RFC ForuM 1~340

APPLICATION FOR A MINING LOAN

8 MiLuING:
(a) If product is treated in applicant’s mill or a leased mill:
(1) State capacity, percentage of extraction, ratio of concentration, and submit flow sheet of mill.
(2) Describe mill /building, condition of same, ete.
(3) Give inventory of equipment in mill building. State whether in good working condition.
(4) State rental cost if leased mill.
(5) State whether there is ample room for disposal of tailings.
(6) State whether tailings pollute any streams, lakes, or other sources of water supply.

(7) Submit tables showing complete total tonnage treated, tonnage of concentrates made, and analyses of
heads, concentrates, and tailings, for the last year of operation.

(b) If product is sold to a custom mill:

(1) Submit table showing complete total tonnage shipped, including settlement sheets for last year of
operation. Give name and location of mill purchasing product.

(2) Submit copies of all contracts with the mill covering purchase of ores or minerals.

(c) If applicant proposes to build a mill:
(1) Describe proposed milling operation.
(2) Submit a flow sheet of the proposed mill, and state capacity.
(3) Submit copies of all metallurgical or other tests.
(4) Describe mill site showing location of mill with respect to mine.
(5) State whether there is ample room for disposal of tailings.
(6) State whether tailings may pollute any streams, lakes, or other sources of water supply.
(7) Submit detailed cost of proposed mill.
(8) Submit, if available, plans and specifications of proposed mill.

9. SMELTING:

(a) If concentrates or ore are sold to a custom smelter:

(1) Submit tables showing tonnage of ore or concentrates shipped to smelter, including settlement sheets,
for last year of operation. Give name and location of smelter purchasing same.

(2) Submit copies of all contracts with the smelter covering purchase of ores or concentrates.

(b) If applicant proposes to build a smelter, describe in detail.
10. Give complete information concerning method and cost of transportation.
11. If mine has been in operation, give operating costs by years for each year during the last five years.
12. State sources of funds, and proposed schedule of repa,ymeﬁt of the loan.

13. Fill in the following, or use separate sheets if necessary:

Collateral Offered as Security for Loan

i . Gross value per Recoverable Estimated cost | Estimated profit | Total Estimated
F5 oL CREEN. ponricien Estimated tons ton value per ton of Production per ton profit
Developed reserves: $ $ $ $ $
Probable reserves: $ B . 1% $ 3

See reports attached and letter from applicant te the R. F, C.,
dated Gectober 14, 1945,
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NOTES RE UA NE
July 20, 1939

In connection with past and recent investigation of _
this property owned by thn'gggﬁﬁiinnd Golden Eagle Mining Company ,=-
(for a long time inactive), I have obtained and examined the
following documents:=- | .

//T,//ﬂowland Bancroft in U, S. G+ S. Bulletin #451, about 1909

Report by C. E, Mills, 1892 :

Report by T. E, Farish, 1906

Report by E. J. Olsen, about 1915

Report and letters of R, N. Dickman 1914, '15 & 'l6.

Report by Fred W, Norton, about 1915

Report by W. Tovote, sbout 1917

Cleim maps and surveys

Sketches of section and plan of Golden Eagle Workings

Survey map of Bonanze Workings

Assay map of lerge portion of Bonanza Workings

Copies of all the above excepting the sketech plan of
the Golden Eagle are in my possession eand I have also locked over
a number of assay and ghipment records belonging to the owners.

I personally visited and hastily examined the mine in
Februery 1917 and during the summer of 195;5whon interested in
the treatment of a portion of the tailings I took occasion tb
inspect practically all of the then accessible workings and took

a few samples at various points but I have never made any thorough
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examination or sampling of the mine and I have never visl ted the
underground workings of the Golden Eagle.

Muech of the information in the old reports is confusing
by reason of the fact that different designations were given at
different periods to the veins and stopes and maps whiech orig-
inally accompanied them are lacking so that they could only
be intelligently read in conjunction with a careful inspection
of the workings and their identification on the ground eand fron The
available maps particularly to determine just what bodies of ore
have been stoped out since the reports were written and what new
ones have been developed, :

Tbis property is located 7 miles south of Salome,
Yuma County, Arizona and consists of the Bonanza Group of 5
patented claims and the Golden Eagle group of 4 patented claims
lying ebout 1 mile to the northeast. Both of these groups are
owned by the Martins of Phoenix but between and sround them are
a number of other claims belonging to other parties and in
visualizing eny large scale future operations it would be ad~-
visable to option all of this land as could probably be done at
very small expense.,

The Bonenza and Golden Eagle Mines have been !orkgd
at intervels since 1888 and have produced upwards of $4,000,000
worth of gold at the old price.

A somewhat conplieateq geology indicates that the gold

associated with 2 1little silver, much iron and some copper sul=-



phide was probably deposited by deep seated solutions rising
from or with the intrusive dikaa‘of andesite porphyrxjfbrning
rcpiaecnsnt ore bodies in faults, contacts and shear zones also
impregnating as a disseminated deposit the intruded rocks which
consist of pre~Cambrian granite or gneiss overlain by Cambrian
quartzite and shale and by slightly younger limestone and dolo-
mite. Nearly all of the known higher grade oxidized ore in the
upper levels has long since been mined but the extent and value
of the deeper sulphides has been only slightly develbped and the
quantity and quality of the disseminated or brecciated ore is
practically unknown. The future value of the property seems to
_dcpend upon these two uncertein factors although much of the
mineralized territory has not yet been explored and there is
always @& chance that new shoots of high grade might be dis-
covered by extensive development which was repeatedly advoeated
by the examining engineers but never actuelly put into effect.

The general strike of the Iron or #2 vein seems to
indicate that it or at least the mineralized zone of which it
forms a par@ extends continuously from the Bonanza to the Golden
Eagle group, about 5000' and perhaps much further st either end
but between these two workings there is a broad erosion valley filled
with sand and gravel and below this the rock formations have never
been explored. '

The width of pay ore mined in the Bonanza is stated to
have been as much as 60' in places and the width of the disseminated



ore has apparently never been tested but judging from the maps
it may be as much as 600' although no such assumption is justified
except as a possibility.

The vertical depth of the Bonanza Workings is 350"
end of the Golden Eagle 400' and neither hine has been bottomed
of ore although the oxides had largely given place to sulphides
at a depth of about 300' and one engineer estimated that the per-
manent water level should be found at 750'.

A mineralized area 5000' x 600' by 300" (allowing for the
surface depression under the wash) would represent some seventy
million tons all of which could doubtless be mined by open pit
methods.

The grade of this materisl is an unknown quantity and
must so remain until a great deal of money has been judiciously
expended. The one attempt to secure data on this point was so
entirely mismanaged that no credence can be placed upon the reported
rgsul?s which were said by the management to have shown that some
3,000,000 tons of $3.50 ore had been left in the immediate vicinity
of the old Bonanza workings, while two other parties placed the
average of the sampled area at $2.00 and at §1.27 per ton.

Based on the very fraguentary data which is at present
available, it is my personal opinion there is no reasonable prob-
ability of finding enything like 70,000,000 tons of ore that will
average better than $2.00 per ton which I should fix as a commercial
minimum but I do think that,- including the Bonanze and Golden



Eagle Groups and the unexplored area between them,- there is a fair
expectation of finding a sufficiently large body of this or slightly

higher grade to make this operation a very profitable venture and
I feel fully justified in calling attention to the Harqua Hala as

@ mine which should at least be further investigated with objeet of
securing mueh more data tending to show just how good this chance
may be,

4s to the available water supply there is alsoc consid-
erable douyt. The water which might be obtained from the wells at
Harrisburg, which are eonneetod’by pipe line to the mine is
variously estimated at from 200,000 gals. per day up to & much
higher figure. The amount of water whiech seeps into the present
mine workings is negligeable but there appears to be a probability
that if these workings are extended to a depth of from 700 to 900
ft. below the surface a hLeavy underground flow would be encountered
which would augment the Harrisburg supply to a sufficient extent
to permit the operstion of a laerge mill but just how large cannot

be forecest until more dete is obtained.
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THE sUMMITT LODE MINING CLAIM, being designated in the
office of the United Ftates Surveyor General as Survey G
Ho. 1079, snd in the United Steted Land Office at Phoenix,
Arigzona, as Mineral Entry No, 5850, the same having been
patented by the United States to the Herqus ‘Hala Bonanzé
end Golden Ksgle Mining and Milling Company, December 4,
1893; seid patent was récorded in the office of the County
Recorder of Yuma County. Arizona, on August 14, 1899, snd
- together with the record thereof is hereby referred to for
(X Jall the perticulars therein contained.

THE NARROW GAUGE PLACER MINING CLAIM, being designated in

- the Office of the United St¢stes Surveyor CGeneral for the
Territory of Arizona as Survey Ho, 1097 and in the United
States Land Office at Fhoenix, Arizona, asg Hineral Intry
Ho, 5582, the same having been patented by the United States
to the Herqua Hale Bonange and Golden Eagle iining end Mill-
ing Company. January 17, 1894; said patent was recorded in
the office of the County Hecorder of Yuma County. Arizona.
on August 14, 1899, and together with the record thereof is
hereby referred to for all the particulers therein contained.

THE GRAND VIEW LODE MINING CLAIM, designated by the furveyor
General ‘for the Territory of Arizona as Lots 1116 and 1183
Amended; and in the United Stetes Land O0ffice at FPhoenix,
Arizons, as Mineral Entry No. 589, the saemé having’'been patent-
ed by the United States to Henry Eratnober, June 9, 1896}

said patent was recorded in the office of the Couldty Re-
corder of Yuma County, 4rizons, on August 14, 1899, and to-
gether with the record thereof is hereby referred to for all
the particulars therein contained,

Also the unpatented mining claims deseribed as follows:--

THE NORTH POLE MINING CLAIM, located January lst,1910, the
location notice of which is recorded in the Recorder's
Office of Yume'County. Arizone in Book & at Page 237, by

j John B, Martin, situated ii & northerly direeticn from the

, Harques Hala “tore Bullding, the HYcuthemstern corner of said
elaim being sbout 100 feet in & northerly direction from
said Herqua Hala Store Building and said claim being & re-
locetion of the ground formerly covered by the Cleddies
Mining Claim,

-~ THE WEDGE 'MINING CLAIM, located by John B, Mertin on
) Mareh 7th, 1908, the location notice of which fs re-
' eorded in the Hecorder's 0fffce of Yuma County, Arizona,
in Book "Y" of dining Claims, at page 342.

/ Also the well situete Upon the Consolidated Bonsnze Millsite
hereinbefore deseribed, the pipe-dine conducting water from
said well to the mines end mining ¢laims hereinbefore deseribed
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EXTRACT FROM LETTER TO CAPT. R. W. HUNT FROM R. N. DICKMAN

Harqua Hala, Arizona
April 17, 1916.

My dear Sir:=-
F 3 a8 3 0N R S e e e e

Since my last visit in August 1915 the work has pro-
ceeded below the sixth level, nothing having been done below
that level at that time. My former reports have included de~-
velopment up to that point. On this visit, I have reviewed
my former work to an extent sufficient to affirm former ore
values, and I have examined the new work. ©On the latter, I
have taken samples sufficient in size and number to satisfy
myself that the daily sempling has been substantially correct,
In point of thorougbness, in fact, these daily samples are en-
titled to more weight than my own taken in ecorroboration.

The best demonstration is in the Mill results com-
bined with the tailing assays, though these results are per=-
haps a trifle lower than would be attained in stoping from the
levels, since in the development work it has been impossible
not to mix the ore with undue porportion of waste.

ABOVE THE FOURTH LEVEL to the north there is no doubt
some ore to be gained both from No; 2 vein as well as from
No. 1 vein,

At the present time a stope stapted at point "an
is showing high values, $41.34 to $210,00. This ore is of
about two feet width and there is no development between this
point and the surface more than 200 feet above

Wy T
- P BETWEEN LEVELS FOUR AND SIX the former Mill run

S

showed a value of $9,50 per ton with $7.28 recovery and tailings
of ‘3.28.
None of this ground has been mined in the 1ntefval

until now,

—



Stoping has just been commenced on Level 4 and at
several points in the incline raise between 4 and 6. There
is no reason to modify the former estimates on tonnage and
value except perhaps to lessen the tonnage and perhaps raise
the value, if stoped as at present in the higher grade loca=-
tions and where the vein is of size to furnish cheaply stoped
ore. My estimate was 2500 tons of $8.00 gross. '

Since my visit of August 1915 all the work below
level 6 has been done and consists of the incline and the de-
velopment of levels SEVEN AND EIGHT.

' THE INCLINE follows the ore from level 6 to level 7
with a width of 4 to 5 feet on level 6 and from 1 to 3 feet
along the incline,

The average shows about 2 feet with a value of §8,85
per ton, ’

~ LEVEL SEVEN to the north follows sn ore body lying
rather flat and of assay value $5.08 per ton. The are is
narrow,

To the south for a distance of 120 feet the vein
averages about 3 feet in width and $14,95 gold value, After
an interval of about 40 feet in which the ore is narrow and the
value low, there is encountéred what seems to be the most im=
portant showing of the lower workings. For a distance of 45
feet the ore is of a width from 3 to 10 feet and shaws an :
average value of $12,90 per ton gold with sulphides carrying
copper. Check sample $13.66. '

A winze on the ore shams a full face at 15 feet depth
of a value of $31.,20 per ton gold,

This ore body is again cut 30 feet below by a drift
from the connecting upreise (not in ore) where it shows a

width of 10 feet and an average gold value of $8.90. Selected
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sulphide ore at this point shows $37.20 and $44.60 gold value.

This same ore body has now been cut to the west of level 8

where it shows 16 feet in width of an average value Of $13.23
(R.N.Dolo

The unfortunate part of present development at this
point is that only a small part of the value is in FREE GOLD
and the Mill saves but a small portion of the value. The
ore is being piled on surface and none stoped. This ore when
sent to the Mill on April 12th showed heads of $16.00 and
tailing value of $10.40, there being no concentration ap paratus
in the Mill.

In course of mining a small amount of high grade sul=-
phide will be encountered and will be saved and shipped far
smelting. No calculation of the amount is yet possible,

I hesitate to estimate the ORE ABOVE THE SEVENTH
" level since no raises have been made and the vein is irregular,
I should surmise that when it can be taken out the ground sould
yield 2500 tons of the velue shown in the last Mill Run, viz.
$7.88 per ton of which $5.79 ~would be recovered with $2.09
in tails. If confined to the ground south of the incline the
yield will be higher and the ore near the §h§;t cheaply mined.
Until this inci%ﬁe is abendoned as a hoisting shaft much of the
ore is notv available.

BETWEEN THE SEVENTH AND EIGHTH levels the shaft
or incline is not in ore. The vein has apparently straighten-
ed at this point as will be seen best from»the larger new sec-
tional map. While it is not PROVEN that the crack followed
on level 8 is the same with thet of level 7 on the whole length,
it is very near to the new sulphide ore body, though not as yet
identified as a part of it.

The vein itself on level 8 is narros but persistent and

of good grade., When it can be mined as a part of a larger




operation it will probably pay to stope, but under present con-
ditions it would not yield tonnage sufficient to pay the cost
of pumping and hoisting with present equipment. I make no
estimaete of this vein on this level,

THE <OUTH SULPHIDE ORE BODY on this level is by far
the most important discovery as yet made in your work on
the Bonanza Mine. Development has not proceeded far enough
to prove any definite tonnage, but an ore body 45 feet long on
level 7 with a width of 10 feet at that point, a width of 12
feet in the intermediate level and of 16 feet on level 8 must
prove of considerable size. It will be MOST UNFORTUNATE 1f
devel opment cannot be now continued both along the level and
still DEEPER., Aside from the high grade ore the body seeums
to have é value of about $12.00 per ton in gold and the con-
centrates will have commercial copper value. When the body is
a little further developed a test should be made of an average
sample for concentration by tables and flotation wi th assay of
concentration products
CONCLUSIONS:

The limit of ore which can be advisably treated at
all by amalgamation alone seems to be reached on level 7,
and prevents any present use or profit from the sulphide body
now being opened on level 8, which is of utmost importence,
as well as the first ore body of large size recently encounter-
ed, I do not consider it probable that sll expenditures can
be met from mill product under present conditli ons, though a
substantial part may be mesde from now on. None the less, even
if there were no revenue whatever, I think that the discovery
warrants vigorous development to a deeper level by following

aqd developing this ore body. There is no great probability
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of the discovery of additional free milling bodies capable of
paying for the mine under present contract and on this lower
ore depends the outcome of the enterprise. The cost of this
lower work will run from $2000 to $3000 per month above the
expenditures in addition to the present milling and mining
expense, which should of itself yield some profit.

I consider that the conditions as now existing well
warrant proceeding with vigor.

Very truly yours,

(Signed) R. N. Dickman,
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EXTRACT FROM LETTER TO CAPT. R. W, HUNT FROM K. N, DICKMAN

Harqua Hala, Arizona
April 17, 1916,

My dear Sir:=-
F R b S R REE  N RN TR NN e Y e AT
Since my last visit in August 1915 the work has pro-
ceeded below the sixth level, nothing having been done below
that level at that time. My former reports have included de=-
velopment up to that point. On this visit, I have reviewed
my former work to an extent sufficient to affirm former ore
values, and I have examined the new work. ©n the latter, I
have taken samples sufficient in size and number to satisfy
myself that the daily sempling has been substantially correct.\\
In point of thoroughness, in fact, these daily samples are en=- E
titled to more weight than my own taken in corroboration.
The best demonstration is in the Mill results com= 3
bined with the tailing assays, though these results are per-
haps a trifle lower than would be attained in stoping from the
levels, since in the development work it has been impossible
not to mix the ore with undue porportion of waste.
ABOVE THE FOURTH LEVEL to the north there is no doubt
some ore to be gained both from No; 2 vein as well as from
No, 1 wvein,
At the present time a stope started at point "an
is showing high values, $41.34 to $210,00. This ore is of
about two feet width end there is no development between this

point and the surface more than 200 feet above.
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S BETWEEN LEVELS FOUR AND SIX the former Mill run
showed a value of $9,50 per ton with §$7.28 recovery and tailings
of $2.22,

None of this ground has been mined in the intefval

until now,
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Stoping has just been commenced on Level 4 and at
several points in the incline raise between 4 and 6. There
is no reason to modify the former estimates on tonnage and
value except perhaps to lessen the tonnage and perhaps raise
the value, if stoped as at present in the higher grade loca-
tions and where the vein is of size to furnish cheaply stoped
ore, Iy estimate was 2500 tons of $8.,00 gross.,

Since my visit of august 1915 all the work below
level 6 has been done and consists of the incline and the de-
velopment of levels SEVEN AND LIGHT.

THE INCLINE follows the ore from level 6 to level 7
with a width of 4 to 5 feet on level 6 and from 1 to 3 feet
along the incline,
| The average shows about 2 feet with a value of $8,.85
per ton. |

LEVEL SEVEN to the north follows an ore body lying
rather flat and of assay value $5.08 per ton. The are is
narrow.

To the south for a distance of 120 feet the vein
averages about 3 feet in width and $14,95 gold value, After
an interval of about 40 feet in which the ore is narrow and the
value low, there is encountered what seems to be the most im=
portant showing of the lower workings. For a distance of 45
feet the ore is of a width from 3 to 10 feet and shw s an
average value of 12,90 per ton gold with sulphides carrying
copper. Check sample $13.66,

A winze on the ore shoms a full face at 15 feet depth
of a value of $31.20 per ton gold.

This ore body is again cut 30 feet below by a drift
from the connecting upresise (not in ore) where it shows a

width of 10 feet and an average gold value of #8.90, Selected
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sulphide ore at this point shows $37.20 and 44,60 gold value.

This same ore body has now been cut to the west of level 8

where it shows 16 feet in width of an averege value of §13,23
(R.N.Dolo

The unfortunate part of present development at this
point is that only a small part of the value is in FREE GOLD
and the Mill saves but a small portion of the value. The
ore is being piled on surface and none stoped. This ore when
sent to the Mill on April 12th showed heads of {16.00 and
tailing value of $10.,40, there being no concentration apparatus
in the Mill.,

In course of mining a small amount of high grade sul=-
phide will be encountered and will be saved and shipped far
gnelting. No calculation of the amount is yet possible,

I hesitate to estimate the ORE ABOVE THE SEVENTH
level since no raises have been made and the vein is irregular,
I should surmise that when it can be taken out the ground siould
yield 2500 tons of the value shown in the last Mill Run, vize.
$7.88 per ton of which $5.79 would be recovered with §2,.09
in tails. If confined to the ground south of the incline the
yield will be higher and the ore near the shaft cheaply mined.
Until this inclfhe is abandoned as a hoisting shaft much of the
ore is not available.

BETWEEN THE SEVENTH AND EIGHTH levels the shaft
or incline is not in ore., The vein has apparently straighten-
ed at this point as will be seen bvest from_the larger new sec-
tional map. While it is not FROVEN that the crack followed
on level 8 is the same with that of level 7 on the whole length,
it is very near to the new sulphide ore body, though not as yet
identified as a part of it.

The vein itself on level 8 is narrow but persistent and

of good grade. When it can be mined as a part of a larger




operation it will probsbly pay to stope, but under present con-
ditions it would not yield tonnage sufficient to pay the cost
of pumping and hoisting with present equipment. I makKe no
estimate of this vein on this level,

THE SOUTH SULPHIDE ORE BODY on this level is by far
the most important discovery as yet made in your work on
the Bonanza Mine, Development has not proceeded far enough
to prove any definite tonnage, but an ore body 45 feet long on
level 7 with a width of 10 feet at that point, a width of 12
feet in the intermediate level and of 16 feet on level 8 must
prove of considerable size. It will be MOST UNFORTUNATE if
devel opment cannot be now continued both along the level and
still DEEPER., Aside from the high grade ore the body seems
to have a value of about 12.00 per ton in gold and the con-
centrates will have commercial copper value. When the body is
a little further developed a test should be made ol an average
sample for concentration by tables and flotation with assay of
concentration product.
CONCLUSIONS:

The limit of ore which can be advisably treated at
all by amalgamation alone seems to be reached on level 7,
and prevents any present use or profit from the sulphide body
now being opened on level 8, which is of utmost importance,
as well as the first ore body of large size recently encounter-
ed, I do not consider it probable that sll expenditures can
be met from mill product under present conditi ons, though a
substantial part may be made from now on. None the less, even
if there were no revenue whatever, I think that the discovery
warrants vigorous development to a deeper level by following

and developing this ore body. There is no great probability



of the discovery of additional free milling bodies capable of
paying for the mine under present contrasct and on this lower
ore depends the outcome of the enterprise. The cost of this
lower work will run from $2000 to %3000 per month above the
expenditures in addition to the present milling and mining
expense, which should of itself yield some profiv.

I consider that the conditions as now existing well
warrant proceeding with vigor.

Very truly yours,

(¢igned) R. N. Dickman.
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HARQUA HALA NOTE

April
1240

Fletcher Merrill says that there is a body of good
grade ore on the west side of the 6th level.

Also that there is some good grade ore on the south
workings on the 8th level which should be followed and might

be found to represent a substantial tonnage.







December 9, 1946
(Thayer Lindsey)

Bradt represents the Ventures Ltd
and is mixed up in litigation with Henry Kaiser and
others over the iron deposit in Californie and he expects

to return here in January when he will look into the Oro

Grande near Wickenburg on which he expects to have an
option from Upton (who seems to be associated with Jasﬁ

Girand) and also the Picacho Mine which is now owned

100% by the Nipissing Company of which Lindsey is
Pregident and at same time he will consider the Tumeco

(if it is free for a deal) and also Hsrqua Hala, con-

cerning both of which properties I may be able to give

him data.
He will tell Lindsey about recent developments at

Meteor Crater.
Phoned Martin that might have something of interest

to say regarding Harqua Hala, but will not count too much

on Bradt.
/g'/[7"
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(4)

Golden Eagle, Golden Ark and Golden Belt Lode Claims, designated

in the office of the United States Surveyor General, for the State
of Arizona as Survey No. 1080, and in the United States Land Office,
at Phoenix, Arizona, as Mineral Entry No. 549, the same having been
patented by the United States to the Harqua Hala Bonanza and Golden
Eagle Mining and Milling Company on December 4, 1893, Said patent
being recorded in the office of the County Recorder of Yuma, Countyj
Arizona, on August 14, 1899, and together with the record thereof is

hereby referred to for all particulars therein contained.



(B)

A minimum of $100 per calendar month beginning three months from the
date hereof and thereafter a minimum of $200 per month and so in
proportion for any part of a calendqr month whgnever the royalties
on shipments do not equal or exceed the sums mention in which event
the lessee shall pay on or before the 25th day of the following
month an amount in addition to regular royslties paid hereunder

sufficient to make up the minimum royalty.
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THIS INDENTURE, mede this day of Nareh;

1444 ,

1939, by and between BONANZA & GOLDEN EAGLE MINING COMPANY,
a eorporation'organizad ahd'existing under and Sy virtue of
the laws of the State of Aaizona, with its prinecipel place of
business at Phoenix, Maricopa County, Arizona, hereinsfter termed
the first perty, end ﬁ%”ggj%€§680ﬂ, of'Biéx;ﬁihnina;téﬁiiﬂomn1a,
hereinafter termed the second party; WITNESSETH:

That for and in consideration of the sum of Ten
($10.00) Dollars to the first party by the second party, the
receipt whereof is hereby acknowledged, first party has granted,
and hereby does grant to the second party the right, privilege

| and option to purchase the following described premises situate
| in the Ellsworth Mining District, Yume County, Arizona, to-witt

\¥~

(&7

- THE CONSOLIDATED BOB&}ZA IINIHGvgklll‘ consistin

of the Gold Mountainy Gold Hill) and Gold Star

lode claims, and the Consolidated Bonanza Mill-site;
seid Conselidated Bonanze Hining Cleaim being desig- -
nated in the office of the United States Surveyor
General for the Territory of Arizona as Survey No.
1081 "A® and "B®; and in the United States Lend
Office at Phoenix, Arizona, as Mineral Entry No. 548,
the same having been patented by The United States
to the Harqua Hala Bonanze and Golden Eagle Mining
end Milling Compeny on April 5th, 1894, £aid patent

. was recorded in the office of the County Recorder of
Yuma County, Arizona, on August 14, 1895, and together
with the record thereof is hereby referred to for all
particulars therein contained.

// THE SUMMITT LODE MINING CLAIM, being designated in the
office of the United States Surveyor General as Survey
No. 1079, and in the United States Land Office at
Phoenix, Arizona, as Mineral Entry No. 550, the same
naving been patented by the United States to the Harqua
Helae enza and Golden Eagle Mining and Milling Company,
December 4, 1893; sald patent was recorded in the office
of the County Recorder of Yume County, Arizona, on August
14, 1899, end together with the record thereof is hereby
referred to for all the particulers therein contained.

V//' THE NARROW GAUGE PLACER MINING CLAIM, being designated
in the office of the United States Surveyor General for



the Territory of Arizona as Survey No. 1097, and
in the United States Land Office at Phoenix,
Arizona, as Minerel Entry No. 552, the same having
been patented by the United Stetes to the Harqua
Hela Bonenza and Golden Esgle Mining and Milling
Company, Jenuary 17, 1894; said patent was recorded
in the office of the County Recorder of Yuma County,
Arizona, on August 14, 1899, and together with the
record thereof is hereby referred to for all the
particulars therein contained.

'THE GRAND VIEW LODE MINING CLAIM, designated by the
V/XSurveyer General for the Territory of Arizona as

Lots 1116 and 1183 Amended, and in the United States

‘ Land Office at Phoenix, Arizona, es Mineral Entry

Jé Ho., 569, the same having been patented by the United

( States to Henry Bratnober, June 9, 1896; said patent
was recorded in the office of the County Recorder of
Yuma County, Arizonas, on August 14, 1899, and together
with the record thereof is hereby referred to for all
the pazﬁieulur therein contained.

7 o Ol L IO AN ;‘H:\.ft,’:{ (’/&LVM; Ww/ L /A !
THE NORTH POLE MINING CLALN, (udpatemted), lochted

Jenuary lst, 1910, the location notice of which is
recorded in the Recorder's office of Yume County,
Arizona in Book 5 at Page 237, by John B, Martin,

[ 7) situated in a northerly direction from the Harqua

Q Hala Store Building, the Southeastern corner of said
claim be about 100 feet in & northerly direction
from said qua Hala Store Building and said c¢laim
be: a relocation of the ground formerly covered by
the CGladdies Mining Claim. i

THE WEDGE MINING CLAIM (unpatented) located by John
B, Martin on March 7th, 1908, the location notice of
, which is recorded in the Recorder's office of Yuma

£ ay County, Arizona, in Book "Y¥®* of Mining Claims, at
bege 312, topasher wTonthe dwelling. poure Totuter

The well situate upon the Consolidated Bonanza Mill-

site hereinbefore described, the pipe-~line conduecting
water from said well to the mines end mining claims
hereinbefore described, and all water and other privileges
frenchises and easements now owned, held, used, or en-
joyed by party of the first part herein connection

. with any of the properties hereinbefora»describgill,,

o e ——————

.inif:sls, Golden Ark end Golden Belt Lode Claims,

'/ designa in the office of the United States Surveyor
v General, for the State of Arizone as Burvey No. 1080,
and in the United Stetes Lend Office, at Phoenix,

/ ZQL;)7 Arizonaa es Minersl Entry No. 549, the seme having been

patented by the United States to the Harqua Hala Bonanza
| / and Golden Eagle lMining and Milling Company on December
@ V 4, 1893, Baid patent being recorded in the office of
: tﬁs County Recorder of Yuma County, Arizona, on August
14, 1899, and together with the record thereof is hereby
referred to for all particulars therein contained.
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4iso the Tremway Mining Cleim (unpetemted) located

/| by Jobm B, Mertin on Jenuary 28th, 1910, situated
Y about 3000 feet in a nm-thorl direction from the
Harqua Hala Mill and be ation of the ground

. romrly covered by the at Iron Mining Claim.
for a ta'ul consideration of Eighty Thousand (§80,000,00) Dollars,
which sum shall be payasble as hereinafter provided.

The sald second party shall be permitted to enter
upon the premises immediately upon the execution of these pres-
ents for the purpose of rehabilitating the properties, and to
perform the annual assessment work upon the unpatented mining
cleims, end agrees to diligently prosecute such work so that
such annual lebor shall be performed at the time required by law.
That upon the second party's election to exercise the optlon
herein granted, by giving the first party written notice to that
effect, which notice must be given not later than ninety (90)
days from the date hereof, the said second party agrees to ex-
pend in actual development work upon said property within one
(1) year from the date of exercising sald option, at least the
sum of Six Thousend (§6,000,00) Dollars; and further agrees that
all work done on sald premises, whether it be rehibilitation
work, the performing of the annual assessment work, or actual
development work, shell be done in a good minerlike manner, have
ing due regard to the safety, development and preservation of
saild premises as working mines, and further agrees to perform
a minimum of ninety (90) one-men shifts per month on saild prem-
ises. The sald second party agrees that upon all ore having a
minimum velue of Thirty ($30,00) Dollars per ton mined from
said premises and aﬁippeﬂ to a smalter, to pay a royalty to
the said first perty of fifteen (15%) per cent of the net pro-
ceeds of each of such shipments so mdo, the words "net procnu"
meaning the proceeds remaining after deducting transportation
charges from the railrosd shipping point to the smelter, and .
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all smelter charges. All ore of commercial value produced from
said premises of less than Thirty ($30,00) Dollars per ton shall
not be shipped by the sald second party, but stacked on the
premises as the property of first party, unless milled in the
mill hereinafter mentioneds

Second party further agrees, that if sufficient
ore in the Judmtarmncmnuwumlapodmm
premises sbove described, to erect a mill on the above deseribed
premises of sufficient capacity to treat a minimum of fifty (50)
tons of ore for each twenty-four-howr period, and to increase
the eapacity of such mill as required in order to treat addi-
tional quantities of ore developed. .

Seld second party sgrees to pay the first party on
all concentrates produced from such ore mined on the premises and
shipped to a smelter, and on all bullion produced from such ore
and sent to a mint, s ten (10%) per cent royalty on the net
smelter or mint returns, after deducting only such transportation
charges from the railroad shipping point to such smelter or mint,
end the actusl Emslter or mint eharges sharged for tresting o
refining such concentrates or bullion,

It is agreed by the parties hereto that all of such
royslties shall be paid to the first party hereto through a
bank in the City of Phoenix, to be nominated by both of the
purtim, in which benk all moneys due to second party from the
smelter and/or mint will be deposited by second party, and all
payments made to the first party from such returns shall be
applied on the purchase price of the above deseribed premises.

The sald second party agrees to cause the sald
smelter to which any of said ore and/or concentrates is shipped,
or in the event buliion is produced by the sald second party

from any mill erected on sald premises and such bullion is

shipped to the mint, to cause the United States Mint to fwrnish




the seid first party duplicate smelter returns and/or mint re-
turns for all shipments of ore, concentrates or bullion m
to either said smelter and/or mint, as the case might be.

Second party covenants and agrees that upon exer-
cising the option herein grented to pay all taxes and charges
of every kind and nature levied upon the aforesald mining prop-
erty after the date of the exercise of said option, excepting
all texes levied and assessed prior to the first day of Jenuary,
1939, which taxes the first party agrees to pay. All taxes
levied for the year 1959 which are & lien, but not yet payable,
will be pro rated between the parties hereto, the first party
paying a proportion of such taxes es the time from the first day
of Jenuary,l939, to the date of exercising the option bears to
the whole year of 1939, and the second party agrees to pay that
portion of the taxes which the time from the exercising of the
option to the end of the year bears to the whole of the calendar
year 1939,

It is agreed by the parties hereto that the Hadsell
Western Mill and steel ore bin, located at or near the Bonansza
mine, and all tanks end other equipment known as the Hart &
Cerpenter Cyanide Plent, for treating the tallings at the Bon-
anza mine, are not the property of the first party, snd are not
included as a part of the property covered by this sgreement.

It is further agreed by the parties hereto that the
first party will not be responsible for any indebtedness incurred
by the second party elither for materials, equipment, supplies
or lsbor, and second party hersby covenants and agrees to in-
demmify and hold hermless the first party from any such indebted-
ness or claims whatsoever, including persocnel injuries which may
be sustained by the second party or any workman employed by the
second party, or any other persons permitted on the premises by
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the sald second party,.

It is further egreed that "No Lien"™ notices, such
a8 are provided by Sections 2088 and 2029 of the Arizona Revisge
ed Code of 1928 will be posted at the collar of ell working
shafts, tunnels, entrances to mines, and at all boarding houses
located on the sbove described premises, on or before the day
sald second party, or his agents or assigns, begins operations
on any portion of the premises hereinabove described; and second
party agrees to keep such notices posted during the life of
this agreement,

It is further understood and agreed by the parties
hereto that the first party, its agents and officers, reserves
the right to enter upon the premises at any end all reasonable
times for the purpose of inspecting the premises and the condition
of the mines, and for the purpose of ascerteaining whether or not
sald second party is fulfilling his part of the agreement.

It i1s understood and sgreed by the parties hereto
that this instrument creates an option end not an agreement to
purchase, and that after the exercise of sald option the party
of the second part shall not be obligated to perform any of the
covenants and agreements hereinm contained, and that in the omi
he shall fail to perform any of such covenants, conditions and
agreements at the time and in the manner as in this agreement
provided, he shall have no further rights under this instrument
and his rights to purchase the aforesaid mining property shall
immediately ceese and terminate, end the first party shall be
immediately entitled to possession of said premises upon any
such fallure to perform the conditions and covenants contained
in this option.

It is further understood and agreed by the parties
hereto that in the event the second party falls to perform the
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covenants and conditions contained in said agreement to be kept
and performed by him, the first party shall notify said second
party by an instrument in writing, delivered to said second party
at » by registersed mail,
setting forth in what respects the sald second party has falled
to comply with the terms end conditions of sald sgreement., In
the awﬁt said second party does not rectify such breach of the
agreecment within a peried of fifteen (15) days from the date of
such letter, then and in that event, said first party shall be
entitled to declare this instrument forfeited and shall do so

by mailing a notice of forféiture to the sald second party at
the address above given, and in the event or'any such declara=
tion of forfeiture or other termination of this agreement, the
party of the first part shall be entitled to immediate possess=
ion of the above described property, and likewise to retain all
payments of money that have theretofore been made by the second
party as liquidated damages,

It is further understood and agreed by the parties
heretec that upon the declaration of a forfeiture of the intersst
of second party in and to saild agreement, or in the event said
second party agrees to surrender the premises and to terminate
this sgreement, sald second party shall heve the right to
remove any and all machinery, tools and equipment placed wupon
the sald premises by said second party, with the exception of
any bulldings, headirames, ore bins or other structures of a
permanent nature, including timber in the mines, all of such
removal to be completed within sixty (60) days after the term=
ination of this agreement, |

Second party further covenants and agrees that
after the performance of the assessment work required to be
done by the mining laws of the State of Arizona and of the
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United States of America, to file the affidavit of performance
of such labor in the office of the County Recorder of Yuma

County, Arizona.

It 1s further understood and agreed by the parties
hereto that upon completion of the payment of the full purchase

price herein provided for, the party of the first part will
convey and transfer to the party of the second part the above
described mining property by good snd sufficient deed, showing
sald premigses to be free and clear of all encumbrances, except

such encumbrances, if any, as may have attached to saild property

after the date hereof by reason of any act, neglect or default
upon the part of the second party.

This agreement shall extend to, and be binding
upon the heirs, executors, administrators, successors and
assigns of the parties hereto,

No assigmment shall be made of this option by the
second perty prior to the exercise thereof, excepting to a
corporation organized by the said second party, and in which
he shell be the chief stockholder at the time of meking such
assignment,

© IN WITNESS WHEREOF, the first party has caused
these presenis to be executed by its proper officers, and its
corporate seal to be affixed hereto, and the second party has
nereunto set his hand snd seal, the day and year first above
written.
BONANZA & CGOLDEN EAGLE MINING COMPANY,
By,

President
Attest:

Secretary
Party of the First part.




STATE OF ARIZONA,
County of lericopas)

This instrument was acknowledged before me this
7T __dsy of Harch, 1939, by Donald M, Martin and Walter T,
Mertin, as President and Secretary, mapoctinlj, of Bonanza
& Golden Engl_o Mining Company, & corporation,

/%g%

My commission expires:

Lot 19,47 %

# % %

STATE OF CALIFORNIA, I
L. 88

County of )

This instrument was aclnowledged before me, &
Notary Public, in and for the State and County aforesaid, on
this day of Narch, 1939, by J. P. HODGSON.

Notary rublic

My commission expires;
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AGREEMENT OF LEACE AND OPTION TO P

.

This Agreement of Lease and Option to Purchese, made this

2.

_AXEF ey of 3 , M4%, by and between BONANZA AND

WINING COMPANY . a corporation organized and existing

under and by virtue of the laws of the State of Arizona, with its

prineipal place of business at Fhoenix, Maricops County rizona,
/ ﬁ)’?ﬂ J&“?

{Z‘W [’-ay-é B

%ZAA:
~iztzens, hereinafter termed the second party: WITNESSETH: i

o/
hereinafter termed thgﬂttrat party end £

ABTIGLE I. N
" That the first party being the lawful owner of the deseribed \s;

property. for and in considerstion of the sum of an'nunarcd Dollars
($100.00) to it in hend paid by the lessee. the receipt whereof is
hereby acknowledged, and for and in consideration of the payments

to be made by the sta?ﬁ@iyarsy and of the covenants end agreements :

hereinafter set forth, does hereby lease, let, demise and option %

unto théiiﬁggﬁféiii%y. his successors and d-utcnaéiupan the terms
and conditions hcrcingttor set forth, those certaln patented lode
nintng claims altugte, 1y1nq and being in the Ellsworth Mining Dis-
trict, Yuma County. Arizona, described es follows:

THE CONSOLIDATED BOMANZA MINING CLAIM, consisting of the Gold
Mountain, Gold Hill, and Gold ftar lode elaims, and the Con-
solidated Bonenze iill-site; sald Consclidated Bonanza Mining
Cleim being designeted in the office of the United States fur-
veyor General for the Territory of Arizona as Survey No., 1081
"A"™ and ‘"B"; &nd in the United ftdtes Land Office at Phoenix,
Arizona, eés Mineral Entry No. 548, the same having been patented
by the United ftetes to the Harqua Hala Bonanza and Golden
Zagle Mining end Hilling Company on April S5th, 1894, Said
paetent wes recorded in the office of 'the County Recorder of
Yuma County, Arizona, on August 1l4th, 1899, end to gether

with the record thereof is hereby referred to for all parti-
culars therein contained.



Excerpts from letter dated December 16th, 1936

to~ Mr. H. W, Fardinge from= G. M. Colvocoresses
Hardinge Company, Inoc.
122 East 42nd St.
New York City, Yew York

Dear ir, Hardinge:

I returned this morning from & short mining trip and
must leave agsin at noou in snother direction, but I wish to reply
promptly to your very kind letter of December l4th end give you as
much infornetion as I can regarding the Harque Hala; Thank you very
muclh indeed for the personal comment in your letter and itwould surely
be a pleasure 1o once again become associated with yowu in some pro=-
fessional or businéss capaciiy.

I happen %o know the lHarqua liale fairly well since I
examined it to some extent back in 1917 and in Lsb4 I personally
Yook over some ol the old tellings and treated them in a small
cyanide plant that another party had erected. Unfortunately the
water supply from the mine had been grossly misrepresented and it
gave out entirely during the course of my operations involving heavy
extra expense for hauling water and as this appeared ww be a losing
geme I gave it up entirely in the sutumn of that year.

During the four or tive months that I was operating 1
had occasion to go through practically all of the underground
workings of the mine and the engineer whom I had in charge on the
spot inspected i1t even more thoroughly and .ook a few sample s, bub
ve never attempted to thoroughly measure or sample the large ore
body leit alove and around the old workings from which some §4,000,000.00
in gold had been produced nogtly beck in the 90's,

The operations of slliott and Stratton were conducted
mainly with a view %0 some kind of & stook promotion soheme and I
do not think that one should rely ou any stetemsuts which they may
have mades I was informed that their sampling indicated ore around
the glory hole %o the extent of 110,000 touns, averaging $¥.00, also
that they claim %o have measured and sampled pillars and Tills in
the old workings smounting to 400,000 tons aud averaging $24.00.
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The sampling of the mineralized ground between and around the old
stopes, iie, of the great mass of low grade ore, was sald to have
indicated somewhere betwee: two and three million tons which would
average $3.50 per ton. All values at present price of gold.

I am very certasin that these re¢sulis are entirely un-
reliable and that no trusiworthy estimate of the tonnage and values
coula be formed until the property had been resampled in a thorough
and seientitic manner, but I do know that there are some portions
of the mine in which $6.00 ore and better grade remains eand although
I have no definite idea as to the tonnage I feel thet this nay be
considerable and might justify operstions on a feirly extensive scale
and with a reasonable margin of profit. #Most of this ore is compara~
tively near the surfrace snd could be glory holed or caved down to
an adit tunnel which has been run in from near the old tailings pond
and a good part of it might be handled with a steam shovel working
in sn open cut from the hillside, but I rether doubt if i% would be
possible to keep up the grade in handling as much as 1000 tons.or
more per day.

The option held by Elliott end Stratton expired in
October and the possession of the property has reverted to the
owners in fee, namely the Bonanza and Golden tagle iining Company
of Phoenix, of which Hr. Walter Martin and his brother are practi-
cally the sole owners, I have known the Martins for many years and
heve had business as well as personal relations with them snd I saw
Walter Mertin this morning and he tells me that he would be very
glad to negotiate for a lease or sale of his property but with the
reservation that he has already discussed the metter tentatively with
some other partiy in valifornias who may wish to close a deal most
anytime, =lthough they naée not as yet signiried their firm intention
in that respeet and of course may not do so at all,

Stratton snd mlliott di#l quite a lot of work on the
surfece and put up some excellent camp Lulldings. 7They also erected
mill buildings end power house, installed a 225 H., P+ Diesel rnging
with 185 K.V.A. generator, one of your mills and other equipment.,

They also put in an eight‘mile 3" pipe line from Harrisburg where there

N\
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is an ample water supply and thay heve a pumping plant capable of
throwing 600 gallons of water per minute.

Most of their equipment was purchased on conditional
sales contract and some of it has been taken away, but the items
which 1 heve mentioned are still on the property and the sellers
would be glad to leave them there if there were e prospect of their
being purchased in place Ly responsible people. There is sone
litigasion in respeoct to the pipe line which costs upwards of §4500.00
but Mertin believe that he will scoure clear title %o this bus possibly
may Lave to psy come $L000 or 1500 to take careof some liens.

If you are'sariously interested in this property 1
would be very zlad to obtain as much further information as possible
and %o go over the present layout and situation on the ground as well
as through the mine workings, which are practically &ll open and to
glve you a conprehensive report on the situation, also at the same
time to try %o tie the property up under an option fraom Martin for
a suffiociently long period %o permit a thorough sampling., I believe
that Martin wes always well pleased with our previous trensactions
and would be inclined %o give me a fTavorable deal end the expenge
involved in sll the above would be comparatively small,

A thorough sampling ot the ore in the mine alone would
require some two or three months and if the work is properly done
I judge tist it would cost upwards of $3,000.,00 but it might be
poa;ible t0o sample a portion of the property for somewhat less money
and obtain from this preliminary work a pretty Jefinite idea as to
whether or not 1t would pay to go ahead on a large socale, Personally
I think that it is worthy of investigation but cennotl express any firm

opinioh as to how such sn investigation is likely to turn out.

nxeerpts from letter dated rebrusry 16th, 1937

from - G. M. UOlvocoresses.

As to the existence of any deposit of rifteen to twenty
miliion %ons of material which will carry $2.60 or thereabouts in

gold, I csnaly say that I do not believe that Llhis meatter has ever
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been properly investigateds Undoubtedly there is & geoluglical
possibility thet 1t might exist sinee the mineralization appears to
follow the veinlets of quartz and intrusive dykes whioh extend through
the sedimentary rocks, nancly the couglomerate, dolomite, limestone,
and into thisbreccinted graunite below, in which there is a distinet
impregnetlon of iron pyrites whish probebly cerries some gold as the
pay ore in the mine is believed Lo heve resulted from concentresion

in the zone of oxidatlon whiech 1ncluded the shear zoncs in ovhear
whioch the high grade ore was found,

‘There ar: some workings from the ﬁarqua'ﬁhlu whickh extend
out into thie brecclustec ares eway from the shesr gones and there sre
some other mines in this vioinity with underground workings which ocould
be exemined snd sempled so that 14 might be possible to obtain an
answer %o your gquestion or at loust some very pertinent information
without going to the large expense of drilling or cerrying on any
extei sive underground developmentiS. As %o the grade of this material
1 stould not care to even hezerd e guess enc so rar as I have been
informed no one has ever done any exteusive sampling to dete except
in the vieinity of the old workings.

A8 %o the avellable weter supply you will have noted from
my letter t: Pardinge thet there is practicelly no water at the mine
but water is now brought in through & 3" pipe line for & distance of
uoﬁa six miles from & place ocalled Harrisburg, which is loocated on
ventenniel washs It is loocally reported that there is a large under-
flow of water in ventennial Vash, but agein I cannot give you any
rigures, slthough these perhaps might be obtalned by luvestigating
some looel records and date collected by different people who huve
worked in thet vicinity.




The blueprént of the essay map mede for the Bonanza and
Golden Zagle Mining Co, with seale of 1 inech equals 20 feet
shows the workings on the 9th level but does not appear %o give
any assayse 1 believe that this map wes mede by Ohris Thompson
and is the seme of which you showed me the blueprint on sunday
but if not I will gladly put my print at your disposals

Fegarding the geology of the mine I think that the best
report is by Tovobe, of which I furnished you with & copy but
he says very little concerning the lewer levels and apparently
the winze wes only sunk from the 8th to the 9th level in early
1917, It-ia mentioned by Horton at the bottom of page 2 of
his report, of which you have a copy, that the value of the ore
sampled in the winze hetween the 8th and 9th levels was;
gold ={16.54 (old price); silver ~ 7,85 oz.; copper = 6.15%
Norton states thaet the aversge value of all the mill ore between
the 4th and the 9th levels would have heen about {12.00 per ton
with old priee for gold and that the tonnage was in the order of
25,000, ;

ks I recollect the conditions in the winze there was only a
very narrow vein and I dontt think thet there could have been
anything like 25,000 tons of ore vetween the 4%h and 9th levels
altho there was a considerable tm;maga on the 6th and 5%h whieh
may have been mined after lorton made his examinetions I think
that bis samples must heve been taken in the narrow pay streak for
elsewhere the ore did not assay anywhere nearly so high in gold and
the copper wag generally in order of 2 or 3.

If I recall corre¢tly the vein béfu’hnhaa out in the comparatl vely
limited workings on the 9th level but the conditions there appeared
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t0o Jjustify edditional ex;alamﬂam

Chris Thompson told me that there wes & good dlock of
sulpbide ore Letween the 6%bh and the 9th levels and that the
ore shoot was cut off at the bottom by a nommel fault which
dipped about 45 degrees o the N4y

As I told you sundey the mine makee very little water,
certainly not over 8+10 gellons & minute end from the 6th %o
the 9th levels the workings sre very }imited so that no large
expense would be invelved in pumping thése out exeept for the
instellation of the pump and pwwr’* unite I have not yet
learned of any Diesel engine and generator locally available
but will make further inguiries,

S oy
e




YUMA=WARRIOR MINING COMPANY
(HARQUA =~ HALA BONANZA) 7/

(Portion of Report by Frederiec W. Norton)gfwb |

oy /P07
S
PROPERTY:

The properties consist of two groups, the Harqua Hala
Bonanza group of five c¢laims and the Golden Eagle group of
four:olaims, all patented, and eleven adjoining unpatented ;7
claims covering & total area of appra;imately 365 acres of ¢
mineral ground, located in the Ellsworth Mining Distriet in
the foothills of the Harqua Hala range in Yuma County, Arizona,
near the Yavapai County line. The title to a portion of these
properties is vested in the Yuma-Warrior Mining Company by
deed of record, and the balance of the properties are conveyed
by deeds, which are deposited in esecrow subjeet to compliance
with conditions of eserow contracts.

The mines are connected by géod wagon roads with Salome,
8ix and one-helf miles, a station on the Arizona & California
branch of the Atchison, Topeka & Santa Fe railroad.

Ample water supply for both mill and cemp is obtained
from Granite Creek five miles away. There is no supply of big .
timber on the property. What is required can be easily ob-
tained by direct rail transportation at low coste All necessary
supplies are brought in from Phoenix or Prescott by rail to
Salome and from there to the mine by motor truck. Fuel oil

is cheap and is used for the generation of power.

DEVELOFPMENT:

The veins of the district, without exception, are
STRONG , MASSIVE AND WELL-defined, varying in width from six to
seventy feet with "pay-ore™, where opened, from two to sixty

fagz. The steepness of their pitch and the elevation of the
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outcroppings along the mountain side greatly facilitates the
exploitation of many of the veins‘in an inexpensive manner.

Even under the most impracticable, expensive and inefficient
management which proseeuted'tho early development, the immensity
of the ore deposition is readily apparent on every side,

THE BONANZA MINE:

The vein on this property is opened by levels from
an inclined shaft, It varied from ten to seventy feet in
width eand was developed t® a vertical depth of only 237 feet
by the former ownerss Although the surface had hardly been
scratched, enormous quantities of oxidized gold ore were mined,
It is said that over $4,000,000 was obtained from the Bonanza
vein above the 200 foot level.

Recent development work has proven the continuation
of the rich oxidized ore of the Bonanza vein on the fourth,
fifth, sixth, seventh and eighth levels to a vertical depth of
365 feet., On the seventh level a distinct showing of copper
sulphide ore was encountered. On the eighth level and in the(
winze from the eighth to the ninth the copper tenor increased,
still carrying high gold values. This is of profound impor-
tance. There is every indication now that when the water level
is reached, & big body of copper sulphide ore will be found as
is the ususal experienog in the Arizona vein mines, The water
level should be found at an additional depth of 400 feet.

On the seventh level sampling the first sulphide show=
ing gave the following assay value per ton over a considerable
distance.

Gold, $44.,00; Silver 7,40 o0z.; Copper 5.28 per cente
Total val,, $75.68.

On the eighth level values were from $13 to $35 per
ton in gold and four to five per cent. copper over a width
of 16 feet, In the winze from the 8th to 9th levels the follow-

ing assay value was obtained.



Gold, $16.54; Silver 7.85 o0z.; Copper 6.15 per cent,
Total value, §$52.68,

This section of the mine is by all odds the most
promising. It is early yet to make an accurate statement of the
quantity or quality of the total are available inasmuch as the
exact extent of the ore body is not yet accurately determined,
An average assay of all the mill ore exposed and partially ex-
posed between the fourth and ninth levels would, however,
proba?ly be around §12 a ton. The volume is roughly estimated
at 25,000 tons, but there is hardly any question but that
greater development will make this preliminary estimate appear
insignificant. This does not allow for ore shoots carrying
abnormally rich blocks of oxidiied ore, Gold values run over
$200 a ton in some sections on the fourth and sixth levels,

Reference was previously made to the "cave 1n".which
eventually discouraged the English operators, This has left
the so-called "Bonanza Cave,™ about 60 feet in width, over 400
feet long and approximately 150 feet in depth, estimated to
contain roughly 300,000 tons of which probably 150,000 tons
will be mill ore of an average value of $6 a ton. There are
no copper values for it consists entirely of the oxidized por-
tion of the vein. This material can be sent to the mill at
little expense as it is well broken in plece. It will be
tapped from the seventh level and mixed with the higher grade
ore from the newer workings when milled,

THE GOLDEN EAGLE MINE:

This was well opened by the former owners to a depth
of 400 feet by a main shaft on the vein and an adit tunnel,
On this tunnel level the richest ore was "gophered™ but what
remains is now excellent mill rock, The vein is opened on the

second, third and fourth levels in much the same manner, only



the highest grede ore being removed. A sulphide vein, withv
many of the same characteristics as the Bonanza vein, 33 feet
in width, was cut on the fourth level. The shaft has been ex=
tended to the fifth level and a eross cut started to open this
same vein, With very little additional development a sub-
stantial tonnage of mixed oxidized-sulphide ore will be avail~-
able for treatment in the new mill, The_sizé and general
character of the Golden Eagle vein indicates great parmanency
for a considerable depth. The present workings have shown its
existence and that is about all, in sﬁite of the millions al=-
ready recovered in former operations,

PRODUCT ION:

While there are no complete records available of early
production, it is reliably estimated that the Bonanza Mine pro-

duced in round figures §4,000,000 within a vertical depth of

only 200 feet. One more recent record shows 59,875.54 tons
milled, giving a total bullion return of $593,291.54 or an
average mill recovery of $9490 a ton with tailings or discard
showing values fram $10 to $20 a ton. An estimate of §25 a
ton as the average value of the ore milled must be regarded
as ultra-conservative, This would indicate a percentage re-
covery of from 40 to 50 per cent., With the concentrating and
oil-flotation dquipment added to the mill, recovery shhuld be
raised to 85 or 90 per cent.
Frederic W, Norton

of C. C, Medbery & Co., Inc,
42 Broadway - New York



December 16, 1946

Mr. Donald Martin
44 North First Avenue
Phoenix, Arizona
RE: Harqua Hala
Dear Martin:

Enclosed herewith copy of the proposed contfact
with Bradt of which I am sending him copies today.
Please, let me hear from you regarding any changes
or alterations in the text which you think should be °
incorporated before it is put into final form for
execution.

I am giving Bradt also an opportunity to suggest
changes in the text and I shall not ask you and
Walter to sign on behalf of the Bonanza Company until
we have received Bradt's payment of $100.00 which
probably will delay the execution of the contract
#intil after the first of the year.

Personal regards.

Yours very truly,

-
-

P ‘/"'m;)
i

GMGC: IM

Enclosure



AGREEMENT OF LEASE AND OFTION IO FURCHASE

Thig Agreement of Lesse and Uption to Purchase, made this
day of » , by and between BONANZA AND
GOLDEN EAGLE MINING CUMPANY, a corporation organized and existing
under and by virtue of the laws of the State of Arizona, with its

prineipal plece of business at Phoenix, Maricopa County, Arizona,
hereinafter termed the Lessor or first party and Harlan H, Bradt,
of New York City, hereinafter termed the Lessee or second party:

WITNESSETH:

ARTICLE L.

That the first party being the lawful owner of the deseribed
property, for end in considersetion of the sum of One Hundred Dollars
(§100.00) to 1t in hand paid by the lessee, the receipt whereof is
hereby scknowledged, and for and in consideration of the payments
to be made by the lessee and of the covenants and agreements herein-
after set forth, does hereby leese, let, demise and option for a
period of three months from the date hereof unto the sald lessee,
his successors and sssigns and upon the terms and conditions here~
inafter set forth, those certain patented lode mining claims situate,
lying and being in the Ellsworth Mining District, Yuma County,
Arizona, deseribed as follows:

THE CONRCLIDATED BONANZA MINING CLAIM, consisting of the Gold

Mountain, Gold Hill, and Gold Star lode claims, and the Con~-

solidated Bonenza Mill-sité% said Consolideted bonanze Mining

Claim being designated in the office of the United “tates Sur-

veyor General for the Territory of Arizons as Survey Neo., 1081

"A" and "B"; and in the United “tates Lend Office at Fhoenix,

Arizona, as Mineral Entry No. 548, the seme having been pat-

ented by the United Stetes to the Herqua Hales Bonanzs and

Golden e Mining end Milling Company on April Sth, 1894.

faid patent was recorded in the office of the County Recorder

of Yuma County, Arizona, on August l4th, 1899, and together

with the record thereof is hereby referred to for all parti-
culars therein contained.

*Millsite is survey 1081-B,

-} -
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THE SUMMITT LODE MINING CLAIM, being designated in the
office of the United States Surveyor General as Survey

Ho, 1079, and in the United Ststes Land Office at Phoenix,
Arizone, as Mineral Entry No, 550, the seme having been
patented by the United States to the Harqua Hala Sonanza
and Golden kagle iining and Milling Company, December 4,
1893; said patent was recorded in the office of the Countiy
Heecorder of Yuma County, Arizona, on August 14, 1899, and
together with the record thereof is hereby referred to for
all the particulsrs therein contained,

THE MARROW CAUGE PLACER MININCG CLAIM, being designated in

the Office of the United States Surveyor General for the
Territory of Arizone as Survey No., 1097 and in the United
States lLand Office at Fhoenix, Arizona, as Mineral Entry

No. 852, the same having been patented by the United States

to the Harqua Hala Bonenze and Golden Eagle Mining and Milling
Company, January 17, 1894; said patent was recorded in the
office of the County Recorder of Yuma County, Arizona, on
August 14, 1899, and together with the record thereof is
hereby referred to for all the particulars therein contained.

THE GRAND VIEW LODE MINING CLAIM, designated by the Surveyor
General for the Territory of irizons as Lots 1116 and 1183
Amended; and in the United States Land Office at Fhoenix,
Arizona, as Mineral Entry No., 569, the same having been
atented by the United States to Henry Bratnober, June 9,
B96; said patent was recorded in the office of the County
Recorder of Yuma County, Arizona, on August 14, 1899, and
together with the record thereof is hereby referred to for
all the perticulers therein contained,

GOLDEN EAGLE, GOLDEN ARK AND GOLDEN BELT LODE CLAIMS,
designated in the office of the United States Surveyor
General, for the State of Arizona as Survey No. 1080, and

in the ﬁnitoa 9tates Land Office, at Phoenix, Arizons, as
Mineral Entry No. 549, the same having been patented by the
United States to the Herque Hala Bonanza and Golden Hagle
Mining and Milling Company on December 4, 1893, Said

patent being recorded in the office of the County Recorder
of Yuma County, Arizona, on August 14, 1899, and together with
the record thereof is hereby referred to for all particulars
therein contained,

Also the unpatented mining claims described as follows:~--

THE NORTH POLE MINING CLAIM, located January 1, 1910: the
locetion notice of whieh is recorded in the Recorder's
Office of Yuma County, Arizona, in Hook § at Fege 257, by
John B, Martin, situsted in a northerly direction from the
Harg:f Hala Store Huilding, the Toutheastern corner of said
claim being about 100 feet in & northerly direction from
said Harqua Hels Store bBuilding and said claim being & re-
location of the ground formerly covered by the Gladdies
Mining Claim,

THE WEDGE MINING CLAIM, located by John B, Martin on March 7,
1908, the location notice of which is recorded in the
Recorder's Office of Yuma County, Arizona, in Book "Y" of
Mining Claims, at page 342, :

Also the well situate upon the Consolidated Bonanza Millsite
(furvey #1081-8) hereinbefore described, the pipe-line con-

ducting water from said well to the mines end milling claims
hereinbefore described and all weter derived from said well.



This agreement shall also cover all other privileges, fran-
chises and easements now owned, held, used or onjaru& by

the first party in comnection with any of the properties
hereinbefore described., Also all tailings snd dumps and

all buildings, structures snd other improvements now situste
on the above auacribcd elaims ineluding sueh mining, pumping
and milling equipment as belongs to first party.

ARTICLE II. Option $o Furchese snd Term of Lesse.

Upon the terms and conditions hereinafter set forth the ex-
clusive option is hereby granted to the second party to purchase
the sbove described property for the sum of three hundred thousand
dollars ($300,000.00) lawful currency of the United States of
Americe and in the event that this option is exerciged all pay-
ments of rental or royalty previously made by the second party
under the terms of this agreement shall be credited agsinst the
a;id purchase price, 4t the close of the three month's period
the second party may surrender this agreement and vacate the
property with no further obligation hereunder, but otherwise
this lease and option agreement, unless sconer forfeited, can-
celled, termineted or surrendered as herein provided shall con-
tinue in force and effect for five years from the date hereof or
until the payment of the said purchase price has been completed
whereupon first party will ‘execute a good and valid deed to the
said property im favor of the second party or his sssign. The
purchase price herein stipulated, less previous payments of
rental or royalty, shall be made in three equal installments the
first one of which shall be made when the option is exercised
and the next two at twelve month intervals,

ARTICLE III. Fossession and Control of Froperty.

The second party shall have and he is hereby given and
grented the right to enter into the said property for the pur~
pose of exeminetion and exploration and for sampling and testing
the ore as he may desire, end should he desire to continue this
egreement beyond the three months period specified in Article I,
he shall thereafter enjoy, subject to the terms and conditions
hereof, the sole and exclusive possession and control of the said

property and the whole and every part thereof, and during the term
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of this lease to remain in the sole and exclusive possession and
econtrol thereof, and to explore, investigate, measure, sample,
examine, test, develop, work, mine, operate, use, manage and
control the same, and the water and water rights appurtenant
thereto, and to mine, extreet and remove from saild property the
ores and minerals therein &nd appurtenant and belonging thereto,
and to construct mining end treatment plants and treat, mill, ship,
sell or otherwise dispose of the products of his operation and re-
tain the full proceeds therefrom less the royulties payable to the
lessor ss stipulated in Artiecle IV, hereof. The second perty hereby
expreasly egrees that during the first twelve months after the date
of this sgresment will expend or ceuse to be expended at least ten
thousand ($10,000.00) for exploration, sampling and development
work upon the leased premises.

| All work for the development end operation of the property is
to be done in & careful end workmanlike manner and conform in all
respects to the mining laws and reguletions of the United States
and the State of Arizona,

ARTICLE IV. Royalties snd Hentel.

The second party hereby agrees to pay the first perty
royalties on all ores, minerels, builion, concentrates and other
products mined and removed from said property during the term of
this lesse zs follows:

ﬁ;v:“{;{ cent (5%) of the net returns received from the sale

cax.na.r°25a§§':ﬁ.Z°§§:"§§:§:;.°§f“tﬁzi.’iﬂi3::: ::;r::::tn

a value of §5.00 or less per ton of ore mined and treated.

Seven and one~half per cent (73%) for each calendar month

35?20'23 3{3f;gnp:;1::n?t the ore as above calculated is from

Ten per cent (10%) as above for each celender month when the

average value of the ore as above calculated is $10.00 to

$15.00 per ton.

Fifteen per cent (15%) for each month when the average velue
of the ore as above caleuleted is over $15.00 per ton.



It is however, expressly stipulated and agreed that the minimum
royalty or rental payable by second party for the use and occupancy
of this property and as a consideration for this option shall be
$100.00 per celendar month begimning six months from the date
hereof for the next twelve months, and thereafter a minimum of
$200.00 per month and so in proportion for iny part of & calendar
month whenever the royslties on shipments do not equal or exceed
thc sumg mentioned in which event the lessee shall pay on or before
the 25th day of the following month an amount in addition to
regular royelties paid hereunder sufficient to meke up the minimum
royalty., ' :
ARTICLE V. Protection from Liens snd Damages snd Payment of Taxes

The second party shall keep the leased property and the whole
end every part thereof free and clear of liens for labor done or

performed upon said property or materisls furnished to it on or
for said property, or for the development or operation thereof
‘under this lease and while the seme is in force snd effect, and
will save and keep harmless the first perty from all costs, loss
or demage which mey ariac by reason e¢f injury to any persons em-
ployed by the lessee in or upon said property or any part thereof,
or which may arise by reason of injury to any persons, livestock
or other property a&s the result of any work or operations of the
lessee or its possession and occupaney of the property.

The second party will keep posted upon said property such
notices of non-liability for labor or meterials furnished as may
be posted thereon by the lessor pursuant to lews of the State of

~ Arizona.

The second perty shall pay all texes assessed upon said prop-
erty subsequent to those for the year 1946 and falling due during
the term of this lease and while the same is in force and effect,
and shall pay all taxes levied or assessed ageinst any and all
persenal property, machinery and equipment plnatd'upon said prop-
erty by the second party during the term of this lease. The second

S



party shall also pay all sales taxes and other texes of every kind,
charscter and deseription levied or imposed during the term of this
lease upon the ores, minerels, concentrates or produets of ores,
produced, sold or otherwise disposed of by the lessee, and all taxes
levied sgainst the second party as an employer of labor. all taxes
are to be promptly peid when due and before delinguent.

The second party shall alse carry et all times during the term
of this lease Workmen's Compensetion, Liability and other insurance
required by the laws and mining regulations of the State of Arizona,

During the life of this agreement the second party will pntronn
the assessment work upon the unpatented mining elaims hereby lessed
as may be required by law or imn the event that no sueh work is
required will do all things necessary to protect the title of first
party to said claims.

ARTICLE VI. Reports snd Maps.

The second party shall furnish first party quarterly with
copies of the logs of all drill holes sunk on the property &nd
with such sample or assay maps as may be made showing the position
of such drill holes end of eny new workings with assay values of
samples iakun on said property, also with copies of all settlement
sheets or mint returns for all products marketed as these are
received from the purchase of nuid products.

The duly authorized representative of the first party shall be
permitted to enter into and upon said property end the workings of

- the second party &t all reasonable times for the purpose of inspection

and also %o examine the books of sccounts and records of production
and sale of products.

ARTICLE VII. ZForfeiture Clause.

The failure of the second party to keep or perform any agreement
on its part to be kept and performed, asccording to the terms and
provisions hereof, and especially the failure of the second party
. %o make the payments of the royslty or rental stipulsted in Article
IV, hereof, shall at the election of the lessor, work a forfeiture



hereof. PFProvided, however, that in the event of & default on the
part of the lessee and the election of the lessor to terminate this
lease on account thereof, the lessor shall give to the lessee a
written notice of its intention to declare a forfeiture of this
lease and to terminate the same on sccount thereof, specifying the
particular default or defsults relied upon by it, and if such
default erises from non-payment of rental or royalty the second
party shall have thirty (30) days after receipt of said notice in
which to make good such default, but in the case of all other types
of default, a period of 60 days shall be granted to remedy said

default and reinstete this agreement.
In the event of e valid forfeiture, surrender or other ter-

mination of this lesse and option the second party will surrender
to first party peaceable possession of said property and the whole
and every part thereof immedistely, and all payments theretofore
made shall become the property of first party as a rental for tht‘
use of the property and es eonsideration for the privileges hereby
granted,

If the second party shall be delayed et any time in keeping
or performing any agreement on its part to be Qtpt or performed
according to the terms and provisions hereof, except the payment
of minimum royelties and taxes, by strikes, lockouts, fire, unusual
delay 1n'traaapertatten. orders or regulations of the Covernment,
or any duly constituted instrumentality thereof, unavoidable
casualties, or any csuses beyond the control of the second party,
such delay shell not be deemed & breach of this lease or a default
on the part of the second party constituting a cause for forfeiture,
but the operations contemplated under this agr.onnnt‘.hnll be
promptly ro-unoﬂkaa soon as the cause of prevention no longer exists.

AETICLE IX. Removal of Equipment, Ete. by Second Party. '

The s.ceﬁd party shall have, and he is hereby given and granted
sixty (60) days after o valid forfeiture, surrender or other termi-
‘nation of this lease and option to remove from seid property all



warehouse stocks, -archanaiat.'umtorza;u, tools, hoists, com-
pressors, engines, motors, pumps, transformers, electrical
accessories, metal or wooden tanks, pipes and comnections, mine
cars end any and sll other mechinery and eguipment erected or
placed in or upon said property by second §arty together with all
ore broken in the stopes or workings, except mine timbers and
underground mine tracks and pipe lines in plsece on'thn mein levels
or in the shafts, end permanent tnhravtuauta attached to the soil.

Provided, but only provided that the second party ie not at
that time in default in respect to any peyments due to first party
or in respect %o any of the terms of this agreement the non-
performence of which might involve the first party in any present
or future lisbility. Utherwise in order to collect such payments
or protect itself against sueh lisbility the first party shall be |
- entitled to & first and prior lien upon all moveable equipment and
other personsl property of the second party yiueod upon the leased
property &nd if necessary may dispose of seme for the satisfaction
of such claims.

ARTICLE X.

The second party expressly reserves the right to cancel,
terminete and surrender this agreement snd option and to relinquish
ell rights, privileges and obligations hereunder &t any time during
‘the term hereof after having given to first perty thirty (30) days
written notice of his intention snd fully discharged all obligations
previously incurred.

ARTICLE XI.

The second party may assign this Leese Agreement and Option to
Purchese or any of the rights acquired hereunder to another party
or parties, provided, but only provided that second perty hes given
0 first party written notice of his intention to meke such assign-
ment 30 days in advence and shsll confirm the said notice when such
assignment is asctuslly mede effective, but thereafter there shall
be no further sssignuents without the wrtttah consent of first
party first hed and obtsined.

o



P Y T TR T e, ey LABAL 5,

This Lease Agreement end Option to Furchese hes been accepted
and will be performed by the perties in the State of Arizone and
all questions pertaining to ite validity, construction or in-
terpretation shall be determined in accordence with the laws of
the State of Arizona. |

A1l notices herein provided for mey be given by meil at the
following eddresses, until otherwise changed by written rnquesi
. of the parties hereto, to-witi

To the firet party at 44 North Firet Avenue

FPhoenix, arizona.
- To the second party at

Time iz of the cssence of this sgreement, The terms, pro-

visions, covenants and agreementsz herein contained shell extend to,
Sﬂ binding upon snd inure to the benefit of the successors and
spsigns of the parties hereto, '

IN WITNESS WHEREOF, the first party end the second party have
caused their names to be hereunto subseribed end the corporste
seal of the first party has been hereunto affixed and attested by
its duly authorigzed officers, in du;ltoati counterperts, as of the
24&7 and year first above written.

BONANZA AND GOLUEN EAGLE MINING COMPANY

By |
~Fresident
Becretary
 FPiret Party
Second Ferty
-'ngu
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This Agreement of Lease and Uption to FPurchase, mede this
——— Gy of » , by and between DONANZA AND
GOLDEN EAGLE MINING COMPANY, a corporation organized and existing
under and by virtue of the laws of the State of Arizona, with its

prineipal place of business at Phoenix, Maricopas County, Arizonsa,
hereinafter termed the Lessor or first perty and Herlan H, Bradt,
of Hew York City, hereinafter termed the Lessee or second party:

WITNESSETH:

ARTICLE L.

That the first party being the lawful owner of the deseribed
property, for and in consideration of the sum of One Hundred Dollars
(§100.00) to it in hand paid by the lessee, the receipt whereof is
hereby acknowledged, and for and in considersation of the payments
to be mede by the lessee and of the covenants and agreements herein-
after set forth, does hereby lesse, let, demise and option for a
period of three months from the date hereof unto the said lessee,
his successors and assigns end upon the terms and conditions here-
inafter set forth, those certain patented lode mining claims situate,
lying and being in the Ellsworth sining District, Yuma County,
Arizona, described as follows:

THE CONSCLIDATED BONANZA MINING CLAIM, consisting of the Gold

Mountain, Gold Hill, and Gold Ster lode claims, and the Con-

solidated Bonunze Mill-si said Consolideted Donanza Mining

Claim being designated in the office of the United “tates Sur-

veyor General for the Territory of Arizona es Survey No., 1081

"A"™ end "B"; and in the United “tates Land Office at Fhoenix,

Arizona, as Mineral Intry No. 548, the same having been pat~

ented by the United States to the Harqua Hale bonanze and

Golden Lagle Mining end Milling Company on April Hth, 1894.

faild patent was recorded in the office of the County Recorder

of Yuma County, Arizona, on August l4th, 1899, and together

with the record thereof is hereby referred to for all parti-
culars therein contained.

T
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THE fUMMITT LODE MINING CLAIM, being designeted in the
office of the United States Zurveyor General as fSurvey

No. 1079, end in the United Stetes Land Office at Phoenix,
Arigzons, as Mineral Eantry No. 5850, the same having been
patoato& by the United States to the Harqua Hale DSonanza
and Golden Eegle Mining and illing Compeny, December 4,
1893; sald patent was recorded in the office of the County
feecorder of Yuma County, Arizona, on August 14, 1899, and
together with the record thereof is hereby referred to for -
all the particulars therein contained,

THE NARROW GAUGE PLACER MINING CLAIM, being designated in

the Office of the United Ttates Surveyor General for the

Territory of irizons as Survey Ho. 1007 and in the United

Btates Land Office at Fhoenix, Arizona, as iineral Entry

Ho. 558, the same having been patented by the United ftates

to the Harqua Hala Bonenze and Golden Bagle Mining and Milling
ny, Jenuery 17, 1894; seid patent was recorded in the

office of the County Recorder of Yuma County, Arizona, on

August 14, 1899, and together with the record thereof is

hereby referred to for sll the perticulsrs therein contained,

THE GRAND VIEW LODE MINING CLAIM, designated by the 2ur
General for the Territory of Arizona as Lots 1116 and 1183
Amended; and in the United States Lend Office at Fhoenix,
Arizona, es Mineral Entry No, 569, the same having been
patented by the United States to fienry Bratnober, June 9,
896; said patent was recorded in the office of the County
Reocorder of Yuma County, Arizona, on August 14, 1899, and
together with the rceoré thereof is hereby referred to for
all the perticulaers therein contained,

GOLDEN EAGLE, GOLDEN ARK AND GOLDEN BELT LODE CLAIMS,
designated in the office of the United States Surveyor
General, for the State of Arizone as Survey No. 1080, and

in the United Htates Land Office, at Phoenix, Arizona, as
Mineral Entry Ho, 549, the same having been patented by the
United States to the Hergua Hala Bonenza and Golden Zagle
Mining and Milling Company on December 4, 1803, Said :
patent being recorded in the office of the County Recorder
of Yuma County, Arizona, on August 14, 1899, and together with
the record thereof is hereby referred to for all particulars
therein contained,

Also the unpatented mining claims described a&s follows:—-

THE NHORTH POLE MINING CLAIM, locuted January 1, 1910‘ the
locetion notice of whieh is recorded in the Recorder's
GUffice of Tume County, Arizone, in Book 5 at Fage 237, by
John B, Martin, situsted in a northerly direction from the
Herque Hale Store Building, the foutheasstern corner of said
claim being sbout 100 feet in s northerly direction from
said Harqua Hesla Store Dullding and said claim being ¢ re-
location of the ground formerly covered by the Gladdies
Mining Claim,

THE WEDCE MINING CLAIM, located by John B. Martin on Marech 7,
1908, the locetion notice of which is recorded in the
Recorder's O0ffice of Yume County, Arizona, in Book "YI" of
Mining Cleims, at page 348,

Also the well situate the Consolidated Bonanza Millsite
(furvey #1081-B) hereinbefore described, the pipe-line con~-

ducting water from seld well to the mines and milling claims
hereinbefore described and all water derived from said well.



This agreement shall also cover all other privileges, fran-
chises and easements now owned, held, used or enjoyed by

the first party in connection with any of the properties
hereinbefore described. Also all tailings snd dumps end

all buildings, structures and other improvements now situate
on the sbove described claims ineluding such mining, pumping
and milling equipment as belongs to first party.

ABTICLE II. Option o Furchase end Term of Lease.

Upon the terme and conditions hereinsfter get forth the ex-
clusive option is hereby granted to the second party to purchase
the above deseribed property for the sum of three hundred thmuaahﬂ
dollars ($300,000,00) lawful currency of the United Ttates of
Americe e&nd in the event that this optiecn iz exercised sll paye-
ments of rental or royslty previously made by the second party
under the terms of this agreement shall be credited agsinst the
said purchase price, 4t the close of the three month's period
the second party mey surrender this agreement snd vacate the
property with no further obligetion hereunder, bdut otherwise
this lease and option agreement, unless sconer forfeited, can~
celled, terminated or surrendered @s berein provided shall con~
tinue in feorece &nd effect for five years from the date hereof or
until the parucn€ of the said purchase price has been completed
whereupon first party will eéxecute & good and velid deed to the
said property in_ravar ef the second party or his sssign. The
purchase price hiruln stipuleted, less previous paynents of
rentel or royelty, shell be made in three eqQual installments the
first one of which shaell be mede when the option is exercised
and the next twe &t twelve menth intervels,

ARTIOLE III. EFossession and Control of Eroperty.

The second party ehall have and he is hereby given and
granted the right to enter inteo the seid property for the pur-
pose of exeminetion and exploration and for sampling and testing
the cre as he may desire, end should he desire to continue this
agreement beyend the three months period specified in Article I,
he shall thereafter enjoy, subject to the terms and conditions
hereof, the sole and exclusive possession and control of the said
péopcrty end the whole and every part thereof, and during the term



of this lease to remain in the sole and exclusive possession and
control thereof, snd to explore, investigete, measure, sample,
examine, test, develop, work, mine, operate, use, manage and |
control the same, and the water and weter rights sppurtenant
thereto, and to mine, extract and remove from said prép-rty the
ores and minerals therein and appurtenant uﬁﬁ belonging thereto,
and to construct mining and trestment plants and trest, uzli. ship,
gell or otherwise dispose of the products of his operation and re~
tain the full proceeds therefrom less the royulties payable to the
lessor as stipulated in Article IV, herecf. The second party hereby
expressly egrees that during the first twelvo.uaatha after the date
of this sgreement will expend or cause to be expended at least ten
thousend (§10,000.00) for exploration, sampling and development
work upen the lessed premises.,

All work fer the development and operstion of the property is
to be done in & careful end workmenlike manner and conform in all
respects to the mining lews and regulations of the United States
and the ftate of Arizons.

ABTICLE IV. Hovsltiles snd Rentsl.

The second party hereby agrees to pay the first party
‘Foyslties on all ores, minersls, bullion, concemtrates snd other
produects mined and removed from seid property during the term of
this lesse s follows:

Five per cent (5%) of the net returns received from the sale

of bullion, ores, concentrates or other products for esach

¢alendar month when the aversge of these returns represents

a value of §5.00 or less par>%bn of ore mined and treated.

feven and one~half per cent (7§%) for each calendar month

zgtgbtgz g{gf npzﬁlzgu?r the ore eas asbove caloulated is from

Ten per cent (10%) as sbove for esch calendar month when the

average value of the ore ss above calculsted is §10.00 to

£15.00 per ton,

Fifteen per cent (18%) for each month when the average velue
of the ore as above calcoulated is over $15.00 per ton.



It is however, expressly stipulated and agreed that the minimum
royalty or rental payable by second party for the use and occupancy
of this property and as s consideration for this option shall be
$100.00 per cslendar month beginning six months from the date
hereof for the next twelve months, and thereafter a minimum of
$200.00 per month and so in proportion for any part of e calendar
month whenever the royalties on shipments do not equal or exceed
the sums mentioned in which event the lessee shall pay on or before
the 25th dey of the following month an amount in addition %o
regular royalties paid hereunder sufficient to make up the minimum
royalty.

AT IOLE frotection from Liens and Damages sud Feyment of Taxes
The second party shall keep the leased property and the whole
and every part thereof free asnd clear of liens for labor done or

-

performed upon sald property or materials furnished to 1t on or
for said property, or for the development or operation thereof
under this lease and while the same is in force and effect, ina
will save and keep harmless the first party from all costs, loss
or damage which mey arise by reason of injury to any persons em-
ployed by the lessee in or upon said property or any part thereof,
or which mey arise by reeson of injury to sny persons, livestock
or other property s&s the result of any work or operations of the
lessee or its possession and occupancy of the property.

The second perty will keep posted upon seid property such
notices of non-liability for labor or materials furnished as may
be posted thereon by the lessor pursuant to laws of the State of
Arizona.

The second party shall pay all texes assessed upon said prop=-
erty subsequent to those for the year 1946 and falling due during
the term of this lease snd while the same is in force and effect,
and shall pay all taxes levied or assessed asgainst any and all
personal property, machinery snd equipment pleced upon said prop-
erty by the second party during the term of this lease. The second



party shall also pay all seles texes end other texes of every kind,
charseter and description levied or imposed during the term of this
 lease upon the ores, minersls, concentrates or products of ores,
-pradantd. sold or otherwise disposed of by the lessee, and all taxes
levied against the mecond party as an employer of labor. 4ll taxes
are to be promptly peid when due and bvefore delinguent.

The second party shall also carry at all times during the term
of this lease VWorkmen's Compensation, Liability and other insurance
required by the laws and mining regulations of the State of Arizona,

During the life of this agreement the second party will perform
* the assessment work upon the unpatented mining claims hereby lessed
as mey be required by lew or in the event that no suech work is
required will do all things necessery to protect the title of Tirst
party to said claims.

AETICLE YI. Reports snd Maps.

The second party shall furnish first perty quarterly with
copies of the logs of all drill holes sunk on the property and
with such semple or assay maps &s way be mede showing the position
of such drill holes snd of any new workings with assay values of
gamples taken on said property, elso with coples of sll settlement
sheets or mint returns for all products marketed as these are

oo b

received from the purchese of said products.

The duly suthorized representative of the first party shall be
permitted to enter into snd upon seid property end the workings of
the second party at all reasonable times for the purpose of inspection
and also to examine the books of accounts and records of production
and sale of products,

The fallure of the second party to keep or perform any egreement
on its part to be kept and performed, socording to the terms and
provisions hereof, and especially the failnri of the second party
to make the payments of the royalty or rdntal stipulated in Arﬁiclo
IV, hereof, shall at the election of the lessor, work a forfeiture



hereof. Frovided, however, that in the event of & default on the
pert of the lessee and the eleetion of the lessor to terminate this
lease on account thereof, the lessor shall give tc the lesgee a
written notice of its intention to declare a forfeiture of thie
lease and to terminate <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>