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rizons ecorporation, hercinaficr de: i aated as Lessor, and

h)

SR TR o mb . 2 5 ) . - =
E, P. CANPBELL, herein designated as Ic¢:ao

(@)
°

]

In consideration of the t.m ¢ Cne Dollar (£7.70) pald

by Lessee to Lessor, the receipt of whi:!l ig hereby a acknowicized,

and in further considerction of the co.. . 1:is, agreements o

conditions hereizulter coatained to he obsuived, kept and pere
formed by the Lcscee, the Lessor [~:m ° ooy demise, 7. aoe
grant unto the said Lessec, his .17, -« Zeonal represcntatis. s

Nedd L

and assigns the Tellowing minins cioin: situated im the chic

]

| Valley Kining District in the Couat ¢f {avepal, State of Ariloua,

R
Lone Jack
Lons Jacol: s, 20 -

T j g
Machias

.L-‘OTL; un:’

and e

The Sou " (s fteen (15)
The as Ei) o aty=one (21)
The 'leg ‘}? of —'ntvullrce (23)
The or {15) {(27)
A1l in Township Tuue .20 ) Narth, Range
S4: (0) West of ¢ 1a and ust
tiver Yeridian

L5

or a teyrm beol. il at such time ag lossee shall notifw Logguer

*

in writing thal ifesc .. propeses to procccd with mininZ opcr. ! iaas




upon said propariy and extending Jor o term thereafter of ten (10)
years, provided, however, that in the cvont that Lessee shall
abandon said property, ghall the same for a period

ok

of six (8) suc ive months, or shell notify Lessor that it is
no longer desirnus of continuing said lcase for the reason that .
it is no longer economically fceasible to procuce iron ore in
commercial quantities, then and i1 such event this lease shall
terminate and lessec shall execute and deliver to Lessocr a proper
" form of releass thereby clearing the title to the property of
said Lessor,

%,
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lease to Lessee is for the purpose of permitting

j=te
6]
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and mine and rc:oveCD

e

m

lessee to ent

(@]

r upon the demised prenisc

therefrom iron ore and to do all Thir.s rcascnably necessary and

convenient to sconomically and »roperily cxitract and remove said

- »

iron ore from the demised premises, In thiis conneciion th¢ parties
agree that it is to the interests of Ie¢scor and Lessee that the

ore removed and shipped frowm sald deriscd premises as the result

of the mining operations of said essce shall approach 51 1/27

in grade of iron contained in =zil orc 2z ig reasonably possible,

5]

Lessee agrees ags a term of this lcasc (i it will ucc its Test

¢

efforts io so mine the ironm ore ¢ nec:itci upon said premiscs;

that the ore shipped shzll approx.mete 51 1/27 irom, provided,
however, that in the cveat Lessce carnct cdvantageously dicnose

of ore unless it is mined at a iiicher percentage of iron, ilien and
'in such evént, Lessee may incrcasce the iren ore content of the

ore shipped from said premises, but snly efter notifying Lessor

in writing of its intent so to do ond advising Lessor as to the

£

e

approximate percentage of irom wi‘ch {he ore thereafter shippe

- . -

will contain. Lecsce shall not w rea:-gnably increase t:c iron




ore content, hcnevcr, and shall not enyoge in the practice commoniy
known as "high gradi? nv", but so srall wznage its mining operations
that the entire ore body developed on the demised premises shali
- be miﬁéd and sold to the advantagc of the parties hereto. It is
further understood and agreed in this coannection ¢ hat the forc-
going management by Lessee of its nining cperations will require
that Lessee commningle and mix low grede ore with high grade ore
to the exteﬁt reagonably possible anc in leeping with good mining
practices,

1+ is understood and agreed thal this Lease is for the

purpose of permitting Lessee to mine znd remove from the demised

premises the deposit of iron ore lmowa lo the parties hereto to
be found therein. In the event other ninerals or matter which
rnay be extracted and mined and sold on a comme rcial basis be found,
it is understoond and agrecd that Lescce shall have a preferential
right to lease the demised prewig2s for the purpose of mining any
such commercially valuable matcriale, provided that Lessce is
willing to enter into 2 lecase wita Lessor as advantageous to Lessor
as any other Lessce ftenders or agrees 1o enter into with Lessor.
ITI

Lessor hereby graants Lessce the right to enter upon
the demised premises and all parts t1ercof and to lay therein
pipes, lines, telephone linges and all othar installatiens rcasonably
necessary or couvenient to Lescece's »ining operations. Lessee shall
have the right to strip and cave the surface of said demised pree
mises and sink shafts and do @il such othar things as may be rcasone=
ably necessary or couvenient in its operation. In addition thereto
Lessee shall have thac right to durp earth, rock and waste of all
- kinds removed by it upon said derised premises or upon premises
. adjacent thereto, provided that lesgsor be first notified of the

intent on the part of Lessee to co dump vaste material on lands




not hereby leased and‘secure Lessor's approval of such dump.
Iv

It is understood and czrzed that tha e is one mining
claim a part of the group of clairs mialking up the aforesaid
iron ore deposit known as the Iron Chuancellor which is not
owned by Lessor.

Lessor presently holds &a cption from the owner thereof
whereby the said Iron Chancellor can be purchased for the sum of
Five Thousand Dollars (§5000.00). The Lesuce agrees to purchase
said Iron Chancellor mining claim in the nane of Lessor and that
upon the pﬁrchase thercof by said Lossce the same shall be and bee
come the property of Lessor and subject to all of the terms and
conditions of tais lease as 1if own2d by Lessor at the time of the
execution thereof, Upon the canceliation or termination of this
lease agreement Lessee shall ha&e no'right, title or interest in
or to said Iron Chancellor mining clain.

It is also understood zad agreed by the parties hcreto
that it will be mutually advénﬁa;eous to the parties that mining
claims be locatcd upon lands not owned by Lessor for the purpose
of protecting the iron ore deposit which mey be developed and for
the purpose of preventihg ianterforcnce by others locating miaing
claims with the mining operations of Lessce, Accordingly Lessee
agrees to survey and locate in the nare of Lessor mining clainms
upon the unpatented lands adjoininy and appurtenant to the various

-

claims hereby leased in sugch fasiion as will adequately protect the

1 63]

ore deposit which the parties believe to be located upon the demised
premises. The lessee shall perform the necessary assessment work,
do all other things to maintain the validity of said mining
locations until such time aé this leasge shall terminate, The Lessof

shall have the right qt any time when it i3 legally permissible so




to do to patent any said unpatented mining claims so located by

Lessee fo; the account of Lessor, All expense incurred in cone ‘
nection with the location of such claims shall be borne and paid oo |
by Lessee; Lessee shall have no claim against Lessor therefor.
v

It is understood and agreed that the ore body located
upon the demised premises and upon the areas which Lessee will
protect with unpatented mining claims is not fully developed and
known to the parties, and that Lessee is not desirous of proceed=
ing with mining operations until the extent and amount of said
ore body shall be more accurately ascertained, It is therefore
agreed that Lessee may forthwith enter upon the demised premises
and the areas adjacent thereto which Lessee will protect through
the filing and making of mining claim locations thereon and enter
upon a program of drilling the area for the purpose of blocking
out and ascertaining the nature and the extent of the ore body
located thereon. Full records shall be kept of all such drilling
operations of Lessee and two copies thereof shall be supplied to
Lessor promptly; said drilling program shall be completed within
a period of two months from the daté hereto, and within said period
Lessee shall either exercise its right to proceed with mining
operations through giving notice to Lessor that it is satisfied
with the nature, grade and extent of the ore body located upon

the demised premises and that it proposes to enter upon the per-

107 / Z
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B )
formance of this asg;gpd exploration, mining and removing of

‘the ore body located upon the demised premises or surrender the

premises back to Lessor, All analyses and other examinations made

by Lessee of the demised premises and the areas adjacent thereto

shall be fully and faithfully recorded and feported to Lessor.
R ; S 5

Lessez covenants that-all mining operations performed

: by it under the terms and conditions of this lease and all other

L L




things and acts done and performed by it pursuant to its perform=-
ance of this lease agreément gshall be done in a good and workmane
like manner in accordance with good engineering practice and so
és not to céuse or permit any unnecessary or unusual permanent
waste or injury to the demised premises or inconvenience or hind-.
rance to Lessor. |
| VII
It is understood and agreed that there is presently a
water well located upon Lone Jack No. 2 claim and that said well
supplies Lessor with a cattle watering facility.
| It is agreed that Lessor shall be entitled to the cone
tinued use of this well and that in the event {t is destroyed
through mining operations of lLessec, then Lessee will replace‘the
same in some coavenient location in the same general area, pro-
vided that such a well can be supplie¢ to lLessor through reasonable
water wellAdrilling operations,
VIII
As royalty and rental paynents td Lessor, Lessee agrees
to pay Lessor a royalty'or rental of 30¢ per"ton for all iron ores

(74
mined and shipped or otherwise removed from the demised premises.

Lessee further agrees that in the event Lessce is able
to negotiate a nore favorable freight rate for the shipment of
the iron ores to bgkgggggmggg“;enéL%d{from the demised prenmises
than the presenily understood rate of $5.00.per ton, then and in
such event Lessce shall pay to Lessor in addition to the aforesaid

sum of 50¢ per ton 50% of any freight decrease negotiated and

)

received by it per ton, but only upon ore mincd and removed by _

the open pit method of mining. 1In this connection it is understood
' )

that the parties agree that should Lesgsee be required to remove said

ores througgPqnﬁergrogqé;miniqg‘operations'as distinguished from

-6-




6pen pit mining operations, then Lessor shall not be entitled
“to a percentags of any freight rate decrease negotiated by
Lessee with respect to ores mined through such underground mining
operations for the reason that the cost thereof will be substan-
tially greater to Lessee than open pit mining operations,

It i3 further understood and agreed that if and whenever
during the term of this lease the Cleveland, Chio marketing value
of 01d Range Pessemer iron ore containing .351% natural iron shall P

exceed § per ton, which sum is the present Lake Erie

price for such ore, then and in such event the royalty to be paid
‘hereunder by lessee to Lessor shall be proportionately increasedg
that is to say, shall be increased in the proportion that the in-
crease in the price is such 0ld Range Bessemer iron ore bears to
the present price above set forth,

Lessce agrees to keep good, true and'accurate records
of all ores and other materializgggggggj)rom the demised premises'
including all assays thereof and all other records pertaining to
the amount, value and kindé of all naterials(f%iéiéﬁ)from the
demised premises, which records skall be at all times available .
to Lessor. 1In addition it is agrced between the parties that
Lessor shall be entitled to make such assays required in the
keeping'of such records on the part of Lessee as may be reasonably
required to adequately protect the interests, rights and position
of Lessor under this leage agreement to the end that Lessor may
at all times be satigfied that it is being properly compensated

for ores mined and Trerioved from the demised premises, In this

connection it is understood and agreed that the demised premises
shall include all claims located by Lessee for the account of
Lessor and that all such claims so located by lLessee for the

account of Lessor shall be considered a part of the demised premises,




It is further agreed in this connection that Lessee shall not
locate any claims in the goeneral area adjacent to the demised
premises other than for the account of Lessor,

It is further understood and agreed that if lLessee shall

mine and ship from the demised preniscs ores having a content of

natural iron in excess of 51 1/27 and by rcason of the increase
in the iron ore content of such or:s, Lessce shall receive a
higher price than would be received for iron ore containing
natural ore content of 51 1/2% thea the royalty payable by Lessee
to Lessor hercuader skall be proportionately increased in the
percentage thaf the increased price bears to the price which
would be received for the iron ore containing natural ore content
of 51 1/2%. . |
IX

Lessee shall make payment to Leséor of the royaltics
and other sums dhe hereunder by depositing the same to the account
of Lessor in The Valley National Bunk at Prescott, Arizona, and
shall forward to Lessor duplicate ceposit slip, together with
the other reports herein required, such deposits shall be macde on
_or béfore the 10th day of each monih for the preceding month.

X

Parties hereto mutually cgree to o all things reasone
ably necessary to carry Put the intent of this agreement. Lessee
agrees to at all times maintain preper accounting and assay
practices and procedures and.othcr procedures necessary to accurately,
carefully and truthfully reflect the ores removed from said premises
and the values thereof,

Lessee agrees to supply to Lessor, .from time to time,
~and at least every 60 days, estimates of»the tonnage of iron ore
which Lessee anticipates it_Eiilijpgmggé_qgig in the immediately

ensuing 90 cay period,




X1

in tho event Lvssee nctif¢cs Inggor that it proposes

to proceed with the nining of the 1inc EFEXLpon the demised prew-

mises, Lessce agrees to forthwith precced with diligence throughe

out the term of the lease with mianin;y operations calculated to _
! . g

‘and which in fact do properly, cconenmically and effectively miﬁe,”

-remove and sell the iron ore deposit located upon the demised
prenises,
xar

The Lessee shall and will pay ail taxes and assessments,
ordinary and extraordinary, general or specifie, including occue
pation or severance taxes which may lawfully be imposed, levied
or assessed upon the demised premlges and upon the whole thercof
and on the irca ore mined thereon or other minerals or metals
and all improvements and personal preperty thereon, excepting
any and all personal incore taxes chargeable to the Lessor aand
taxes upon the royalty payable to the Lescor or royalty interest
of the Lessor hercunder, while this lecase shall remain in force
and will furnish the Lessor with duplicate receipts showing the
payment of all guch taxes or asgessmints; provided, however, that
the Lessee shall always have tho right to coatest in the courts
or otherwise, the validity of any such assessments or taxes in
case the same ghall be geemed unlawful, unjust, unequal or ex-
‘cessive or to ftake such steps or proceedings as may be neccssary
to secure a cancellation, reduction, readjustment or equalization
thereof before the Lessee shall be required to pay and discharge
the same, or any part thereof; provided, however, that Lessec
shall at all times protect the derisad premises and all property
thereon from sale or.othor loss by reason of its failure to pay

gsuch tax, assessments or other impositions, Ia the event lLessee

//




does not pay all taxes, assessments or other impositions as
hereinbefore required, Lossor at its option shall have the right
so to do and to charge the same ferthwith to Lessee as a royalty
payment hercunder, |

XITTY

'Lessee shall account to lessor and to pay to Lessor
ﬁonthly the royalty payronts herein required to be made with
a detailed statement showing the bagsis for such royalty payment.
X1V

Lessee shall provide the proper welghling facilitics
for accurately and correctly weighing all iron ore removed fron
said ?remiSes and shall be responcible to satisfy Lessor as to
the accuracy of said scales or weirht devices and as to the
autheﬁticity of the figures supplied to Lessor, Lessor shall
have the right at all times to test the correctness of the scales

‘or other weighing devices employed by lessee,

b 1 04
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| ¥hile this lease shall remain in force and effect, the
Lessee shall and will protect the denised premises and all ine
terests thereon and all irom orc or other ores or the concentrates
mined and produced therefrom and not sold and disposed of in due
'course of business or shipped t(herefrom, from all mechanic's

or laborer?'s liens aﬁd yill keep the title to the same fres and
clear from all clouds or encuwsbhrzices on account of or in any
manner arising from the nining cperations conducted hereunder

or the use and occupancy hoereuncer of the demised premises by
the Lessee, or the agents scrvants ani cmployces of the Lessee,
The Lessee further agrees to record aad put on the demised
premises prior to commencing any epardtions.thereon under this

lease, and keep posted at ite own cost and expense, a notice as




provided by law, that the Lessce i8 rcspounsitle for all claims
and demands in connection with the eperation of said property
and that the Lessor of said property is not liable for any liens
or claims resulting from said cperations., All miners, laborers
‘and other persons who may furnish labor or materials on or for
said premises during the term of this lease and to whom any sum
may be due from the Lessee for labor or materials shall be
promptly paid by the Lessce,
PA'S
At all times during the term of this lease, the Lessece

‘
shall and will carry and maintain 1liability insurance under the

Workmen's Compensation Law and the Cccupational Disease Liability

Law of the State of Arizona satis’actory to the Industrial W}/’) %1
Commissioner of that State or, at itc¢ option, may carry at its ufﬂ‘
own risk under the Workmen's Componsetion Lew and Cccupaticnal

Disease Liability Law of the Statc of Arizona, after first secur=-

ing permission to do 8o from the Industrial Commissioner of that

State., At its own cest and expsnse, the Lessce will also fully

comply with all the terms of the .Arizona Vorkren's Compensation

Law and the Arizona Cccupational lisease Liability Law,
XVIT

The Lessee hereby assumcs any and all liability or
liabilities arising or to arise {rom zccidents or injuries to it,
its agents or cmployees or any othér person in or about tho
‘demised premises while the same are in the possession of the
Lessee and hercby indemnifies the lLessor against any liability |
or responsibility for or on account of any such injuries, it
being understood that the hazard of all such 1liability or respone
sibility is taken into consideration by tke parties hereto in fixe
ing the royalty due and payable under thig lease,

XVITT

That the uninterruped rights of the Lessee to the use




of the demised premises and to exerciss the rights and privileges
herein provided for shall continue unsuspended, notwithatanding
any controversy or disagroement betiweca the parties herecto

respecting the same, provided that the Logsee shall duly pay all .-

‘royalty which mey accrue on shipments 2nd minimum royalty at the

fime or times and in the manner stipulated in and by this lease,
IXX
That the Lessor shall, at all times have the right, by
itself or its duly authorized agents, to enter upon the demised
premises or concentrating plants for trceatment of ores theree
from, to inspect or survey the same, providsd that they shall
not unnecessarily or unreasonably hinder or interrupt the oper=
ations of the Lessee,
K
That if the royalty provided for remains unpaid at the
time or times above specified or if the Lessse shall fail to
keep any of the other conditions herein exprossed to be performed
or observed by the Lessee and if either of such failures shall

continue for sixty {(60) days after the receipt by the Lessee

of written notice fronm the Lecsor snaciiying such failure, then
and from thence forward it shall be lauful for the Lessor to
declare this lease terminated and the rights of the Lessee here-
under forfeited; proviéeq, however, that if the Lessee shall
deny the failure alleged by the Lasior or cither party shall
demand arbitration thercof in the minne¢s herceinafter provided,
the period required for the hearing anc determination of such
matter ﬁy the arbitraters shall not be deemed a part of saic

sixty (60) days hereinbefore referrod to andd if the contention

- of the Lessor be sustained by the arbitrators, the Lessce shail

have sixty (60) days after the filing of the decision by the

18~



arbitrators in ﬁhich to correct tihe failure complained of; pro-
vided, however, that im the event the fallure complained of by
lessor on the part of Leasee shall be the failure to pay reyalty
'or other ﬁoneys due lLessor from Logsaz, then Lessee shall not
have the right to procced to arbitration unless and until said
‘moneys in dispute be paid into cscrow to ewait the determination
of the arbitrators.
58 |

»That upon the termindiion ¢l thie lease by expiration
of time or othoyrwise with respect to all cor any part of the
demised premises, the Lessce will pescefully surrender possession
thercof to the Lessor with all caves or openings nade by the
Lessee properly fenced, filled or otlerwise protected and there=-
aftor in sach case, the lLessee shall have ninety (90) days in
which to remove all engines, tools, 2achirery, railway traclhs,

shaft houses, huildings, dwellings or structures and all other

pe
o)

property of every nature aand descripticon erected or placed by it

cny and all supportis

o

upon the prenises so surreadesred, excep
placed in any shafts, drif{ts or ovcnings tpon said premises, or
any ladders, timber or f$émewnrk necgssary to the use and maintene
ancé of shafts or appfoaches to mines or tramways within mines,
none of which shail be so rermoved by the lessce; provided, always,
however, that none of said ﬁro;&rty aay Le so removed by the
Lessee unless all paypents of taxcs (except taxes not then due

and payabie which must and will be peid within ten (10) days

after they becong due and payable};:royalfy and other dues shall
‘have been made and all othér-covenants, agreements and conditions
hereof obligatory upon the Lessce shall have been fully and faithe

fully observed and performed,




XIT
That in the case any disagreem:at or controversy shall

arise between the parties hercto relative to the observance of
fulfillment or construction of t1e =213 and obligations hereof,
then such controversy or disagresment shall be determined by
arbitration, 3Sither porty moy, within a reasenable time after
such disagreement arises, demond arbitration thercof and the
pariy making such demand shall, 1ln writing, specify the matter
to be submitted to arbitration z1d at the same time choose and
nominate some disinterceted cowp:itent persom skilled in the
operation of'iron mings and reletad =attors to act as an arbi-
trator. Thercupon, within ten (10) days after the receipt of
such written notice, the other oarty to this lease shall, in
writing, choose and nominate a dizintercsted and corpetent
arbitrator skilled in the operation of iron mines and related
matters and tac two arbitrators so chosen, shall promptly select
a third arbitrator, giving written rotice to both parties of

the choice so rade and fixing 2 plsce and time for nmeeting, not
later than thirty (20) days thercufter, @t which both parties
may appear and be heard touching cucth cortroversy. The decision
of said arbitrators shall be wide 4im writing within thirty (90
days after the completion of hearimgs thereon and when sizied by

a majority of thcm, Shull be finul 2ad conclusive upon both

s

-parties aqd the ﬁmaru g0 made shall be fortawith complied with.
"In case the notified partﬁ ghall nezlect or refuse to chonose and
nominate an arbitrator within the time herein specified or in
case the two chosen by either meihod herein provided, shall fail
~ to agree upon a third arbitrater, then such arbitrator shall in
cach case, upen applicétion of eithur party after reasonable

-notice to the other and opportunity to Le heard on the qusstion



of the eﬂlection of such arbiirator, be named by the person (or
any one'cf the perSOns) who may thaa be holding the office of
Senior Judge of the United Siatos District Court in and for

the District in whaich the demis.d nromises are located or the
persvn holding any off{lece which correspends to such office as

now extant i< it shall have been é&olis?cd. The expenses of any
such arbitration, including reasonible cerpensation fer the
arbitrators shall be paid by the pirty opainst which the award
thercin shall be made or as otilrrwisc directed by the arbitrators,

AT e e
% A 1
AANL LA

That all payzents, renorts, statements and notices

required or nermitted to be rode and to be made te the Lessor

Wt

by the Lesses may be nade or given by depositing the same in

the United States mail, postage prepaild, addressed to the Lessor
at the following eddress:
Yavapal Qanch Conpany

I:o og b OX 15 i
Fhoenlx, Ari

.or at such otheyr address within the continental United States of

America as the Lessor moy fren tire to tire designate in writing
and all noticcs and communications authorized to be given by the
1essor to th: Lessee sholl be addrecscd to the Lessee at the

following adidress:
_ P varcbell
‘ 202 tubhock Natl wl Bank Building
1 ¢xas

or at such other address within the continental United States of
America as the Lessee pay from tire fto tire designate in writing
but any notices by either party of terminatien ‘or default shall

be effective only on actual delivery by registered mail or otner-

wisec.



IV
That the Lescece ghall have the rigat to assign this
lease and to contract with others to wcrx the mine or mines
upon the demisecd premises and to suslet said premiscs, or any
part thercof, for the purpose of mining for iron ore or other
ores, with the same rights and privileses ag are herein granted
to the lLessee, but no such ascigament shall operate to release
the Lessece from the obligations lercin contained until and un-
less such assigament shall have beca consented to in writi
by the Lessor.
Wy
That the covenante cnd ¢euditisons hereof shall run
with the land and shall inure to the benefit of and be binding
upon the succcssor,}sublcsseer aad agsiyne of the reapective
parties hereto.
IN WITNESS WIBRDOR, th2 YAVAPAT RANCH COMPAXY has
cauged these presenis to be c"nc;tgt by its proper officers

-
DN
M OIS 251

A

thereunder cduly authorized hr./ia has signed these
7 24

! /
w7 S
/

i
presents on the_/, /’/ -~ day of //L/ g s 1850,

N‘J L

VAPAY ] ,..‘CII CO¥PANY
by / e  ,‘ 3
Ce e ad < g / G (D 4 ~-(’/""
ATTEST:y q ( ( ' vieeIgent

( [ A/‘-(//{.'i\&?[[ "
T ad

STATE OP ARIZONA

|
County of Yavapal A
o/ £ Jie -
On _this the-- //~day mf/l“” - 10565 "before m2/ the
undergifncil o7 1CT, pergonill 1 s ok NS

anag ( L/'/”/ (_'{”“.’}.;’4, (}‘(,(‘_/ who j e tagnsel 'v
the z.»_asz¥'aﬂd' vecretary reuzecetively of YAYAEAI
COXPANY, & corpor ation ard 1 ey, as €ueh n*ficer¢ ;
authorized so to do, executsl frreming instrument ;c” the
purposcs therein contained, ming the name of the corpora-

en "
]

tion by thomselves €8 such o0 ¢ox



IN VITKESS WILRECF, I herounto set my hand and officia
seal, ' g /
. )/)\’(/L < ‘ /////"‘K“"/
: sot ry runlic
My Commission vaiFQS' ]
] '._ il P L’
(7/ / C’x( AR \,
o

STATE OF (/V’L/*E‘/‘y\/\ -

)V 1
jl ams 0T ) SS. 3
County of Azl A ) ;/
| ) Lo |
i s s Jle
on this tae & [ L - aday off [l , 1856, befor
& . >

me, the undersign®d ofiicer, -¢riona y anppeared H.P.CA,STCLU.
known to me (or satisfacterily prove io be the person wigcse
name is subscribed to the within ixngtrumant and acknowled:;cd

that hie exccuted the same {or tha 3/~nr3=3 therein contailned,

(63}

ay hand and OLfiCl 1

“ib, 4

IN WITXLSS WHSRECPR, I hereua.c Cl

seal.

\ S—

NoLary Publlc
i Commlssion ustrcs- i

-, l""( .'g
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. STA\“ OF ARIZONA County of Yavapal—ss. ( é‘
I'do }Zjoby cortify 'hn! ‘the within instrument s file nnd recorded et the requost of "\&‘C % ‘.
lewg— /(¢ Al el ol el B, . .. delek gl M. Book. .x20 4. Official s
P‘9°v /350 - / Jé. , Rocords of Yavapai County, Arizona.
WITNESS my hand and official seal ﬁm day and year first above written.
['J 8’ : FRA;” 9’ BAUER, Coun*y Rogorder.
X&p L ppre e ! m/ztéfé’ Deputy

\

STATE OF ARIZONA )
' ASS IGNMENT |
COUNTY OF YAVAPAL ) .

This Assignmenf datéa Julylglif, 1962, by and between
Elwood Wright and wife, Mary Lee Wright (hereinafter cailed Wright)
and Guy A. Swartz (here{nafter called Swartz);
WITNESSETH:
WHEREAS, Wright acquired by an assignment dated December
20, 1960, and recorded in Book 207, Page 227 of the Records of
Yavapai County, ArIzona; all of . the right, titie and interest of
E. P. Campbell and wife in and to that certain mining lease agrecment
dated May 31, I9Sé by and between Yavapai Ranch Company, as Llessor
and E. P. Campbell, as Lessee which lease is recorded in Book 183
at Page 127-143, inclusive, of the Records of Yavapai County, Arizona
and reference is here made to said lease agreement and assignment and
the record thereof for all purposes: and
WHEREAS, Wright desires to assign to Swartz all of his right,
title and interest in and to the above referred to lease agreement.
NOW THEREFORE, for and in consideration of the sum of Ten
Dollars ($10.00) cash and other good and valuable considerations, the
receipt and sufficiency of which is hereby acknowledged, Wright does
hereby grant, bargain, sell, assign, quitclaim and convey unto Swartz -
"all of his right, title and interest in and to that certain mining
- lease agreement dated May 31, 1956, by and bétWeen Yavapai Ranch Company,
as Lessor and E. P, Campbell, as Lessce, whicﬁ lease is recorded in
Book 183 at Page 127;143, inclusive, of the Records of Yavapai County,
Arizona, to which lease agreement reference is here made for ali pur-
poses as fully and completely as if the same were-set out in its entirety.
To have and to hold said Lease Agreement unto Swartz; his heirs,

successors and assigns.

oo 265 w130
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The foregoing was acknowledged before me

G . WITNESS( .-
above written. ‘
STATE OF NEW MEXICO) .
COUNTY OF CHAVES )
Q“‘LlSéé by Guy A. Swartz.
‘: "\b o .“ \ ....' , -
:: ca-""-éf-.()”;",.‘.":':;a ,.... /\‘;" 5
SR TP ek R < S
E?E ';':"'D.:v? -~ :; =
2% e T (MY Copd A3sion Expires:
T e vy, S :%I
% g, T S
.."’,. ":};'o.'.'.:.g_i"‘.‘“’"“’[ /—\L// { =
‘l,'l". {":\"' \ty\

g

STATE OF TEXAS )

GARZA
COUNTY OF KUIBHEK)

ekecutiqn hereof the cay anqi:jff first herein-

' 1

7/“l/ff7/},///<z;%7/, ,/:451>’

Llwood Wr|)~t

"y ('ﬂ/’/'
L (?71/‘/ e A
Wary Lée Wright

‘457Vzw/’//1771»5Zﬁ;z>{2%£i’

. Guy A. gwartz

*7{7ugznz;/%;£v

this ;iﬁg day of July,

hega. B
Y W E
Notary Public

The foregoing was acknowledged before me this _<7 day of July,

..11962 hxx“&uaﬂixﬂaxshzx""mxxh

P'*'c A‘\y “
STATE OF NEW HEXICO)

- COUNTY OF CHAVES )
‘The foregoing was

..“:““ﬁo:vl by Elwood wraght.

P ‘s
L "
, \’

‘ax Mary,lLee Wright, wufe of Elwood Wraght.

0 2 A ers

Notary Public

acknowledged before me this 5th day of July,

No;ary Pubixc

e ok

ks
Lok 200 P
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STATE OF ARIINA, } . Q

County or Yavapai

I, FRANK C. BAUER, County Recorder, in and for the County of

 Yavapai, State of Arizona, and custodian of the records of such office,

do hereby certify that the foregoing is a full, true and correct copy of the

.....................................................................................................................

........................................................................................................................

as same appears of record in my office, in Book 265 Official Records

................ P ag6135"136 and of the whole thereof,

IN WITNESS WHEREOF, [ have hereunto
set my hand and affixed my official seal in the

City of Prescott, County of Yavapai, State of

Arizona, on this, the ............. A0 . day

Chief Deputy Recorder.
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-“. L.J. Symonds, Presidont

rro-(nide Corporatica
lu3u Sast Daril Drive
Fhoernii, Arizona

" .
Doar F1*, Symonds:

Ve have made arrancement:

t3 with llnweold Johinson of
Sciligaan, Arizena to lool the iromn ore Zron th
Cowden Rmach, vwhich i pirege stechpiled at
clla:an and ovned by TC roce 13 Corporation into
o5 for shis=ment. Ve 2@ enclosing cur purchaso

rder “o: appronimately 1,03 tous of iron ore
to cgvex. this shipment. '

Ve will po Eozp::atwo“ C4,.00 per net
ton Joz 2l 931 »a the basis of rail weights
furnished by the Santa T3 :luilroad,

vou are to guarantee thof Ferro-0mide Corporaticon
is the owzer of the cre 2ad that it is free of licus
cnd iacumorances, ;o :

C. L, VILLIAUS & CO,

T.d. Steouvart :
o Vice Prosideat-Production
Jothib .




June 13, 1962

Mr, E. Ray Ccwden -
Cowden Livestock Company
P. 0. 3ox 1580

Phoenix, Arizona

Res Cowden v. Wright, et al
Dear Ray:

Enclosed please find cepy of a letter
which T have written to 1r. Docdcker, together
with 2 copy of his letter to me for your file.

Sincerely,

M :ms
Encs,
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June 13, 18C

berd

Ir, Edwin ., Boedeker
Attorn2y at Law
806 Luobock Matioral Bank Building

il
ubboct, Toxas

Re: E. Ray Cowden et ux v. Elwood Wright, et al

Dear Mr, Boedeker:
We are cnclosing hercw!

vith copy of the
counplaint as filed in the abeve ac

ien,

.
iy
e
oI

L

£ the action is

Briofiy, the bachreround
», Couden has aa ircnr dcnosit on his ranch
< t of Sellgmen, Arizorn, which was the subject
o nlninz lease to Mr., II. P, Canntell, a copy of

N 0 O

’

which is enclosed for your irnfornaticn.

T2 N~ o % 2 - 1
i, Catipbell did some worlk
. .

N
£ driliing ard someactual nining
wre to agmressively develop the

3

i to Ir. Cowden. The clainm

£ c¢ir the ore could not be devecloped,
but it was }Mr. Cowden's uuderstandingz when the leasc was
exceuted that if . Camnbell was not able to develop a
narlzet for the ore and did rot develop the mine, that he

would relinguish the leasc.

-

4 a
.

L

Mr, Blwood Wright, who is named a defendant,

was his, I suppese he might be teri:ed, general manager,
in the areca aad in charge of this milning development.

Some tine back we were given & power of attierney fronm
Mr, Canmnbeil to Mr. Wright to rarage the nine and talke

any actlon necessary to protect his interests, and Iir,

\ v
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O @

dr, Dawin I, Boedeker June 18, 19062
Po.M 2

E L)

ted that he has an assignme
bell, but I do not }clxevc

<

-

at of the icasce
his h '

T 128 CVCr
.h vs or exhidited to us., Ju what his

'.\‘ u
reiationship fs to the mina is not clcar in our minds.

l.

3

L
1T
28
2,
ST
i~

In any event, thore hao Deen no activity of
stantial pature with respeet to the develemncent
ning for over a yca?. . Couden sonec time bvack

notice of forfeiture unier the tems of tkhe icase
nscnced to go to a;"tzat*on in the belief this
sirdngs the patter to 2an coriy conclusion. Bowover,
loht emplovcx counsel aund at the hearing preceunted
neny a5 to the existiagz pians for the (O"‘7O/ ient
of t;o mine at that tirme, which Ied the “b:traao:“ <o

- e - o L. M T il i % Lot
Perusd to £o ‘“-.LG'L;{‘, with ti.3 L OTICLLure, 0..\.VC; ccse
~ QY o] -~ R e A ) PR 1 v DR
plw”u did mot materialiue and 1. Cowden has Shorefon

4

cl:c:cd to proceed under thie clause in the lease which
3 : - )

that it shall <orairate if there shall be an
ntient of the pr opur:v ci* 2 fallure to nine for
six months, In our vicw of the Arizo
Tilon nrovision is net effestive unless the par
actually pro ceed to subnit the ceontrev
or unlos- the agrecment itseif ist
tiocn statutes, vhich this agrocu
b (<
B

iy I Lease provisions w
<395

12

».

r?—r"

[0 54

Turther ¢f the view that 1.

;emnination in th of abtandonment or

forr six nonthe are uureiated to the

ﬁho ier“" of tha lease, since manifestily

abandeurent, there would be no occasion
Plainly, if thc icasc has terminated and

ne further force and effest, any provisious

L the lease relating to the rights of the parties would

lilzewrise terminate,

:
if
>

107

~d

If we can te of fwther assistaunce in the
S lImow. U7C would also appreciate
C

Ll
a2
aii’lea and as

”L“; ¢ a3 to the time wlzi you have qu
to wiether or anot you dasive o appar in the action
and contest it. We wilii, of course, be willing to

- .

cxtond you a reasgcnable tine to nake a determiration of
Jh“" whkat action you should oG o protect the interest
of iIr, lampbell¥s cstate, If it docs have some residua

-
~
-

L



o 5"

e e

B , June 13, 1062

r. Idwin II, Doedeley
‘ Pare 3

intercst in this leased properiy if in fact ¥Mr. Wr'ghﬁ
dees not have an aSoiunleug e acsrme 1t might be
necessRry that an ancillary aduinisirator be apﬁozwted
heirre if the action is to be coutesicd,

Yours very truly,




N

DIAL PO 3-3838G . O ! O

o LAW OFfFFICES
oF
(’(/ . LA R £
LI, &), *Dosa&msa
POGC LUDCAOCK NATL. DANK OLDG.

LULSTSK, TiNAD

PR G W,
June 8, L9662 A s 0 /’ s,
Lo A - i,
LN e
3 ;. . ‘\j % | * :
Snell & Wilmer, Attorneys ]
400 Security Building * N
o Phoenix, Arizcna A
\~¢;>

' e
E. Ray Cowden et ux vs. Elwood WiZGric,
Et Al.
No. 22363
Superior Court, County of VYavapai,
Zrizona '

v

Dear Sirs:

The undersigned has been appointed as Adminiscrator ‘
with the Will annexed of the Estate of E. P. Campbell, t
deceased, but he has not as yet qua.iiied. The appointment
‘was made June 6, 1962.

< Lt

Please give particulars on the above suits.

S}ncerely yopxs,
e \ / ; |
o, 7 mxﬂé.///az,:
cc: Hon. Bill Davis ‘
Probate Judge
Lubbock, Texas A
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Brelesed piexse find copy of the letter
which T received from 1, Toznoni, together with
a copy of my letier reply to hin,

e suit has been filed, service o
swirons i1s mreseatly in procissS in Prescott, and
T hove also nailed copies of the Swmnons and coapliaint
to Weirht, his wife, ard to the Cugp eli estate in

Lubbecic,.

We will keep yeu acvised as to any further
developments.,

Sincerely,

X

2 o LT
MWens

Encs.

G



ey 81, 1962

e, ¥c Tognoni
Ternor wsons, Birchett & Cooding
Attorna t Law

O - e T ol S -~ " > - Thead % 7Y oo
610 First Iational Eanic Dailding

Phoenix 4, Arizona
Re: Cowden Iron lcase
- 225 m
Dear Xr, Tognoni:

™y, 5 1 - e 3
This aclknowledges your 1
oL I a3 . S . g 7o DRg
1962 regarding the Cowien -~ Cample

(=

tter of May 22,
1 ie

e e

I shail not attcupt to answer your letter
in do%ail other than to say +hat our construction of
ke icase aprecement is tint it teruinated by its ow
provisions on the faiiure to thoe lessee to carry on
substantial nining operations for a six months pericd.
Please be assurad Zihot Hr. Cowden has not
in any sense slaundered th2 title of v, Wright. Iin

o6 undoubtedliy taken the
beiieve the lease remains in
i hat he would not

2 part of either Mr, Campbell,

....
Ele

vicw of my advise 1o

pesition thaf he dces
fuil force and effect
woive any dcefaulis on

8 e

as

.
o =

-
v

el .sy s

w3 O B el

e

his cstate or Yy, Wright in the scnse that he would
retify or approve any salss or other attemptied actions
oz the part of the lessee or anyoune acting for theu.

I further belicve that if you will examine
- ~ A Ly
t] cae

ther

State of Arinorn you will come to

h T 5
1

have, that unless the parties
O agreement to

S
provision is

-~ rf:(w't'f Syl o 5
Ce  flwi Ll llva &
-~

ubi T d
n arbitration contract



. @

Mr. liale C. Tognoni ¥ay 81, 1962
Page 2
ineffective ‘Lz“horw"“c i is our pesition that zhe
lease ternincte bJ it; c”ﬂ terns in effect insclfar as
the failure to ninc T2 periocd of six months i3 con-
crned and That :hc.c&o;e i

(%
corned a

*
purpeses is ter

rringted and noin~-cxistent,

In cw of this I hove £iled a suit to gquict
title ineder that <this mattor N be recolved, and
enciose hercwith o copy for veur daformation, inasnuch
as you arc aprareatiy stiil pepresonting Me. Wright,

i
that whiic I be1

L B S

by Ix. x.f”fuug
divestiture of

Canpboll estate in f

upen the death

L
ceased to be effective.

THET 6 o
ShIY © sean

EAAC.

5 respect “gie briag to your attention
ieve ther: vas a power of attorucy ’;”cd
L do unect reecol auy asgigmment or othor
the intcreste of e, Campbell or the

aveyr of I, Wedight, and of course
of Mr, Canobeli, the power of attorae:

Yours very truly A



LAW OFFICES

TOGNONI, PARSONS, BIRCHETT & GOODING
HALE C.TOGNONI 610 FIRST NATIONAL BANK BUILDING
ARTHUR B..PARSONS, JR. -
JOSEPH A.BIRCHETT PHOEN1X A ARIZONA
WILLIAM H. GOODING

WIiLLIAM K. STRONG
S.EARL PUGH, JR.
CALVIN N, BRICE

TELEPHONE
T s 258-6481

‘May 28, 1962

PR
Mr. Mark Wilmer FOn
Snell & Wilmer 7 c§”
Security Building "ﬁqggy

Phoenix 4, Arizona

Re: Cowden Iron Lease
. Dear Mr. Wilmer:

This letter is in answer to your letter of May 17,
1962, addressed to Mr. Elwood-Wright wherein you stated in
your opinion ''that the failure to mine the property for in
excess of six months has worked an absolute termination of
the lease agreement” of May 13, 1956, between Yavapai
Ranch Company and E. P. Campbell.

Evidently Mr. Cowden has failed to advise you of
. the work that has been done by Mr. Wright on the property

during the last 6 months. Mr. Wright hereby denies that said
lease is terminated or in default and my position as his
attorney is that the work done by him on the Cowden Iron
Property is sufficient under the language of the Lease Agree-
ment as originally executed to keep the lease in good
standing.

If after reviewing the facts as to work done by
Mr. Wright, you and Mr. Cowden disagree with Mr. Wright's
assertion that such work is sufficient to satisfy the terms.
of said lease then you may demand arbitration as set forth
in the lease; and Mr. Wright will comply with any ruling which
such Arbitrators may render.

Below is a list of some of the work reported to me

~ as having been performed by Mr. Wright and his employees on
the Cowden Iron Property since January 1, 1961.



Ort. 140
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Page 2 o '
,May 28, 1962 o , | <:>

MARCH, 1961

1. Mined and stockpiled on property, 1,000 tons of ore.

2. Shipped to C. K. Williams, Embryville, California,
12 carloads of minus 4 inch ore (720 short tons). Paid
royalty by check in account of Cowden (Valley National
Bank, Phoenix).

3. Worked out a purchase contract with Mitsubishi
International Co., Japan for the purchase of 250,000
tons of iron ore over a 2 year period. Upon belng
contracted Mr. Cowden refused to acknowledge that the
lease was in good standing, and the buyer refused to
buy unless the lease was approved by the Lessor.

il nhy B

AUGUST & SEPTEMBER, 1961

1. Did assessment work on claims consisting of a
geological map and report by Geological Engineer

Hale C. Tognoni and a magnetic survey and map by

Heinrichs Geoexploratlon Company, Lucson

2. Mined 400 tons of ore left stockplled in pit.

o S

DECEMBER, 1961

1. Mr. Wright met with Mr. Cowden and Mr. Clements in
Phoenix on two separate occasions in an attempt for
Mr. Cowden to approve the sale of ore. The buyers in
each instance demanding the Lessor's approval.

2. Attempted to establish fine grind markets.

JANUARY, 1962

+ L. Developed a flne grind market with Frank Davis Co.
Los Angeles.

2. Got Diversa, Inc., Dallas, Texas, interested in
project. Again contacted Mr. Cowden who again took
the position that Mr. Wright had no right to o sell ore.

€ s
25




Page 3 ' <:> _ <:>

May 28, 1962

FEBRUARY, 1962

1. Took Diversa contract and representatives to Mr.
Cowden, and he again refused to recognize the lease.

MARCH, 1962

1. Cleaned up pits and stockpiled 25 truck loads of “
ore on property (400 tons).

2. Found a group in Midland, Texas, that would build

a mill. Mr. Frank Lake representing this group talked

with Mr. Cowdefn; and as a result of the conversation,

the proposal was withdrawn. _ - /

Mﬁj ] G2 F 4 : 5//4,2@ A ete F

Pledse be advised that thig letter Is formal request
through you that Mr. Cowden cecase and desist in his slander
of the title of Mr. Wright. Through Mr. Cowden's conversations
with potential purchasers of ore, Mr. Cowden has stopped each
major ore sale that Mr. Wright has had. As a result of such
actions, Mr. Wright has suffered considerable damage.

The method of resolving differences between the parties
is clearly set forth in the lease. If Mr. Cowden disagrees
with Mr. Wright, he should follow those procedures instead of
continuing his present practice of slandering Mr. Wright's
title.

Respectfully submitted,
ol & Togparssd
Hale C. Tognoni

HCT:cn
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o | () . 1May 10, 1962 Q.

Elwood VWright . .-
118 N. Ave' H-\;\‘n;"—".",-“-/\} s —.,}:.

Post, Texas, ' " AR

',, 4 ~'{;1
Mr. E. Ray Cowden . | 07 2 e
£.0. Box 1550 M ) 0‘.:"-{/‘.; 1“ ;'_'i
Phoenix, Ari-zona R PO L™ _ a3 T Aj”J‘j Lo,

™ a

Dear iir. Cowden: R
. ® ':‘4‘?‘/’7’7»'
I hove been anxious these last few wecks to have received.ciut
some word from you. I took for granted that you would be pleased
with & company such as Diversa, Inc., in some way coming into
this operation. Evidently you were offended in some manner, or

I suppose not interested in their proposal to you.

After several weeks I decided that in some way, another.
group that would be appropriately financed could perhaps be more
successiul than Diversa. The group from liidland, Texas whom Mr.
Frunk Lzke is one of the parties is no longer interested in the
property as long as I am part of, or involved in any menner in
the operetion. ;

lir. Cowden, I am only trying to do what the arbitrators
suggested. That is to work out a new agreement that both parties
can live with.

I have never asked you if you would care to participate in
an operation that has a good merket to start with. Naturally I
would not expect you to finance any vart of the operation. In
fact this market will take care of the financing , as I can get
the money escrowed. The money will be paid from escrow as the
ore is delivered on cars Seligman, Arizona.

This market will purchase 625 short tons per month of minus

1" (one inch) material FOB cars Seligman. They have offered $10.00

per short ton, but I have reasons to beliewe we can get $312.00—
per short ton on cars. This money will be put in escrow for a

full year supply (7,500 tons) and kept current as ore is delivered.
This is a good price and a substantial market over a five year
period. Within six months this market will supply enough net

money to build a small, dry, fine grind mill that will produce

the following Minus 200 mesh, minus 300 mesh, and micron size
material. These markets are small volume wise bul very profitable.
The following prices that can be depended upon from Frank Davis Co.
in Los Angeles are-————minus 200 mesh in 501b. bags $30.00 %0 $40.00
per short ton, minus 300 mesh in 50 1b. bags $50.00 to $60.00 per
short ton, micron size material in 50 1b. bags $70.00 to $80.00
per short ton. Frank Davis & Co., after a few months can heandle
upwards of 5,000 tong per year of the three sizes. Mr, Davis has

a wonderful outlet in the cement color field using minus 300 mesh
material. He also hag markets of eround 1,000 tons per year of
minus 200 mesh going into the fertilizer and cattle feed color
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industry. These Pignment, color, and dye markets can be gradually
increcased over the years (see Mineral Yearbook data enclosed)
end alco, the quoted prices can be received after a dependable,

broducing opcration is succeszful.

IZ wo oculd write & now contract based upon the data we now

 have, ond the evelleblo markots thos we oan supply, would one of

the follewing proposals be satisfactory to you?

(1) “Fifty-fifty partnership or equal amount of stock in &
corporation. (no financial obligation on your part).

(2) Pay you $1.00 a short ton royalty for all ore removed

.. from your claims and a 25% interest in the operation
(without any financisal obligation on your part). Your
interest to be declared as you see fit—Compeny, Cor-
pboration, Partnership or etc..

(3) Pay you a royalty of $2.00 per short ton for all ore
renoved from your claims or 104 of the net smelter re—
twrns——net smelter returns being the pPrice received
for the ore less the transportation costs. Some of
these markets will be in the East, West, and F.O.B.

Seligmen,

Any one of these.proposals would be satisfactory to me M.
Cowden. I could not make you an offer like this if it were not.
for-the market in which I can get escrowed. '

The following costs to operate for the 7,500 short ton per
year order will be approximately these——
: : 2 miners, compreéssor and drill on contract §1.50 per ton
Truck and driver (on contract) $1.00 per ton ~
Loader renvtal basis $.50 per ton
Loading on cars $.25 per ton
Office, bill of ladens, miscellaneous expenses $.40 per ton
Stripping 5,000 tons over burden $.35 per ton
Crushing-screening $.65 par ton
Total cost per ton to deliver 7,500 short tons on cars -
Seligman, Arizona $4.65 per ton.
I can get at least $11.00 per %on on cars
$11.00 - $4.65 = $6.35 per ton profit without royalty or taxes.
$6.35 X 7,500 = $47,625.00 profit on first year order.

I can build a 25 to 50 ton per day dry mill with Butler Type

' building for $30,000,00. This mill would serve all purposes for

several years. There are many points to discuss with you avout .
the ovorall operation Mr., Cowden—-but these are the most import-—
tent. Costs could be.cut on a larger operation, but these will
be fairly accurate on this size operation.

The fine grind market will have to be handled carefully and
gradually, but there is no reason why we could not sell at least
2,000 tons this year. The average price being $50.00 per ton or
gross $100,000.00, net being about $40,000.00.

(2)
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I would eppreciate hearinz frbm you about this matter as

soon as_possible. I will gladly come %o
Proposal or any other matters with you.

Phoenix to discuss this

. EV/aw
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IRON OXIDE PIGI.ENTS
By John %. Hartwelil and Betty Ann Brett
Commodity specialist, Division of Minerals
Statistical clerk, Division of Minerals
1960 Minerals Yearbook Vol, I Metals and Minerals
Pages 659 = 666

Domestic sales of crude iron oxide pigments increased to & new record

~in 1960, but sales of finished pigments decreased below those of 1959.

DOMESLIC PRODUCTION

Demand for pigment-grade iron oxide during 1960 was strong. Pro-
duction from iron oré mines increased about 63 percent over 1859, a
new record, whereas iron oxide from pigment mines increased only
slightly. Crude iron oxide pigments sold or used increased 32 percent,
elso & new record. Finished pigments sold or used decreased 10 per-
cent in quantity end 6 percent in value.

- Crude iron oxide pigments mined and sold or used in the United
States were produced by 10 companies in 7 States. Sales of finished
iron oxide pigments were made by 16 producers in 9 States.

Larger quantities of iron oxide pigment-grade material were being
used to manufacture products other then those requiring colors. These
productuy included magnetic tapes and inks, catalysts, ferrites, and
miscellaneous electronic components. Over 6,000 tons of iron oxide
pigment-grade material was reportedly used annually for production
of these commodities. See tables 1, 2, and 3.

_ Plens were ennounced for constructing a plant in Vest Memphis,
Ark., to make inorganic pigments, stains, and colors. Production was
expected to start in January 1961.

" Another plant for the manufacture of a soil additive using iron

oxide and sulfur was planned for comstruction in Delta, Colo.

-

PRICES

Prices: quoted for metallic brown natural red, and natural French
ocher pigments were lower in September 1960, but by yearend they were
back to0 their original level. All other iron oxide pigment prices re-
mained constant. See table 4 :

FOREIGN TRADE

All imports of crude ocher (28 tons) and 97 percent of the refined
ocher (196 tons) came from the Union of South Africa. The remainder
of the refined ocher (6 tons) originated in Canada,

Malta and Italy supplied all the crude sienna imported; the re-— .
fined sienna came from the United Kingdom (10 percent], NMalta (17 -per-
cent), end Italy (73 percent).

Crude umber imports‘ceme from NMalta. The refined umber was from
Malta (81 percent), United Kingdom (17 percent), and Italy (2 percent).
Vandylke-brown imports from Wes? Germany were T2 percent compared

with 86 percent in 1959 and 75 percent in 1958. The balance came from

the Netherlands. :

(¥) | -




WORLD REVIEV

AUSTRALIA.- A subsidiary of Imperial Chemical Industries, Ltd.,
was plenning to build a $3.4 million plant to make pigments. Thisg
would be the first pigment plant in Australia. See tables 5 and 6,

BRAZIL.~ In 1959 seven manufacturers produced 3,417 short tons
of iron oxide pigments valued at $1,067,000,

CANADA.- Production of natural iron oxide pigments declined to
1,220 short tons in 1959 compared with 1,632 tons (revised) in 1958.
Imports of ochers, siennas and umbers increased to 833 tons in 1959

- compared with 680 tons in 1958, whereas other iron oxides increased

to 6,103 tons from 4,923 tons in 1958.

Consumption of iron oxide in the Zas and coke industries declined
from 6,000 tons in 1957 to 237 tons in 1958, - The paint industry used
about 2,090 tons of celcined and synthotic iron oxide in 1958. Con-
sumption data for 1959 were not available. See table 7.

- FRANCE,~ Ocher production was reported at 12,125 short tons valued
at about US$475,000 in 1959.

IRAN.- Red iron oxide was mined on Hormuz Island. Reserves were
estimated at 500,000 tons, and annual output approximated 10,000 tons.

Persian Gulf iron oxide production in 1959 was 5,220 short tons com-
pared with 3,307 tons in 1958. ,

FEXICO.- A plant to produce organic and inorganic pigments was
being constructed by Sun Chemical Corp. of New York. The plant was
eéxpected to be the largest of its kind and would supply Latin Amer-
ican manufacturers of printing ink, textiles, and coating and finish-
ing materials,

MOROCCO.- Production of iron oxide Digments in 1959 was 2,323 short
tons compared with 2,124 tons in 1958. The 1959 exports of 1,781 tons
were to France, Algeria, United Kingdom, Viet-Nam, and the Republic
of the Congo (formerly Belgian Congo). '

UNITED ARAB REPUBLIC (EGYPT REGION).- In 1959 Egypt produced 824

'~ tons of iron oxide pigment material compared with 1,096 tons in 1958.

Proposals were made under g S5=year plan to increase pProduction with-
in a 2-year period. : '

TECHNOLOGY

The descriptions of 21 mineral pigment deposits in Washington were
publighed. '

The thermal decomposition of ferrous sulfate yielded a pigment- of
excellent quality with minute traces of impurities, and sulfuric acid
and 96-percent concentration.

.+ X=ray and differential thermal analysis investigations on the for-
mation and stability of various iron oxides were described. '

A study was made on the pigment-binder relationship in terms of
volume rather then weight. This concept, known as the Pigment volume
concentration, h.d almost universal acceptance by the paint industry

in Czechoslovakia,
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Studies were made on production of black, red, end yellow iron
oxide, and other inorganic pigments. Experiments were made on the pro-
duction of black iron oxide pigments using a nitrate to reduce the

oxidizing time, during aeration, of solutions containing calcium hy-

droxide and ferrous chloride.

Coatings used to protect iron and steei from corrosion due to out-~
door weathering and sall spray were described. With the exception of
phosphate coatings, black oxide films were the most widely used.

A rust-inhibiting paint containing red lead and precipitated red
iron oxide was described. The red iron oxide gave additional weather-
ing resistance and hardness to the film.

The sccelerated weathering of paint by exterior exposure wag de-
scribed.

The general properties and classifications of bright inorganic
colors and organic pigments were given.

The Chemistry of Ferromagnetic lron Oxide published by the U.S.S.R.
was being translated by the U.S. Department of Commerce. :

Oxides of iron and other metals calcined at 2,000 degree F. form

" compounds during the firing of porcelain enamel coatings, but since

some red pigments are unstable during firing and may fade with use,
improvements in stability may be obtained by using sodium fluoride or
silicate, zinc oxide, or other compounds in the enamel coatings. Tests
and classifications for fade-resistant enamels were described.

A revised summary of materizls thatl may be used to control firing,
drying, forming, texture, color, porosity, weight, strength, and size
of manufactured cley products was published. The coloring agents men=-—
tioned included crocus martis, ocher, unber, and other iron oxides.

Methods which could be used to accelerate weathering of protective
and decorative coatings were studied. Certain techniques yield reli-

“able results only when used with comparative tests made by normal

time-consuming outdoor exposures. Ultraviolet radiation was considered
a major factor influencing the lightfastness of colored pigments.
Therefore, accelerated exposure devices were equipped with this type
of light source, with or without water sprays. Iron oxide and other
pigment materials were tested and compared.

A process for producing red ferric oxide by converting a gamma
oxide into a red nonmagnetic alpha oxide was patented.

In another process of manufacturing iron oxide, alpha ferric oxide
was precipitated from an aqueous ferrous salt solution by an oxygen-—
containing gas through the solution forming ferric oxide and hydrogenions.

A patent was issued for the manufacture of a ferrite of mixed com-
position containing 47 1o 49 percent iron oxide.

A process of producing red iron oxide by introducing oxygen into
en aqueous solution of a ferrous salt containing metallic iron and in-
volving the growth of iron oxide crystals upon colloidal ferric oxide
seed was patented.

A process of forming iron salts by oxidizing iron from the divalent
to the trivalent stage was patented.

A method of producing magnetic iron oxide with oil-absorptive
characteristice used in the making of magnetic records was patented.

The conversion of a ferric halide to finely divided magnetic iron

oxide by heating in a flame was patended.

A fireproof paint which would resist temperatures up to 1,000 degrees
F. was patented in Japan. The paint pigment used was composed of 20
percent Fe203, 20 percent Cr203, and 60 percent ZnO.

(3)
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TABLE 1.—Salient iron oxide pigments statistics in the United States

1956 1957 1958 1959 1960

¥1no prgduotion' ' .

Iron oxide pigment mhnas o no . 21,400 20,300 30,100 29,000 29,600
- Iron ore mines do 32,500 29,000 24,600 24,900 40,700
Crude pigments sold or usged: : '

Iron oxide pigments mines do l7é300 18 400 30§7OO 29$100 30 400

- Value thousands 168 0193 234 251 §262

Iron ore mines___Short tons 32,500 29,000 24,600 24,900 40,700

Value thousands $300 3269  $211  $219  $373
Pinished pigments sold or used

___short tons 113,900 104,900 98,400 117,600 106,000

Value thousands 317,104 $16,405 $15,822 $19,037 317, 948

Imports for consumption

___shoxrt tons 13,100 13,100 11,700 14,800 14,500

Value thousands 31 202 31,314 $1 160 $1,495 81,422

Exports ___short tons 5,100 34 700 3,900 4,300 3,900

Value —thousands °3309 $1.038 $1.065 $1,040 $1,113

TABLE 2,=&Cz2d6 iron.oxide. pigments produced and sold or used by
processors in the United States, by kinds. ‘

- Red irom oxide-l959-—M1ned (short tons)=-So0ld or used——short tons-Value

31,203 31,203  $307,700
Red iron oxide-l960—-Mined (short tons)--30ld or used——short tons-Value
46,396 46,396  $454,200

- TABLE 3.--Finished iron oxide pigments sold by processors in the‘United
States, by kinds

Pigment 1959 1960
: Short tons Value . Short tons Value

Reds NATURAL:

Toon gxide 19,398 994,800 16,068 841,800 .
- Sienna, burnt____ 1,157 242,400 970 209,000
Pyrite cinder -1,097 58,700 888 50,700 .
Total natural ' 21,652 1.,295,900. 17,926 l,lOlLSOO'
' MANUFACTURED ‘
Red:
Pure red iron’ oxides. ; ,
Calcined copperas 16,694 . 4,789,800 15,192 4,355,400 |
OFBeEsgagmical . 7T 6,395 | 1,900,000 6,445 1,887,200
d iron - ‘ e
O . T T 0/l 25,202 1 113,610,800 1 1 21,125 . 2,369,900
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Venetien red ... 3.008 364,400 2,536 305,500
Total- llamifociuiod- 51,389 9,666,000 45,298 8,618,000
Mixtures of natural
and manunfactured red -
iron oxides 6,635 1,139,900 6,348 1,110,000
GRAND TOTAL - 79,676 12,101,800 69,572 10,829,500

TABLE 4.;-Prices quoted on finished iron oxide pigments, per pound, in

bags, unless otherwise specified, in 1960

Pigment - High Low
Red:

Domestic (pure) $0.1425 $0.1425
Natural (75-85 percent ferric

oxide) .0625 .0525
Persian Gulf .0875 .0875
Spanish (barrels) .0575 0575
Sienna, burnt L e .0650 .0650
Venetian, 40 percent . 0675 .Q675
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P.0.BOX I550
 PHOENIX,ARIZONA

E.RAY COWDEN, President ' P May 2, 1962
C.A.CLEMENTS,.Sec. Treas. : i

Mr. Mark Wilmer
C/0 Snell & Wilmer
Security Building
Phoenix, Arizona

Dear Mark-

| am enclosing for your use and lnformataon the following amended
notices of mining locations*’

Iron Horse #2 . i Ben Franklin #6

Iron Horse #3 ' : Ben Franklin #7
Hematite #2 , - Ben Franklin #8
Ben Franklin #3 e ' Ben Franklin #9
Ben Franklin #4 Ben Franklin #10
Ben Franklin #5 : Ben Franklin #11

" Also enclosed is a map show:ng the approximate locations of
these unpatented claims nn relatlon to the patented claims whlch
Ray holds.

Yours very trul

e (a‘&:}&f,; L
C. Ar~CIemenfs vt : 3 :

CAC:th
Encls: 13

PRODUCERS AND FINISHERS OF BEEF CATTLE ° BREEDERS O? REGISTERED HEREFORD CATTLE
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: ’ Elwood Wright:
% 118 North Ave, H
Post, Texas
April 3, - 1962

Mr. E. Ray Cowden
P.0. Box 1550 : .
Phoenix, Ariz,

Dear Mr. Cowden:

This letter will have to suffice as I was informed that you were
in Mexico this past week. I had Planned on spending some time with
you if possible while I wzs in Arizona. I did not intend on stock-
piling the ore from the Iron Chancellor claim until we had discussed
the overall situation. However I felt that I had betier do this, as
you were not available. I stockpiled approximately 400 tons of mine
Tun ore on yow property alongside the other stockpiles. This was the
ore I mined last September) I had 2 miners, a truck, and loader on
the property Sunday March 25, 1962. We worked all that day and. re-
moved from the Iron Chancellor roadside face to the stockpile, 25
full truckloads.

I believe that I had mentioned to you in at least one of our
conversations that I had a 1,000 ton order from C, K. Williams. This
is the order I received from Mr. I. J. Stewart last September. Immed-
iately following the purchase order I received a letter from Mr. Ste-
wart cancelling the order until this spring. Mr. Stewart's reason at
this time was that the Emeryville plant was undergoing repairs and
enlarging the plant capacity. In the first week of March, Mr. Stewart
called me and stated that he was desperate for ore and needed the
order filled from the September purchase order. I stated to Mr. Ste-
wart that the Seligman area had had an unsual amount of winter mois—
ture, and I could not deliver for at least two weeks, On March 11,
1962 I called Mr. Stewart and told him I was leaving for Arizona
shortly and would start shipping the ore he had Previously ordered.
Mr, Stewart stated that he was not interested in the Cowden ore and
that they had found a second source of ore. Mr. Stewart confirmed
this cancellation by a lebter written on March 13, 1962. This was
rather hard for me to comprehend, and I must admit quite a discour-

' aging bit of news. .

- In December of last year when I was in Phoenix to see you and
lir Clements, we discussed the Mitsubishi market that I had been work-
ing on for several months. This market you did not approve, because
of price FOB Seligman, which was $5.00 per long dry ton, and tax
wise, this was not advantageous to you. I agreed with both of you
that the Cowden ore was much too good to sell for 35.00 per/ton.
That the only reason I had pursued this market was to get the prop-
erty in production which I so desperately need. After discussing
this with you and Mr. Clemerts I wrote my broker, that was handling
this order, that I could no. find anyone to put up the performance
bond that the Japanese demanded. This is the way it remains today.

In early January of this year I ground to several different
meshes 500 lbs, of the stockpiled ore., After testing the results of



these grinds I went to the west-coast to inquire on the. markets and
usage of the type -naterial that We have in the Cowden ore. My results
Were even better than I had anticipated. The Cowden ore when ground,
and classified to specifications of various markets, can be an eco-
nomic venture., We can be competitive angd can produce a comparable

ore to any ores being produced domestically, or to any foriegn ores
being imported. I would not make this statement if the markets, and
Products being sold had not been throughly checked to see if we were
ih the same league with *his tightly and Jeaously controlled market,

I have conversed in person and by telephone with a representa-
tive of a large mining company from Ohio, they also operate nation-
ally. Thig compaiy would like to purchase a minimum of 625 tons of

years. They had rether do the mining themselves and take out the over-
size ore for a market in Ohio. Thisg would involve large tonnages per

£ave as reference— Manitowoc Ship Co.
Crane and Shovel Division
Manitowac, Wisconsin

In addition to the purworted market in Ohio I have verbal mar-
kets set up on fine grind'materials, that the first year would give
us an outlet for approximately 5,000 tons. I have been assured if
the operation is set up for a long term operation, the fine grind
market after 2 years will in gll Probability exceed 10,000 tons per

not my estimates ur, Cowden, but information g&iven me by operators
in the color industry,.

I am not wWriting this letter t0 plead my interest in the pro-
Perty to yoit Mr, Cowden; but to inform you of what has been accomp-
lished from ny efforts to make this a valuable and an economical

broperty. Pursuance in the direction that is most advantageously
" for both Parties concerned, I believe should be seriously considered
at this phase of the situation.

of my getting a réepresentative sample from the stockpiles. The samples
weighing 500 1bs., were then ground and classified to the sizes as
stated. This to my knowledge from these tests, and gll bPrevious tests,
would approximate the grade of iron and iron oxide content, that

would be encountered in an attentive operation.

The Cowden iron Property is DPresently in the best status possible
without regular Production being considered, Economic markets are
kmown and waiti ; avallable capital is at hand, unpatented claimg
are in good standing, and we should have good weather for several

(2)
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months. These in my Oopinion are a necessity for a.suqcessful operation.

I hope this letter will be of

some assistance to you in your
analysis of our position—-both your

8 and mine.

If you would care to discuss any of these interests, or any other
matters concerning our situation and/or bosition, I will be very pleased
and anxious to meet with you in Phoenix.

Respectfully yours,

Folotorf et

Elwood Wright

'EW/hlw

Encl:
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(R WILLIAMS & CO.©

LEXRCR

SO WY N AVEeENUT E€ANBT ST LOUIS, ILLINDIS

oo ;
TNYHTHE TIC OXINDES N NATURAL OXIDS
EXTENDER PICMENTSS

WILLIAMS

Mareh 13, 10062

wood Wright
th .venue H
Post, Toxas

Doar Elvcod:

Coaflrniag our tolephone couversation this afternoon,

Supply {for irca

=]
("

we have located a gecond source o
ore for use at our Emaryville; California plaat.
Therefore, pleass cancelﬁour order aunbor C~3053
dated Auzust 10, 1861, ' '

Siacerely

C. X. WILLIALS & CO.

- sde Stowart
) V&ce Precesicdent-Froductica

#

J

J8:

e}

b

cc lr., Rlvood Vright
c/o Zccca Motel
“ictc"ou.“, Arizona

b

E:-. -:;n}:) Cw‘:Dboll ;
1C38 Broadway o 511
Lubbock, Tonco : iy
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February 15, 158G

Mr. Geraid €. Mann

President, Divaors

633 Maadows Edildln
al

_-_:___.4

Dallas 6, Toxas
Dear lir. Mann:
= A b e = - .
This acknowladgns your lotter of February 8, 1962, with
respect o tho fron ore doposit waich | cwa necar
Seligﬁgh, Arizona.
|[] The lezse agrecmont under wihich [r. Wright clalms an
i interast, in my opinion, has beu long ago breached and |
| consider it a3 no longar conferiring cay rights upon anyong.
} am, of course, Intorested in dovelening this proporty.
Howover, | am not intorcsecd In ony lecase o other arrangse
mont oxcept with dup:nuabzo nartics who can provids m3 with
sujgable assurance hag there will bo prempt and workman=
i like develoznmant of e pirenarty. Yoqr comany may be the
. ona bast cquipped to'do this. | would be happy .to discuss
the matier with a rosponsivio rorresantative of your company.
Inasmuch as | am away a cood bit, advance notice of any visit
for this purpose would be acvisabic,
Yours vory truly
|
|
' E. Ray Cowden
ERC:th :
= ¥ - v # . e -
¢ .
‘ < = . W
;s ~ { T A,
“:‘-/_'" /l—" //\'Q.;/ ‘\/ \ /J’" //"‘L/ o \-‘-(71.;;'__,.« ‘
>
o - / E - VICTOR
L R S e sl o H. VERITY
== A ATTORNEY AT LAW
P saiah ] : 2207 E. WAVERLY sT.
S ‘ \ ; ) a TUCSON, A »
e, \ P B / AT e : MINING Law EAST 5-9?-;25.9“
~ A A B ~ Lo i ‘
Pt b .
:‘;:L—' S R A . o



' PRODUCT DEVELOPMENT W U APPLIED RESEARCH
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“ARC w@mmmm

Cwvision of Anmhd R:scvdt,fmsultanu, Inc.

B17 W, HATCHER RD PHOCNIKs ARIZONA _ WiNosoR 2:3573
FOR yr. Elwood Wright PATE  peb. 12, 1062
' LAB No.
RESULTS
Ladb. No. Description - ! % Fe as % ?0203
7182  1& 2B -4 62.0 88.7
7183 B34 4B 4" ~ 6l.6  88.1
7184 5C. -4 - o 6247 89,7
7185 HFC SR LIRS LS 6244 89.2
) [ . \
((9%’('/41,( '_/_q/_)-w /VJ"-»«. S 4 )2 S \

T LA73 A/IP'. 7/¢2 C poons fpo — 200 MESH

SR 7783 Qrovmo A — 300 M

_ A ) 7/?? - B Hovnao Ao — 328 msrsy
Rcspectfully submitted, :

ARC LABORATORIES e 7156 Cer 2 /& s

/ -/ /\/L&‘f /b s 75"’7 szvu.s 325 MBS Seiean

<’ Jomn T. L&zg, Jr. ' - 4ﬁ:¢fijé{;?f§¢$¢;’

As a mutuael protection to cllents, the public and this corporation, this report 1s submittod and accepted for the exclusive use of the client to whom it is sddressed and upon
the condition that it h not 10 be used, in whole or in part, In sny advertising of publicity matter without prior written suthorization from this corporation.



DIV E R S .AO

633 MEADOWS BUILDING © DALLAS 6, TEXAS . February 8, 1962

Mr. E. Ray Cowden
Cowden Livestock Company
P.O. Box 1550

Phoenix, Arizona

Dear Mr, Cowden:

Mr. Elwood Wright has been a friend of
our family, particularly my son, for many years, Iam
familiar with and have visited your ore deposit at Seligman,
Arizona, in which Elwood has an interest.

We are very much interested in joining
with Elwood in building a mill and marketing this ore. We
are unable to go forward unless a lease can be secured
for some extended period of time. I have asked Elwood
to see if he can arrange a satisfactory lease with you.

We certainly would have no objection to reasonable,
minimum guaranties,

We would welcome your checking us and
our ability to perform.

Sincerely yours,

RN R

Gerald C. Mann




HALE C,TOGNONI

LAW OFFICES

TOGNONI, PARSONS, BIRCHETT & GOODING

610 FIRST NATIONAL BANK BUILDING

ARTHUR B. PARSONS, JR.

JOSEPH A, BIRCHETT

PHOENIX 4, ARIZONA

WILLIAM H. GOODING

WILLIAM K, STRONG

S.EARL PUGH, UR. 'November 2, 1961 TELEPHONE
: 258-6481

CALVIN N, BRICE

. Attorneys at Law
Security Building

Mr. Mark Wilmer
Snell & Wilmer

Phoenix 4, Arizona

Re: Cowden-Campbell
-y Iron Ore Lease
Dear Mark:

Thank you for your letter of October 27, 1961
concerning the Cowden-Campbell lease. It is, of course,
the opinion of both me and my clients that this lease is
not in default and that most of the particulars which
you have previously discussed with me concerning such a
default were settled in the arbitration.

It is therefore our belief that this lease is
in good standing and we hope to be able to make some
large sales in the very near future. Mr. Elwood Wright
is in town today and informed me he had just mined
300-400 tons of ore which he hopes to sell within the

- near future.

Sincerely yours,
bl

Hale C. Tognoni

HCT/ee
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LAW OFFICES

TOGNONI, PARSONS, BIRCHETT & GOODING

610 FIRST NATIONAL BANK BUILDING

PHOENIX 4, ARIZONA
HALE C.TOGNONI

ARTHUR B. PARSONS, JR.
JOSEPH A.BIRCHETT
WILLIAM H. GOODING TELEPHONE

WILLIAM K, STRONG ALPINE 8-6481

October 24, 1961

. ,';\\
B
_'i,J( . L

as_

Wy

Mr. Mark Wilmer
Snell & Wilmer
Security Building
Phoenix, Arizona

Re: Cowden-Campbell Iron Ore g
Lease
Dear Mark:

Enclosed find a copy of the map I have com-
pleted in my geological survey of the Cowden-Campbell
property. - Also enclosed is a copy of Affidavit of
Labor showing the work done by myself and Heinrichs
‘Geoexploration Co., Tucson, Arizona. The geophysical .
survey is in my office and available for your exam-
ination. A copy of that report was sent to the
Campbell estate. .

Sincerely yours,
Hale C. Tognoni

HCT/ee .
Enclosures
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C.K.WILLIAMS & CO.

INCORPORATCD

2001 LYNCH AVENUE £AST ST. LOUIS, ILLINOIS

J/avz(yrzc/cwe?A/
SYNTH'ETIC OXIDES~N~NATURAL OXIDES
EXTENDER PIGMENTS

A A
LLIAMS

A 1Y 0D
COLORS & PIGMEN

September 25, 1961

il

Mr. C.A. Clements .
Cowden Live Stock Company
P.0. Box 1550 '

. Phoenix, Ariz.

Dear Mr, Clements:

It was certainly a pleasure to visit you in Phoenix on
Friday, September 15 and to make your acquaintance.

It appears .that our stockpile in our plant at Emeryville
should last us until about February 1, 1962, In view

of this and since it. is your feeling that we can ship

ore from the Cowden ranch at almost anytime, we need it,

we should get in touch with you about January 1, 1962 and
discuss arrangements for getting a ten car shipment of ore.

Ve will have to talk to you about the first of the year
because it may take us sometime to decide who we want

to haul and load the ore and just what arrangements should
be made for the purchase of the ore, as to whether order
should be made out to you or whether you will want us

to go through Elwood Wright.

As a matter of interest, in whose name have the mining

claims been filed which Wright is now doing assessment

work on and which surround the patented claims?

If these claims are filed in Mr., Cowden's and yjpur name

and people that are friendly toward you, rather than in
the name of Wright and Campbell or the Western Drilling
interests it would appear to be a better setup for the

future.

Thanks for the many courtesies extended me on my first
visit to Phoenix and I hope that one of these days I will
again be able to' visit the Phoenix area and have the
pleasure of meeting Mr, Cowden as well as visiting with
you again,

Sincerely

C.XK. WILLIAMS & CO.

T St

Tedoe & ewart
Vice esident~-Production

TJdS:hb
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LAW OFFICES

TOGNONI, PARSONS, BIRCHETT & GOODING

610 FIRST NATIONAL DANK BUILDING
PHOENIX 4, ARIZONA

HALE c.'ro.cNom . August 26,1961

ARTHUR B. PARSONS, JUR.
JOSEPH A.BIRCHETT
WILLIAM H. GOODING

GEORGE ROUNTREE, IIT

L.

o3

TELEPHONE ¢
ALPINE B-648]

WILLIAM K. BTRONG : . Yo S

Mr. Mark Wilmer . “1;§i>,ff
Snell and Wilmer '

Security Building

Phoenix, Arizona

Re: Cowden-Campbell Iron Ore Lease

Dear Mark:

Pursuant to the obligation of Lessee under the May 30,
1961 lease between Yavapal Ranch Company and E. P. Campbell,
the necessary assessment work is being performed on the unpatented
claims in that lease. '

Mr. Hale C. Tognoni in his capacity as a mining engineer
and geologist has been hired to do a geological and geophysical
examination, and he is utilizing the services of Heinrich Geo-
exploration Company in making a magnetometer survey with a con-
tinuous recording magnetometer. Mr. Tognoni was on the ground with
his engineering crew and equipment on August ,5, 6, 20, 2i>and 22

S juepr5;»ﬂ5 M TJu

As soon as the geophysical report has beén received from
Heinrichs engineers, Mr. Tognoni will consolidate it with his geo-
logical report and affidavits of labor will be in conformity with
Title 30, Sec. 22-1 and 2 of the U.S.C.A., and will be recorded
in conformity with A.R.S. 27-208.

Very truly yours,

TOGNONI, PARSONS, BIRCHETT & GOODING

sy U lline K Shos

. William K. Strong

WKS/ee
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with you for delivery between aow and November 1, 1

- g ]
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T, J. Stewar
2 Rresident
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ccylMr, E, Ray Cowden
Box 1550
Phoenix, Arizona
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JOHN L.DOMANN . =

——— i aaied e h s e e b S——— B - s w- swase
Lo o ——— s - e e o — ———— - ——— 4 44 14w . N .

- e enay —

P. O. 8OX 21 e

. ———as Aot = An bt b e W e deee s e me  m ke & . ee e $im

MERCHANDISE SALES
o Office and Warehouse Facilitios
S B Vionlareive,

. 5235 Tweedv Blvd,

- en

SINCE 1933

- 4 e e - st @

Cable Address:
"JONDOMA"
Seuth Gate, Califernia

S : August &, 191

Nro Elwood Wright
Poest, Texas

.ear Mr, wWwright: -

I am enclosing a copy of 4 letter recelved from Mitsucisnt,
They are now readyv to do business as outlinec in thise copw
reins sent vou, Pleuse tave euscn parurraph and give me your s
e ovo 't oand T owill see if we can get this thine to jell r!;-ht
aWa Vg,

n page 7 they have a misunderstaniing, . -!!" ~hecs 1t
~ith » red pencil, They nave an iLae4d “rom some Bewter or
catle tnal tne Los Anpelas (ffice sent to trer that “nere =
only 250,000 ton of iron ore zll toretner, ~hat thnev war® s
4 deal that will be lasting, one that would last sever.i! weurs

at 10 to 15 thousani ton per month from what vou told me thls

should last for 4 to Y yvears, Tney are also talking ubout ary
long tons and seem to be very concerneqd about molsture content
but you have told me that there is less than 17 mo!sture,

These prices that are quoted Iin this letter are tne prices
that I talked to you kbout on the phone and I uc no* have uny
profit in herse for mycolf but we can talk about tnis later,
maybe you can spare a dime or so out of these prices and also
there will be a bonus on all ore above 0%, mavbe we could fix
it so I could get some money out of the bonus, You will notice

that these prices are figured Free OUn Rail at Selipman, They co
not like it tnis way as .you cun tell ‘rom readiing the letter tut
I'm sure that 1t Is better for us us vou would ret vour monev mud:
faster than waiting for it to be delivered to thne For*t, %S¢ over

this letter real carfully witn vour attorney uni ret the infor-

mation back to me at once as we have no come to the polint of
where it I{s necessary to shoot or drop the gun,

Of ~ourse puvment . be made ty letter of cre. it o Ak
’ L3

Wil
there ls& no worry about tlre noner,

Ver- straiy rowrrz,
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ra Jetmy By, Doome

s % et b

2,0, E=: gt < ~
P Ay o . -

Coulh to, Caligesn? . '
Doap Xpg Dizanms .

_ I havo glufded (%3 Lotlor from Mitoubichl oy carcfully,.
< ©2do rotatics by cido of paTagrarh or gave oy OX By sama,

{ cco no roacoa vhy wo can®t 3% Sopother 4f wo stay with these
bagle specificaticns emd eonditlens, -

I viil go izcach cach pasagraph vith you so theore will

not Do e mlgodcret arAing,

1, Prico

8y 'O con hordleo msrve Comnags ca tho 05,00 lcag dvy
Cca for (Lo mxizim slse of § 4nch, <

Do Lonls doy tom Yasis 2
Lolotuwo ecatsnt at mine cheonld not excoed over 214,
b1 @ L “ % T Pl
aI.y anaiycdo chzy atoud .59 of 15,

&

0 nut lmew the coaditicns of the boats tho chip
€2y howvcyez thig oro In a fino glate, minms inch,

A ?

¢2 2 Inch with 205 mlnng ¥ inch 45 porous. Thcrofode
40 w111 aboorb como zolgture 4f satzraded vith vater,
vuch ag raimy lcaky hold ca beat, o octe

Ce ¥y conditicng w131 have to bo made ad the railhead .
as Lellrran, L do mo% have $he finaneing to handle
tho chiyment ca board beal,

de Preight cn Rosl (B21igram, Ariszonal,
Semlagtity |

£ wvould suggest yeu mogotlate fo7 a contract of 250,000

Songe Soldvery 9 B2 a marinzn of 15,000 tons por miath,

& mindmm of 10,000 _Gomz por moath, o o doliverd ovow

a Lo yeap pewlcd, “his will cizpensato for vad weathor,

and other {Toubles in a riniag opcradicnm, iako the cone

tract optlezal for Loth.pavrtics for azmo hor 250,000 ¢ons

at the compleflon of the £irst contract, This u{n bo e
protectioa fer uz, and will give us time to develop the

‘mine mora thcvmugﬁlv. '

3. ©Epocifications

Thig 15 OX except the last threey vhich I put 2 ‘maxzirmum
of the follovingwswe ,

Yn 0.182;

Ca 0,107

+10n 0,10k

BE b
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4131 East Van Buren
Phoenix, Arizona

The Arizona Rescarch Consultants
Vest Hatcher Blvd,: -
Phoenix, Arizona
' Attention: Mr, John T. long

Gentlemens . . '

You have informed me that your New Yorlk principals have requested scme detailed

information regarding the soecalled Cowden iron mine, eighteen miles south of
Seligman, Arizona,

In accordance with the above request, I am enclosing herewith the following
exhibits:

A« Photozraphs of the deposit in 6ne of soveral openings

Be A geological report by Mr. 0'Leary '
Cs A geological cross seotion (I will try to £ind two more detail
plan blue prints end forword under scparete covers ) :

De My explanation of the complex title situotion

I have knowm of this deposit for many years and I have discussed it in more or

less detail with your associate, Mre George Olson, who has also known of it for
- & considerable length of “tire. i

gVery.sincerely yours,
A 230
| ... | CHARIES H, JOMAS
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. flow of feed to your operation.

MISCELLANEOUS NOTES REGARDING COVDEN IRON MINE

¥re O'Leary, who has written the enclosed ccoloa:xcal report, has & good reputae
tion and I boliove his condlusions are soundly arrived ate

Thedrilling of this property ended most unforitumatelys The drilling was done

by the Western Drilling Compeny, E. T. Campbell, President, of Lubbock, Texas,
vho were very active and well known well drillers and oil well drillers,

The drilling was done under the supervision of Elwood Wright, a geologist in
the employ of the Western Drilling Compeny.

I have no doubt that the drilling vas properly porformed and the sarples core

' rectly taken under Mre Vright's supervision.

The misfortune sterts when Mr. Vricht, a stranger in the Arizona i‘ield, delivered
his samples to & welleknown assayer of no local good reputee.

: I quote Mr. Wright os follows: "The domn fool came up with 757 and €04 iron
- contents intermixed with lower values vhen I know from the cuttings that the
- grade was consistents” There is certainly no native iron in that ore.”

- Then to qmlete_the debacle the asceyer threw away all the rejects,

As a result of this situation we have a $40,000 érilling program with the holes
corpleted and only the field notes of Ifr. Vright, who fortunately wrote down .
his observations a3 Yhigh grade® or "low grade“ ete,

Drilling con.ditions are very simple and a few cheek holes 50 to 75 feet deep
would satisfy a eontractor that the tonnage is substantial.

There is little evidence of feulting and there is a chance that, if you dise

i regard the ever increasing emount of overburden, or if you decide to mine

underground, the tonnege predicted by Mre O'Leary would be considerably ine

. ereased,

From my personal observation es a practical underground mine operstor, I am
convinced that an underground mining operation, probably by both room and

.. pillar or other methods, would be very easily carried oute

" The 18 or 19 mile heul to the zailroad st Seligmen is over practically all
~level gro.md with a few moderate, :poss;bly 6%, grodes,

However, it should be borne in mind that son conditions are bad and that from
December to March we would, have to drew m a atook :pile to guarantee an even

/
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Page 2,

The railroad distence from Seligmen %o Clerkdale is epproximately 80 miles.

S EFHNHI A

- The ore itself is very umsual becouse of its purity. Copper, lead and

zinc are ebsent entircly, as is titaniume Sulphur and phosphorus are well
below any blast furnace requirements. ' ' ‘

" Mr. Ken Powell of the Kedser Steel at Fortana who has tested the ore several

times has told me that-in blast furnace-work, it decrepitates too rapidly,
Produces a high percemtage of fluedust ard gives a very poor heat circulation

o 'mediumo '

Considerable work has been done on this ’bre along metallurgical lines, but
since your only iaterest is in bulk ore feed for your electric furnaces, the

‘above points of disadygntage dre not of eny in:gortgnce to you. '
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Page 3. E

PROPERTY TITLE DETAILS

At this point I will go imto every dothil that I know of, even though it

.. confuses you.

I feel that it is necessary thet you urderstand the situation so that there

1s no erossing of the wires between adverse interests,

le The properity is ovned free ond clear by Mr. Cocwden, who with
his wife, I believe, own the entire stock of the Cosden
- Livestock Coopany.

: Mre Clements, who is the Cowden Iivostock Camany's manager
.. t0ld me that Mr. Cowden's cmbire estote is represented by his
- ownership of the capital stock of his livesiock company and
the only asset that Mr. Couden has of any noment, outside of
+ this stock, is his parsonal owzership of this iron deposit.

lire Covden 1s close to scventy years old amd Mre Clements told
me that he wes doing cveryihing in his vover to get Mr. Covden
- to gell this iron deposit oa waich he could toke a long term
capital gain instead of being combimously irked by his realizae
tion of the terrifically hish income tax brecket that results
from his cattle company operation,

Following through on this line of thinking, Mr. Del Fisher, of
the Fisher Contracting Ccapany, the largest contracting corpany
- in the state, was a boyhood fricnd of 2%, Cowden and has told
Mr. Cowden that he would like %o buy the property so that he
could mine it at a profit and conmtrol the price of the mining
- operation. ,

- Mr. Fisher's representative, Mr., Jock Brown, who is a personal
" friend of Lir. George Olson, has +o0ld me that they would buy the
property today if it were not for the existence of the leeso
- vhich I will ewxplain later vhich has tied the property up to the
- Western Drilling Company, Elwood Wright, interest.

Mr. Browm states that they positively will not buy the property

and wait either four and a half or nine and a half years, which

is the possible period that the Vestern Drilling Company lease
- would or could, by legal movements, contimie in force for that

leng‘t.h of timEQ : ; j

The lecse in existence provides for a payment o Mrs Cowden of a

royalty of 50¢ per ton. ndii

¢
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Page 4.

If you teke Mr. O'Leary's tomnege, muliiply it dy 50¢ per ton, and get out

+ ~ 8n actuarial teble, you could figure a cash value of anywhere from $100,000
%o §150,000, o |

‘ gn my recollection, Mr. Wright discussed dhe purchase for cash et somevhere

etween or around $75,000, and Mr, Cowden was not interested. However, that
Ay have been because of the personcl tie-in between Mre Fisher and Mrs

Cowdene '

KARIEEOEEE

- The next factor to consider is the cordition of the lessees, namely the

Vestern Driiling Company, E. P, Campbell, its president, and Mre Wright, the

*. actual manaoger of the project. ’

About 2 month ugo Mrs Campbell died end It looks nov as though his personal
affairs are terrifically overloaded with dcbt. )

Hdrrever, Some montas ago the lease was assigned over to Mr. Elvood Viright and
Mr. Hale Tognoni, Mr. ¥right’s local attorney, is positive that the lease is

I now come to a desceripiion.of the terms of the lecase, which was drevn by one
of the most prominent attorneys in Phoenix but an avtorney who had never had
ey mining legal. experience. The lease provides for Ygolng into production®

~ but does not define what tomnage is required in order to have the lease remain
.. dn good force arnd effect, :

It also states that the ten :;ear period of the lease does not start until the

The lessee claims that he gave this notice six months ago. The owner claims

. that he gave it four and a half yeors ago.

I-\u'themofe, the lease' provides that in the event of a dispute, each party

appoints an arbitrator and the fwo erbitrators eppoint a third, and the

+ findings will bird the principals,

Such a meeting of arbi‘hratoré vas held about two monmths ago and the majority
ruled that the lessee had camplled with the terms of the production requirce

ments in that he hed tried to £ind a market and had failed excepting as to

something like 2500 tons all within the last two yesrs of the four and a half
year period, f 4

This leaves the situstion with the lessee's rights settled and the four and &
half or nine and a half year poriod for the lease ‘o run,

VWith the above explanation, you can sce why Fisher end all other parties have
not been willing to buy a lawsuit or a dispute,

: § B D
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~ lessee has notified the owner that he is "pubiting the property into production.®

—art



- negotiated dowa payuent, plus & royolly on tho gross production of the mins.

.%o me, is rather acute in the office of the Westera Drilling Company. I may
- be wrong but oy source of information is quite relinble. ‘

Page 5. .

It is my idea, however, thet in spite of the difficulties the matter can be

, handled if handled discrectly,

\

LR Sl Bl o o S

You may ask vhet my interest is in meking ou'b this reporte I can define 1t
as a "hope for financial gain" purmose.,

I have spent over a ycar and & half on pyrcmetellurpical experimentation oa
this ore with the geal of acitieving a 99.57 pure iron oxide for ucoze in
scientific deals. Ly associlates in this ewterprise withdrew financial support,
wens through what is to me a very unsatisfaciory reorganization plan under :
which they will continue this scientific experimont providing they can get

- protection on their source of supply,

AR
CCRCLUSION

1 believe that if there is any possible way that you could indicate your
future interest in acquirdng 200 ons per day of +ais ore that I can zet

- together an amount of risk capital that wouwld, if substantielly zresented to.

the Campbell-VWright interests, move them cut of +thé picture with come to be

At this stage, with the nmuisance value of the Teras lease eliminated, I em
2 2

- sure that it would be possible to tvy My. Cowdea out either in ecccperation
- with the Flsher Conmtracting Company or withcut theiw cocperation, if it were i
- worked so that the powar to dellver a "no muisence comtract® would be under Tl

our control and then say, tdke it or leave it.

Under these cireumsiances, if you were ready to accenpt the ore in two or three

: . years, it would be possible to go into mass production under the existing

lease, stockpile either at Sciigman o» at your Yerminal, under Lawrence Varce

‘ house receint financing, or under eny finoneirg plan that would be interested
~ because of the exis‘oem¢ of your purchasa contracts.

In the above letter I have succeeded certeinly in making the pictuve Loak
might lousys Bub why kid yourself? :

I fecl that tho deal should be considered rather fapidly because at presemt
it is quite evident that the financial sltuation, as I dave had it explained

o

If you heve not clready-lost interest ia reading this letter to i35 conclue
sion, I will outline xy ideas as to°how to proceed, o ! :

.
L I
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Page 6,

. le Cet on expression from you as to whethor or not you wish me to
LA il ‘procexd entirely independently o you in my negotiations with
4 EET ' Mes trdght, or under a Joint cooperation Plan vhere my position

in the picture would be whatever you determine,

2, If I can work oubt a paymend progrem with Mr, Wright that I can
handle, we might work cut a proposition vhere the azcunt of
invested eepifal would be possibly {10,000 to $20,000, and we
nmight have sone guarantee from you thet es and when we got in
operation, you would make us well finencially upon an agreed upon
basis, .

!

\

|

1

\

3¢ "It is very evident to you and %o re that whoever acquired the right

‘ Sk - {o mine the ome at the time veu ere in operation will certainly

% e cane £O you and try to scll you the ore ot that time, and that is

] Dbrobebly, or rether possibly, the cource thet you would follow,. bub
right zow, if it could be closad economically, it would give you a
certain source that you could figure on immediately,

CHARLES H. JONAS
Mining Enginser

~
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_JOMN L. DOMANN o

P.O. LOX 24 U SOUTH GATE, CAUFORNIA

MERCMANDISE SALES Cable Addronss

® Olfice and Warehouwse Paciitios ' ' “"JONODOMA"

LD SUG Yeslog Ave. , v South Gate, California
" o 5235 Tweedy Blvd, :

Juns 5, 1961

Mr, Blucod Wright
118 N, Averme H
Post, Texas

o . (:a69
Dear Dlwood: 4 ' : 62

'. ¢ : ; L = ‘ ‘ /I - ‘2‘
i e : Received a cable from Japan wanting to know what . Jﬁ{‘y .
ik / price we would quote on iron ore 1/4" to 2" size with /"7pt'
& maximm of 5", 15% fine, kindly advise regarding this, //Fuv~

ik . Ono of the Japaneese Companies is filing a petition "é';,t,(;"ur

B ~ with Santa Fe for a freight rate of $L.60. PR - 4
0 _ Az{fuﬂi**"
Sl ; ' I have an inquiry from another Japanese Company which — A
5 I am writing to today, T'm working real hard to try to \Coalpt A
it bring this iron ore deul to u close and I heleive that we .- . —.
£ will get it sooner or later, ]

- Very truly yours,

s L.

P.S, wWnat about the Colorado Oil deal ? Advise If you are
' going up, z P



April 27, 1901

r, Ceo L. Clemenis
uczdcn lewﬁioch Company
P, 0. Dox 1350

Phocnizz, Arizona

Re: Cowden - Campbell arbitration

-y

e enclose cordes of the siatement we re-
celved from Mr, Stanley Scerlst aand also copies of our

Correspondence with Tale Tozicni,

A
=

: I ave cadorsed Fis chesk: %o your order
in the sun of 92 10, and cneloce it acrewith,

It would appecs to be in order %o forwa d
M, Lgu*cy Scerist a clicck for 8103.00 in paguent of
cne-half of ﬂzg Gesis for erhlirzailen and 4o Hr, Povell
a checl for Qud~o759 inasoueh ag Ce:paail apparently %as
paid Sundress as aeing oncehnlf of ths ol wrges of the
two arbitrators ,elccaed Ly coch of the partics and
ihc“cff“c L p‘vmnn Po7oll $351,75 and Secrist Qleu,oo _
it would scem this dluvam,ges our. pac-ialfl of the cost of

the arbliratioen,
If you have ary quostliozs, call me,

Sincerely,

R e




() (:)
W’ J

STANLEY M. SECRIST

REALTOR
TeLePHONE EA.6-1033
P.O.BOX 1088
I35 CALLE CONQUISTA
TUCSON, ARIZONA

Messrs Snell and Wilmer February 27, 1961
400 Security Building 204 5
Phoenix, Arizona
Messrs Tognoni, Parsons, Birkett & Gooding ,g,f'fo

821 First National Bank Building
Phoenix, Arizona

RE: ARBITRATION ON DISPUTED IRON ‘<
ORF LEASE: R. E. COWDEN AS LESSO
E. P. CAMPBFLL AS LESSEE

Gentlemen:

A For servirces rendered in above matter and expenses
in connection therewith: ’

& 206.00

Breakdown:

1 day $£100.00
7 hours 70.00
Transportation 22.80
Public Stenographer 10.00

Telephone 3.20
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Zooenix 4, Arizona

*

Re: Cowdinm v Carmpbell

Dear Marik:

I have today forwerded to Mr. Stulay Secriat a check for $103. 02
from E. P. Campbell for his half of the com of Mr, Secrist's
services in the Campbeli-Cowden arhizration,

I have aleo forwarded teday a chick for $400.C0 to Mr. O, A, &
ness as an additional payment forr hie services in that arm:radca.
This makes a total of $300. GO thet we have pald Mr. Sundoess.
There remains to be paid $47. 45 to }ir. Sundasess.

I gather from the copy of Mr. Poreil's letter of Fcbrw..ry 24h o
the toral cosyof his services has bezn $55L.75. It appearse YW ot
the total c;;' t of Mr. Sunmf:ss c3rvices is §347. 45. Thﬂ difference
between tliese tro would be .m. 2), aand cne-half of this difference
ghould ‘,e borne by Mr. Campiell. Thercfore cnclosed find my check

-for 52?10 which covers Mz, Cam ghbell's balf of the coats for ari:-:t-

tratmn.

if you have any additional chaxges or bills to sibmit, or if I fuud ey,
we can further adjust this m.hﬁ DN,

Sinceraly ycux:s,

L1,

HOTkb fizle C, Toyncnd
'-v A».l -

i ol ;"'l.u.. E ‘3. Hli}:e\"‘l
¥ 5
4

cc Mr. .A-ii':\' . Wright
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MITSUBISHI LOS ANGELES

&
%)
yesterdey, we are

20 BROADWAY

N : . NEW YORK 5. M,

MITSUBISHI INTERNATIONAL CORPORATION

LOS ANGELES OFFICE

PHONE VANOIKE 1087

ANING Wy /
NN
BERASNAAT IR

Ou Bef Mo, LA~M=378
see Mareh 17, 1961

Mr. Jobn L. Domann
P.0. Box 21
South Gate, California

Dear Mr. Domanns Re: Arizona Ircr Oxe

Confirming the telephone conversation owr Mr. Purcell had with you
pleased to inform you that our Tokyo people have expressed
great idnterest in your iron ore, with tae vrelixinary prospect of it having

a good Fe content and fairly low in harmful irpurities, such as S, P, Cu, Btec.

A thouvgh the deposits are small in overall quantity, they believe that
they can attract the interest of their mills in your ore, if the price is
competitive with other overseas iron ores which our company is supplying to
several of the nills. ’

In this connection, we are listing below sore further information requested
by our people regarding your iron ors aand property: ‘

(1) Ve would like to take up this business on the pwurchase and sales basis.
Therefore ws will appreciate it if you will invite theixr formal offer
or the above-noted basis quoting price on the specific basis of Fe and
other impurities, if any, and sghowing the guaranteed quelity of the
following components, Fe, SiOp, L1203, P, S, Free Moisture and other
Impurities. Then wo will propose this business to our milis.

(2) So'far as the suppliable quantity is concerred, the more quantity can
-they swpply cxterding over a long pericd, the more interest will ouwr mills
show., However, even annual 100,000 tons shipment would be a good lot for.
the contract. - PR < s " P )

o

(3) Generally spcsking, FOB vessel price depends on its Fe percentage and
contents of harmful impurities.

(4) Please furnish us with the maps showinz the location of the mine and hole,
so that we may check the attachked Hole Log Tabulation and learn how the
report of Smith-Emery'Company estimates the property. If possible, please
obtain a copy of the geological mup of this area. For our reference,
plsase ask them how, to calculete the quantity each of "Assured", "FProbable”
and "Possible”,

C

606 SOUTH HILL STRUET
LOS ANGELES 14 CALIFORN'A



MITSUBISHI INTERNATIONAL CORPORATION

e e

Mr. John L. Domann, March 17, 1951, Page 2

(5) Although the report of Smith-Tuery Company steted in the clause - "its
conclusion and recommondations® - that the underground mining methods
would be preferable for the develspment of these deposits, we wonder
whethor thsy can produce ores at competitive price. We understand so far
such undergrourd minins method costs too expensivs.

Besides the above, plesse furaish us with any useful and necessary
informations and data.

In view of our sincsre interest ia your iron ore, it is important that
you furnish us all the sbove informeticn, = az the full particulars =ad

i =4
nams of the company who will hardle th. mining opeération, financial backgrourd ,

etc. We would also like to have a map showing the location of the pro~erty in
relation to tho mesrest city, roeds ard railrosd Tacility in access to <*he mine
exd/or ore bedics. You will note ow people request a map of the mine area
showing the wverious drill +test holes to ehaci: the Hole Log Tebulation which you
suwbmitted. You furnishecd us with several larce scale maps of various ore bodies,
but we do not think they showed the drill test holes. With this, we wish to
know how the swveyor arrived at the estimated "Assured", "Probable® and
fPossible® gquentities.

[¢7]

tons in your 12 patented

for the 12 unpatented claims
otael estimated tonnage of
vons. As it is imporitent for us

v
“
=

We assume this applied to the approx. 505,
claims. I so, please give us similar infcrn
that you also hold, which you say will bricny
Your iron ore property to arowd one millicn
to know, as acluratoly as possible, the estimated total tonnage that will be
available, do you fcel the information you now nave in hard is sufficient, or
if some further expleratory work will be necossary; if so, how long it may take.

N

You will note our people intimate that an ennual tomnage of 100,000 L/T \\i\

might be a good guantity for the contract - about ten 10,000 tons cargces per

year. If everything is conducive, it might be better, and more profitable for
2ll concerned, if this could be doubled ox more, to permit loading some cargoes
in the larger ore carriers now in servico renging from 15,000 to 36,000 L/T or
more. T T T el :

In order to errive at a mutually satisfactory price for the ore loaded
on boafd vessel at Long Beach, the Important factor is rail frseight from
ith the Santa Fe R.R., and

irizona. This will have to be fully explored w

.perheps & petition may have to be filed with them for a new or lower rete.

e urderstard thit there is no freight rate for iron ore originating in Yavapai

County. In =z event, it will at lecst have to be competitive, or nearly so
any P ) s J »

with ircn ore shipments from Nevada points te Stocikton, or from Kaiser's uine
in California, dsspite the shorter distancas. Howaver, this is something we
can go into later. .
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MITSUDBISHI INTERNATIONAL CORPORATION

- . .

e @

M. John Le Domeiim, March 17, 1951, Pecs 3
? ;] “t ©

Yo chould llko to koow tho quantity o cre you estimate you can produce
Eontﬂ*y, the sizo ragge, the Pdistaace to the R.R. and the method of mining
oxd locding the ore into cars, otec. You roation that most of the ore can be
:*n*‘ by op:a pis, but the Swith-lxsry zeport T5i1imy intimated goms szhafi
iining mny havs to be done. Further, tho 0°Leary report showed some stock-
piling of ore, and we would like to Lnov if any domestic mills have uscd som
of the oro, the results of it, or if shipmonts have been made overseas to any

pl&\.O o

Ve arc very gled that prospects are favorable for business, and hope
that you cen fwrnish 2ll the information reguired for our people to pursue
the matter further in yowr bekalf.

. _ Very truly yours,

MITSUBISHI INTERNATIONAL CORP.

v

o

X. Saito, Manager
Los Angeles Branch

MP/yh

“

e st
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STANLEY M. SECRIST
Realtor

Telephone EA. 6-1033
P, 0. Box 1088

15 Calle Conquista
Tucson, Arizona
January 15, 1961

Messrs. Tognoni, Parsons, Birkett & Gooding
821 First National Bank Building
Phoenix, Arizona

Messrs. Snell and Wilmer
400 Security Building

Phoenix, Arizona
Re: ARBITRATION ON DISPUTED IRON
ORE LEASE: R, E, COWDEN, AS
LESSOR, E. P, CAMPBELL, AS LESSEE
Gentlemen:

The conclusions of the ﬁldcrsignod arbitrators in the above
matter, together with some comments, follow herewith:

Mr, E. Ray Cowden, assignee lessor in his letter of June 6,
1960, alleges five breaches of contract which lessee, through
his agent, categorically denies (letter Aug. 8, 1960).

1. "Full records have not been kept of all drilling operations
and two copies thereof supplied to Lessor."

Records of the drilling operations were kept by the Lessee
but to date of the Notice of Cancellation, in spite of
numerous requests on the part of the Lessor, no copies had
been received. The Lessee was definitely in default., With
the threat of cance on t efault was in part correct-
ed by the presentation of the XK. S. 0'Leary report on July
27, 1960. Copies of the Lessee's detailed drill records
stated to be in Lubbock, Texas, office still had not been
supplied to the Lessor up until October 25, 1960. Our judg-
ment is that there is no breach here since the records have
been kept. Censure may be directed to Lessee for not supply-
ing the amalyses to Lessor. After all, Lessee and Lessor are
partners in this undertaking and Lessor should be just as
careful as Lessee in not publicly disclosing such figures if
they might embarrass Lessee competitively.

2, "All analyses and other examinations made by kessee of
the demised premises and the area adjacent thereto have not
been fully and faithfully recorded and reported to Lessor."




Lessee was in default for not
: wr with any analyses of irom ore

g the drilling operations. The grade of

¢d ' is one of the key items necessary to pro-
duce a comprehensive report on a property and determine the
tonnages of reserves therein. The question raised by the
Lessee as to the accuracy of the analysis is not justifiable
reason to withhold the information. If the Lessee considered

the results inaccurate, he was : t is t lax in his <

responsibilities for the property

terms of the Lease and for his own information when ore will
be mined. Reruns on the sampled ore should have been request-
ed by him and portions of the sample p8 could have been
secured and submitted to a qualified testing laboratory for
check analysis results, It is to be noted that the royalty
payments for ore shipped from the property is tied to the
grade of the ore; (several percentages mentioned in Lease.
What is the intended percentage?) analysis information is
therefore important to the Lessor.

The Lessee contended the verbal information passed on to the
Lessor or Lessor's agent on infrequent occasions met the
contract requirements of report. The contract does not
specifically state the form of the report, writtenm or verbal.
Any competent mine operator, in the course of exploring and
developing a property for his own use, compiles a certain
amount of specific detailed information in writing. The
Lessee was at fault in not passing on this written informa-
tion and also at fault for not confirming verbal information
in writing. However, from the testimony and from the
exhibits submitted, there is no breach here because within
the 60 days period provided in the lease, Lessee submitted
to Lessor the Dorman 5. 0'Leary report on the demised
premises and the area adjacent thereto, consisting of maps,
analyses and geological report.

8. "Lessee has failed to proceed forthwith or at all and
with diligence during the term of the lease with mining
operations calculated to and which in fact do prefcrly.
economically and fully mine, remove and sell the iron ore
deposit located upon the demised premises,”

4, "Lessee has failed to mine the demised property for
a period in excess of six successive months."



/)

.

These two alleged breaches may be considered together since
they both must be considered with regard to what the terms
"mining" refers to. To the layman, the term "mining" usually
connotes only the drilling, the blasting and the loading of
the ore, However, in a contract such as the one under con-
sideration, the term "mining" must of necessity cover all of
the steps required to develop the property and get the ore

to market, These would include:

1, Preliminary drilling and sampling to determine the
chemical and physical characteristics of the ore for the
purpose of intelligently presenting it to the market,

2. Secondary drilling and sampling for the purpose of in-
telligently laying out a plam for economical operation of

the ore body. This planning would include estimates of tonnage
available, complete analyses of this tonnage for presentation
to market and an estimate of cost of production at the raile-
road or other delivery point.

8. Contracting consumers of irom ore in hopes of establish-
ing a firm and continuing outlet for the preduct.

4, After an interested consumer is found and his approximate
monthly or annual demand is known, contacts and negotiations
with truckers or a railroad must ﬁe made in an endeavor to
obtain a fair haulage rate.

From the evidence submitted, it appears that all these steps
have been taken. It also appears that the ore in this de;oait,
while of fairly rich iron content, is not very desirable for
blast furnace use and not at all suitable for opem hearth use,
because of its air-spalling characteristics which produce a

‘large amount of fines, undesirable for pig iron and for steel

making., It does have a limited value for special ses,
and from evidence submitted (Ore Contract dated 8/2/60) it
appears that a market has been found and delivery on contracts
has begun. While compliance may have been siow, the contact
between Lessee and Lessor may not have been as satisfactory as
it should have been, it appears that production is now started, ,
::d Lessee should not be charged with non-compliance at this

me., /

5, "Lessee has failed to perform the necessary assessment
work to maintain the validity of the unpatented mining claims,"



£
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No breach now exists regarding assessment work as is evidenced
by affidavit filed by Elwood R, Wright on August 2, 1960,

The contract provision covering arbitration provides that
the party in an arbitration case against whom an award is
made pays the full cost of the arbitration. In this case
we recommend that the cost be borme equally by the two parties.

There are some ambiguities in the contract and it is clear
that certain parts of the lease are interpreted one wa{ by
the Lessor and another way by the Lessee, therefore, it is
our recommendation that the Lessor and the Lessee meet and
iron out these areas of misunderstanding so as to aveid
friction and arbitration in the future,

In summary, it is our feeling that finding a specialty market
for such a small tonnage with physical characteristics un-
known and untried, is a difficult task, The blast furnace
man operates a utility within which various chemical reactions,
still not completely understood are taking place, If he has
available known uniform ores which produce for him a satis-
factory product, at reasonable cost, he is loathe to experi-
ment with an unknown ore which may seriously upset his furnace
practice. Now that a specialty market seems to be opening up,
it will be to the best economic interest of both Lessor and
Lessee to work closely together and pursue this outlet while
attempting to develop others.

Respéctfully submnitted

Ue K. Sundness

K. B, Powell

SMSs kw . M. Secrist
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TOGNONI, PARSONS, BIRCHETT & GOODING
610 FIRST NATIONAL BANK BUILDING

: : PHOENIX, ARIZONA
HALE C. TOGNONI

ARTHUR B, PARSONS, JR.

“ % 4
JOSEPH A, BIRCHETT Ianuary 9, 1961 ,..\,.L b TG
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Mr. Mark Wilmer e,
Snell & Wilmer b
Security Building
Phoenix, Arizona

Dear Mark:

- Yesterday in a telephone conversation with Mr. Elwood Wright he in-
formed me that Mr. E. P. Campbell had assigned to him Mr. Camp-
bell's rights in the May 31, 1956 lease between Yavapai Ranch Company
as lessor and E. P. Campbell-as lessee, the rights of Yavapai Ranch
Company in said lease already having been assigned to E. Ray Cowden.

‘ All future correspondence until further written notice will be sent to

K - me at this office.

This letter is in answer to your letter of November 18, 1960, wherein .
you gave notice to my client, E. P, Campbell, that he was in further:
default of said May 31, 1956 lease. Neither Mr. Wright nor I feel
that there is any default at this time. I have closely examined the five -
.items that you listed as particulars of default and checked each of them
with Mr. Wright to see if there had been compliance. If there was

" some area of any one of them that had not been done, we immediately

- moved to take care of it. The particulars of our understanding of what
has been done and is being done under each of your enumerated defaults
are as follows:

- 1. You state that under Paragraph II of said lease, in the event
the iron ore shipped does not approximate 51-1/2% iron, the lessee
is required to notify lessor in writing of his intention to ship a higher
iron content ore and advise as to the approximate percentage of iron
which the ore shipped will contain. I think you will find that time and ,
time again during the October 25th arbitration in your office it was
mentioned that the iron ore shipped was higher than 51-1/2% and that the
iron ore on the property averaged 60% iron. The correspondence be-
tween Mr. Cowden and Mr. Campbell since the original signing of this

|
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Mr. Mark Wilmer
January 9, 1961
Page Two

3

lease contains numerous references to the fact that the ore on this .
property is a high-grade iron ore and of an average of 60% iron.

If these notices are not sufficient to notify lessor in writing of the
lessee's intention to ship iron of a higher grade content, then notice
is hereby given to you that as’of now it is Mr. Wright's intention to
ship iron ore from the property that averages 60% iron and that as
the percentage varies Mr. Wright will notify you of such a change in
the grade if you feel it is necessary.

2. You state that Paragraph X requires that lessee supply to
the lessor at least every 60 days estimates of the tonnage of iron ore
that lessee anticipates he will mill and ship. Again, this has been
done continuously in the past in that Mr. Wright has kept the lessor
abundantly informed as to his prospects of sale, and the record of the
hearing on October 25th contains a complete explanation of what the
lessee anticipates he will mine and ship in the ensuing 90-day period.
If this is not enough to satisfy your client, Elwood Wright anticipates
making the following sales during January and February, 1961:

(a) 30 tons of ore running an average of 60% in grade
to Ferro-Oxide Research Company delivered at
Seligman..

(b) 10 carloads of average 60% ore to C. K. Williams
& Co. :

(c) 2500 tons a month to Japanese interests.
(d) To enter into a new ore sales agreement with
Ferro-Oxide Research Company for additional

sales.

3. You state here that mining operations as required by Para-

- graph XI are still not being carried on. Of course, it has always been -

Mr. Wright's position that such mining operations were being carried

on, and it still is his position that they were, are and will continue

to be carried on diligently and throughout the term of the lease with
such mining operations calculated to and which, in fact, do properly,
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economically and effectively mine, remove and sell the iron ore
deposit located on the demised premises. As you can see from Mr.
Wright's anticipated sales, the operation that has gone on in the past
is very likely to be accelerated.

4. You state here that Paragraph XIV requires proper weigh-
ing facilities to accurately and correctly weigh all iron ore removed
from the premises, and it is Mr. Wright's position that proper weigh-
ing facilities were, are and will be provided, and that each and :
every shipment made from the Cowden Iron Property has been and
will be weighed by proper weighing facilities and that weight slips
will be furnished to the lessor. Should the lessor contend that some
of these weight slips are inaccurate, I would appreciate his imme-
diately contacting us. The stock piles of iron ore sold to Ferro-Oxide
at Seligman have not been weighed to date, but mineral will not be
removed from those stock piles without Ferro-Oxide properly weighing
and submitting weight slips which are subject to the approval of
Elwood Wright, and which will be forwarded on to E. Ray Cowden.

5. In your Item S you state that there has not been posted under
Paragraph XV the "no lien" notice required by said paragraph. En-
closed find a copy of a No Lien Notice which has been posted on the
property and recorded in the Recorder's Office. It has been brought
to our attention that a recent Superior Court case in Pima County
states that the law requiring this No Lien Notice is unconstitutional.

You are therefore notified that Mr. Campbell and his successor in
interest, Elwood R. Wright, are not in default under the foregoing
lease provisions, and I suggest that if your client disagrees that you
contact me and see if we can amicably settle the difference. If we fail
to settle any resulting disagreement, I suppose that you will have no
alternative than to follow the procedure set forth for arbitration under
Provisions 20, 21 and 22 of the said lease agreement. You are well
aware that until that procedure has been followed and the arbitrators
find that Mr. Wright has not complied, this contract cannot be termi-
nated by Mr. Cowden. I am forwarding a copy of this letter to Mr.
Cowden in order that any notice provisions that may be required in
the contract will have been complied with.

Very truly yours,

HCT:kb ; Hale C. Tognoni
encl. : : & .
cc Mr. E. Ray Cowden
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