CONTACT INFORMATION
Mining Records Curator
Arizona Geological Survey
3550 N. Central Ave, 2nd floor
Phoenix, AZ, 85012
602-771-1601

http:/ /www.azgs.az.gov
inquiries@azgs.az.gov

The following file is part of the G. M. Colvocoresses Mining Collection
ACCESS STATEMENT

These digitized collections are accessible for purposes of education and research. We
have indicated what we know about copyright and rights of privacy, publicity, or
trademark. Due to the nature of archival collections, we are not always able to identify
this information. We are eager to hear from any rights owners, so that we may obtain
accurate information. Upon request, we will remove material from public view while we
address a rights issue.

CONSTRAINTS STATEMENT

The Arizona Geological Survey does not claim to control all rights for all materials in its
collection. These rights include, but are not limited to: copyright, privacy rights, and
cultural protection rights. The User hereby assumes all responsibility for obtaining any
rights to use the material in excess of “fair use.”

The Survey makes no intellectual property claims to the products created by individual
authors in the manuscript collections, except when the author deeded those rights to the
Survey or when those authors were employed by the State of Arizona and created
intellectual products as a function of their official duties. The Survey does maintain
property rights to the physical and digital representations of the works.

QUALITY STATEMENT

The Arizona Geological Survey is not responsible for the accuracy of the records,
information, or opinions that may be contained in the files. The Survey collects, catalogs,
and archives data on mineral properties regardless of its views of the veracity or
accuracy of those data.



February 28th, 1944

nrt ". H. Loerpabel, Manager
American Ffmelting & Refining Compeany
P, 0, Box 2229

Tucson, Arizona

Re: A Gro Claim
Desr Mr, Loerpabel:

I acxnowledge your letter of February 23rd in regerd to the
above, 8lso the map which you returned, and copy of Mr, Shedden's
letter to you of Februsry llth, which I have gone over with much
care.

Mr, ®nedden is so much more femiliar with the conditions in
the Patagonie Distriet and with the work which was done by your
Company on the California Claim thet I do not feel that I am in
any position to argue against his conclusions, slthough I regret
that a raise wes not driven from the end of the long adit tunnel
80 as to definitely determine the conditions in the ground above.

I fully reslize that the general results of your work on
this proverty have been extremely dlsapgointing and involved a
considerable loss to your Company, and can well understand
thet you do not feel justified in spending additionsl money to
explore the downward extension of asny smaell vein in the rhyolite,
and although this is disappointing to both the Allis Company end
to me personally, I presume that we can only accept your decision
es final.

Would you kindly cell Hr, Ring's attention to the fect that
I have not yet received any statement of the supplementsl royaltyanz284*é“

and payment for seme, although he sent me the preliminary eettle-
ment with his letter of January 10th.

Yours very truly,

GuCc/v




MINING DEPARTMENT OF THE SOUTHWEST
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W. H. LOERPABEL ; 9 £1

MANAGER

February 23, 1944

Mr. G. M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

CALIFORNIA CLAIM :
Patagonia District, Arizona

Dear lr, Colvocoresses:

When you were in the office early this month,
you left with me a map and a copy of your letter to Mr. Snedden
of January 19th, relative to some possible additional explora-

‘tion on the above propertye.

This information I sent to Mr.Snedden with the
request that he give your suggestion further studye. In
response to this, Mr.Snedden now writes me, under date of
February 11lth, (copy of his letter hereto attached) from which
you will see that he does not think further work justified.

I am enclosing herewith copy of your map which

you requested be returned, and am sorry that we do not see
our way clear to do further work on the California.

Very truly yours

encls: map, and copy of
Mr.Snedden's letter
of Feb., 11, 1944 -
W. H. LOERPABEL
lanager
ce: TASnedden

WHL:Dble
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AMERICAN SHELTING AND REFINING COMPANY
patagonia Arizona

February 11, 1944

¥r. W. He. Loerpabel, Manager ;
mﬂcm Smelting & Rnﬂning Company

'rmen, &ruma
California Claim
Dear Sir: Pategonia District

In our mapping, the contact between the rhyolite
and the hornstone on the California Claim, has been called
the Patagonia Vein and the vein to the east of the Pata a
vein has been called the California vein. The Califor
vein dips west 15° gnd the Patagonia vein dips west 45 thna
they intersect a short distance below the surface., In my
letter to you dated November 21, 1942 I stated, "The
Californiae vein is of no eomquemc only a badding plane in
the hornstone and the main fault is the contact between the
rhyolite end the hormnstone as 1llustrated on Pollocks section.®

Later development work showed that there was no
mineralization on the contact at the adit level except for a
little pyrite and that there was practically no alteration
accompanying this contact. With than,comlitio‘m dcvelopmt
of any ore on the Patagonia vein appears very unl k.lin
as to the California vein, 1t outcrops in hornstone taructa
the Patagonie vein and goes into rhyolite. Only a fow tons of
ore was produced below the intersection and I do not feel that
this showing justifies any further development work. In general,
veins in rhyolite in this district are weak and non productive.

The ralse proposed by lire ctlvoeoma in his letter
of Janmary 19th would cut the Californias vein only a short

distance below present unfavorable showing, leaving very little

back above the point where the raise would cut the vein, With
thig in mind and in of the comments mede above I do not
feel that we would Jjustified in driving the proposed raise.

Atteched is a carbon copy of £h13 letter which you

umay forwaerd to Mr. Calvocoresses, or make reply directly to

him as you desire. Also atteched is the map forwarded to me
with your letter of PFebruary 7the

Very truly yours,

TAS ; jdw < Te Ae Snedden, Supts
ces with orig:

e e



April 16th, 1943

Tho‘Edward Fs Allls Company
427 Stewart Street
Milwaukee s Wiseonsin

Res Allis Group of Claims

Gentlemens

On the 6th instant I wrote to the Ameriean Smelting and
Refining Co. requesting a progfess report on the wofk which fhey
~ are condueting on your California Claim as per Artiecle 12 of
their lease on your properiy, dated November lst,'1942.5

I am now in reeeipt of their report dated April 13th of

which a copy of the text and assay map are enclosed and concern=
ing whioeh I will comment as folldwsx

It will be noted that during the first five months of the
term of that lease the A. S. & R. have expended §4221,74 for
development and this fully complies with the reéuirement orv
Artiele 5 of thé lease. This expenditure has served to earry out
403' of ecrosscutting and drifting whichlthns_qppears to have
cost a little less than $10.,00 per lineal foot and it is evident
that, - considaiing the present high costs of wages and materials,-

the work of the A, Ss & Re 1s being condueted in a very effieient

and econonieal manner,

The results of this work have been disappcinting in that

no ore wé@ﬁgncountered &t or near the contaet between the rhyolite

and the quartzite-shale, which is termed "hornstone" on the mﬁp




. The Edward e Allis Company : X #a

and evidently the A, Se¢ & Re do not~believe that it would be

worth while at preaent to continue the erosscut wostward into
VL

k"\t._ ,

n although I hope that they may deeide to do so at
a later date since I do not think that they have yet reached
& point where they should find the downward extension of the
prineipal vein. : ’
On the other hanq they have diseovered in the shale a vein
on which they are now drirting and in which one small iense or 3
shoot of pay ore has been opened up for a lengfh of 30t aceording
to their samples, These samples indicate that this shoét'has

in round figures a width of 4' end an average assay of 2,5 0z,
silver; 4.70% lead and 3.90% zine, - = |

According to Arficle 6 of the lease the net payment for
ore of this grade, - after inecluding the premium metal payments

and dedueting the treatment charge, = will be a little over

§10.00 per ton calling for a royalty to the owner of ;1,00 per
tons It is encouraging to note from the lessee's report that

in spite of the extremely limited tonnage which this showing

: appafently represents it is their intention to mine and mill the

ore although it is not so rich as the average mined from either
the Flux or the Trench Mines,
From the map it appears that the newly discovered vein strikes

nearly due morth and south and while the dip is not indicated

I presume that it is to the west and at a comparatively flat angle

similar to the dip of the veins noted on the surraeé* If this

' assumption is correet and the shoot carries values up to the

‘}urrace it might yield from 1500 to 2000 tons of ores
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Many small faults are ahown'bn the map and it is afparent that

one of these cut off the ore at the north end of the shoot and that

it is believed to have thrown the vein some 40' to the west since
the moét reeent work consists of turning this.drift into a wes%
erosseut'and then again drifting to the north,

This work is being continued but the report and mep give
no indieation as to whether or not tLere is ore in the faee or the
drirt which may not as yet have been sampled. '

dy ‘ceneral impression is that the actual underground conditions
mnst appear to be rather more promising then disclosed by the map |

and that the Lessee probably has some reason to believe that larger

or better grade lenses of ore are likely to be found as otherwise

I do not think that they would continue their explorationi but this
is meérdly a surmise on my part.

It is my suggestion, subject to your approval, that it might

. be to'your interest to have me make & personal inspection of this
work, say sometime during the month of liay when further progress

will have been made and a more definite impression of future

prospects can be obtained,

Yours very truly,
2t

} 7 C’

GUC: % : ‘ Geo h. Golvocornsses
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AMERICAN SMELTING AND REFINING CO.
MINING DEPARTMENT OF THE SOUTHWEST
P. O. BOX 2229
TUCSON, ARIZONA

W. H. LOERPABEL April 13, 1943

MANAGER

Mr. G. M.Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

TRENCH UNIT
RE: ALLIS GROUP DEVELOPMENT
Jan. 1, 1943 to April 1, 1943

Dear Sir:

Replying to your letter of April 6, 1943, this letter
will serve as a report to you, as agent for the owners of the
above group of claims,for the period January 1, 1943 to April 1,
1943,

The total amount expended by us in opening up and
development work on this group during this period was $4221,74.

The work was done in the lower adit on the California
claim,.

A map is attached herewith showing the development work
done and assays taken. The ore developed is apparently a small
lense which will be mined and milled., Exploration is being
comt inued along this zone of mireralization.

No ore was found on the contact near the West Side Line
of the California - only a very slight mineralization and alteration.

A total of 403% feet of drifting was done in this period.

ENCLS MAP Very truly yours,

¢c: extra copy to lir. é{izéé?, -
B8olvocoresses,with encl “
A, E. RING :

HAGuess- with encl
WHLoerpabel - with encl
TASnedden - no encl

WHL:ble




January 18th, 1944

Edward P. Allis Company
427 BEast Stewart Street
Milwsukee, Wisconsin

Gentlement ,

~ On the 13th instant I called at the office of the American
Smelting and Refining Company in Tueson for a conference with
Mr., Ring and Mr, Loerpabel and I_vaa then given a copy of their
letter to you of that date and of the notice of their intention
to relinquish the lease on your property on the 29th of February.

While such an outcome of this transaction had been more or
less anticipated, none the less the notice ceme as an unpleasant
surprise to me since no mention of their intention had been made
in any of their recent letters and the record of shipments indi-~
cated thet they had found some ore below the agit level, the ex~-
tent of which I had prnviaunlﬁ had no means of judging.

In view of the information given me in Tucson I somewhat
hesitated to continue my trip, but coneluded that under any
eireumstances you would wish to have me make a tinal inspection
of the property in order to advise you fully of the actual con-
ditions and moreover Loerpabel stated that his company would be

glad to reconsider their sction if after a personal investigation



Edward P, Allis Company | - Januery 18th, 1944

and conference with their Mr, Snedden I danld convince him that
they hed over-looked any worthwhile possibility of finding

additional ore.

In connection with the bslance of this report may I suggest
that you refer to the map whieh the Americen Smeélting end Refining
Compsny sent us on September 17th, 1943 and also tdethl.nap capttonoq
"Exhibit E" which aceompanied my report to you of August 23, 1940,
At & later date, either the American Smelting snd Refining Company
or I will furnish you with e final map showing the extent of the |
stoping, but this hes not as yet been completed, and mo work other

than stoping hes been carried on since lsst Ceptember.

On the 14th I called on Mr, Snedden at the Tremch Mine and
we ecarefully went over the maps and records of operation and
discussed the present situetion whieh wes obviously veiy disappoint-
ing to Snedden as well as %o me, since he had strongly edvocated
the original work on your claims and naturally regretted to be
obliged to advise its discontinuance.

In this connection I enclose a copy of a brief report made
by Herrison Sehmitt, geologist for the A.S., & R, last October,
and it appears that the A.S, & R, were largely gulded by Schmitt's
recommendation since Loerpabel told me that in the past they had
'nltays found him to be uanaih-t optimistic and whenever he finally
lost confidence in any of their exploratory work fhcy felt that
this should promptly be sbandoned.



Edward P. Allil Company -5- January 1l8th, 1944

In general fnedden agreed with Schmitt's opinions and parti-
eularly because the result of their drilling had proved to be so
unsatisfactory and had only indicated a very small showing of ore
whieh was really not worth following up. Snedden also deseribed
the pinching and faulting of the vein at the bottom of the little
stope below the adit level and stated that in his opinion all the
ore in this pocket had now been mined with the exception of one !
small pillar containing about 10 tons which they had purposely
left in place since its removal would have resulted in seriously

caving the crosscut and the mein drift on the vein,

Informetion which I/gaineé from both Loerpebel end Snedden
was to the effect that their recent exploration at the Flux Mine
had also proved to be very unsetisfectory and that they had al-
ready been obliged to substantially reduce the scale of their
operations at that property which they anticipated it might be
advisable to entirely close down within the course of this pre-
sent year, However, Snedden informed me that they were still
continuing to drift to the north (i.e. in the direction of the
California) on one of the three veins which they had developed
in the Flux and he admitted thet there was a very remote possi-
bility that they might thus open up a new shoot of ore which
could be followed into the California ground and thus entirely
chenge the present plcture. In that event he stated that they

- would be only too glad to take & new lease on the California.

In enswer to my questions Snedden assured me that his

engineers and geologists had carefully examined all of the



Edward P, Allis Company b January 18th, 1944

other prospects and ore showings on your claims, including those
on the California from which leasers had shipped a small quantity
of ore 1# the past and the surface pits and outerops on the Allis
and Garfield Claims, and he was fery emphatic in saying that thay
did not feel that any of these were sufficiently promising to justify

them in carrying on any further exploration or dovclopnsnt‘work,

After leaving the Trench, I visited the California Mine and
made a careful inspection of seme, particularly the work which had
been done there since my lest visit in May of 1943, My findings
confirmed all thaet Snedden had told me, for the one little shoot
of pay ore had been confined to a small pocket which had thondid
alnﬁg the drift for a maximum honsth of 40 feet and above it © a
maximum height of 60 feet. along the incline of about 25 degrees.
Goiﬁg down below the adit the maximum depth was only 25 feet and
theqhﬁtton of the shoot seemed to have been cut off by a fault,
hutwiu3any event the vein appeared to have been pinching out and
I Jﬁagca that the quality was poor.

- The maximum width of the vein wes in no case more then four
feet while generslly it was much narrower and near to the edges
it appeared thet much of the sulphides of lead and zine had given
place to worthless sulphides of iron. The one small pillar of '
ore which had been left in place was supporting the upper workings
and should not be removed as long as there is any possibility that

any further work may be done at some future time,



Edward P, Allis Company - January 18%h, 1944

_Inspection of all other portions of the underground workings
- and also of the surfece in that particulaer loecality failed to dls~
close any other showings of importance and the portions of th?

- veln in the south drift from which I obtained ;onn rather en-
couraging samples last May had all been pretty thoroughly pro-
spected and had proved to be only narrow stringers or little

pockets, none of which had any permenence.,

The most discouraging phase of the onttrevsttultion lies
in the absolute lack of any commercial ore along the fault con-
tact between the shale and rhyolite through which the adit cros s~
eut hed passed last Spring and it appears that this same contact
has been prospected at two or three other points on the Flux Claims

and there also had proved to be barren of values,

I noted the location of the drill holes and from the logs whiech
we have received I must agree with the officials of the American
“melting and Refining Company in feeling that there is no reason
to expect that eany downward extension of the ore shoot would he
found below the feult whieh I have previously mentioned, nor
that there is any justificstion in carrying the exploration to
a greater depth.

There is just one additional plece of work whieh I regret
that the Company did not see fit to cerry out and this consists
in driving a verticel raise or drill hole from the extreme end
of the adit erosscut extending upwards in the rhyolite to cut
the upper vein which outerops along the road and from which

leasers mined some ore in previous years. It is probable that
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this vein mey prove to be only e "gash" and such portions of the
0ld workings as are now accessible kive no good promise that the
ore will extend to any great depth, but on the other heand the
raise which I suggest would heve had a maximum height of only
‘about 80 feet and the total cost should not have exceeded $1000
if 1t had been put up while the compressor and other equipment
wefe still on the property. A drill hole would have been much

less expensive when the rig was set up at the end of the erosscut,

‘Both drill end compressor have now been removed so that the
cost of any such procedure will now be much grester, and 1t seems
probable that the 4,8, & R, engineers must have given careful
study to the advisability of exploring above the end of the adit
erossecut end perhaps developed some condition which seemed %o

make such work entirely futile,

» Aside from the return and installation of either a drill
or compressor aﬁy further work would involve considerable
aaditiohal expense as the floor of the adit crosscut would have
to be reised in the vieinity of the stope and rails and pipe re-
placed from that point to its western end,--a distance of about
150 feet,--and I fear thet the A.S, & R, may not be willing to
fevorably consider my suggestion, but nonnﬁhc less I am follow=
ing the matter up by correspondence and will later advise you of

the result.
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I would like to suggest that, in the event that the A.S, & R.
should favorably consider this last piece of exploration, and per-
haps in any event, it might be well for you to offer to suspend
the provisions of the lease in respect to development work end
payment of minimum royelty for a period of say six months, but
otherwise to leave that agreement in full force and effect until
after above mentioned exploration emd—%he work which they are
now conducting &t the Flux has been completed since the result
crrthese might possibly lead them to wish to renew the operations

on the California.

8hould the leeéé be cencelled either now or at a later date
without any new ore having been discovered in or near your pro=-
perty I regret to say thet I have no worthwhile suggestion to

offer in respect %o your future program,

The American Smelting and Refining Compeny, because of their
work at the Flux end 8t the Trench and because they are operating
a‘eustom mill et the latter prope:tq?are obviously very much
better placed than any other perty to develop and work the
Celifornis and I feel satisfied that they have made every reason-
able effort to make their operations successful and would not now
discontinue the same except for the fact that they can see no
reasonable possibility of obtaining & return of any additional
mondy which they might expend.

The Federal Government are no longer in such great need of

lead and zinc as they were a few months ago and while they will
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probably eontinue for severel months to come to pay a bonus
price on these metals as they have been doing in the case of
thqjCalirornia, the producers are no longer disposed to risk
eny large amount of money on work which could only be profitsble

a8 long as these bonuses are maintained,

Taken altogether, I fesr that we must regretfully conclude
that the operations of the A.S, & R. have tended to diminish
rather then to increase the value of your property since the
results of seme have been of a negetive charscter and it looks
a@s if the mine might be destined to again lie dormant for e

number of years,

#ith particular reference to the terms of the present lease
agreement, I might state that in sccordance with Article 16, the
A.8, & R, could only cancel the lease after having spent at
least $8,000 in exploration end development. I do not have any
exact record of such expenditure of their part, but they heve
built approximately 700 feet of new road, drivén more than 600
feet of undérground drifts and crosscuts, put in a few short
raises and winzes snd carried out some 20 feet of diamond ériil-

ing. The aggregete cost of all of the ebove has certainiy been
in excess of §8,000.

In accordance with Article 18 of the Lesse they are entitled
to remove all of their machinery and equipment, excepting under-
ground trsck and pipe lines, Actually they have removed the track
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and piping from the adit erosscut from the drift to the west

end snd also from the drift itself which was run along th; ore
bearing vein for a total length of some 500 feet. This action

on their part would sppear to have been in violation of the lease
agreement, but under the c¢ircumstances, I do not believe that you
'would wish to have me umtb eny formal complaint since it might
give rise to some dispute ss to the meaning of the term "main
levels" as used in the saild paragraph end in any event the pipe
end rails would merely rust away unless some future operations

are prompily undertaken.

The piping and rails have been left in plece from the stope
to the portal of the adit and the rails were left on the dump to
the little wooden ore bin, which last constitutes the only per-
menent improvement that has beeh made on the property.

The location notices are still in plece and in so far as
productien is concerned it sppeers that the total shipments
have been represented by the 961 tons contained in the six
lots whieh have been accounted for and in so far as their
financial obligations are concerned it only remains for them

to send you the payment of the supplementel royalty on Lot
No. 6.

Please let me have your views in regard to my suggestion

regaerding the proposed raise snd the contimuence of the lease
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with a six months moratorium on minimum royalties and be sure
that I shall gledly carry out any other instructions and do
everything in my power to encoursge a resumption of activity.

Yours very truly,

;54.@%

GUC/b
Enelosure



August 24, 1942

The Gdward P« Allis Companv

427 Zast Stewart Street
Milweaukee, Wisconsin

Res Allls Group of Claims

Attention: Mr. P. M. Haack,
2ecretary-Treasurer

‘Dear lir. Haacks:

In further reference to my cormunication of the 2let inst. on
the above sub jeet, I enclose two copies of the notes concerning
the Flux Mine which will give you, I trust, a fairly clear idea of
the situation there end the bearing of same upon the situation at

the Californias These notes will also serve o explain ny reasons

for recoumending that you should accept the proposed terms of lease

and option to purchase from the American Smelting and Refining Company

choosing whichever one of the alternatives set forih in Artiele I
of the countraet seem to be most advanbageouss

During ny visit to Petagonia 1 lesrned that lire. A+ S, Hendoerson
of Pategonla is well thought of and I believe holds or recently held

‘the position of Justice of the Pcate, He operstes mines from tine %o

time in & very small way and apparently also mects his obligations
but he is not believed by local people %o have any large fund at his
disposal nor to be in a position to carry on any extensive nining
develbprments,

Under these circumstances and becsuse the A. Se¢ & Rs had al ready

made a firn provosition to toke over your property it did not seen
to me advisable %o mske s personal contaet wiih iir, Henderson. as I
am very certain that 1t will be far better to do businese with the
Ae 85 & Ry

Yours very truly,

GUICECG



NOTES RE FLUX MINE

A Fron previous correspondence you will have understocd that ny
principal object in visiting the Flux Mine was to determine whether
ar‘not the A« S¢ & Ry had esctually obtained any &erinite evidence
that the ore in that yroperty extended over into or very close to the
California Claim, Had this proved to be the case it 1s obvious that
the aequisition of the Californie would have become extremely import-
ant and that a substantially higher option priee than that which is
proposed by the A, Ss & R. might properly have been asked by the owners
of the California with good reason to ézpeet that such a request would
have been agreed to by the A. S+ & R

In this hope I was disavpointed as will appear from the following

notes made on the occasion of my visit on August 19th when I went over

 the surfeee and through the eseentisl portions of the Flux in company

with the “uperintérdent, Kenneth Richmond,

The Flux is an old ﬁine that has been worked and shut down ab
intervals ever since the 80's, High grade oxidized lcad ores with good
gilver values were mined from surfece pits and one large glory hole
which mey have produced 10,000 tons of ore. Work at greater depth
ineluding the 260' adit was carried on quite extensively during the
First wWorld war and in the 20's but there secems to have been a long
period of idleness prhor td about 1938 when As Rs Byrd of Tuecson

secured a lease from the owner, the R. Re Richardson Lstate, and
undertook fairly e;tensivo exploration which resulted in his selling
or assigning his lease to the As 8¢ & Rs Company at the end of Aucust, 1940 .

- e
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- Some of the claims ere still uapatented and two of then lie to
the north of the Allis Croup, the others to the south and east of the
California Clainm,

The Flux Vein or more properly; vein system, strikes ih the mine
workings north 9° west and haé a varying dip which avérag@a about
40° to the wests It is a contaet fissure vein with a henging wall of
quartzite (which Sehmitt calls silexite) and a footwall of volecanie |
agglomerate or porphyry (rhyolite or trachyte)es The vein filling is
quartz and the ore is a mixture of aulphidoa of iron, lead and zine
associated with quartz, Above the gsulphides and for a depth of from
100* to 130',ﬁelow the surface the ore has bgen.iargely oxidized and
the zine leached out while secondary enrichment formed pockets of
rich lead-silver ore,

| In the upper part of the sulphide zone the content of lead ié about
twice that of zine while in the lower portions the percentage of the two
metals is about the same, '

There are at least two cross veins in which ore has been mined
but alweys near to the Flux Vein and Richmond 16 of the opinion that
these cross veins did no% contribute to the enricihment of the meln
Flux Vein but on the contrary that the flux Vein was the source or_the
values now found 1n‘the eross veins.

- Probably the metals were deposited from solutions which accom=
panied the Tertiary intrusions of the porphyry and the agglomerate and
they may have had their origin in a deep seated nagma fow at a depﬁh
of more than 500' the diamond drill holes found a dark gray basie
igneous rock [perhaps a éiorite)‘which has not been classified, Some
fragments of a limestone formetion are found in the footwall but it

does not appear that there is any extensive lime formation in thié

D
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section although 1t is noted to the casts

The strike of the main Flux Vein would indicate that its northemn
extension should pass some distence to the east of the outeroppings of
the California Veins and 1t may be repreéentad.hy a vein'whieh was
noted on the east side of the,%gi??fgf;?w7the Califernia workings in
which no values were rounﬁ;/”-thgfkaliﬂﬁho southern extension of the
California Vein may have been picked up on the west side of the Flux
Guleh some 600=700' west of the Flux Mine and northwest of the portal
of the adit. Here there are old workings now caved from whiah}it is
sald that csome high grade ore was once mined.» South of the mine the
Flux Vein bends westward and follows up along a guleh to the southwest
but no ore was found along thié section, |

From all the above it appears probeble that either the Cglifornia
Vein system 1s parallel to the Flux system end lies %o the west of it
- or that 4t is a brench 6f the Flux System or possibly a ruﬁltqd sa@mant.‘
Only additional exploration work can solve thls préblom‘but»all'agroo
that there is sufficient evidence of mineralization in th§ Ca11£orn1a
 Vein to justify exploration on its own account, |

The shoots of commercial ore in the Flux Mine are ‘three in number,
Shoot #1 hes a length of about 100' on the Hain Flux Vein and extends
from the surface to a depih of about 300" where 1t has been bottomed

40' below the adit level,
North of this lies shoot #2 which is on a cross vein %o east of

the main vein end also has a length of about 100' and extends from the
surface (vhere 1t wes mined in the Elofy Hole and froﬁ the old shaft
the eol'ar of whiech iz uged as thé datun point) to a depth of about
106* below the adit, i.e, 380" below the surface, where values eut off
very abruptly. | , : : |
Shoot #3 lies furthest to the nar th along the maiﬁ Flux Vein and
-l
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has & length of 350', It extends up to about 60 sbove the adit
(200tbelov the surfoce) ond down to just below the 430" level but no
ore was found on the 500' level or by the drill holes below end at the

. bottom the ore pinches out as it does at the north and south ends of

this shoots 1In ghe better portion of this shoot the ore has an average
width of 8-10' and in a few places as much as 20" and it is by far the
bigeest and best of the three shoots but the limits now seem to have
been definitely determined as many drill holes have failgd to find any
extensions, '

All of these workings are comprised in a length of about 1,000

: ﬁlong the vein,

A arift to the north of #3 shoot is quite barren but a little
showing was found in a crosseut in the footwall and it was hoped that
a fourth shoot would be developed there but this hope has now been
abandoned, ,

The north end of the mine workings is oveé 1500 from the ore
showings on the Califernia Claim and ﬁhere are no indications of any
intermediate shoot althouch sueh may exist in-eithsr or both tle Flux

and the Callifornia Vein Sysbems.
About 756 of the developed ore in the main shoots of the Flux

has been mined and shipped and production at present averages about
100 tons per day, say 2500 tons per month, Roughly it may be assumed
that gomne 60,000 tons of ore have been thken out of the'mine by Byrd
and As S¢ & Re and this would indicate that only about 20,000 tons
remain in these main workings whieh would serve to keep up the preebnx
rate of production for 6~8 months, Smaller shoots of ore may keep up a
smaller production for a few months longer but by the end of a year the
mine may have to close down unless new ore has been found here (the |
search for which seems to have been given up) or in ﬁorﬁibua‘of the

b
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California Claim which eould be connected with the Flux by a drift
probably 1500' to 1700* in length, |

Since the As B¢ & Rs Yook over the Flux they have discontinued
the use of the old inclined track on which the former operators holsted
ore up the hill to a point near to the old shaft and they have built
046 mile of new road so that drucks now load ét aﬁ ore bin below %ho
‘partal of the adit through which the ore is pulled out by s mule, A;i
power is air furnished by two compressors which give 900 eu. f£t. per
minutes They have an air hoist at the ecollar of the winze thet goes
down from the adit (260' level) to levels and stopes at 360, 430 and to
the barren level at 5007,

- The Ay Se & R, have probably mined and shipped about 50,000 tons of

_ore and Byrd may have mined 10,000 in which cases the total tonnage in
the three main ore shoots must have been about 80,000,

The average grade of ore now shipped from the Flux is 10% Pb,
104 Zn end 4 oz, silver, Trench ore averages 7% Pb, 5 Zn and 10 oz,
Age On both ores it is reported that the mill makes a very good re=
covery with tailings running 0,1 to 0,25 Pb, say 97 Pb recovered
(which seems too high) and Zn teilings averaging 0,5% (down to a low
of 0,28) which means 92-93% recovery, Probebly 80% of the silver .,
recovered #tth ﬁhe Pbe concentratess |

If the A« 5. & Re take over the Celifornia Clalm they will first
drill from the end of the adit to see if thag,cén plek up ore in tie
Galifarnia-?eins and any pay ore foundlby the drills will be further
developed by drifts and probably eventually connected with the Flux
workingss '
' From ny investigation of the Flux Mine and conference with engineers
and officials of the As S¢ & R. 1% does not appear that any éf the work
g0 far done by that company in the Flux hes encoursged them to believe

B
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~ that the California Claim will contain any shoots of ore similar to

those which were found in the Flux nor even the northern extension

of the main Flux Vein, However their exemination of the California

itself ond the geologlcal surveys whieh they have made in that vieinity
haVe evidantly convineed them that there is a good chance of finding
ene or more ghoots of pay ore below the surface workings on the Cal if=
ornia Claim and that the oxldized material which was £ ound in the
shallow stones will ﬁrobahly glve place %o sulphides with depﬁh as it
aid at the Tremch and at the Fluxs

It is fortunate that the A, S+ & R. are willing and able to carry

out the actual exploration which will either prove or disprove this

assumption,

R b
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Condensed Record of Drill Holes

on California Claim (See Logs)

Hole

1435 Assays
Depth from collar Length core Ag. Pb. Zn. Character of rock
of hole angle - 65° oz % %

90 = 91 3! 0 0.12 2.21 Hornstone, some lime
95 ~ 96 - 4 0.16 2,51 2.93 Limy hornstone

104 - 105 3! 1,76 8,02 9,96 Hornstone, strong sulfids
123 - 125 2' 0.2 1.78 5.08 Limy hornstone

186 - 187 1’ tr 1,34 1,74 Hornstone
591 - 592 B 0.,56 1.98 6,16 Agglomerate

Hole

#36

62.5 - 63.6 ! P 5 0.72 4,90 4,75 Limy hornstone

66.6 - 68,5 1.9 0.64 5.78 5.19 Hornstone

Both holes were drilled at an angle of minus 85° pointing east. #35
?rossed the end line of the California Claim at a depth of about 265'.

Apparently nothing was found in either of these holes except very narrow
stringers of ore with barren rock between so that they could not be developed

or worked with profit.



Condensed Record of Drill Holes

on California Claim (See Logs)

g:%; Assays
Depth from collar Length core Ag. Py. Zn. Character of rock
of hole angle - 65° oz %
90 « 91 0 0.12 2,21 Hornstone, some lime
95 - 96 b & 0.16 2,51 2,93 Limy hornstone
104 - 105 o 1,76 8,02 9,96 Hornstone, strong sulfids
123 - 125 2! 0,52 1,78 5.08 Limy hornstone
186 - 187 1 tr 1,34 1.74 THornstone
591 - 592 3! 0.56 1.98 6.16 Agglomerate
Bg%o
62.5 - 63.6 1.1 0.72 4.90 4,75 Limy hornstone
66.6 - 68.5 1.9 0.64 5.78 5.19 Hornstone

Both holes were drilled at an angle of minus 65° pointing east., #35
%rossed the end line of the California Claim at a depth of about 265°,
h Apparently nothing was found in either of these holes except very narrow
stringers of ore with barren rock between so that they could not be developed

or worked with profit.



DRILL HOLE LOG

Type- DD Bit_ AX = Area_Surfa ce  pateStart_ 4=2=46  No. FS 36
Coordinates ' Sectionld 000 N Date Stop_ S5=8-46_
N1S 001 € =4 Q00 Elev. 4761 Bear._ East Inc.__ =65
rrom [ To | 'VEF Riﬁg"‘ REE(E(;V- CHARACTER REMARKS
0 23 [ 23 | O 0 No core., Rhyolite?
23 | 60 | 37 | 24 | 65 |Hornstone, Sandy. Highly fractured | Contact betweer
| but no regular pattern, FeOx stains|sandy and lim
___|along fractures, £ usually mineral
GO eRg 2% | 1% |60 |Hoenatone-llmye ~— |
;i Ag Q.72 Ph 4940
62%‘- B3.6 1el! 05 45 | Good sulfides in Hornstone, C..— Zndzs
63,0 66,86 3 |0 | O |Yng? it ’
Agoes Ph sza
66.668.5 2 | 2 100|Moderate sulfides in hornstone., | C SRS
68,5 92 | 23,5 20/ 85 |Hornstonea= 11my
92 210 118 (49 (42 |Hornstone-limy, Trace sulfides at 1751184 1-<-0,5"
961;12313145,5';148,6; Trace Pyrite
common -throughout, core recovered.,
210 226 |16 |10 | 63 We Agglomerate. Strong alteration| Sl
226 250 [ 24 [12 |50 [H W. Agglomerate. Mod. Alteration
250 318 | 68 | 56 |82 |H\ el alteration, |
Abundant Epidote. Trace pyrite along
_____fractures, Light gray to pink colorgy
318 546 |28 | 25 |89 |Do. Roeks e
546 348 | 2 ‘ 1 ],QQ* Gouge. Mod. Pyrite SIS ST S AN 1
348 436 |88 |69 |78 |H W. Agglomerate. Trace pyrite at | Fied £ 1
|
|| |=385; 395; 398; 409; 433, )
| _ 61 % Core Recovery 1 ,‘, % X
ik Ed |
Erat b ate Wkl  -AN AL LR ot S LA .

Logged By: JCP
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DRILL HOLE LOG

Type__DD Bit__AX Area_Surface Date Start_ 3=8=46  No.FS35
Coordinates Section_.14 800 N  pate Stop 6=-12-46

N._14 800 e=3953  Elev. 4748 Bear. Eaat 4-2-46 Ofﬁ;c'wim
mow | 70 | TR [ RE nzé:gv. CHARACTER REMARKS
0 l7 7 0 0 No core, Rhyolite
o \25 18| 14| 78| Rhyolite. S1 Alteration
25187 | 62| 25| 40| Hornstone, Light gray color, Sandy.

{ Fractured 26'-39} Trace Pyrite on
| _____|fracture planes. Minute calcite
.veinlets common.
87 /90 |3 |22 | 83| Do Roecka
Agenit . P Qs .
90 191 |1 ! 1 /100| Hornstone containing fair sulfides,C. Znz2.21
|
91 |95 |4 |2% |63 | Mottled Hornstone. NMod. Lime. X
Ag Qe Ph2.s1
95 |96 |1 1 |100| Failr sulfides in limy hornstone. £, Znz.03
96 1104/8 |8 (100 |Hornstone, Trace lime,

_ Ag LZe _Pb_8.02
104/105/1 (1 |100!Strong sulfides in Hornstone. Ci Zn_9.96
105/ 109| 4 4 100 [Hornstone. St. lime.

109/ 123|14 [12 | 92 [Do rock, Trace Pyrite 7
Ag Q52  Ph_Lza
123/ 125|2 1 50 |Moderate sulfides in limy Hornstonedc. Zh o
125/ 180| 55 '48 87 !|Hornstone., Trace Iime. Trace sulfidegs
at 141'; ts v3 « vug at 150,
180| 186 6 4 | 67| Hornstone, Mod lime. Trace Pyrite
i Ag T Ph_r3a
186/187| 1 | 1 [100| Falr sulfides in Hornstone. C L Th ke
187| 215/ 28 1§ﬁ_§g_ Hornstone, Tr Pyrite. Tr Galena 203! b e e
Exact location of Hornstone-Agglomerate
contact uncertain.
215 250/ 35 |14 40 | H W. Agglomerate. Strong Alteration
Trace Pyrite. Pink Color.
250 284(34 |30 |88 |H W Agglomerate, Fragments up to "
in size., Abundant Epidote. Gray color.
284' 366'82 /64 78 |H W Agglomerate, Pink, Mod Epidote

Logged By:




DRILL HOLE LOG

Bit Area Date Start

Coordinates Section Date Stop

N. E Bear.

INTER- | RECOV-
FROM TO VAL ERY CHARACTER

REMARKS

1
ﬁﬁﬁlﬁaQtli_le H W Agglomerate

[
_QBQLQSQLl&__lé, | Do. Rock race rite at 388!,
| | |

W Agzg Mod Al glong
Moderate to coarse fragments.

H W Agglomerate

i 1
at approx. 70 with hole at 440!,
1448' 31s possible contact of H W F |

Agglomerates,

F W Agglomerate? Slight to Moderate !

lime. Light gray to chloritic color,
Trace Pyrite at 4521':455!':483!,

5 |F W Agglomerate.Mod Pyrite at 506!';

Trace Pyrite at 491';508'; 518!,

Gouge and Breccla, St. Alteration

_F W Agglomerate, St Alteration,

F W Agglomerate. Silicecus. Speckles

appearanceO Suggestion of bedding at
" Ve

Pyrite and sulfides at 572!,

jassive pyrite, galena, and sphaler]

Ingveinlet making angle of approx.
65 with hole, Falr ore,

F WAgsglomerate. Gray color.

F W Agglomerate. Siliceous. Streaked

appearance, Gray to purple color,

Trace Pyrite at 644ty

77% Core Recovery

Logged By: JCP
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DRILL HOLE LOG
Tpe.DuD. Bt AX =~ areaSUrface  patestan_7=18-46 o _FS-40
Coordinates Section 15400 N pate Stop_ 8=135-46
N__15400 g -4084 g, 4707 Sha p— e Ue ] -90°
FRoM | To [ 'WiER- [RECOV- n!:ngv CHARACTER REMARKS
Ol 41| 4] O | No core, Boulders and sand,
41| 53| 8| -6 Limestone., Light gray. Tr Py @ 45';.
50!,
53| 56| 3|1.5| 50 | 1ioderate Pyrite., Trace sulfides in 2‘:::%
limestone., Not ore,
56/ 58| 2| 1| 50| Limestone.
58| 60 2 l| 50 | loderate Pyrite. Trace sulfides in ?@l‘tm
limestone,
60| 64 4 2| 50 Limestdne. trace pyrite.
64| 65| 1| 1[100 | Moderate Pyrite, trace sulfides in Gﬁm
limestone.,
65 (823|175 | 12 Limestone.
1823 | 95 |127 9 Hornstone. Light gray color. Sandy
appearance and texture.
95| 96| .1 . 5| 50 ! Gouge and breccia? St. alteraticn.
96| 98 211e5| 75 | Limestone? St. alteration, Tr Py.
MSV& 28 Hornstone, Slight lime. Tr Py 99'a-
100'; at 119';120';128', Limy gouge
at 124!', e
BSH|138 (2.4 0 O | No cores-
138 (148 | 10| 4 Hornstone, Sl-mod. lime, o
148 {150 2 0 0 | o corea
150 |154 4 1l | 25 | Hornstone, ‘ray color,
1541158 | 4| 375 | Limestone. od. alterati on,
158 161 ' 3 ' 1 ' 33 ! gouge breccia, St., altcratlion.
Logged By:




DRILL HOLE LOG
Type Bit Area Date Start No._FS=40
Coordinates Section Date Stop
N E Elev. Bear inc.__=90°
rrom | To | "yiR- [RESOV- ueégv CHARACTER REMARKS
1611212| 51| 50| 98 | Rhyolite Agglomerate. Gray to pink
color, Slight lime.
212|250 | 38| 25| 66 | Strongly altered Rhyolite Agglomeralte. 1
Secondary? lime strong. ;
250/270| 20| 10| 50 | Rhyolite Agglomerate. Gray color.
loderate lime, Strong alteration
256'-257", e
270|279| 9| 9100 | rnyolite Agglomerate. 1
279(333| 54| 50| 93 | Do rock. ’—i;
333|385| 52| 50| 96 | Do rock. lModerately altered 337-347'. '
385(425| 401 38| 95| Do rock, Slightly lighter colcr. |
i
72% Core Recovery
|

Logged By: JCP




DRILL HOLE LOG

Type DeDy BitB:’: & AX Area Surface Date Start 8=24=46 No. FS=43
Coordinates Section__15830 Date Stop
N15830 g -4604 gy 486045 Bear_ Due East inc.=74°
rrom | To | YR | RECOV- n::gv- CHARACTER REMARKS
Ol 20! 20| 8 40 Inhyolite. lloderate alteratlon.
20[145 ‘125 1100 i 80 ‘ thyclite. Slight aslteration. Pyrite
j | | !
| | | | cormon along fractures,
1 ? : '
145(199 | 54 !jg_‘_%_ Do rocke
\ } | '
109204 5| 5 1100 | Do rocke
| |
i
|
|
|
|
|
x o A
|
i
|
Logged By:




EXPLORATION OF ALLIS CLAIMS LAST QUARTER 1946

Hole No. 43 shows 7 narrow stringers of low grade lead-zinec

ore with a little silver. The depth of this hole is 448' inclination

74° from horizontal almost due East.

Considering the increased value of these metals it might
seem worthwhile to mine some of this material except that suech an
operation would require so great amount of development work and the
width of the ore is not sufficient to permit economical mining, the
best ore being only 1' in width and occurring some 268' to 269' from
the collar of the hole. This discovery in itself is of no importance
unless it may possibly represent the end of a shoot of ore extending
from the Flux into the California ground.

If the A, S. & R. continue exploration at all, I anticipate
that they will probably put down one or more holes to the north of No.
43 and they have not yet advised us of their intention to discontinue
work and terminate the lease which suggests the possibllity that their
engineer or geolbgists have worked out some new theory of ore deposition
which is not disclosed in the_operating reports.

Hole No., 44 is close to theé%ggtheast corner of the California
claim and proved to be absolutely blank, but in any case it would not
appear that in the 400' on the inclined length of this hole had passed
through ground in which the orebodies would be covered by the apex

ringts of the California claim.
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Coordinates

DRILL HOLE LOG

N\

\

Type. DD = BitBX & AX  ArcafluXeSurfacepate Start S=ldedf NO.M__
: Section_ A8 830  pate Stop_10=lB3=48
NAD 830 w4604 Flev._4860,5 = Bear._ Rast

by

Inc._="74 .

FROM TO

INTER-
VAL

RECOV-

2
ERY RECOV-

ERY

CHARACTER

REMAst y

0 |20

20 | 8 (40

Rhyoclite. loderate alteration,

20 145

126|100/ 80

Rhyolite. Slight alterstiocn. Pyrite

common along fractures.

145 199

&

Do Roeck.

199&52 :

&

94

Do Recke

bse bes

93

Rhyolite.S81light a lteration,

2 100

e

Hornstone., Light gray color. Calecite
along fractures.

268| 269

100

Noderate sulfides and Pyrite in

Ag LS  Ph Lo,
Ch InZ. 25

Hornstone.

262 274

5 |3 60

Hornstone.

274

R75.8 1.£ 1.5 10

) Trace sulfides in Hornstone.

Not one.

B74.6 SOL 2845 21 84

Hornstone, loderate lime 286'-2881,

Trace sulfides at 209', Disseminated
Byrite and sulfide veinlets common.
BO4 BOBeS 445 2.5 56 | Hornstone. Trace Pyrite 306'-307!,
g 0& ho o7 B8 ThZ G-
oD 309 «5| +5|100| voderate Pyrite and sulfides in e 2200
Hornstonee
5090 $20 (11 |5.5|50 |Hornetone, Traces of Pyrite and
sulfides rare.
AGLAO. P FO
P20 |325|5 |3 |60 Palr sulfides in Hornstone, Ch InZ. A
P25 (3272 |1.5|75 |llornastone.
: ' AGLAL v L2C.
$27 $28 |11 |1 |100 Moderate sulfides in Hornstone. Mt TR L
Laa $45 |17 |15 |88. |Hornstone, Trace Pyrite 330'-33%'.
' Ap L. Tl P2, .87
$45 P47 |2 |2 100 Hair Sulfides and Pyrite in Hornstoneuh ___ _ zZnfZs
Lﬁ? |360 13 /12 192 |(Hornstone., Calcite aloﬁg fractures.

Log_ged By:
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DRILL HOLE LOG

Type Bit Area Date Start NoEFS 43cont '+
Coordinates Section Date Stop
N E Elev. Bear : Inc
%
INTER- | RECOV-
FROM TO VAL ERY RE%(;V- : CHARACTER REMARKS

1975 37,5 29 77 | Hornstone, 2" moderate sulfides at $68',

AgTr _ Ph O.L6

397 400 2.8 1.5 60 | Gouges. CREL s o Fpas i
! AG 32 _Th Ols

400405 | 5 | 3 | 60 | Scattered sulfides in Hornstone, o — (VS

406 | 1 70 | Gouges

Ag2. 858 Phi23
407 | 1 i 00 | Falr sulfides in Hornstones Chools  ZnB.70"

405
406 |
407 1429 22 (13 59 | Hornstone., Calcite common,
429 446 | 17 | 10 59 Do Rocks
446 |448 | 2 ) 4 50 | Calcites

448 (455 | 7 2.5 | 36 | Rhyolitic Agglomerate. Cray colore

79% Core Recovery

Logged By: JCP
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Type

DD

Coordinates

DRILL HOLE LOG

Section.lim_ Date Stop_l_l:uﬁ_

Bit_BX & AX  AreaFlux-Surface®ate Start_ 10=2=46 No _FS 44

i

N. 15031 4] E=3611.7 Elev. 4661lel  Bear. East Inc._ =61
BN T | e méf:gv- CHARACTER REMARKS
O | 11| 11 05| 5 | Rhyolitic Agglomerates. Strong alterption }
Lerze fragments. | g
1l |82 (71 | 32 | 45 | Do Rock, Strong alteration to 38', f
82 1108 | 26| 22 | 85 | Do Rockes Trace Pyrite 96'«97', %
10810845 .3 0 | 0 | No core, | /é
10845 115 6,5 2 | 31 | Rhyolitic Agglomerates Gray-cé}or i
with pinkish cast. \ b
115|150 | 35| 21 | 60 | Do Rocke
150|214 | 64 | 48 | 75 | Rhyolitic Agglomerate. FeOx stains
common 180'=187",
214|267 | 53 | 47 | 89 | Rhyolitic Agglomerates Gray color tp
226'.‘Very coarse fragments.
267|292 |25 [12.§ 50 Rhyolitic Azplomerate. Reddish colorl
Trace Pyrite at 277'.
2902|300 8 | 6 | 75 ! Rhyolitic Agzlomerate. Gray color.
300 | 307 6 | 86 | Rhyolitic Agglomerate. Reddish colop.
307|308 1 | 1 100 Géuge and Breccia,
308|323 | 15| 12 | 80 | Rhylitic Agglomerate. Reddish color)
323 337 14 | 14 | 100 Rhyolitic Asglomerate. Gray color,
337|380 43| 32 | 74 | Do Rock. Trace Pyrite at 370!,
380|396 16 |13 | 81 | Rhyolitic Agglomerate. Reddish colofr.
Very coarse frﬁgments.
396|401 | 5 |4.5| 90 | Rhyoltic Agglomerate. CGray colore.
Falr Pyrite 396'-397',
401 '408' 7 | 7 1100 | Rhyolitic Agglomerate. Reddish color.

ched By:

HB 128338




DRILL HOLE LOG

Type Bit Area Date Start —_ No.FS 44 contf¢
Coordinates Section Date Stop v
N E Elev. Bear : Inc.
% . 5
fROM | To | NTER- | RECOV-| prcov. CHARACTER REMARKS

VAL ERY ERY

408 4089 1 .
409 440 31 |27
440 464 24 22 | 92
464478 14 14— et it L SR
Low grade mineralization 473'-478",
‘ B
478496 18 | 16 89 | Rhyolitie Acclomerate, Gray color,

g
5
]

- > T

yolitic Agglomerate, Cray color.
Coarse fragments, S8light lime, Tracel
weglt minerglizetion SQ71.5121,

2
»

Logged By: ICR



January 29, 1947

The Edward P, Allis Company
427 fast Stewart Street
Milwaukee .7, Wisconsin
RE: Allis Claims
at Patagonia

Gentlemen:

I have made a careful study of all of the reports
and meps sent us by the A. S. & R. Company in con-
nection with the drilling on the California Claim, and
I herewith enclose a memo which contains a brief
summary of the results of their work.

I have also studied this data in connection with
reports of their development and mining work in 1943
and 1944, and my own reports made after having examined
those operations.

I have tried to figure out some plan for continuing
the exploration, but the engineers and geologists of
vthe A, 8. & R. have had so much more opportunity to
study the problem of finding ore on the California
Claim and in its vicinity that I do not feel that it
would be a good policy for me to make any suggestions
at present, particularly since they carefully considered
*those which I made in January and February of 1944, and

their theories regarding the geology of the property
did not offer hope that such work as I suggested would
be successful,

Within the course of a short time I hope to: have
an opportunity to talk over the present situation and
future prospects with Mr. Ring or some other member of
their staff, or it may be that I shall hear from him
and learn something concerning their future program,
and I sincerely trust that they will continue the
exploration in spite of the discouraging results which
have been obtained up to the present time.

Yours very truly,

GMC: IM
Enclosure



MEMO RE: DIAMOND DRILLING BY A. S. & R. CO.
ON CALIFORNIA CLAIM OF E. P. ALLIS CO.

To be read in conjunction with map prepared by A, S. & R.
in January, 1947, on which location of holes is shown,
Hole #35

Bearing east, dip 65°, depth 662', begun March 8, 1946,
finished June 12, 1946, This hole crossed the south end line of
the California Claim at depth of about 260'. Only narrow stringers
of ore (sulfide) were found and cut by the hole below the collar
mostly at about 123-125', 186-~187' and 591-592', No commercial ore
shoot was indicated.

Hole #36

Bearing east, dip 659, depth 436', begun April 2, 1946,
finished M;y 8, 1946. Little ore 62-68' below collar might represent
aggregate width of 3 or 4' with lead and zinc content of about 5%
each. Not attractive but seems to have some possibilities.

Hole #40

Vertical, depth 425', begun July, 18, 1946, finished August
13, 1946. Rock slightly mineralized from 53-65' with very little
lead and zine but better silver values than in other holes, best
silver 10.42 ounce for 2' at 56-58' below collar,

This hole is a little over 100' east of the shoot of ore
which was mined out by the A, S, & R. in '43 and '44, but the
showing does not appear to have any connection between the pocket
that was mined out above the adit and which seemed to pinch out
with depth a few feet below the adit. Some further exploration
might be carried on in this area but the showing is not encouraging

because of low grade and narrow width of ore in the drill hole,



Page #2

Hole #43

Bearing east, dip 74°, depth 360', begun August 24, 1946,
finished October 23, 1946. Some narrow stringers of lead and zinc
sulfides with very low silver values at 268', 308' and from 320 to
347'. No indication of commercial ore.

Hole i44

Bearing east, dip 61, depth 586', begun October 2, 1946,
finished November 7, 1948, A complete blank, no ore reported from
any section of this hole which was started near south-east corner
of California Claim and crossed the east side line a little over

100' below the collar into Flux Claim #23.

No statement is made with report and letter of January 21,
1947, as to any continuation of the drilling progrem, but to date
we have received no notice that they intend to discontinue their
exploration and terminate the lease. It must be admitted that the
results of their work to date have been most discouraging and no
showing of commercial value has been found or indicated by their
reported expenditure of $6,476.35 to the end of 1946, plus $600
‘paid to the Allis Company meking a total outlay of §7,076.35.

All of the ore shoots found on the California and the Flux
Cleims dip to the west and thus the drill holes dipping 60°-70° to
the east might have been expected to cut them at nearly right
angles, Therefore, any vein which might be found close to the
west side line of the California would probably soon cross the line
and continue under the surface of Flux #20, but in all such cases
the owners of the California claim would be entitled to apex rights

for at least a considerable distance.
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& This area, embracing the west-central portion of the California
élaln and in which the old workings of leasers were located, has
always appeared to me to be the best mineralized section of the
surface shown on the maps, but the development work done by the A,

S. & R, in '43, '44 plus their careful study of the geology seemed

to have convinced them that there was no prospect of developing any
worthwhile shoots of ore in this section of the California Claim,

and it is very unlikely that the recent drilling has served to alter
that opinion,
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MEMO RE: DIAMOND DRILLING BY A. S. & R. CO.
ON CALIFORNIA CLAIM OF E. P. ALLIS CO.

To be read in conjunction with mep prepared by A, S, & R.
in January, 1947, on which location of holes is shown.
Hole #35

Bearing east, dip 65°, depth 662', begun March 8, 1946,
finished June 12, 1946, This hole crossed the south end line of
the California Claim at depth of about 260'. Only narrow stringers
of ore (sulfide) were found and cut by the hole below the collar
mostly at about 123-125', 186%187' and 591-592', No commercial ore
shoot was indicated.

Hole #36

Bearing east, dip 659, depth 436', begun April 2, 1946,
finished May 8, 1946. Little ore 62-68' below collar might represent
aggregate width of 3 or 4' with lead and zinc content of about 5%
each. Not attractive but seems to have some possibilities.

Hole #40

Vertical, depth 425', begun July, 18, 1946, finished August
13, 1946. Rock slightly mineralized from 53-65' with very little
lead and zine but better silver values than in other holes, best
silver 10,42 ounce for 2' at 56-58' below collar.,

This hole is a little over 100' east of the shoot of ore
which was mined out by the A. S. & R, in '43 and '44, but the
showing does not appear to have any connection between the pocket
that was mined out above the adit and which seemed to pineh out
with depth a few feet below the adit. Some further exploration
might be carried on in this srea but the showing is not encouraging

because of low grade and narrow width of ore in the drill hole.
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Hole #43

Bearing east, dip 74°, depth 360', begun August 24, 1946,
finished October 23, 1946, Some narrow stringers of lead and zinec
sulfides with very low silver values at 268', 308' and from 320 to
347'., No indication of commercial ore.,
Hole #44 :
Bearing east, dip 61%, depth 586', begun October 2, 1946,
finished November 7, 1946. A complete blank, no ore reported from
any section of this hole which was startéd near south-east corner
of California Claim and crossed the east side line a little over
100' below the collar into Flux Claim #23,

No statement is made with report and letter of January 21,
1947, as to any continuation of the drilling program, but to date
we have received no notice that they intend to discontinue their
exploration and terminate the lease, It must be admitted that the
results of their work to date have been most discouraging and no
showing of commercial value has been found or indicated by their
reported expenditure of $6,476.35 to the end of 1946, plus $600
paid to the Allis Company meking a total outlay of $7,076.35,

All of the ore shoots found on the California and the Flux
Claims dip to the west and thus the drill holes dipping 60°-70° to
the east might have been expected to cut them at nearly right
angles, Therefore, any vein which might be found close to the
west side line of the California would probably soonléross the line
and continue under the surface of Flux #20, but in all such cases
the owners of the California claim would be entitled to apex rights

for at least a considerable distance.
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; This area, embracing the west-central portion of the California
61a1n and in which the o0ld workings of leasers were located, has
always appeared to me to be the best mineralized section of the
surface shown on the maps, but the development work done by the A.

S. & R. in '43, '44 plus their careful study of the geology seemed

to have convinced them that there was no prospect of developing any
worthwhile shoots of ore in this section of the California Claim,

and it is very unlikely that the recent drilling has served to alter
that opinion,
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THE EDWARD P. ALLIS COMPANY

PHONE SHERIDAN 2510 427 EAST STEWART ST.

Reliance Land & Mining Co. Cazenovia Land Co.

MILWAUKEE, WIS.

December 22, 1948

Mr, Alden P. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

Dear ir. Colvocoresses:

We received in this mornings mail your letter of
December 16 conveying the sad news of your father's death.

We wish, first of all, to extend our sincere
sympathies to your entire family.

It has been our pleasure to have your father rep-
resent us in connection with mining leases with the American
Smelting and Refining Co., but unfortunately the mining com-
pany cancelled these leases about six months ago, although
your father's files wlll reveal that they have agreed to con-
tinue paying the taxes on our mining claims per agreement
dated July 1, 1948, which was submitted with your father's
letter to us dated August 2.

Aside from this, therefore, we do not believe there
1s any occasion to follow our interests further except to keep
us informed in the event the American Smelting and Refining Co.

1s again interested in re-considering a working lease on our
properties.

Very truly yours,
THE FDWARD P. ALLTS COMPANY
555 Secy.fg;eas.

PiMHaack/dp



Tr.4.5.7
AMERICAN SMELTING AND REFlNI_NG COMPANY
WESTERN MINING DEPARTMENT

D. J. POPE, GENERAL MANAGER
W. R. LANDWEHR, CHIEF GEOLOGIST

VALLEY NATIONAL BLDG.
TUCSON, ARIZONA
P.O.B. 2229 TELEPHONE 503

SOUTHWESTERN DIVISION
A. E. RING, MANAGER

Sept. 29,1948

Mr. G. M, Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona,

PROPERTY TAXES
ALLIS GROUP

Dear Sir:

As of this date we have forwarded payment
of First Half 1948 Property Taxes on the California,
Garfield and Allis Claims to the Santa Cruz County
Treasurer., We are enclosing copy of the Tax Bill.

Very truly yours,
A. E., RING
Manager,
/mw
Enel.
Ce: (G. M, Colvocoresses for
(E. P. Allis Ce.

WTBrown
(i U 5 R
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NOTE: First Installment Taxes fall OFFICE OF TAX COLLECTOR
due on the First Monday in
September and interest starts SANTA CRUZ COUNTY, NOGALES, ARIZONA
the First Monday in November,

1948

STATEMENE ONE-HALF OF STATE, COUNTY AND CITY TAXES FOR THE YEAR 1948, ON THE FOLLOWING DESCRIBED PROPERTY.

VALUATIONS ONE HALF OF
SEC, TWP. OR RANGE ACRES REAL IMPROVE- PERSONAL T A X E 8 TAX
DESCRIPTION OR LOT BLOCK ESTATE MENTS PROPERTY
STATE AND COUNTY 6.09
PATENTED MINES 18450 CITY
CALIFORNIA 19,80 SCHOOL DISTRICT NO, 1
GARFIELD 20,48 & HIGH SCH.MAIN NO, 1 Sn
ALLIS 20,66 610 HIGH SCH, UNION 391 -
SCHOOL DISTRICT NO, 6 Lel8
SCHOOL DISTRICT NO, - :
1 9 4 8 TO.I.AL.................... %ﬁg

ASSESSED TO: THE EDWARD P, ALLIS CO., Mail check to*
% AMERICAN SMELTING & REFG. CO., .~ COUNTY TREASURER
P. O. BOX 2229, TUCSON, ARIZONA: - NOGALES, ARIZONA

THIS NOTICE IS FOR EXACTLY ONE-HALF ANNUAL TAXES, ANNUAL TAX DOUBLE AMOUNT OF THIS NOTICE,
NO NOTICE MAILED FOR SECOND INSTALLMENT, POSTAGE STAMPS ARE NOT ACCEPTABLE IN PAYMENT OF TAXEs,



(A
THIS SUPPLEMENTAL AGREEMENT Mede and entered into e

as of July 1, 1948, by and between THE EDWARD P. ALLIS ’y
COMPANY, & Wisconsin mwnﬂsn; party of the first part,
Lessor, and AMERICAN SMELTING AND REFINING COMPANY, a New
Jersey corporation, the party of the second part, Lessee,

THAY W, the parties hereto have heretofore
entered into & Mining Lease dated August 31, 1945, and a
letter agreement of August 50, 1945, accepted by the lessor
on September 5, 1945, which Mining Leese and letter were
recorded as one document inm the office of the County Recorder
of Samta Cruz County, Arizoma, on September 12, 1945, in

Book 5 of Leases at pege 197 thereof; and

WHEREAS, the psrties hereto deem it to be for their
mutual benefit that certain obligations of the lessee con=
tained in said mining lease be le suspended as here~
inafter ut tém e

and they aere hereby suspended as of July 1, 1m until
further notice as hereinafter set forth.

2, A% any time hereafter during the temm of said
Mining Leese the lessor may terminete this Supplemental Agree-
ment upon giving thirty (30) days notice in writing to the

1.

17



lessee, and the lessee shall have a peried of thirty (30)
days after the receipt of said notice within whieh %o

eleet whether to proceed with the performence of the Mining
Lease as written, or to cancel said Mining lLease as provi=
ded in Article 16 thereof,

3. In all other respects the obligations of the
lessee under seid Mining Lease shall remain in full force
end effect as therein written, ineluding Article 9
of Texes,

IN WITNESS WHEREOF, the parties hereto have ceused
their corporate nemes to be hereunto subseribed and their
corporate seals to be hereunto affixed and attested by :
their duly authorized officers, in duplicate counterparts,
as of the day and year first above written.

THE EDWARD P. ALLIS @QHPM, Lessor

) P Gl Jane
mx///w ¢4 z J

m@m mm AND REFINING COMPANY,

- S%xm

4

ATTEST :

0[5'\ 0{:?( /é‘v/ipc




STATE OF WISGONSIN,

: 88,
COUNTY OF MILWAUKEE, ;

This instrument was acknowledged before me this
L2t sy of iugust, 19w.w Z JQW—."
as President, and /, /M M as Secretary of

The Edward P, Allis Company, a corporation, for and om be-
half of said corporation,

1’ ‘-im/ .

STATE OF NEW YORK,

COUNTY OF NEW YORK.
This instrument was ummw before me this

1ZUsT , lm, by Rs F, Goodwin es Vice

-as ntary“tmﬁm

| -

Smelting and Refining emcw, a eorporation, for and on be-

half of said corporation. ;
My Commission expires_ /)i 0, [fezt .7 .




THIS LEASE Mede snd entered into this J’/é day
of August, 1945 by and between

THE EDWARD P. ALLIS COMPANY, a Wisconsin Corpora-
tiom, party of the first part, Lessor, and

AMERICAN SHELTING AND RUFINTNG COMPANY, a New Jer-
sey Corporation, party of the second part, Lessee,

WITNESSETH:

That the lessor, for and in consideration of the
sum of One Dollar ($1.00) to it in hand paid by the lessee,
the receipt whereof is hereby acknovledged, and for and
in consideration of the royalties to be paid by the lessee
and of the covenants and agreements of the lessee herein-
after set fofth, does hereby lease, let and demise unto
the lessee, its successors and assigns, upon the temms and
conditions hereinafter set forth, all those certain
patented mining claims situate, lying and being in the
Harshaw Mining Distriet, Santa Cruz County, Arizona, des-
oribed as follows: ‘

CALIFORNIA PATENTED MINE, Survey No, 351, the United
‘Btates Patent for which is mow of record im the office of
the County Recorder of Santa Cruz County, State of Arizoma,
in Book 3 of Mining Deeds at Page 501;

{/
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O0ffice inm Book 3 of Mining Deeds at Page 513 thereof; and

ALLIS PATHNTED MINE, Survey No. 383, the United
States Patent for which is now of record im sald Recorder's
office in Book 3 of Mining Deeds at Page 507 thereof;

Together with all water and water rights appurte-
nant thereto, or held, owned, developed or used in connec-
tion therewith end the right to use the same either on or
off of sald claims,

The temm of this lease, unless sooner forfeited,
cancelled, terminated or surrendered, shall be tean (10)
years from the date hereof,

ARTICLE 8. Possession and Control of Prope rty.

The lessee shall have and 1t is hereby given and
granted the right to enter into and take over immediately
the sole and exclusive possession and control of said
property and the whole and every part thereof, and during
the term of this lease to remain in the sole and exclusive

possession and control thereof, and to investigate,

measure, sample, examine, test, develop, work, mine, operate,
use, manage and control the same, and the water and water
rights appurtenant thereto, and to mine, extract and remove
from said property the ores and minerals therein and appur-
tenant and belonging thereto, and to treat, mill, ship, sd.l
or otherwise dispose of the same and receive the full
proceeds therefrom. '

2.




The lessee agrees to take possession of said pro- e
perty within thirty (30) days from the date hereof, and =
to cause all examination, work, development and mining to
be done in @& ecareful and minerlike manner, and to conform
in all respeets to the mining laws and regulations of the
State of Arizona,

‘Boginning with the month of Ostcber, 1945, the
lessee shall expend during each three months period there-
after for exploration, development and other work upon
said property, a sum of not less than Fifteen Hundred
Dollars (§1500.00) end so in proportion for any part of a
three months period; provided, however, that the
lessee, in lieu of this expenditure, may pay & minimum
royalty as provided for in Article 6, g, hereof.,

The lessee hereby ag;rua to pay the lessor
royalties on all ores, mcmh and other products mined
and removed from said property during the term of this
lease, as follows:

Royalties on such ores milled by the
lessee shall be an amount equal to
104 of the net mill returns., The net
mill returns shall be the amount the

3.




‘lessee would pay therefor, exclusive of
premium metal payments, as if purchased
by it for milling under the following:
ULl: -Pay for total metal contained at the
following prices when lead at New York
and zine in St. Louis are selling as
follows, fractions in proportion:-

W S R SN SIS~ W, ASBND.

Pb = 1.4 1.78 2.06 2.30 2.72 3,05 3.38 3,71
Za = o B8 90 1.5 1.40 1,68 1,90 2.18

B (N

"Ph - ‘*.“ ‘Q” 6.9@ 5.“ 6.08
in - l-iﬁ 3.“ 'QW B.40 &-W

In the event the price of either of the above metals
exeeeds Eleven Cents (§0.11) per pound, the lessee shall
provide a supplemental schedule therefor which shall be fair
to the lessor and shall not be less favorable to the lessor
than any schedule then used by it for the purchase of custom

 gres of a similar nature.

Silver - Pay per ounce 50/70.625 of the prevailing
price for domestic mined silver.
Deduet treatment charge $3.00 per dry ton flat rate.




Royalties on premium metal payments

- received by the lessee for metals con-
tained in concentrates produced by the
milling of such ores shall be an
amount equal %o 10% of the net premium
metal payments received by the lessee,

e, res &

Royalties on ores not milled but

shipped and sold directly to a smelter
shall be an amount equal %o 108 of 2ll
net smel tey returns, ineluding premium
metal payments, received by the lessee
from the sale or disposal of such ores.

Net smelter returns shall be deemed to
be all sums paid to the lessee for the
Mm: of m ores after deducting all
mine to the smelter and smelter charges.

@,

‘Royalty Settlements.

Royalty settlements shall be made by
the lessee on or before the 25th hy of
each and every month im:; the term of
this lease for all ores milled, premium
metal payments and smelter retums

L
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received during the preceding calendar
month. Hach settlement shall be ac-
companied by duplicate liquidation or
settlement sheets for each lot of ore
milled and by duplicate smelter returns
for each lot of ore sold to a smelter,

‘and duplicate statements of premium

metal payments received.

The lessee® guarantees that the minimum
royalty to be paid by it for each and A
every calendar month during the term of
thu l.uu wmug with the month of
9\“0&1 1“3,4 and so in proportion for
any part of a calendar month, shall be
the sum of Ome Hundred Dollars ($100.,00).
ifr Qw‘g any such calendar month the
royalties hereinbefore provided for do
not equal or exceed the sum of $100.00,
the lessee shall, nevertheless, on or
before the 26th day of the following
month, pay the lessor the sum of $100,00,
or an amount in addition to royalties
paid sufficient to make up the minimum
royelty of $100.00.

6.
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For any three months prﬂ.ﬁ,'ﬁm
one year beginning October 1, 1945,

in which expenditures for exploration,
development and other work upom the
property have not exceeded Fifteem Hun-
dred Dollars (§1500.00) as provided

for im Article 5, then a minimum royalty

of Three Humdred Dollars ($300.00) shall
be paid for said three months periocd.

If during such three months period the
royalties hereinbefore provided for do
not egual or exceed the sum of $300,00
and if expenditures have not been made
as provided gw in Artiele 5, them the
lessee shall, on or before the 25th day
of the month following saild three months
period, pay the lessor the sum of $300,00
or an amount in addition to the royalties
paid, sufficient to make up the minimum
royalty payment of $300,00 for that
period.

1 P A, yrmen v

All royalty payments herein provided for

shall be made by check mailed to the lessor

at 427 Bast Stewart Street, Milwaukee 7,

Wisconsin,

7e
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The lessee shall keep said property and the whole
and every part thereof free and clear of liemns for labor
done or performed upon said property or materials furnished
to it on or for said property, or for the development or
operation thereof under this lease and while the same is in
foree and effect, and will save end keep harmless the lessor
from all ¢cs ts, loss or damage which may arise by reasom of
injury to any persons employed by the lessee in or upon said
property or any part thereof or which may arise by reason of
injury to amny persons, livestoek or other property as the

‘result of any work or operations of the lessee or its posses-

sion and oecupancy of the property.

The lessee will keep posted upon said property such
notices of non-liability for labor or materials furnished as
may be posted thereon by the lessor pursuant 'to the laws of
the State of Arizoma. In the event any such motices are
posted on the property by the lessor it shall furmish the
lessee with a copy of the same, together with a statement of
the losations at which said notices are posted,

The lessee shall pay, when due and before delimquent,
m taxes upon said property falling due during the verm of
this lease and while the same is in force and effect, and
shall pay, when due and before delinquent, all taxes levied

or assessed against any and all personal property, machinery
8.
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and equipment placed upon said property by the lessee dur-
ing the temm of this lease. The lessee shall also pay
all sales taxes and other taxes of every kind, character
and deseription levied or imposed during the term of this
lease upon the ores, minerals, concentrates or products of
ores, produced, sold or otherwise disposed of by the
lessee, and all taxes levied against the lessee as an em-
ployer of labor, all such taxes to be promptly paid when
due and before delinquent.

ARTICLE 10. Insurance. |

The lessee shall carry at all times during the
term of this lease Workmen's Compessation, Liability and
other insursm¢e required by the laws and mining regulations
of the State of Arizona.

ARTICLE 11, DBooks of Account.

The lessee shall keep accurate books of account
relating to the milling, sale and disposal of bm.
minerals, concentrates or other products from said property,
which books of account shall be open to inspeotion by the
duly authorized agent of the lessor at all reasonable times,.

The lessee shall furnish the lessor guarterly with
copies of the logs of all drill holes on the property and
with suech sample or assay maps as may be made showing the
position and assay values of samples taken on sald property.
The duly authorized representative of the lessor

9.



shall be permitted to enter into and upon said property
and the workings of the lessee at all reasonable times for
the purpose of inspection. '

The failure of the lessee to make or cause %o be
made any payment herein provided for, or to keep or
‘meamt on its part to be kept and performed,
agcording to the terms and provisions hereof, shall, at

the election of the lessor, work a forfeiture hereof.
Provided, however, that in the event of a default on the
part of the lessee and the election of the lessor to
teminate this lease on account thereof, the lessor shall
_;aw to the lessee a written notice of its intention %o
declare a forfeiture of this lemse and to temminate the same
on account thereof, specifying the particular default or
defaults relied upon by it, and the lessee shall have thirty
(30) days after receipt of said notice in which to make

good such defeult or defaults, in which event there shall be
no forfeiture therefor.

ARTICLE 15, Forge Majeure.

If the lessee shall be delayed at any time in keep~-
ing or y«f#nﬁas any agreement on its part to be kept or
performed according to the terms and provisions hereof, ex-
n»t the paxucm of mya&txn and um, by any act or
mlut of the 1nwr or by amu, le&wta, fire, unusual
delay imn tramsportation, orders of the Covernment, or any

10.




duly comstituted instrumentality thcmr; unavoidable
casualties, or any causes beyond the control of the lessee,
such delsy shall not be deemed a breach of this lease or a
default on the part of the lessee constituting a cause for
forfeiture. '

The lessee expressly Mma the right to cancel,

terminate and surrender this lease and to relinquish and
surrender said property to the lessor at any ﬁn}-. upon
giving thirty (30) days prior notice to the lessor of its
intention so to do, and by delivering to the lessor upon
said gancellation a written relinquishment of this lease.

In the event of a valid forfeiture, surrender or
other temination of this lease, the lessee will surrender
peaceable possession of said property and the whole and
every nﬁ thereof to the lessor immediately.

\RTICLE 18, Hemoval of Squipment, LtG. BY L _
The lessee shall have, and it is hereby given amd
granted, ninety (90) days after a valid forfeiture, sur-

render or other termination of this lease to remove from
said property all warehouse stocks, merchandise, materials,
tools, hoists, compressors, engines, motors, pumps, trans-
rnmn; eleetrical awmiwin, metal or wooden tanks,
pipes and connections, mine cars and any and all other ma-
ghinery and equipment erected or placed im or upon said
property by it, together with all ore brokenm in the stopes
11,




or workings, except mine timbers and underground mine tracks
and pipe lines in place on the main levels or in the shafts,
and permanent improvements.

The lessor hereby covepants and warrants that the
lessee, its successors and assigns, shall and may, at all
times during the temm of this lease, peaceably and quietly
have, hold, use, occupy, possess and enjoy said property
and every part and parcel thereof, with the n”mmm;
without any let, suit, trouble, molestation, eviction or
disburbance of the lessor, its successors and assigns, or
any persom or persons lawfully umu. or to elaim m

A1l no%ices herein provided farmy bde given by mail
at the following addresses, until otherwise changed by
written request of the parties hereto, fo-wit:

427 Iast Stewart Street, Wilwaukee 7,

Wisoconsing
Valley National Buillding, Tueson,

Arizona.

Time is of the essence of this lease, The terms,
provisions, covenants and agreemsnts herein contained shall
extend to, be Sinlm upon and inure to the benefit of the
successors and assigns of the parties hereto.



IN WITNESS WHEREOF, the lessor and lessee have
caused their corporate names to be hereunto subseribed,
and their corporate seals to be hereunto affixed and
attested by their duly authorized officers, im duplicate
counterparts, as of the day and year firet above written.
Notwithstanding the date appearing on the first page of
this lease, and the different dates of signatures and
acknowledgments hereto, it is agreed that the date of
this lease shall be September 1, 1945,

THE EDWARD P, ALLIS COMPANY,

- 5@%

ary

AMERICAN amwma ARD mnm COMPANY, Lessee

L P P

13.




STATE OF WISCONSIN,
COWTY OF MILWAUKEE,

88,

This instrument was acknowledged before me this
'ff/aruywnmn,lm,by g@m«: ‘
as, onitent, ant’  C A Aloacts as
Seeretary of The Hdward P, Allis Company, & corporation,
for and on behalf of said corporation,

My Comnissios expives_ . /I} 19_4%7

STATE OF NEW YORK, }
88,
COUNTY OF NEW YORK.

This instrument was

Z L day of '

by H. A. Guess as Vice Presifient, and G, A. Brockington

as Seoretary of American Smelting and Refining cmm;
a ecorporation, for and om behalf of said corporation.

My Commission expires e J6 A5 a4 .




Ea:m P. Allis
27 East Stewart S
Milwaukee 7, Hs.smin

ATTENTION: Mr. P, M, Haack
. RE: Allis Claims
Dear Mr., Haacks:

meuwmmyofamwmmm

thﬂ:mk mmpnty ﬂzi«;umé!this ﬁx&:daftu'paym
on mon’
tm-mﬂwmmrayﬂtytthmmﬂxetm

mdmiaasw tirﬂ;h‘ Mrmumm
. e ™ are en -
mtmmommgmt wmmxmmmmmwm

ﬂwzhmmtwmmmtdm

time during the past year, I mmmrm—nmemumﬁo
imﬁmultaafdmle t work and there a s to be no reason
o doubt that no orebody been found which t extend over on the

California Claim or on any ef your other claims whieh A Be & Ry
under lease. !mmldmbuwwrmmmtmm

mkndthohgat
been found.

Subse 'MMMkafmaa.s,&R.cmﬁbuhmm
fined to their own claims in the Flux rmi ch adjoin the
alifor '&.mﬁx:nrﬂ.hblymfm Mmtﬁiﬂmm
mmmummmmmmmmmwm
mmfab-ontmwifammm

As to the Garfield and Aliece Claims, you will recall that I
eau!dwwrmd%’ wutpwmmmamumm
indications that of pay ore were likely to be and &
eimilar result has followed the recent investigations of As 84 &
R, Company according to the best of my information,

Lstethtmg fon in the second paragraph of Mr, Ri
letter that the last taxes amounted to $20.18
om-hdr mmxwmawmmmvmmm
teym,itmb-&ammathnpmtmlmuam 00
per annum in future. I think tha that it may be advisable to allow the




Page #2

A. 5. & R, Company to continue to hold the léase without any other
obligation on their part than the payment of these taxes since I do
not believe that under the circumstan: ,Q{ait will be possible to find

any other responsible lessee, but I would suggest that if the directors

of the Allis % decide %e fanwﬁhiaoxvx?, a special provision

;heul;d be made dny-b? th:i—lns% wum'-'hav:ith i::lsht to mmﬂm%:
omupunthlrt{ ys notice, 1le suggestion merely in view

of the poseibility that some other concern might be interested in
taking over the property in which case it might not be advantageous

zo have it tied up to the A, 8+ & R, Company until the end of a yearly
arme. ‘

There has been no underground work on the California Claim
since I last visited the mine and I have carefully checked the logs
of the g;nl holes so that I vgeiga:nz‘li;:“ gént W wmxlgy b‘but

ained making a personal vis \ pection he proper

gwill be glad to do this if the directors think that it is worth the
cost and in any event I shall of course continue to make every effort
toward encouraging the A, S. & R. Company to resume work in this
neighborhood or to give similar mmagmt to any other responsible
concern that may be operating in that vieinity,

Kindly let me hear from you on the above at your convenience.
!'mthmaly,

GMC T Zji Af}a é
Enclosure .
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AMERICAN SMELTING AND REFINING COMPANY

WESTERN MINING DEPARTMENT ey
D. J. POPE, GENERAL MANAGER ‘ A 7
W. R. LANDWEHR, CHIEF GEOLOGIST / ? #/ /
VALLEY

SOUTHWESTERN DIVISION NATIONAL BLDG.

A. E. RING, MANAGER 2 52 5 TUCSON, ARIZONA
June 7 ’ 1948 P.O.B. 2220 TELEPHONE 503

Mr., George M. Colvocoresses
1102 Luhrs Tower :
Phoenix, Arizona TRENCH UNIT

Patagonia, Arizona
s vﬁ'l'i'sﬁ' tease

Dear Sir:

As you know, we have kept the lease of August 31, 1945,
alive by paying $100.00 a month, per letter agreement of May 13,
1947; this arrangement was to terminate June 30, 1948,

Our work during the past year has not changed the picture
of any account. - We have decided to terminate the lease with the
expiration of the letter agreement of May 13, 1947 If your
people would care to keep the lease alive on the bare chance that
developments a year or so from now might change the picture, and
release us from all royalty, work requirements, or payments of any
kind, we would be willing to pay any taxes faliing due on the
property, such release to be renewed from year to year until the
lease was definitely cancelled or some other arrangement madee.

I regret that the above decision is necessary. Our
geologists have reviewed the past year's work and the adjacent
areas in connection with former examinations, and our decision
is based largely on their recommendations. The regular royalty
of $100.00 for the month of June will, of course, be sent to you
to complete the letter agreement.

With best personal regards, I am,
Very truly yours,

cc: WHLoerpabel

DJPope
WRLandwehr A. E. RING
WT'Brown Manager
GMColvocoresses = €xX cCOpYy
AER:Dble //
R RS O e g i
/ //’Z?} ';) "‘f &" ’»’&’, ﬁ‘a@i‘*‘é dé{l" 4 *9/“
iy o : , : 7« £ ;
~ . iy 7 A7 V. w4 o L
/ . 3 4




MEMO RE: :ALLIS CLAIMS AT PATAGONIA )
April 4, 1947

Talk with Mr. Pope on phone and Pope, the new general
menager of the A, S, & R,, explained that they had so far been
unable to find any commercial ore on the California claim but wished
to continue to drill one hole to a greater depth although the lower
portion of same would be off the California ground, but he hoped that
we would agree to have this counted as part of the required expend-
iture for development.

His second request was that after the work for this quarter
was completed we would waive the requirement for development for
perhaps one year during which they would continue to pay the minimum
royalty of $100 per month but would not continue drilling or other
work on our property since they believed that it would be more
advantageous to both parties for them to exteﬁd the drifts from the
Flux claim toward and perhaps into the California.

I told Pope that he could rest assured that the Allis Company
would agree to these proposals and asked him to write me a letter
explaining just what was wanted.

I asked Pope if his company had already started geology and
mining investigations on the Hammon Copper Company claims and other
similar deposits in the vieinity of Kirkland, and he said that their
geologist Wilson and their field engineer Stephens would probably
start these investigations next week and plan to call at my office

on their way north.



AMERICAN SMELTING AND REFINING COMPANY
SOUTHWESTERN MINING DEPARTMENT s
P. O. BOX 2229 ; ]/,7
TUCSON, ARIZONA ;
Daede KQRE

VALLEY NATIONAL BLDG.
MANAGER TELEPHONE 503

/ : . | Tr.10.2
A.E.Ring

August 6, 1947

Mr, G.M,Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

TRENCH UNIT
Allis lLease

Dear Sir:

During the second gquarter of 1947, we continued the drilling
of hole FS-A% to a depth of 8l4 feet, without finding any ore in ite
A copy of the log from 428 ft. (see report of April 22, 1947) to
81L feet is attached., Copy of our 100-ft. scale plan map, showing
the locationg of holes on the California claim is also attached,

Expenditures for the quarter were as follows:
Engineering and Geology ....eceeee.. $ 98,00

Assaying and general eXpenS€....... 103,60
Water supply ....I‘l..'............ 2#5.00

Contract drilling 000000006 00000000 llél.%o
Total ® o 00 800

Royalty i 'thl‘ee months esoeovssvocoe 00.00
Total eoecceoe °

Check for July royalty of $100.00 is also enclosed.

Ajthough the bill continuing the Premium Plan has not been
actually signed, as yet, by the President, we are continuing opera-
tions at Trench Unit on the assumption that it will be signed.

encls: Drilli logs Very truly yours,
California plan map _ i ’
chke. %
A. E. RING
cc: WHLoerpabel - no encls Manager
WTBrown " » ;

GMColvocoresses - €X COpY
letter only

AER:Dblec
NOTE TO MR. COLVOCORESSES:

Mr, Pope has been transferred to Salt Lake City as General Manager
of the Western Mining Department in charge of mining and exploration

(Continued -



Mr, G.M.Colvocoresses
Trench Unit - Allis Lease -2- August 6, 1947

NOTE TO MR. COLVOCORESSES (Continued)

here in the Western States. I have taken his place here as Manager
of the Southwestern Division of the Western Mining Department. These
changes were effective August 1, 1947. These changes in organization,
plus the premium situation, have delayed our getting out our accounts
somewhat, and I hope you will pardon this delay.

A.E .R.



' DRILL HOLE LOG

Type___ DD Bit___AX AreGalif=Surf  pate start4=8=47 No._FS 45
Coordinates : Section_15 600 N  pate Stop_6=25=47

N.15 600 E_=3925 Elev. _ 4645 Bear._ East it SA8"

LT e T B ol RECOV- CHARACTER : REMARKS

ERY

4281450 22| 15| 68 | Rhyolitic Breccia. Gray to chloritie

color with very large fragmentse.

4501476 | 26| 17 | 65 | Rhyolitic Agglomerate. Slight lime.

_Gray to chloritic color.

476|547 | 71| 47 | 66 | Do Rock. Trace Pyrite on fractures,

547608 | 61| 35| 47 | Rhyolitic Agglomerate. Slight lime,

Grav to chioritic colors

608|626 | 18 | 11 | 61 | Do Rocke Part of core all Rhyolite

and flow structure very evidente.

626644 | 18! 9 50 | Rhyolitic Agglomerate. Slight lime.

Gray to slightly chloritic color.

644|695| 51| 41 | 80 | Rhyolitic Agglomerate. Flow structure
evident in fragments. “ray colors.
Trace limee

695(723 1 28! 25| 89 | Do Rocke Falr Pyrite @712' in veinlet

aking angle of 45° with hole.

723 (750| 27! 23| 85 | Rhyolitic Agglomerate., Slight lime.

Grav color, Pyrite common on fracturese.

750|789 | 39| 30| 77 | Do Rock. Flow structure evident @753'.

780813.,8 2448 1 73 Rhvolitic Agglomerate. Slight lime.

Trace Pyrite on fracturese.

- 71% Core Recovery

TO, ACCOMPANY letter 4 HER

ATED L=/l 7-47

e e —
e

~Logged By: JCP




DRILL HOLE LOG

: Type__ DD BitBX,& AX  AreaCalif-Surf, pate start_2=25=47 No.. S 45
Coordinates Section_15 600 1J _ Date Stop__ B=17=47 ;
N.15 600 E=3925 Elev. 4645 Bear._East Inc.=76°
FRoM | To | 'VIER- | RECOV: RE%y. CHARACTER REMARKS
0 16 718 | 9 56 | Rhyolitic Rreccia, Moderate alteration,
Contains very large fragments,
16 | 34|18 |12 | 67 | Do Rocke. Slight alterationa
341 46 + 18 |7 58 zg s G olora
Blight alteration. Contains fine,
disseminated Pyrite.
1. 46161 | 15 |15 | 100| Rhyolitic Rreccia, Slight alteration
Very coarse fragments, End Of BRX
61 119 | 58 [ 50 |86 |[Rhyolitic Agglomerate., Slight alteration,
110 168 | 49 | 42 | 86 | Do Rocka
168 211 | 43 | 38 | 88 | Do Rocka
211 231) 20 [ 18 | 80 |Rhyolitic Agglomerates. Very light
colored. Contains specks of sulfidef.
231 [286 | 55 | 48 | 89 |Rhyolitic Agglomerate. Slight alteration.
286 1347 | 6] | 45 |74 | Do Rock,
347 397 50 | 45 | 90 i Rhyolitic Agglomerate. Contains traces
bf disseminated Pyrite. Pink fragments
pommon. Fpidote rare.
397 402 | 5 5} 100| Rhyolitic Agglomerate. Dark gray to
chloritic color., Slight lime with
ralcite along fractures, Is weakly
mineralized., Somewhat resembles rock
__characteristic of footwall,
402 | 409 7 5 | 71 | Do Rock., WMinute PbS stringers at 408!,
Fair Pyrite at 406!, g
400 | 413 4 2 50 | Quartzite,
413 |422 | 9 5] 56 |Chloritic Rhyolitic Agglomerates
Blight lime. Trace Pyrite. Dark green color.
422 428 6 4 67 Chloritic Rhyolitic Agglomerate,

+ Slight lime, Traqgggya%te throughouts.

HB 125338

82% Core Recovery




GEORGE M.COLVOCORESSES
MINING AND METALLURGICAL ENGINEER
1HO2 LUHRS TOWER .
PHOENIX,ARIZONA August 231'(1, 1940

PR S e o

REPORT ON ALLIS GROUP OF MINING CLAIMS

GARFIELD Lot #42, pat survey #3562

CALIFORNIA Lot #41, pat survey #351
ALLIS Lot #43, pat survey #353

The Edward P. Allis Company
427 East Stewart Street
Milwaukee, Wisconsin
Gentlemen:

Persuant to your request I have completed an examina~
tion of the above nemed mining claims, which I shall term the
"Allis Group", and beg to submit the following report with Ex-
hibits A, B, C, D, E, and F. I was guided over this property

by Joe Benitez, Harris having moved away from Patagonia,

LOCATION AND GENERAL DESCRIPTION:

The three patented lode mining eclaims named above are
recorded in the name of E. P, Allis and James MecC. Elliot and
are located on the weste;n edge of Sect. 19 and 30, Township
#22 South, Range 16 BEast, Gila and Sslt River Base and Meridian.
The Allis and California Claims extend over the west line of
this township and into Township #22 South, Range 15 East. The
limits of the claims are shown on Exhibit A, whieh is enlarged
from the official survey map of Township 22 in the U, S. Land
Office, Further details of the individual clgifns are’ sigyn
on Ex., B, C, and D, which are photostats of the original sur-
vey plats and show the location of all of the workings made

prior to 1882,



These claims have a combined area of 60 acres and they
are distagt by good mountain)road five miles from the town of
Patagonia, Senta Cruz County, Arizona. Patagonia is on the
Tucson-Nogales branch of the Squthern'Pacific RsR,. and is
connecﬁed by road with Nogales, which is 23 miles distant and
Tueson, 63 miles distant; The elevation of various portions of
the claims varies from 4200 to 4800 feet and the climate is
mild end suitable for work at all times of the year. There is
always ample water flowing in or undér the bed of Sonoita Creek,
which runs through Pgtagonia, while two of its tributaries, Alum
Creek end Mill Creek, drain a portion of the slopes of Red
Mountain and flow respectively through the Eastern and Western

section of your claims, as shown on the maps.

HISTORY:

Some of the veins in the Harshaw District were worked
by Indians and later by Mexicans over 100 years ago. The first
Ameriean locations == subsequent to the Gadsden Purchase in
1853% -~ were made prior to 1860, but difficulties of operation
and transportation retarded activity until about 1880 when many
claims were relocated including probably the Allis Group as these
were surveyed for patent in 1882,

I could learn but little of the history of the Allis
Group, but some work wes evidently done prior to 1880 and such
of these old openings as I could find (with the exceptions of

those where later work had also been done ) were now caved and



practically inaccessible, Most of the subsequent development,
according to Joe Benitez, was carried out by a certain Wilson
around 1920 and later by a men named Gartney, while the most
recent work -- all in the California Claim -- was done by
Benitez and Levi Harris, and in late '39 by Harris alone:+ The
shipments made by these recent lessees appear to have amounted
to 70 tons of ore with an average content of 6 oz, silver and

16% lead, also very small amounts of copper and zinc,:

TOPOGRAPHY AND GEOLOGY:

The country is mountainous and some of the slopes are
steep and rocky, elsewhere there is a fine stand of grass and
native shrubs and numerous live-oaks with cottonwoods and willows
growing near the creeks.

The original survey(stakes were doubtless of wood, as
was customary in those days, and they have long since rotted
away or been removed, The rock piles whieh were placed around
the se stakes are stili to be found and with the help of the
survey maps and workings from the shafts which were noted there-
on, I was able to locate pretty accurately the lines of the
California Claim, but at the Allis and Garfield I could not do
so well, Benitez had no idea where any of the corners of these
two claims actually lay and so it was necessary to obtain an
approximate idea from the openings on the Allis Claim and the J(
position of Alum Creek and Mill Creek between which the bulk
- of these two claims lie across a very steep and rugged ridge

that has an elevation above the creeks of 400 to 600 feet,

o,

-



Strange to say the relative 1ocation of these two creeks
is differently shown on the Township map, the U. S, Geological
Survey map and the Mineral Surveyors Map of the claims, I have
used the latter in éonducting my field work and preparing this
report,

Acca ding to the U, S. G, S, Bulletin #582 by Frank C,
Schrader the oldest rocks in this disprict and vieinity are
Cambrian granite, shale and quartzite, which are overlain by
Paleozoic sedimen ts mainly limestone and conglomerates that were
later intruded by various igneous eruptives. In the immediate
vicinityvof the Allis Group the prevailing rock is a Tertiary
Rhyolite, but furtBer south at the Flux Mine limestone is noted
and still further to the south and west there are masses of
granite porphyry. The rocks which I noted on your claims were
rhyolite, quartzite and quartz diorite, the ore ocecurrences were
entirely in rhyolite as far as I was able to obscrve them, The
metallie minerals oceur in fissure veins mainly filled with
quartz and hematite with which are associated silver, lead, and
zine and in places a little copper.

The veins of the Allis Group belong to the later period
of mineralization, the metallic minerals having been deposited
as sulphides from solutions which accompanied the Tertiary in-
trusion of rhyolite and these sulphides were oxidized near the
surface where the zine has been leached out and iron oxide and

- lead carbonate predominate.



IS CLAIM:
Mill Creek crosses this claim as shown on the map and

both slopes rise abruptlys The formation is all rhyolite. 0On

the west slope of the canyon no workings are shown on the map,
Benitez claimed that there were none and none could be found. i

There would appear to be a chance that the Flux vein crosses this

claim near its western end, but if so the outerop is covered

with overburden end it does not appear that it has ever been

traced so far to the norths

On the eastern slope, about two-thirds up the ridge,
two adit tunnels were visited apparently representing the shafts v

shown on the survey map and now converted 1ﬁto tunnels. (See

Exhibit F).
Some 50 feet higher and 100 feet further east a shallow

cut has been put in the hill but no vein was noted here. The

two lower adits enter a very flat vein or blanket which strikes
in a northerly direction and dips toward the east aboﬁt 169
The average width of the vein is ower three feet near the portals

but it seems to pinch as depth is gained and at the ends of the

tunnels is not over a foot wide., Quartz and iron-oxide were

noted and my sample taken from the vein in the north drift over

a width of 2% feet carried 5.4 oz. silver per ton and only a

trace of lead. A second sample taken from a small pile of ore

near the portal of the sowuth tunnel carried 0.6 oz, silver per

a———

ton and again only a trace of leads



This vein, like some others which I observed in the
district, appears to have very little depth, and in my opinion

holds no promise of producing pay ore in any quantity.

GARFIELD CLATM:

The upper opencut on the Allis is close to the west

end of the Garfield Claim which extends over the top of the
ridge and northeastward down the west slope of Alum Creek, which
is very precipitous and in places almost a series of sheer rock
walls often over 100 feet in height with narrow ledges between.,

Apparently there have been no recent workings in the
upper part of the Garfield Claim and the old shafts have been
larg&ky filled in and could not be accurately located. No evi=-
dence‘of veins or ore were noted here, but down along the lower
walls of the canyon many small veins were seen striking to the
Southwest and nearly vertical., None of those which I examined
within what eppeared to be the limits of the Garfield looked at
all promising. They were agll tight and barren, and whoever may
have started drifting on them evidently soon became discouraged
eand quit without having produced any pay ore as far as could
be judged from appearances.

More extensive work along Alum Creek was done bn the Blue
Eagle or Black Eagle Mine to the north of the Garfield and on
another claim to the south but these mines were abandoned many
years ago.

I could not at present recommend any further development



on either the Allis or Garfield Claims, Later it may be possible
to locate the extension of the Flux vein, which should cross

through the western part of the Allise

CALIFORNIA CLAITM:

' By far the best showing in your property is on the
California Claim, where most of the o0ld and all of the more re=-
cent work has been done and to whieh I devoted the greater part
of my time and attention.

' The maps of the old and new workings on this claim (Ex. E)
have been prepared from the survey map and my own rough survey
with a Brunton Transit on which I plotted in the tunne;s and
stopes worked by'the‘lesseas. Nearly all of this work, being
close to the surface, developed and produced oxidized ore which
was hand-sorfted to yield the shipping product previously mentioned.
Lead-carbonates with iron-oxide ocecured in pockets and sulphides
were noted in one place in C tunnel, from which I took a sample W
which carried 3,00 oz, silver per ton, 11.2% lead and an appre-
ciable quantity of zine. The width of vein matter at this point
was only six inches. Another sample of carbonate ore from B v
tunnel carried 2.2 oz, silver per ton and 7.4% lead, The great
irregularity of these workings is best shown on Ex, E and they
are typical of the work of lessees who naturally gouge out or /
"gopher™ all of the best ore that can be cheaply mined with no
thought for the proper development or future condition of the

propertiy.



In this particular case the situat ion was worse than
usual because they had back=filled most of the stopes with waste
so that most of the vein exposures could not be examined or
sampled.

Ta&en as a whole the visible showings were entirely in-
conclusive, and I should not care to express any definite opinion
as to the future value of your property until thiﬁgg;ux vein has
been opened up in depth and its character and value can be de-
termmined in the zone of primary sulphides which would probably
lie over one hundred feet (on the incline) below the outerop.

As compared to the vein at the Flux ﬁine its width of about two
féet on the California seems to be less and the dip of about
20° to the west is flatter, It is possible that the more exten-
sive mineralization at the Flux is due to the intersection of
cross veins, several of which seem to converge near the Flux
Mine. At least one cross vein is noted on the California east

of the Flux vein end nearly vertieal and the old shafts #1 and #2
seem to have been sunk on the vein, but I could not descend them
nor learn if they had produced any ore.

The breast of the lower adit tunnel should now be very
close to this last mentioned vein, and it has already cut one
parallel vein from which my sample carried only traces of
silver and lead. However, this tunnel would have to be advanced
for at least an additional 200 feet before it could be expected

-~ 0 cut the Flux vein as may be noted from Exhibit E.

-8



The main importance of this claim seems to lie in the
reasonably ecertainty that these surface workings are actually
in the strong Flux vein which appears to extend north from the
Flux Mine where it is now being worked and in the chance that
the pay ore which oceurs in pockets and lenses near the surface
(such as those which have been mined out by the lessees) will
make in more continuous and larger shogts at greater depth as
has proved and be the case at the Flux, which is now working at
a depth of 400 feet below the outcrops TFrom my visit to the
Flux and investigation of what could now be seen of the upper
workings, I was impressed with the similarity of conditions here
and at the California.

The contour of the ground is unfavorable for development
sincé the vein dips to the west and whereas on the Flux ground
it is easily reached by tunnels from Flux Gulch; this gulch
swings away from the vein in going north and lies far to the
west of the ridge on which the vein crosses the California claim.
While this vein cannot be positively traced from the Flux to the ////,
California workings, since much of the intervening surface is ‘
covered with overburden, yet its general character, strike and
dip 8ll tend to confirm the belief that this same vein extends
from the Flux Mine to the tunnels and stépes on the Ca;ifornia
and at one point just south of or along the California line I
found a shallow pit on the outerop from which a sample carried
3.0 oz. cilver pcr ton and 0.2% lead,

A composite of all of my samples from the different

workings carried 3.4% zine but it is quite certain that the

-




relative percentage‘of thé zine will increese with depth and the
ore from the 400 foot level in the Flux Mine shows rather more

zine than lead.
J

CONCLUSION AND RECOMMENDATION: ' o

It is my opinion that the futurqf&alue of your property
rests upon the development of the Flﬁgf;ein as its extension
crosses the California and possibl§f;he Allis Cleim,

The Flux Mine was idle for many years but is now being
worked by the owner, A. R, Byrd, of Tucson, who is making regular
and profitable shipments of sulphide ore to the Trench Mill,

The American Smelting and Refining Company, who own and
operate the Trench Mine and iill three miles further south,

. have been very favorably impressed with the development and
possibilities at the Flux and have recently taken an option on
this property by virtue of which they are now making a thorough
inVEStigétion.

Any further_work by lessees would almost certal nly be
of no real benefit to your holdings and merely result as in the
:past in the production of a very smell tonnage of picked material
from which only a tri¥ial royslty would accrue to the owners.,
Past shipments sent to El Paso have had to stand heavy transpor=
tation charges and penalties, as may be noted from the attached
‘schedule, and al though somewhat better terms are now being
offered by the Trench Mill, it is probable that the only substan-
tial profit that will be derived from mining in this particular



‘district will be obtained by operators who are in a position
to develop and work several propérties on an extensive scale and
to treat the output in their own mills.

Since the A, 8. and R. have already embarked on this.
policy and seem disposed to expand their activities, I believe
thet it will be to the best interest of all owners of neigh=
boring properties to endeavor to deal with them or with any other
lerge company which may follow & similar policy, and I therefore

put this in the form of a recommendation.

Yours very respectfully,

<4

-] ]l=



COMPARISON OF ESSENTIAL TERMS FOR PURCHASE OF LEAD=-SILVER ORES
FROM PATAGONIA DISTRICT

EL PASO SCHEDULE

Silver, deduct 0.5 0z, per ton and bay for the balance
@ 69.,125¢ per oz. (based on U.S. Govi, price
, for silver.
Lead, deduct 1.,5# per ton and pay for 90% of the

balance @ N, Y, market less 1.56¢ per pound.,

Charges.
Treatment charge $3 450
Insoluble and sulphur penalties «76 (about)
Freight 2,00

To tal $ 6426

TRENCH MILL SQHEDULE ON FLUX MINE ORE
‘ Silver, pay for all silver @ 90¢ per oz.
Lead, when market is 5.50¢ per pound; pay for all
lead @ 2,39¢ per pound
Zine, when market price of zine is o5¢ per pound,
pay for all zine @ 0,9¢ per pound,

Treatment charge $3.00 per ton with inerease of
10% of the excess net value of the ore above
$7.00 per ton up to a maximum charge of $5,00.,

Trucking charge should be the same to the railroad
or to the Trench Mill.
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- MILES M. CARPENTER* discusses

Mine Operations in the Patagonia District

THE MINING JOURNAL for JUNE 30, 1940
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Jamuery 13, 1944

CANCE LLATIOR op

" uﬂmm urnm .ic n.;:.- of Intention ;:
linq Illi‘g Lease we Ve on your pro
in the Patagonia Distriet, ‘anta Cruz County, f.ﬂ:nz

A formel written Relinquishment shortly will
- be exeouted and forwarded to you,

fie are sorry that our exploration of these
olaims has not been more succe but, a s Mr, Colvocoresses
umﬂnhﬁum,umnmnm“u
test, and therefore see no reason to make further expenditures,

Very truly yours
encls i y

oct HiGuess -encl
mu We Hs LOERPABEL
TAmedden - encl Hanager
GilColvosoresses-encl

WHL:ble

Enclosing also for Mr, Colvocoresses two copies of
Harrison Schmitt's letter of Oct. 22, 1943



cCoPY
g L V‘J\”__,.“g, |

e A T Femme——

70 = THE EDWARD P, ALLIS COMPANY,
AR T

BOTICE IS HEREBY GIVEN that American Smelting
and Refining Company intends to and will on the 20th day
of Pebruary, 1944 cancel, termiuate and surrender that cer=
tain Mining Lease dated October 22, 1942 from The idward ¥.
Allis Company to imerican Smelting and Refiming Company,
which said lease is now of record in the office of the
Gounty Recoxder of Santa Cruz County, State of irizona, ia
Book B of Leases at page 48 thereof, and will on said date
_surrender possession of said mining property therein des-
eribed to the lessor, and on or before said date will
deliver to the lessor a written relinquishment of said Mining
Lesse.

DATED at Tueson, Avizona, Jenuary 12, 1944.




For My, Colvocoresses (2)

COoPY ;/Z/ ‘
HARRISON SCEMITT T €,
Silver City New Mexieco —
$ October 22, 1943
To: W.H.Loerpabel, Gen .
Amsrican smnlﬁing & gg;ining Co

Valley National Bank Bldg
Tucson, Ariz.

From: Harrison Schmitt
Subjeet: California mine development

The recent development and stop on the bedded
ore at the California mine disclosed a 1l ore body from which
several hundred tons of a fair grade of ore have been extracted
and, according to Snedden, has indicated a remaining reserve
of possibly 500 tons of similar ore, This estimate appears to
be a fair appraisel. The ore is pyritic. The ore body is
the replacement of a bed and bedding pleane fault in the limy-
shale (now hornstone) whieh is adjacent to a strong N25W pre-
ore fault zone. This zone appears to be the "Patagonia” vein
neamed and defined in my report of February 6, 1942, :

The mineralization exposed to date seems weak and to
lack the replacing power needed to make good sized ore bodies,
Exploration by diamond drilling is not satisfactory because
of the blocky and soft character of the ground. It does not seem
to me that further expenditures for exploration here under present
conditions are justified and thet when the present ore is ex=-
tracted the project should be given up.

ce: HAGCuess /s/ Harrison Sehmitt
TASnedden



TO =- m EDWARD P. ALLIS COMPANY,
MILWAUKES, WISCONSIN.

NOTICE IS HEREBY GIVEN that American Smel ting
and Réﬁning/ Company intends to and will on the 29th day
of February, 1944 eanni, ﬁqmmh and surrender that cer-
tain Mining Lease dated October 22, 1942 from The Edward P.
unp: eéipgni to American Smelting end Refiming Company,
‘which said lease is now of record in the office of the
-@&uﬁ? Recorder of Santa Cruz County, State of Arizona, in
Book § of Leases at pagé 43 thereof, and will on said date
surrender possession of said mining property therein des-
eribed to the lessor, and on or before said date will ‘;
deliver to the lessor a written relinquishment of said Mining
SN |

DATED at Tueson, Arizona, January 12, 1944,

Department.
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PHIS LEass mmmunmmnct e, ,

W“uummm,mar
ﬂhmﬂmﬂnd mnmuuuuwum
mumm«dwdhmm

A’?ﬁ’ m%%ﬁo m m pistries, sauta /7,
o’mw.MW.mM
’mmu.'m._




: er with all water and water
m-mcl"n-.w s Owned, developed or used
in conneetion tievewith end the ¥iZt to use the same either
- on or off of sald mm.

The tem of this lease, unless soconey
mmmmu.wm.muu/d loo ()
{10} _wsars from the date hereof,

ABIICIE 3. Domsession snd Contrel of Properfy.

The lessoe shall have snd it is herebdy
given snd grented the right to enter into and take over immee
mwn.mmcammmmmuua:ﬂuf
preperty and the whole and every part thepreof, and during the

 temm of this lease to remaim in the sole and exelusive posses~

sion and control thereof, and to investignte, messure, sample,
oxamine, tost, develop, work, mine, operate, use, manage and
control the meme, sad the-weter and water rights appurtenant
m.nlum.mmwtruuu,%u
ores and minerals therein and appurtemant and belonging thereto,
and to treat, mill, ahip, sell or otherwise dispose of the seme
and peceive the full proceeds stherefrom.




s

o SR T

@:\« ol T e

/.e-v-""'\

B rE—————————————

/ m—Mﬂm-‘wmmmnum.Mb

eause all examina tion, woirk, develoyment and mining to be done
in & eareful and minerlike monner, snd % conform in all respecta

" %0 the mining lows and regulations of the Jtate of Arisona,

proporty & mumxmmmmmuc.m.m.

m,t-uu-o

mxmmmummm
royaltios on all ores, minernls and other produsts mined and
renoved from sald during the temm of this lesse, as follows:

mm-mm 13 wuhuu/é
zs/ﬂ“wﬁa
3 = numm&““"‘""‘
RN bl g The net mill returns shall be
umtmmmanrmw“g]

%‘/%““i 4,,4
%U&MMMM&«M»” _




ammmmum-.m

208 2,60 2.8 3,00 3.38 3.7
290 1.5 1440 165 190 215

In the event the price of either of the above metals ex-

ocods Meven Cents (§0.11) per
end shall not be léss favorable
,,“wuruyﬁmor

the lesses shall provide a
h shall be fadir 0 the lossor
the lessor then any schedule then
ares of & aimilar noture.

of sthe prevailing price for




e R

¥

Royalties on ores not milled but shipped
and sold direotly %o & smelter shall be

| um«u&ﬁm«mm-ﬁm
- m.mmmmwu.

meumm.mma

~ disposal of such ores,

Refinision of Net fmelter ieturng.

~ Net Smelter retwrns shall be deemsd 0 be

mmmnmxmm‘mm
«.mwsmwmm

~ for tyensportation from the mine to the

~ smelter and smelter charges,

N
NS
\, B

Boyelty Settlementa.

Hopalty settlements shall be mede by the
lessee on or before the 26th day of each
and every month during the temm of this
lease for all ores milled, premiusm metel
ing the preceding calendar month. Enoh
settlement shall be acoompaniod by dupli-
sach 1ot of ore milled and by duplicete
suelter returns for each lot of ore sold
toa mhg“’mﬁm
premium metal payments rocetved,




/mxmmmcwm
. poyalty %o be peid by 1% for each and
/ 5 every onlendar month during the term of
/ this lease after S Judé Trom the date
/  hereof, und so in preportion for sny part
/ da_ﬂm”u.mhtomd
f : One Hundved Dellavs (0100,00). If dure
: heveinbefore provided for do not equal or
| ‘ exseed the sum of §100,00, the lessee
| shall, nevertheless, om or before the 25th
day of the following month pay the lessor
the sum of $100.,00 or an amount in addi-
tion to the royslties paid sufficient %o
make up the minimum roynlty payment of
$100400. ‘
#o MeShod of Feymente
shall bo mnde by cheok mailed to the lessor
A at 429 Iust-stesert-street, Milwaukes,
| wissonsine

é*.

The lessee shall keep sald ty mé

’ ‘ A
hmmmm~w~mmmnmmm

done or performed upon said property or meterisls furnished %o it




N
e e
S iy

on or for suid property, or for the development or operstion
thereof under this lesse and while the seme is in foree and
effect, and will ssve and keep lamless the lesscor from all costs,
loss or dmmge which may arise by reason of injury to any persons
euployed by the lessee in or upom seid property or eny part
thereof or wiich may arise by reason of injury to any persoms,

livestosk or other propersty as the resvlt of any work or opevee

tions of the lessee or i%s possession and oooupuney of the pro=

7 2
ARZICLE #o Monices of Nom-)isbility.

| perty such notices of monsliability for laber or meterials

furnished ap mey be posted thereon by the lessor pursuant t0
lsws of the Jtate of Arimoma, In the event any such notices ave
posted on the property by he lessar 1% shall furnish the lesses
with & copy of the same, together with a statement of the lovue
tions at which said notices are posted.

of Sh40 inghe  The Aoseee disll 4300 poy 31 sales Snes: aad
other taxes of every kind, character ani desoription levied oy

4




mmmmdﬂdﬂm“hmgw
eoncentrates or produsts of orves, prodused, sold or othervise
dlsposed of by the lesses, snd all taxes levied sguinst the

Muuw-rm.mmm-um

m Ansurence.
mmmm.tmmam

mmmnmmuw-mu.umnw

\ mmmmwummmnmm-

of the State of Arisona,

 The lessee shall keep securete hooks of
sosount yelating to the milling, sale and ddspossd of ores,
Mmmuummmé‘%ws'
o mm«mmumuwwmm

P

me«mmmmwum |

The duly authorismed reprosentative of the
lessor shall be jermitted to enter into and upom said property
and the workings of the lessee ut all reasonadle times for the pure
| pese of inspection, |

Bt ot S i L o RO D i




|

mg

The faflure of the lesses $o meke oF
muuh-nuwmwmm.nhhn
nmwwﬂntbmnuntmm.
ageording %o the temss and provisions hereof, shall, at the
eleotion of the lessor, work o forfeiture hereof., Frovided,
hovaver, that in the ovent of a default on $he part of the
lessoe and the eloction of the lessor to terminate this lease
on aooount thereof, the lessor shall give to the lessee a
written notice of its intention %o declure a forfeiture of this

“leage and to terminnte %ho same on account theweof, speoifying

the particular default or defoul te yelied upon by 1%, and the
lessee shall have shirty (80) mmmtwuumu-

~ 4n which to make good sudh default or defeults, in which event

tere simll be no forfeiture m;

If the lessee shall be delayed at any
tine in keeping or performing sny agreement on its part to be
kept or performed secording to the terms and provisions hereof,
exoopt the payment of mintmums roysliies snd—sesmesy by any aet
or neglect of the leseor or by strikes, lockouts, fire, unususl
Whm«mmormm. oy any 4uly
eonstituted inatrumentality thereof, unavoidable onsunlties, or

 ~me the sontrol of the lessew, such delay shall

| mot be deensd & bresch of this lease or a default on the pars
~of the lesses eonstituting o eauwse for forfeituwre.

]




/ mmMMwm
/] %o oanoel, tomaine te and surrender this lesse and to relinguish
/| ond surrenter said property %o the lessor, at eny time during
the—ivet-siz-monthe-of (e term of this lesse after §t-has oxe
mtwmmmmm
. ",

L -.-avmmmm)mpmrmumxm-nu
|, intention so to 4o, and by Gelivering %0 the lessor wpon said
cancellation & written relinquishmemt of this lesse,

ASTIGLE . Sumpender of Preperty by Lesses.

In the ovent of a valid forfeiture, sure
render or other teminstion of this lesse, the lesses will
surrender pesceable possessien of ssid property snd the whole
“mwmﬂhlmm“hmi

S mw
The lessee shall have, and it is heredy

given and grented, ninety (90) deys after a valid forfeiture,
surrender or other termiration of this lense o0 remove from said
property nll serehouse stocks, merchandise, ms torials, tools,
hoists, compressors, engines, motors, pumps, transfomers, eleo-
'W»M.mwmm-.mumwm




“m‘wwﬂmmmn&mtw
tod or placed in or upon seid property by it, togethor with—
and underground min® tPacks and pipe lines-tn place on-the

W Harrenty ol Possessiohe
The lessor hereby covensnts snd warrents

that the lesses, its suscessors and assigns, shall and may, at

811 tines Quring the temm of this lease, peacesdly and quistly
have, hold, use, osoupy, possess and enjoy seid property ami >
every part and pareoel thereof, with the appurtensnces, without (
 any let, suit, troudle, molestation, evieotion or disturbaree of
-Nm.twmmm,nwmdpum ;
 lswfully elaiuing or %o laim the same, ,

s M mevissss | )

| (Al notices herein provided for may be |
~ Given by mail at the following addresses, until othervise shanged |
by written roquest of 1he parties hereto, towwit: AR

ﬂm 1
o \{H/;ﬁ; 5 AL O ¥
, m/ p& _—
iy e S S

ivyi) (A /7 'W‘W
, @ 231 .Z.“.,
snias B surement Glouses 7
Tine ie of the essence of this lease. The
m.mmu.mumw—-umm

|
1

11




shall extend to, be binding uwpon and finure to the benefit of
the successors mnd sssigns of the parties hereto. :

IN WITHESS WEREOF, the lessor end lessee have
Mmrmmmhhmmm,u‘
their corpomute seals $0 be hereunto affized and attested by
their duly nuthorized officers, in duplicute counterparts, as
of the day and year firet above written, Hotwlthetending
muwumnm «mx-,o/.nem
aifrerent da yﬂmﬁzsﬂ?wwﬁv;y\)
1s agresd muw(mu-&ag&ﬁh-é)(m

S

".,r-—"-‘)-aw-..,,,_ N




ATATE 0F wISCONSIN,

i o
day of Getober, 1942, by Louis Allis as fens and P. Mo
Hisack as Seovetary of The Bdward P, Allis Qénpany, a comperation,
for and on behelf of said corpomation. /

STATE OF NE¥ YORK,
COUNTY OF NI YORK.

day of Ostober, 1948, by He Ae Gusss as Vige President amd
&»mnwum'hmaﬂm»
ing Company, » ourporation, for and on behalf of said corporation.

By Conmiasion GEPAPOR oo ®
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GEORGE M.COLVOCORESSES g-- ALl
MINING AND METALLURGICAL ENGINEER
1102 LUHRS TOWER 7
PHOENIX,ARIZONA

August 28, 1940
REPCET ON ALLI® GROUP OF MINING CLAIME :

C:ALIFORNIA Lot #4l, pet survey #3561 /g%&m@ééhf;
GARFIELD Lot #48, pat survey #3582 ISR

!
: \ W&/ ¢ %{ 'l'

The Fdwerd P, Allls Company

427 Past “tewart “treet

Milwaukee, Wiscousin
Gentlemen:

Persusnt %o your request I have comple ted en exeminstion
of the sbove nemed mining elaims, whieh I shall term the "aAllis
Group”, end beg to submit the following report with ¥xhibit

e S : _

A, 5: ¢, D, T, and F. I wae guided over thls property by

Joe Penitez, Herris heving uoved sway from atagonia.

LOCATION AND GENERAL LEFCRIFTION.

The thepee putented lode mining cleims naned above are
recorded in the neme of E, P. Allis end Jemes MeC. Elliod
and are located on the westers edge of “ect. 19 snd 30, Town=
ghip #22 “outh, Renge 16 Eutt; Gile wnd Talt River Base and
deridien. The Allis and Celifornie Clelns extead over the
sest line <7 this township end into Township #22 fouth, Fange
15 *sst. The limits of the cleims are shown off Ex, A, which
is enlarged from the officiel survey mep of Township 22 in
the U, ©. Land Office. Further details of the i:idividusl
elsims sre shown on ¥x. B, C, and D, which sre photostats of

the originel survey plate snc show the loestion of all of the



Allis Group of Mining Claims. ~ -
workings made prior to 1882.

These claims have & combined srea of 60 acres and they
are distant by good mountein road five miles from the town of
Fatagonis, Ssunta Cruz County, Arizona. Petagonie is on the
Tueson-Nogales branch of the “outhern Pacific K, I'y and is
connected by roac with Nogales; which is 23 miles distant and
Tucson, 63 miles distant, The elevetion of verious portions
of the claims veries from 4200 to 4800 feet and the climate
1s mild and s=uiteble for work at all times of the year. There
is elweys emple water flowing in or uncer the bed of Fonoit;L
Creek, which runs through Patagonis, while two of its tributaries,
Alum Creek and Mill (reek, drain a portion of the slopes of

Ked Mountein snd flow respectively through the I'astern and

Western section of your claims, as shown on the meps.

HISTORY,

come of the veins in the Hershew Listrict were worked by
Indiesns end leter by Mexicans over 100 years ago. The first
itmerican locations ;- subsequent to the Gadsden Purchase in
1853 -- were nade prior to 1860, but difficulties of operation
and trsusportation retarded sctivity until sbout 1880 when
meny cleims were relocaeted including probably the Allis Group
as these were surveyed for patent in 1882,

I ecould learn but little of the history of the Allls
Group, but some work was evidently'done prior to 1880 and such
of these old openings as I could find (wish the exceptions of
those where later work had aelso been done) were now caved and
precticelly ineccessible, Most of the subsequent development,

sccording to Joe Benitez, was cesrried out by a certain Wilson
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around 1920 and leter by & men nemed Cartney, while the most
recent work =-- all in the California Claim =+~ was done by
Benitez end Levi Herris, and in late '39 by larrie alone.
The shipments made by these recent lessees appear to have
amounted to 70 tone of ore with aﬁ average content of 6 oz.

silver and 16% lead, also very small smounts of copper and

zine.

TOPOGEAPHY AND GEOLOGY .

The country is mountainoqj’and some of the slopes are .
steep and rocky, elsewhere there ic a fine stand of grass &and
native shrubs end numerous live-oaks with cottonwoods and willows
growing near the creeks.

The original survey stekes vere doubtless of wood, as
was customary in those days and they have long since rotted
eway or been removed. The rock piles which were placed around
these «takes are still to be found and with the help of the
survey meps and working from the shafte which were noted thereon,
[ waes esble to locate pretty accurately the lines of the Californie
Claim, but at the Allis and varfield I could not do so well.
Benitez hed no ides where sny of the corners of these two clainms
acturally lay end so it was necessary to obtain en approximate
idea rrog the openings on the 41lis Cleim snd the position of
Alum Creek and Mill 'reek between which the bulk of these two
claims lle‘ across & very steep and rug:.ed ridge that has an
elevation sbove the creeks of 400 to 600 feet,

“trange to say the relative locetion of these two creeks
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is differently shown on the Township meap, the U. ©. Geologlical
Survey map and the Mineral Surveyors Map of the cleims. I
have used the latter in conduveting my field work and preparing
this report.

Aeccording to the U., &, G, €, Bulletin #582 by ¥Frank C.
“ehrader the oldest rocks in this district end vicinity are
Cambriesn granite, shalé, and quartzite, which are overlain by
Paleozoic sediments mainly limestone and conglomerates that
were later intruded by verious igneous eruptives., In the
immediate vicinity or the Alli: Group the prevailing rock is
a Tertiary Rhyolite, but further south at the Flux Mine lime=

X stone is noted, and_éh:ﬂi%r to the south and west there are
maesses of granite porphyry. The rocks which I noted on your
claims were rhyolite, quartzite and quertz diorite, the oré
occurrences were entirely in rhyolite es far as I was able to
observe them, The metallic minerals occur in fissure veins
meinly filled with quertz end hemetite with whieh are sssociaeted
silver, lead, and zine, and in places a little copper.

The veins of the Allis Group belong to the later period
of minerslization, the netallic minersls having been deposited
a8 sulphides from solutions which accompanied the Tertiary
intrusion of rhyolite and these sulphides were oxidized near
the surface where the zine has been leached out and iron oxide
and lead esrbonate predominate.

ALLI® CLAIM: Mill Creek crosses this claim ass shown on the map and both

slopes rise sbruptly. The formation is sll rhyolite. On the
west clope of the cmnyon no workings are shown on the map.

Benitez claimed that there were none and none could be found.

4
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There would sppear to be a chance that the Flux vein crosses
this claeim nesr its western end. but if so the outcrop is
covered with overburden asné¢ it does not appesr that it has
ever been traced go far to the north,

On the esstern slope, sbout two~thirds up the ridge,
two adit tunnels were visited appaerently representing the shafts
shown on the survey mep snd now converted into tunnels, JC,£Z£AF/:H

“ome 50 feet higher and 100 feet further east e shallow
cut hes been put in the hill but no vein was noted here. The
two lower adits enter e very flat vein or blenket which strikes
in & northerly direction end dips toward the east about 15°,
The average width of the vein is over three feet near the pnrta;s
but it seens to pinch se dqpth is gained and at the ends of .
the tunnels is not over a foot wide. Quartz and iron-oxide
were noted an& my semple teken from tke vein in the north
drift over & width of 2§ feet carried 5.4 oz. silver per ton
and only & trece of lead. A second sauple teken from a small
pile of ore near the portal of the south tunnel carried 0.6 oz.
silver per ton and again only & trece of lead.

This vein, like some others which I observed in the district,

appears to heve very little depth, end in my opinion holds no
promise of prodiiecing pay ore in eny qusntity.

CARFITLD CLAIM,

The upper opencut on the Allis is close to the west end
of the Carfield Cleim which extends over the'top of the ridge
and northesctward down the west slope of slum Creek, which is
very precipitous snd in pleces slmost a series of sheer rock
walls often over 100 feet in height with narrow ledges Letween.

Apperently there have beeu no recent worki.gs in the upper
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part of the Garfield Claim and the old shefts have been largely
filled in esnd could not be accurately located, No evidence

of veins or ore were noted here, but down along the lower

walls of the eanyon msny smell vein: were seen striking to

the fouth West an: nearly vertical. None of those which I
examined withih what appeared to be the limits of the Garfield
looked at all promising., They were sll tight end barren, and
whoever may heve started drifting on them evidently soon becane
discouraged end quit without_having produced sny pay ore as

fer as could be Jjudged from appearances;

More extensive work along Alum Vreek was done on the Blue
Eegle or Black Eagle Mine to the north of the Carfield and on
enother claim to the south but these mines were abandoned many
years ago.

‘In my opinion all the showings on both the Allis and
Garfield should be clessed &s rathcr unpromising prospecta
and for the preson I could not f%zé;mend any further develop=-
menté% %ﬁ%ﬁghlt may~%2°g%nsi le %o locate the extension of
the Flux vein, which should cross through the western pert
of the Alits. '

CALIFORNIA CLAIM.

By far the best showing in your property is on the
California Claim, where most of thé old end all of the more
recent work has been done end to which I devoted the greater
pert of my time and attention,

The maps of the old and new wérking on this claeim (EX, E‘)

sm@s#) have been prepered from the survey map and my own rough
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survey with a Brunton Transit on wkich I plotted in the tunnels
and stopes worked by the lessees, Nesrly all of this work,
being close to the surface, developed snd oxidized
ore which was hand-sorted to yield the shipping produet pre-
viously mentioned., Lead=carbonates with iron-oxide occured
in pockets snd sulphides were noted in one place in C tunnel,
from which I took & senple which cerried 3.00 oz, silver per
- ton, 11.26k lead end an apprecieble quentity of zine. The width
of vein matter at this point uaé oniy six inches. 4Another
sariple of carborste ore from B tunnel carried 2.2 oz. silver
per ton and 7.,4% lesd. The great irregularity of these workings
is best shown on ¥x, E and they are typicel of the work of
lessees who naturally gouge out or "gopher" all of the best
ore that can be cheaply mined wiih no thought for the proper
defelopment or future condition of the ovroperty.

In this perticuler cese the situation was werse than
usual because they had back=filled most of the stopes with
waste so thet most of the vein exposures could not be examined
or ss.pled. :

Teken as & whole the vieible showings Were<énpremia£ng(ok)—
bug)lntirely inconclusive, and I should not care Lo express -
any definiﬁé opinion as to the future velue of your property
until this ¥lux veln has been opened up in depth and its
character and value cau be @determined in the zone of primary
sulphides which would probably lie over one hundred feet (on
the incline) below the outerop. /4s compsred to the vein at
the Flux Mine its width of about two feet on the Californisa
seems to be less snd the dip of asbout 20° to the west is flatter.

7
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It is possible thet the more extensive minereslization &t the
Flux is due to the intersection of cross veins, several of

whieh seem to converge near the Flux Mine, A% least one cross

vein is noted on the Celifornie east of the Flux vein and

nearly vertical and the old shefts #1 and #2 seem to have been
gunk on the vein, but I could not descend them nor leern if
they had produced any ore.

The breaest of the lower adit tunnel should now be very
¢lose to this last mentioned vein, and it has elready cut one
parallel vein'from which my sample carried only traces of silver
and lead, WHowever, this tunnel would have to be advauced for
at lesst an additional 200 feet before it could be expected
to cut the Flux vein as may be noted from Exhibit E.

~Neone—the 1ess ZEQ main importance of this claim seens
to lie in the reassonably certeinly that these surfece workings
are cctuelly in the strong Flux vein whicé?:;::;dy north from
the Flux Mine where it i1s now being worked and in the chance
that the pay ore which occurs in pockets end lenses near the
gurfece (such ss those which hauve been mined out by the lessees)
will meke in more continuous end lerger shoote &% grester
depth as has proved wznd be the cese st Lhe Flux, which is now
working st a depth of 400 feet below the outerop. From my
visit to the Flux and investigetion of whet could uow bLe seen
of the upper workings, I was lnpressed with the similerity
of conditions here and at the Culifornia.

Against the expectation thet similar conditvions migit
likewise be found to exist at greater depths one must fsce
the fact thet the actusl showings in the California workings

are in themselves dissppointing for everywhere the vein appears
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to pineh within less than 60 feet from the outcrop, messured
on the incline of the vein, and in the lower drifts I could
not find any place where a width of over six inches could be
measured for any substential length.

The contour of pha ground is unfavoreble for development
since the vein dips to the west snd whereas on the Flux ground
it is easily reached by tunnels from Flux Gulehj; thies gulch
swings eway from the vein in going north end lies fer to the

west of the ridge on which the vein crosses the California

elain, Yhile this vein cannot be positively traced from the

Flux to the Californie workings, since much of the intervening
surface is covered with overburden,yet its general charecter,
strike snc¢ dip ell tend to comfirm the belief that this same
vein exte ds from the Flux Mine to the tunnels &nc stopes on
the Californie an¢ et one point just south of or along the
California line I found & shellow pit on the outercp from
ihich & samnle carried 3,0 oz, silver per ton and 0.2% lead.
A composite of ell of my scuples from the cifferent
workings carried 3.4% zinc but it is quite certain that the
relative percentage of the gine will increassee with depth and
the ore from the 400 foot level in the Flux Mine shows rather

more zinc than lead.

CONCLUTION AND REGOMMENDATION

It is my opinion thet the future value of yowr property

rests upon the development of the Plux veln as 1ts extension
crosses the Californis end possibly the Bllis Clsaim,
The Flux Mine was ldle for many yesrs but is now being

worked by the owner, A. R. Byrd, of Tueson, who is meking

)

b
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regular snd profitsble shipments of sulphide ore to the Trench
Mill.

| The American “melting and Fefining Company, who own gnd
operate the Trench Mine and Mill three miles further south,
have been very favorably impressed with the development snd
possibilities at the Flux and have recently teken sn option on
this property by virtue of which they are now meking a thorough
1nvestigation.//from conversation with their locel msnagement
and engineers I wes given to understand the result of this
investigation hes so far been favorable snd thet in the event
that they should exercise this option on the Flux Claims they
would be disposed to option and develop other adjacent ereas
inecluding sll three of your cleims which are neerly or guite
surrounded by the ground which they now hold under option.

Under the sbove circumstances I believe that it will be
edvisable to postpone any further work on your property until
the decision of the A, &. end R, can be known, and I shell
be glad to keep in touch with them, if you so desire, and
to advise you further ag any progress is made.

Should the A, €, end i, teke over the Flux Claims they
will certeinly need snd desgire to acguire your holdings and
they will be far better placed to operste all the mines in
this district than any individuel owner., of whet must at best
be considered as a small property of questionable nerit&“ Any
further work by lessees would aliost certainly be of no ical
benefit to your holdings and merely result as in the past in
the production of & very smell tonnage of picked meteriel from
which only & trivisl royslty would acerue to the owners., Past

shipments sent to b1 Paso have hed to stand heavy transportation

10
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¢herges snd penclties, as may be noted from the attached
schedule, and although somewhet better terms sre now being
offered by the Trench Mill, 1t is probqbie that the only
substantisl profit that will be derived from mining in this
particular district will be obtained by operators who are in
a position to develop and work several properties on sen
extensive scale and to treat the output in their own mills,
eince the A, S. and R. have already embarked on this
policy end seem disposed to expsnd their activities, I believe
thaet it will be to the best interest of sll owners of neigh-
boring properties to endeavor to desl with them or with any
other large compeny which mey follow & similar policy,snd I

therefore put this in the form of & recommendation.
Yours very respectfully,

R

G. Ms Colvocoresses,

1l
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January 19th, 1944

Mr., T, A, Snedden, Manager
Trench Mine

Pntegonig.vA:tzona Re: € rnja Claim

Al roup of Llasims
Dear Mr, Snedden:

After leaving your office on the morning of the l4th
instent I spent the belance of the dey looking over the Cali-
fornie Claim and the underground workings which you heve carried
on during the past few months. , :

I was very sorry to note thet the ore which you hed mined
appeared to heve come from only a very small pocket and that there
was no indication of any extension of this shoot or of the oeccur-
ence of other slmilar shoots snywhere in its viecinity.

I can readily understand thet your compeny does not
feel disposed to continue with the exploration of the Celifornia
in view of the unfavorsble results which have attended by the ex-
penditure that has been made to date, and there is& only one sug~
gestion that I would like to meke and which I very much wish that
I had had an opportunity to make beforg you removed your drill end
compressor from the property. X i

Will you please refer to the plan map of the workings,
dated feptember 17th, 1943 whiech you furnished us end also to a

section map which I presume that you must have in your possession Si..[

similar te the rough sketch that I prepared from the Brunton sur-
vey showing the slope of the hillside end the upper workings as
well es the lower adit tunnel which et that time hed only been
driven at about 180 feet from the portal®

The adit has now been extended to & total length of over
400 feet and the west end of seme shculd be out beyond the botiom
of the old workings which were conducted by lessees with openings
along the road, 1t seems to me thet e projection of this upper
vein would pass less than 80 feet above the west end of the adit
and thet the vein should therefore be intersected by s raise or
érill holes cerried up verticdlly or with a slight incline to the
west. } .

I have no doubt but that this plece of exploration work
suggested itselfl to you end other membere of your staff, ané I
em wondering if in giving the matter considerstion you found
some special condition which I heve over~looked and which led
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you to believe that the upper vein would either pineh out or become
entirely worthless ac depth was gained.

- The ore which was mined out near the portel in these upper
inclined adits was largely oxidized end therefore would not have
been suitable for treatment in your mill, but I noted that some
sulphides came in with depth and apperently this condition was
also observed by your own geologists wince they have made a
similer notetion on the copy of the map which I loaned them when
they first inspected the property.

It seems to me thet there is @ fair possibility that the
ore shoot in this upper vein might continue downwards and cerry
sulphides thet would be well worth mining end the length of the
showing es developed by the three little stopes is nesarly 200
feet, , '

Of course all of this ore will be in the rhyolite and
perhaps you have some good reason to believe that no ore bodies
persist in thet formstion es depth is gained, but otherwise do
you not believe thet it would be well worthwhile to either drill
up from the west end of the adit, or to put up a ralse as above
- suggested before definitely deciding to discontinue all explor=
étion work at the Californis Claim? _

I shall be much interested to heve your comment on the
ebove suggestion,and meantime remein with best personsl regerds,

'~ Bineerely,

 GHO/p



January 18th, 1944

Edward P, Allis Company
427 East Stewart Street ‘ :
Milwaukee, Wisconsin

Gentlement :

On the 13th instant I called at the office of the American
Smelting and Refining Company in Tueson for a conference with
My, Ring and Mr.'Loqrpnbol and I ias then given a copy of their
letter to you of that date and of the notice of their intention
to relinguish the lease on your property on the 29th of February.

While such an outcome of this transection hed been more or
less anticipated, none the less the notteo cemé &s an unpleasant
surprise to me since no mention of their intention had been made
in any of their recent letters and the record or~lhtp-snta inét-

cated that they had round some ore below the adit level, the ex-
.\tant of which I had prevtously had no means of judsins.

In view of the information given me in Tucson I somewhat
hesitated to continue my trip, but concluded that under any
eircumstances you would winh td have me make a final inspection
of the property in order to advise you fully of the actual con-
ditions and moreover Loerpabel stated thet his company would be
glad to reconsider their sction if after a personal investigation

2N
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and conference with their Mr, Snedden I could convince him that
they hed over-looked any worthwhile possibility of finding

additional ore.

In connection with the balence of this report nij I suggest
that you refer to the map which the Zmericen Smelting emd Refining

Company sent us on September 17th, 1943 end also to the map captioned

"Exhibit E" which occompanied my report to you of August 23, 1940,
At & later date, either the Americen Smelting snd Refining Company
or I will furnish you with a final map showing the extent of the

stoping, but this hss not as yet been completed, and no work other

then stoping has been carried on since lest September,

On the 14th I celled on Mr, Snedden at the Trench Mine and
we ecarefully went over the maps and records of operation and
discussed the present situation which was obviously veiy disappoint=
ing to sﬁoléon as well as to me, sinee he had strongly ldvecutil
the original work on your claims and naturally regretted to be
obliged to advise 1ts discontinuance, | :

- In this connection I enclose a copy of & brief report made
by Harrison Schmitt, geologist for the 4.S. & R. last October,

end it eppears that the 4.8, & R, were largely guided by Schmitt's

recommendation since Loorpnhe; told me that in the past they had
-1wqya found him to be somewhat optimietic snd whenever he finslly
lont‘conridonco in any of their exploratory work they felt that
this should promptly be sbandoned.
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In general Snedden agreed with Schmitt's opinions and parti-'
cularly because the result of their drilling-hdd proved to be so
unsatisfactory and had only indicated a very small showing of ore
which was really not worth following up. Sneddcn also desecribed
the pinehing and faulting of the vein at the bottom of the little
stope below the adit level and stated that 1n his opinion all th§
ore in this pockﬁt had now been mined with the exception'or one
small pillar containing about 10 tons whtcn they had purposely
left in place sin&e its removel would have rooﬁlted in seriously

caving the erosscut and the mein drift on the vein, .

Informstion which I gained from both Loerpabel and Snedden
was to the effect that their rnéont exploration at the Flux Mine
hed also proved to be very unsstisfectory and that they had al-
ioady been obliged to substantially reduce the scale of their
eperationa at that property nhich they antiotpatodlit might be
aeviaéble to entirely close down within the cburse of this pre-
gent year, However, Snedden inrorlnd me that they wercvsttll
continuing to drift to the north (i.e. in the direction of the
cqiitorntn) on one of the three veins which they had developed
in the Flux And he sdmitted that there was a very remote possi~
bility thaet they might thus open up a imy shoot of ore which
could be followed into the Californie ground and thus entirely
chenge the present picture, In that event he stated that they
would be only too glad to take a new lesse on the Californis.

In answer to my questions Snedden essured me that his

engineers and geologists hed carefully examined all of the
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other prospects and ore showings on your claims, 1nolud1ng those

on the California from which leasers had shipped a small quantitj

of ore in the ydnt end the surface pits end outerops eﬁ the Allis

and Garfield Claims, and he was very emphatic in saying thet they

d1d not feel thet any of these were sufficiently promising to justify
them in carrying on any further exploration or dtvtxopmnht work.

After leaving the Trench, I visited the Celifornia Mine and
nade a careful inspection of aané, perticularly the work which hed
been done there since my last vieit in Mey of 1943, iy findings
confirmed all thet Snedden hed toléd me, for the one little shoot \
of pey ore haed been confined to s small pocket which had extended
along the drift for & meximum length of 40 feet and above it © a
maximum helight of 60 feet. along the incline of about 25 degrees.
Going down below the edit the meximum depth wes only 25 feet and
the bottam of the shoot seemed to have been cut off by s fault,
but in eny event tbe vein appeared to have been pinching out and
I judged that the quality was poor.

The maiimmm width of the vein was in no case more than four
feet while generally it was mueh narrewer and near to the edges :
1t appeared thet mueh of the sulphides of lead and zine had given
place to worthless sulphides of iron. The one small pillar of
ore which had been left in place was supporting the upper workings
end should not be removed as long as there is any possibility that

any further work may be done at some future time.
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Inspection of all other portions of the underground workings
_and also of the surfsce in that particuler locality failed to dis-
close any other showings of importance snd the portions of the
vein in the south drift from which I obtained some rather en-
couraging samples last May had all been pretty thoroughly pro-
spected and had proved to bc’only_narrow stringers or littli

poctots.'nono of which had any permenence,

The most discouraging phase of the entire situation lies
in the absolute lack of any commercial ore along the fsult econ=~
tact between the shale and rhyolite through which the adit cros s-
cut had passed last Spring and it eppesrs thet this same contact
has been prospected at two or three other points on the Flux Claims

end there also had proved to be barren of values,

I noted the location of the drill holes and from the logs which
we have received I must agree with the officials of the Anmerican
melting and Refining Cegpany in feeling that théro is no roaaeh
to expect that any dowhlard extension of the ore shoot would he
found below the fault which I have previously mentioned, nor
that there is any justificstion in carrying the exploration to
a greater depth,

 There is just one additional plece of work which I regret
that the Company did not sdc fit to earry out and this consists
in driving a vertical raise or drill hole from the extreme end
of the adit erosscut extending upwards in the rhyolite to cut
the upper vein which outerops along the road and from which

leasers mined some ore in previous years. It is probable that

N
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this vein may prove to be only a "gash"™ ané such portions of the
old workings as ere now accessible give no good promise that thi -
ore will extend to any great depth, but on the other hand the
Felse whieh I suggest would have hed a meximum height of only .
about 80 feet smnd the total cost should not have exceeded $1000
ir 1’ had been put up while thq compressor and other equipment
wefe still on the property. A 4rill hele would heve been much

legs expensive when the rig was set up et the end of the erosscut.

Both drill and compressor have now been removed so that the
¢ost of any such procedure will now be mueh greater, and it scems
probable thet the 4,8, & R, engineers must have given ecareful
study %o the advisablility of exploring oheéa the end of the adit
erosscut and perheps developed some condition which seemed %o
meke such work entirely futile,

Aside from the return end installation of either s drill
or compressor any further work pould involve considerable
sdditional expense as the floor of the adit erosscut would have
to be raised in the vieinity of the stope end reils snd pipe re=
‘placed from that point to its western cnd,-wn distence of sbout
150 feet,~=and I fear that tho 4,8, & R, may not be willing tu
ravarably consider my suggestion, but nonethe less I am follow=
ing the metter up by correspondence eand will later advise you of

the result.
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I would like to suggest that, in the event thet the 4.8, & R.
should favorsbly consider this last piece of exploration, end per-
heps in eny event, it might be ﬁell for you to offer te suspend |
the provisions of the leasse in respect to development work snd
peyment of minimum royelty for a period of say six months, but
otherwise to ieavo thet agreementhin full force and effect until
after above mentioned exploration,éaé-ihe work which they ere
how cdndueting at the Flux has been completed since the result
of these might possibly leed them to wish to renew the operations

on the California.

Should the lesse be cancelled either now or at a later date
vwithout eny new ore heving been discovered in or near your pro-
perty 1 regret to say that I have no worthwhile suggestion %o

offer in respect to your future program,

The American Smelting and Refining Compeny, because of their
work st the Flux end at the Trench end because they ere operating

a custom mill at the latter propaaty)are obviously very much

.better placed then any other psrty to de#elop and work the

Celifornis end I feel sutisfied that they have made every reason-
able effort to make their operstions successful and would not now
discontinhue the same except for the fact that they can see no
reasonable possibility of obtaining & return of any additional
monéy which they might expend, |

The Federsl Govermment are no longer in such great need of

leed end zine as they were a few months ago end while they will
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probéhly gcontinue for several monthe to come to pay a bonus
price on these metals as thoi hcie been doing in the cese of
the»Callrornia, the producers sre no longer disposed to tiat |
eny large amount of money on work which could only be profitable

as long as these bonuses are maintained,

Taken altogether, I feer that we must regretfully conclude
that the operations of the A.8, & K, have tended to diminish
rather than to increase the value'ot your property since the
results of same have been of a negative character and it looks
as 1f the mine night be destined to sgain lie dorment for a

number of ycara;

With particuler reference to the terms of the present lesse
sgreement, I might state that in accordance with Article 16, the
A8, & R, could only c¢ancel the lease after having spent at
lesst $8,000 in explorstion &nd development. I do not have any
exsct record of such expenditure of their part, but they have
- built epproximately 700 rcit of new roead, dﬁiven more than 600
feet of underground drifts and erosscuts, put in a few short
raises and winzes and carried out some 0 feet of diamond érilil~
ing. Tﬁe aggregete cost of all of the above has certainly been
in exceéess of $8,000,

In eccordance with Article 18 of the Lease they ere entitled
to remove all of their machinery end equipment, oxoéptins unders-

ground track and ﬁipo 11nés. Agtually they have removed the track
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and piping from the adit crosscut from the drift to the west

end snd also from the drift itself which wes rum elong the ore
bearing vein for & totel length of some 300 feet, This action
on their part would eppear to have been in violetion of the lesse
sgreement, but under the circumstences, I do not believe that you
would wish to heve me make eny formel compleint since it might
sivc rise to some dispute es to the meaning of the Serm “"mein

: levels" as used in the seid paragraph and in eay eitnt,tho pipe
end rails would merely rust &wey uanless some future operations

are promptly undertsken,

The piping end rails have been left in place from the stope
to the portal of the adit and the rails were left on the dump to
the little wooden ore bin, whiech last constitutes the only per-
menent improvement thet has beeh msde on the property., .

The location notices eare still in place eand in so far as
produetion is concerned it appesrs that the total shipments
have been represented by the 961 tons contained in the six
lote which have been accounted for and in so far as their
financiel obligations are concerned it only remains for them
to send you the payment of the supplementel royslty on Lot
No. 6. '

FPlease let me have your views in regerd to my suggestion

regerding the proposed ralse snd the continuance of the lease



' Bdward P, Allie Company ~10- January 18th, 1944

with & six months ioratorim on minimum royelties and be sure
thet I shall gladly carry out eny other instructions énd do
everything in my power to encourage a resumption of activity. -

Yours very truly,

GMC/b
lnqlmm

o |

Do




| .f/d{ 'y

N fmrf’b eéSX

Ao, -




oI

/4[
Wﬁﬁ/{/N&'J NEAL fﬂJ?‘ .z.."/‘/ﬁ d/"

/41.{.”‘5 L AL
jca/e~/ 247 '

f/af‘ vz c;/o //7 ;‘éz

3 fmr‘r% cas’ owaf a/a/'A‘,w y.f

)

Vacd o / - '
R B s T o B s PN . i =8

e

L5 G 06@%?35’,0 BFPOZ; M/‘?P

Y]
b
?i.;
i

>
Y
o




Hay 21, 1943

The Zdward P. Allis Company
427 Teat Stewart Street
#ilwankee, Visconsin

Gentlemen:

In seeordance with previous correspondence I went to Hogales
on the 18%h instant end on the 19th examined the work recently
conducted by the 4+ S & Re on your Californie Clein and digeussed
sane with rs Te 4e Snedden, the lisnager of the Trench and Flux Hines,
under shose direetion this work is conducted, The following brief
report should be considered in conneetion with my originsl report

en your property deted August 25rd, 1940, my notes on the Flux Nine
which eccompanied my letter of August 24th, 1942 and the report of
progress subnitted by the A. S« & Dls On f«gz%l 13tk 19435, on whiech

T conmented in my letter of spril 18th, 1943,

I found the condition of the California adlt crosseut to be
as reported by the A, S & ke in April exeept thati since that date
the drift in the vein has been exiended 20' to the south and sbout
70' %o the northe

The showing in both of these drifis 1s very interesting for
while no minable shoot of psy~ore has been opened up beyond the
one which was previcusly found and sampled neer the ercse~cut, there
are meny mmell pockets snd stringers of good ore showing at intervals
gnd especlally slons the floor of the drift which lead me to helleve
that work ut a slightly greater depth should preve to be well worth
while, To obtein some additionsl date on this matter I took two
semples as followstw

#1 rrom stringers of ore sleng the floor of the south
drift shich sssayed:

milver 5400 o2e
Lead ?gm
Zine P25
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8 ¥Srom ptringers of ore in the north face of the drift
avout im' from the fork shown on the maps This
BBBATeQl -

nilveyr 3,00 oz,

jead B4445%
Line 114104

Both of these sanples were hand picked and therefore of
higher ¢ than the ore which would be mined and shipped unless
the waste was Tirst carefully sorted out of the shipments, They are
fwtmularzy interesting bevause tm{ show @& substentiel inerease
n the content of zine as compared with veln metter found near the
surfaee and the charagter of the ore is entirely similar to that which
ie being mined at the Flux,

The showing in the rain shoot was diseussed in my letter of
Agﬂz 16th snd the only additionsl) work bes consisted of a shallow
winze which was swunk about 4' below the floor of the drift end showed
aiggrgngtﬁein in which the grade of the ore seemed to be improving
ki & GPClle

4% date of uriting the Ae Se¢ & He are sptarting to put up & ralse
in this ore shoot where the vein seems to dip about 25 degrees %o the
west and they will either relse to the surface or connect up with the
old shaft (marked 71 ou ny plen and seetion map of these workingsjs

They will then be in a position to stope out the ore in this
shoot above the adit and slso in a better poasition to continue further
exploration whichs according to Mre fnedden, will probebly consist in
& further extenslon of the north snd south drifts, sinking in the veln
and very probably some dlemond drilling from near the contaet with
the rhyolite to intersect sny veins thet might lie below along the
vedding plenes of the shele, Ressoning by enalogy with the conditions
which exist in the Tlux Nine better shoots of ore are likely to make
at any point where the dip of those plenes flattens out as may prove
%o be the casge a short distance below the adit,

The showing near the fece of the erose-cut sleng the contaet
between the shele and the rhyolite bas proved to bLe very disappointing
sinee no ore at sll is to he noted at or near Yo this conteet and the
gouge is absolutely berren, Oince the dip of the conteet = as proved
h{ the surfece and the adit = is sbout 45 degrees to the west and the
dip of the velns 1e 85 degrees %o the west the downward extension of
the vein recently developed may be &x%ﬂeﬂ‘ to reach the contaet with
the rhyolite some 500 or less below the edit and it remaine to be
seen whether or not the velues will hold for thet distence and then
continue on into the Wﬁ‘i but it ie to be hoped that the work
of the i, 84 & Re will yie mportant information on those points.
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Hry Snedden snd I also diseussed the edvisabilidy of condueting
some exploration in the upper vein which outerops slong the road and
from which the lessess pouged out some ore s few yoars agds These
vorkings are sbove the contest and epparently sll in rhyolive and
cnedden prouised to investigate them more thoroughly than he has
done to date and felt that there was a foir chanee that they would
later do some drilling or other work in that formations

From the developuent work earried on to date 60 tone of
ore have bheen mined and piled on the dunps Snedden told me thaet this
material would average about 18P combined leed and zine with smell
gontent in silver so that the net value in sccordance with the terns
of the lease should be in the order of §12.,00 or more per ton, -

4 new rosd some 700' in length wes being completed from the
main ¥lux Peoed to the dump at the portsl of the edit mhere a smell
ore bin vill soon be ereeted and then the ore now stacked on the dump
as well sg the future produetion from the workings will be trucked
for trsatment to the Treneh M1ll, The setusl milling of the ore should
start on or before the first of Juse and you may reasonsbly expeet
that the first retwas from the royeltly or purchase of this ore will

be umade %o you in July.

' The work of the A. S¢ & Re Y0 date has defindtely provediup
the existence of a small tonnage of pay~ore and while but 1i%tle

yet be saild concerning the future outlook of the mine my gendral

impression is rether fevorable and I am inclined to believe thet

this ie shared by lire Onedden end other officlals of his conpanys

There is not as yet any reason to anticlipate that the Californies

¥ill aver prove to bve & large producer but I hope and rather eéxpect

thet the ore shoot will meke in greater pize end perbaps in better

quality below the edit and this situation is lkely to be ¢larified

during the course of the next four or five months, Ueantime all of the

terms of the lease appear to be fully carried out and the work %o date

has been dene in & skillful end effieclent manners

- 1 am enclosing 6 statenent of account whieh I trust will meet
with your approvals. :

A duplicate of the above goes forward by regular mails
Yours very tauly,

Gt

®ICL % , e Mo Colvocoresses
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Examination of California (laim and work previously
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services = three (5) duys © $75400 » = = » =

 of trips ‘ i
Hotel

ﬁm; ett. -
Hseording non liebility notice end
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No. 221 Go . Phoenix, Arizona,
ARIZONA ASSAY OFFICI
Phone 3-4001 815 North First Street P. O. Box 1148
Thyis Qertities That samples submitted for assay bydas o3 <M Colvoocoresses, contain as follows per ton of 2000 lbs. Avoir.
_ SILVER _ |VALUE (0z) GoLD VALUE (02)] toTAL VALUE ; RCENTAGE
1148 Ounces | Tenths | Ounces | Hundths OF Gold and Silver hm go_ D
1 340 l 9,80 | 9,82
8 3l° 8,44 11,10

Charges 3 v!w Assayer i




MINING DEPARTMENT OF THE SOUTHWEST
P. O. BOX 2229
TUCSON, ARIZONA

AMERICAN SMELTING AND REFINING CO. /0 7

Ly
W. H. LOERPABEL : OOtOber 5’ 1943 j

MANAGER

Mr. G. M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

ALLIS GROUP
DEVELOPMENT

April 1, 1943 to October 1, 1943

Dear Sir:

You will remember that after your personal visit to the
above work during the summer, you requested that the second quarterly
report be deferred until certain diamond drilling was completed.
This took longer than we expected and there was some delay in getting
the maps out. As it was so near the end of the third quarter, I
held this report up so as to make one report to cover both the drilling
and other work in the second and third quarters of 1943.

Attached herewith are the following:

1, Map of September 17, 1943, showing diamond drilling done.
% Only one hole showed a little ore below the adit level.
x// This may be the continuation of the small pocket developed
on the adit level in the North Drift.

2. Map of October 1, 1943, showing stoping done in September,
1943,

3, Copies of Logs of Diesmond Drill Holes A-1,A-2, and A-3.
MINING:

A connection was made from the adit eross-cut to an old vertical
shaft from surface, 163 feet in from the portal of the adit.

Since completion of the diamond drilling, stoping was continued
on the small ore body in the North Drift., A winze will be put down on
;{; this ore when needed,

During September 159.9785 tons were milled from the Allis claims,
of following grade:

Ag, Pb . Cu. Zn o
"2 .%2 ©.40 .20 . T50
Settlement for this ore will follow in a few days.

encls. Maps anddrill logs. Very truly yours,

cc: ex. copy to lir, Colvo- E
coresses with encls. ﬁést: ﬁ%ngger
HAGuess - with encls
AER:Dble TASnedden - no enclse.




LOG OF DIAMOND DRILL HOLE # Al Logged By ___DRJ
Hole started 6-16-43

¥ine Californis  Level MR A
Collar Coord., N_15380 B -4314  RElev 4648
Driller _Joe Pyeatt
Direction N 5 E Dip-51°
Drilled Feet Class of Core Age %
Prom __ Te Core _ Rock Remarke Test shs fh za.
0 83 57 Hornstone Fairly strong alteration

very slight pyrite
minerali uugﬂmm

83 84 1 Hornstone ;{c sulfides of Pb, Zn, and Fe
84 87 1l Hornstone S11 3J alteration
”' very slight mineralization

o ore

68 % Core Recovery
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Hine Celifornia ILevel
E_-4311 Elev 4648 _ |

Coller Coord. W 15378

Logged By DRJ
Hole Started G-30-43 ‘
Hole Completed Be19-43 |

LOG OF DIAMOND DRILL HOLE # A=2

Direction ¥ 76 B  Dip-65°

Driller Joe Pyeatt

Drilled Feet Class of
From To Core _ Roeck

1+ 3 15 12 Hornstone
15 34 15 Hornstone
34 87 15 Hornstone
57 63 6 Tornstone
63 74 8 FHornstone
74 96 0.5

75 141 35 Hornstone
141 148 _ 1 Hornstone

92.8

;
|

Remarks Feet o03. Pb. Za, ,
Very sli ite, nineralization,
Small amount m pyr fongl at 15¢
Yoderate ulmat very ight

pyrite niauuution,

gouge st
roderate dtorutien, spotty minerale
uuam with Pb and Fe sulfides
n&mmﬁuﬁen, mostly FeS
l‘airly utms alteration
Fairly strong Pb, Z2n, and PFe sulfides 0,5 2,08 6,35 8,40
Slight to moderate alteration
Strong alteration and gouge



LOG OF DIAMOND DRILL HOLE # A-3 Logged by _ DRJ
‘ Hole Started B
¥ine California level —mdnto

HOLE COMPLETED_8«26-43
Collar Coord. N 15374 E666512 Elev_4648 e

| ' Driller Joe Pyeatt
Direction 8 45 E  pip -52°

Drilled Peet Class of Core og.

From To Core _ Roek _Remerks Feet Ag. & %.
0 31 16 THornstone Noderate -;tmtion

1" gouge at 25¢
31 &5 2 Hornstone Strong alteration

Fair mineralization 2 0,80 1.55 2,60
35 40 2 Hornstone Noderate alteration
40 44 4 Vein Fairly strong mineralization 4 1.04 2,75 5.90
44 62 _6 THornstone Noderste alteration

30
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AMERICAN SMELTING AND REFINING CO.
i MINING DEPARTMENT OF THE SOUTHWEST
P. O. BOX 2229
TUCSON, ARIZONA

W. H. LOERPABEL

MANAGER November 18 ’ 1943

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

TRENCH UNIT
Allis lease

Dear Sir:

Referring to your letter of November léth,

we milled 317 tons from this lease in October, and this

about exhausted the small shoot of ore above the adit
/level, We intend to follow this ore below the level
/ to see if it will extend to the ore found in the drill
hole from the cross-cut below the adit level. The extent
of this underhand stoping will depend on what grade of ore
we find below the level.

I am,
A Very truly yours,
[ 25
g .
J A. E. RING
/ cc: TASnedden Asst. Manager

AER:ble

\\
/% /‘444§2§




Notes re ALLIS GROUP OF CLAIMS April 1943

The Jefferson line about 15 miles northwest of Patagonia and
28 miles from Illogales is being operated in a small way by J. M. _
Slater who lives at the liontezuma Hotel in Nogales. There is an old
shaft 115' deep with a vein of zinec sulphide in diorite varying
from 2 to 25' in width and just-beyond a horse of diorite there is
a 2' vein of lead sulphide, There is also a big body of low grade
(10%) lead ore proved up by a erosscutb.

Larsen says that this mine econtains some good ore and more

should be developed by the money derived from a Government loan

has so far been wasted thru inefficient management and Govt,

not likély to advance more money unless some competent man is put

in charge,
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GEORGE M.COLVOCORESSES /

MINING AND METALLURGICAL ENGINEER 4 (;

“::o:::‘x?:nrzz‘:in August 23rd, 1940 ( :
e L AT
REPORT ON ALLIS GROUP OF MINING CLAIMS L N
v /
/

CALIFORNIA Lot #4l1l; pat survey #351 7 &G
GARFIELD Lot 2, pat survey 58 ¢
ALLIS Lot s Pat survey #353 Gt

The Edward P, Allis Company
427 East Stewart Street

Milwaukee, Wisconsin

Gentlemen:

Persuant to your request I have completed an examina-
tion of the above nemed mining claims, which I shall term the
"Allis Group", end beg to submit the following report with Ex-
hibits A, B, c, D, E, and F. I was guided over this property

by Joe Benitez, Harris having moved away from Patagonia.

The three patented lode mining claims named above are
recorded in the name of E. P. Allis end James MeC. Elliot and
are loatgd on the nstox‘-n edge of Sect. 19 and 30, Township
#22 south, Range 16 East, Gila and Salt River Base and Meridian.
The Allis and California Claims extend over the west line of
this township end into Township #22 South, Range 15 East. The
limits of the claims are shown on Exhibit A, whieh is enlarged
from the official survey map of Township 22 in the U. S. Land
0ffice, _Further details of the individual claims are shown
on Ex, B, C, and D, which are photostats of the original sur-
vey plats and show the location of all of the workings made
prior to 1882.



These claims have a combined area of 60 acres and they
are distagt by good mountain’roan five miles from the town of
Patagonia, Santa Cruz County, Arizona. Patagonia is on the
Tueson-Nogales branch of the Bquthorn Pacific R.R. and is
connoe?ed by road with Nogales, which is 23 miles distant and
Tucson, 63 miles distant. The elevation of var ious portions of
the claims varies from 4200 to 4800 feet and the climate is
mild end suitable for work at all times of the year. There is :
always ample water flowing 1q or under the bed of Sonoita qrook,
whieh runs through Pgtagonia, while two of its tributaries, Alum
Creek and Mill Creek, drain a portion of the slopes of Red
Mountain and flow respyctively through the Eastern and Western

section of your claims, as shown on the maps.

EISTORY:

Some of the veins in the Harshaw District were worked
by Indians and later by Mexicans over 100 years ago. The first
American locations == sﬁbsoqusl? to the Gadsden Purchase in
1853 ~~ were made prior to 1860, but difficulties of operation
and transportation retarded activity until about 1880 when many
claims were relocated including probably the Allis Group as these
were surveyed for patent in 1882.

: I could learn but little of the history of the Allis
Group, but some work was evidently done prior to 1880 and such
of these o0ld openings as I could find (with the exceptions of

those where later work had also been done) were now caved and



7

practically maceeasiblo.’ Most of the subsequent development,
according to Joe Benitez, was carried out by-a certain Wilson
around 1920 and later by & men named Gertney, while the most
recent work -- all in tl}e California Claim -~ was done by
Benitez and Levi Harris, end in late '39 by Harris alone. The
shipments mede by these recent lessees appear to have amounted
to 70 toz}a of ore with an average content of 6 oz. silver and

16% lead, also very smell amounts of copper and zine,

T D LOGY:

The com}try is mountainous and some of the slopes are
steep and roecky, elsewhere there is a fine stand of grass and
native shrubs and numerous live-oaks with cotionwoods and willows
growing near the creeks. :

The original survey‘atakes were doubtless of wood, as
was customary in those days, and they have long since rotted
away or been removed. The rock piles which were placed around
these stakes are still to be found and with the help of the
survey meps and workings from the shafts which were noted there-
on, I was able tq locate pretty accurately the lines of the
California Claim, but at the Allis end Garfield I could not do
so well. Benitez had no idea where any of the corners of these
two claims sctually lay and so it was necessary to obtain an
approximate idea from the openings on the Allis Claim and the
position of Alum Creek and Mill Creek between which the bulk
of these two claims lie across a very steep and rugged ridge
that has an elevation above the creeks of 400 to 600 feet.

-3-



Strange to say the relative 1oca§1on of these two creeks
is differently shown on the Township map, the U. S. Geological
Survey mep and the Mineral Surveyors Map of the claims. I have
used the latter in conducting my field work and preparing this
report,

Accarding to the U, 8. G. 8. Bulletin #5682 by Frank C.
Sehrader the oldgst rocks in this district and vieinity are
Cambrian granite, shale and quartzite, which are overlain by
Paleozoic sedimen ts mainly limestone and conglomerates that were
later intruded by various igneous eruptives. In the immediate
vicinitylur the Allis Group the pre¥ailing rock is a Tertiary
Rhyolite, but further south at the Flux Mine limestone is noted
and still further to the south and west there are masses of
grani te parphyry. The rocks which I npted on your claims were
rhyolite, quartzite and quartz diorite, the ore occurrences were
entirely in rhyolite as far as I was able to observe them. The
metallie minerals occur in fissure veins meinly fillgd wi th
quartz end hematite with whiech are associated silver, lead, and
zine and in places a little copper.

The voina‘ot the Allis Group belong to the later period
of mineralization, the metallic minerals having been deposited
as sulphides from solutions which accompanied the Tertiary in-
trusion of rhyolite and these sulphides were oxidized near the
surface where the zine has been leached out and iron oxide and

lead carbonate predominate.



ALLIS CLAIM:
Mill Creek crosses this claim as shown on the map and

both slopes rise abruptly. The formation is all rhyolite. On
the west slope of the canyon no workings are shown on the map,
Benitez claimed that there were none and none could be found.
There would appear to be alehan« that the Flux vein erosses this
claim near its western end, but if so the outerop is covered
with overburden and it does not appear that it has ever been
traced so far to the north. | i

On the eastern slope, about two-thirds up the ridge,
two adit tunnels were visited apparently representing the shafts
shown on the survey map and now converted into tunnels. (See
- Exhibit F).

Some 50 feet higher and 100 feet further east a shallow
cut has been put in the hill but no vein was noted here. The
two lower adits enter a very flat vein or blanket which strikes
in a northerly direction and dips toward the east sbout 15°,
The average width of the vein is over three feet near the portals
but it seems ‘to pinch as depth is gained and at the ends of the
tunnels is not over a foot wide. Quartz and iron-oxide were
noted and my sample takqn from the vein in the north drift over
a width of 2§ feet carried 5.4 oz. silver per ton and only a
trace of lead. A second sample taken from a small pile of ore
- near the portal of the south tunnel carried 0.6 oz, silver per

ton and again only a trace of lead.



This vein, like some others which I observed in the
district, appears to have very little depth, and in my opinien
holds no promise of producing pay ore in any quantity.

The upper opencut on the Allis is close to the west
end of the Garfield Cleim which extends over the top of ttp
ridge and northeastward down the west slope of Alum Creek, which
is very mecipitous and in pleces almost a series of sheer roek
walls often over 100 feet in height with narrow ledges between.

Apparently there have been no recent workings in the
upper part of the Garfield Claim and the old shafts have been
largely filled in and could not be aequrntoly located. No evi-
dence of veins or ore were noted here, but down along the lower
walls of the canyon many small veins were seen striking to the
Southwest and nearly vertical. None of those which I examined
within whet appeared to be the limits of the Ggrrield looked at
all promising. They were all tight and barren, and whoever may
have started drifting on them evidently soon became discouraged
and quit without having produced any pay ore as far as could
be judged from appearances.

More extensive work along Alum Creek was done on the Blue
Eagle or Black Eagle Mine to the north of the Garfield and on
another claim to the south but these mines were abandoned many
- years ago.

I could not at present recommend any further development

-t~



on either the Allis or Garfield Claims. Later it may be possible
to locate the e_xtension of the Flux vein, which should ecross
through the western part of the Allis.

By fer the best dNowing 48 y:m- property is on the
Californie Claim, where most of the old and all of the more re-
cent work has been done and to whieh I devoted the greater part
of my time and attention. ‘

The maps of the old and new workings on this eclaim (Ex. E)
have been prepared from the survey map and my own rough survey
with a Brunton Trensit on which I plotted in the tunnels and
stopes worked by th'ellesseu. Nearly all of this work, being
close to the surface, developed and produced oxidized ore which
was hand-sorted to yield the shipping product previously mentioned.
Lead~-carbonates with iron-oxide occured in pockets and sulphides
were noted in one place in C tunnel, t“rom which I took a sample
which carried 3.00 oz. silver per ton, 11.2% lead and an appre-
ciable quantity of zine. The width of vein matter at this point
was only six inches. Another sample of carbonate ore from B
tunnel carried 2.2 0z. silver per ton and 7.4% lead. The great
irregulerity of these workings is best shown on Ex. E and they
are typical of the work of lessees who naturally gouge out or
"gopher” all of the best ore that can be cheaply mined with no
thought for the proper development or future condition of the

property.

- -



In this particular case the situat ion was worse than
usual because they had back-filled most of the stopes with waste
8o that most of the vein exposures could not be examined or
sampled.

'J.‘lk'en as a whole the visible showings were entirely in-
conelusive, and I should not eare to express any definite opinion
as to the future value of your property until this Flux vein has
been opened up in depth and its eharaétnr and value can be de-
termined in the zone of primary sulphides which would probably
lie over one hundred feet (on the incline) below the outerop.
As compared to the vein at the Flux Mine its width of about two
feet on the California seems to be less and the dip of about
20° to the west is flatter. It is possible that the more exten-
sive Mnera;ization at the Flux is due to the intersection of
cross veina; several of which seem to converge near the Flux
uim. At least one cross vein is noted on the California sast
of the Flux vein and nearly vertl egl and the old shafts #1 and #2
seem to have been sunk on the vein, but I could not descend them
nor learn if they had produced any ore.

The breast of the lower ad}t tunnel should now be very
close to this last mentioned vein, and it has already cut cne
parallel vein from whieh my sample carried only traces of
silver and lead. However, this tunnel would have to be advanced

for at least an additional 200 feet befare it could be expected
| to cut the Flux vein as nay be noted from Exhibit E.

- ad



The main importance of this claim seems to lie in the
reasonably certainty that these surface workings are actually
in the strong Flux vein which appears to extend north from the
Flux Mine where it is now being worked and in the chance that
the pey ore which occurs in pockets and lenses near the surface
(such as those which have been mined out by the lessees) will
make in more continuous and larger ahogts at greater depth as
has proved and be the case at the Flux, which is now working at
a depth of 400 feet below the outcrop. From my visit to the
Flux and’investigation of what could now be seen of the upper
workings, I was impressed with the similarity of conditions here
and at the California.

The contour of the ground is unfavorable for development
since the vein dips to the west and whereas on the Flux ground
it is easily reached by tunnels from Flux Gulch; this gulch
swings away from the vein in going north and lies far to the
west of the ridge on which the vein crosses the California claim.
While this vein eanr}ot be positively traced from the Flux to the
California workings, six}u much of the 1ntorvoning'surraco is
covered with overburden, yet its general character, strike and
dip ell tend to confirm the belief that this same vein extends
from the Flux Mine to the tunnels and stopes on the Califernia
and at one point just south of or along the California line I
found a shallow pit on the outerop from which a sample cerried
3.0 oz. silver per ton and 0.2% lead.

A composite of all of my samples from the different
workings carried 3.4% zinc but it is quite certain that the

-9=



relative percentage of the zine will increase with depth and the

ore from the 400 foot level in the Flux Mine shows rather more
zine than leead.

It is my opinion that the future value of your property
rests upon the development of the Flux vein as ivta extension
erosses the California and possibly the Allis Claim,

The Flux llip. was idle i:or many years but is now being
worked by the owner, A. R. Byrd, of Tueson, who is making regular
and profiteble shipments of sulphide ore to the Tremch Mill.

The American Smelting and Refining Compeny, who own and
operate the Trench Mine and Mill three miles further south,
have been very favorably impressed with the development and
possibilities at the Flux and have recently taken an option on
this property by virtue of which they are now meking a therough
1nvestigation. |

Any further work by lessees would almost certai nly be
of no real benefit to your holdings and merely result as in the
past in the production of a very small tonnage of picked material
from which only a tri¥ial royalty would accrue to the owners.
Past shipments sent to El Pns;o have had to stand heavy transpor-
tation el}arges and penalties, as may be noted from the attached
schedule, and although somoyhat better terms are now being
offered by the Trench Mill, it is probeble that the only substan-
tial profit that will be derived from mining in this parficular



district will be obtained by operators who are in a position
to develop and work several properties on an extensive scale and
to treat the output in their own mills.

Since the A, S. and R. have already embarkec} on this
policy end seem disposed to expand their activities, I believe

that it will be to the best interest of all owners of neigh-
boring properties to endeavor to deal with jhom'or with any other
large company which may follow & similar policy, and I therefore
put this in the fomm of a recommendation.

Yours very respectfully,

w}le



FROM PATAGONIA DISTRICT

EL PASO SCHEDULE
Silver, deduct 0.5 oz. per ton and pay for the balance
@ 69.125¢ per oz. (based on U.S. Govt,., price
~ for silver,
Lead, deduct 1.5# per son and pay for 90% of the
balance @ N. Y. market less 1.56¢ per pound.

Charges.
Treatmen t charge $3 .50
Insoluble and sulphur penalties +76 (about)
Freight : -2.00

To tal $ 6.26

TRENCE MILL SCHEDULE ON FLUX MINE ORE

Silver, pay for all silver @ 50¢ per oz.

Lead, when market is 5.50¢ per pound, pay for all
: lead @ 2,39¢ per pound :
Zine, when market price of zine is 5S¢ per pound,
pay for all zine @ 0,.,9¢ per pound.

Treatment charge $3.00 per ton with inecrease of
10% of the excess net value of the ore above
$7.00 per ton up to a maximum cherge of $5.00.

Trucking charge should be the same to the railroad
or to the Trench Mill.



GEORGE M.COLVOCORESSES
MINING AND METALLURGICAL ENGINEER
1102 LUHRS TOWER
PHOENIX,ARIZONA

asugust 23, 1940

REPCET ON ALLI® GROUP OF MINING CLAIMS
CiLIFCRNIA Lot #4l, pat survey #3651

GARFIELD Lot #42, pet survey #3562
ALLI® Lot #4383, pati survey #3538

The Fdwerd P. Allis Company

427 Fast “tewart “treet

Hilwaukee, Viscousin
Gentlemen:

Persusnt to your request I have comple ted an exemination
of the sbove nemed mining e¢laime, which I shall term the "allis
Group”, end beg to submit the following report with Exhibit
A, B, C, D, E, and Fo I was guided over this property by

Joe LDenitez, Herris having moved sway from latagonia.

LOCATIO A4D GENBRA

L. UBFCRIFPTION.

The theee pstented lode mining clsims nauied above are
recorded in the neme of E, P, Allis end Jemes McC. Elliot®
and are loceted on the western edge of Tect. 19 snd 30, Town=
ship #2282 fouth, Kenge 16 Zast, Gile end "alt River Base and
deridien, The Allis and Califoraie Clains extend over the
west line of this towaship end into Township #22 fouth, Renge
15 Yasts, The limits of the c¢leime sre shown off Ex, A, which
is enlarged from the officiel survey map of Township 22 in
the U. 7. Land Office. Further details of the iudividusl
elaims sre shown on Tx, B; €y, sand D, which sre photostats of

the originel survey plats anc show the loesticn of &ll of the



Allis Gropup of Mining Cleims.
workings made érior to l88z2.

These claims have & combined erea of 60 acres and they
are distent by good mountein road five miles from the town of
Patagonia, ®%snta Cruz County, Arizona, Petagonia is on the
Tueson-Nogales branch of the “outhern Paecific k, ', and is
connected by road with Nogeles, which is 23 miles distent and
Tucson, 63 miles distant, The elevation of verious portions
of the claims veries from 4200 to 4800 feet and the climate
is mild end suiteble for work at all times of the year. There
is slweys emple water flowing in or under the bed of fonoitaes
Creek, which runs through Patagonie, while two of its tributaries,
Alum Creek snd Mill Creek, drain a portion of the slopes of
Ked Mountein and flow respectively through the Iastern and

Western section of your claims, es shown on the meps.

HISTORY.

come of the veins in the Harshew District were worked by
Indiens and lseter by iexicans over 100 years ago. The first
smericsn locations =~ subsequent to the GCadsden Purchase in
1863 -- were made prior %o 1860; but difficulties of operation
and trsnsportation retarded sctivity until about 1880 when
meny claims were relocated including probably the Allis Group
as these were surveyed for patent in 1882.

I eould learn but little of the history of the Allis
Group, but some work was evidently done prior to 1880 and such
of these old openings a: I could find (wish the eiceptions of
those where later work had also been done) were now caved and
practicaliy insccessible, Most of the subsequent development,

according to Joe Benitez, was carried out by a certain Wilson



Allis Croupy of Mining “laims,

around 1920 and later by a men named Cartney, while the most
recenf work == all in the Californie Claim == was done by
Benitez and Levi Harris, end in late '39 by Herris slone,
The shipments made by these recent lessees appear to have
amounted to 70 tone of ore with an aversge content of 6 oz.

silver snd 16% lead, also very small amounts of copper and

zine,

TCPOGEAPHY AND GEOLOGY .
The country is mountainouf‘and some of the slopes are

steep and rocky, elsewhere there ic & fine stand of grass and
native shrubs and numerous live-oaks with cottonwoods and willows
growing near the creeks.

The originel survey stakes were doubtless of wood, &as
wes customary in those dqpp}and they have long since rotted
gway or been removed. The rock piles which were placed around
these «takes are still to be found and with the help of the
survey meps and working from the shafte which were noted thereon,
I was eble %o locate pretty accurately the lines of the Californie
Claim, but at the Allis and Yarfield I could not do so well,
Benitez had no ides where auy of the corners of these two claims.
acturally lay end so it was necessary to obtain en approximate
idea from the openings on the 4llis Claim end the position of
Alum Creek and Mill Ureek between which the bulk of these two
claims lieﬁ aeross s very steep and rugoed ridge that hes an
elevation sbove the creeks of 400 to 600 feet.

c“trange to sey the relative locstion of these two creeks



Allis Croup of Mining Claims,

is differently shown on the Township mep, the U. £, Geological
Survey msp and the Minerasl Surveyors Map of the clsims. I
have used the latter in conducting my field work end preparing
this report.

Aecording to the U, &, G. &, Bulletin #582 by Frenk C.
“ehrader the oldest rocks in this districet and vicinity are
Cambrisn granite, shale, snd quartzite, which are overlain by
Paleozolc sediments mainly limestone and conglomerates that
were later intruded by verious igneous eruptives. In the
immediate vicinity of the Allic Group the prevailing rock is
& Tertiary Rhyglite, Put further south at the Flux Mine lime=
stone is noted, andA urther to the south and west there are
messes of granite porphyry. The rocks which I noted on your
claime were rhyolite, quartzite aund quertz diorite, the ore
occurrences were entirely in rhyolite as far as I was able to
ohsérve them., The metallic minerals occur in fissure veins
meinly filled with quertz and hematite with which are associaied
sllver, leaed, and zine, and in places & little copper.

The veins of the Allis Group belong to the later period
of mineralization, the netallic minersls hasving been deposited
as sulphides from solutions which accompanied the Tertiary
intrusion of rhyolite and these sulphides were oxidized near
the surface where the zinec has been leached out and iron oxide
and lead carbonate predominate.

ALLIS CLAIM: Mill Creek crosses this claim as shown on the map end both
slopes rise sabruptly. The formation is all rhyoclite. On the
west lepe.of the canyon no workings are shown on the map.

Benitez claimed that there were none and none could be found.

4



Allis Group of Mining Cleims.

N

There would appear to be & chance thet the Flux vein crosses
this claim neser its western end, but if so the outecrop is
covered with overburden and it does not appear that it has
ever been traced so far to the north.
On the esstern slope. about two~-thirds up the ridge;
two adit tunnels were visited apparently representing the shafts
shown on the survey map asnd now converted into tunnels.(‘ﬁé <§;./€;}
come 50 feet higher and 100 feet further east a shallow
cut hes been put in the hill but no vein was noted here., The
two lower adits enter a very flet vein or blankot which strikes
~in @ northerly direction and dips toward the east about 15°.
The average width of the vein is over three feet near the paortals
but it seems to pinch ss depth is gained end st the ends of
the tunnels is not over a foot wide., Quertz and iron-oxide
were noted «nd my semple teken from the vein in the north
drift over a width of 2§ feet carried 5.4 oz. silver per ton
and only & trace of lead. A second sauple teken from a small
pile of ore near the poftal of the south tunnel carried 0.6 oz.
silver per ton and sgein only e trace of lead, '
This vein, like some others which I observed in the district,
appears to have very little depth, end in my opinion holds no
promise of prodieing pay ore in any gquantity.

CARFIELD CLAIM.

The upper opencut on the Allis is close to the west end
of the Carfield Cleim which extends over the top of the ridge
end northesstward down the west slope of 4#lum Creek, which 1is
very precipitous end in places aslmost a series of sheer rock
walls often over 100 feet in height with narrow ledges bLetween.

Apperently there have been no recent workiugs in the upper

5



Allis Ggroup of Mining Claims.

part of the Gerfield Claim and the old shafts have been largely
filled in and could not be accurately located., No evidence

of veins or ore were noted here, but down along the lower

wells of the canyon many small veins were seen striking %o

the fouth West anc nearly vertical. None of those which I
examined within what appeared to be the limits of the Garfield
looked at all promising, They were all tight end barren, and
whoever may have started drifting on them evidenily soon became
discouraged end quit without having produced any pay ore as

far as could be judged from appearances.

More extensive work along Alum Ureek wag done on the Blue
Eegle or Black Eagle Mine to the north of the Carfield and on
another claim to the south but these mines were abandoned many
years ago.

In my opinion all the showings on both the Allis and
Garfield should be classed as rather unpromising prospects
and for the present I could not recommend any further develop-
ment, Later it may be possible to locate thé extension of
the Flux vein, which should cross through the western part
of the Allis.

CALIFORNIA CLAIM.

By far the_beet showing in your property is on the
California Claim, where most of the old end all of the more
recent work hes been done and to which I devoted the greater
part of my time and attention.

The maps of the old and new working on this claim (EX. E)

dhﬂ:¥+ have been prepared from the survey mep end my own rough
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survey with a Brunton Trensit on which I plotted in the tunnels
and stopes worked by the lessees, Nearly all of this work,
being close to the surface, developed end ylelded oxidized
ore which was hand sorted to yield the shipping product pre-
viously mentioned, Lead=-carbonates with iron-oxide occured
in pockets and sulphides were noted in one place in C tunnel,
from which I took a semple which cerried 3.00 oz. silver per
ton, 11.2% leed and e&n appreciable quantity of zine. The width
of vein matter at thia point was only six inches. Auother
gsanple of carbouste ore from B tunnel carried 2.2 oz. silver
per ton end 7.4% lead. The great irregularity of these workings
ie best shown on ¥x, E and they ere typicel of the work of
lessees who naturslly gouge out or "gopher" all of the best
ore that can be chesply mined with no thought for the proper
defelopment or future condition of the property.

In this particular cese the situation was worse than
usuasl because they had back=filled most of the stopes with
waste so that most of the vein exposures could not be examined
or sanpled.

Taken as & whole the visible showings were unpromising
but chtirely inconclusive, and I should not care io express
any definite opinion as to the future velue of your property
until this ¥Flux vein has been opened up in depth and its
cherscter end value can be @etermined in the zone of primery
‘sulphides which would probably lie over one hundred feet (on
the incline) below the outcrop. /4s compered to the vein at
the Flux Mine its width of about two feet on the California

seems to be less and the dip of about 20° to the west is flatter.
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It is possible thet the more extensive mineralization &t the
Flux is due to the intersection of cross veins, several of
which seem to converge near the Flux Mine. AT least one cross
vein is noted on the Celifornis east of the Flux vein and
neerly vertical and the old shefts #1 and #2 seem to have been
sunk on the vein, but I could not descend them nor learn if
they had produced asny ore,

The bresst of the lower adit tunnel should now be very
close to this last rientioned vein, and it hes slready cut one
parallel vein from which my sample cerried only traces of silver
and lesd, MHowever, this tunnel would have to be advanced Tor
at lesst an additional 200 feet before it could be expected
to cut the Flux vein es may be noted from Exhibit E.

None the less the main importance of this claiﬁ seens
to lie in the reasonably certainiy thet these surface workings
are sctually in the strong Flux vein which extends north from
the Flux Mine where it is now being worked éand in the chance
- thet the pay ore which occurs in pockets and lenses near thi'
surfece (such as those which heve been mined out by the lessees)
will meke in more continuous and lerger shoots &t grester
depth as has proved cnd be the cese st ihe Flux, which 1s now
working st a depth of 400 feet below the outcrop. From my
vigit to the Flux and investigetion of what ecould now be seen
of the upper workings, I was inpressed with the similerity
of conditions here and at the California.

Ageinst the expectation thet similer conditions mignt
likewise be found to exist at greater depths one nust face
the fsct that the actual showings in the Californias workings

sre in tremselves diseppointing for everywhere the vein appears
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to pineh within less than 60 feet from the outcrop, messured
on the inecline of the vein, and in the lower drifts I could
not find any place where a width of over six inches could be
measured for any substentisl length.

The contour of the ground is unfavorable for development
since the vein dips to the west and whereas on the Flux ground
it is easily reached by tunnels from Flux Guleh; this gulch
swings eway from the vein in going north esnd lies far to the
west of the ridge on which the vein crosses the California
claim, While this vein cannot be positively traced from the
Flux to the Cslifornie workiugs, since much of the intervening
surfaece ie covered with overburden,yet its general charscter,
strike snd dip all tend to comfirm the belief that this same
vein exte ds from the Flux Mine to the tunnels anu stvopes on
the Celifornie en¢ &t one point just south of or along the
Californis line I found & shsllow pit on the outerop from
which a semple carried 3.0 oz. silver per ton and 0.2% lead.,

A composite of sll of my semples from the different
workings carried 3.4% zine but it is quite certain that the
relative percentage of the ginc will increase with depth end
the ore from the 400 foot level in the Flux Mine shows rather

more zinc than lead.

CONCLUTION AND RECOMMENDATIONS,
It is my opinion thet the future value of yowr property

rests upon the development of the Flux vein as 1ts extension
erosses the Californis and possibly the £llis Claim.
The Flux Mine was idle for many yesars but is now being

worked by the owner, A. R, Byrd, of Tueson, who is making

9
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regular snd profitasble shipments of sulphide ore to the Trench
Mill,

The American Smelting and FRefining Compeny, who own gnd
operate the Trench Mine and Mill three miles further south,
have been very favorably impressed with the development end
posgibilities at the Flux end have recently tsken an opflon on
this property by virtue of which they are now making a thorough
investigation. TFrom conversation with their locesl mnsnagement
and engineers I was given to understand the result of this
investigation has so fer been favorable snd that in the event
that they should exercise this option on the Flux Claims they
would be disposed to option and develop other acjacent areas
including all three of your cleims which are nesrly or quite
Surrounded by the ground which they now hold under option.

Under the above circumstances I believe that it will be
advisable to postpone any further work on your property until
the decision of the A. &, and R. can be known, and I shall
be glad to keep in touch with them, if you so desire, and
to advise you further ss any progress is made,

Should the A, £, and K, take over the Flux Claims they
will certeinly need snd desire to sequire your holdings end
they will be far better placed to operaste all the mines in
this district than eny individual owner, of what must at best
be considered as & small property of questionable merit. Any
further work by lessees would alnost certainly be of no real
benefit to your holdings and mﬁrely result as in the past in
the production of a very small tonnage of picked material from
which only a triviel royslty would acerue to the owners. Past

shipments sent to &1 Paso have had to stend heavy transportation

10
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cherges snd penslties, as may be noted from the attached
schedule, and although somewhat better terms are now being
offered by the Trench Mill, it is probsble that the only
substantial profit that will be derived from mining in this
perticular district will be obteined by operators who are in
a position to develop and work several properties on an
extensive scale snd to treat the output in their own mills,
cince the A. 8., and R, have already embarked on this
policy and seem disposed to expand their activities, I believe
that it will be to the best interest of a&ll owners of neigh-
boring properties to endeavor to deal with them or with any
other large compeny which maey follow & similar poiiey,and I

therefore put this in the form of & reconmendation.,

Yours very respectfully,

Ge Mo 001vooorif:::jun77

1l
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COMPARISON OF\EFFENTIAL TEEMS FOR PURCHASE OF LEAD=CILVER ORES
FROM PATAGONIA DISTRICT.

EL PASO SCHEDULE

filver, deduct 0.5 oz, per ton end pay for the balance
@ 69,125¢ per oz. (based on U.S. Govt., price
for silver

Lead, deduct 1.5# per ton end pay for 90% of the
balance @ N, Y. market less 1.56¢ per pound.

Charges.
Treatment charge $ 3.50
Insoluble and sulphur penslties .76 (sbout)
Freight _2.00
Totel $ 6.26

i MILL SCHEDULE CN FLUX MINL ORE

cilver, pay for all silver @ 50¢ per oz.

Lesad, when merket is 5.50¢ per pound, pay for all
lead @ 2,39¢ per pound .

Zinge, when market price of zine ic 5¢ per pound,

pay for all zinc @ 0.9¢ per pound

Treatment cherge $3.00 per ton with increase of
10% of the excess net value of the ore above
$7.00 per ton up to a maximum charge of $5.00.

Trucking charge should be the same to the railroad
or the Trench Mill,



! Farm 2:A—- AMERICAN SMELTING AND REFINING COMPANY
EL PASO SMELTING WORKS

ORE SETTLEMENT

>

' 11-27-39
BOUGHT OF R.C.Blabon, EL PAsg. TEXAS, 3199
. rlz
appress__Patagonia,Ariz. surpingroint__ T ovagonia,Ariz, SMELTER LOT
CLASSIFICATION________ _ £ : orL SHIPPER’S LOT
CAR WEIGHT IN AVOIRDUPOIS POUNDS N.Y.M L QUOT NS
: Settlement Date =
No. Initial Gross 20K Net Weight M Dry Weight s 11“9 "39
No. Weight % B/L Date 62?
; 0
93812 8’ 74800 8 < 9 68143 _ Sllve.f 475 Cts. per Oz.
4 Foreign Silver ;
Lead s 5450 Per 100 Lbs.
E&GM. J
Copper 12150 Cts. per Lb.
LONDON LEAD PER 2240 LBS.
£ S d
Exchange N. Y.
PAYMENTS FOR METALS VALUE
ELEMENTS Asszaoyoopelvb;l" on Deducted | Net Assay E?: ivl-agtsa'nt ';:?dcﬁ';: Net Paid For Rate #;:o#:; A?::.a':'
GOLD @ Of 0z. 3 o5
siver | Sed o | 5 | 4.6 4eb | o | 69125 3.18
LEAD 15'7 % 1'5 u’z 284‘0 90 255‘6 Lbs. 0394 10007
COPPER 016 % o‘ - Lbs.
TOTAL PAYMENTS FOR METALS IB Py 5
DEDUCTIONS * DEBITS CREDITS
BASE CHARGE: F. O. B. El Paso, for Metal Payments, not exceeding Sls.oope ton - - - 3 '50 2
.......... 06 SOBRS L i s s st S ORCRSSITOVRR SR, L Ly, PR ton - - - - - - -
Handling Sacks - - - - - - - - - 2 %) A = 2 - s z < 2 Z
Copper Deficiency
ANALYSIS Deduction Net Rate
Insoluble 4«4 ’4 % 40 +0 4.4 % a +05 Cts. «R2
Silica Al 2 % % @ cts.
Iron 12 . 9 % % @ Cts.
Mn - % % @ Cts.
Lime 'l % % @ Cts.
Zinc . 2 % % @ Cts.
Sulphur ol % 2.0 2.7 % @ 20 on <54
Alumina 3.0 % % @ Cts.
As % % @ Cts.
Sb % % @ Cts.
Bl _% % @ Cts.
TOTAL DEDUCTIONS 4e26 426
NET VALUE PER TON 8 .99
DEBITS CREDITS
Total Value on 34 - 0715 Dry Tons @ 8 099 Per Ton 306 . 30
Less Freight on 7. 400 Wet Tons @ 2.00 Per Ton 74 80
Less Freight on Sacks Returned Hauling Charge - - - - - e
Less Demurrage Switching 2 .4’
Less Representation Umpires
Less Duty and Brokerage 3
Amount withheld pending receipt of Silver Affidavit 56.22
Royalty
BALANCE DUE SHiPPER l72 '89
306,30 306,30

MADE BY CHECKED CORRECT.

APPROVED




FORM 2-A 4-3¢

AMERICAN SMELTING AND REFINING COMPANY
EL PASO SMELTING WORKS

ORE

BOUGHT oF _Richardson R.E«Ms&C0s COTpe

SETTLEMENT
EL PASO, TEXAS

6=6~39

Appress Fatagonia; Arizoma sHIPPING PoinT Patagonia, Arizona SRR T 1514
CLASSIFICATION Ore SHIPPER'S LOT. 1
CAR WEIGHT IN AVOIRDUPOIS POUNDS N. Y. METAL QUOTATIONS
: SACKS Molsture y Settlement Date B=22=39
| Dry Weight
s e o No. Weight s % . B/L Date He] 839
Silver «64125 Cts. per 0z
91674 sp 14540 | 149 | 14264 || “O vl 4275
- Lead $ w0965 4,75 100 Lbs.
E.&M.J.
Copper Cts. per Lb.
LONDON LEAD PER 2240 LBS,
£ ) d
Exchange N. Y.
" PAYMENTS FOR METALS VALUE
ELEMENTS | ASEY PerTOM | poqucted |Net Assay] ~ EQUivalent | Per Cent Net Paid For Rate g by
GOLD 0z. : 0z.
SILVER 1045 oz. 95 9975 el +62625 6425
LEAD 2644 | % | 1«5 | 24.9] 498.0 90 | 448,2 e 1 205E9 14,430
COPPER 214 | % ol Lbs.
TOTAL PAYMENTS FOR METALS 20455
DEDUCTIONS DEBITS CREDITS
BASE CHARGE: F. 0. B. El Paso, for Metal Payments, not exceeding $. 20990 per ton - 3450 '
.30 %ots. De85 . excess over $... 19500 . R r e O I A +56
Handling Sacks - . - - - - - - - s o
Copper Deficiency
ANALYSIS Deduction Net Rate
Insoluble 41.8 | * 4040 1.8 % @ 5 Cts. 09
Silica B84 | % % @ Cts.
Tron 7«1 % % @ oGS,
Mn % % @ Cts.
Lise 33 % % @ Cts.
Zinc «l % % (] Cts.
Sulphur 5'6 % 2.0 3.6 % @ 20 Cts. .,72
Alumina 1e4 ' % % @ . Cts.
Sh % % @ Cts.
Bi «02 % % @ Cts.
TOTAL DEDUCTIONS 4487 4,87
NET VALUE PER TON I I | 15,68
DEBITS CREDITS
Total Value on 7132 DryTons @ 15,68 Per Ton 111.83
Less Freight on 7270 Wet Tons @ 2.50 Per Ton - 18.18
i Hauling € 5 :
Less Freight on Sacks Returned auling Charge Aeieiin ;ﬁ‘ 3,47
Less Demurrage Switching =
Less Umpires ?‘,
Less Duty and Brokerage : 2
Amount withheld pending receipt of Silver Affidavit ‘ﬂ_? 44,58
Royalty g™
S o %
: BALANCE DU{QHWPER o 45,60 -
' 111,85 1111.83
MADE BY CHECKED CORREC A}\}i\’;\ APPROVED R

\\_ §
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0 2-A=20m T-39 AMERICAN SMEL, M@ AdD REFINING COMPALL -
. EL PASO SMELTING WORKS 1%
ORE SETTLEMENT .
3 ) wes,
soucHT o Be 94 Jiabhor _ EL PASO, TEXAS, '
appRess, FEIAgenAR, AX izona sHippinG PoINT_Patagonia, Arizona SMELTER LOT 2849
o, i Qre )
CASSIFICATION ¢ SHIPPER'S LOT.
=FT% e o WEIGHT IM AVO!RDUPCIS POUNDS | N. Y. METAL QUOTATIONS
i SACKS : Meistuse ) Settlement Date 1&"9"39
Ne. - Initial Gross - o ki 9:‘ Bry Weight Il p /1 pate _10=5-89 ‘
ol ¢ Silver (] 2} Cts. por Or. g
98428 | 8P ' 60980 | Bod| 55858 || roreen siver | BESHBTS . ,
e “ . : Lead s B.BO Per 100 Lbs.
V) E &M L
| .\y{ - 12180 — \2
3 LONDON LEAD PER 2240 LBS.. {
', - | PROVISIONAL SETTLEMENT T - -
i3 : g Exchange M. Y.

5 _ PAYMENTS FOR METALS & VALUE
§ ) : .  Equi or Cé ; Amount Amiouat
ELEMENTS Atssay per Ton 1 peducted’| Net Assay b eyl 145 ol Net Paid For Rate per Tow Total
GOLD .;_.‘ ; N oz. ; ‘ ‘ (&
SILVER 3| o8 4,1 4,1 oz. | .39125?} T P
LEAD 11eB 1 18,0 240,0 80 216,0 Lbs. 20394 7
COPPER : BT X Lbi: : i St
B T i v
TOTAL PAYMENTS FOR METALS > N
DEDUCTIONS DEBITS || 'CREDITS
BASE CHARGE: F. O. B. & Pa;o. for Mefai Payments, not exceeding $..1800.. .... per tom = - -0 = 350
.......... 9 of S...,.',.;—,._..“‘..J.'excessrover'&:.....,....,.,.per ton - - - - - - - -
Handling Sacks - S L % = 2 - s . - , B R G % .
Conper Deficiency
_ ANALYSIS Deduction Net 4. Rate
wouble | 4948 | % | 40,0 | 9.2 % 5 o~ .46
% Siti ¥ < ¥t -4, § Cts.
o Silica ; 4§¢§ % hh % ts
e | BB | % T A
Eiai Mn v, o R R <' ‘ o x S e o [ ;’{; @~
Lime s % % a
Zine ) ;bb % | % 7] Cts. -
. ‘ » .
Sulphur 366 % © 260 1s6 | % a 20 ¢ 32
Alswiing 3.0 % | "o % @ + Cts
As % % @ o
b % % 2] '
Bl % % @
TOTAL DEDUCTIONS Ek 4.28
NET VALUE PER TON ' )
DEBITS -
Total Valus on 8709 29 Dry Toms @ 7.06 Por Ten 5 b
Lese Freight en ; 5004% Wet Tons @ 2000 Fer Ten ) 60.98
Less Freight on Sacks Refurned Hawling Charge - - - - - - ) B A
Lass D Switchi
ass Demurrege Switching 20“
tess Representation mpires
Lees Duty and Brokerage
Amount withheld pamding receipt of Siver Affidavit 38,88 3
o8
Keyoalty o )
v
BALAMCE DUE SHIPPBR .__94‘.99— !



August 7, 1942

NOTE FOR ALLIS CLAIM FILE

A. 8. & R. now treating about 220 tons of ore per day in the
Trench Mill of which about 150 tons comes from the Trench 6r other
mines in its immediate vieinity and 70 tons from the Flux which
produces a better grade of ore,

At the Treneh 140 men are employed so that it takes practically

one man to produce one ton of ore per day. Above the 700 level the
mine has been pretty well worked out and the 700' level is not very
good. There is good ore in the 800! levél but the 200' has been
disep pointing and they have gone down with a winze to the 1000' level

where the showing to date is not promising.

(Information from W. P. Goss of the NFermomwt Company)
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W. H. LOERPABEL
MANAGER

AMERICAN SMELTING AND REFINING COMPANY
MINING DEPARTMENT OF THE SOUTHWEST
(o)
ey o

P. O. BOX 2229
TUCSON. ARIZONA
February 29, 1944

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona

TRENCH UNIT
ATTis Lease

Dear Sir:

Acknowledging your letter to Mr. Loerpabel
of February 28th, we were obliged to await the actual
notice of transfer of funds by Metals Reserve to our
New York Office before making final settlement for
royalty on premiums on Lot No. 6.

There is enclosed herewith check to Edward
P, Allis Company for $89.14 with statement attached
giving premium data on Lot No. 6. This, I believe,
closes the account.

Regretting that our decision in regard to the
lease must stand, and with best personal regards,

I remain,
Very truly yours,
A. E. RING
Assistant Manage
Enclosures.

AER/ep



R o i 5 3 %;7 On Premiunmn MetTal
P a e n S

J.8 =
ym On A2 L5 B Or e. - lote No. ©

Copper lead Zine

Pounds of Metal Produced ' K11 18785 21116
Percentages Applicable » 86 77

Production For Premium Purposes - 16155 16259
Monthly Quotas 0 0 0
BExcess Production Eligible for Premiums - 16155 16259
Premium Rate Per Pounds $.05 $.0275 $.0275
Premium Amount Received - LhLe26 LL47.12
10% Royalty Due Edward P, Allis Co. - bloh3 Lho71

* No Premium Payment on Copper - assay of 0.15% was below
Required Minimum of 0.25%.




January llth, 1v44

Edward P. 41lis Company
427 Stewart Sireet
Milwaukee, Wisconsin

Re: Allis Group of Claims

Gentlemen:

I enclose herewith a copy of & letter received this
morning from the Americen Smelting and Kefining Company
with statement of supplemental royelty payments due on
account of Lot No, 5 shipped from the California Claim.

I also enclose the custom ore settlement for Lot No. 6 snd
check for $214,.,16 drewn in your favor and representing the
amount due for settlements as above.

You will note that for the first time s small psyment
is being made on account of the copper in the ore snd I
think it possible that the content of copper may increese
with depth, slthough it does mnot seem to have been so good
in Lot No. 6 as it was in Lot No. 5 and also the percentage
of both lead end zinc has somewhat decreased in this last
shipment.

I have every reason to believe that the ore represented
by both Lots No, 5 2nd No. 6 must have been mined below the
adit level, but I shell mske certaih of this point when I
visit the property as I am planning to do on the 14th of
this month. At that time I also hope to obtein the quarterly
report of the operstions of the Americen Smelting and Refining
Company with revised maps so that these cen all be sent to you
along with my own report some time next week. I earnestly hope
that the outlook at that time will eppear to be favorable,

Yours very truly,

GHC/b . ' it A;%/“/ffaf’/

-Enclosures 3



/;,( 3
73 6 ! AMERICAN SMELTING AND REFINING COMPANY
e y MINING DEPARTMENT OF THE SOUTHWEST

6 0 0 P. 0. BOX 2229

TUCSON, ARIZONA

W. H. LOERPABEL
MANAGER

January 10, 1944

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona.

Dear Sir:

Enclosed herewith our Check No. 691 for $214.16
payable to the Edward P. Allis Company covering royalty
on sale of ore per enclosed settlement sheet as well as
royalty on Premium Metal Payments as calculated in the
following statement:

Copper Lead Zine
Pounds of metal produced ..... 1883 26861 3L761

Percentages appliceble ....... 87 86 G i
Production for premium purposes 916 23100 26766
NOBUhLlY qQUOLEB ,icocovneorsnsa 0 0 0

Excess production eligible for
premiums ® 00 00 0000060606066 0e0 00 916 23100 26766

Premium rate per pound ....... .05 JO27S .0275
Premium amount received L5, 80 $635.25 $736 07
10% royalty due Edw.P.Allis Co.$ 4.5 63,53~ 7360

Very truly yours,

C. Dg GRABERT

Chief Clerk

Enclosures.,
CDG/ep

W M)//mﬂ«@%
o S



AMERICAN SMELTING & REFINING CO.

CUSTOM ORE SETTLEMENT

sHipper American Smelting and Refining Company, LOT No A~6
Lessee of the Edward P, Allls Company 12-1=31~43
4,27 Bast Stewart St., Milwaukee, iiis, D R
ore From___California Mine (Allis Group) DATE saMPLED___J2=31wh3 =
WEIGHTS - METAL PRICES
AU:
e wf..ras\ﬁm %MOISTURELBS. DRLYB%IYT. 4 AT
PB:
3.‘1?_’;, Fe 17‘1% CuU:
12-31~43 279256 1.8 5027 R74L229 ZN:
ASSAYS CONTENTS
By Au.0z | Ac.Oz PB % Cu % ZN % Au.Oz AG.Oz Pe.LBs | Cu LBs. ZN LBSs
orciiincls 2.00 | 6.85 | .15 | 7.70 274.23 | 18785 (411 21116
PAYMENT FOR METALS whb
DRY TON TOTAL
LIQUIDATION
Au:
AG: 2,0@ x .50 1.00 137"‘11
PB: 137 X ¢03°5 h-lg 573 bu
Cu:
zn: 154 x 002525 3089 533»38
ToTAL PAYMENTS ) 9.07 12]‘3,63
BiEEBSBC T INON' S
TREATMENT: 137.1].25 dry tons 3.00 411.34
Hauling: 139.6280 wet tons @ .75¢ : 104.72
3% Federal Tax on #o+ 72 314
Royalty: 104 of #ov 42 T72.44
ToTAL DEDUCTIONS 59116‘6
BALANCE DUE SHIPPER 621‘2!

Mabe ByA B White and o.0.Grabert. APPROVED.




AMERICAN SMELTING AND REFINING CO.
= MINING DEPARTMENT OF THE SOUTHWEST

,b_‘ﬁ-—” P. 0. BOX 2229
( L TUCSON, ARIZONA

December 10, 1943

Mr. George M. Colvocoresses
1102 ILuhrs Tower
Phoenix, Arizona.

Dear Sir:

Enclosed herewith our Check No. 696 in the amount
of $328.08 payable to the Edward P. Allis Company covering
royalty on sale of ore per enclosed settlement sheets as
well as royalty on Premium Metal Payments as shown in the
following statement:

Copper Lead Zinc
vV v’
Pounds of metal produced 1269* L1732 48620,
Percentages applicable - 86" M
Production for premium purposes O 35890” 37437°
Monthly Quota 0 0 0
Excess Production eligible y v
For premiums ...ccooe000 0 35890" 37437 .
Premium rate per pound .05 Q275 |V .0278" V/
Premium amount received 0 $986.98 $1029.52
10% Royalty due Edward P. v v
RINAE OBy cossssnennsss - $ 98.70 $ 102095

* No ;rgmium for copper as assay of .20 is below minimum of
Ly

Very truly yours,

C. D. GRABERT
Chief Clerk

i %W/Q

p B
();> 3 i 55522!257 -
At A, %,\;hw,,[;
J

KARL7A., Yo den STEINEN

Enclosures.
_ g5 79
T g4



AMERICAN SMELTING & REFINING CO.

-~

CUSTOM ORE SETTLEMENT [/ L}

sHipPER_Allerican Smelting and Refining Company, LOT No A=5
Lessee of the Edward P. Allis Company Nov., 1-29
427 Bast Stewart St., Milwaukee, Wis. R
ORE FROM California Mine JA]J._ZLS_QLQBD) DATE SAMPLED Nov, 1-29
WEIGHTS METAL PRICES
AU:
DATE WELTBSVVT %MOISTURELBS' DR]_YB;’YT‘ AG: .70625
PB: 6,50
11-29-43 358290  [2.00 | 7166 | 351124 | Fe - 14.65% cu:
ZN: 8025
ASSAYS CONTENTS
By Au.Oz AG.Oz PB % CuU % ZN % Au.Oz AG.Oz PB. LBS Cu Lss. ZN LBs
A. 8. & R. Co.
S — - | 2.64 | 7.65| 0.30] 9.90 L63.48| 26861 | 1053 | 34761
PAYMENT FOR METALS i
DRY TON TOTAL
LIQUIDATION
Au:
AG: 2.61+ X 950 1032 231071+
Be: 153 %0305 L.67 819.87
Cu:
TOTAL PAYMENTS 10.99 1929.42
DEDUCTIONS
TREATMENT:
175.5620 dry tons 3.00 526.69
Hauling: 179.145 wet tons @ .75¢ 134.36
3% Federal tax on $134.36 4.03
Royalty: 10% of $1264.34 126.43
ToTAL DEDUCTIONS 791 ° 51 .
BALANCE DUE SHIPPER - 1137.91
]
MADE B\A.BoWhite and A.E oRingO APPROVED. M
\




AMERICAN SMELTING AND REFINING CO.
MINING DEPARTMENT OF THE SOUTHWEST
P. O. BOX 2229
TUCSON, ARIZONA

W. H. LOERPABEL
MANAGER

November 11, 1943

Mr. George M. Colvocoresses
1102 Luhrs Tower :
Phoenix, Arizona,

//)
)7 o0

Dear Sir:

Enclosed herewith our Check No. 617 in the amount
of $267.59 payable to the Edward P. Allis Company covering
royalty on sale of ore per enclosed settlement sheets as

well as royalty on Premium Metal Payments as shown in 4¢f
the following statement: 2//

Copper Lead Zinc

Pounds of Metal Produced ...... ¥ 640 20%27 23997

Percentages Applicable ........ 77
Production for Premium Purposes 0 17610 18478
Monthly Quota ® O 0 0 00 0 0 0 00 00 0 000 0 o 0
Excess Production eligible for
premiums 000000000 000000000 0 17610 18478
Premium rate per pound ........ .05¢ .0275¢ ,0275¢
Premium amount received ....... 0 $484.28 $508.15 !‘1f
10% Royalty due Edward P.Allis Co., =~ 48.43 50.81 Y _
*No payment for copper as assay of .20 is below minimum -~
of .25.
Very truly yours,
C. D. GRABERT |
Enclosures. Chief Clerk
CDG/ep Y5 ¢3
GG LY
o 7
gl
3 0.3
( 7, o f-



AMERICAN SMELTING & REFINING CO.

CUSTOM ORE SETTLEMENT

sHIPPERAMETri can Sm and Refining Company, LOT No A=l
Lessee of the Edward P. Allis Company Y -
427 East Stewart St., Milwaukee, Wis. 5 o St
ORE FROM California Nine DATE SAMPLED 10-28-43
WEIGHTS METAL PRICES
AU:
ol w::_-,-B:T, %MOISTURELBSI DRL.YBgYT. AG: ,70625
PB: 6050
10-28-43 399181 1.90 | 758, (391597 oy
1 ZN: 8'25
ASSAYS CONTENTS
By Au.0Oz AG.Oz PB % ; CU % ZN % Au.0Oz AG.Oz PB. LBs Cu Lss. ZN LBS
3 | ;
A.S.&R.Co. - R.32 | 6.90 | 20 | 8,10
SETTLEMENT - 2.32 .90 | 20 | 8.10 - L5L .25 27020 | 783 31719
PAYMENT FOR METALS PNy
DRY TON TOTAL
LIQUIDATION
Au: l’/n
Ac: 2.32 x .50 1.16 227:33
pe: 138 x ,0305 4o21 824,31
Cu: v
zn: 162 x ,02525 4.09 800,81
F
ToTAL PAYMENTS 9.1;6 1852 .25
DEDUCTIONS
: L~
Treatvent: 195,7985 Dry Tons 3.00 587 .40
Hauling: 199.5905 Wet Ton& @ .75¢ 4 (3% Federal Tax) 154.18
Royalty: 10% of $1110.67 > 111,07
p :
TOTAL DEDUCTIONS 852.65
BALANCE DUE SHIPPER 999.60

Maoe BYA.B.White and A.3.Ring.

APPROVED.




——— e — =

AMERICAN SMELTING & REFINING CO. =

CUSTOM ORE SETTLEMENT
iHIPPER__AmLGI_L.,_.m.Smﬁlﬁm&_&nd_RQﬁDing_ Company, LOT No A-3
s f the Edward P. Allis C wayom
hgs ggsg Stéwa;twgg., Milwauiee?mgigY oate DeLiverep. .10=6=43
ORE FROM California WMine DATE SAMPLED 10-6-43

METAL PRICES

WEIGHTS
AU:
DATE WT-B:T' 2 %MOISTURELBS' DRLYBQ'YT‘ . 70625
PB-6.5O
10-6- 2 )‘8 @
43 88340 |2.08 5165 (243175 | p 16 500 © .
/21478 §
ASSAYS COMN TUEN T3S
By Au.Oz AG.Oz PB % GY % ZN % Au.Oz AG-Oz PB. LBS Cu Ls.s. ZN LBS
Aos.& ROCOO - 2060 6.05 0.20 6095
e = 2.60 | 6.05 | 0.20 | 6.95 - 316.13 | 14712 | 4,86 16901
PAYMENT FOR METALS PER
DRY TON TOTAL
LIQUIDATION
Au: /
Ac: 2060 X 050 1030 158.06L/
ps: 121 x .0305 : 3.69 L48.66
Cu: L 3 v
zi:39 x 02525 351 426.77
%
ToTAL PAYMENTS 8'50 1033 049
DEDUCTIONS
TREATMENT: 121, 5875 dry tons 3.00 364.76
Hauling: 124.1700 wet tons @ .75¢ +(3% federal tax) 95.92 .
Royalty: 10% of $572.81 Y 57 .28
/
ToTAL DEDUCTIONS 517 096
~ BALANCE DUE SHIPPER 5135453

VMADE BonBoWhite and CoDcGrabert-




October 9th, 1943

Edward P, Allis Company
427 East Stewart Street
idilwaukee, Wisconsin

Re: Allis Group of Claims
Gentlemen: ;

I have this morning received the enclosed check
and settlement eheet from the American Smelting and
Refining Company which was not accompanied by any
letter of transmission. Therefore I am forwarding
the check and one copy of the settlement sheet of
which I have retained a duplicate, and which I will
check over in the near future to determine if pay-
ment is made in a€cordance with the contract,

I am pleased to note that shipments from your
property continue and that the grade of same appears
to be fairly satisfactory.

Yours very truly,

GMC:b
Enclosures 2

7.2
i g
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| 5 C«f AMERICAN SMELTING & REFINING CO. '
& (lﬁ}» ~ , ‘¥?2/<
& CUSTOM ORE SETTLEMENT ;ZP&

Ameri Smelti nd Refining Company ] -
rican Sme & o e
Lessee of the Eaward P?gAllis Company, S % 11_ 01
427 Bast Stewart St., Milwaukee, Wis. DATE DELIVERED .
ore FromCalifornia Mine pATE savpLep__Sepb. 30, 1943
WEIGHTS METAL PRICES
- AU:
R wz-i'rB:T. %MOlSTURELBS. DRY WT. AG: +T0625 ‘
: PB: 6.50 1
9=30-43 26820 2.10 6863 319957 cu: j
F.o o 16 035% ZN: 8'25
ASSAYS CONTENTS
BY Au.OzZ " AG.Oz PB % CU % ZN % Au.Oz Ac.Oz PB. LBS Cu Les. ZN LBs
A.S.&R.Co. - 262 H.40 «20 7.50
8 : \( =
SETTLEMENT - 2.62 b40 | 20 |7.50 - 419.14 | 20477 640 R3997
PAYMENT FOR METALS SN , |
LIQUIDATION i S e
Au: ; 3 :
il w8 1.31 209.57
Pe128 x .0305 3.90 623.92
' cu: - [ v - ;
2150 x 02525 3.79 606.32
TOTAL PAYMENTS
9.00 1439.81
: DEDUCTIONS
TREATMENT: 159.9785 Dry tons 3.00 479.94
Hauling - 163.4100 Wet Tons @ .75¢ 4 (3% Federal Tax) ’ 126.24
Hauling ad%ugtnont Allls Lot No. 1 = 173.6250 Wet tons ¢.85¢
$(3% Fed.Tax.) - $152.01 - should have been @.75¢ 4 (3% Fed. ,
Tax) or $134.13 ' 17.88 ,
Royalty - 10% of $851.51 85.15
ToTAL DEDUCTIONS % 673 .Ls
- BALANCE DUE SHIPPER - 766.36

Maoe BA B White and A.EZ.Ring. APPROVED. %ﬂ




Mre 4o Ko #ing Sl :
ofo smericen fneitisg & Sefining o«
Py Us Dox 2E20 ; s

1 scinomledpse ‘ymr,mﬁtmmﬁ sheets for the first lot m"

“ore shipped from the Allis Claims ssrpled on June 16th; also
your ropelty check No. 356, deted July 9th, end fop the amount
of $63.13, payable to the Allis Cotpeny in Hilweukeo to whom I
wild forwerd the seld check sad eony of thvx.» seltlerent shost,
I note thet the scttlenent hes been buced upon the base
prices for lesd snd zine; namely, 8.35¢ for lesd end 8.28¢ for
#ine. I presune thet in dus eourse of tipe after you have S
collected the premiun price for tils materisl under the ruote

. which has been grented by the Tar Froductlos Doard, e supplos

mentary roysliy will be forwerded to cover the extre payment
as provided for in Cleuse B of Article VI. of the leasing vone
tract dated November 1, 1948, : ‘

/

I thank you very nuch for your sttention to thig mt%m :

At your convenience would you b Kind enough to sénd ne o
sriel repord soverdag the work dome by your conpany on the'
califorpie Olaim dwrise the past thres monthses The seme will
e of m;@h Antepect to the omners of the propoertye

Youps very truly,
ot |

,\: b




AMERICAN SMELTING & REFINING CO.

CUSTOM ORE SETTLEMENT

SHIPPERAME CE )il ng and Hellning
Lessee of the Edward P. Allis Company
427 East Stewart St., Milwaukee, Wis.

LoTNo— . AR e X
DATE DELIVERED_Jugie 116, 1043
DATE savpPLED__ June 16, 1043

ore FromM__California Mine
BB METAL PRICES
AU:
DATE Wi‘l’B;NT o MOISTURELBS. DRLYB:T' AG; " 70625
PB$.50
6=16-43 34,7250 1.50 5209 342041 e - 13.40% SV
zN8,25
ASSAYS CONTENTS
By Au.Oz AG.Oz PB % CuU % ZN % Au.Oz Ac.Oz PB. LBs Cu LBs. ZN LBs
AoSo&RoCO. ol 2.08 5‘80 0020 5.95
SETTLEMENT -"— ‘_2:0_8- 5. 80 0.20 5.95 " 55.72 19838 68"‘ 80351
PAYMENT SFORMET ALS PER
b DRY TON TOTAL
LIQUIDATION
Au:
AG:2.68 x ‘56 100‘ 177-86
Pe:116 x 0305
it 3.54 605.41
Zv119 x 02525 3.00 513,06
TOTAL PAYMENTS 7.58 1296.33
DEDUCTIONS
TREATMENT:
: - 171,0205 Dry Tons .00 .06
Hauling - 173.6250 wet Tons @ .85 4 (3% Fed.Tax) . i%g.gg
Royalty 10% of $631.26 63.13
TOTAL DEDUCTIONS 728.29
- BALANCE DUE SHIPPER 568.13

Maoe BvA . B.White and 4 %, Ring

APPROVED____ .Mf‘ﬁ_



W. H. LOERPABEL
MANAGER

AMERICAN SMELTING AND REFINING CO.
MINING DEPARTMENT OF THE SOUTHWEST

P. O. BOX 2229
(24/

TUCSON, ARIZONA

/geptember 8, 1943

Mr. George M. Colvocoresses
1102 Luhrs Tower
Phoenix, Arizona.

Dear Sir:

: Enclosed herewith our Check No. 8515 in the amount of
$90.01 payable to the Edward P. Allis Company covering
royalty on Premium Metal Payments for California Lot No. 1.

The following tabulation will show how premium
metal payments are calculated.

Please note that there is no payment for copper since
the assay of .20 is below the minimum of .25 as set by the
Metals Reserve Company.

Copper Lead Zine

Pounds of Metal Produced..... *SSE 19838 20351
Percentages applicable ..... 86% 77%
Production for Premium purposes 17061 15670
NoRthly QUOTE . v ¢ eivvivanissvosioes 0 0
BExcess Production eligible

£Or Promiums..ccciciosissiv-ess
Premium rate per pound.sceceeee o0
Premium amount received.......
10% royalty due Edward P. Allis

17061 15670
¢ .0275¢ .0275¢ ;y
$469,18 $h30.93 !

i VO @O

Comp&nyon........-..-....-. g $h6‘92$h3.09
*No payment for copper as assay of .20 is below minimum
or .25,
Very truly yours,
C. D.  GRABERT
Enclosure. Chief Clerk

CDG/ep




September 14, 1943

Edward P, Allis Company !
427 East Stewart Street

Milwaukee, Wisconsin . faﬁfi
Enton e, .. Beasks SMbL CToeRR. 7"(

Re: Allis Group of Cleims
Gentlemen: | 7

Returning today from & mining trip I found a letter
from the Americen Smelting and Refining Company dated
September 8th, of which a copy is herewith enclosed, also
their cheek for $90.01 which I am forwerding herewith.

I have not yet had time to check over the calculations
with the terms set forth in the contract, but I will do
this somewhat later.

I presume thaet another report on their operations will
be ecoming in shortly since I requested this a few days ago.

During my sbsence I was sorry to have missed a call from
Lt. Gilbert Allis who left town before I returned. Should
he again be in Phoenix I hope I may have the pleasure of
seeing him, :

Yours very truly.

/C
~
=

GUMC1b i SR AN
Enclosures 2





