RFC ForuM 1~340

APPLICATION FOR A MINING LOAN

8 MiLuING:
(a) If product is treated in applicant’s mill or a leased mill:
(1) State capacity, percentage of extraction, ratio of concentration, and submit flow sheet of mill.
(2) Describe mill /building, condition of same, ete.
(3) Give inventory of equipment in mill building. State whether in good working condition.
(4) State rental cost if leased mill.
(5) State whether there is ample room for disposal of tailings.
(6) State whether tailings pollute any streams, lakes, or other sources of water supply.

(7) Submit tables showing complete total tonnage treated, tonnage of concentrates made, and analyses of
heads, concentrates, and tailings, for the last year of operation.

(b) If product is sold to a custom mill:

(1) Submit table showing complete total tonnage shipped, including settlement sheets for last year of
operation. Give name and location of mill purchasing product.

(2) Submit copies of all contracts with the mill covering purchase of ores or minerals.

(c) If applicant proposes to build a mill:
(1) Describe proposed milling operation.
(2) Submit a flow sheet of the proposed mill, and state capacity.
(3) Submit copies of all metallurgical or other tests.
(4) Describe mill site showing location of mill with respect to mine.
(5) State whether there is ample room for disposal of tailings.
(6) State whether tailings may pollute any streams, lakes, or other sources of water supply.
(7) Submit detailed cost of proposed mill.
(8) Submit, if available, plans and specifications of proposed mill.

9. SMELTING:

(a) If concentrates or ore are sold to a custom smelter:

(1) Submit tables showing tonnage of ore or concentrates shipped to smelter, including settlement sheets,
for last year of operation. Give name and location of smelter purchasing same.

(2) Submit copies of all contracts with the smelter covering purchase of ores or concentrates.

(b) If applicant proposes to build a smelter, describe in detail.
10. Give complete information concerning method and cost of transportation.
11. If mine has been in operation, give operating costs by years for each year during the last five years.
12. State sources of funds, and proposed schedule of repa,ymeﬁt of the loan.

13. Fill in the following, or use separate sheets if necessary:

Collateral Offered as Security for Loan

i . Gross value per Recoverable Estimated cost | Estimated profit | Total Estimated
F5 oL CREEN. ponricien Estimated tons ton value per ton of Production per ton profit
Developed reserves: $ $ $ $ $
Probable reserves: $ B . 1% $ 3

See reports attached and letter from applicant te the R. F, C.,
dated Gectober 14, 1945,
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NOTES RE UA NE
July 20, 1939

In connection with past and recent investigation of _
this property owned by thn'gggﬁﬁiinnd Golden Eagle Mining Company ,=-
(for a long time inactive), I have obtained and examined the
following documents:=- | .

//T,//ﬂowland Bancroft in U, S. G+ S. Bulletin #451, about 1909

Report by C. E, Mills, 1892 :

Report by T. E, Farish, 1906

Report by E. J. Olsen, about 1915

Report and letters of R, N. Dickman 1914, '15 & 'l6.

Report by Fred W, Norton, about 1915

Report by W. Tovote, sbout 1917

Cleim maps and surveys

Sketches of section and plan of Golden Eagle Workings

Survey map of Bonanze Workings

Assay map of lerge portion of Bonanza Workings

Copies of all the above excepting the sketech plan of
the Golden Eagle are in my possession eand I have also locked over
a number of assay and ghipment records belonging to the owners.

I personally visited and hastily examined the mine in
Februery 1917 and during the summer of 195;5whon interested in
the treatment of a portion of the tailings I took occasion tb
inspect practically all of the then accessible workings and took

a few samples at various points but I have never made any thorough
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examination or sampling of the mine and I have never visl ted the
underground workings of the Golden Eagle.

Muech of the information in the old reports is confusing
by reason of the fact that different designations were given at
different periods to the veins and stopes and maps whiech orig-
inally accompanied them are lacking so that they could only
be intelligently read in conjunction with a careful inspection
of the workings and their identification on the ground eand fron The
available maps particularly to determine just what bodies of ore
have been stoped out since the reports were written and what new
ones have been developed, :

Tbis property is located 7 miles south of Salome,
Yuma County, Arizona and consists of the Bonanza Group of 5
patented claims and the Golden Eagle group of 4 patented claims
lying ebout 1 mile to the northeast. Both of these groups are
owned by the Martins of Phoenix but between and sround them are
a number of other claims belonging to other parties and in
visualizing eny large scale future operations it would be ad~-
visable to option all of this land as could probably be done at
very small expense.,

The Bonenza and Golden Eagle Mines have been !orkgd
at intervels since 1888 and have produced upwards of $4,000,000
worth of gold at the old price.

A somewhat conplieateq geology indicates that the gold

associated with 2 1little silver, much iron and some copper sul=-



phide was probably deposited by deep seated solutions rising
from or with the intrusive dikaa‘of andesite porphyrxjfbrning
rcpiaecnsnt ore bodies in faults, contacts and shear zones also
impregnating as a disseminated deposit the intruded rocks which
consist of pre~Cambrian granite or gneiss overlain by Cambrian
quartzite and shale and by slightly younger limestone and dolo-
mite. Nearly all of the known higher grade oxidized ore in the
upper levels has long since been mined but the extent and value
of the deeper sulphides has been only slightly develbped and the
quantity and quality of the disseminated or brecciated ore is
practically unknown. The future value of the property seems to
_dcpend upon these two uncertein factors although much of the
mineralized territory has not yet been explored and there is
always @& chance that new shoots of high grade might be dis-
covered by extensive development which was repeatedly advoeated
by the examining engineers but never actuelly put into effect.

The general strike of the Iron or #2 vein seems to
indicate that it or at least the mineralized zone of which it
forms a par@ extends continuously from the Bonanza to the Golden
Eagle group, about 5000' and perhaps much further st either end
but between these two workings there is a broad erosion valley filled
with sand and gravel and below this the rock formations have never
been explored. '

The width of pay ore mined in the Bonanza is stated to
have been as much as 60' in places and the width of the disseminated



ore has apparently never been tested but judging from the maps
it may be as much as 600' although no such assumption is justified
except as a possibility.

The vertical depth of the Bonanza Workings is 350"
end of the Golden Eagle 400' and neither hine has been bottomed
of ore although the oxides had largely given place to sulphides
at a depth of about 300' and one engineer estimated that the per-
manent water level should be found at 750'.

A mineralized area 5000' x 600' by 300" (allowing for the
surface depression under the wash) would represent some seventy
million tons all of which could doubtless be mined by open pit
methods.

The grade of this materisl is an unknown quantity and
must so remain until a great deal of money has been judiciously
expended. The one attempt to secure data on this point was so
entirely mismanaged that no credence can be placed upon the reported
rgsul?s which were said by the management to have shown that some
3,000,000 tons of $3.50 ore had been left in the immediate vicinity
of the old Bonanza workings, while two other parties placed the
average of the sampled area at $2.00 and at §1.27 per ton.

Based on the very fraguentary data which is at present
available, it is my personal opinion there is no reasonable prob-
ability of finding enything like 70,000,000 tons of ore that will
average better than $2.00 per ton which I should fix as a commercial
minimum but I do think that,- including the Bonanze and Golden



Eagle Groups and the unexplored area between them,- there is a fair
expectation of finding a sufficiently large body of this or slightly

higher grade to make this operation a very profitable venture and
I feel fully justified in calling attention to the Harqua Hala as

@ mine which should at least be further investigated with objeet of
securing mueh more data tending to show just how good this chance
may be,

4s to the available water supply there is alsoc consid-
erable douyt. The water which might be obtained from the wells at
Harrisburg, which are eonneetod’by pipe line to the mine is
variously estimated at from 200,000 gals. per day up to & much
higher figure. The amount of water whiech seeps into the present
mine workings is negligeable but there appears to be a probability
that if these workings are extended to a depth of from 700 to 900
ft. below the surface a hLeavy underground flow would be encountered
which would augment the Harrisburg supply to a sufficient extent
to permit the operstion of a laerge mill but just how large cannot

be forecest until more dete is obtained.
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THE sUMMITT LODE MINING CLAIM, being designated in the
office of the United Ftates Surveyor General as Survey G
Ho. 1079, snd in the United Steted Land Office at Phoenix,
Arigzona, as Mineral Entry No, 5850, the same having been
patented by the United States to the Herqus ‘Hala Bonanzé
end Golden Ksgle Mining and Milling Company, December 4,
1893; seid patent was récorded in the office of the County
Recorder of Yuma County. Arizona, on August 14, 1899, snd
- together with the record thereof is hereby referred to for
(X Jall the perticulars therein contained.

THE NARROW GAUGE PLACER MINING CLAIM, being designated in

- the Office of the United St¢stes Surveyor CGeneral for the
Territory of Arizona as Survey Ho, 1097 and in the United
States Land Office at Fhoenix, Arizona, asg Hineral Intry
Ho, 5582, the same having been patented by the United States
to the Herqua Hale Bonange and Golden Eagle iining end Mill-
ing Company. January 17, 1894; said patent was recorded in
the office of the County Hecorder of Yuma County. Arizona.
on August 14, 1899, and together with the record thereof is
hereby referred to for all the particulers therein contained.

THE GRAND VIEW LODE MINING CLAIM, designated by the furveyor
General ‘for the Territory of Arizona as Lots 1116 and 1183
Amended; and in the United Stetes Land O0ffice at FPhoenix,
Arizons, as Mineral Entry No. 589, the saemé having’'been patent-
ed by the United States to Henry Eratnober, June 9, 1896}

said patent was recorded in the office of the Couldty Re-
corder of Yuma County, 4rizons, on August 14, 1899, and to-
gether with the record thereof is hereby referred to for all
the particulars therein contained,

Also the unpatented mining claims deseribed as follows:--

THE NORTH POLE MINING CLAIM, located January lst,1910, the
location notice of which is recorded in the Recorder's
Office of Yume'County. Arizone in Book & at Page 237, by

j John B, Martin, situated ii & northerly direeticn from the

, Harques Hala “tore Bullding, the HYcuthemstern corner of said
elaim being sbout 100 feet in & northerly direction from
said Herqua Hala Store Building and said claim being & re-
locetion of the ground formerly covered by the Cleddies
Mining Claim,

-~ THE WEDGE 'MINING CLAIM, located by John B, Mertin on
) Mareh 7th, 1908, the location notice of which fs re-
' eorded in the Hecorder's 0fffce of Yuma County, Arizona,
in Book "Y" of dining Claims, at page 342.

/ Also the well situete Upon the Consolidated Bonsnze Millsite
hereinbefore deseribed, the pipe-dine conducting water from
said well to the mines end mining ¢laims hereinbefore deseribed
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EXTRACT FROM LETTER TO CAPT. R. W. HUNT FROM R. N. DICKMAN

Harqua Hala, Arizona
April 17, 1916.

My dear Sir:=-
F 3 a8 3 0N R S e e e e

Since my last visit in August 1915 the work has pro-
ceeded below the sixth level, nothing having been done below
that level at that time. My former reports have included de~-
velopment up to that point. On this visit, I have reviewed
my former work to an extent sufficient to affirm former ore
values, and I have examined the new work. ©On the latter, I
have taken samples sufficient in size and number to satisfy
myself that the daily sempling has been substantially correct,
In point of thorougbness, in fact, these daily samples are en-
titled to more weight than my own taken in ecorroboration.

The best demonstration is in the Mill results com-
bined with the tailing assays, though these results are per=-
haps a trifle lower than would be attained in stoping from the
levels, since in the development work it has been impossible
not to mix the ore with undue porportion of waste.

ABOVE THE FOURTH LEVEL to the north there is no doubt
some ore to be gained both from No; 2 vein as well as from
No. 1 vein,

At the present time a stope stapted at point "an
is showing high values, $41.34 to $210,00. This ore is of
about two feet width and there is no development between this
point and the surface more than 200 feet above

Wy T
- P BETWEEN LEVELS FOUR AND SIX the former Mill run

S

showed a value of $9,50 per ton with $7.28 recovery and tailings
of ‘3.28.
None of this ground has been mined in the 1ntefval

until now,

—



Stoping has just been commenced on Level 4 and at
several points in the incline raise between 4 and 6. There
is no reason to modify the former estimates on tonnage and
value except perhaps to lessen the tonnage and perhaps raise
the value, if stoped as at present in the higher grade loca=-
tions and where the vein is of size to furnish cheaply stoped
ore. My estimate was 2500 tons of $8.00 gross. '

Since my visit of August 1915 all the work below
level 6 has been done and consists of the incline and the de-
velopment of levels SEVEN AND EIGHT.

' THE INCLINE follows the ore from level 6 to level 7
with a width of 4 to 5 feet on level 6 and from 1 to 3 feet
along the incline,

The average shows about 2 feet with a value of §8,85
per ton, ’

~ LEVEL SEVEN to the north follows sn ore body lying
rather flat and of assay value $5.08 per ton. The are is
narrow,

To the south for a distance of 120 feet the vein
averages about 3 feet in width and $14,95 gold value, After
an interval of about 40 feet in which the ore is narrow and the
value low, there is encountéred what seems to be the most im=
portant showing of the lower workings. For a distance of 45
feet the ore is of a width from 3 to 10 feet and shaws an :
average value of $12,90 per ton gold with sulphides carrying
copper. Check sample $13.66. '

A winze on the ore shams a full face at 15 feet depth
of a value of $31.,20 per ton gold,

This ore body is again cut 30 feet below by a drift
from the connecting upreise (not in ore) where it shows a

width of 10 feet and an average gold value of $8.90. Selected
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sulphide ore at this point shows $37.20 and $44.60 gold value.

This same ore body has now been cut to the west of level 8

where it shows 16 feet in width of an average value Of $13.23
(R.N.Dolo

The unfortunate part of present development at this
point is that only a small part of the value is in FREE GOLD
and the Mill saves but a small portion of the value. The
ore is being piled on surface and none stoped. This ore when
sent to the Mill on April 12th showed heads of $16.00 and
tailing value of $10.40, there being no concentration ap paratus
in the Mill.

In course of mining a small amount of high grade sul=-
phide will be encountered and will be saved and shipped far
smelting. No calculation of the amount is yet possible,

I hesitate to estimate the ORE ABOVE THE SEVENTH
" level since no raises have been made and the vein is irregular,
I should surmise that when it can be taken out the ground sould
yield 2500 tons of the velue shown in the last Mill Run, viz.
$7.88 per ton of which $5.79 ~would be recovered with $2.09
in tails. If confined to the ground south of the incline the
yield will be higher and the ore near the §h§;t cheaply mined.
Until this inci%ﬁe is abendoned as a hoisting shaft much of the
ore is notv available.

BETWEEN THE SEVENTH AND EIGHTH levels the shaft
or incline is not in ore. The vein has apparently straighten-
ed at this point as will be seen best from»the larger new sec-
tional map. While it is not PROVEN that the crack followed
on level 8 is the same with thet of level 7 on the whole length,
it is very near to the new sulphide ore body, though not as yet
identified as a part of it.

The vein itself on level 8 is narros but persistent and

of good grade., When it can be mined as a part of a larger




operation it will probably pay to stope, but under present con-
ditions it would not yield tonnage sufficient to pay the cost
of pumping and hoisting with present equipment. I make no
estimaete of this vein on this level,

THE <OUTH SULPHIDE ORE BODY on this level is by far
the most important discovery as yet made in your work on
the Bonanza Mine. Development has not proceeded far enough
to prove any definite tonnage, but an ore body 45 feet long on
level 7 with a width of 10 feet at that point, a width of 12
feet in the intermediate level and of 16 feet on level 8 must
prove of considerable size. It will be MOST UNFORTUNATE 1f
devel opment cannot be now continued both along the level and
still DEEPER., Aside from the high grade ore the body seeums
to have é value of about $12.00 per ton in gold and the con-
centrates will have commercial copper value. When the body is
a little further developed a test should be made of an average
sample for concentration by tables and flotation wi th assay of
concentration products
CONCLUSIONS:

The limit of ore which can be advisably treated at
all by amalgamation alone seems to be reached on level 7,
and prevents any present use or profit from the sulphide body
now being opened on level 8, which is of utmost importence,
as well as the first ore body of large size recently encounter-
ed, I do not consider it probable that sll expenditures can
be met from mill product under present conditli ons, though a
substantial part may be mesde from now on. None the less, even
if there were no revenue whatever, I think that the discovery
warrants vigorous development to a deeper level by following

aqd developing this ore body. There is no great probability
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of the discovery of additional free milling bodies capable of
paying for the mine under present contract and on this lower
ore depends the outcome of the enterprise. The cost of this
lower work will run from $2000 to $3000 per month above the
expenditures in addition to the present milling and mining
expense, which should of itself yield some profit.

I consider that the conditions as now existing well
warrant proceeding with vigor.

Very truly yours,

(Signed) R. N. Dickman,
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EXTRACT FROM LETTER TO CAPT. R. W, HUNT FROM K. N, DICKMAN

Harqua Hala, Arizona
April 17, 1916,

My dear Sir:=-
F R b S R REE  N RN TR NN e Y e AT
Since my last visit in August 1915 the work has pro-
ceeded below the sixth level, nothing having been done below
that level at that time. My former reports have included de=-
velopment up to that point. On this visit, I have reviewed
my former work to an extent sufficient to affirm former ore
values, and I have examined the new work. ©n the latter, I
have taken samples sufficient in size and number to satisfy
myself that the daily sempling has been substantially correct.\\
In point of thoroughness, in fact, these daily samples are en=- E
titled to more weight than my own taken in corroboration.
The best demonstration is in the Mill results com= 3
bined with the tailing assays, though these results are per-
haps a trifle lower than would be attained in stoping from the
levels, since in the development work it has been impossible
not to mix the ore with undue porportion of waste.
ABOVE THE FOURTH LEVEL to the north there is no doubt
some ore to be gained both from No; 2 vein as well as from
No, 1 wvein,
At the present time a stope started at point "an
is showing high values, $41.34 to $210,00. This ore is of
about two feet width end there is no development between this

point and the surface more than 200 feet above.
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S BETWEEN LEVELS FOUR AND SIX the former Mill run
showed a value of $9,50 per ton with §$7.28 recovery and tailings
of $2.22,

None of this ground has been mined in the intefval

until now,
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Stoping has just been commenced on Level 4 and at
several points in the incline raise between 4 and 6. There
is no reason to modify the former estimates on tonnage and
value except perhaps to lessen the tonnage and perhaps raise
the value, if stoped as at present in the higher grade loca-
tions and where the vein is of size to furnish cheaply stoped
ore, Iy estimate was 2500 tons of $8.,00 gross.,

Since my visit of august 1915 all the work below
level 6 has been done and consists of the incline and the de-
velopment of levels SEVEN AND LIGHT.

THE INCLINE follows the ore from level 6 to level 7
with a width of 4 to 5 feet on level 6 and from 1 to 3 feet
along the incline,
| The average shows about 2 feet with a value of $8,.85
per ton. |

LEVEL SEVEN to the north follows an ore body lying
rather flat and of assay value $5.08 per ton. The are is
narrow.

To the south for a distance of 120 feet the vein
averages about 3 feet in width and $14,95 gold value, After
an interval of about 40 feet in which the ore is narrow and the
value low, there is encountered what seems to be the most im=
portant showing of the lower workings. For a distance of 45
feet the ore is of a width from 3 to 10 feet and shw s an
average value of 12,90 per ton gold with sulphides carrying
copper. Check sample $13.66,

A winze on the ore shoms a full face at 15 feet depth
of a value of $31.20 per ton gold.

This ore body is again cut 30 feet below by a drift
from the connecting upresise (not in ore) where it shows a

width of 10 feet and an average gold value of #8.90, Selected
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sulphide ore at this point shows $37.20 and 44,60 gold value.

This same ore body has now been cut to the west of level 8

where it shows 16 feet in width of an averege value of §13,23
(R.N.Dolo

The unfortunate part of present development at this
point is that only a small part of the value is in FREE GOLD
and the Mill saves but a small portion of the value. The
ore is being piled on surface and none stoped. This ore when
sent to the Mill on April 12th showed heads of {16.00 and
tailing value of $10.,40, there being no concentration apparatus
in the Mill.,

In course of mining a small amount of high grade sul=-
phide will be encountered and will be saved and shipped far
gnelting. No calculation of the amount is yet possible,

I hesitate to estimate the ORE ABOVE THE SEVENTH
level since no raises have been made and the vein is irregular,
I should surmise that when it can be taken out the ground siould
yield 2500 tons of the value shown in the last Mill Run, vize.
$7.88 per ton of which $5.79 would be recovered with §2,.09
in tails. If confined to the ground south of the incline the
yield will be higher and the ore near the shaft cheaply mined.
Until this inclfhe is abandoned as a hoisting shaft much of the
ore is not available.

BETWEEN THE SEVENTH AND EIGHTH levels the shaft
or incline is not in ore., The vein has apparently straighten-
ed at this point as will be seen bvest from_the larger new sec-
tional map. While it is not FROVEN that the crack followed
on level 8 is the same with that of level 7 on the whole length,
it is very near to the new sulphide ore body, though not as yet
identified as a part of it.

The vein itself on level 8 is narrow but persistent and

of good grade. When it can be mined as a part of a larger




operation it will probsbly pay to stope, but under present con-
ditions it would not yield tonnage sufficient to pay the cost
of pumping and hoisting with present equipment. I makKe no
estimate of this vein on this level,

THE SOUTH SULPHIDE ORE BODY on this level is by far
the most important discovery as yet made in your work on
the Bonanza Mine, Development has not proceeded far enough
to prove any definite tonnage, but an ore body 45 feet long on
level 7 with a width of 10 feet at that point, a width of 12
feet in the intermediate level and of 16 feet on level 8 must
prove of considerable size. It will be MOST UNFORTUNATE if
devel opment cannot be now continued both along the level and
still DEEPER., Aside from the high grade ore the body seems
to have a value of about 12.00 per ton in gold and the con-
centrates will have commercial copper value. When the body is
a little further developed a test should be made ol an average
sample for concentration by tables and flotation with assay of
concentration product.
CONCLUSIONS:

The limit of ore which can be advisably treated at
all by amalgamation alone seems to be reached on level 7,
and prevents any present use or profit from the sulphide body
now being opened on level 8, which is of utmost importance,
as well as the first ore body of large size recently encounter-
ed, I do not consider it probable that sll expenditures can
be met from mill product under present conditi ons, though a
substantial part may be made from now on. None the less, even
if there were no revenue whatever, I think that the discovery
warrants vigorous development to a deeper level by following

and developing this ore body. There is no great probability



of the discovery of additional free milling bodies capable of
paying for the mine under present contrasct and on this lower
ore depends the outcome of the enterprise. The cost of this
lower work will run from $2000 to %3000 per month above the
expenditures in addition to the present milling and mining
expense, which should of itself yield some profiv.

I consider that the conditions as now existing well
warrant proceeding with vigor.

Very truly yours,

(¢igned) R. N. Dickman.
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HARQUA HALA NOTE

April
1240

Fletcher Merrill says that there is a body of good
grade ore on the west side of the 6th level.

Also that there is some good grade ore on the south
workings on the 8th level which should be followed and might

be found to represent a substantial tonnage.







December 9, 1946
(Thayer Lindsey)

Bradt represents the Ventures Ltd
and is mixed up in litigation with Henry Kaiser and
others over the iron deposit in Californie and he expects

to return here in January when he will look into the Oro

Grande near Wickenburg on which he expects to have an
option from Upton (who seems to be associated with Jasﬁ

Girand) and also the Picacho Mine which is now owned

100% by the Nipissing Company of which Lindsey is
Pregident and at same time he will consider the Tumeco

(if it is free for a deal) and also Hsrqua Hala, con-

cerning both of which properties I may be able to give

him data.
He will tell Lindsey about recent developments at

Meteor Crater.
Phoned Martin that might have something of interest

to say regarding Harqua Hala, but will not count too much

on Bradt.
/g'/[7"
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QUEBEC METALLURGICAL INDUSTRIES LTD.
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(4)

Golden Eagle, Golden Ark and Golden Belt Lode Claims, designated

in the office of the United States Surveyor General, for the State
of Arizona as Survey No. 1080, and in the United States Land Office,
at Phoenix, Arizona, as Mineral Entry No. 549, the same having been
patented by the United States to the Harqua Hala Bonanza and Golden
Eagle Mining and Milling Company on December 4, 1893, Said patent
being recorded in the office of the County Recorder of Yuma, Countyj
Arizona, on August 14, 1899, and together with the record thereof is

hereby referred to for all particulars therein contained.



(B)

A minimum of $100 per calendar month beginning three months from the
date hereof and thereafter a minimum of $200 per month and so in
proportion for any part of a calendqr month whgnever the royalties
on shipments do not equal or exceed the sums mention in which event
the lessee shall pay on or before the 25th day of the following
month an amount in addition to regular royslties paid hereunder

sufficient to make up the minimum royalty.
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THIS INDENTURE, mede this day of Nareh;

1444 ,

1939, by and between BONANZA & GOLDEN EAGLE MINING COMPANY,
a eorporation'organizad ahd'existing under and Sy virtue of
the laws of the State of Aaizona, with its prinecipel place of
business at Phoenix, Maricopa County, Arizona, hereinsfter termed
the first perty, end ﬁ%”ggj%€§680ﬂ, of'Biéx;ﬁihnina;téﬁiiﬂomn1a,
hereinafter termed the second party; WITNESSETH:

That for and in consideration of the sum of Ten
($10.00) Dollars to the first party by the second party, the
receipt whereof is hereby acknowledged, first party has granted,
and hereby does grant to the second party the right, privilege

| and option to purchase the following described premises situate
| in the Ellsworth Mining District, Yume County, Arizona, to-witt

\¥~

(&7

- THE CONSOLIDATED BOB&}ZA IINIHGvgklll‘ consistin

of the Gold Mountainy Gold Hill) and Gold Star

lode claims, and the Consolidated Bonanza Mill-site;
seid Conselidated Bonanze Hining Cleaim being desig- -
nated in the office of the United States Surveyor
General for the Territory of Arizona as Survey No.
1081 "A® and "B®; and in the United States Lend
Office at Phoenix, Arizona, as Mineral Entry No. 548,
the same having been patented by The United States
to the Harqua Hala Bonanze and Golden Eagle Mining
end Milling Compeny on April 5th, 1894, £aid patent

. was recorded in the office of the County Recorder of
Yuma County, Arizona, on August 14, 1895, and together
with the record thereof is hereby referred to for all
particulars therein contained.

// THE SUMMITT LODE MINING CLAIM, being designated in the
office of the United States Surveyor General as Survey
No. 1079, and in the United States Land Office at
Phoenix, Arizona, as Mineral Entry No. 550, the same
naving been patented by the United States to the Harqua
Helae enza and Golden Eagle Mining and Milling Company,
December 4, 1893; sald patent was recorded in the office
of the County Recorder of Yume County, Arizona, on August
14, 1899, end together with the record thereof is hereby
referred to for all the particulers therein contained.

V//' THE NARROW GAUGE PLACER MINING CLAIM, being designated
in the office of the United States Surveyor General for



the Territory of Arizona as Survey No. 1097, and
in the United States Land Office at Phoenix,
Arizona, as Minerel Entry No. 552, the same having
been patented by the United Stetes to the Harqua
Hela Bonenza and Golden Esgle Mining and Milling
Company, Jenuary 17, 1894; said patent was recorded
in the office of the County Recorder of Yuma County,
Arizona, on August 14, 1899, and together with the
record thereof is hereby referred to for all the
particulars therein contained.

'THE GRAND VIEW LODE MINING CLAIM, designated by the
V/XSurveyer General for the Territory of Arizona as

Lots 1116 and 1183 Amended, and in the United States

‘ Land Office at Phoenix, Arizona, es Mineral Entry

Jé Ho., 569, the same having been patented by the United

( States to Henry Bratnober, June 9, 1896; said patent
was recorded in the office of the County Recorder of
Yuma County, Arizonas, on August 14, 1899, and together
with the record thereof is hereby referred to for all
the pazﬁieulur therein contained.

7 o Ol L IO AN ;‘H:\.ft,’:{ (’/&LVM; Ww/ L /A !
THE NORTH POLE MINING CLALN, (udpatemted), lochted

Jenuary lst, 1910, the location notice of which is
recorded in the Recorder's office of Yume County,
Arizona in Book 5 at Page 237, by John B, Martin,

[ 7) situated in a northerly direction from the Harqua

Q Hala Store Building, the Southeastern corner of said
claim be about 100 feet in & northerly direction
from said qua Hala Store Building and said c¢laim
be: a relocation of the ground formerly covered by
the CGladdies Mining Claim. i

THE WEDGE MINING CLAIM (unpatented) located by John
B, Martin on March 7th, 1908, the location notice of
, which is recorded in the Recorder's office of Yuma

£ ay County, Arizona, in Book "Y¥®* of Mining Claims, at
bege 312, topasher wTonthe dwelling. poure Totuter

The well situate upon the Consolidated Bonanza Mill-

site hereinbefore described, the pipe-~line conduecting
water from said well to the mines end mining claims
hereinbefore described, and all water and other privileges
frenchises and easements now owned, held, used, or en-
joyed by party of the first part herein connection

. with any of the properties hereinbefora»describgill,,

o e ——————

.inif:sls, Golden Ark end Golden Belt Lode Claims,

'/ designa in the office of the United States Surveyor
v General, for the State of Arizone as Burvey No. 1080,
and in the United Stetes Lend Office, at Phoenix,

/ ZQL;)7 Arizonaa es Minersl Entry No. 549, the seme having been

patented by the United States to the Harqua Hala Bonanza
| / and Golden Eagle lMining and Milling Company on December
@ V 4, 1893, Baid patent being recorded in the office of
: tﬁs County Recorder of Yuma County, Arizona, on August
14, 1899, and together with the record thereof is hereby
referred to for all particulars therein contained.
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4iso the Tremway Mining Cleim (unpetemted) located

/| by Jobm B, Mertin on Jenuary 28th, 1910, situated
Y about 3000 feet in a nm-thorl direction from the
Harqua Hala Mill and be ation of the ground

. romrly covered by the at Iron Mining Claim.
for a ta'ul consideration of Eighty Thousand (§80,000,00) Dollars,
which sum shall be payasble as hereinafter provided.

The sald second party shall be permitted to enter
upon the premises immediately upon the execution of these pres-
ents for the purpose of rehabilitating the properties, and to
perform the annual assessment work upon the unpatented mining
cleims, end agrees to diligently prosecute such work so that
such annual lebor shall be performed at the time required by law.
That upon the second party's election to exercise the optlon
herein granted, by giving the first party written notice to that
effect, which notice must be given not later than ninety (90)
days from the date hereof, the said second party agrees to ex-
pend in actual development work upon said property within one
(1) year from the date of exercising sald option, at least the
sum of Six Thousend (§6,000,00) Dollars; and further agrees that
all work done on sald premises, whether it be rehibilitation
work, the performing of the annual assessment work, or actual
development work, shell be done in a good minerlike manner, have
ing due regard to the safety, development and preservation of
saild premises as working mines, and further agrees to perform
a minimum of ninety (90) one-men shifts per month on saild prem-
ises. The sald second party agrees that upon all ore having a
minimum velue of Thirty ($30,00) Dollars per ton mined from
said premises and aﬁippeﬂ to a smalter, to pay a royalty to
the said first perty of fifteen (15%) per cent of the net pro-
ceeds of each of such shipments so mdo, the words "net procnu"
meaning the proceeds remaining after deducting transportation
charges from the railrosd shipping point to the smelter, and .
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all smelter charges. All ore of commercial value produced from
said premises of less than Thirty ($30,00) Dollars per ton shall
not be shipped by the sald second party, but stacked on the
premises as the property of first party, unless milled in the
mill hereinafter mentioneds

Second party further agrees, that if sufficient
ore in the Judmtarmncmnuwumlapodmm
premises sbove described, to erect a mill on the above deseribed
premises of sufficient capacity to treat a minimum of fifty (50)
tons of ore for each twenty-four-howr period, and to increase
the eapacity of such mill as required in order to treat addi-
tional quantities of ore developed. .

Seld second party sgrees to pay the first party on
all concentrates produced from such ore mined on the premises and
shipped to a smelter, and on all bullion produced from such ore
and sent to a mint, s ten (10%) per cent royalty on the net
smelter or mint returns, after deducting only such transportation
charges from the railroad shipping point to such smelter or mint,
end the actusl Emslter or mint eharges sharged for tresting o
refining such concentrates or bullion,

It is agreed by the parties hereto that all of such
royslties shall be paid to the first party hereto through a
bank in the City of Phoenix, to be nominated by both of the
purtim, in which benk all moneys due to second party from the
smelter and/or mint will be deposited by second party, and all
payments made to the first party from such returns shall be
applied on the purchase price of the above deseribed premises.

The sald second party agrees to cause the sald
smelter to which any of said ore and/or concentrates is shipped,
or in the event buliion is produced by the sald second party

from any mill erected on sald premises and such bullion is

shipped to the mint, to cause the United States Mint to fwrnish




the seid first party duplicate smelter returns and/or mint re-
turns for all shipments of ore, concentrates or bullion m
to either said smelter and/or mint, as the case might be.

Second party covenants and agrees that upon exer-
cising the option herein grented to pay all taxes and charges
of every kind and nature levied upon the aforesald mining prop-
erty after the date of the exercise of said option, excepting
all texes levied and assessed prior to the first day of Jenuary,
1939, which taxes the first party agrees to pay. All taxes
levied for the year 1959 which are & lien, but not yet payable,
will be pro rated between the parties hereto, the first party
paying a proportion of such taxes es the time from the first day
of Jenuary,l939, to the date of exercising the option bears to
the whole year of 1939, and the second party agrees to pay that
portion of the taxes which the time from the exercising of the
option to the end of the year bears to the whole of the calendar
year 1939,

It is agreed by the parties hereto that the Hadsell
Western Mill and steel ore bin, located at or near the Bonansza
mine, and all tanks end other equipment known as the Hart &
Cerpenter Cyanide Plent, for treating the tallings at the Bon-
anza mine, are not the property of the first party, snd are not
included as a part of the property covered by this sgreement.

It is further agreed by the parties hereto that the
first party will not be responsible for any indebtedness incurred
by the second party elither for materials, equipment, supplies
or lsbor, and second party hersby covenants and agrees to in-
demmify and hold hermless the first party from any such indebted-
ness or claims whatsoever, including persocnel injuries which may
be sustained by the second party or any workman employed by the
second party, or any other persons permitted on the premises by
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the sald second party,.

It is further egreed that "No Lien"™ notices, such
a8 are provided by Sections 2088 and 2029 of the Arizona Revisge
ed Code of 1928 will be posted at the collar of ell working
shafts, tunnels, entrances to mines, and at all boarding houses
located on the sbove described premises, on or before the day
sald second party, or his agents or assigns, begins operations
on any portion of the premises hereinabove described; and second
party agrees to keep such notices posted during the life of
this agreement,

It is further understood and agreed by the parties
hereto that the first party, its agents and officers, reserves
the right to enter upon the premises at any end all reasonable
times for the purpose of inspecting the premises and the condition
of the mines, and for the purpose of ascerteaining whether or not
sald second party is fulfilling his part of the agreement.

It i1s understood and sgreed by the parties hereto
that this instrument creates an option end not an agreement to
purchase, and that after the exercise of sald option the party
of the second part shall not be obligated to perform any of the
covenants and agreements hereinm contained, and that in the omi
he shall fail to perform any of such covenants, conditions and
agreements at the time and in the manner as in this agreement
provided, he shall have no further rights under this instrument
and his rights to purchase the aforesaid mining property shall
immediately ceese and terminate, end the first party shall be
immediately entitled to possession of said premises upon any
such fallure to perform the conditions and covenants contained
in this option.

It is further understood and agreed by the parties
hereto that in the event the second party falls to perform the
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covenants and conditions contained in said agreement to be kept
and performed by him, the first party shall notify said second
party by an instrument in writing, delivered to said second party
at » by registersed mail,
setting forth in what respects the sald second party has falled
to comply with the terms end conditions of sald sgreement., In
the awﬁt said second party does not rectify such breach of the
agreecment within a peried of fifteen (15) days from the date of
such letter, then and in that event, said first party shall be
entitled to declare this instrument forfeited and shall do so

by mailing a notice of forféiture to the sald second party at
the address above given, and in the event or'any such declara=
tion of forfeiture or other termination of this agreement, the
party of the first part shall be entitled to immediate possess=
ion of the above described property, and likewise to retain all
payments of money that have theretofore been made by the second
party as liquidated damages,

It is further understood and agreed by the parties
heretec that upon the declaration of a forfeiture of the intersst
of second party in and to saild agreement, or in the event said
second party agrees to surrender the premises and to terminate
this sgreement, sald second party shall heve the right to
remove any and all machinery, tools and equipment placed wupon
the sald premises by said second party, with the exception of
any bulldings, headirames, ore bins or other structures of a
permanent nature, including timber in the mines, all of such
removal to be completed within sixty (60) days after the term=
ination of this agreement, |

Second party further covenants and agrees that
after the performance of the assessment work required to be
done by the mining laws of the State of Arizona and of the
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United States of America, to file the affidavit of performance
of such labor in the office of the County Recorder of Yuma

County, Arizona.

It 1s further understood and agreed by the parties
hereto that upon completion of the payment of the full purchase

price herein provided for, the party of the first part will
convey and transfer to the party of the second part the above
described mining property by good snd sufficient deed, showing
sald premigses to be free and clear of all encumbrances, except

such encumbrances, if any, as may have attached to saild property

after the date hereof by reason of any act, neglect or default
upon the part of the second party.

This agreement shall extend to, and be binding
upon the heirs, executors, administrators, successors and
assigns of the parties hereto,

No assigmment shall be made of this option by the
second perty prior to the exercise thereof, excepting to a
corporation organized by the said second party, and in which
he shell be the chief stockholder at the time of meking such
assignment,

© IN WITNESS WHEREOF, the first party has caused
these presenis to be executed by its proper officers, and its
corporate seal to be affixed hereto, and the second party has
nereunto set his hand snd seal, the day and year first above
written.
BONANZA & CGOLDEN EAGLE MINING COMPANY,
By,

President
Attest:

Secretary
Party of the First part.




STATE OF ARIZONA,
County of lericopas)

This instrument was acknowledged before me this
7T __dsy of Harch, 1939, by Donald M, Martin and Walter T,
Mertin, as President and Secretary, mapoctinlj, of Bonanza
& Golden Engl_o Mining Company, & corporation,

/%g%

My commission expires:

Lot 19,47 %

# % %

STATE OF CALIFORNIA, I
L. 88

County of )

This instrument was aclnowledged before me, &
Notary Public, in and for the State and County aforesaid, on
this day of Narch, 1939, by J. P. HODGSON.

Notary rublic

My commission expires;
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AGREEMENT OF LEACE AND OPTION TO P

.

This Agreement of Lease and Option to Purchese, made this

2.

_AXEF ey of 3 , M4%, by and between BONANZA AND

WINING COMPANY . a corporation organized and existing

under and by virtue of the laws of the State of Arizona, with its

prineipal place of business at Fhoenix, Maricops County rizona,
/ ﬁ)’?ﬂ J&“?

{Z‘W [’-ay-é B

%ZAA:
~iztzens, hereinafter termed the second party: WITNESSETH: i

o/
hereinafter termed thgﬂttrat party end £

ABTIGLE I. N
" That the first party being the lawful owner of the deseribed \s;

property. for and in considerstion of the sum of an'nunarcd Dollars
($100.00) to it in hend paid by the lessee. the receipt whereof is
hereby acknowledged, and for and in consideration of the payments

to be made by the sta?ﬁ@iyarsy and of the covenants end agreements :

hereinafter set forth, does hereby lease, let, demise and option %

unto théiiﬁggﬁféiii%y. his successors and d-utcnaéiupan the terms
and conditions hcrcingttor set forth, those certaln patented lode
nintng claims altugte, 1y1nq and being in the Ellsworth Mining Dis-
trict, Yuma County. Arizona, described es follows:

THE CONSOLIDATED BOMANZA MINING CLAIM, consisting of the Gold
Mountain, Gold Hill, and Gold ftar lode elaims, and the Con-
solidated Bonenze iill-site; sald Consclidated Bonanza Mining
Cleim being designeted in the office of the United States fur-
veyor General for the Territory of Arizona as Survey No., 1081
"A"™ and ‘"B"; &nd in the United ftdtes Land Office at Phoenix,
Arizona, eés Mineral Entry No. 548, the same having been patented
by the United ftetes to the Harqua Hala Bonanza and Golden
Zagle Mining end Hilling Company on April S5th, 1894, Said
paetent wes recorded in the office of 'the County Recorder of
Yuma County, Arizona, on August 1l4th, 1899, end to gether

with the record thereof is hereby referred to for all parti-
culars therein contained.



Excerpts from letter dated December 16th, 1936

to~ Mr. H. W, Fardinge from= G. M. Colvocoresses
Hardinge Company, Inoc.
122 East 42nd St.
New York City, Yew York

Dear ir, Hardinge:

I returned this morning from & short mining trip and
must leave agsin at noou in snother direction, but I wish to reply
promptly to your very kind letter of December l4th end give you as
much infornetion as I can regarding the Harque Hala; Thank you very
muclh indeed for the personal comment in your letter and itwould surely
be a pleasure 1o once again become associated with yowu in some pro=-
fessional or businéss capaciiy.

I happen %o know the lHarqua liale fairly well since I
examined it to some extent back in 1917 and in Lsb4 I personally
Yook over some ol the old tellings and treated them in a small
cyanide plant that another party had erected. Unfortunately the
water supply from the mine had been grossly misrepresented and it
gave out entirely during the course of my operations involving heavy
extra expense for hauling water and as this appeared ww be a losing
geme I gave it up entirely in the sutumn of that year.

During the four or tive months that I was operating 1
had occasion to go through practically all of the underground
workings of the mine and the engineer whom I had in charge on the
spot inspected i1t even more thoroughly and .ook a few sample s, bub
ve never attempted to thoroughly measure or sample the large ore
body leit alove and around the old workings from which some §4,000,000.00
in gold had been produced nogtly beck in the 90's,

The operations of slliott and Stratton were conducted
mainly with a view %0 some kind of & stook promotion soheme and I
do not think that one should rely ou any stetemsuts which they may
have mades I was informed that their sampling indicated ore around
the glory hole %o the extent of 110,000 touns, averaging $¥.00, also
that they claim %o have measured and sampled pillars and Tills in
the old workings smounting to 400,000 tons aud averaging $24.00.
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The sampling of the mineralized ground between and around the old
stopes, iie, of the great mass of low grade ore, was sald to have
indicated somewhere betwee: two and three million tons which would
average $3.50 per ton. All values at present price of gold.

I am very certasin that these re¢sulis are entirely un-
reliable and that no trusiworthy estimate of the tonnage and values
coula be formed until the property had been resampled in a thorough
and seientitic manner, but I do know that there are some portions
of the mine in which $6.00 ore and better grade remains eand although
I have no definite idea as to the tonnage I feel thet this nay be
considerable and might justify operstions on a feirly extensive scale
and with a reasonable margin of profit. #Most of this ore is compara~
tively near the surfrace snd could be glory holed or caved down to
an adit tunnel which has been run in from near the old tailings pond
and a good part of it might be handled with a steam shovel working
in sn open cut from the hillside, but I rether doubt if i% would be
possible to keep up the grade in handling as much as 1000 tons.or
more per day.

The option held by Elliott end Stratton expired in
October and the possession of the property has reverted to the
owners in fee, namely the Bonanza and Golden tagle iining Company
of Phoenix, of which Hr. Walter Martin and his brother are practi-
cally the sole owners, I have known the Martins for many years and
heve had business as well as personal relations with them snd I saw
Walter Mertin this morning and he tells me that he would be very
glad to negotiate for a lease or sale of his property but with the
reservation that he has already discussed the metter tentatively with
some other partiy in valifornias who may wish to close a deal most
anytime, =lthough they naée not as yet signiried their firm intention
in that respeet and of course may not do so at all,

Stratton snd mlliott di#l quite a lot of work on the
surfece and put up some excellent camp Lulldings. 7They also erected
mill buildings end power house, installed a 225 H., P+ Diesel rnging
with 185 K.V.A. generator, one of your mills and other equipment.,

They also put in an eight‘mile 3" pipe line from Harrisburg where there

N\
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is an ample water supply and thay heve a pumping plant capable of
throwing 600 gallons of water per minute.

Most of their equipment was purchased on conditional
sales contract and some of it has been taken away, but the items
which 1 heve mentioned are still on the property and the sellers
would be glad to leave them there if there were e prospect of their
being purchased in place Ly responsible people. There is sone
litigasion in respeoct to the pipe line which costs upwards of §4500.00
but Mertin believe that he will scoure clear title %o this bus possibly
may Lave to psy come $L000 or 1500 to take careof some liens.

If you are'sariously interested in this property 1
would be very zlad to obtain as much further information as possible
and %o go over the present layout and situation on the ground as well
as through the mine workings, which are practically &ll open and to
glve you a conprehensive report on the situation, also at the same
time to try %o tie the property up under an option fraom Martin for
a suffiociently long period %o permit a thorough sampling., I believe
that Martin wes always well pleased with our previous trensactions
and would be inclined %o give me a fTavorable deal end the expenge
involved in sll the above would be comparatively small,

A thorough sampling ot the ore in the mine alone would
require some two or three months and if the work is properly done
I judge tist it would cost upwards of $3,000.,00 but it might be
poa;ible t0o sample a portion of the property for somewhat less money
and obtain from this preliminary work a pretty Jefinite idea as to
whether or not 1t would pay to go ahead on a large socale, Personally
I think that it is worthy of investigation but cennotl express any firm

opinioh as to how such sn investigation is likely to turn out.

nxeerpts from letter dated rebrusry 16th, 1937

from - G. M. UOlvocoresses.

As to the existence of any deposit of rifteen to twenty
miliion %ons of material which will carry $2.60 or thereabouts in

gold, I csnaly say that I do not believe that Llhis meatter has ever
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been properly investigateds Undoubtedly there is & geoluglical
possibility thet 1t might exist sinee the mineralization appears to
follow the veinlets of quartz and intrusive dykes whioh extend through
the sedimentary rocks, nancly the couglomerate, dolomite, limestone,
and into thisbreccinted graunite below, in which there is a distinet
impregnetlon of iron pyrites whish probebly cerries some gold as the
pay ore in the mine is believed Lo heve resulted from concentresion

in the zone of oxidatlon whiech 1ncluded the shear zoncs in ovhear
whioch the high grade ore was found,

‘There ar: some workings from the ﬁarqua'ﬁhlu whickh extend
out into thie brecclustec ares eway from the shesr gones and there sre
some other mines in this vioinity with underground workings which ocould
be exemined snd sempled so that 14 might be possible to obtain an
answer %o your gquestion or at loust some very pertinent information
without going to the large expense of drilling or cerrying on any
extei sive underground developmentiS. As %o the grade of this material
1 stould not care to even hezerd e guess enc so rar as I have been
informed no one has ever done any exteusive sampling to dete except
in the vieinity of the old workings.

A8 %o the avellable weter supply you will have noted from
my letter t: Pardinge thet there is practicelly no water at the mine
but water is now brought in through & 3" pipe line for & distance of
uoﬁa six miles from & place ocalled Harrisburg, which is loocated on
ventenniel washs It is loocally reported that there is a large under-
flow of water in ventennial Vash, but agein I cannot give you any
rigures, slthough these perhaps might be obtalned by luvestigating
some looel records and date collected by different people who huve
worked in thet vicinity.




The blueprént of the essay map mede for the Bonanza and
Golden Zagle Mining Co, with seale of 1 inech equals 20 feet
shows the workings on the 9th level but does not appear %o give
any assayse 1 believe that this map wes mede by Ohris Thompson
and is the seme of which you showed me the blueprint on sunday
but if not I will gladly put my print at your disposals

Fegarding the geology of the mine I think that the best
report is by Tovobe, of which I furnished you with & copy but
he says very little concerning the lewer levels and apparently
the winze wes only sunk from the 8th to the 9th level in early
1917, It-ia mentioned by Horton at the bottom of page 2 of
his report, of which you have a copy, that the value of the ore
sampled in the winze hetween the 8th and 9th levels was;
gold ={16.54 (old price); silver ~ 7,85 oz.; copper = 6.15%
Norton states thaet the aversge value of all the mill ore between
the 4th and the 9th levels would have heen about {12.00 per ton
with old priee for gold and that the tonnage was in the order of
25,000, ;

ks I recollect the conditions in the winze there was only a
very narrow vein and I dontt think thet there could have been
anything like 25,000 tons of ore vetween the 4%h and 9th levels
altho there was a considerable tm;maga on the 6th and 5%h whieh
may have been mined after lorton made his examinetions I think
that bis samples must heve been taken in the narrow pay streak for
elsewhere the ore did not assay anywhere nearly so high in gold and
the copper wag generally in order of 2 or 3.

If I recall corre¢tly the vein béfu’hnhaa out in the comparatl vely
limited workings on the 9th level but the conditions there appeared
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t0o Jjustify edditional ex;alamﬂam

Chris Thompson told me that there wes & good dlock of
sulpbide ore Letween the 6%bh and the 9th levels and that the
ore shoot was cut off at the bottom by a nommel fault which
dipped about 45 degrees o the N4y

As I told you sundey the mine makee very little water,
certainly not over 8+10 gellons & minute end from the 6th %o
the 9th levels the workings sre very }imited so that no large
expense would be invelved in pumping thése out exeept for the
instellation of the pump and pwwr’* unite I have not yet
learned of any Diesel engine and generator locally available
but will make further inguiries,

S oy
e




YUMA=WARRIOR MINING COMPANY
(HARQUA =~ HALA BONANZA) 7/

(Portion of Report by Frederiec W. Norton)gfwb |

oy /P07
S
PROPERTY:

The properties consist of two groups, the Harqua Hala
Bonanza group of five c¢laims and the Golden Eagle group of
four:olaims, all patented, and eleven adjoining unpatented ;7
claims covering & total area of appra;imately 365 acres of ¢
mineral ground, located in the Ellsworth Mining Distriet in
the foothills of the Harqua Hala range in Yuma County, Arizona,
near the Yavapai County line. The title to a portion of these
properties is vested in the Yuma-Warrior Mining Company by
deed of record, and the balance of the properties are conveyed
by deeds, which are deposited in esecrow subjeet to compliance
with conditions of eserow contracts.

The mines are connected by géod wagon roads with Salome,
8ix and one-helf miles, a station on the Arizona & California
branch of the Atchison, Topeka & Santa Fe railroad.

Ample water supply for both mill and cemp is obtained
from Granite Creek five miles away. There is no supply of big .
timber on the property. What is required can be easily ob-
tained by direct rail transportation at low coste All necessary
supplies are brought in from Phoenix or Prescott by rail to
Salome and from there to the mine by motor truck. Fuel oil

is cheap and is used for the generation of power.

DEVELOFPMENT:

The veins of the district, without exception, are
STRONG , MASSIVE AND WELL-defined, varying in width from six to
seventy feet with "pay-ore™, where opened, from two to sixty

fagz. The steepness of their pitch and the elevation of the
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outcroppings along the mountain side greatly facilitates the
exploitation of many of the veins‘in an inexpensive manner.

Even under the most impracticable, expensive and inefficient
management which proseeuted'tho early development, the immensity
of the ore deposition is readily apparent on every side,

THE BONANZA MINE:

The vein on this property is opened by levels from
an inclined shaft, It varied from ten to seventy feet in
width eand was developed t® a vertical depth of only 237 feet
by the former ownerss Although the surface had hardly been
scratched, enormous quantities of oxidized gold ore were mined,
It is said that over $4,000,000 was obtained from the Bonanza
vein above the 200 foot level.

Recent development work has proven the continuation
of the rich oxidized ore of the Bonanza vein on the fourth,
fifth, sixth, seventh and eighth levels to a vertical depth of
365 feet., On the seventh level a distinct showing of copper
sulphide ore was encountered. On the eighth level and in the(
winze from the eighth to the ninth the copper tenor increased,
still carrying high gold values. This is of profound impor-
tance. There is every indication now that when the water level
is reached, & big body of copper sulphide ore will be found as
is the ususal experienog in the Arizona vein mines, The water
level should be found at an additional depth of 400 feet.

On the seventh level sampling the first sulphide show=
ing gave the following assay value per ton over a considerable
distance.

Gold, $44.,00; Silver 7,40 o0z.; Copper 5.28 per cente
Total val,, $75.68.

On the eighth level values were from $13 to $35 per
ton in gold and four to five per cent. copper over a width
of 16 feet, In the winze from the 8th to 9th levels the follow-

ing assay value was obtained.



Gold, $16.54; Silver 7.85 o0z.; Copper 6.15 per cent,
Total value, §$52.68,

This section of the mine is by all odds the most
promising. It is early yet to make an accurate statement of the
quantity or quality of the total are available inasmuch as the
exact extent of the ore body is not yet accurately determined,
An average assay of all the mill ore exposed and partially ex-
posed between the fourth and ninth levels would, however,
proba?ly be around §12 a ton. The volume is roughly estimated
at 25,000 tons, but there is hardly any question but that
greater development will make this preliminary estimate appear
insignificant. This does not allow for ore shoots carrying
abnormally rich blocks of oxidiied ore, Gold values run over
$200 a ton in some sections on the fourth and sixth levels,

Reference was previously made to the "cave 1n".which
eventually discouraged the English operators, This has left
the so-called "Bonanza Cave,™ about 60 feet in width, over 400
feet long and approximately 150 feet in depth, estimated to
contain roughly 300,000 tons of which probably 150,000 tons
will be mill ore of an average value of $6 a ton. There are
no copper values for it consists entirely of the oxidized por-
tion of the vein. This material can be sent to the mill at
little expense as it is well broken in plece. It will be
tapped from the seventh level and mixed with the higher grade
ore from the newer workings when milled,

THE GOLDEN EAGLE MINE:

This was well opened by the former owners to a depth
of 400 feet by a main shaft on the vein and an adit tunnel,
On this tunnel level the richest ore was "gophered™ but what
remains is now excellent mill rock, The vein is opened on the

second, third and fourth levels in much the same manner, only



the highest grede ore being removed. A sulphide vein, withv
many of the same characteristics as the Bonanza vein, 33 feet
in width, was cut on the fourth level. The shaft has been ex=
tended to the fifth level and a eross cut started to open this
same vein, With very little additional development a sub-
stantial tonnage of mixed oxidized-sulphide ore will be avail~-
able for treatment in the new mill, The_sizé and general
character of the Golden Eagle vein indicates great parmanency
for a considerable depth. The present workings have shown its
existence and that is about all, in sﬁite of the millions al=-
ready recovered in former operations,

PRODUCT ION:

While there are no complete records available of early
production, it is reliably estimated that the Bonanza Mine pro-

duced in round figures §4,000,000 within a vertical depth of

only 200 feet. One more recent record shows 59,875.54 tons
milled, giving a total bullion return of $593,291.54 or an
average mill recovery of $9490 a ton with tailings or discard
showing values fram $10 to $20 a ton. An estimate of §25 a
ton as the average value of the ore milled must be regarded
as ultra-conservative, This would indicate a percentage re-
covery of from 40 to 50 per cent., With the concentrating and
oil-flotation dquipment added to the mill, recovery shhuld be
raised to 85 or 90 per cent.
Frederic W, Norton

of C. C, Medbery & Co., Inc,
42 Broadway - New York



December 16, 1946

Mr. Donald Martin
44 North First Avenue
Phoenix, Arizona
RE: Harqua Hala
Dear Martin:

Enclosed herewith copy of the proposed contfact
with Bradt of which I am sending him copies today.
Please, let me hear from you regarding any changes
or alterations in the text which you think should be °
incorporated before it is put into final form for
execution.

I am giving Bradt also an opportunity to suggest
changes in the text and I shall not ask you and
Walter to sign on behalf of the Bonanza Company until
we have received Bradt's payment of $100.00 which
probably will delay the execution of the contract
#intil after the first of the year.

Personal regards.

Yours very truly,

-
-

P ‘/"'m;)
i
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Enclosure



AGREEMENT OF LEASE AND OFTION IO FURCHASE

Thig Agreement of Lesse and Uption to Purchase, made this
day of » , by and between BONANZA AND
GOLDEN EAGLE MINING CUMPANY, a corporation organized and existing
under and by virtue of the laws of the State of Arizona, with its

prineipal plece of business at Phoenix, Maricopa County, Arizona,
hereinafter termed the Lessor or first party and Harlan H, Bradt,
of New York City, hereinafter termed the Lessee or second party:

WITNESSETH:

ARTICLE L.

That the first party being the lawful owner of the deseribed
property, for end in considersetion of the sum of One Hundred Dollars
(§100.00) to 1t in hand paid by the lessee, the receipt whereof is
hereby scknowledged, and for and in consideration of the payments
to be made by the lessee and of the covenants and agreements herein-
after set forth, does hereby leese, let, demise and option for a
period of three months from the date hereof unto the sald lessee,
his successors and sssigns and upon the terms and conditions here~
inafter set forth, those certain patented lode mining claims situate,
lying and being in the Ellsworth Mining District, Yuma County,
Arizona, deseribed as follows:

THE CONRCLIDATED BONANZA MINING CLAIM, consisting of the Gold

Mountain, Gold Hill, and Gold Star lode claims, and the Con~-

solidated Bonenza Mill-sité% said Consolideted bonanze Mining

Claim being designated in the office of the United “tates Sur-

veyor General for the Territory of Arizons as Survey Neo., 1081

"A" and "B"; and in the United “tates Lend Office at Fhoenix,

Arizona, as Mineral Entry No. 548, the seme having been pat-

ented by the United Stetes to the Herqua Hales Bonanzs and

Golden e Mining end Milling Company on April Sth, 1894.

faid patent was recorded in the office of the County Recorder

of Yuma County, Arizona, on August l4th, 1899, and together

with the record thereof is hereby referred to for all parti-
culars therein contained.

*Millsite is survey 1081-B,

-} -
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THE SUMMITT LODE MINING CLAIM, being designated in the
office of the United States Surveyor General as Survey

Ho, 1079, and in the United Ststes Land Office at Phoenix,
Arizone, as Mineral Entry No, 550, the seme having been
patented by the United States to the Harqua Hala Sonanza
and Golden kagle iining and Milling Company, December 4,
1893; said patent was recorded in the office of the Countiy
Heecorder of Yuma County, Arizona, on August 14, 1899, and
together with the record thereof is hereby referred to for
all the particulsrs therein contained,

THE MARROW CAUGE PLACER MININCG CLAIM, being designated in

the Office of the United States Surveyor General for the
Territory of Arizone as Survey No., 1097 and in the United
States lLand Office at Fhoenix, Arizona, as Mineral Entry

No. 852, the same having been patented by the United States

to the Harqua Hala Bonenze and Golden Eagle Mining and Milling
Company, January 17, 1894; said patent was recorded in the
office of the County Recorder of Yuma County, Arizona, on
August 14, 1899, and together with the record thereof is
hereby referred to for all the particulars therein contained.

THE GRAND VIEW LODE MINING CLAIM, designated by the Surveyor
General for the Territory of irizons as Lots 1116 and 1183
Amended; and in the United States Land Office at Fhoenix,
Arizona, as Mineral Entry No., 569, the same having been
atented by the United States to Henry Bratnober, June 9,
B96; said patent was recorded in the office of the County
Recorder of Yuma County, Arizona, on August 14, 1899, and
together with the record thereof is hereby referred to for
all the perticulers therein contained,

GOLDEN EAGLE, GOLDEN ARK AND GOLDEN BELT LODE CLAIMS,
designated in the office of the United States Surveyor
General, for the State of Arizona as Survey No. 1080, and

in the ﬁnitoa 9tates Land Office, at Phoenix, Arizons, as
Mineral Entry No. 549, the same having been patented by the
United States to the Herque Hala Bonanza and Golden Hagle
Mining and Milling Company on December 4, 1893, Said

patent being recorded in the office of the County Recorder
of Yuma County, Arizona, on August 14, 1899, and together with
the record thereof is hereby referred to for all particulars
therein contained,

Also the unpatented mining claims described as follows:~--

THE NORTH POLE MINING CLAIM, located January 1, 1910: the
locetion notice of whieh is recorded in the Recorder's
Office of Yuma County, Arizona, in Hook § at Fege 257, by
John B, Martin, situsted in a northerly direction from the
Harg:f Hala Store Huilding, the Toutheastern corner of said
claim being about 100 feet in & northerly direction from
said Harqua Hels Store bBuilding and said claim being & re-
location of the ground formerly covered by the Gladdies
Mining Claim,

THE WEDGE MINING CLAIM, located by John B, Martin on March 7,
1908, the location notice of which is recorded in the
Recorder's Office of Yuma County, Arizona, in Book "Y" of
Mining Claims, at page 342, :

Also the well situate upon the Consolidated Bonanza Millsite
(furvey #1081-8) hereinbefore described, the pipe-line con-

ducting water from said well to the mines end milling claims
hereinbefore described and all weter derived from said well.



This agreement shall also cover all other privileges, fran-
chises and easements now owned, held, used or onjaru& by

the first party in comnection with any of the properties
hereinbefore described., Also all tailings snd dumps and

all buildings, structures snd other improvements now situste
on the above auacribcd elaims ineluding sueh mining, pumping
and milling equipment as belongs to first party.

ARTICLE II. Option $o Furchese snd Term of Lesse.

Upon the terms and conditions hereinafter set forth the ex-
clusive option is hereby granted to the second party to purchase
the sbove described property for the sum of three hundred thousand
dollars ($300,000.00) lawful currency of the United States of
Americe and in the event that this option is exerciged all pay-
ments of rental or royalty previously made by the second party
under the terms of this agreement shall be credited agsinst the
a;id purchase price, 4t the close of the three month's period
the second party may surrender this agreement and vacate the
property with no further obligation hereunder, but otherwise
this lease and option agreement, unless sconer forfeited, can-
celled, termineted or surrendered as herein provided shall con-
tinue in force and effect for five years from the date hereof or
until the payment of the said purchase price has been completed
whereupon first party will ‘execute a good and valid deed to the
said property im favor of the second party or his sssign. The
purchase price herein stipulated, less previous payments of
rental or royalty, shall be made in three equal installments the
first one of which shall be made when the option is exercised
and the next two at twelve month intervals,

ARTICLE III. Fossession and Control of Froperty.

The second party shall have and he is hereby given and
grented the right to enter into the said property for the pur~
pose of exeminetion and exploration and for sampling and testing
the ore as he may desire, end should he desire to continue this
egreement beyond the three months period specified in Article I,
he shall thereafter enjoy, subject to the terms and conditions
hereof, the sole and exclusive possession and control of the said

property and the whole and every part thereof, and during the term

-8 -



of this lease to remain in the sole and exclusive possession and
econtrol thereof, and to explore, investigate, measure, sample,
examine, test, develop, work, mine, operate, use, manage and
control the same, and the water and water rights appurtenant
thereto, and to mine, extreet and remove from saild property the
ores and minerals therein &nd appurtenant and belonging thereto,
and to construct mining end treatment plants and treat, mill, ship,
sell or otherwise dispose of the products of his operation and re-
tain the full proceeds therefrom less the royulties payable to the
lessor ss stipulated in Artiecle IV, hereof. The second perty hereby
expreasly egrees that during the first twelve months after the date
of this sgresment will expend or ceuse to be expended at least ten
thousand ($10,000.00) for exploration, sampling and development
work upon the leased premises.

| All work for the development end operation of the property is
to be done in & careful end workmanlike manner and conform in all
respects to the mining laws and reguletions of the United States
and the State of Arizona,

ARTICLE IV. Royalties snd Hentel.

The second party hereby agrees to pay the first perty
royalties on all ores, minerels, builion, concentrates and other
products mined and removed from said property during the term of
this lesse zs follows:

ﬁ;v:“{;{ cent (5%) of the net returns received from the sale

cax.na.r°25a§§':ﬁ.Z°§§:"§§:§:;.°§f“tﬁzi.’iﬂi3::: ::;r::::tn

a value of §5.00 or less per ton of ore mined and treated.

Seven and one~half per cent (73%) for each calendar month

35?20'23 3{3f;gnp:;1::n?t the ore as above calculated is from

Ten per cent (10%) as above for each celender month when the

average value of the ore as above calculated is $10.00 to

$15.00 per ton.

Fifteen per cent (15%) for each month when the average velue
of the ore as above caleuleted is over $15.00 per ton.



It is however, expressly stipulated and agreed that the minimum
royalty or rental payable by second party for the use and occupancy
of this property and as a consideration for this option shall be
$100.00 per celendar month begimning six months from the date
hereof for the next twelve months, and thereafter a minimum of
$200.00 per month and so in proportion for iny part of & calendar
month whenever the royslties on shipments do not equal or exceed
thc sumg mentioned in which event the lessee shall pay on or before
the 25th day of the following month an amount in addition to
regular royelties paid hereunder sufficient to meke up the minimum
royalty., ' :
ARTICLE V. Protection from Liens snd Damages snd Payment of Taxes

The second party shall keep the leased property and the whole
end every part thereof free and clear of liens for labor done or

performed upon said property or materisls furnished to it on or
for said property, or for the development or operation thereof
‘under this lease and while the seme is in force snd effect, and
will save and keep harmless the first perty from all costs, loss
or demage which mey ariac by reason e¢f injury to any persons em-
ployed by the lessee in or upon said property or any part thereof,
or which may arise by reason of injury to any persons, livestock
or other property a&s the result of any work or operations of the
lessee or its possession and occupaney of the property.

The second party will keep posted upon said property such
notices of non-liability for labor or meterials furnished as may
be posted thereon by the lessor pursuant to lews of the State of

~ Arizona.

The second perty shall pay all texes assessed upon said prop-
erty subsequent to those for the year 1946 and falling due during
the term of this lease and while the same is in force and effect,
and shall pay all taxes levied or assessed ageinst any and all
persenal property, machinery and equipment plnatd'upon said prop-
erty by the second party during the term of this lease. The second

S



party shall also pay all sales taxes and other texes of every kind,
charscter and deseription levied or imposed during the term of this
lease upon the ores, minerels, concentrates or produets of ores,
produced, sold or otherwise disposed of by the lessee, and all taxes
levied sgainst the second party as an employer of labor. all taxes
are to be promptly peid when due and before delinguent.

The second party shall alse carry et all times during the term
of this lease Workmen's Compensetion, Liability and other insurance
required by the laws and mining regulations of the State of Arizona,

During the life of this agreement the second party will pntronn
the assessment work upon the unpatented mining elaims hereby lessed
as may be required by law or imn the event that no sueh work is
required will do all things necessary to protect the title of first
party to said claims.

ARTICLE VI. Reports snd Maps.

The second party shall furnish first party quarterly with
copies of the logs of all drill holes sunk on the property &nd
with such sample or assay maps as may be made showing the position
of such drill holes end of eny new workings with assay values of
samples iakun on said property, also with copies of all settlement
sheets or mint returns for all products marketed as these are
received from the purchase of nuid products.

The duly authorized representative of the first party shall be
permitted to enter into and upon said property end the workings of

- the second party &t all reasonable times for the purpose of inspection

and also %o examine the books of sccounts and records of production
and sale of products.

ARTICLE VII. ZForfeiture Clause.

The failure of the second party to keep or perform any agreement
on its part to be kept and performed, asccording to the terms and
provisions hereof, and especially the failure of the second party
. %o make the payments of the royslty or rental stipulsted in Article
IV, hereof, shall at the election of the lessor, work a forfeiture



hereof. PFProvided, however, that in the event of & default on the
part of the lessee and the election of the lessor to terminate this
lease on account thereof, the lessor shall give to the lessee a
written notice of its intention to declare a forfeiture of this
lease and to terminate the same on sccount thereof, specifying the
particular default or defsults relied upon by it, and if such
default erises from non-payment of rental or royalty the second
party shall have thirty (30) days after receipt of said notice in
which to make good such default, but in the case of all other types
of default, a period of 60 days shall be granted to remedy said

default and reinstete this agreement.
In the event of e valid forfeiture, surrender or other ter-

mination of this lesse and option the second party will surrender
to first party peaceable possession of said property and the whole
and every part thereof immedistely, and all payments theretofore
made shall become the property of first party as a rental for tht‘
use of the property and es eonsideration for the privileges hereby
granted,

If the second party shall be delayed et any time in keeping
or performing any agreement on its part to be Qtpt or performed
according to the terms and provisions hereof, except the payment
of minimum royelties and taxes, by strikes, lockouts, fire, unusual
delay 1n'traaapertatten. orders or regulations of the Covernment,
or any duly constituted instrumentality thereof, unavoidable
casualties, or any csuses beyond the control of the second party,
such delay shell not be deemed & breach of this lease or a default
on the part of the second party constituting a cause for forfeiture,
but the operations contemplated under this agr.onnnt‘.hnll be
promptly ro-unoﬂkaa soon as the cause of prevention no longer exists.

AETICLE IX. Removal of Equipment, Ete. by Second Party. '

The s.ceﬁd party shall have, and he is hereby given and granted
sixty (60) days after o valid forfeiture, surrender or other termi-
‘nation of this lease and option to remove from seid property all



warehouse stocks, -archanaiat.'umtorza;u, tools, hoists, com-
pressors, engines, motors, pumps, transformers, electrical
accessories, metal or wooden tanks, pipes and comnections, mine
cars end any and sll other mechinery and eguipment erected or
placed in or upon said property by second §arty together with all
ore broken in the stopes or workings, except mine timbers and
underground mine tracks and pipe lines in plsece on'thn mein levels
or in the shafts, end permanent tnhravtuauta attached to the soil.

Provided, but only provided that the second party ie not at
that time in default in respect to any peyments due to first party
or in respect %o any of the terms of this agreement the non-
performence of which might involve the first party in any present
or future lisbility. Utherwise in order to collect such payments
or protect itself against sueh lisbility the first party shall be |
- entitled to & first and prior lien upon all moveable equipment and
other personsl property of the second party yiueod upon the leased
property &nd if necessary may dispose of seme for the satisfaction
of such claims.

ARTICLE X.

The second party expressly reserves the right to cancel,
terminete and surrender this agreement snd option and to relinquish
ell rights, privileges and obligations hereunder &t any time during
‘the term hereof after having given to first perty thirty (30) days
written notice of his intention snd fully discharged all obligations
previously incurred.

ARTICLE XI.

The second party may assign this Leese Agreement and Option to
Purchese or any of the rights acquired hereunder to another party
or parties, provided, but only provided that second perty hes given
0 first party written notice of his intention to meke such assign-
ment 30 days in advence and shsll confirm the said notice when such
assignment is asctuslly mede effective, but thereafter there shall
be no further sssignuents without the wrtttah consent of first
party first hed and obtsined.

o
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This Lease Agreement end Option to Furchese hes been accepted
and will be performed by the perties in the State of Arizone and
all questions pertaining to ite validity, construction or in-
terpretation shall be determined in accordence with the laws of
the State of Arizona. |

A1l notices herein provided for mey be given by meil at the
following eddresses, until otherwise changed by written rnquesi
. of the parties hereto, to-witi

To the firet party at 44 North Firet Avenue

FPhoenix, arizona.
- To the second party at

Time iz of the cssence of this sgreement, The terms, pro-

visions, covenants and agreementsz herein contained shell extend to,
Sﬂ binding upon snd inure to the benefit of the successors and
spsigns of the parties hereto, '

IN WITNESS WHEREOF, the first party end the second party have
caused their names to be hereunto subseribed end the corporste
seal of the first party has been hereunto affixed and attested by
its duly authorigzed officers, in du;ltoati counterperts, as of the
24&7 and year first above written.

BONANZA AND GOLUEN EAGLE MINING COMPANY

By |
~Fresident
Becretary
 FPiret Party
Second Ferty
-'ngu
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This Agreement of Lease and Uption to FPurchase, mede this
——— Gy of » , by and between DONANZA AND
GOLDEN EAGLE MINING COMPANY, a corporation organized and existing
under and by virtue of the laws of the State of Arizona, with its

prineipal place of business at Phoenix, Maricopas County, Arizonsa,
hereinafter termed the Lessor or first perty and Herlan H, Bradt,
of Hew York City, hereinafter termed the Lessee or second party:

WITNESSETH:

ARTICLE L.

That the first party being the lawful owner of the deseribed
property, for and in consideration of the sum of One Hundred Dollars
(§100.00) to it in hand paid by the lessee, the receipt whereof is
hereby acknowledged, and for and in considersation of the payments
to be mede by the lessee and of the covenants and agreements herein-
after set forth, does hereby lesse, let, demise and option for a
period of three months from the date hereof unto the said lessee,
his successors and assigns end upon the terms and conditions here-
inafter set forth, those certain patented lode mining claims situate,
lying and being in the Ellsworth sining District, Yuma County,
Arizona, described as follows:

THE CONSCLIDATED BONANZA MINING CLAIM, consisting of the Gold

Mountain, Gold Hill, and Gold Ster lode claims, and the Con-

solidated Bonunze Mill-si said Consolideted Donanza Mining

Claim being designated in the office of the United “tates Sur-

veyor General for the Territory of Arizona es Survey No., 1081

"A"™ end "B"; and in the United “tates Land Office at Fhoenix,

Arizona, as Mineral Intry No. 548, the same having been pat~

ented by the United States to the Harqua Hale bonanze and

Golden Lagle Mining end Milling Company on April Hth, 1894.

faild patent was recorded in the office of the County Recorder

of Yuma County, Arizona, on August l4th, 1899, and together

with the record thereof is hereby referred to for all parti-
culars therein contained.

T
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THE fUMMITT LODE MINING CLAIM, being designeted in the
office of the United States Zurveyor General as fSurvey

No. 1079, end in the United Stetes Land Office at Phoenix,
Arigzons, as Mineral Eantry No. 5850, the same having been
patoato& by the United States to the Harqua Hale DSonanza
and Golden Eegle Mining and illing Compeny, December 4,
1893; sald patent was recorded in the office of the County
feecorder of Yuma County, Arizona, on August 14, 1899, and
together with the record thereof is hereby referred to for -
all the particulars therein contained,

THE NARROW GAUGE PLACER MINING CLAIM, being designated in

the Office of the United Ttates Surveyor General for the

Territory of irizons as Survey Ho. 1007 and in the United

Btates Land Office at Fhoenix, Arizona, as iineral Entry

Ho. 558, the same having been patented by the United ftates

to the Harqua Hala Bonenze and Golden Bagle Mining and Milling
ny, Jenuery 17, 1894; seid patent was recorded in the

office of the County Recorder of Yuma County, Arizona, on

August 14, 1899, and together with the record thereof is

hereby referred to for sll the perticulsrs therein contained,

THE GRAND VIEW LODE MINING CLAIM, designated by the 2ur
General for the Territory of Arizona as Lots 1116 and 1183
Amended; and in the United States Lend Office at Fhoenix,
Arizona, es Mineral Entry No, 569, the same having been
patented by the United States to fienry Bratnober, June 9,
896; said patent was recorded in the office of the County
Reocorder of Yuma County, Arizona, on August 14, 1899, and
together with the rceoré thereof is hereby referred to for
all the perticulaers therein contained,

GOLDEN EAGLE, GOLDEN ARK AND GOLDEN BELT LODE CLAIMS,
designated in the office of the United States Surveyor
General, for the State of Arizone as Survey No. 1080, and

in the United Htates Land Office, at Phoenix, Arizona, as
Mineral Entry Ho, 549, the same having been patented by the
United States to the Hergua Hala Bonenza and Golden Zagle
Mining and Milling Company on December 4, 1803, Said :
patent being recorded in the office of the County Recorder
of Yuma County, Arizona, on August 14, 1899, and together with
the record thereof is hereby referred to for all particulars
therein contained,

Also the unpatented mining claims described a&s follows:—-

THE NHORTH POLE MINING CLAIM, locuted January 1, 1910‘ the
locetion notice of whieh is recorded in the Recorder's
GUffice of Tume County, Arizone, in Book 5 at Fage 237, by
John B, Martin, situsted in a northerly direction from the
Herque Hale Store Building, the foutheasstern corner of said
claim being sbout 100 feet in s northerly direction from
said Harqua Hesla Store Dullding and said claim being ¢ re-
location of the ground formerly covered by the Gladdies
Mining Claim,

THE WEDCE MINING CLAIM, located by John B. Martin on Marech 7,
1908, the locetion notice of which is recorded in the
Recorder's O0ffice of Yume County, Arizona, in Book "YI" of
Mining Cleims, at page 348,

Also the well situate the Consolidated Bonanza Millsite
(furvey #1081-B) hereinbefore described, the pipe-line con~-

ducting water from seld well to the mines and milling claims
hereinbefore described and all water derived from said well.



This agreement shall also cover all other privileges, fran-
chises and easements now owned, held, used or enjoyed by

the first party in connection with any of the properties
hereinbefore described. Also all tailings snd dumps end

all buildings, structures and other improvements now situate
on the sbove described claims ineluding such mining, pumping
and milling equipment as belongs to first party.

ABTICLE II. Option o Furchase end Term of Lease.

Upon the terme and conditions hereinsfter get forth the ex-
clusive option is hereby granted to the second party to purchase
the above deseribed property for the sum of three hundred thmuaahﬂ
dollars ($300,000,00) lawful currency of the United Ttates of
Americe e&nd in the event that this optiecn iz exercised sll paye-
ments of rental or royslty previously made by the second party
under the terms of this agreement shall be credited agsinst the
said purchase price, 4t the close of the three month's period
the second party mey surrender this agreement snd vacate the
property with no further obligetion hereunder, bdut otherwise
this lease and option agreement, unless sconer forfeited, can~
celled, terminated or surrendered @s berein provided shall con~
tinue in feorece &nd effect for five years from the date hereof or
until the parucn€ of the said purchase price has been completed
whereupon first party will eéxecute & good and velid deed to the
said property in_ravar ef the second party or his sssign. The
purchase price hiruln stipuleted, less previous paynents of
rentel or royelty, shell be made in three eqQual installments the
first one of which shaell be mede when the option is exercised
and the next twe &t twelve menth intervels,

ARTIOLE III. EFossession and Control of Eroperty.

The second party ehall have and he is hereby given and
granted the right to enter inteo the seid property for the pur-
pose of exeminetion and exploration and for sampling and testing
the cre as he may desire, end should he desire to continue this
agreement beyend the three months period specified in Article I,
he shall thereafter enjoy, subject to the terms and conditions
hereof, the sole and exclusive possession and control of the said
péopcrty end the whole and every part thereof, and during the term



of this lease to remain in the sole and exclusive possession and
control thereof, snd to explore, investigete, measure, sample,
examine, test, develop, work, mine, operate, use, manage and |
control the same, and the water and weter rights sppurtenant
thereto, and to mine, extract and remove from said prép-rty the
ores and minerals therein and appurtenant uﬁﬁ belonging thereto,
and to construct mining and trestment plants and trest, uzli. ship,
gell or otherwise dispose of the products of his operation and re~
tain the full proceeds therefrom less the royulties payable to the
lessor as stipulated in Article IV, herecf. The second party hereby
expressly egrees that during the first twelvo.uaatha after the date
of this sgreement will expend or cause to be expended at least ten
thousend (§10,000.00) for exploration, sampling and development
work upen the lessed premises.,

All work fer the development and operstion of the property is
to be done in & careful end workmenlike manner and conform in all
respects to the mining lews and regulations of the United States
and the ftate of Arizons.

ABTICLE IV. Hovsltiles snd Rentsl.

The second party hereby agrees to pay the first party
‘Foyslties on all ores, minersls, bullion, concemtrates snd other
produects mined and removed from seid property during the term of
this lesse s follows:

Five per cent (5%) of the net returns received from the sale

of bullion, ores, concentrates or other products for esach

¢alendar month when the aversge of these returns represents

a value of §5.00 or less par>%bn of ore mined and treated.

feven and one~half per cent (7§%) for each calendar month

zgtgbtgz g{gf npzﬁlzgu?r the ore eas asbove caloulated is from

Ten per cent (10%) as sbove for esch calendar month when the

average value of the ore ss above calculsted is §10.00 to

£15.00 per ton,

Fifteen per cent (18%) for each month when the average velue
of the ore as above calcoulated is over $15.00 per ton.



It is however, expressly stipulated and agreed that the minimum
royalty or rental payable by second party for the use and occupancy
of this property and as s consideration for this option shall be
$100.00 per cslendar month beginning six months from the date
hereof for the next twelve months, and thereafter a minimum of
$200.00 per month and so in proportion for any part of e calendar
month whenever the royalties on shipments do not equal or exceed
the sums mentioned in which event the lessee shall pay on or before
the 25th dey of the following month an amount in addition %o
regular royalties paid hereunder sufficient to make up the minimum
royalty.

AT IOLE frotection from Liens and Damages sud Feyment of Taxes
The second party shall keep the leased property and the whole
and every part thereof free asnd clear of liens for labor done or

-

performed upon sald property or materials furnished to 1t on or
for said property, or for the development or operation thereof
under this lease and while the same is in force and effect, ina
will save and keep harmless the first party from all costs, loss
or damage which mey arise by reason of injury to any persons em-
ployed by the lessee in or upon said property or any part thereof,
or which mey arise by reeson of injury to sny persons, livestock
or other property s&s the result of any work or operations of the
lessee or its possession and occupancy of the property.

The second perty will keep posted upon seid property such
notices of non-liability for labor or materials furnished as may
be posted thereon by the lessor pursuant to laws of the State of
Arizona.

The second party shall pay all texes assessed upon said prop=-
erty subsequent to those for the year 1946 and falling due during
the term of this lease snd while the same is in force and effect,
and shall pay all taxes levied or assessed asgainst any and all
personal property, machinery snd equipment pleced upon said prop-
erty by the second party during the term of this lease. The second



party shall also pay all seles texes end other texes of every kind,
charseter and description levied or imposed during the term of this
 lease upon the ores, minersls, concentrates or products of ores,
-pradantd. sold or otherwise disposed of by the lessee, and all taxes
levied against the mecond party as an employer of labor. 4ll taxes
are to be promptly peid when due and bvefore delinguent.

The second party shall also carry at all times during the term
of this lease VWorkmen's Compensation, Liability and other insurance
required by the laws and mining regulations of the State of Arizona,

During the life of this agreement the second party will perform
* the assessment work upon the unpatented mining claims hereby lessed
as mey be required by lew or in the event that no suech work is
required will do all things necessery to protect the title of Tirst
party to said claims.

AETICLE YI. Reports snd Maps.

The second party shall furnish first perty quarterly with
copies of the logs of all drill holes sunk on the property and
with such semple or assay maps &s way be mede showing the position
of such drill holes snd of any new workings with assay values of
gamples taken on said property, elso with coples of sll settlement
sheets or mint returns for all products marketed as these are

oo b

received from the purchese of said products.

The duly suthorized representative of the first party shall be
permitted to enter into snd upon seid property end the workings of
the second party at all reasonable times for the purpose of inspection
and also to examine the books of accounts and records of production
and sale of products,

The fallure of the second party to keep or perform any egreement
on its part to be kept and performed, socording to the terms and
provisions hereof, and especially the failnri of the second party
to make the payments of the royalty or rdntal stipulated in Arﬁiclo
IV, hereof, shall at the election of the lessor, work a forfeiture



hereof. Frovided, however, that in the event of & default on the
pert of the lessee and the eleetion of the lessor to terminate this
lease on account thereof, the lessor shall give tc the lesgee a
written notice of its intention to declare a forfeiture of thie
lease and to terminate the same on account thereof, specifying the
Particuler default or defeults relied upon by 1t, and if such
default arises from non-payment of rental or royalty the second
party shall have thirty (50) days after receipt of seid notice in
which to make geood such default, but in the case of all other types
of defsult, e period of 60 days shall be grented to remedy said
default snd reinstate this agreement,

In the event of & valid Torfeiture, surrender or other tere-
minetion of this lesse and option the second perty will surrender
to first party pesceable possession of said property and the whole
end every part thereof immediately, snd all payments th.tptetaro
made shall become the property of first perty as a rentel for the
use of the property and as consideration for the privileges hereby
granted,

If the second party shall be delayed at any time in keeping
or performing any agreement on its part to be kept or performed
according to the terms and provisions hereof, except tue payment
of minimum royalties and taxes, by strikes, lockouts, fire, unusual
delay in transportetion, orders or regulations of the Covernment,
or any duly constituted instrumentslity thereof, unavoidable
casualties, or sny cuuses beyond the control of the second party,
such delay shall not be deemed a breach of this lease or a defeult
on the hurt of the second party congtituting a cause for forfeiture,
but the operations contemplated under this agreement shall be
promptly resumed ss soon as the cause of prevention no longer exists.

ARLTICLE IX. Removal of Equipment, kte. by Jecond Perty.

The second party shell have, end he is hereby given and granted
sixty (60) days after e valid ferfeiture; surrender or other termi-
nation of this lease end option to remove from said property all

- 7 -



warehouse stocks, merchandise, materisls, tools, hoists, com- \
pressors, engines, motors, pumps, transformers, electrical \
accessories, metal or wooden tenks, pipes and connections, mine

caers and any and &ll other mechinery and eguipment erected or

placed in or upon said property by second party together with all

ore broken in the stopes or workings, except mine timbers and

underground mine trecks and pipe lines in plece on the main levels

or in the shafts, and permenent improvements attached to the soil,

Provided, but only provided that the second party is not at
that time in default in respect to any peyments due to first party
‘or in respect to any of the terms of this agreement the non-
performance of which might involve the first party in sny present
or future liability. OUtherwise in order to collect such payments
or protect itself against such liability the first party shall be
entitled to & first and prior lien upon all moveable equipment and
other personal property of the second perty placed upon the leased
property and if necessary may dispose of same for the sstisfaction
of such claims.

ARTICLE X.

The second party expressly reserves the right to anueil.}
terminate and surrender this agreement and option end to relinquish
all rights, privileges and obligetions hereunder et any time during
the term hereof after having given to first party thirty (30) days
written notice of his intention and fully diechsrged all obligations
previously incurred.

The second perty may assign this Leese Agreement and Option to
Purchese or any of the rights acquired hereunder to another party
or parties, provided, but only provided that second party has given
to first party uéitt&n notice of his intention to make such assign-
ment 30 days in sdvance and shall confirm the sald notice when such
assignment is sctuslly made effective, but thereafter there shall
be no further esssignments without the written consent of first '
party first hed and obtained.



ARTICLE XII. Interpretation and Notification.

This Lease Agreement and Option to Purchase has been accepted
and will be performed by the parties in the State of Arizona and
all questions perteining to its validity, construetion or in-

. terpretation shall be determined in accordence with the laws of
.the.State of Arizona,

41l notices herein provided for may be‘given by mail at the
following addresses, until otherwise changed by written request
of the patties hereto, to-wit:

To the first party at 44 North First Avenue

Phoenix, Arizoni.

To the second party at

ARTICLE XITI. Inurement Clausge.,

Time is of the essence of this agreement. The terms, pro-
visions, covenants and agreements herein contained shall extend to,
be binding upon and inure to the benefit of the successors and
assigns of the parties hereto. ;

IN WITNESS WHEREOF, the first party and the second party have
caused their names to be hereunto subseribed and the corporate
seal of the first party has been hereunto affixed and aftostod by
its duly authorized officers, in duplicate counterparts, as of the

day and year first above written,

BONANZA AND GOLDEN EAGLE MINING COMPANY

By

President

Hecretary
First Party

Second Party

{ # §
Vil A VRS UNAYINANAT ] A
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COPY OF REPORT BY E. J. OLSON

The Harqua Hala Bonanzes & Golden Eagle properties
are located in the Harque Hala Mountains, Yuna County, Arizena,
a distance of from 10 to 12 miles from Salome, the nearest

R.R. point on the Santa Fe system.

BONANZA GROUP

The Bqnanza group consists of six claims, Gold Moun=- :
tain, Gold Mill, Gold Star, Grand Vieu, Narrow Gauge and 39P¥1t'
all of which are patented.

There are two veins on the Bonanza claim that can
be gasily traced, one known as the Iron Vein, running NE and
SW., the other known as the Mill Vein, running N. & S. and
crossing each other on top of the hill where a larée blow out
is apparent and also where the first shaft was sunk. The foot
wall of the Iron Vein is porphyritic and the hanging wall
quartzi te, The mine was first opened by an inecline shaft sunk
on the Mill Vein only a short distance from its junction wi th
the Iron Vein, but soon got in such condition from the stoping
done too close to the shaft that it had to be abandoned and is
now caved,

A new ineline working shaft was sunk in the hanging
wall opposite the junction of the two veins and goes down at
an angle of 58 degrees pitching toward the vein., At a depth
of 270 feet it has gone through the vein and is nov in the foot
wall, the shaft and vein pitvhing toward each other, The
mine has been practically stoped out as far down as the Sth
level and is in such a condition from caving that no one can
make an accurate estimate of how much ore has been taken out
or how much may be left, However, I menaged to crawl through

same of the old stopes, and could see that many tons of ore



have been extracted, In one place, known as the Castle Garden,
the 0ld stope shows a width of 80 feet and more and I am safe
in saying 100 feet in length. A large amount of aore has been
stoped out of a place known as the Dance Hall at a point where
the two veins eross or come in contact with each other and at
first glance one would say that the large bodies of ore found
at ‘this point were deposits and not well defined veins but the
Iron Vein especially can be traced on the surface for miles,

' I took eleven samples from different places in the
different stopes, caves and pillars in the mine and got values
as high as $40.00 per ton and as low as 80¢ per ton, Out of the
11l samples I got an average of $7.20 per ton.

The ore left in this worked over part of the mine
cannot be taken out with profit through the present working
shaft. A new shaft will have to be sunk in order to open up
this mine., Little timber was used in mining the ore that has
been removed, Underhand stoping has been done in taking out
what has been mined, hence it did not take long to get deep
eough in so large a vein to make the stope dangerous. When
they could safely go down no further a new stope was started
30 or 40 feet further down and of course with the same result.
Six of these levels have been opened up in this mine in making
a dep th of 270 feet inecline, There is also evidence that the
company owning this property before closing down caved in the
sufface of the mine., This cave shows on the surface for a
length of 150 feet. As far as I could get down for water, the
formation looks the same and the character of the ore is the
same and I could see no evidence of its giving out. The only
difference noticeble is thet the formation has straightened
up and now runs steeper than nearer the surface., It is im=-

possible to s ee much on the 6th or bottom level as the ground

-2“



commenced caving as soon as the water was taken out, rendering
it dangerous to make careful examination there.

From the 6th level a Wwinze has been sunk 70 feet
deep said to be all in ore but I could not get into this winze
as it was full of water. I could see that such a winze was
there., I was told that from the bottom of this winze drifts
have been run in both directions along the course of the vein.
It was claimed that all this work showed ore of the same grade
as that mined above, but I sew nothing of it myself nor did I
find anyone who had been in this wingze,

The samples I took from the old workings may not re=
present the full value of the ore that has been removed but do
represent the value of the ore still in the old workings., I
could see little or nothing of the character of the ore in the
bottom of the 6th level or lowest level as the floor of this
level was covered by thg roek that had caved from above, A
large stope has been made on this level, at least 20 feet
#wide but I could not see how long. The stope may have been
more than 20 feet wide but owing to its caved condition I could
not tell with any certainty its extent. .

In going through some old letter books I saw in the
office, Ivfound a letter from the Governor of Arizona asking
how much had been taken from the mine during the current yeare— hﬂ%yvh
I found the letter press copy of the answer to this le tter, :
which stated that there had been teken from the mine from Jan-
uary 1 to June 10, $140,000, but I could find no record of the
amount of ore milled during this period,

Lessors are soramming for the best ore in the mine
at the present time. From a dump of ore they have lately taken
out, containing about twenty tons, I took two grab samples

— which gave assays of $297450 and $382.20 per ton.
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If the ore continues down to the bottom of the winze
and is practically the same in extent and value as that mined -
above, a profitable mine could easily be opened there, but as

to what will be found in this winze I have no personal knowledge.

TAILING DUMP

There is a tailing dump below the mill and from
measurements made by me I estimate that it contains 106,000
tons. From 38 samples taken from as many different places I got
an average value of $2,75 per ton,

I also estimate the cost of working same to be about
$1.00 per ton, not including plant. I believe these tailings
can be worked at good profit by Cyaniding. On account of the
great amount of slimes in these tailings, the agitation pro=-

cess should be used,

GOLDEN EAGLE GROUP

The Goldon Eagle group consists of 4 claims: Golden
Eagle, Golden Ark Golden Belt and Oceidental. The above claims
are patented except the Oceidental, which is held by location.

This mine is located about 1l mile from the Bonanza
Mine and no doubt is a continuation of the so called Mill Vein;
the general formation being the seame and vein running north and

south, This mine was first opened by a cecrosscut tunnel 280

feet long crossing the vein at a depth of{iBs feet and going j’Y'(’

\—"-—M____/‘y
through 75 feet of vein matter,

Practically all the high grade ore is stoped out on
this level but there is considerable low grade ore in place
yet, that will assay §5.00 per ton; é’shart was sunk on this
level; on the v§in, pitehing 60 dogrée: East to a depth of

63 feet to a second level and drifts have been run from the

 shaft north and south, The drift to the south is 182 feet long,



it

I estimate the amount of ore in place here between the two
levels at 2000 tons, taking the width at the drift only. No

ecrosscut has been run on this level, hence no estimate of ore

- in sight could be made, except that shown by the drifts.

The drift North dee s not show up good until a
point 47 feet in from shaft is reached but in a winze sunk
at that point 10 feet deep I got some very good ore, From two
semples in this winze where the ore is 3 feet wide I got valwes
of $7.80 and $44,00,

At a point 13 feet above this second level a drift
was run in to the north for some distance, I doﬁld not measure
total length because the drift was filled with broken rock from
an upraise made from this intermediate level but in ten feet
from shaft good ore is shown 3 feet wide that cen be seen far
a length of 30 feet. This roeck will go $20,00 per ton. No
crosscuts have been made from this drift, Could not see
bottom of the mine as there are 40 feet of water in the bottom.

Out of 26 samples taken from the ore shown in all
parts of this mine I mede an average value of $10,00 per ton.
It is difficult to make a safe sample of this ore as there are
many small vugs in the vein, arouhd the walls of which many
particles of free gold could be seen, These getting into the
sample would show results higher than could be produced in
mining the ore. Out of the 26 samples taken 4 of them showed
higher than $&0 running from $20,00 to $41.00. In making the
average I took half of the value shown in these four samples,
From a dump of ore at this mine containing about 3000 tons I
took 4 samples which showed an average value of $8.00,

I feel safe in saying thaf there are 10,000 tons of
ore in this mine that will average $10.00 per ton that could be

hade ready for the mill in 3 months, Owing to the water in the



bottom of this mine I could not see the conditions there and so
do not know whether the same values are found in the bottom,

I was told by miners who had worked in the bottom that the
vein is practically the same both in extent and value as higher
ups I am slso informed that all the work below the lst level
has been done by the leasors now working the mine,

The ore stoped out on the first or tunnel level was
taken principally from the two walls, about five feet of ore
having been mined both on the hanging and foot sides, about
65 feet of low grade material having been left between these
two stopes. No crosscuts were made into the hanging wall on
the second level. It is not demonstrated, therefore, that this
vein of high grade ore exists below the 1lst level on the hanging
wall but it is only fair to suppose that there is a good
grade of ore on the hanging wall in the second level that has
not been opened up, However, I have not figures on this
possibility in making estimate of ore in mine,

All the ore extracted from this mine has been milled
at the Bonanza Mine and in Harrisburg and hauled in wagons,
which of necessity make it expensive., Hence only the very

best of the ore could be worked at a profit.

SAMPLES FROM TAILING PILE

No. 1 = §2.00 No. 14 - $3.30 No. 27 = $2.30
L 8 i 040 " 15 - 4.10 L] 38 " 2-50
L 3 =- 1.50 L 16 - 4.10 - 29 = 2.20
Lo 4 - 3.50 » 17 o 2020 . 50 - 2.10
» 5 = 2,90 w 18 - 4,80 b 31 = 1,30
- 6 - 2,30 » 19 = 1.40 o 38 = 2,40
. 7 - 1030 g 80 o 2.00 L 35 8 1050
» 8 s 5.00 w 81 e 3080 » 34 - 1.70
» 9 = 7.30 » 228 - 3.40 - 35 = 2,.40
* 10 - 4,40 . 23 - 1,90 » 36 - 2,00
* 11 - 6,90 > 24 - 3,50 - 37 = 1,60
» 12 - 2,80 * 85 = 1450 > 38 = 1,60
" 13 - 2,70 » 26 - 1,40

-



SAMPLES FROM GOLDEN EAGLE MINE

No., 1 - * 9.35 No. 10 = * 4,75 No. 19 - s 4.80
» 2 - 21,23 4 11 - 33.80 L 2.80
R LSS S ® . 18= 'B.88 ® 28l - 11,40
* 4~ 4,90 = 13 - 13.00 " 22 -~ 10,00
* 8= - 8,85 * 14 - 2.2 * 283 - 3,20
o 6 = 4,60 - 15 - ’7000 » 24 - 1060
#7 - 3.0 " 16 - 10,50 * 25 - 10,80
" B = 7.45 . 17 = 19,80 86 = 350
oo e 7,00 "8 = 18.60
SAMPLES FROM THE BONANZA MINE

No. l - $ 060 : NO. S = $1090 NO. 9 - *59.40
” 2 S o8 040 » 6 i 050 E 10 - 5060
L S SR +50 7= 14,00 " 11 - 21.60

SAMPLES FROM GOLDEN FEAGLE DUMP
NOQ l - s16.60 HOQ 3 - * *.80
No., 2 = 7.80 0. 6.00

E. J. Olson,



August 6th, 1945

. ¥E. 3, R. Byrd

¢/o Byrd Hining Operations
P. 0. Box 5226
Tucson, Arizona

Re: Harqus Halas
Dear Hr} Byrd:

Thank you for sending the copy of my letter of July 3lst
with your signature accepting the %terms of same, and also thank

‘you for the check for $100.,00 on account which I had not request-

ed, but whieh is much appreciated,

I have checked over my file on Harqua Hala and it will re-
quire three or four days to properly prepare and transcribe such
a report as you desire, but I am getting after this at once and
shall hope to have it in your hands, or at least in the mail by
the 10th instant. All of my office work was set back last week
on account of sickness, or otherwise I should have had the matter
fur ther advanced, ’

Re: Oro Grande

Referring to our telephone conversation concerning this mine,
I have quite an extensive file on the property inciuding the reports
of a number of engineers. It was examined by omne of my engineers
from Humboldt in 1217, and I personally made examinations at various
times from 1931 to 1935 and last checked up on the situation in 1937
and 13938.

The cheracter of the ore-body which is practicelly an agglomer-
ate with barren pebbles and gold bearing cemented material is such
that 1t is impossible to teke hand samples with any degree of
aceuracy, but if the little mill is still useable it should be
feasible to mine lots of ore from & number of different represen-~
tative sections in the underground workings, and by milling these
to get some idea of the everage value of the several hundred thou-
sand tons of low grede ore which have been partially developed above
the 300 ft. level and much of which could be cheaply mined and milled
with & recovery of upwards of 95% of the gold by aemalgemation.



Mr., J. H. Byrd
August 6th, 1945
Page 2

The ore which was milled in 1903, amounting to 8,861 tons,
yielding §8.05 per ton at old price of gold was all taken from
two chimneys or pockets which did not appear to me to be re-
presentative of the surrounding ore-body that will average much
lower in grade, but I believe that there is a fair chance that
this low grade material will prove sufficiently rich to permit
mining and milling with & small margin of profit and there are
possibilities that the ore-body might be extended and eventually
prove to contain some two or three million tons.

Muéh of my informetion might prove of some value %o you in
case you decide to proceed with the investigation and development
of this property. I have also maps which I think represent appro-
ximately the true conditions as far as these hmwe bean ascertained.

With personal regards.

Yours very truly,

GMC/b




GEORGE M.COLVOCORESSES
MINING AND METALLURGICAL ENGINEER
1102 LUHRS TOWER
PHOENIX,ARIZONA

Jul?7 31, 1945

dr. J.H. Dyrd g
P.O. Box 5226 - Fe: Harqua Hsla Mine
Tueson, :rizons

Lear idr. Byrd:

Referring to our c¢onversation of yesterdsy, during which
you reguested me to compile for you a report ou the iarqua
Hels H¥ine whieh you now bold under lease and option; said re-
port to be based upon the maps, reports and other dsts in my
files and to contain recommendations for exploring and devele-
eping such ore bodies asg sre now indicated.

I heve lesrned from Mr, Donsld isrtin thst he has no obe-
jeeticon to my eomplisnce with your reguest and therefore I
am prepared to undertske this work as soon as I can complete
some current obligations.

I shallplan and expect to have the ssid report in your
hands on or about August 10, 1945,

It is understood and asgreed that my professional fee for
the sbove is to be the sum of two-hundred and fifty dollers
{§250,00) and in order to confir: this arrangement [ enclose
a duplicete copy of this letter whieh I will ask you to sign
under the word "Accepted” and return to me.

Trusting that I may be of real service to you in connect-
ion with your operstions at Harqua Fals, I remein

Accepted: Yours very truly,

Bty Cobueriisins
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BYRD MINING OPERATIONS

MAIN OFFICE
TUCSON, ARIZONA
P. O. BOX 5226
TELEPHONE 2032

August 3, 1945

Vr. George M. Colvocoresses,
1102 Luhrs Tower,
Phoenix, Arizona

Dear Mr. Colvocoresses:

I am favored with your letter of July 3lst. I inclose accepted
proposal, together with a check for $100.00 on account.

I think we will take over the Oro Grande Mine.

Please write me as soon as possible, repeating what you said on
the telephone last night.

I am,

Respectfully yours,

Ck. inecl.
JHB/S



Jul?7 31, 1945

Mr. J.X. Byrd :
Pa.:. DUox 5226 Re: Hargue Hsls Hine

Tucson, ‘rizona
lear idr. ﬁyrﬁi

Feferring to our eonversation of yesterdny, duriﬁs which
you reguested me to compile for you & raport on the Hargue
Hela dine whieh you now hold under lesse snd optionj seid re-
port to bz based upon the maps, reports &nd other dats inm
files and to contain recnmmeﬁdatiaaa for exploring aué devele
oping such ore bodles ag sre now indicsted.

I heve leerned from ¥r, Doneld usrtin thet he hss no obe-
jeetion to my ecomplisnce =ith your reguest and therefore I
em prepered tc undertske this work &s goon sg I csn conplete
some current obligstions. .

) 1 shell plsn mnd expect toc have the seid report in your
hande on or about August 10, 1346,

It is understood and sgreei thet my professional fee for
the sbove i8 to be the sup of two-hundred asd fifty dollers
{§250,00} snd in order to confir: this errsngement | enclose
8 duplicete copy of this letter wihieh I will erk you to slign
' under the word "iAcceptad”™ and return to me.

Trusting thst I may be of real service to you in cmmaet-'~
fon with your operations st Harqua Fels, 1 remsin

Accepted: Yours very truly,




BYRD MINING OPERATIONS

MAIN OFFICE
TUCSON, ARIZONA
P. O. BOX 5226
TELEPHONE 2032

July 26, 1945

Miss Elizeabeth Brandon
1102 Luhrs Tower
Phoenix, Arizona
Dear Miss Brandon:
I wish to thank you for your letter of July
24th. I have several matters to attend to at Phoenix
but I think they can wait until next week.
Will you therefore kindly adﬁise Mr Colvocorresses
that I will probably call at his office either Monday or

Tuesday next.

I am,

Respeétfully yours,

JHB:R




BYRD MINING OPERATIONS

MAIN OFFICE
TUCSON, ARIZONA
P. O. BOX 5226
TELEPHONE 2032

July 23, 1945

Mr G. M. Colvocoresses
Luhrs Tower
Phoenix, Arizona
Dear Sir:
We have made a lease and option contract on the
Harqua Hala Mine. I hope to be in Phoenix this week and

would like to talk with you.

Will you not kindly advise me whether you expect
O

P
to be in your office this week..égzjy f?éiaﬂf VL7;L:

Yours very truly,

JHB: R




July 24th, 1945

Mr. J, H, Byrd
P, 0. Box 5226
Tueson, Arizons

Re: Herque Hala Mine
Dear Mr. Byrd:

This will acknowledge receipt of your letter of
July 23rd in which you mentioned that you expected to
be in Phoenix this week and would like to have a con-
ference with ir. Colvocoresses.

Mr., Colvocoresses left Fhoenix early this morning
on & mining ¢trip in the northern part of the State,
and he does not expect to return to his office until
Monday, July 30th. At the present time I understand
that he plans to be in his office most of the week be-
ginning July 30th, and perhaps you could arrange to
come to Phoenix sometime during that week.

Yours very truly,

fecretary to Mr, Colvocoresses.







_ Flagstaff, Arizona,
U ¢ May 18, 1939.
SUPERVISION-Coconino : fis o ;
Policy ;
Summey Homes

NOTICE TO ALL SUMME: HOME PERMITTEES

Reference is made to the clsuse in your specitl use permit which reads
as follows:

"The: use of this lot for any commercial purpose or for any
purp#se other than a residsnce shell be regerded as a cause for
revocation of the permit."

There has been consiterahle disctission recently as to just what is
considered to be Mcommercial use" end therc seems @ need to clarify this
question by issuing 2 definite stotement of policy covering this point.’For
your informotion there follows a statement which will serve to interpret

_ths mesning of the clause referred to:

"Summer home -permittees will be required to use théir permits
primarily for the purpose specified by them, nemely, as & private
summer home for the use of the owner end his guests. Trey will not
be permitted to retain s summer home which is handled chiefly as a
rental property. However, there will be no objection to the
ocecasional rentel of & summer home by & permittee, cven for an entire
se=son, when he is uncble to use the home himself. It is realized
thet somotimes permittees will not want to spend their vacetions at
their summer homes, At such times it is felt the permittee should
be allowed to accommodete his friends ond at the same time to help
safeguard his summer home from vandalism while he and his family are
sway. Such occesionsl rental of summer homes should not, however,
become “habitual. ;

Furthermore, no objection will be mede to any permittee making
his home available to others without cost.

Summer home permittees will not be allowed to operate overnight
rooning houses for transients or to engnge in similnr service or
business which would result in a reduction of business thet would
normally go to resorts and cebin cemps. Permittees will not be
permitted to advertise houses, rooms. or beds for rent, either on
signs or in the press. ~

Violsticn of the above paragraph mey be grounds for revocation
of the permit."

R. W. HUSSEY,
Forest Supervisor,
BY E. C. GROESBECK, Acting

ECG:MD



NOTICE If HEVEBY OIVEN to ell persons that the DONANZA AND
GOLUEN EAGLE MINING COMPARY, en Aprtzons Corporation is the owner
of the patented mining oloims known asie

Congolidated Donangze Mining Clsim, patent sur No. 1081.
Sunmitt Lode Mining Cleim, patent survey do. Ve
Narrow aa%m«r Hining Cleim, putent swrvey lio, 1007.
GOrendview Lode dining Cleim, mineral entry NHo. BUS.

Algo the following unpstented lode mining claims: =

Horth Pole, notice of whieh is recorded in Dook No. 8, Fage 2574
Wedge Mining Clsim, recorded in look "Y" at page 342, records of
Yuma County, drizoue,

dlso the Congolidated Bonensze Millsite and pipe line counscting
same with the mining claims sbove desoribed., 4All peid claime being lo=
cated 4in the Lllssorth “ining Pistriet, Yums County, Arizone.

The szeid elmims are now in the possession of J, H, Gyrd by virtue
of & mining leese mede snd exeeuted as of June 28th, 19485,

During the term of the sald lesse the owner, NHonunze snd Uolden
Eagle Mining Company, is not working snd does not intend to develop, work
or operste the caid mining clesims ar eny Ea_rv thereof, nor to employ any
labor or purchase any supplies or materisls therefor, nor %o accept any
lisbility for the payment of labor so emnployed or supplies and meterisls
s0 utilized, nor for eny loss or demage whioch ug arise by resson of ine-
juzy to the person or propsrty of employees or others or bescsuse of sny
set or omission connected with operstion of suld property; and seid
owner will not be lisble for labor, msterial sndfor merchendise furnish-
ed %o or performed in the operstion or development of the seid mine or
mining claims, or for injuries to any person or property wauutn&m
::td tgpuaumu. and the sold mining cleims will not be subject 8

an erefor.

IN WITHESS WHERECF the seid owner has c¢sused coples of this
Notice to be executed by 1ts dully euthoriged officers end to be

" posted on the leased properiy recorded in the Uffice of the Hew

corder of Maricopa County, Arigona,
Dated, Phoenix, Arizone, June 28th, 1840,

BONANZA AND GOLUEN BAGLE MINING COMPANY

B e

Geere tary




Mr. Harlan H. Bradt
C/o Mecca Motel
Wickenburg, Arizona
Dear Mr, Bradt:

Fdllowing our telephone conversation I have hurriedly
checked over my file on the Harqua Hala and enclose a
copy of a report which I made in May 1940 being largely
a resuﬁe of previous reports by other engineers. I also
enclose a claim map on which is shown the location of
the orebody around the Glory Hole and old workings as
well as the orebody at the Golden Eagle, and I am sending
a small print of an old map which shows something of the
surface improvements and underground workings. I also
send a letter of introduction to Johnson who should be
able to show you everything of interest and should you
feel that you wish additional information, I will gladly
send you same on request, but have no time for anything

more at present.

Yours very truly,

GMC: IM

Enclosures



GEORGE M.COLVOCORESSES
MINING AND METALLURGICAL ENGINEER
1102 LUHRS TOWER
PHOENIX,ARIZONA December 10, 1946

Mr, Johnson
C/o Harqua Hala Mine
Salome, Arizona
Dear Mr. Johnson:

This will introduce Mr, Harlan H. Bradt and
Mr, Tom Bains who would like to look over as
much of the Harqua Hala surface and underground
workings as may be accessible at present.

I have talked to Mr, Donald Martin regarding
the visit of these gentlemen and he will be
greatly obliged to you for any assistance end

information which you may be able to give them.

Yours very truly,

GMC: IM



December 10, 1946

Mr. Johnson
C/o Harqua Hala Mine
Salome, Arizona
Dear Mr., Johnson:

This will introduce Mr, Harlan H. Bradt and
Mr. Tom Bains who would like to look over as
much of the Harqua Hala surface and underground
workings as may be accessible at present.

I have talked to Mr,., Donald Martin regarding
the visit of these gentlemen  and he will be

greatly obliged to you for any assistance and

information which you may be able to give them.

Yours very truly,

—

GMCs IM —

Sk
C el
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August 2lst, 1939

Mr. E. D. Morton, Manager
Eagle~Picher Mining Company
P. 0. Box 1268

Tucsony Arizona

Re: Harqua Hala
Dear Morton:

Yours of the 18th received this morning and I cer-
tainly thank you for the check which was so promptly for-
warded. I am enclosing receipted account as requested in
your letter.

I shall make it a point to accompany you to the
Harqua Hale at your convenience unless something very un=
foreseen mekes it impossible for me to do so and so far as
I can tell, most any time during the week beginning Augus®
28th would be convenient for me but if by chence I should
be called eway on some other matter I will promptly advise
you to that effect.

Please let me delay the estimate of cost of cleaning
out and sampling the o@d workings for a few days untlil I
have had time to more carefully check over some of the maps
which I will try to do very shortly.

Lest Saturday Mr. Mertin gave me a letter from Captain
Hodgson of which I em enclosing & copy herewith and I may
say thet this letter does not to any extent chenge my opinion
in regerd to the Harqgua Hela Mine although I have the greatest
respect for Captain Hodgson and his experience and sbility.
It 1s very evident thet his investigation was besed upon a
report given him by Rhodehemel in which the average of the
surface asseys was figured at $4.50 whereas these were in-
cluded in the assays which I averaged at §2.33 after throwing
out the Ligh asesays in which some first class ore had ob~-
viously been included. After you have seen the surface éon-
ditions at the mine I am sure you will appreciate how ex=-
tremely difficult it would be to properly sample ithis sur-
face unless one blasted out trenches or numerous pits which
no one has ever done to date.

I looked very earefully through the underground levels
of the mine to note evidence of recent thorough sampling and
there is such evidence timwe in the Golden Eagle but almest
none in the Bonanza workings. The sampling at the Golden



Mr., E. D. Morton D A“S“’t Blst. 1939 ;

Eagle was done by & man named Sedgwick who hed a lease o the
property some years ago and I could not be sure whether
'Hodgson had done eny additional sampling thet would have been
noticeable, Informetion which I was given on the ground was
to the effect that Hodgson, with a geologist and two assis~-
tants, visited the property on two or three occasions, spent
a few hours and took a few samples and I em very much in-
elined to think that his sampling was nuch like mine and
merely indicetive of possibilities. In any case, he does

not mention the values which he obtained on ihe lower levels
" but it is certain that these must have been much lower than
he had expected on account of the representations made by
Rhodehamel and his disappointment was natural and perhaps
lead him %o terminete his investigation more quickly than
would otherwise have been the case,

0f course, his advice in respect to a thorough exam=
ination is excellent and obvious and you will be able to form
a much better pieture of the entire situetion after having
made the personal visit, Meantime, I will soon forward you
the preliminary estimate of sampling cost.

I don't think I ever wrote you that I visited the
famous Bluebird Cobalt Mine right after you gave me the
letter of introduction to Barry but Barry was not on the
ground and in fact there was no one there except a couple
of Mexican caretekers, representing the promoter, and with
~ striect instructions to allow no one to enter the undgeground
workings. I saw quite enough of the property to enable me
to form & definite and very unfevorable opinion and I will
tell you more about this when we meet,

I was very sorry to learn that Lerchen had died for
I have always heard him highly spoken of although I only
knew him very slightly.

Best personal regerds.

Youra very truly;

Ll

oy
ne .«
P.S. I have just learned that three of the mining claims -

mentioned in the report and shown on the map, mamely, Wedge,
North Fole end Tramway, are not patented claims but the
assessment work has been kept up to date,



EAGLE-PICHER MINING & SMELTING COMPANY

GENERAL OFFICE
214 WEST THIRD STREET
JOPLIN, MISSOURI

OFFICE OF
WESTERN OPERATIONS
73 NORTH COURT STREET MONTANA MINE
P. O. BOX 1268 RUBY, ARIZONA

TUCSON, ARIZONA

August 18, 1939

Mr, G.M. Colvocoresses, g
1102 Luhrs Tower,

Phoenix, Arizona.

Dear Mr. Colvocoresses:

Received your letter and report on
the Harqua Hala Mine this morning and have read them
with much interest.

What would you think might be the work
cost and time of doing the cleaning out, sampling, and
estimating that you mention on the top of page 15, and
then how much drilling might be required to complete
the picture?

I hope to be able to see you and make
a trip to Harqua Hala sometime the week of the 28th, if
you are free to go then.

I wish to thank you for the Harqua Hala
report and enclose check for $250.00 to cover its pre-
paration. Please send us a bill to be used as a voucher.

Yours sincerely,

Eagle-Picher Mining & Smelting Company.

e .
Encl. A sdoee .
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JOSEPH PARK HODGSON

August 17, 1939

Mr, Donald M. Martin,
Phoenix, Arizona

Dear Mr, Martin:

Angwering your letter of the 14th. inst.,
would state that my associates and myself sampled
the underground workings, making general composite
samples by levels. Our results were most discour-
aging, and convinced us that the mine is not worth
the installation of an up to date plant. Also,
we prediet that the values will not increase, but
that rather they will diminish with depth below
water level. On surface we sampled block "B" which
is estimated to contain some 600,000 tons of material.
The maps indicated an arithmetical average covering
over 190 assays of about $4.50 per ton. Our total
sampling in this block averaged about $1.30 per ton.
This being so we decided to surrender the option.

Our mutual friend, Mr. Colvocoresses, is an
engineer of undoubted ability. If he is favorably
impressed with the property, I suggest that he
examine it thoroughly, both for his satisfaction & d
yours, He may arrive at a different conclusion than
we did. None of us are infallibile.

I e sorry that I cannot write you a more
Optimisticyygiter concerning your Harqua-Hala property.
8l .

Yours very truly,

(Signed) J. P. Hodgson

J. P. Hodgson.

jph*“dm-



January 22, 1947

A ,)[. /

Mr. Harlan H, Bradt V4 -7
C/o J. Frederic Taylor : W
Suite 1500 : L =
72 Wall Street Mg
New York, New York

Dear Mr, Bradt:

I had hoped to see you out this way before the 20th
of this month or at least to have some word as to what
progress you were meking in the East, but I realize that
under present conditions it is very hard to accomplish
any thing with ordinary speed and no doubt you have met
with a good many unexpected delays.

If you can find the opportunity to do so, will you
please write me a short line to inform me as to the
prospects of your being interested in the Harqua Hala
Mine and/org in the Tumco Mine. In both cases there have
recently been inquiries from some other parties and I
have put them off with & statement that the mines were
being considered by eastern interests whosesdecision

would probably be made known before the end of this month.

Please, understand thet I em not #rying to hurry you
or your associates in any way whatever but if by chance
you have decided that these properties would not be of
any interest under present conditions, I should like to
feel free to discuss them with others as opportunity
occurs.

I hope that you are having & very pleasant and
successful sojourn in the East and accomplishing all or
at least the greater vart of the objects of your trip.
Please, give my regards to any other friends whom you
may meet, and accept renewed wishes for a happy and
prosperous New Year,

Sincerely,

,/7

GiC: IM //:_/’7//1/ Q\_ X



| REPGBR QN HARCUA HALA BONANZA MINE
Augast 9th, 1945
Mr. J. H. Byrd,

Byrd Mining
P. 0. Box

Tusson, zona

The folloving repost on the Harqus Hala Bonansa Mine has
boen prepared from personal excminations of this preverty, the fizet
of which wes made in Pebroary, 1917 and several others from 1931 to 1940,
num.mmxmm-wwmmmmmmm'u
1892 and from some of vhich sitations wAll De found in the text.

mmm'nmmﬁmmmmumna
option by virtue of a contract with the owners comsists of the follewing
patented mining olaims,~ (See Map, Exbibit 1)

Gonsolidated Bonanss comprising the Gold Mountain,

Gold H111 and Gold Star Lode Glaims -

» Patent Survey ¢ 1081
Barrov Genge Plaser - Patent Survey # 1097
Grand View Lods - Mineral Entry # 567 and

Summitt Leds, which lies some distonce northwest of the
other elatms of this group - Patemt Survey # 1079

Also the following uppstenmted clalmss; «

North Pole lLode ;

Wedge Lode

Several of these clains are in partisl conflict with
one another and the Nerrow Genge is only a'fraction so thet the total
m:.Mm.

© You have sleo leased the well and woter rights on the

Gonsolideted Gonense Millsite in Centemniel Wash, end pipe lime from
the well to the mine.



-2
All the above are located in the Elleworth Mining District,
Yoma County, Arizona, some 8 miles sough of the town of S21lome which is
situated 108 -u....m- Fhoenix on paved U. 8. Highway No. 70, and on
the Parker 0ut-0ff branch of the Sante Fe Rallway. The nine lies along
the morth east base of Martin Peak at the »ut‘untv end of the Harqua Hala
pange of mounteins in Township 4 north, Range 13 west, Gila and Salt River

Base end Meridism,

The uu). gock in this vicinity appears to be a cowrse-~grained
pre-Cambrien granite impregnated with irenm pyrites over which lies a series
of sedimentery roeks including quartsite, limestone, shele and conglomerste
with intrusive ddkes of porshyry. All of these rocks have beem subjected
to faulting and fol#ag and shear zones have besn formed in which there has
been = deposition and ascending solutions of veln matbérisl including &
14410 copper in plades and zold sssociated vith the irom and with genges
minerals shich ave mainly cuarbs, caloite and brecoiated wall rock,

The ore in the wpper levels has wen largely oxidized amd in plases

there were zones of sedondary enrichment. At s vertisal depth of less

than 300%, the condition appears to change as the wall rock becomes gramitie
and although some of the supphide velns found st ereater depth have ylelded

limited quantities of fairly high grede ore, such occurrences, - 80 fap \
'ummmmxmd.--muummmmmum \
Bl \
It has been suggested by certain geologists that a continuous \
ore some might exist between the Bonensa ond the Golden Bagle Claims \

lying one mile to the northeeast but on the Golden Jeglo Clains the xS



‘quartzite in vhich the prineipel bodies of the Bonanse ove oocur has -
been largely eroded awey, exeept for the outerop om the Harque Hels
Worthern Claims, I therefore comsider this as a possidility whioh
dmﬂdhhh for future considersticm and I feel thot first investie
 gatimns should be confined to the Benanze Claims o vhich you hold
the leage and options

The velue of the primary ore which should exist below
the present workings has never been determined Wt there sesms
to be no reasonshle ground to assums thot 4t will be rieh enough
to work except im sreas where there has bsen scme loscal enrishment.
Therefore, I 2150 believe that for the time being ome should only
consider the possibilities of miming the wprer avess in the
mmqnmmm«mmmm quartzite
predaminates and the values from the veins have lmpregnated
the wall rogk,
In this minerailzed ares,; which is characterigzed by
‘shoar zomes snd move or less pavallel fissures with varying dips
end strikes aﬂmcnums.mmmkuw
quertzite overlain with limestone vhile the footwell of the ove
zone is an intrusive rosk of course grained vorphyritic toxture
which various sngineers have called “andesite”, or *rhyolite",
ut which logally is simply termed "porphyry®.

; There ave two veins known as the "Iron® and the "Bonansa®
end the ove shoots inm some plases appear to be confined by well
defined snd slmost berrem wall rock but the larger and richer
deposits seem to be of a replasement type where the mineralized
solutions have slso impregnated the walls and often followsd alomg
frasture plenes and slips fram one fissure to another ot the seme



time dlssolving out the more soluble comstituents of the rock and
replacing these with metallic mimersis. The value of this low
grade material was obviously inssuficient to permit miming under
old conditions or to attract any perticular attention from
previous operators and Wth its tonnage and average value ave still
problematical and mast be determined by further exploration and
development.

EISTORY:

The Bonanze Mine, operzting at intervals since 1889, 4s
eredited with a total production of over two hundred thousand
cances (200,000) of gold worth some seven milllen dollers ($7,000,000)
at present prices. The average comtent ofeilver was sbout one ounce
%o each ounge of gold on which basis the valus in silver waz sboud
24 of the gold value, although the percentage of silver in the
sulphide ores ie comsidersbly higher and msy increase with depth.

The tomnage of ore mimed has not beem yecorded for some
of the very rich ore rumning better than 5 o2. gold per ton was
shipped crude 6 smelters and a small tonnage was milled ab
farrisburg in the early days but the great bulk of the production
from the Bomanza Mine and some ore from the Golden Bagle was
treated in the Bonanza Mills where the quamtity of both amelga-
motion and cysnide tailings was cavefully estimated prior to 1933
at slightly over 127, 000 tons from which it may be inferred that the
total production of the Bonansza Mine did mot exceed 120,000 tons of
ore. Most of this ore mined during the 1890%s seems to have
carried one o0s. of gold per tom and very 1ittle of it carried less



%h’nﬂ.’!sou.»:- : :

j Recent attempts to overate this mine on a small seale
have not proved profitable sad while some lemses and shoods of
$8.00 and even $10.00 ore {2t present price of gold) were found
in the lower workings, yet such ocourrenses proved to be mmall end
Aioke Sasadtatibses il an 40 nabs siatug snd Menkege sxpenetun.

The bulk of the high grade ore in the wpper portions of
the mine has long since been worked out, and except fr the chanse
~of finding new ore shoots, the future volus of the property appears
tdme to vest upon the possibility that between end arcund these
high evade stopes theve still remsins = suoch greater townsge of
comparatively low grede material vhich might be found tehave e
sufficient average volue to permit cheap mining from am open pit
and cheap treatment im a large cyanide mill to be erested st the
mine. _

The attached assay mep, Fshibit O, vhile ot entirvely
up to date, shows the genersl cutlimes of the underground work
in the Bonanza and glves iaformastion concerning the width and
mwmumm.mdmm'mmmms
map was made.

My examinatioms of the accessible undergreund workings
and of the maps mwwmﬁdm’au-mﬁmﬂma
munber of stopes seattered irregalarly through the upper 200" of
vein later faulted into the "iron" and "bonense" velns and brokem



ol
wp by other feults and folding ints seversl off-shoots snd lemses.

The width of the stopes varied from a maximum of 60' to
3% or 1ses and Detwsen the varlous ove shoots the shettered rodk is
seamed with bands of clay and irom oxide in which acecording %o my
semples gold values nearly always seem to ogear.

Some thavebcnﬂedthat the velues in the Bon-
anza were cut off by oae of the larger famlts which was noted on
the 6th level but I su doubtful eu thiec polatet. :

A dﬁrt distance to the east of the Bonanza lies the so
ealled "Iron vein® which was ‘probébly once a part the Bonanza (see
Exhibit B)., Here the gold is asscolated with hmtih a&?aaa-
a&dara’:}le guantity of $25,mgora {at old price) is sald to have
been mined but much of thon‘ wnrﬂua were caved prior to 1906 and
Put little can be seen of them today. Thewve is a regord of good
velues found in this vein from the Cuinn Shaft which was sunk vertie
eelly for 306 at a point close to the line of the Bomanza Claims
and in & vinze below the bottom level of this shaft the vein is
s2id to have averssed about $11.00 {at present gold prive) and over
& coneidersble length, also o number of samples taken im the lower
levels of the Iron vein workings average around $10.00. The strike
of this veln is generally northesouth with dip, - sometismes very flak,
to the west end 1t may converge with the Bomanza vein at depth.

The apex of the veln seems to be slmost entirely on the Gold Star
e

While nome of the reperis give any complete description of
the old workings on the Iron veis or the tounage and value of the ore
vhich was left in them yet I was reliably informed that there was a large
tonnage which would run $7.00. I was able to observe some good looking
vein matter mear to the surface and my samole from the dump ran $4.20.



per ton. ‘

 The water in the Bonsnss Mine normally steside: at a vertical
depth of 200" emd the flow down to the lowest (9th) lewel at &
vertical depth ef 350' is very small, - sbout § gallons per mimmte.
Appersntly some of the Bonsnza ors shoots were cut off at theiy
bottouby a foult which dips to the norfb-sast at an agnle of almost
45 degress. 1If this is o normel feult the lower segements should
1de in the foot w=1l and wight be found by drilling or drifting
to the south-west from the long drift which wvuns to the Irom vein
folloving the foult plave in the 6th level.

In sil the workiags the sulphide oves cams in with lower
gold values but carrying & higher relative pepcentage of silver and
with & substeutial smount of copper. Becsuse of general inaccessie
bility of the shoots ond metzllurglesl difficuliies im treating ¥his
slase of ore wery 1ittle of it »as sxtracted and I particularly
checlsed the cxistence of severel thousand toss befween the 6th end
9th levels, same of it ia the pewplyry, This is sdd to averege
m.ooormmmmaxwmummmmaxm
done would indicate a lessey velua.

The ohences of Ceveloping reserves of similar material
soen very fair and in comnection with any new operatious it would
undoubtedly psy tgoontime further explovation to grester depth,
and laterally dn both divestions along the mimeralized some. The
yeport of Tovote should particularly be moted in this wespeot and
1 was informed that just peloy %o the elosing down of the last
operetions in 1937 an entirely new shoot of good are had been Found
on the 6th level and was suspected to contime wpwards to the 5th
lovel and beyond but this statement I had no oprortunity to verify.
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Although the search for highegrade ore condncted from
1913 to 1918 by the TamaWarrior Oo. proved unsuccsssful, yet I
think thot it would be a mistake to conclude that the vossibil-
ities of the mime in depth have been exhausted. I believe that
the tomnage of good grade sulfide ore vhich may be found below the
water level dummumﬁmummm.
dized material.
LO¥ GRADE ORE RESTRVES:

The geological conditions surrounding the wider re-
vlagement deposits in the upper workings dﬂuﬁu and the
physical sspects of the Bomanza workings naturally sugzest the
‘existence of a lavge mass of low grade ore fhat ﬂw.bﬂ atiraoe
tive under present woriiing oondlttmi and at the present price of
gold, but a earsful study of all available data throws very
ltttu 1izht upon the ton:uage and average grade.

S8ince the old production nearly all ceme from thc high
grade shoota ths reported value of the mill heads has mo signi-
ficance while the one fairly complete assay way which I bave
found (2xhibit 0) - made by O, 0. Thompson in about 1914, - wecords
mainly the value of samples takem over narrow widths in or near
the pay ore. But I have noted that there were a large mamber
of samples carrying from $2,00 to $5.00 per ton (et present
price) vhich ceme from exploration drifte aud crosscuts and are

suggostive s to the vslue of the wall rock between the veins end
the old stopes. | ;
Generally speaking, the reports of several emglneers,
vho previcusly exemined this mine, also give little pertimemt
information. High grade ore was DII‘M mthh-w
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the perties whom they reppesented, the exploretion end develop-
ment work was all plemned $o find mch metericl snd semples were
usially tsken in the drifts end erosseuts only vhem the visusl
sppesrance indicsted » point of envichment. I heve, hovever,
culled out some interesting statements among which I meation
e PWioningss |

6. B Mills (later Genersl Manager of the Inepiresion
mwcw)muszmmmtmmmmumm
been broken sbove the lith level and sent to the maste cways with
average velue sround $5.00 per tonm (old price) snd that menyof
his samrles in wall rock geve similor velues,

F. ¥, Nodton saps that mmu cove-in, vhich mut
a stop to the work of the Puglish Co. in 1895, lavolved en avos
400! in lemgth, snd 60V i wAdth and 1507 4a depth and the caved
material rerresented 3004000 toms from which 508 could de seresmed
out snd vould carry avound $6.00 per ton ot old prics. W. Tovote
lster pefors to 200,000 tons of saved seterisl sud stope £118
which he figured would average $4400 per ton at old prlee.
. C. C. Thompuoa toid me that he hed assayed many lun-
. dred samples for the Twma-Terrior Mines Go. fram 1913 to 1)15 amd
resslled that mogd of those teken off the velne ran frem $2,00
%o $6.00 at old rpice while T was told, bub could mot verify the
statement, that o Oaliforals englmeer after mich sampling had 8s-
timated that as much as 5,000,000 toms of $5.00 ove could still
be minad. o |
In 1935 & company headed by Blliott and Stratton took
over the Benenze Mine, their objest bdeing for the first time %o
develop low grade ore and mime this en a large scale. In order
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to determine the tomnage and value of such ore, the surface in the
vieinity of the outerop amd including the present glory hole was
divided into 20" squares and a sample,~suppoesd to be representative,
- was cut from each square. I was shown by C. C. Thompson some

600 assays from the semples tlme obtained amd told by himthat the

~ total avea of 210,000 squere feet represented a reqt ,
length (eas’~ west) of 600" amd width (morthesoutt}|of 400'. I am
satisfied that the sesaying of these samples was

aunmumm
ground Mmmmﬂﬁnn
wmmxruxmm-mmu
iy samplings wes mot dome im & systematis
a consideralle quantity of material was
broken down In the vicinity of the glory-hole and together with
some of the old caved rock snd vock from the waste dwmp was sent
to o test mill in 1937 and the record shows that the average grade
 of the 6277 tons treated was §2.65 per ton slthough mich of 1%
was obwiously berrem wall rock.

Miles Carpenter who acted for a time as enmgimeer for
this compeny and had charge of mmech of the sampling has given 1%
as his opiniom that there is a large tomuage of ore that will
average better than $2.00 per tom while 0. O. Thompson who saw



mugh of the sempling and did the assaying estimates that many
handreds of thousands of tons should sarry better than $3.00
per ton. xmnuumuamm‘mmm.u
gr:vel and plager ground lying ecst of the old mill had been
partially sampled and that at least 10,000 toms would average
between $4,00 and §5.00 at the old yrice of gold.
uwum:muumm :
occurred to me that some of the low grade oy

attempt was to dothis work in a syetemstic fashion or to caloulate
afeh my sanples represented.

It wes also noted that there were still some ends of the
0ld ore shoots and seamsof higher grade material scattered st
intervals throughout the mineralized some and that these as well

a8 any nev ore discoverles would tend to sweetem up the average

grede obtained in bresking down the entire mass.
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1 furthor studied this matter at intervals and on the
occasion of two investigatioms in 1939, I took several lavge
ssmples from various seetions of the wall yock between the old
stopes in the w i er workings and fyom the broken orve left im the

‘mine or put on the dumps, The arithmetical average of these
semples was $3.28 per ton and they should have roughly ree
presentative of o very substantial tomnage of the Sine
apea away from the vein from which some higher material
should still be taken and might well serve
to $4.00 or better.

Fortunately, much
secured by sempling and mess

have furnished me but find that some of
te while others are so incomplete as

Prom such measuraments as I could mske on these maps
and in the mime itself it would sppesr that the minimum tomnage
vhichmay sverage better tham §3.00 im the upper levels of the
mine (down to 2 depth of 300') will be im the order of 400,000 but
if, as seems likely, there is a contimuation of values in the
rock between the Bonansza veln and the Irom vein extending to the

boundary of the Gold Star Claim mum&nmn
the mineralized rectangle would exceed 600' x 40O' and assuming

oy
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nmudm'.mmatmtmwm-atwu

6,000,000,

© Since the conditions indieste that the superfisial ares

of the ore body wAll tend to decrease with depth sad that 4t will

prove to be more or less Ml-mggt MMWW-%M
' ‘ ype found in

other parts of the property.

T 4o mot intend %o dmply that I have as
sufficient data to in any way jJustify , at even the
minimum tonnsge mentioned will act ‘

through a new shaft to the erushing plant and mill which would

probably e located mear the site of the old stamy mill.
here 1s still soms room for teilings disposal on the
flat although additional space would eventually have to be acquired.

HILLING:
Mmmnmumt“pmﬁmn should be

mbhtnmm;tmwwm«uﬂmmum
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silver in the oxidized ore which represent mearly all of
the material mined from the pit.

Po treat the copper bearing sulfide ore from below the
voter level it might be necessary to provide a speeial plent
ueing flotationss well as cyanide but the extra milling cost should
be more than covered by the value of the copper resovered.

prosent bulldings, vith some Zepsirs,
of 15 - 20 men and aseay office equipment
tuilding last used for that
work the mill evested by
ed and adapted for eyanide ¥

that the pipe line 4s in good comditiam.

¢ Nord, s velisble rencher, informed me thet from
his well nearby he had contimuously pumped for irrigation as much
as 400 gallons per mimute with only awry slight lowering of

the water table and he expressed a positive convigtionthet the
Bonanza well, if properly emlarged, could yield over 1000 galloms
per minmube at all sessoms of the year. Sinse the Centennial Wash
drains an sves of some 60O square miles, imcluding Mclullem Valley,
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the south slopes of the Harcuvar Mountains and the morth slopes
of the Harqushels Mountains. I believe that his estiuate is

 remsomable and that the existence of an adequate water swiply

for a mill of 2500 toms espacity may be ascepted as a fact subject
te & further investigation of other wuter yights which might be
infringed by draining off so large a supply.
e

Previous work was conducted with stesm
sequently by Diesel engines but re Government has
mltuommmlm

relisdly intormed that after ¢
the Us 5. Reclamation Servi¢
st a price in order of 0.6¢

Barqua Hala low grade orey if found to oscur
body from the surfase to a depth of 3000
be worked cost compaprable to that which bas been ate
lar operations such =8 the Yellow Aster in
California, the Beatty Mine in Cemoda and verious opem pit pore
phyry copper mines whre mining ond milling 4s done 7or less then
$1.50 per ton, Unless unforseen metallurgical diffisulties should
mmm«mm,mmwuwm‘
figured at a minlmum of close to 90% of the gold values and I
think that the ore could be mined in such a way that this would
average close to $3.00 per ton including the silver,

mmg
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The total capital investment including preliminery
sampling, purchase price of property, inmstallation of mining
equipment and erection of & mill, water supply, power lines,
etds, vill yun to a large figure snd cen probebly only be
Justified 1f it can be writtem off by a charge not exeeeding
‘50¢mtu«ma Thus with mining, willing and repayment
of capital tentatively estimated at $2.00 per tom|ik arpesrs
that ome should be assured of at least two milli
with an average cover value of $3.00 in

ponding lesser tomnage of highe:
lower "m MIM.

fould first he partielly cleened out in order
thet the gob recovered from the stopes and mich of the vall rock
can be sampled and themat suitable locations short eross-cuts
or diemond drill holes should serve to block out amd delimit the
low grade ore body amnd permit o sufficiently thorough sampling to
cnable the average grade to be estimated.
The cost of this work, - the first scientific attempt

ever made to develop low grade ore of Harqua Hala,» mey e esti-



mated st about $25,000 and I think that 1t should serve to answer
the cuestion as to whether or mot, given reasonably favoradle ‘
economic conditions, quantity amd quality of ore left im this
mine willi permit 4t to be profitably worked on a large scale.
Personaliy I believe that such will prove to be the case.
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Golden Eagle, Golden Ark énd Golden Belt Lode blaims, designated

in the office of the United States Suréeyor General, for the State
of Arizona as Survey No., 1080, and in the United States Land Office,
at Phoenix, Arizona, as Mineral Entry No. 549, the same having been
patented by the United Sfates to the Harqua Hala Bonanza and Golden
Fagle Mining and Milling Company on December 4, 1893, Said patent
being recorded in the office of the County‘Recorder of Yuma, Countyk

Arizona, on saugust 14, 1899, and together with the record thereof is

hereby referred to for all particulars therein contained.




Unifersity of Arizona

TUCSON

)
COLLEGE OF MINES

ARIZONA BUREAU OF MINES November 30, 1945

Mr, G, M, Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

- Dear Mr. Colvocoresses:

In response to your letter of November 29, I am returning to you
enclosed, the following maps which you loaned us through Mr. Mor%on:

a) 01d blue print of topographic map to accompany report,
by Jas. E. Mills, June 8, 1892,

b) Tracing of topographic map by M. M, Carpenter, 11-24-34,

¢) Small-scale map of workings.

I want to apologize for the delay in returning this material to you.
Also we want to thank you very much for loaning it to us.

With regards,

Sincerely yours,

5@@&/ U Rapn_

Eldred D. Wilson
Geologist

/2
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April 3, 1946

¥r, J, H, Byrd
Post Office Box 5226
Tueson, Arizona

RE: Harqua Hala
Desr Mr. Byrad:

I have yours of April 2 wmith copiss of your
letters of the same date to Doneld Heriin and to
Barrison Schmitt.

i sm certainly much pleasssd to lesrn that
Schmitt will probably be able toc start work st
the Herqua Hale during the current month, I
hope thet he will find an opportunity to call on
me in Phoenix end telk over the situation, and
I believe thet I may be able to suggest methods
by which he cen secure miners to help with the
sanpling also partles who would be interested in
doing some diamond drilling in case he contem-
plates anything of that kind.

Personal regards.

Yours very truly,

-

GuCs IW Cjif /
cet Lonald M, idartin 4//;1;22/1//l<ij;"1




BYRD MINING OPERATIONS

MAIN OFFICE
TUCSON, ARIZONA
P. O. BOX 5226
TELEPHONE 2032

April 2, 1946 y

Mr. George M. Colvocoresses
1102 Luhrs Tower

Phoenix, Arizona

Dear Mr. Colvocoresses:
I enclose herewith a copy of a
letter to Donald Martin and, &lso, a copy

of \a lebtter to Harrigsen Schmitt.

Yours very truly,

JHB:el




April 2, 1946

dr. Donald M. Martin
44 N. First Avenue
Phoenix, Arizone

Dear Mr. Martin:

I have a
ochmitt stating tha
work at the Hapg

J. H. Byrd

CC Ur. Célvocoresses

\/



April 2, 1946

Dr. Harrison Schmitt
1923 Yueca Drive
Silver City, New lMexico

Dear Harrison:

Your letter o

o 1 am writing
today to William Jdpfison whe/lives on the
property and will e W s soon as
I hear from him.

t you and/or
qi?fitable to talk
g2 Phoenix in -

: frobable.

s you now G
egards.

Your friend,

J. H. Byrd
JHBzel



March 25, 1946

Mr. Donald M. Martin
44 N. First Avenue
Phoenix, Arizona

Dear Wr. Martins

Herewith check for £100 for her

month on the Hargqua Halg

Yours very truly,

J. H. Byrd

CC Mr. Colvocoresses

"



February 22, 1946

Mr. Donald Martin
44 B. First Street
Phoenix, Arizona

Dear Mr. nartlnt

Herewith check [

sbsence. I am maillj
to Mr. Colvocoressé
Schmitt, dated the

JHB:el
Encl. 2

cc lr. Colvocoresses

Yours very truly,

J. H. Byrd

‘i’ this letter
efcard from
reads as follows:




July 22, 1946

¥r. Donald M. HMartin
44 North First Avenue
Phoenix, Arizone

Dear idr. Hartin:

I am sending you @ complete, signed repo
Hala, by Mr. Colvocoresses, with all maps; 1.¢

1 designated "Exhibit
1 designated "Exhibit
i designated ¥Exhib

B®

made by Chris Thompson. We L not hevg Ja duplicate of this
material, so what I am dolng X8 leavipd /it with you indefinitely
with the understending that, I ; @ ever want it or

need it for any resson, you wilk yeLurn it to me. Youw have
also a complete file T o+k& sis. I suggest that if yom
are not keeping theg safe, 1t might be
desirable to do so » instance, as those

of Tovote could ngve

the last mentioned being an &f56y map l

to

it, Jﬁﬁiabvs'v she welue of the property, éxcept that
he does/pot feel that The s%tent of the embrasures of ore-
g, / aterisl cqd\ld likely exceed more than 2,000,000 or

yther words, this would represenl the ore

Lp would not be--from his standpoint--suf-
y en. operation thet he said night in-

‘ about $1,000,000, which would be neces-

fable values éhat might be experted to TUR

per ton.

hA I gather thet he thinks that it would take between 5,000,000
and 10,000,000 tons te.iustify such investment, and he camnot
see the geological possibllity ef developing that much ore.

: Harrison is mot & gold man; mor is he a milling expert,
and I am disposed to disagree with his conelusion as to the
amount of ore necessary to establish & profitable eperation
on the "Horqua Hsla" I am informed, by a representative of
Western-Kanpp Machinery Company, that they b&l‘t il¢ a milli for _
a company in Nevade with & capétity-of between 300 and 350 tons




Mr. Donald M, Martin July 22, 1946

daily, operating on gold ore similar to "Harqua Hala,"
cyaniding, ete., where the entire cost, including amortiza-
tion, was not more than $1 per ton., Western is a réesponsible
concern, and 1 have po doubt that, with mining costs avound:
35 cents per ton, such & cost id be effected.
. It was my opinion, &t the time that we(mad
with you, that $25,000 would likely prove uj|é tonuage that
would interest one of the big coumpanies in gqing in with us
and helping us to finance either an operatiq or furthé. -de-
velopment leooking toward en operation. I hdd reasom to be-
lieve at that time that I could seeife tmitdall help from the
RFC. Shortly afterwards we realized that we\gdge probably
much too low in our estimates gf eBeOquount Tely
core drilling. We could then/Héve pipyided the ¥5,000
pat that we felt wea the Lip ;
then that we endeavored T/

angd,/unless you or Mr.

¢ yourselves, I think it
\gble to locate and imterest
S such & program as Mr.

Colvocoresses do =
altogether possible
the capital necesy

Colvocoresses reqo

cedi’to discount his opinion of
Feeommendetions a8 to what should be
¢ possibilities.

Yours very truly,

i

|

/

JEB/he
* Enclosures



and all water derived from said wel WWW- '
hy,w mna and wﬁh& Wa\md @ |

3-T6r by tir-t purty or

g b
pe~-line or from & tenk \g ‘

pe ‘Mr at the mine

i ntity to serve for °
velopment and, ep;g‘ a

of thc other

b8 ims ow 4 %t a
as th /Golden Eagie az;,aw. * ve uded for J
sds of a'¢ ;1- éine, but

thé point where such délivery is taken,

This sgreement shell also cover all other pﬂvuccn. fran~
chises and easements now owned, held, used or enjoyed by

the first perty in connection with sny of the properties
hereinbefore described, 4lso all tailings and dumps and :
all buildings, structures end other improvements now situate
on the above described claims including such mining, pumping
and milling equipment as belongs to first party.

ARTIGLE 11. Option $o Furchase and Term of Lease. zi\
Upon the terms and conditions hereinefter set forth the ex- {
"0)

i used by ﬂ t party /or its as mn s un be paid for to
second party on the basis of the setusl cost of delivery at ii

¢lusive option is hereby granted to the second party to p;rcm
fl/({m,l 4"{, B /

the adbove dncrﬂg’d preperty for the sum of ey
' 300860 00
< tm&w{-ﬁﬁ&ﬂe&ﬁm lawful currency of the Unitéd Eftatn

of imerice snd in the event thet this option is exercised all pay= \

ments of rental or royalty previously made by the second party //
under the termes of this mommt annn be credited ageinst th D
I(W J i ,,‘...",vrr

seid purchase price. (;u lcau .mnt[ g8 sooner rarteitoé. \\?
eancelled, terminated or . cm as /hurein provided ,shall con- QQ N g

0 LAy

2 o/ Z/ ft tea*_,'/ s N
tinue in forece and oftu)/,\ 11 /&'M : t ‘6t the seid purchase >
price has been completed vhonmn first pnrty will execute a \" g 3

- good and valid deed to the ssid property in tanr of the second

‘ @
party of his assign. ‘Z@/{WW‘««//@ %
ﬁ /vnznzﬁ/ M % wbd, e éfw % AW /
The second paﬂy shell have and he is hereby given and
granted the right to enter inte

'Mwmmm“—z—ﬁ‘uu prap:rty // Z%, W,ﬂ

/%%Zd 7’ 24? ﬁaﬁ?zﬁ@@w%
Am%jé/mzﬁu @zﬁwmﬁ%z ol




W}Esﬂg les & Conplne ZZ/% s Gl . O ot
Zféé\f%ffzéézéy> ;
’ ;:ul the whole and every part thereof. and during the term of

this lease %o remain in the sole and exclusive possession and
eanm&,‘w-gr, and to explore, 1§vatt¢ng. messure, sample,
examine, test, dgvnlcp.v work, mine, operste, use, manage and
eontral,thc same , ‘aaq the water and water rights appurtenant
thereto, and to mine, extrset and remove from said property the
ores and minersls therein end sppurtenant and belonging thereto,
and to construct mining and treetment 'Mut- and treat, mill, ship,
gell or otherwise dispose of the produets of his angatiaa end re-
tain the full proceeds therefrom less the royaelties payable to the
lessor as stipulated in Artlele IV, hereof. The second ty/_‘ &
hcrcby agxnﬁy agrees that during the firet twelve months

AT

ing" i zﬁﬁmmwmwm % ?
¢ /00y,
will expend or csuse to be expended at least 4
@ -r -
dollare ($25.000.00) for «xpluraﬂen/\%-nlmn work upon the

leased premises.

All work for the development and operation of the property
is to be dome in & cereful end workmenlike meanner and conform in
all Pespects to the mining lews and regulations of the United
@tates and the Stete of Arizonma.

ARTICLE IV. Royelties and Fental.

, The second party hereby agrees to pey the first party
royelties on sll ores, minerels, bullion, concentrates and other
products mined and removed from sald prupcéiy aﬁriag the term of
this leasge as mubns |

Five per cent (6%) of the met returns received
from the sale of bullioh, ores, concentrates or other
products for each calendar month when the average of
these returns represents a value of $5.00 or less per
ton of ore mined and trested. Ty

e



(B) ﬁm/@zm hooily

$100 per calendar month beginning +hpee months from the
date hereof]and thereafter a minimum of $200 per month and so in
proportion for any part of a calendar month whenever the royalties
on shipments do not equal or exceed the sums mentioniin which event
the lessee shall pay on or before the 25th day of the following
month an amount in addition to regular royalties paid hereunder

sufficient to make up the minimum royalty.
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soven and ome-helf per cent (74%) for each calénder month
when the sversge vslue of the ore ss above calculsted is from
vV $5.00 to $10.00 per ton.
Ten per cent (10%) es sbove for each calendar month when
Y/ the sversge velue of the ore as sbove caleuleted is §10.00 to
§15.00 per ton.
Fifteen per cent (15%) for eech month when the average value
N of the ore as sbhove calculated is over §{15.00 per ton.

It is however, expressly stipulsted end egreed thet the minimum
royalty or rentel paysble by second purty for the use and occupancy of
this property end es & considerstion for this option shall be ss—TFeollowWwsi--

(a) During the intervel of time beginning with the dete of this
—ending 90 -days- afwi*\m Federal Government hes removed the
present restrictions on \quwns si\a operation of gola ,nﬁzu. the second

party WM the mﬁ of $100.00 st “She close of esch
period of days and 90 ﬂ after the sforesaid rntrtcwm have been
nd party q;l’all. to ﬂ.r:t\pnn/:he sum of ,swon.oo lese all
b\zyc and in. e 'ox dance with %n terms of Article I,

f
A /

%t of t}lit euid $3000.00 second

removed sec

payments already uﬁ% 8e &

(b) Be gﬂing 30 days rwr the peym

amount s uum tn ukv up thuo minimum payments ‘g¢hall be paid by "
art ' part ’

the se a th ‘l‘,r:irst or thﬁf asuthorized agent be
i/ S

of the next un’éé
smount-paysble &s

ing month in each and eve cage "ahc the

bullion or cther products has fallen below the stipulsted minimum

peyments.

twmg &,C’Zx Al
&\, /'}%mee”h, ;
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ARTICLE V. ZIrotection from Liens and Demages snd Paymeny of Tazes.

The seconé party shall keep the leassed property snd the whole
end every part thereof free end clesr of liens for labor done or
performed upon seid property or meterials furnished to it om or
for seid property, or for the development or operstion th&rgor
under thie leese and while She seame is in foree and tht¢§, auav
will ssve snd keep harmless the first party from all costs, loss
or demage which mey srise by resson of injury to any persons em- :
ployed by the lessee in or upon said property or any part thereof,
or which mey erise by resson of injury to any persons, livestock
or other property as the result of smy work or operations of the

lessee or its possession and occupancy of thi property.

The second perty will keep poeted upon said property such
notices of non-lisbility for labor or meterials furnished as may
be posted thereon by the lessor pursusnt to lews of the State of

Arizona,

The second party shell pay sll taxes assessed upon said pro-
perty subsequent to those for the year 1§§f and falling due aurlgs I
the term of this .eese and while the seme is in foree and effect,
and shall pey ollitaxus levied or assesged ageinst any end all
personsl property, mechinery and equipment plesceéd upon = aid pro-
perty by the secomd perty during the term of this lesse, The
second perty shall also pay all sales texes and other taxes of
every kind, charscter and acnﬁxiptte§ levied or imposed dwring
‘the Serm of this lease upom the ores, minersls, concentrates
or products of ores, produced, sold or otherwise disposed of by
the lessee, and all taxes lévied sgainst the second perty as &n
enpleyer of labor, 4All taxes ere to be promptly paid when due
and before delinguent,



The second perty shall elso carry at all times during
the term of this leasge Workmen's Compensetion, Liebility amd
other insurance reguired by the lews end mining regulations of
the ftate of Arizona,

During the life of this esgreement the second perty will per-
form the assessment work upen the unpatented mining eleims hereby
leased as mey be required by law or in the event that no sueh work
is required will do all things necessary to proteect the title of
first party to said claims,

ARTICLE VI. Reports and Maps.
The second perty shasll furnish first party guarterly with
copies of the logs of all drill holes sunk on the property and

with such sample or assey maps &s may be made showing the position

~of such drill holes and of any new workings with sssay values of

pemples taken on said property, also with copies of all settle~
ment sheeéts or mint returns for all products marketed as these
are received from the purchase of said produets.

- The duly suthorized representative of the first party shall
be permitted to enter into snd upon seid property snd the workings
of the anuend perty at all reasonable times for the purpose of
inspection, and also to examine the books of secounts and re~
cords of production and sale of products.

ARTICLE VII. ZForfeiture Clause.

The feilure of the second party to keep or perform sny
agreement on itz part to bttkcpt nﬁd performed, seccording to the
terms end provisions hereof, and ospaeiully‘thé failure of the
second party to meke the payments of the rrimdmun royslty or
rental stipuleted in Artiecle IV, hereof. :hlll’ci the election

i
/,[



¢ * *

of the lessor, work a forfeiture hereof, Frovided, homever,
that in the event of a default on the pert of the lessee snd
i the election of the lessor to terminate this lease on account
'_thbrcoia the lessor shall give to the lessee a written notice

of its intention to declare a forfeiture of this lease and %o
 terminate the same on sccount thereof, specifying the particular %

defeult or defeults relied upon by it, and if sueh default arises \\
from non-payment of remtal or royelty the second party shall have
thirty (30) deys after receipt of gaid notice in which to make :
good sueh default, but in the case of &ll other types of default,
e period of 60 days shall be granted to remedy said default and

reinstate thie agreement.

v

In the event of e valid forfeiture, surrender or other ter-
minetion of this lesse md option the second party will surrender
to first ytrtj pesceable possession of sadd property and the whole
and every part thereof immediastely. and sll psyments therstofore
made shall become tnﬁ'prepﬁrty of first papty eés & rental for the
use of the property end as cousideration r@y tgh privileges hérthy

grented.

'If the second party shell be delayed at sny time in keeping
ér performing any sgreement on ite part to be keps or pcrterlnd
aceording to the terms end provisions hereof, except the payment
of minimum royalties and taxes. by strikes, lockouts, fire, un-
uﬂun% delsy in trantr°riu§1bns.qraqrn or rcgulatiea- gr the Govern-
ment, or say duly constituted instrumentality thereof, unavoidable
cesuslties, or sny causes beyond the econtrol of the second party,
such delay shall mot be deemed & breach of this lesse or e de-
fault on tgc.pirt of the second vnrty“ﬁauititutxng 8 éluac for
forfeiture, but the operations contempleted under this agreement
shell be promptly resumed es soon s the eause of prevention mo
longer exists.



AETICLE IX. Removel of Equipment, Ete. by Seond Ferty.
The second (Zuﬂy shall have, and he is horcby given and
granted éaye after a valid forfeiture, surrender or
other terminstion of this lease and option to remove from said
property all warehouse stocks. merchandise, jmateriels, tools,
hoists . compressors, engines, motors, pumps, fruatomn 3
eleetricul secessories, metal or wooden tenks, pipes end com-
nections. mine .nr'a end sny and all other machinery naa'cquimgt
erected or placed in or upon said property by ,sacond perty together
with ell ore broken in the stopes or workings, except mine timbars |
&nd underground mine trgcu énd pipe lines in plece on the main [J
levels or in the shafts, and permanent improvements attached to

the seoil.

Provided, but only provided that the second party is not at
that time in defeult in respect to any payments due to first
party or im respect to any of the terms of this egreement the
non-performence of which might involve the first party in any
present or future liability. Otherwise in order to colleet such
payments or protect itself against such liability the firet party
shall be enmtitled to a first and prior lien upon all moveable
equipment and other personsl property of the second psrty placed
upon the lsased property and if nouamy may dispose of seme for
thc satisfaction of such claims,

ABTIGLE X, | , ;
The scondeperty 'expressly reserves the right to cancel, tu'nm#l.,
and spurrender this agreement snd option snd to relinguish all
rights, privileges snd obligations hereunder at any time during
the term hereof after having given to ‘first pecty thirty (30) days
written notice of his intention and fully discharged all obligetions
previously incurred.



ARTICLE XI,

The segond party may assign this Lease Agreement and Uption to
Purchase or any of the ;1ghta acquired hereunder to another party
or parties, provided, but énly provided that second perty has given
to first perty written notice of his intention to meke such assign-

ment 30 days in advance and shall confirm the said notice when
such nnsignuont is actually mede effective. 4%7 ﬁbﬁ7ﬁL Z&“‘ZQQ&?

Wt

Thie Lease Agreement end Option to Purchase hae been accepted

and will be performed by the parties in the State of Arizona and
all questions pertaining to its validity, construction or in-
terpretation shall be determined in accordance with the laws of

the “tste of Arizona,

All notices herein provided for may be given by meil at the
following addresses, until otherwise changed by written regquest

of the parties hereto, to-wit:

To the first perty at 44 North First Avenue

Phoenix, Arizona.

To the second party at PU—56% D228,
| Tuesony-4rizona.

B

ARTICLE XIII. Inurement Clsuse.

Time is of the essence of this agreement., The terms, pro-
visione, covenants end sgreements herein contained shall extend
to, be binding upon and inure to the benefit of the swuccessors

end assigns of the parties hereto.



4

IN WITNES® WHEREQOF, the first party and the second party
have caused their names to be hereunto subseribed and the cor-
porate seel of the first party has been i’mnunto affized and
atteagcd by its duly suthorized officers. in duplicate counter-
parts, es of the day end year first above written.

BONANZA AND GOLDEN HEAGLE MINING COMPANY

fecond Pﬂrt’ .



BTATE OF ARIZONA J

) 88,
COUNTY OF MARICOPA )

' President, =and

as fecretery of the Bonsnze and Golden hagle Mining Company,
@ corporation. for and on behelf of said corporastion.

My ecommission expires @ /9 ﬁ &\ 194 _E.

HOTARY PUBLIC

STATE OF ARIZONA )
/ 88.
COUNTY OF PIMa i
This instrument was scknowledged before me this _2 7 &
day of : sy 1948, by J. H, Byrad,

My commission expires




PART 3201 —MINING

| Preference Rating Order P-56, as Amended
" June 30, 1945]

MINES AND SMELTERS

§ 3201.11 Preference Rating Order P-
56— (a) Purpose and scope. This order

explains how operators of mines and

smelters in the United Startersnand in for-
eign countries may get the matenals and

prqducts they need to carry on their op-

erations. The materials covered include

not o only_ maintenance, repalr and oper-

ating supplies. including controlled ma-

terials, but also machinery, other kinds

of materials, and equipment.
(b) Definitions. (1) “Prodpcer”

means a person operating any of the fol-

lowing enterprises, whether in the United

States. or any of its territories, or in a
foreign country: (i) any plant actually
engaged in the extraction by surface,
open-pit, or underground methods, or in
the beneficiation, concentration, or
preparation for shipment of the products

of mining activity; (ii) any plant wholly
engaged in the processing and burning

of refractories; (iii) any plant producmg

any material listed below by smeltmg or

refining processes, and to whom a serial

number has been issued under Preferénce
Rating Order P—73 or is hereafter 1ssued

as prov1ded m paragraph (o)

Antimony Nickel
Cobalt Platinum
Copper Tin
Iridium Tungsten
Lead Vanadium
Mercury Zinc
Molybdenum

(iv) any prospecting enterprise for the
discovery, exploration, or development
of new or additional mining projects. in-
cluding the construction of access roads;
and (v) mines, concentrating mills,
smelters, railroads, power plants, refin-
eries, and appurtenances owned and op-
erated by the companies holding serial
numbers under Preference Rating Or-
der P-58 on December 24, 1943

(2) “District” means a mine supply
control district of the Foreign Economic
Administration.

(3) “Maintenance, repair, and operat-
ing supplies” means material used for
the following purposes by producers in
the conduct of enterprises described
above in paragraph (b) (1): (i) mini-
mum upkeep necessary to continue the
working condition of essential property
or equipment, and (ii) restoration of
essential property or equipment to a
sound working condition after wear and
tear, damage, destruction or failure of
parts, or the like have made the prop-
erty or equipment unfit or unsafe for
service; and supplies which are essential
to and consumed or worn out in the con-

WAR PRODUCTION BOARD

duct of such enterprises. In addition,
except as hereinafter noted, the term
“maintenance repair, and operating
supplies” includes minor capital addi-
tions normally necessary to the opera-
tion of the enterprise, but not exceeding
in cost $500 (excluding purchaser’s cost
of labor) for any one complete capital
addition. The term “one complete
capital addition” includes a group of
items customarily purchased together
and all items which would normally be
purchased as part of a single project or
plan. No capital addition shall be sub-
divided for the purpose of coming within
this paragraph.

Producers Holding Serial Numbers

(¢c) (1) Maintenance, repair, and op-
erating supplies for domestic producers
with serial numbers. Producers located
within the United States, its territories
and possessions (herein called “domestic”
producers), holding serial numbers,
which may be obtained in the manner
specified in paragraph (f), are hereby
assigned a preference rating of AA-1 for
the purchase of maintenance, repair, and
operating supplies, other than controlled
materials. This rating may be applied
by the producer by placing on his deliv-
ery order the endorsement described in
paragraph (g). The producer may ob-
tain controlled materjals for mainte-
nance, repair, and operating supplies by
endorsing his delivery order with the en-
dorsement described in paragraph (g)
and inserting therein the allotment
symbol “S-7” and appropriate quarterly
abbreviation. An order bearing this
endorsement constitutes an authorized
controlled material order. No serialized
producer shall order for delivery during
any calendar quarter, with or without
preference ratings, or allotment number,
maintenance, repair, or operating sup-
plies in an aggregate amount exceeding
120 percent of his aggregate expenditures
for maintenance, repair, and operating
supplies during the corresponding calen-
dar quarter of 1943. A producer who has
several plants or other operating units
which maintain separate records of
maintenance, repair, and operating sup-
plies may treat each of them separately
for purposes of complying with the pro-
visions of this paragraph (¢) (1).

(2) Maintenance, repair, and operat-
ing supplies for foreign producers with
serial numbers. Producers located out-
side the United States, its territories and
possessions and outside of Canada,
(herein called “foreign” producers),
holding serial numbers, which may be
obtained in the manner specified in par-
agraph (f), may apply for priorities as-
sistance for maintenance, repair, and op-
erating supplies by filing the foreign
mine quota application Form WPB-2937

! Producers located in Canada, whether or
not they hold serial numbers issued under
this order, may obtain maintenance. repair,
and operating supplies in the United States
under Canadian order PO5B.

P-56

[As Amended]
Incl. Int. 1

JUNE 30, 1945

with the Mining Division, War Produc-
tion Board, Washington 25, D. C.

(3) Machinery ane equipment. All
producers holding serial numbers,
whether domestic, foreign, or Canadian,
may apply for priority assistance in ob-
taining machinery and equipment by
filing Form WPB-1319 in accordance
with the WPB-1319 instruction pamphlet
for items of equipment listed therein.
Also, for items of equipment not listed
in the instruction pamphlet for which a
preference rating is required without
authorization on a special form, applica-
tion should be made on Form WPB-1319.
For items of equipment not listed in the
WPB-1319 instruction pamphlet, for
which orders of the War Production
Board require application for specific
authorization to be made on a special
form, application should be made on
such special form. All app'ications
should be filed with the Mining Division,
War Production Board, Washington 25,
D. C.,, Ref. P-56, unless otherwise pro-
vided in the WPB-1319 instructions. If
necessary, Form WPB-1319 or the special
form may be accompanied by a letter
explaining any unusual circumstances.
No application is necessary in the case of
minor capital additions as defined in
paragraph (b) (3) unless a special form
is required by another order of the War
Production Board.

Foreign Producers Operating Under
Mine Supply Control Districts

(d) Priorities assistance for certiain
foreign producers operating under mine
supply control districts To enable a
producer not holding a serial number
hereunder ~nd located outside the con-
tinental United States and within the
jurisdiction of a district to obtain priori-
ties assistance, the following procedure
is established:

(1) Por maintenance, repair, and op-
erating supplies a district may apply for
priorities assistance by filing the foreign
mine quota application Form WPB-
2937 with the Mining Division, War Pro-
duction Board, Washington 25, D. C.,
Ref: P-56. A producer not holding a
serial number and located in a district
may apply for priorities ‘assistance by
submitting to such district his purchase
orders for maintenance, repair, or oper-
ating supplies. together with such infor-
mation as may be required by the district.
Within the limits of the priorities assist-
ance granted to it pursuant to this para-
graph (d) (1), such district may authen-
ticate any such purchase order for main-
tenance, repair, or operating supplies by
indicating the appropriate priorities as-
sistance and countersigning the purchase
order as follows:

Approved:

Signature of authorized official

(2) For other machinery, materials,
and equipment, a producer not holding

GPO—War Board 16220-—p. 1
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WAR PRODUCTION BOARD

PART 3093—GoLp MINING

[Interpretation 1 of Limitation Order 1.-208,
as Amended]

The question has been raised whether the
provisions of paragraph (e) of Order L~—208
restricting disposition of machinery and
equipment of closed gold mines apply only
to those mines which were closed on or after
October 8, 1942, by virtue of the issuance of
the order on that date.

The first general priority action with re-
spect to mines took place on September 17,
1941, with the issuance of Preference Rating
Order P-56, under which serial numbers and
preference ratings were issued to producing
mines. Serial numbers under P-56 were is-
sued on the basis of the essentiality of such
production and were denied to certain mines
whose production was not regarded as
essential.

The proper interpretation of paragraph (e)
of Order 1208 freezing machinery is there-
fore that these restrictions apply to all non-
essential mines (as defined in Order 1.-208),
which were operating on or after September
17, 1941, whether or not they were still oper-
ating on October 8, 1942.

(PD. Reg. 1, as amended, 6 F.R. 6680;
WPB. Reg. 1, 7T F.R. 561; E.O. 9024, 7
FR. 329; E.O. 9040, 7 F.R. 527; E.O. 9125,
7 FR. 2719; sec. 2 (a), Pub. Law 671,
76th Cong., as amended by Pub. Laws 89
and 507, 77th Cong.)

Issued this 8th day of December 1942.

ERNEST KANZLER,
Director General for Operations.

L-208

DEC. 8, 1942

GPO—War Board 2705—p. 1




PART 3201—MINING *

WAR PRODUCTION BOARD

sume, or use any material, facility, or

[LIMITATION ORDER 1-208 AS AMENDED | €équipment to remove any ore or waste

AUG. 31, 1943]
GOLD MINING

The fulfillment of requirements for the
defense of the United States has created
a shortage in the supply of critical mate-
rials for defense, for private account and
for export which are used in the mainte-
nance and operation of gold mines; and
the following order is deemed necessary
and appropriate in the public interest
and to promote the national defense:

§ 3201.6* Limitation Order L—-208—
(a) Definitions. For the purposes of this
order

(1) “Nonessential mine” means any
mining enterprise in which gold is pro-
duced, whether lode or placer, located in
the United States, its territories or pos-
sessions, unless the operator of such
mining enterprise is the holder of a serial
number for such enterprise which has
been issued under Preference Rating Or-
der P-56.

(2) With respect to any nonesssential
mine, “effective date” means October 8,
1942, or the date of cancellation by the
War Production Board of the serial num-
ber for such mining enterprise, which-
ever is the later. b

(3) “Operation” means any and all
work in or about a mining enterprise;
and includes not only mining but also
treatment of ore or placer material from
such enterprise. It also includes all
prospecting, exploration work, and de-
velopment work.

(b) Restrictions upon production. (1)
On and after the effective date, each op-
erator of a nonessential mine shall im-
mediately take all such steps as may be
necessary to close down, and shall close
down, in the shortest possible time, the
operations of such mine.

(2) In no event on or after seven days
from the effective date shall any oper-
ator of a nonessential mine acquire, con-
sume, or use any material, facility, or
equipment to break any new ore or to
proceed with any development work or
any new operations in or about such
mine,

(3) In no event on or after sixty days
from the effective date shall any opera-
tor of a nonessential mine acquire, con-

1 Formerly Part 3093, § 3093-1.

from such mine, either above or below
ground, or to conduct any other opera-
tions in or about such mine, except to
the minimum amount necessary to
‘maintain its buildings, machinery, and
equipment in repair and its access and
development workings safe and acces-
sible.

(4) The provisions of this order shall
not apply to any lode mine which pro-
duced 1,200 tons or less of commercial
ore in the year 1941, provided the rate of
production of such mine, after the effec-
tive date, shall not exceed 100 tons per
month, nor to any placer mine which
treated less than 1000 cubic yards of
material in the year 1941, provided that
the rate of treatment of such placer mine,
after the effective date, shall not exceed
100 cubic yards per month.

(5) Nothing contained in this order
shall limit or prohibit the use or opera-
tion of the mill, machine shop, or other
facilities of a nonessential mine in the
manufacture of articles to be delivered
pursuant to orders bearing a preference
rating of A-1-k or higher, or in milling
ores for the holder of 3 serial number
under Preference Rating Order P-56.

(6) Nothing contained in this order
shall prohibit any owner of a mining
claim from performing not more than the
minimum assessment work required by
the provisions of section 2324 of the Re-
vised Statutes of the United States and
by Public No. 542, 77th Congress, 2d Ses-
sion.

(c) Restrictions on application of pref-
erence ratings. No person shall apply
any preference rating, whether hereto-
fore or hereafter assigned, to acquire any
material or equipment for consumption
or use in the operation, maintenance, or
repair of a nonessential mine, except
with the express permission of the War
Production Board issued after applica-
tion made to the Mining Division, War
Production Board.

(d) Assignment of preference ratings.
The War Production Board, upon receiv-
ing an application in accordance with
paragraph (c) above, may assign such
preference ratings as may be required to
obtain the minimum amount of material
necessary to maintain such nonessential
mine on the basis set forth in paragraph
(b) (3) above.

(e) Restrictions on disposition of ma-

chinery and equipment. (1) On or be-

L-208

AUGUST 31, 1943

fore October 30, 1943, or within 60 days
after the effective date, whichever is
later, each operator of a nonessential
mine shall file with the Mining Division,
War Production Board, Washington, 25,

D. C., Reference: 1-208, an itemized list
of all machinery and equipment of the

types listed in Schedule A, which were in
use in, or held in connection with, such
nonessential mine on such date. Such
schedule shall be signed by such operator
or an authorized official, giving com-
plete specifications and conditions for
each item. This provision, with respect
to reporting, applies only to mines for
which an itemized list of machinery and
equipment has not been filed with the
War Production Board as required by
this order prior to August 31, 1943. Any
operator who so desires may report items
which he wishes to sell or rent on WPB
Form 2574 in triplicate and transmit to
the nearest regional War Production
Board office. .

(2) On and after August 31, 1943, no
person who owns on the effective date
machinery or equipment of the types
listed in Schedule A, which was in use in,
or held in connection with, a nonessen-
tial mine on the effective date, shall sell,
transfer, or otherwise dispose of any
thereof, and no person shall accept de-
livery thereof, except:

(1) With specific written permission of
the War Production Board, issued after
request to the Mining Division; or

(ii) To a producer holding a serial
number under Orders P-56, P-58, or
P-173.

(3) On and after August 31, 1943, any
operator who sells, transfers, or other-
wise disposes of any item listed in -
Schedule A to a producer holding a serial
number under Orders P-56, P-58, or

‘P-73 shall immediately report such

transaction to the Mining Division of
the War Production Board, Washington
25, D. C., Reference: L-208, giving the
following information:

a. Name of company and mine from which
transferred.
b. Identity of items transferred.

GPO—War Board 7502—p. 1




c. Name of producer acquiring equipiuent
and serial number of mine for which equip-
ment is acquired.

(f) Records and reports. All persons
affected by this order shall keep and pre-
serve, for not less than two years, ac-
curate and complete records concerning
inventory, acquisition, consumption, and
use of materials, and production of ore,
and shall execute and file with the War
‘Production Board such reports and ques-
tionnaires as said Board shall from time
to time prescribe.

(g) Audit and inspection. All records
required to be kept by this order shall,
upon request, be submitted to audit and
inspection by duly authorized represent-
atives of the War Production Board.

(h) Communications. All reports to
be filed, appeals, and other communica-
tions concerning this order should be
addressed to: War Production Board,
Mining Division, Washington 25, D. C,,
Ref.: 1-208.

(i) Violations. Any person who wil-
fully violates any provision of this order,
or who, in connection with this order,
wilfully conceals a material fact or fur-
nishes false information to any depart-
ment or agency of the United States, is
guilty of a crime, and upon conviction
may be punished by a fine or imprison-
ment. In addition, any such person may
be prohibited from making or obtaining
further deliveries of, or from processing
or using, material under priority control
and may be deprived of priorities assist-
ance.

(j) Appeal. Any person affected by
this order who considers that compliance
therewith would work an exceptional and
unreasonable hardship upon him may
appeal to the War Production Board, by
letter, in triplicate, setting forth the per-
tinent facts and the reason he considers
he is entitled to relief. The War Pro-
duction Board may thereupon take such
action as it deems appropriate.

(k) Applicability of priorities regula-
tions. This order and all transactions
affected thereby are subject to all ap-
plicable provisions of the priorities regu-
lations of the War Production Board, as
amended from time to time.

(P.D. Reg. 1, as amended, 6 F.R. 6680;

W.P.B. Reg. 1, 7T F.R. 561; E.O. 9024, 7
F.R. 329; E.O. 9040, 7 F.R. 527; E.O. 9125,
7T F.R. 2719; sec. 2 (a), Pub. Law 671,
76th Cong., as amended by Pub. Laws 89
and 507, 77th Cong.)

Norte: The reporting requirements of par-
agraph (e) have been approved by the Bu-
reau of the Budget, pursuant to the Federal
Reports Act of 1942.

Issued this 31st day of August 1943.

‘WAR PRODUCTION BOARD,
By J. JosepH WHELAN,
Recording Secretary.

SCHEDULE A

. Aerial tramway equipment
. Agitators
Assay and testing laboratory equipment
. Automatic feeders, ore, reagent
. Blowers (flotation)
‘6. Blowers (ventilation)
7. Cable, electrical
8. Cable, steel
9. Cages and skips
10. Chain blocks
11. Churn drills and accessories
. Classifiers
. Compressors, vacuum pumps 2
. Concentrating tables
. Conveyors, belt, chain, or gravity
. Crushers (stationary types)
. Draglines !
. Dredges (mining)
19. Drill presses
20. Drill steel
21. Drills (diamond)
22. Drills (rock, except portable mounted)
23. Dump, rotary track, other
24. Dust control equipment
25. Electrical equipment, other than electric
motors
26. Electric motors
27. Explosive equipment
28. Filters
29. Filter presses
30. Flotation machines
31. Furnaces, oll fuel, electric
32. Generators and motor generator sets

o | | B

2 Release for transfer of compressors, cov-
ered by Limitation Order L—-100, must be se-
cured in accordance with the provisions of
that order, and should . be identified as an
L—208 case. '

38. Granulators, ball mills, ete.

84. Grinders (air and electric)

35. Hack saws, power

36. Head frames

37. Hoists (mine)

38. Hydraulic monitors

39. Jacks (roof)

20. Jigs

41, Lamps, ore exploration

42. Lathes

43. Locomotives (mine)

44, Mucking machines

45. Ore bins (steel)

46. Power tools (portable)

47. Power units (Diesel, gasoline accessories)

48. Presses, hydraulic

49, Pumps (dewatering and supply, larger
than 90,000 gallons per hour) !

50. Pumps (other, deep well, diaphragm,
centrifugal, plunger, sand, and vacuum)

51. Rail and track accessories

52. Receivers (air)

53. Rubber hose (air, water)

54. Safety and defense equipment

55. Saws (power (swing) table)

56. Scrapers (slusher type)

57. Scrapers (carrying or hauling, both drawn
and self propelled)?

58. Screens

59. Sheaves and sheave blocks

60. Sharpeners (steel)

61. Shovels, power !

62. Slusher hoists

'63. Storage batteries

64. Tanks (steel and wood)

65. Thickeners

66. Tractors and attachments!

67. Trailers

68. Transformers

69. Trucks

70. Washing plant (gold placer)

71. Welding machines (electric, gas)

72. Weighing equipment (automatic, other)

73. Winches (tractor mounted)?

74. Winches, other

1 Transfer or any change in status of these
types of equipment which come under the
provisions of Order 1~-196, Used Construction
Equipment, should also be reported on WPB
Form 1333 to the Used Construction Equip-
ment Regional Specialist in the War Produc-
tion Board Regional Office in the region in
which such equipment is located, and marked
L—208 case. .
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BYRD MINING OPERATIONS

MAIN OFFICE
TUCSON, ARIZONA
P. O. BOX 5226
TELEPHONE 2032

January 21, 1946

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses:

I appreciate your letter of January 18. I
have written to Washington for an interpretation
and will advise you as soon as I receive the same.

I am hoping to go to Wickenburg this week
and shall hope to see you. We have taken a lot
of samples from the rubble area at the Harqua
Hala which are now being tested at the University,
and we have five men out on the property today
who will spend a week to do intensive sampling
for future tests here at the University.

Kind regards,

Yours truly,

JHBS LS




MAIN OFFICE
TUCSON, ARIZONA

P. O. BOX 52 ;
TELEPHONE 202362 A l\} \ iw
February 1, 1946 \f{é,

BYRD MINING OPERATIONS Q()‘/Q#

Mr. George ii. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear Mr. Colvocoresses:

I hand you herewith WPB order #L-208 and order P-56;
also a letter fromlir. Hayes; also Print #4 which is prepared
for the Sub-Committee on the Study and bSurvey of Smell
Business. Please note the preface. The last clause which
states my views in the matter of restrictions, you will note
is marked.

I appreciate your Letter of January 30 regarding the
Harqua Hala. We have not yet received all of the assays nor
a complete report of the engineer and crew that we had do the
sempling, but I will send you the resudit of this work as
soon as it is finished.

I wish to thank you for your information about the
Burro and the Socorro mines. Aiter wrltlng you last week, I
have been much of the time in court and have anotler lawsuit
on February 6 so it Looks now as if it might be the week after
next before I can get up there to talk with you. In any
event, I will come the first day that I can get away . 2
thlnk it would be all right to discuss all the correspondence
with Mr. Martin.

Regards.

Yours very truly,

JHB:le




CIVILIAN PRODUCTION ADMINISTRATION

~WAR PRODUCTION BOARD-

WASHINGTON 25, D. C.
January 28, 1946

IN REPLY REFER TO:

Mre J. He Byrd
Byrd Mining Operations
Pes Qe Box 5226
Tucson, Arizona

Dear Mr, Byrds

Your letter of January 16 addressed to Mre
ILandon F. Strobel has been called to my attention for
consideration,

We are enclosing copies of I~208 and P=56
which we believe speak for themselves. For your infor-
mation, I~208 was revoked on June 30, 1945, and P=56 on
October 1, 1945,

Since@y yours ,_'

Fo. H, Hayed, Director
Metals and Minerals Division

Enclosures




.

gdotdd 4 g

o

.
AFC T

JSobdgreeb

[53)
w

y 1380 o

o

&




gj& Axkﬁ? dj)jx

79th C°ngr°“} SENATE SUBCOMMITTEE PRINT No. 4

1st Session

THE GOLD-MINING INDUSTRY

A GUIDE TO CURRENTLY APPLICABLE PRIORITIES,
WAGE, AND MANPOWER REGULATIONS

STAFF REPORT

OF THE

SUBCOMMITTEE ON MINING AND MINERALS INDUSTRY

TO THE

SPECIAL COMMITTEE TO STUDY AND SURVEY
PROBLEMS 0F AMERICAN SMALL BUSINESS

PURSUANT TO

S. Res. 28

(79th Congress)
(Extending S. Res, 298—76th Congress)
A RESOLUTION TO APPOINT A SPECIAL COMMITTEE TO
STUDY AND SURVEY PROBLEMS OF AMERICAN
SMALL BUSINESS ENTERPRISES

AUGUST 7, 1945

Printed for the Use of the Special Committee To Study and
Survey Problems of American Small Business

UNITED STATES
GOVERNMENT PRINTING OFFICE
75961 WASHINGTON : 1945




SPECIAL COMMITTEE TO STUDY PROBLEMS OF AMERICAN
SMALL BUSINESS

JAMES E. MURRAY, Montana, Chairman

ALLEN J. ELLENDER, Louisiana i ARTHUR CAPPER, Kansas
JAMES M. MEAD, New York GEORGE A. WILSON, Iowa
TOM STEWART, Tennessee KENNETH S. WHERRY, Nebraska
CLAUDE PEPPER, Florida C. DOUGLAS BUCK, Delaware
BRIEN McMAHON, Connecticut THOMAS C. HART, Connecticut
GLEN H. TAYLOR, Idaho A

DEWEY ANDERSON, Erecutive Secretary

ALFRED J. VAN TASSEL, Staff Director

SUBCOMMITTEE ON MINING AND MINERALS INDUSTRY

JAMES E. MURRAY, Montana, Chairman
ARTHUR CAPPER, Kansas

WitLiaM C. BROADGATE, Technical Consultant
G EORGE H. SOULE, Jr., Assistant Technical C ltant

GLEN H. TAYLOR, Idaho

I




16 THE GOLD-MINING INDUSTRY

TITLE II
WAGE AND SALARY STABILIZATION POLICY

1. No increases in wage rates, granted as a result of voluntary agreement, col-
lective bargaining, conciliation, arbitration, or otherwise, and no decreases in wage
rates, shall be authorized unless notice of such increases or decreases shall have
been filed with the National War Labor Board, and unless the National War Labor
Board has approved such increases or decreases.

2. The National War Labor Board shall not approve any increase‘in the wage
rates prevailing on September 15, 1942, unless such increase is necessary to correct
maladjustments or inequalities, to eliminate substandards of living, to correct
gross inequities, or to aid in the effective prosecution of the war.

* * * * * * *

3. The National War Labor Board shall not approve a decrease in the wages for
any particular work below the highest wages paid therefor between January 1,
1942 and September 15, 1942, unless to correct gross inequities and to aid in the
effective prosecution of the war.

4. The National War Labor Board shall, by general regulation, make such
exemptions from the provisions of this title in the case of small total wage increases
or decreases as it deems necessary for the effective administration of this Order.

5. No increases in salaries now in excess of $5,000 per year (except in instances
in which an individual has been assigned to more difficult or responsible work),
shall be granted until otherwise determined by the Director.

6. No decrease shall be make in the salary for any particular work below the

highest salary paid therefor between January 1, 1942, and September 15, 1942, -

unless to correct gross inequities and to aid in the effective prosecution of the war.
* * * * * * *

TITLE III
ADMINISTRATION OF WAGE AND SALARY POLICY

1. Except as modified by this Order, the National War Labor Board shall
continue to perform the powers, functions, and duties conferred upon it by
Executive Order No. 9017, and the functions of said Board are hereby extended
to cover all industries and all employees. The National War Labor Board shall
continue to follow the procedures specified in said Executive Order.

2. The National War Labor Board shall constitute the agency of the Federal
Government authorized to earry out the wage policies stated in this Order, or the
directives on policy issued by the Director under this Order. The National War
Labor Board is further authorized to issue such rules and regulations as may be
necessary for the speedy determination of the propriety of any wage increases or
decreases in accordance with this Order, and to avail itself of the services and facil-
ities of such State and Federal departments and agencies as, in the discretion of
the National War Labor Board, may be of assistance to the Board.

Sl * * * * * *

TITLE VI
GENERAL PROVISIONS

_ 1. Nothing in this order shall be construed as affecting the present operation
of the Fair Labor Standards Act, the National Labor Relations Act, the Walsh-
Healey Act, the Davis-Bacon Act, or the adjustment procedure of the Railway
Labor Act. Y

2. Salaries and wages under this order shall include all forms of direect or in-
direct remuneration to an employee or officer for work or personal services per-
formed for an employer or corporation, including but not limited to, bonuses,
additional compensation, gifts, commissions, fees, and any other remuneration
in any form or medium whatsoever, (excluding insurance and pension benefits
in a reasonable amount as determined by the Director); but for the purpose of
determining wages or salaries for any period prior to September 16, 1942 such
additional compensation shall be taken into account only in cases where it has
been customarily paid by employers to their employvees. ‘“Salaries” as used in
this order means remuneration for personal services regularly paid on a weekly,
monthly or annual basis. ;

i ol * * S * * *

¥ FrangrLiN D. RooseveLT,
Tree Waite Housg, October 3, 1942.
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THE GOLD-MINING INDUSTRY 15

to the extent that he finds necessary to aid in the effective prosecution of the war
or to correct gross inequities. ik

Smc. 2. The President may, from time to time, promulgate such regulations
as may be necessary and proper to carry out any of the provisions of this Act;
and may exercise any power or authority conferred upon him by this Act through
such department, agency, or officer as he shall direct. The President may suspend
the provisions of sections 3 (a) and 3 (e), and clause (1) of section 302 (c¢), of the
Emergency Price Control Act of 1942 to the extent that such sections are incon-
sistent with the provisions of this Act, but he may not under the authority of this
Act suspend any other law or part thereof.

* * * * * * *

SEc. 4. No action shall be taken under authority of this Act with respect to
wages or salaries (1) which is inconsistent with the provisions of the Fair Labor
Standards Act of 1938, as amended, or the National Labor Relations Act, or (2)
for the purpose of reducing the wages or salaries for any particular work below
the highest wages or salaries paid therefor between January 1, 1942, and Sep-
tember 15, 1942: Provided, That the President may, without regard to the limi-
tation contained in clause (2), adjust wages or salaries to the extent that he finds
necessary in any case to correct gross inequities and also aid in the effective prose-
cution of the war. :

Sec. 5. (a) No employer shall pay, and no employee shall receive, wages or ;s

salaries in contravention of the regulations promulgated by the President under

this Act. The President shall also perscribe the extent to which any wage or

salary payment made in contravention of such regulations shall be disregarded

by the executive departments and other governmental agencies in determining

gle costs or expenses of any-employer for the purposes of any other law or regu-
tion.

(b) Nothing in this Act shall be coustrued to prevent the reduction by any
private employer of the salary of any of his employees which is at the rate of
$5,000 or more per annum,

(¢) The President shall have power by regulation to limit or prohibit the pay-
ment of double time except when, because of emergency conditions, an employee
is required to work for seven consecutive days in any regularly scheduled work
week. ;

* * * * * * *

Sge. 10. When used in this Act, the terms “wages’” and ‘“‘salaries’” shall in-
clude additional compensation, on an annual or other basis, paid to employees
by their employers for personal services (excluding insurance and pension bene-
fits in a reasonable amount to be determined by the President); but for the pur-
pose of determining wages or salaries for any period prior to September 16, 1942,
such additional compensation shall be taken into account only in cases where it
has been customarily paid by employers to their employees.

* ) L * * * * *

Exuisir D
(Referred to on p. 8, under heading ‘“Wage regulations”)
APPLICABLE EXCERPTS FROM EXECUTIVE ORDER 9250
ExecuTivE OrRDER 9250
PROVIDING FOR THE STABILIZING OF THE NATIONAL ECONOMY

By virtue of the authority vested in me by the Constitution and the statutes,
and particularly by the Act of October 2, 1942, entitled “An Act to Amend the
Emergency Price Control Act of 1942, to Aid in Preventing Inflation, and for
Other Purposes”, as President of the United States and Commander in Chief of
the Army and Navy, and in order to control so far as possible the inflationary
tendencies and the vast dislocations attendant thereon which threaten our military
effort and our domestic economic structure, and for the more effective prosecution
of the war, it is hereby ordered as follows: ; :

* * * ¢ i X ¥
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Exmisir B

(Referred to on p. 8, under heading ‘“All other consumers’”) ‘

WAR PRODUCTION BOARD
Part 3285—LumMBER AND LumMBER PrODUCTS
[Order 1-335, Direction 7, as Amended Apr. 17, 1945]
DELIVERIES OF CERTAIN LUMBER ON UNCERTIFIED AND UNRATED ORDERS

(a) What this direction does. This direction permits the movement of certain
low grade lumber and culls and rejects on uncertified orders.

(b) Delivery and receipt of graded or mall run lumber. Any sawmill or any dis-
tributor that accumulates #4 or lower grades of Douglas fir, or E grade Douglas fir,
#4 or lower grades of Southern yellow pine, #4 or lower grades of Western hemlock,
or E grade Western hemlock, #4 or lower grades of Sitka spruce, redwood dun-
nage, or #3 or lower grades of cypress, and who has not been offered certified orders
for such lumber is authorized to deliver that lumber on uncertified and unrated

orders to any person. i
(¢) 'Delivery of lumber by a distributor who gets it on uncertified orders. A dis-

tributor that receives lumber on an unecertified order may in turn deliver that lum-
ber on uncertified and unrated orders provided such delivery does not interfere
with the filling of a certified order. This provision does not apply to lumber that a
distributor gets on an uncertified order on a “‘special sale” under Priorities Regula-
tion No. 13. It also does not apply where the distributor has agreed to sell only
on certified orders the lumber released from a sawmill under the provisions of
paragraph (t) of Order L-335 and where this agreement has been confirmed by
letter from the War Production Board.

" (d) Deliveries and receipts of culls and rejects. Any lumber supplier may deliver
culls and rejects on uncertified and unrated orders, and any lumber distributor or
consumer may receive culls and rejects. However, no lumber may be treated as
cull and reject under this direction if the supplier charges more than 85 percent of
the price allowed him by the Office of Price Administration for the lowest standard
grade of the same species.

(e) [Deleted Apr. 17, 1945.]
(f) [Deleted Apr. 17, 1945.]
(g) [Deleted Apr. 17, 1945.] }
Issued this 17th day of April 1945.

War PropucTION BOARD.
By J. JosepH WHELAN,
Recording Secretary.

Exuisir C
(Referred to on p. 8, under heading “Wage regulations’)

APPLICABLE EXCERPTS FROM ACT AMENDING EMERGENCY
PRICE CONTROL ACT OF 1942

[PusLic Law 729—77tH CoNGRESS]

[CrAPTER 578—2D SkssioN]

AN ACT To amend the Emergency Price Control Act of 1942, to aid in preventing inflation, and for other
. 5 purposes .

/

Be it enacted by the Senate and House of Representatives of the United Slates of
America in Congress assembled, That in order to aid in the effective prosecution
of the war, the President is authorized and directed, on or before November 1,
1942, to issue a general order stabilizing prices, wages, and salaries, affecting the
cost of living; and, except as otherwise provided in this Aect, such stabilization
shall so far as practicable be on the basis of the levels which existed on September
15, 1942. The President may, except as otherwise provided in this Act, there-~
after provide for making adjustments with respect to prices, wages, and salaries,

PREFACE

The gold mines of the Nation, which have been closed since October
8, 1942, were permitted by the War Production Board to resume
operations on June 30, 1945. Inquiries from the industry revealed the
necessity of determining the status of various Government wartime
controls applicable to ggld-mining activities. This report is designed
to present such information, especially for the guidance of the smaller
gold-mine operators. . :

The need for increased gold mining is shown by the obvious lack of
sufficient gold to handle domestic and world trade. A large industrial
need also has developed. The Bureau of Mines reports that gold to
the value of $96,864,000 was issued for industrial uses in 1943, and
this exceeded the value of production from the mines of the United
States and Alaska for the same year by $49,130,000. The war ‘has
developed many special uses for gold.

As the demand for critical and strategic minerals and metals lessens,
gold mining must take up the employment slack, maintain the
economy of hundreds of western mining communities, and afford
opportunities for capital investment. !

The revocation of the War Production Board gold-mine-closin
order 1.-208, on June 30, 1945, did not release the industry from a
controls but left it encumbered by numerous administrative orders
and regulations. The staff of the subcommittee submits herewith a
study showing the present status of priorities, wage, and manpower
controls applicable to the gold-mining industry in general.
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ExHIiBIT A

(Referred to on p. 3, under heading “‘Class IT consumers of lumber’’)
WAR PRODUCTION BOARD
Part 3285—LuMBER AND LumMBER PrODUCTS
[Order 1.-335, as Amended Jan. 5, 1945]
Certification of Orders

(q) General provisions. TUnless a directive or a direction issued by the War
Production Board under this order says that it may be done in some other way, an
order for lumber may only be certified by endorsing or attaching one of the fol-
lowing forms of certificates on the purchase order, sales ticket, or other order
calling for the delivery of lumber. Certificates must be signed manually or as
explained in Priorities Regulation No. 7. However, the standard form of certifi-

cate described in that regulation may not be used in place of the certificates re- .

quired by this order. Orders placed verbally must be confirmed immediately

= and the confirmation must bear the appropriate certificate. Orders placed by
telegraph must bear the appropriate certificate in full or be confirmed by letter
bearing the certificate in full. Lumber suppliers who receive certificates must
keep them in their files for inspection by government officials. Any consumer
who may place a certified (rated or unrated) order for lumber required for con-
struction or for maintenance and repair and who wishes to have the construction
work done and the material furnished by another person may authorize such other
person to sign the certificate as his duly authorized official. Y

" (1) Certificate that must be used by Class I and Class II consumers on rated
orders. Class I and Class IT consumers must endorse the following certificate on
all their rated orders calling for the delivery or transfer of lumber:

The undersigned consumer certifies to the supplier and to the War Production Board that this lumber,
together with all other lumber for which he has requested delivery, does not exceed the amount he has been
authorized by the War Production Board to receive under Order L-335, with the provisions of which he is
familiar, and that the use of any rating shown on this order is authorized.

Consumer
Dot o cuanate i s B Y s e St e S e s e e s e S e b R
Duly authorized official
- (2) Certificates that must be used by Class I consumers on their unrated orders.

Class I consumers who place certified but unrated orders calling for the delivery
of lumber must use the following form of certificate:

The undersigned certifies to the supplier and to the War Production Board that he is a Class I consumer
and that this lumber, together with all other lumber for which he has requested delivery within the quarter
in which delivery of this lumber is requested, does not exceed the amount he has been authorized by the
War Production Board to receive under Order L-335, with the provisions of which he is familiar and that
this order is unrated. . :

Consumer

Duly authorized official

13
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POSTSCRIPT

A supplement to_this report may be published following subcom-
mittee hearings at Helena, Mont., August 7 and 8, 1945, and subse-
quent to official determinations by the National War Labor Board
with respect to wage regulations for gold mines.

THE GOLD-MINING INDUSTRY

WAGE, AND MANPOWER REGULATIONS

INTRODUCTION

A preliminary draft of each section of this report was submitted to
the appropriate Government agency with the request that the facts
pres?inted therein be checked for accuracy and that any omissions be
noted.

The War Production Board and War Manpower Commission have
reviewed and approved the information contained herein which per-
tains to their respective policies, orders, and regulations.

Although a section on wage regulations for gold mines is included
in this report it cannot be used as an accurate guide at this time. The
War Labor Board has not yet reconciled the gross discrepancies oc-
curring between the regulations and policies announced May 10, 1945,
by the Chairman of the War Labor Board, Washington, D. C., and

" those announced July 1, 1945, by the Chairman of the Nonferrous

‘A GUIDE TO CURRENTLY APPLICABLE PRIORITIES,

Metals Commission of the War Labor Board, Denver, Colo. A-
definite ruling may be obtained following subcommittee hearings

to be held August 7 and 8 at Helena, Mont.

As Government wartime controls of materials, wages, and labor
probably will be in a constant state of flux until the termination of
the national emergency, gold producers should consult their local
Federal agency offices at frequent intervals for information concern-
ing changes that may be made from time to time. '

PRIORITIES '

Preference Rating Order P-56 was amended June 30, 1945, to bring

it in line with the revocation of WPB Limitation Order 1.-208. This"
was accomplished by deleting several references which specifically
excluded gold mines from the benefits of the order. Technically,
Order P56 now extends to gold producers the same limited priorities’

assistance, stated or implied, as heretofore given to all other producers
not holding mine serial numbers. Actually, applications for priorities
assistance for machinery and equipment filed by gold’ producers will
be denied.

According to the WPB Mining Division, most new machinery and
equipment items, especially those required by the smaller gold mines,
are now obtainable without priorities assistance.

The gradual removal of practically all priorities controls by January
1, 1946, as set forth in Priorities Regulation No. 29 issued on June 30,
1945, by the War Production Board, should further facilitate the
acquisition of mining machinery and equipment.
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MAINTENANCE, REPAIR, AND OPERATING SUPPLIES

Preference rating AA-5

Order P-56 permits gold producers to assign a preference rating of
AA-5 to delivery orders for maintenance, repair, and operating sup-
plies other than controlled materials.

Controlled materials

The so-called controlled materials are semifabricated forms of
copper, steel, and aluminum, including such forms as wire, rods,
plates, angles, castings, rails, cte.

Gold producers are permitted by Order P-56 to obtain controlled
materials for maintenance, repair, and operating supplies by assign-
ing to delivery orders the allotment symbol, S-7, and the appropriate
quarterly abbreviation, 3d (or 4th) Q ’45.

Endorsemenit

To avoid confusion it is suggested by the WPB Mining Division
that all orders for maintenance, repair, and operating supplies which
require priorities be manually endorsed: ‘“Preference rating AA-5;
allotment No. S-7, 3d (or 4th) Q ’45; order authorized under Prefer-
ence Rating Order P—56.”

Minor capital additions
A further provision of Order P-56 reads:

In addition, except as hereinafter noted, the term “maintenance, repair, and
operating supplies” includes minor capital additions normally necessary to the
operation of the enterprise but not exceeding in cost $500 (excluding purchaser’s
cost of labor) for any one complete capital addition. The term ‘‘one complete
capital addition” includes a group of items customarily purchased together and
all items which would normally be purchased as part of a single project or plan.
No capital addition shall be subdivided for the purpose of coming within this
paragraph.

Dollar value quota
- All producers are limited as to the dollar-value amount of controlled

uarter. Therefore, it is necessary that each gold producer intending
o resume operations during the third or fourth quarters of 1945 secure
an appropriate quota for each quarter before using the allotment
symbol, S-7, on delivery orders. j
As it may be difficult for many producers to determine the dollar

value of controlled materials that may be needed, the WPB Minin
Division suggests that gold producers apply for controlled-materi
quotas by letter, in duplicate, to the Mining Division, War Production
Board, Washington 25, D. C., Ref.: P-56, and present an estimate
of the total dollar value of all maintenance, repair, and operating.
supplies that will be needed during each of the two quarters. From
this over-all estimate the Mining Division will determine and assign
a total dolar-value quota for controlled materials alone.
Supplies without priorities

* Many, if not most, maintenance, repair, and operating supplies,
including controlled materials, may be obtained without priorities.
According to Priorities Regulation No. 29, blanket priorities assistance
for such supplies will remain in effect only through December 31, 1945,
unless previously revoked. ~

Faterial__s that may be ordered for delivery during any calendar

-«
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NONFERROUS METALS COMMISSION ANNOUNCEMENT
; OF JULY 1, 1945

- 'War Labor Board officials report that the regulations announced
July 1,'1945, by the Nonferrous Metals Commission, Denver, Colo.,
represented a unanimeus decision by labor, management, and public
members of the Commission.

Inasmuch as the National War Labor Board, Washington, D. C.,
issued, May 10, 1945, official policy and instruction statements appli-
cable to all businesses and industries, and as the announcement of the
Nonferrous Metals Commission was not approved by the National
War Labor Board, it is acknowledged that the regulations announced
by the Commission July 1, 1945, are not official.

There appears to be no legitimate reason for withholding from gold
mines the same privileges and treatment extended to all other busi-
nesses resuming operations or reconverting to civilian production.
It is only fair and equitable that the National War Labor Board
clarify the issue and announce that gold-mine operators may estab-
lish wage structures in the manner announced and explained by its
chairman on May 10, 1945, as revealed in the report presented above.

The regulations promulgated by the Commission are given below.

NonrerrOUS METALS COMMISSION

Denver, Colo.
[For release to Sunday papers, July 1, 1945]

NMC-80

Regulations for wages to be paid by companies resuming gold mining on or
after July 1, were announced today by J. Glenn Donaldson, Chairman of the
Nonferrous Metals Commission of the National War Labor Board.

Companies may use wage-rate schedules legally in effect when gold-mining
operations were closed down in 1942 by the War Production Board. The term
“legally in effect,” Donaldson explained, contemplates that any increases or
decreases in wages made between October 2, 1942, the date of wage stabilization,
and the date of suspension of operations must have been approved by the War
Labor Board.

“Under the Public Debt Act,” Donaldson continued, ‘“no job rate shall be
lower than the highest rate paid for the same job classification during the period
January 1 and September 15, 1942. Any deviation from the legal job rate,
whether an increase or decrease, should be made only upon application to, and
approval of, the Nonferrous Metals Commission. Such applicatiod must be
made through and on forms obtained from the nearest wage-and-hour office.”

Donaldson said a survey of the gold-mining industry disclosed that some
companies still have the right to grant wage increases to meet the rise in living
costs. He pointed out: “Such companies, upon applicationto the Nonferrous
Metals Commission, may receive permission to increase wages up to 15 percent
above the average of the straight-time rates prevailing on January 1, 1941.”

Companies may also apply for adjustments to correct intraplant and interplant
inequities. The latter contemplates the use of wage bracket rates set in the
various labor market areas for metal-mining companies.

Donaldson emphasized that basic changes in contract or bonus plaos should be
submitted to the Commission. Although employers of less than nine are exempt
from the jurisdiction of the War Labor Board, Donaldson said such exemption
does not apply to companies who intend ultimately to employ more than that
number. Exempted employers are expected to abide by wage-stabilization
principles. 2 g

The Nonferrous Metals ‘Commission has jurisdiction over gold-mining com-
panies in the 11 Western States.
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mission will determine whether the rates so established conform to the
standards outlined below and to the rules of stabilization regarding wage
increases and reductions. Any modification of such rates resulting from the
review will ~ot be made retroactive except as otherwise agreed by the parties
or specified by the applicant. The rates as filed must be paid until and
unless a modified schedule is filed under and pursuant to this paragraph.

Special requirements for unionized mines

Where the employees are represented by a union, agreement of the com-
pany and the union is required before the * * wage structure may
be made effective * * *.  If there is disagreement over any portion of
the wage-rates schedule, the parties may agree to install a schedule to facili-
tate the starting-up process subject to later modification upon such basis as
the parties may agree * * * If the parties are in total disagreement as
to the schedule, the dispute shall be handled under the established procedures
for other types of disputes.

Methods of selting a wage structure

# #% * ywhere civilian production is resumed in plants discontinued in
wartime, the wage schedule should be fixed at the prevailing level of wages
in the industry or area for comparable occupations.

A gold-mine operator employing nine or more men must make out and

-file a case in support of the wage structure selected.

Generally, where a gold producer paid the same wages as producers of other
minerals or metals (lead, copper, zine, tungsten, etc.) in the area before the
war, a wage structure may be selected which is comparable to those in effect
at such mines in the area today. If the wages were not the same before the
war, a wage structure which reflects an appropriate relationship may be
established.

Circumstances permitiing a modified or different structure

In any case in which the application of the foregoing principles would not
result in a suitable or appropriate wage structure, a modified or different
structure may be agreed to by the parties where the workers are represented
by a union or proposed by the employer where the workers are not repre-
sented by a union. In such cases advance approval of the board is required
before the wage structure may be made effective. Such approval may be
sought from the appropriate regional board or industry commission and may
be approved only in accordance with the wage stabilization policy in effect
at the time. ¢

Statements by the Chairman of WLB

Chairman George W. Taylor, of the National War Labor Board,
in a press conference on the Board’s conversion statement, issued
simultaneously, explained:

There are * * * gome plants * * * that have been out of
operation entirely because of inability to secure materials which were
needed for war purposes. Our job, of course, is to get those plants into
operation as quickly as possible, as quickly as is consistent with the prose-
cution of the war against Japan. In those plants * * it is necessary
to secure a wage schedule * * * to specify the wage rates under which
they shall employ people. ;

So we have set down certain guideposts which in our judgment would
bring up new wage schedules in conformance with the Stabilization -Act.
We have said to those people: “We are counting on you to go ahead in good
faith, with discretion and self-restraint, in getting your schedules together
quickly and putting them into effect immediately.”” We don’t want a
minute’s loss of civilian production or a single job lost because there is an
inability to determine the wages at which people will work * * * = Jf
it should be found that some part of the schedule that has been placed into
effect does not conform with the act, the Board may have to make some
adjustments. The adjustments, if made, will not be ordered retroac-
tively * * * That too is to encourage folks to get into production.

—a
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LUMBER

Gold producers may not use the AA-5 MRO rating, assigned by
Order P-56; to obtain lumber.

The Lumber and Lumber Products Order 1.-335, as amended Janu-
ary 5, 1945, provides that “No person who has an AA-5 MRO
rating for maintenance, repair, and operating supplies may use it
to get lumber.”

Lumber defined

For the purposes of Order L-335, “lumber” means “any sawed
lumber of any species, size, or grade, including round edge, rough,
dressed on one or more sides or edges, dressed and matched, ship-
lapped, worked to pattern, or grooved for splines * * B bt
does not include round mine timbers, slabs, railway cross ties 9 feet
o1 less in length, mine ties (sawed or hewed), or used lumber.

Ratings for Lumber

Applications for preference ratings to obtain lumber may be made by
filing Form WPB-2910 with the Mining Division of the War Pro-
duction Board, Washington 25, D. C., Ref.: P-56. The Mining
Division has indicated that AA-5 ratings will be granted.

Class I consumers of lumber '

A gold mine operator who expects that he will need to receive
50,000 or more board feet of lumber in a particular quarter for all
purposes, except a construction job which has been expressly author-
ized, must file Form WPB-3640 and obtain an authorization from the
War Production Board to receive lumber. - A preference rating is not
needed where Form WPB-3640 is used. :

Form WPB-3640 should be filed with the Mining Division, War
Production Board, Washington 25, D. C., Ref.: P-56 and 1.-335.

Any person granted an authorization to receive lumber on Form
WPB-3640 is referred to as a ‘“class I consumer’”’ and must certify
(endorse) all purchase orders for the delivery of lumber, whether with
ir_ Witlllout a preference rating, in the manner described by Order&,‘

335. ‘ . :

Class II consumers of lumber

One who receives a preference rating to obtain lumber and who
needs less than 50,000 board feet of lumber in a calendar quarter is
classified as a “class IT consumer” of lumber and must place ‘“certified
and rated’’ orders.

A class IT consumer does not file special applications for authority
to receive lumber. However, in placing his order he must use a
rating received on Form WPB-2910 and endorse the order with the
certification shown in Order 1.-335."

All other consumers

Industrial plants, business enterprises, and other persons who need
lumber for a purpose for which no rating has been assigned or specific
authorization granted are classified as ‘“all other consumers.”

Order L—-335 provides that these consumers ‘“‘may place uncertified
and unrated orders with lumber distributors and may accept deliveries.

e
1 The cortification forms deseribed in order L-335 are presented in exhibit A.
75961—45 2
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of lumber to the extent that distributors are permitted by directions
to this order to supply lumber for their needs.”

Direction 7 to L.-335 as amended April 17, 1945, “permits the
movement of certain low-grade lumber and culls and rejects on
uncertified orders” and also on unrated orders.

- TIMBER

As round mine timber is not classified as lumber under Order 1.-335,
the AA-5 MRO rating assigned by Order P-56 for maintenance,
rep%)ir, and operating supplies may be used if necessary to obtain
timber.

CONSTRUCTION

Permitted construction

Although Construction Order L—41, as amended June 11, 1945,
“forbids most kinds of construction by any person who has not re-
ceived specific authorization from the: War Production Board,” it is
not necessary to secure WPB permission under Order 1.-41 for con-
struction involving maintenance and repairs on industrial units or the
“construction of structures which are to be used directly in the dis-
covery, development, or depletion of mineral deposits; also minor
capital additions given priorities assistance under Order P-56 * * *”

Houses, efc., not permitted
Except as indicated below, the above exemptions to Order L-41 do
not include mine houses, commissaries, garages, and office buildings.
Permission for the construction of these types of units may be
obtained by filing Form WPB-617 with the local War Production
Board district office. -

Other permitted construction

Order 141 provides blanket authorization for an annual amount

of construction work, including maintenance and repair, which may
be done on each unit of housing.

4 Permitted housing construction includes $1,000 for a house designed
for occupancy by one family, $2,000 for a residential building designed
for'occupancy by two families, and so one up to $5,000 for a residen-
tial building designed for occupancy by five families. Every separate
house or building used for residential purposes constitutes a separate
unit.

An annual amount of $5,000 for a building used as an office is also
permitted. :

Priorities for construction materials

If priorities should be needed for construction materials, these
(AA-5 1ating or additional controlled material allotment) may be
obtained by filing Form WPB-2910 with the Mining Division, War
Production Board, Washington 25, D. C., Ref.: P-56.

2 Direction 7 to 1.-335 is presented in exhibit B.
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My Mining and Minerals Industry Subcommittee has endeavored to obtain and
publish this information for.the guidance of operators of the smaller gold mines.

On requesting this information from the War Labor Board we were referred
to the conversion statement of May 10, 1945, and to the statements which you
made during a press conference of the same date. Instructions and policies con-
tained in these statements applicable to businesses ‘‘discontinued in wartime,”
such as gold mines, were assembled into the enclosed report which was read to
and approved by responsible officials of the War Labor Board.

Subsequent to the compilation of this material it was discovered that J. Glen
Donaldson, Chajrman of the Nonferrous Metals Commission of the National
War Labor Board, Denver, Colo., had issued ‘‘Regulations for wages to be paid
by companies resuming gold mining on or after July 1 * * *’ Thisannounce-
ment, a copy of which is enclosed, apparently was made without the knowledge
of the Washington office of the War Labor Board.

I was pleased with policy and instruction statements which you made on
May 10, as the terms of your announcement would enable gold mines and other
businesses to establish appropriate wage structures and resume operations with
less difficulty.

On the other hand, the rigid regulations announced by Mr. Donaldson, in
addition to being too restrictive and an encumbrance to the reopening of the
gold mines, are contrary to the spirit and text of your announced policies and
instructions.

As it is not believed to be the intention of the War Labor Board to single out
the gold mining industry for discriminatory treatment, I should like to have
your assurance that gold mine operators may establish wage structures in the
manner announced and explained by you on May 10, 1945.

The committee would like to have your comment within the next few days if
possible.

Sincerely,
James E. MURRAY,
Chairman, Subcommitiee on Mining and Minerals Industry of the Special
Committee To Study Problems of American Small Business.

WLB STATEMENT OF MAY 10, 1945

The report which follows was assembled from announcements made
by the War Labor Board, Washington, D. C., May 10, 1945, and was
verbally approved by responsible officials of WLB before the announce-
ment of the Nonferrous Metals Commission, Denver, Colo., became
known in Washington:

WAGE STRUCTURES FOR GOLD MINES

Gold mines with less than eight men

Gold-mine operators employing eight or less are not subject to
the regulations of the War Labor Board. They may pay any
wage scale desired without reference to the WLB or the instrue-
tions presented below.

The quoted instructions and principles which follow, taken
from the National War Labor Board’s “Conversion Statement of
May 10, 1945, are applicable to operators employing nine or
more men.

Advance approval not necessary

Wage structures * * * which are developed in accordance with the
guides specified below, may be made effective without the advance approval
of the Board, provided that on or before their effective date they are sub-
mitted directly to the appropriate regional board or industry commission
for post review.> TUpon such review the regional board or industry com-

5 Any necessary information regarding such submission and appropriate forms may be received from
the local offices of the Wage and Hour Division of the Department of Labor. Such submission, as well as
those applications referred to in other sections of this statement, may also be filed with the local offices of
the Wage and Hour Division of the U. 8. Department of Labor.
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The text of the memorandum addressed to the WMC regional
director is presented below: :

Your memorandum of June 21 requested an official announcement from head-
quarters concerning over-all manpower policy as it might relate to the revoecation
of L-208 and the resumption of gold mining. No official announcement will be
made from headquarters since our program is believed flexible enough to make it
unnecessary to take special action or give special publicity with respect to any
industry or activity for which an L order has been lifted.

It is our conclusion that gold mining should be treated in a manner identical
to the treatment given any activity which is not included in the WMC List of
Essential Activities. Whatever program you have with respect to such activities
is equally applicable to gold mining. All effective provisions of the employment
stabilization program, ceilings, priority referrals, and all other elements of your
area programs are expected to be observed by gold-mining operators.

We recognize that the isolated character of the industry may create certain
problems which, in turn, might make complete compliance with our regulations
difficult, unless minor adjustments are made. Nevertheless, we feel certain that
the operators for the most part will extend complete cooperation with our pro-
grams, once explained to them. -

With respect to the specific question raised * * * asto ‘“what labor will
be available,” it seems that the only reasonable answer that can be given is that
it will consist of that labor which is not qualified or available for priority openings.
Obviously the numbers are unpredictable. In other words, neither this agency
nor any other agency of government expects the gcld-mining operations to be
staffed at the expence of more essential production. In view of the many repre-
sentations made by the gold-mining operators that: (¢) the type of labor which
gold-mining operations require is not suitable for work in base-metal operations,
and (b) that the wage rates are too low to compete with the rates of the base-metal
mines, it would seem that, taking such statements at face value, the industry
should be perfectly willing to comply with the provisions of the area program and
still be able to get together a crew which will permit operations.

WAGE REGULATIONS

The control of wages paid by industry during the national emer-
gency was established by the act of October 2, 1942, entitled “An act
to amend the Emergency Price Control Act of 1942, to aid in pre-
venting inflation, and for other purposes’. This was followed by
Executive Order 9250, ‘“ Providing for the Stabilization of the National
Economy,” issued by the President October 3, 1942, under the
authority granted by the act of October 2, 1942. Applicable sections
of both the act® and Executive Order 9250 * are inciuded in the
appendix.

SENATOR MURRAY’S LETTER TO WLB

On July 14, 1945, Senator James E. Murray, subcommittee chair-
man transmitted the following letter to the Chairman of the National
War Labor Board; a formal reply has not been received nor has any
action been taken by the WLB at the date of this printing.

UNITED STATES SENATE,
Washington, D. C., July 14, 1945.
Mr. GeorGE W. TAYLOR,

Chairman, National War Labor Board, Washington, D. C.

Duar MR. Tayror: With the revoecation of War Production Board Limitation
Order 1208 on June 30, 1945, permitting the reopening of gold mines, we received
inquiries requesting information as to the wages that gold mines would be per-
mitted to pay.

3 See appendix, exhibit C, p. 14.
4 See appendix, exhibit D, p. 15.
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MACHINERY AND EQUIPMENT

No priorities assistance

The War Production Board has ruled that gold producers shall not
be granted priorities assistance for the procurement of capital addi-
tions. Although Preference Rating Order P-56 provides that pro-
ducers not holding mine serial numbers “may apply for priorities
assistance for machinery or equipment by filing Form WPB-1319
* % * 9 any such applications filed by gold producers will be
denied.

Senator Murray, on July 3, 1945, directed the following inquiry to
the War Production Board Vice Chairman for Metals and Minerals:

I note that Order No. P-56 has been amended as of July 1, 1945, to bring it in
line with the revocation of Order L—-208. :

Under subsection (e) (1) producers not holding a mine serial number may apply
for machinery or equipment by filing Form WPB-1319. Heretofore it has been
the general practice to assign a preference rating of AA-5 to such items required
by nonserialized mines.

I judge from the above that gold-mine operators will be accorded the same
priorities assistance for capital equipment as other producers not holding serial
numbers. :

-In order to answer inquiries from gold-mining companies intelligently, I should
like definite assurance of this fact at your earliest convenience.

The Vice Chairman for Metals and Minerals replied to Senator
Murray’s inquiry as follows:

In reply to your letter of July 3, 1945, T wish to advise that gold mines formerly
under the restrictions of order L—208, which was revoked on June 30, 1945, may
purchase capital equipment on an unrated basis. The War Production Board

" will make every effort to be of assistance to these operators in obtaining capital

equipment without a preference rating. In emergencies such as floods, fires, ete.,
in which men’s lives are at stake or the property is liable to serious damage,
applicactlions will be considered on an emergency basis and prompt relief will be
afforded.

These mines may use a preference rating of AA-5 for delivery of orders for
maintenance, repair, and operating supplies (including minor capital additions),
and may obtain controlled materials for use as maintenance, repair, and operating
supplies by endorsing the ““S-7"" symbol.

Emergencies

In case of emergencies as described above, applications for priorities
assistance ‘“may be made by telegraph or telephone either to the
Mining Division, Washington, D. C., or to the nearest regional or
district WPB office.” The priorities necessary to obtain the materials
or equipment required to avert or relieve the emergency will be
granted. _

New machinery and equipment obtainable

Gold producers may order new mining machinery and equipment .
and accent delivery without the use of preference ratings.

The WPB Mining Division reports that most items, including rock
drills, mine cars, mucking machines, general milling equipment, ete.,
are now obtainable without priorities assistance. On the other hand,
various types and sizes of new compressors, conveyors, motors,
generating units, other electrical equipment, engines, ete., are difficult,
or impossible to obtain without a preference rating.
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Used machinery and equipment

Large and increasing quantities of used and rebuilt machinery and
equipment of every description appearing on the market should afford
a fruitful source of supply, especially for the more critical items.

GROSS DISCRIMINATION BY THE WPB

All producers, with or without mine serial numbers (other than gold
producers), generally are granted priorities assistance for capital addi-
tions even though the production from the mines or quarries of such
producers is not needed for the war effort. In fact, quarries producing
tombstones or monuments are granted priorities for capital additions
under order P-56.

In view of the above, the refusal of the War Production Board to
permit the assignment of low (AA-5) preference ratings to gold pro-
ducers, where such a rating would be necessary to secure various capital
additions essential to the resumption of operations, apparently repre-
sents either a complete lack of understanding or deliberate discrimina-
tion against the gold-mining industry.

Where the production from particular mines is needed for the war
program, the producers are granted high preference ratings. This,
coupled with the fact that mining machinery and equipment is re-
ported to be it more abundant supply, is all the more reason why the
War Productio.. Board should assign the lower preference ratings to
gold producers where necessary for the procurement of capital items
not otherwise obtainable and without which the resumption of opera-
tions would be stopped or blocked. .

MANPOWER CONTROLS

Frank L. McNamee, Acting Chairman of the War Manpower Com-
mission in the absence of Chairman Paul V. McNutt, in a recent
letter to Senator Murray, extended the following suggestion:

I want to emphasize * * * that because of the local character of our pro-
gram, gold-mine operators should be urged to consult with the appropriate War
Manpower Commission area or State director for the details of the local program.
Only in this way can the operators become fully econversant with the local program
and proceed to operate to their best advantage.

SPECIAL RESTRICTIONS NOT CONTEMPLATED

Gold-mine operators within each labor market “area will be subject
to the same rules and policies of the War Manpower Commission as
may be in effect for other enterprises in the area which are not on the
WMC list of essential activities. The War Manpower Commission
reports that new or special limitations for gold mines are not contem-
plated, as this is not considered a time to add more restrictions.

anpower controls are being relaxed in many areas at this time, and
gold mine operators will thus be subject to hiring restrictions which
vary between areas.

It is the expressed intention of the War Manpower Commission to
assist gold producers as much as possible without placing activities
essential to the war effort at a disadvantage.

Py
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EMPLOYMENT CEILINGS

In areas where an employment-ceilings program is in effect, gold-
mine operators will be granted ceilings upon their application. Ceil-
ings for less essential activities are set on the basis of the supply of
labor available which cen be diverted to nonwar uses.

HIRING METHODS

Statement of availability procedure

In areas where the stabilization program remains in effect, no worker
last employed in an essential activity may be hired unless he has a
statement of availability issued by his last employer or the United
States Employment Service. Workers who have been unemployed
during the preceding 60 days, or who have been employed in less
essential activities do not require statements of availability in order
to be eligible for hire.
Priority referral .
~ In areas where a priority referral program is in effect, workers sub-
ject to it may not be hired solely upon presentation of a statement of
availability, but must have a referral card from the United States
Employment Service. In most areas all men are subject to priority
referral, while in other areas only special types of workers are subject.

Exceptions ;

Veterans.of World War 1T are entirely excluded from hiring restric-
tions and may be hired without a statement of availability or referral
card.

Local plans contain a list of any other exclusions adopted locally,
such as the exclusion of workers over 65 years of age and the exemption
of activities (including mines) employing less than eight men.

LABOR PRIORITIES

Manpower priorities are established to guide the referral of workers
under the priority referral program. Only activities classified as
essential are eligible for preferential treatment in referral by the
United States Employment Service.

A comparatively few essential firms are assigned manpower pri-
orities. Other essential firms receive second consideration after the
priority firms, while referrals are made to less essential firms only
when applicants are not qualified for essential openings or have good
cause for refusing referral to essential openings. Available mine
labor will be asked and expected to accept employment in local base
metal mines before they will be considered eligible for referral to -
gold mines. -

OFFICIAL STATEMENT OF WMC

The Mining and Minerals Industry Subcommittee has received the
following letter from the War Manpower Commission Chairman,
Paul V. McNutt, which establishes the official positio. of that agency:

In accordance with your telephone request * * * T am enclosing a copy of
the memorandum addressed to our regional director, located in Denver, who will
be chiefly affected by the resumption of gold mining. I believe you will find that
this memorandum clearly outlines the position of the War Manpower Commission
with respect to gold-mining operations.
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STATUTE

Section 14, Public No. 417, 78d Congress, as amended, Public No. 784, 76th
Congress. The Reconstruction Finance Corporation is authorized and empow-
ered to make loans upon sufficient security to recognized and established corpora-
tions, individuals, and partnerships engaged in the business of mining, milling,
or smelting ores. The Reconstruction Finance Corporation is authorized and
empowered also to make loans t0 corporations, individuals, and partnerships en-
gaged in the development of a quartz ledge, or vein, or other ore body, or placer
deposit, containing gold, silver, or tin, or gold and silver, or any strategic or
critical mineral which in the opinion of the Reconstruction Finance Corporation
would be of value to the United States in time of war, when, in the opinion of
the Reconstruction Finance Corporation, there is sufficient reason to believe that,
through the use of such loan in the development of a lode, ledge, or vein, or
mineral deposit, or placer gravel deposit, there will be developed a sufficient
quantity of ore, or placer deposits of a sufficient value to pay a profit upon
mining operations: Provided, That not to exceed $20,000 shall be loaned to any
corporation, individual, or partnership for such development purposes; except
that not in excess of $40,000 in the aggregate may be loaned to any corporation,
individual, or partnership for such purposes, if such corporation, individual, or
partnership has expended funds previously obtained from the Reconstruction
Finance Corporation for such purposes in such manner as to justify an additional
loan for such purposes: Provided further, That there shall not be allocated or
made available for such development loans a sum in excess of $10,000,000.

(See Page 3 regarding application forms)

For regulations regarding loans for strategic and critical minerals, see Cir-
cular 14 (Revised), dated January 1943.

MINING LOANS

Application Forms

Application forms may be secured from any Loan Agency or Mining Section
Field Office, or by writing to Reconstruction Finance Corporation, 811 Vermont
Avenue, N.W., Washington 25, D. C. Care should be taken to submit a complete
statement of all information required by the application. Applications are
not prepared by the Corporation or its representatives, but advice and informa-
tion will be given upon request. Applications should be filed in duplicate with
the nearest Loan Agency or Mining Section Field Office or may be mailed to
Reconstruction Finance Corporation, 811 Vermont Avenue, N.W., Wash-
ington 25, D. C.

Rate of Interest. The rate of interest will be 4%.

Maturities. Loans will come due in such instalments and at such times as
the Corporation in each instance determines.

Existing Indebteduness. 1f the properties are encumbered, or the applicant
has substantial indebtedness, it may be necessary for the applicant to arrange
with creditors to defer or subordinate their claims.

Fees, Commissions, etc. Reasonable compensation, approved by the Corpo-
ration, for actual and necessary services by attorneys, engineers, appraisers, ac-
countants, etc., in connection with obtaining of a loan, may be paid. Percentage
or contingent fees will be disapproved.

Disbursements. Loans will be disbursed in instalments as required to defray
the cost of carrying on the project, and all expenditures will be subject to the
approval of the Corporation. Applicants are required to agree that approval
of an application or even partial disbursement of a loan does not necessarily
bind the Corporation to make full disbursement. (With respect to loan com-
mitments on gold properties made prior to the withdrawal or modification of
War Production Board order L-208 or such other orders or Government restric-
tions with respect to priorities on materials and equipment and the availability
of manpower, no disbursement will be made until it is certain that such restric-
tions do not prohibit the carrying out of the purposes for which the commitment
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shall have been made. If commitment is made while such restrictions still pro-
hibit the carrying out of the project, the Corporation will reserve the right,
when such prohibition is removed and before authorizing disbursement, to recon-
sider the loan or possibly to re-examine the properties for the purpose of deter-
mining whether any substantial change in circumstances or security has devel-
oped or taken place.)

Salaries. The applicant may be required to agree not to pay, without
approval by the Corporation, any salary or compensation beyond an amount
that will be specified in each case.

Dividends, etc. An applicant may be required to agree that, without the
consent of the Corporation, applicant will not, if a corporation, pay any divi-
dends, make any distributions to stockholders, or undertake any corporate
financing, reorganization, or capital revision; if a partnership, make any dis-
tributions to the partners; and if an individual, make any withdrawals. Pledge
of the capital stock of corporate applicants may be required.

Titles. Applicant may be required to furnish a policy of title insurance, or
a legal opinion based upon an abstract.

GENERAL MINING LOANS

The Corporation is authorized to make loans upon sufficient security to
recognized and established corporations, individuals, and partnerships engaged
in the business of mining, milling, or smelting ores.

Purposes. Applications will be considered only in connection with the
business of mining, milling, or smelting a native compound from which a metal
or metals may be commercially extracted at a profit. Loans may be made for
the construction, improvement, or repair of mills, smelters, refineries, dredges,
ete., purchase of equipment, etc., and to provide working capital. Loans will
not be granted to purchase mineral acreage, to prospect, to develop treatment
processes, to make ore accessible for examination, where the loan is promotional,
nor to pay outstanding indebtedness, except that an incidental portion of the
loan may, under certain circumstances, be used to pay taxes on properties
necessary to operation.

Amount. Loans will be limited to an amount reasonably required to
accomplish the purposes for which they may be authorized.

Security. Security may consist of a mortgage on the mining property, or
on property not connected with the mining project. The value of mining prop-
erty offered as security should be established by blocked-out ore accessible for
examination. If the applicant does not own the mining property, a mortgage by
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the owner, assignment and modification of leases or options, and subordination
of royalties may be required. Assignment of favorable milling, smelting, sales,
or transportation contracts also may be required.

Deposit to Cover Cost of Examination. The applicant may be required to
make a deposit, in an amount to be determined in each case by the Corporation,
to cover the cost of any field work which may, be necessary in connection with
the examination of the property of the applicant.

DEVELOPMENT MINING LOANS

Eligibility. The Corporation is authorized to make loans to corporations,
individuals, and partnerships engaged in development of an ore body, or placer
deposit, containing gold or silver or a strategic or critical mineral of value in
time of war, when there is sufficient reason to believe that through the use of
such loan there will be developed a sufficient quantity of ore, or placer deposit
of a sufficient value to pay a profit upon mining operations. Applicant must
be owner or lessee of the property or of the right to remove the ore. Loans will
not be made to purchase mineral acreage. .

Purposes. These loans are made to develop such ore deposits, and not to
develop treatment processes, to construct mills, smelters or refineries, to prospect,
to make ore accessible for examination, nor where the loan is promotional.

Application. The application must contain data to show that there are
exposures of ore or mineral within the mining property, either on the surface or
in the mine, which warrant development, and upon a showing satisfactory to the
Corporation, the Corporation will at its own expense examine the property.

Amount. Loans will be limited originally to amounts (not in excess of
$20,000) reasonably required to pay for the cost of the contemplated develop-
ment, including purchase of materials and supplies. Additional development
loans will be made solely in the discretion of the Corporation. Development
loans to any one applicant cannot exceed in the aggregate $40,000.

Disbursements. Notwithstanding part of a loan may have been disbursed,

‘Reconstruction Finance Corporation may refuse further advances on the loan

whenever, in its opinion, the development work is not likely to accomplish the
purposes of the loan.

Security. Except that Applicant must give a chattel mortgage on equip-
ment acquired with loan or operation funds, the loan will be payable only out
of proceeds of operation, for which a lien must be given. Cash minimum royal-
ties or property payments must be subordinated and modification of leases and
options may be required.
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