The reasons for this conclusion will
be appareat from the balance of this report.

The property known as the Jubilee, now owned by the Conscl-
idated Arizona Mines, comprises 15 unpatented mining claims located in
a very irregular manner and covering about 260 acres. These claims are
sald by Mr. Harris to be in good standing with all assessment work done
for the current year.

The location ig in Cunningham Pass, m County, Arizona, 9
miles by goed road north from the town of Wenden on the Parker Branch
of the Santa Fe rallroad. The names of the claims ere Jubilee 1 to 6
inclusiv e; Hancoek 1 to 6 inclusive; Black Hawk 1 to 3 inclusive.
HISTORY:

Minirg in this district dates back for a number of years, but I
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could find no record of any work on the Jubilée prior to about 1915,
when 1t was known as the Desert )ﬁn& For a time it was developed
by some people from Jemm', under the direction of Tom Nagle and
R. %, Hollis. This company sank the inclined shaft known as the Ven
Eck, which was visited on two occasions by engineers in my employ in 1917
and 1918. Considerable development was carried on and a few shipments
of sorted ore were made at intervals, but the work was disappointing sand
was discontinued in 1918, subsecuent to which I believe that the
property passed through several hands before being acquired by your com-
pany in about 1930.
GEDLOGY:

The country is mainly granitic rock, thet i1s granite, gnelss
and similer rocks often with a schistose structure,. They are pre- Cam~-
brian in age and have been intruded by basic eruptives mainly diorite.

An extensive £sult seems to follow the line of Cunningham Pass and
toward this many smeller feults and shear zones trned from various
directions. The rocks have been grestly metamorphosed and in the faults
and sghear zones as well asuin the veine there l_;grnuch gouge and the fill-
ing 1s often a brecclated country rock assoclated with specular hematite
and sometime with copper, quartz and spar. The gold and copper values
when present aprear to have been derived from the leaching and concentra-
tion of sulphides contsined in the basic intrusive rocks, but the great
percentage of the velns carry only iron and other minerals of no
commercial value, and the character of the oxldised material will always

indicate what mey be expected at greater depth. Gold, silver and copoer

are the onl, commemg®ally valusble minersls found in thie district.
DEVELOPMENT WORK AND Odh OC CURENCE:

Some distance west of the present camp et the Jubllee there
exists a heavy out-crop of goessan or iron oxide which outlines a fairly
strong vein thet doubtless first attracted the attention of prospectors.
The gos san i1tself appears to be barren of values, but 2 short distance
below the out-crop an adit tunnel was run in the hillside to the N.W,
and following along the vein for a distance of some 60 feet or more.
Near the portal of this adit the veln shows some stains of copper and is

sald to have panned gold. I sampled this showing, as well as some of
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material which hed been mined on the dump and obtalned an assay of
gold 0.08 oz. per ton, value $2.10 per ton.

This vein strikes about North 20 degrees %est and continuing
alorg the cut-crop toward the South-east one comes upon the Horse
¥him shaft approximately 300 feet from the tunnel and some 70 feet
lower in elevation. At this pom the vein dips about 32 degrees
to the Northeast and the she £t has been sunk on the dip of the vein for
a distance of 200 feet giving 1t a vertical depth of close to 100 feet.
At the bottom of the shaft drifts have been run along the vein some 50
feet to the Southeast and about 40 feet to the Northwest. The Southeast
drift was filled to the top with ore recently mined and could mt be
inspected, but in the face of the Northwest drift two milners were working
at the time of my visit, and here I took two samples, the first repre-
senting the totel width of the veln, about 5 feet, and contim ing $0.35
gold valve per ton and the second representing only a smell stringer of
the hanging wall section of the vein, sbout 12 inches in width and ob-
viously conteining the richest ore. This assayed $10.85 per ton in gold.

A third sample was t& en from the muck plle in the other
drift, and should be fairly representative of the unsorted ore which
hes been mined during the past few weeks. This sample contsined gold
$1.65, silver $0.07, copper 0.5%. This would, I think, represent the
average grade of ore from this vein and it 18 quite worthless for either
shipping or milling. |

A fourth sample was tzken in the sgha ft sbout io feet on the
incline below the collar, this was cut the full width of the vein about
4 feet and assayed gold $.0.35 per ton.

Equipment at this shaft consisted of a hesd-freme end 2 small
blorer. Air for d4rilling 1s obtained from the main sha £%.

The Horse Whim sha ft is a very poor piece of mining work, chang-
ing 1ts incline frequently and with insufficient head room. If any
furthermining or development were to be done st this point, it should
be stralghtened out, enlarged and equipped with ral 1s, holst and a
preper skilp, but sine it ic spparent that the exposed ore is of no walue
&nd no further development ie rmémmended, thie 18 of no practical im-

portance.
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About 450 feet East and a little So:th from the Horse Whim
shaft 1s found the incline or Ven Eck shaft which is sa'd to have
been sunk to & depthof 325 feet, with & slope of approximately 55°
fo the Northeast, thiswould meke the vertieal depth of the shaft about 270
feet. Thie wvein w111 be referred to as the Van Eck.

This sheft could not be inspected since both the bad air
&nd condition of the timbers make it impossible to descend but I have
found a report from one of my engineers whoe visited the drift st the
bottom in 1917, and noted that for & length of 30 feet there was a
shoot of ore carrying chalcopyrite as well ae hematite. Appsrently some
of the better grade ms terlal weas then being sorted out and shipped,
but no large body of ore wes to be seen. By 1918 the operators of the
mine had been discouraged and gll work was discontinued.

I was told by #r. Harris thet your compeny had recently svent
& considerable amount of money in en effort 80 re-open this cheft end
continue the development, but thet due to heavy ground and other
@ifficulities, your efforts proved unsuccessful. *t is my opinion that
there would be no Justification for renewing thie attenpt.

The equipment of this shaft consists of a head-frame and &
little hoist from which the engine has been removed. The sheft apoears
to be cloesely legged and as fer es I could see down, it looked to be
in falr condition but I was informed that the timbebs were badly cruched
in ne ar the bottom and that the drifts were 21l ecaved.

The main sha ft 1s aink something oer .600 feet North and slightly
East of the Horse Whim ghaft and over 500 feet nearly north of the Van
Eck incline. It was evidetly put down on the theory that by Cross-
cutiing to the South, the downward extensions of both the Horse Whim and
Van Eck veins would be encountered and accordingly at a deosth of 300
feet a long across cut was run out South 20 degrees West for a total
distance of €00 feet. .

The ecquipment at th! s shaft conslsts of 2 su»stantial head-frame
some 36 feet high, and hoisting is done with » bucket and cross head.
The power plant contalns @ 25 H. P. Fairbanks-Morse singel drum oil en-
gine hoist with 3/4 inch cable, a Chicago Pneumetie portable compfesmr
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from whiech the air 1s piped tc the Horse Whnim shaft, a Buffalo blower
ani Novo gae engine. The shaft has a holsting compertment 4'-6* sque re,
and 2 man-way 4'-6" by 3*. The ent ire shaft is well timbered and in
g 0od shape, anl 211 of the operating equipment 1in the plant appears to
be in good condition and well suited for the purpese for which it was
installed. There 13 a chenge house and shower bath, oil aadv water ﬁanks,
2 good blcksmith shop, an® other accessory equipment. The bui ldings
are constmcted of wooden frame with gorrugated iron.

The rock in the vicintty of the shaft is a 8i liceous phese of .
the much altered gnelss. On the cross-cut #hich 1s dArivea at the 300
feet level the dlorite dike which apoears on the surface wes duly
encountered a bout 200 feet from the station but the vein which on the
surface would g pear to carry some traces of copper h:is evidently pinch-
ed out along the contaet and 's not noted in the aross-cut.

About 60 feet further to the South a strong fault or shear

zone wes met and thisis known os the October vein, but may quite pos sibly

- repregent an extension of the Horse Whim vein, although 1f such is the

cage, 1t hes flattened considerably between this point and the surface.
Along the line of this fsult snd the hesvy gouge which
accompenies i1t drifts were run to the Scutheast for & distance of 75
feet and to the Southwest for a distence of ebout 300 feet. In the
East drift I cut two ssmples; the firast representing a width of 3 feet
of iron stained material on a hanging well of the foult end this whowed
$1.75 per ton. From the West drift I also cut two gemples; the first
belng from the gouge glong the frult starting about 50 feet from the
maln croes cut and extending for an sdditional 50 feet. This ghowed
$0.17 gold. The secord semple teken in & similar manner from the gouge
between the main cross cut and & point 30 feet beyond showed $1.75
gold per ton. It will be noted that the fmlt sopears to dlp about
38 degrees in the approximeste direction North 30 degrees East, so that
i1t mmy well be the extension of the Horse ¥him vein.
The further extenslon of the cross cut for & distence of 300
feet beyond the drifts mentioned shows nothirg at all excert country roek

with occaesional slips and falt olanes of no size or extent and it does




-6
arpear possible that any other velns heve been cut in this extension
of the cross cut. Nesr the breast of the cross cut there is & falrly well
defined slip, but 1t contains no indicet lons of ore and since this ex— :
tengion should have intersected the Van Ee: vein, 1t is my ovinion that
thls veln hes probably pinched out altogether hefore reaching the level
of the ¢ roescut.

The surface equipment at the camp is very complete and in
good condition. It comprigses livirg accommodations for 30 or more
men, & well equipped office, large boerding house , garege etc., all

apperently in good shspe.

To sum up my conclusions I can only say thet 1t appears to me
that you expectations of developing & gold-corper mine have 8o far becn
entirely unfullfilled, and that thers 1s hardly the slightect hope the t
they will every be reslirzed.

The Cunninghen Pass dlstrict and also a large portion of this

- section of AriZona contein great msses of granitic rocks in which

there ore reny veinscontalning speculsr hematite generg 11y with lime
and b rechla, together with quartz snd some other mimerals. HMost of these

veins are quite worthless, but at some points local conditions have

.~ affected thelr mineralization with copper, as at Swanses and Blanet,

end elsewhere also with gold as at the Critic Mine s nd Bullards Peak,
None of the se pecullar condit!ona causing the deposition of valuable

metels seem to be present et the Jubilee mine and although some cocper

and gold were found near the surface, this a-vears to have been due to

the effect of descending solutions which did not penetrate to any g reat
depth nor minerslize the veins or faults which (except in pockets and
stringers) are mercly filled with well rock, gouge and iron, all quite
worthless.

I understand that 1t was the theory of the engineers who
originally advised development of this property that you would find the
extenslon of the Critic Veln, but I can see no grounds for such an
assumptlion, since the Critic veiln wwuld normelly pass some distance to
the North of your claims, 2lso the dip of the Critic vein ia much steeper
than any of your velns, except the Van Eck. As a matter of faot the
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Critic Veln 1s fsvlted near the line of the Bullard property and the
extension has never been found, ao fer ag I know, either to the Eest
and South. Also the mineralization at the Critic Mine is vastly diff-
erent from that at the Jubilee and even though the Critic vein might
have extended over to your property there would be no sssurance that
it would carry pey velues unless a shoot of similar ore had sctually
been found on these claims.
I further assume thet the cross cut from the shaft was intended

tc intersect the veln which 1 noted on the surface along side the éio;

rite dike, but vhich, =28 mentioned ebove, has evidently pinched out at

shallow dapth. It was aleo intended to encounter the Van Eck veln
vhich hes not been found, en? the Horse Whim veln which very probebly is
represented by the faulting in the cross cut noted as the October velin,
but where no pey ore appears to exiet.

Mr. Harris i1s of the opinlon that the development work has been
done too nesr the surface, and sdviees the continuance of the 300 foot
level to the South znd Esst for 2 considersble distance, probsbly &n
the hope of finding the Van Eck veln, and then believes that you should
sink the shaft for emother 300 feet snd repest the orose cutting snd
drifting on the 600 foot level on the theo ry that jyu would than find
primry sulphide ores which he belleves could carry good values in gold
and copper. Hils estimate of the cost of all thie work is $30,000, vhich
seems reascnable, but I must strorngly advise ageinst any such expenditure,
both becsuse I & ndtbelieve thet any of the velns are likely to be
found at a depth of 800 feet, and meinly becsuse even if they should be
found at thet depth, I can see no resson for thinking that they will
carry pay ore 1ln any substantial quantity, besing this ovinion both on
the history of the mine to date, and ‘on the geology of this particular
district with which I have been familiar for over 20 years, and in whigh

1 d0 not know of a single instance where a vein which was not commercially
‘mineraligzed in the upper 300 feet has ever mab vay ore at greater depth.

In as much es there 1s practically no ore to be found in the
mine at present, suitable either forghipping or milling, there is cer-
talnly no reason for considering the erection of & mill ad advised by
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others, and the construction of custom mill at the Jubilee vhere there
is no ore, very little water, and with no other producing mines in its
vieinity, would appear to be about the surest way of losing money that
@wuld be devised.

I was shown a letter from Mr., Yost, your former engineer, writt-
en 1n May and stating that in hils opinion the development had been a
dlsappolntment and recommending that the oroperty be abandoned. I am
regretfully obliged to entirely gree with this statement and recommenda-
tion, even though 1t implies that you and your asscelates will now lose:
a large part of your investment. It iz of course nossible that other
englneers might dlsagree with me and that other investors might take over
the property and your equi-ment as 1t stands, but fallinz such sn arrange-
ment I can only advise that you should endesavor to salvage as much es
possible from your plant and mechinery eithe by moving this to some
other locality or by dlsposing of it 'ﬁb some other company. I cannot
see the slightest grouni for advising any further development whatevet}" 3
on any portions of the Jubilee mine wihich I visited, and I helieve that
I saw everything which had attracted interest to date, znd I therefore
regretfully but strondy advise that you entirely abesndon this very hore-
leses mining venture.

Yours very trly,

(Signed) ©. M, Colvocoresses
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Esd. )

hip Linespyoar Sir:

At the risk of svurfeiting you with correspondeﬂce
about the Jubilee Mine near Wenden, I beg to advise that in
conversation,on the 5th instant, with one of the loeal
stockholders of the Consolidated Arizona Mines, namely,

Mr. H. O. Meyer, of 2109 Market Street, he adesed me that,
without consuvlting anybody he had, for his own satlsfﬂctlon,
recently written to mrs. NohWachek to cause her to tell him
what she thought of the Jubilee, and he produced her reply,
a copy of which I took with his nermlssiop~

I now enclose that copy and I send it to you because
you will note from it that she again states what she stated
in her letter to me, of which I sent you a copy, that you
had examined the property but that you had only been there

Of the firm Fowler & MeVitlen shopt time, and that you only examined the main shaft
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workings, and I do not send you the letter because I believe
that she is correctly informed, because I do believe that
she is not correctly informed, and I do believe that the
examination you made of the property was thorough and was
not confined to certain particular parts of the property

but embraced 211 of what was shown you as composing the
property, based upon which you made the report, with which

I am perfectly and entirely satisfied, but I send you the
letter becauvse I have believed that vou would not like
someone well known in Arizona, engaged in the mining
business, making the statement repeatedly to anyone who
would listen, that the examination you made of the property
was not of such a character as would permit you to form an
opinion of the value of the property, and I have believed
that you would like to know that such statements about you
were belD? made by those residing in your State, for while
they find no credence in me they might find credence in
others, who otherwise might ask you to examine some property
of theirs, and I am unw1111nv to retain within my own breast
the knowledge that statements are being made about your
professional work which do not truly reflect the facts.

I am taking no other steps about the letter from HMrs.
Nohlachek to Mr. Meyer, than to write you this letter.
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Copy of a letter to: : Critic Ming, N2
wanden) “ AriZOna_' e

Mr. H. 0. Meyer, February 27th 1936.

2109 Market Street,
Galveston, Texas.

My dear Mr. Meyer:-

Your letter of the 24th just received and I
am glad to write you just what I think about the Jubilee. As
you know I was one of the locators of the property, had I been
fortunate enough to have had only my husband as partner in the
property, I undoubtedly would not have sold my interest as both
my husband and I had always considered it the best property
in the district aside from our own. I am still of the same
opinion and do not see why after spending the money your company
have and made the progress you have, you should consider giving
it up simply becavuse Mr. Yost an engineer of a limited reputation,
and at a2 time of anger, should condemn it, Mr. Colvocoresses
a man of some reputation, being connected for many years with the
Humboldt Smelter, I understand spent only a very short time on
the property and only examined the main shaft workings which is
impossible to examine thoroughly without taking a great deal of
time as it is so thoroughly timbered where the best ore is that
it is impossible to meke a complete examination without seeing /
what is bzck of these timbers.

However we who have mined most of our lives
pay very little attention to what an engineer says aside from
the geology of a property, for what one engineer condemns, another
favors, and the very best mines in the country have been turned
down and pronounced valueless by our most eminent engineers.

You know what your assays have run, if yveu
are not satisfied with these, come here and take more yourself
then you will know, however our best mines are not always the
high grade ones, but ones that have large tonnage of low grade
ore as all ore has to be eventvally milled, I think you have
a very large low grade mine, but there has also been some very
good high grade ore from there and some very finé gold values
and right now with the copper situation improving every day as
it is doing I can see no reason for discouragement no matter
what an engineer says. Did not a Mr. Dunning make an ex-
amination also?

I believe in the mine, and certainly regret

Mr. Sass is not with us as I feel sure he would not have 1et~£he:45wum.

property lapse.
Sincerely,

(sgd) Rhoda Hatch Nohlechek.

ik
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GALVESTON, TEXAS
June 3, 1936.

George M. Colvocoresses,
Phoenix, Arizona.

Dear Sir:

I write you ggasin upon the subject of Consolidated
Arizona Mines, harticularlv the Jubilee property, nine miles
North of ilenden, upon which the work was concentrated:

Mr. Harris represented to vs that large sums of money
were owing to different suppliers, giving vus uerely a lump
sum and declining to list the names of those who he said
were creditors of the Corporztion, and declining to send us
the bills which he stated were outstanding, although
repeated requests were made therefor:

these claims,undoubtedly at his solicitation, were
ass gned to him pd he brought svit against the corporztion

He Superior Court of Marlcopa COUﬂty, loc=ted at .
Phoenlx, the style of which was #. B, Harris v. Consolidated

Arizona Mines:
the number given to this suit was 48379 A:
we had notice of the suit, but we ha d no money, a nd

following the receipt of your reoort that the property was
without value, we made no effort to attend to the trial

‘either by one of the officers of the Corporation, or by

attorney:
I obtained from the clerk of the court a2 certified
copy of the Jyudgment which was for the plaintiff and was
dated Phoenix, October 28th, 1935, signed M. T. Phelps,
Judge: :

the Judgment was for $42,446.09, in which sum was
included a claim by Mr. Harris Por bﬁck salary in the sum
of $34,800.00, $3,000.00 for Mrs. Harris, his wife, and
$200.00 for Robert V. Harris, his son.

Since that time we had nothing further from the matter
until the receipt of .the enclosed two pages pf printed
natter_dated Wenden, May 15th, 1936, signed W. B. Harris,
General Manager.

I think that the peference to me is highly defamatory
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George M. Colvocoresses,

e

and if I believed that Mr. Harris was possessed of means I
would be inclined to take the matter to court, for the
prlnted matter has been addressed to quaﬂtltles of people,
of whom a number have come to my office with smiles at the
accusation directed to me, and left their copies with me.

Phere is a reference also in the printed matter to you,
although your name is no more mentioned than is my own, and
I thought for this reason, notwithstanding the fact that
vou must be thorouvughly surfeited with the suvbject of the
Jubilee PPoperty, that you would like to see the printed
matter.

The impression which the printed matter has ,made upon

me is that it is the last desperwte effort of ﬂr%. Harris
to cauvse capital to be placed in his hands in order that

some work which he seems to have in mind may be further
prosecuted at Jubilee.

None of the old stockholders in the Consolidated
Arizona Mines, with whom I have spoken have evinced the
slightest dlSpOSltlop to buy any of the stock offered in
the printed matter.

Believing as I do, based upon your report, that the
Jubilee property is without value, I think that it is wrong
to attempt to persuvade people to put out their money to be
spent in digging about at that particular location, and
privately and for your personal information, I have sent a
copy of the printed matter to the United States District
Attorney at Phoenix, in order that if he wished to do so
he might determine for himself whether it was proper to use
the United States ldls in what I believe to be a thoroughly
visionary effort.

With high regard, believe me, S8ir,




Wenden, Arizona

May 15, 1936

To the Stockholders of Consolidated Arizona Mines:

This letter is written you in full appreciation of the investment you have made in Consolidated Arizona
Mines, and in an effort to save you a proportionate interest in the investment made by you in the mining
properties of Consolidated Arizona mines.

As you know the writer has been in charge of all work done on our property for many years without
compensation. As general manager of all work done at the mine I have had but one interest, that of the
stockholders. We have gone through the initial expense and carried on the work to the point where I fully
believe that we have every indication of a rich mine.

Perhaps you have seen and heard of several great mining ventures that were at the stage of success,
after years of development, and were then closed down for a few months and later relocated through manipu-
lations of those that were on the inside. If this is the plan of the present president of the company I am
frank to say that I desire to prevent this being carried out.

For more than a year last past I have not had the cooperation of the present president of the organization;
and during this time he has seemingly done all in his power to work against the corporation without offering
a single constructive suggestion with reference to the development of its properties. He has even gone to the
extent of obtaining a report condemning the property based on a two day examination of the property and also
based on erroneous conclusion concerning the geology of the property.

The geologic facts determine whether or not we have a right to anticipate the uncovering of a rich mine.
The geology of a mine is a premise that enters into every conclusion of the report. If the premise is false the
conclusions are necessarily false. A conclusion is no stronger than the premise upon which it is based.

Reduced to its last analysis the statement in the report on geology might be condensed into a single state-
ment, that the gold and copper ores we have found are secondary ores; that is, they have leached down from
somewhere and are not primary ores which come up from somewhere in depth. Fortunately, the ore itself
tells its own story as to whether or not it is primary or secondary ore.

In order that there might be no doubt regarding the matter I submitted samples of our ore to the Bureau
of Mines of the University of Arizona and to a like bureau in one of our neighboring states. The first re-
port is as follows: ;

“Your letter, check, and rock samples dated May 1 (File No. 13421) have come. The sulphide in the
rock is chalcopyrite and it is primary. Any gold and copper values present would not have been de-
rived from the leaching and concentration of sulphides contained in the basic intrusive rocks which
might be adjacent, but were deposited from ascending solutions. It was not necessary to make a
polished surface of your material, so I am returning your check to you.”

The second bureau states:

“I feel that it is perfectly certain, however, that the gold and copper values are not present as a re-
sult of the leaching by surface water of these basic rocks, but owe their origin to solutions which
have come from somewhere in depth. In other words, this deposit is primary.”
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The original of each of these reports, dated May 6, 1936, and May 8, 1936, respectively, are at the office
of the mine and open for inspection.

We must, therefore, conclude in the light of the statements made by the Bureau of Mines of our leading
universities in the mining region that the foundation premise on which the report is made is erroneous, and
that the president of the company has been circulating among the stockholders conclusions based on an er-
roneous report.

In my opinion as a result of this attitude and action on the part of the president, at the present time
the corporation is wrecked and the investment of its 1200 stockholders lost unless proper effort is made to re-
deem the investment or to affect new control through some sort of a reorganization.

The Sheriff of Yuma County has sold all of the assets of Consolidated Arizona Mines. The purchaser
offers the following plan which amounts to an opportunity for reorganization, and gives to those stockholders
who have invested money in the development of the mine an opportunity to share in its future development.

The plan involves a new corporation of $100,000 capital stock, divided into, 1,000,000 shares of par value
of 10c. For every three shares which you own in Consolidated Arizona Mines you may take one share of
this new stock and pay therefor 10c on the following terms: 25% on or before June 15, 1936, balance in three
equal monthly payments, July, August, and September. Women and children may make their own terms.
Stock will not be issued until September, at which time sheriff’s deed will issue to all mining property once
held by Consolidated Arizona Mines, and at which time title to all of said property will be vested in the new
company.

The above plan is simple, straight forward, fair to everybody, economical, and one that will admit of
final success. Stockholders of Consolidated Arizona Mines unable to pay for their investment under the fore-
going plan may write the undersigned, and whatever it is possible to do without interfering with the rights
of other stockholders will be done. Books will be closed on June 15, 1936. After June 15 there will be no
stock available.

I trust that you will take the opportunity that has been presented for saving your investment. The de-
velopment of the mine will go on. After a rich mine is developed the writer would regret as much as you,
yourselves, any failure on your part to take your present opportunity to preserve your investment to its
success.

Very truly yours,

%3

W. B. HARRIS,
General Manager.
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OFFICERS
BEN SASS
Ty George M. Colvocoresses, Esq.,
iy vy Phoenix, Arizona.

_ T. R. HANCOCK,

Vi(g:;t:-ll’tesiden'}.
veston, Texas. i e
President Tosco Steamship Lines. Dear S5ir:

V. J. HARRIS, .
T Upon the subject of the property of the Consolidated
Member Ninth Arisona Legis- A pizong Mines at Jubilee, some of the Directors here die
W. B. HARRIS, very hard and finally asked me to write Mrs. Nohlachek, with
B s o4 ktice, whom you are probably acquainted, because she at one time
Fhims ps o sent an optimistic telegram to the then President of the
L isa 2 Company, namely, Mr. Ben Sass, and at their request I did
Exporter of Metals. write Mrs. Nohlachek and enclose herein a copy of my letter
v dated Januvary 23rd:
DIRECTORS I also enclose copy of her reply thereto dated Wenden,
PSR GRNGIEER. | February 12th, together with the sheet bearing certain

Pres, Peter Gengler Grocery Co. figures which accompanied her letter and to which she refers,

M. J. SASS,
Galveston, Texas.

st SRR, The letter from Mrs. Nohlachek bore no signature but it

&’Zﬁtﬁ'ﬁf?xluamvmis dated at the Critic Mine and the envelope was sealed with
Steamship Agents. a wax seal bearing the letter "N", so I entertain no doubt
C. D, TELLEFSON, that she was the writer of the letter.
Merchant and Cattle Dealer.
E A SIMS, I read somewhere once,long, long ago that, a lady
Public Accountant. convinced against her will was of the same opinion still,
V. B JANACK, and believing as I do that Mrs. Nohlachek is mistaken in
e her idea that the property is of value, I only send you the
H. BERNAU, enclosures in the belief that they would interest you,
Bhyeices Director. while in no way changing the condition of the Jubilee Mine.
°°§§:§:3§"3;§::'— With kindest thoughts and best wishes, believe me, Sir,

Counsel—

—SUDGE—FOHN-NERTIT, : Sincerely yours,
chayeton, Tome-  HHB®sMEW W
Phoenix, Ariz.
Depository— : (

W. L. Moody & Co.,
Galveston, Texas.

Phoenix National Bank,
Phoenix, Ariz.



Critic Mine,
: Wenden, Apizona. February 12th,
Copy of a letter to: g : 1936.

My dear !r. Hawley.

1 I have intended writing you before this, but
I have had a great many things on my mind and much to do, so
your letter has been neglected.

In regard to the Jubilee property, I certain-
ly have the same opinion of it that I always have had ever sinece
I first located it, and it is a distinet sorrow to me %o
see it idle dve to opinion of engineers who I think, have
made a mistake. Mr. Colvocoresses, I understand was on the
property less than two hours, Mr. Yost, I think was simply

‘tired and uvnhappy and being an extremely tempremental man

I think advised accordingly. He at least after spending much
money and doing a lot of work had sveceeded in reaching practical-
ly the same level that was reached in the original workings, being
only a few feet over the old 1000 foot drift and in which we knew
there was only low grade ore, then he was disappointed because he
had not gotten high grazde ore. Had he followed his vein, in
either of the shafts, either shaft could be used as the caved one
could have been cauvght up for many thousands less than 500 feet
of cross cuvtting could be done for, or the Horse Whim Shaft could
have been vsed in which shaft I know from assay Mr. Buchanan took
last’ summer, carries good valuves. he would not been disappointed.

It is most unfortunate this property should have

the experience of many othersﬁosinply a victim of 111 advice from

so called eminent engineers, however like others, it will some day
be worked again, possibly by less eminent emgineers, and I
bolievv-nake a mine, TIhis 'is why mining is so expensive.

I am enclosing with this a 1list of ore shipped
from the Critic during a short period, this was made by Mr. Flagg

an engineer who took it from shipping sheets I have. You will

see much of this ore was shipped to Mr. Colvocoresses Smelter
Humboldt, at the time he was there, so he will have to. at least
admit that although he considers the Jubilee walueless, that

the Critic an adjoining property at least furnished him with a
considerable amount of high grade, and in a district where there.
is one property of this kind, there is a good possibility there
will be another if property developed. :

Kindly remember me to Mrs. Hawley, and believe
me,

Very truly,

/\W‘ meu-




Phone 570

802 AMERICAN NATIONAL INSURANCE BLDG.
GALVESTON, TEXAS

OFFICERS

BEN SASS
President.
Galveston, Texas.
Ben Blum Co.

T. R. HANCOCK,
Vice-President.
Galveswn. Texas.

ot Thi

Pr t Tosco Lines.

V. J. HARRIS,
Vice-President.
Wenden, Arizona.
Member Ninth Arizona Legis-
lature.

W. B. HARRIS,
Secretary.
Superintendent of Mine.

JULES BLOCK,
Treasurer.
Galvesum, Texas
Metals,

DIRECTORS

PETER GENGLER,
Galveston, Texas.
Pres. Peter Gengler Grocery Co.

M. J. SASS,
Galve-ton, Texu

HERMAN BORNEFELD
Galveston, Texas.
Of the firm Fowler & McVitie,
Steamship Agents.

D. TELLEFSON,
Galveston, Texas.
Merchant and Cattle Dealer.

E. A, SIMS,
Galveston, Texas.
Public Accountant.

V. H. JANACK,
Rosenberg, Texas. o
Merchant. v £ Ry

H. BERNAU,
Galveston, Texas.
Physical Director.

Consulting Engineer—
H.W. S

Phoenix, Ariz.
Counsel—

Galveston, Texas.
CHAS. B. WARD,
Phoenix, Ariz.

Depository—
W. L. Moody & Co.,
Galveston, Texas.

Phoenix National Bank,
Phoenix, Ariz.

6



‘ €
corPy
ORE SHIPMENPS FRUM CRITIC MINE,
Shipped to Dry fons  0s. Gold Total £ Copper  Lbs.Copper
: ' per ton oz Gold ~ per ton rotal;gj
Dovglas 76,151 0.71 56.34 14.48 2
" 527,532 0,57 800.51 8.98
Humbolt 235.245 1.04 245.55 17.81
. 10,595 2.20 2.33 9.82
moo 762,251 0.78 592.28 13.32
Hayden 75,922 0/67 49.44 11.96
" 25,4925 0.31 7.90 9.28

liekmbur“ 13.4 1.90 25&“ 13.20

This ore was shipped by me during 1917-1918, being only the

high grade and leaving an equal if not larger amount of low grade opp.

in the fills in the mine. |
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GALVESTON, TEXAS

Janvary 23, 1936,

Mrs. Rhoda Hateh Nohlachek,
Wenden, Arizona.

Dear Hrs, Nohlachek:

i _ Amo thetgapers delivered to the officers
of the-Corporation, found in the files of the late Mr. Ben
Sass following his death, there was a telegram bearing yovr
signature, dated Wickenburg, October 15th, 1934, which

reads, as followst :

"ON MY WAY IO PHOENIX SIOPPING HERE IO WIRE
YOU CONGRATOLATIONS HAVE JUST SPENT A DAY
AT PHE PROPERIY ARD AM DELIGHTED WITH THE
SHOWING IWENIY FIVE FEET ALL ORE AND STILL
GOING YOU HAVE CAUSE IV BE HAPPY AS YOU
NOW HAVE A MINE WITHOUT A DODBT BESI WISHES®

The present is written because it was believed that you
might be disposed at this time to say whether yov still
entertain the opinion of the Jubilee property expressed in
the above telegram: : i piie

Mr. Yost returned to the property shortly before #hc
death of Mr. Sass and wrote him that in his opinion it would
be better to consider the Jubilee property a dinppoin@e,nts '

Mr. Colvocoresses, a mining engineer resident in Phoanix,
Arizona, examined the property some time after the death of
Mr. 8zss and reported that in his opinion it was without
value.

Your own opinion is valved vcry highly by me and the
other Directors of the Company, resident in Galveston, who
had the pleasvre of meeting ggu in Arizona, and I therefore,
should be very glad o know how you now feel about the

property.

With thanks for your kind attention and with great
respect, believe nme, i =

8ineerely yours,

BHSrsHER
(sed)

S A BBY I e Te
SARP?Y Hi RAL!
5 LA FY - 2

President.
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GALVESTON, TEXAS

Avgust 14, 1935.

G. M. Colvocoresses, Esq.,
Phoenix, Arizona.

In the matter of the Jubilee Mine recently examined
by you, on the 13th instant there came to me as a stockholder
the enclosed printed letter addressed to the stockholders of
the Consolidated Arizona Mines dated Wenden, August 10th,

1935, signed W. B. Harris, Secretary and General Manager.

As the Board of Directors was not consulted before the
issve of such letter and knew absolutely nothing about it
until it was received in galveston on the 13th instant, I at

"REFERRING YOUR LETTER IO BLOCK I'REASURER
AUGOST SEVENTH THAT COMPLAINT FILED AGAINST
COMPANY HAVE TODAY RECEIVED PRINTED FORM
DATED WENDEN AOGUSI TENTH SIGNED HARRIS
SECRETARY GENERAIL MANAGER ADDRESSED TO
STOCKHOLDERS RECOMMENDING PURCHASE FORTHER
STOCK AND NOTICE SPECIAL STOCKHOLDERS
AEETING FOR ADGDST TWENTY FIFTH WITH PROXY
TO HARRIS STOP BOARD DIRECTORS CALLED NO
SOCH MEEILING AND IT IS WHOLLY UNAOTHORIZED
STOP ASK YOU INSTRUCT HARRIS MEETING BE NOT
HELD DEMAND RETORN ALL PRINTED NOTICES TO
STOCKHOLDERS STOP HAVE SO TELEBRAPHED HARRIS
IHIS DAY ASK YOU FOR CERIIFIED CUPY OF
COMPLAINT FILED AGAINST COMPANY"

and telegraphed Harris as follows:

"YOUR LETTER TENTH TO STOCKHOLDERS STOP

BOARD LEARNING THEREFROM FIRST TIMi SOCH
ACTION WHOLLY ONAUTHORIZED STOP WIRED ARIZONA
CORPORATION COMMISSION IO SUCH EFFECTY

I also wanted.to telegraph the United States Dis trict
Attorney at Phoenix but was dissvaded by an attorney here

who represents two estates, the decedents having invested




NSOLIDATED
\RIZONA MINES 4,

Phone 570

802 AMERICAN NATIONAL INSURANCE BLDG.
GALVESTON, TEXAS

OFFICERS G. M. Colvocoresses, Esqg., 2 Avgust 14, 1935.
BEN SASS
Prgalfve;tt.on Texas,

Ben Blum Co. heavily in the mine, private investments in the property of
T. R. HANCOCK, his own and of his wife, and I took the action I did becauvuse
E;@i:%hu. oo, I Pelieve that any effort to sell stock in the Corporation,
resident Tosco Steamship Lines- knowing what we do of it from your report, would and ought
S to expose all concerned in the effort to the rigors of State

ﬂ%&;gﬁgmmm‘hmhand Federal penal statutes.
€.
b T e I advise you of the matter because I thought you would
SEEEinERE e find interesting the reference made to the views of the
ATAE8 BLOGK, - engineer whose name is mentioned in the letter.

Galveston, Texas.
Exporter of Metals.

This engineer seems to be the same
DIRECTORS recently &ent you.

PETER GENGLER,
Galveston, Texas.
Pres. Peter Gengler Grocery Co.

M. J. SASS, HESr :MEW
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HERMAN BORNEFELD,
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Steamship Agents. A
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Public Accountant.
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Merchant.
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Galveston, Texas.
Physical Director.

one whose report I

<

Consulting Engineer—
H. W. .

Phoenix, Ariz.
Counsel—
Gutveston, Texas.
CHAS. B. WARD,

Phoenix, Ariz.

‘ Depository—

} W. L. Moody & Co.,
Galveston, Texas.

Phoenix National Bank,
Phoenix, Ariz.




1| CONSOLIDATED ARIZONA MINES
' WENDEN, ARIZONA

“a

August 10th, 1935.

To the Stockholders of the Consolidated Arizona Mines:

To enable you to know the opinion of an expert as to your property and its development, C. H. Dun-
ning, a registered mining engineer of the State of Arizona, Certificate No. 295, was employed to make a report
on the geology and development of the Jubilee Copper-Gold Mine. Although his report analyzes and gives de-
tailed information of your property and fully outlines the development work carried on, and is therefore of in-
terest to every stockholder, it is too lengthy to include in this letter, hence we are merely quoting the conclu-
sion, which is as follows:

“Your property has most excellent geological conditions for the formation of large and
profitable orebodies. The development already completed has made an excellent showing
and tends to prove the theories which surface conditions indicate.

Further development as outlined is well warranted and advised, and should be carried
on step by step, each step serving as a guide for further work.

It is my opinion that further proper development will disclose orebodies of a size and
type that will be very profitable.”

From the foregoing report we may conclude that the objective for which you have invested your
money, i. e., the development of commercial orebodies, may be reached now with a small amount of work.
However, it takes money to carry on work in a mine and even if the operations are shut down, expense is in-
curred to keep the' mine unwatered and to prevent deterioration and loss in machinery.

The special meeting of the stockholders is called to consider remedies which if acted on favorably
by the stockholders and if the stockholders will co-operate in carrying out the plan proposed, it is believed they
will ultimately be rewarded by good returns on their investment. It will be noted that the plans proposed are
for the good of all stockholders and not for the personal advantage of any single individual. The following
plan is suggested as a remedy for the existing conditions and for your protection:

(1) To consider and act upon the purchase from W. B. Harris of four mining claims known as Cen-
troid No. 18, 19, 20 and 21, for 1,000,000 shares of the capital stock of the corporation. From the said shares,
W. B. Harris agrees to offer 200,000 shares to the stockholders of record at 12}5c per share, the returns from
which sale to be handled in the manner following, and to place the remaining 800,000 shares in trust under
the control of the following five trustees: W. B. Harris, Wenden, Arizona; Joe Rosenfield, Galveston,
Texas; Max Westheimer, Ardmore, Oklahoma; Chas.Niehmeyer, St. Louis, Mo; Dr. Chas. K. Stulik, Chica-
go, Ill.

The five trustees named above to vote and to disburse the 800,000 shares as they may deem to the
best interest of the corporation and if for any reason any of these trustees should fail to serve, the grantor re-
serves the right to appoint others to serve in their place and stead, and all moneys received from the sale of
said shares shall be expended for the use and benefit of the corporation with the approval of the said trustees.
Should the present stockholders of the corporation accept the offer of 200,000 shares at 12}%c a share, the
proceeds will be used as follows:

(1) Payment of indebtedness to laborers and merchants.

(2) Payment of cost of surveying the Jubilee Mine, making application for and
receiving a patent from the United States Government.

(3) Such development work as is recommended and the cost of applying for a
loan from the Government to carry on.

With the payment of the company’s present bills for labor and supplies, which amount to approxi-
mately $6,000, and with sufficient additional funds to meet the expense of maintaining the company’s camp
and preserving its assets, the company’s future will be assured. I would estimate that $15,000 would pay the
merchants, laborers, survey of the Jubilee ground, pay for a patent to the property, maintain this camp and
hold the assets together for a period of six months, during which time the corporation may either contact the
capital necessary to continue from private resources or make application for a loan from the United States
Government to properly develop this mine and for a mill to take care of the production.



Recent work shows vein matter widening in the Horse Whim vein and the lower level at about 200
feet is now piled high with ore blasted down in July. Values have run as high as $21.00 in gold. There is an
appreciable amount of copper in the ore.

Follow my advice, provide for the work as recommended by Mr. Dunning and it is my sincere be-
lief that your investment will grow into such proportions and with such startling rapidity as has been the
order of all the great mines of the Southwest.

We have now reached the point, according to trustworthy authority, when success may be had with
a step or two forward, and if this is done the greatest amount of possible profit will be yours.

The stockholders of this corporation are the real owners and in them now rests the decision as to
who will benefit from their investment and their faith.

Plans to sell out, plans to amalgamate, plans of a holding company and any other set-up which in-
volves a loss to you are condemned by the undersigned as being unworthy of consideration.

How many, many times has a rich bonanza been within the grasp of trusting and faithful stock-
holders, men and women who have invested their money in the hopes of an honest profit, and then lost
through carelessness or through ignorance.

DO NOT ALLOW HISTORY TO REPEAT ITSELF IN THIS INSTANCE for it is a fact, accord-
ing to the opinion of many practical mining men that the Jubilee Copper-Gold Mine has the structure, the
geology, the mineral in evidence, the true fissure veins and the fault lines to make a valuable and highly
profitable mine.

The Gold values are here and the rich bonanza ore bodies which are predicted as a result of a small
amount of work according to the recommendation of Mr. Dunning call for a grim determination by the
stockholders to hold to everything and carry on.

I would advise all stockholders to take some of the stock offered at 12%4c per share, the entire pro-
ceeds to be used in paying the obligations for labor and supplies and to make application for patent to the mine,
so that in the future your investment will not be jeopardized and the opportunity will be given to the corpora-
tion to work on until we enter the orebodies.

All checks, drafts and money orders for subscription to stock should be made payable to W. B.
Harris, Trustee. If the total amount received is not sufficient to meet the emergency, all moneys received
will be returned to,the subscriber.

Very truly yours,
W. B. Harris,

Secretary and General Manager of
Consolidated Arizona Mines.
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DRAWBACK COLLECTIONS SPECIALTY

Galumtmt, June 26, 1934.

PLEASE REFER TO No.
G. M. Colvocoresses, Esq.,
Phoenix, Arizona.

Dear Sir:

I am interested as a stockholder in a hole in the ground, which it
is represented to me will become a mine, located near Wenden, Arizona and
known as the Jubilee Mine,

We have a gentleman super¥ising the work, who signs his letters as a
Registered Mining Engineer, whose name is H. W. Yost and I think the initials
stand for Harold Winans: RORARE :

it is represented to me that Mr. Yost has confidence in the property and
I understand has gone so far as to say that he expected to make a reputatlon,
nationwide, through the development of the property. . Rt 8

My own idea has been that, while we have confidence in the Judgment of
Mr. Yost, two heads are better than one and that, while money is accumulated
and sent to Arizona for the development of the prOperty the money is only
accumulated with the greatest effort, and while I feel that up to the present
time, whatever happens, we have had a run for our money because an earnest
effort, I believe, is being made to develop the property, I think that if an
error has been made and there really is no hope of making a paylng mine,
either because there is nothing of value there, or the value is so slight
that the property could not be worked with profit, we ought to know that at
the earliest possible moment so that the expenditure of further money could
cease.,

I, therefore, corresponded with the American Institute of Mining and
Metallurgical Engineers in order to learn the names of engineers "ghose
reputation for skill and probity is nationally known", living in the West,
whose services we might engage for a survey of the property and a written
opinion:

(// first, wagher the work should be continued;

(») @econd, if it should be continued as it is now being done;
5/‘ third, if not in that direction, in what direction;

(4 fourth, the prospects for developing the property to the point where
it could be worked with profit;

(Dﬁ fifth, the probable amount of money necessary to be expended to reach
ore of proflt,

(fé/ sixth, whether, if ore of profit is reached, it would hot be wise %o




CABLE ADDRESS ESTABLISHED 1903

Hamley & Wetzerich

CUSTOMS BROKERS, FORWARDERS
DRAWBACK COLLECTIONS A SPECIALTY

G. M. Colvocoresses, Esq.,
2 . (ﬁahitﬂfmt.

PLEASE REFER TO No.

send such ore to a mill even though the cost of transportation te the mill
and the milling of the ore was high in order to raise the money to build a =
‘small uvnit of a mill of our own, then to mill our own ore, thus acquiring |
money to erect additional units until the mill had reached a capackty

warranted by the ore blocked out in the mine.

My object im writing you is to ask you to kindly favor me with an
extimate of the cost of such an investigation and report to be made by you
as 1s sketched above with such further additions in the investigation and in
the report as your knowledge as a mining engineer would svggest that stock-
holders in a mine ought to have, and I make this supplement to the enumeration
of the information I believe we ought to have because I know nothing about
mines and have made my investment as the bulk of the other stockholders,
relying upon the opinion of those connected with it before we came in.

-If the cost of such an investigation and report could possibly be met
I shall use what influence I have to cause the expenditure, but it may very
well be that the expense for people situated as we are financially, would be
beyond our means, in which event we shall probably have to poke along as best
we can relying upon the judgment of Mr. Yost, as well as that of the
Superintendent of the Mine, who is heavily interested in the property as a
stockholder, whose name is W. B. Harris.

I wrote Mr. Harris on the 21lst instant and enclose a copy as it may serve
to elaborate the purpose of this letter.

The Institute wrote it was unable to give any information concerning the
standing in the profession of Mr. Yost as he ceased to be a member in 1922
and I should like very much to learn something of him since that date.

The Institute favored me with a quantity of names of engineers of the
qualifications described above, none of whom are known to me, and I selected
your name for a reason that will probably cause you to smile:

my father went to the Naval Academy:

I believe he did not graduate, being obliged to leave .before graduation
because of financial difficulties in his family:

he i@ long since dead, but I remember very well his talking to me when
I was a child about his days in the Naval Academy, and particularly do I
remember the mention of a classmate whose name was Colvocoresses, which in
the ribaldry of the youth of that day was alliterated into Christ crawling
over thecross trees, and when I saw your name in the list received from the
Institute this story came to my mind, and while it may be that the Colvocoresses
of the Naval Academy was no connection of yours, the name appealed to me.

HHSr:MEW Yours truly,

BARRY HiWLEY
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