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upon sClid Pl'Op~:~ty ::tria cxtc.:dil:'::: ~',)r .;. term t~ crcaftcr of ten (10) 

YO;ll'S, prnv';c:c:l, h 'ilCVCr , that in '~h ( '.1'( t: at LaGsoe shall 

ab '1t"don' "'-~ -~ l' '()"'''''/L''t~ '"'h'''11 ,~ , :~J'''' ' t1'C' '1n" "l for a p~riod """"& u<;.. ... .J..."'" .l. ... ·l ... i_.I. Jt .... ~- _ ...... _ ... ,., -"-"" ....... .. ~ V _l V .. 

of six (6) success'lvc ::-.~on-;;hs, or 31i:': ilO ':ify LCS.J01' that it is 

no lon::2r dcsir0us of continuil:g 3:l:tC JC<.. .. lC for tile rec::son that 

it is no longer economically fc:.s :~Jl( to p;.nc«~cc iron ore in 

COIll-!""rCl"al "'u"""'·~l.· tl' C<:' the', a,~(1 -! 1 fl,;"':'." C'J"'1'1t t'.lis lcZ;.se ntall I ".,;, , '-}' '-." ~ ~ , • _ t .4·· ~ _, _ , ... ~ 

terminate and Lessee shall execu"- J c:.L· ..• C::c livci' to Lcs30r a ~)!'opcr 

. form of relc~G3 thereby c learing ~~e title to the property of 

said LessoZ'~ 

II 

This le~3e to Lcssee is for \ ~C purpose of ~:~~ittl~J 

therefrom iY'on 1)1"0 and to Gc- a~.J. ·::1ir. s l'{~,::"sci:ably nccessu:-y ~nd 
(j) 

convenient to ~cononically ~.nJ ):"f})C r _.~' c:~'~r~c t and rc::-.ovc said 

it'on ore fr'om the dc:;:dscd prc;,:d.sc:. . ... .. -;:Ilis connce '.; '~;-:,,1 '1::,,,: part ies 

agree that it is to the i:1'i: cresL of :~(.,,:(1r c:.nd Lcss e: .:: ~:':~, '~ the 
o 

ore removed an,l shined fl~O ::. s;:.iG: dc,. ,~;::.(, {, preldses us the .. ';:sult 

of the r:lining r,')l)Crations 0:1 s~,i:.:l :}:! s~ cc ~1!2.11 approach 51 1/21 

in grade of iron contai~~ d in s~i i orc :~ ~s reasonably possible . 

Lessee agrees as a torr.] of this l·,::t"': ,\,.~ .. : it l-till t::':-. ::":s ~ cst 

hOl;,cvcr, that :in tr:c CVC'1'l: Less:!c cc.!'::ot LC1var:tagcously diL ~"()£C 

of orc unless :L t is rnLiGd at a 11. ':112 r ::,::C ~"{(;nt ege of iron, .~ .en ::':1d 

'ore sh ip~ed frnrJ s().id pr(H;1iscs, b Lt -: ,J ly ;;: ft ,= r not ifying Lessor 

in l\'rittng of =.ts inten'i: so to do ~.r~j ::Cvisiag Lessor as to the 

a?pl'oxi::71ntc pel'C();'.'i:::lgc of iron ~:::' ch '::::0 ore t~ereaftc:r shipped 

q ... ... 
i 
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ore content, hut·over, ond 5113.11 nc:t C[":~ ~.!1C in the practiCE) common ly 

l::nm.:n as "hiSh gY'z<d :b'lg" , but so s!' a l l · '· :~· lage its Elining operations 

that the entire.' are body dev<31o~Jc( on tile demised premises shall 

be mined and sold ''-0 the G'.dvantagc of t he pa ties heret o . It is 

further understood and agreed in this c0~nectio~ that the fore -

going ~anageT:lcllt by Lessee of i '~ s ni:'l i.r.:g cpcr ut iO~1S will require 

that Lessee courdnf:le and mix 10";'; :;rzd~ ore wi th high grac.~c ore 

to the extent !."casonably poss ible nne in l:ceping with good :~ining 

practices. 

It L, understood and a:;;'cc{ t{.(2.t this Lease is for the 
-3 purpose of per~itting Lessee to ~~~e ~cd remove from t tc de~ised 

pre!l'lises the d!3posit of. i ron ore l: l'lm 'ri to the parties hereto to 

be found therei!1. In the event 0 "::lcr ninc r'als or matter lvhic h 

way bc_ extracted and mined :::..nd sold 01'1 z. cOI7lmc rcial basis 'je found , 

it is understood ~nd agreed thut ~CSf;C:C si n1 1 have a preferen .... ial 

right to lease -'-he demised prc~::is 35 :..'01' the pUi'pose of ~inin g any 

such cor.m:ercially valuable !lateL"') l I S, pro...,' ded that Lessee is 

""!tIling to enter into a le;::se ".-it j L<~S~Oi" as advantageous to Lessor 

as any other Lessee tenders or a[;recn -::n Guter into with Lessor . 

III 

Lessor hereby grants LOSS('0 U:e ri:;:lt to enter u90n 

the demised pre mises and all P:::.Tts t:lc~"cof i:.::1d to lay tl'!crcin 

pipes, lines t telepho ne lines c.nd a ll ot:nr i:15 tallat ions r e asonably 

necessary or c.onvenicmt to Le ~:·~c fS .":~?1ing operations. L8S5 e shall 

have the right to st rip a~ld c~- Te tho 3,.:'facc of said demised pro -

mise s and sink shafts and do ~::.1 l': uc.". () t:, a r "h ings as :r.lay be rC2..son-

ably necessary or cOTvonient in :it s operatio n. In addi tion t hereto 

Lessee shall have t:12 r'- ght to dT.r;p earth , rock and :,,;astc of al l 

'!cinds removed by it upon sn.id ler'is cd prefr!iS0S or UpO:1 pr· .ds es 

adjacent t hcr~to, provided that 1~ s3 0r be first not if ied of t he 

intent on the p~r ' of Lessee -en s o du:q ) .... ~ste rr.ater~,al on lande' 

- ', -



not hereby leased and secure Le ssor ' 0 apprl)val of such dump. 

IV 

It is understood and ~zrJad t~at thae is one mining 

claim a part of the r;roup of clair:3 r-'!_~:in.:; up the aforesaid 

iron ore depos it knOlln as the Iron CI"!ance llor lihich is not 

otmed by Lessor. 

Lcssor presently holds C~ o~tion from the OW~Dr thereof 

'tJhereby the said Iron Chancellor C.ln he pUl'chaGed for the sum of 

Five Thousand Dollars ($ 5000.00). Tho LeS:i00 agrees to purchase 

said Iron Chancellor tlining clain in the na:::1El of Lessor and that 

1.1pOn the pUfchnse thereof by said Lnsr;ca the salte shall be and bo ­

come the property of LeB~or and su)jcct to all of the tcr~s and 

condi t ions of t:lis le~~se as if O"NG 3d Ly Lessor at the t irue of the 

execut ion thero .:)f. Upon the cal1C~ llat inn or terninat ion of this 

lease agreement Lessee shall hav.:: no ri Gr t t title or interest in 

or to said Iron Chancellor mining clei~. 

It i~ also l:ndc'['stood ~:'..'lJ "-!:reed by the parties t.ereto 

that it will be I:;u"'ually advanta~};()\..is to the parties that mining 

claims be locatod upon lands no t olme:' by Lessor for the purpose 

of protecting the iron or(~ deposit lv'hich j';1'-'..Y be developed and for 

tho purpose of prevent inr: L1tcrf(H1
(! nce by othe rs locat ing rri,1 ing 

claims with the mining operations of Lessee . Accordingly Lessee 

agreos to sl.1rve~' and locp.te in ->0 nU<fC of Le3S0r mining claims 

upon the unpatented lands adjoin~n~ a:d appurtenant to the various 

claims here~)y l~:ased in SW;: :1 :: a!:: .. irn 35 Hil l adcquc.tcly protect the 

ore deposit lolhi(:h the p~r1:ies believe to be located upon the demised 

premises . The IRssee shall perform the necessary assessment work, 

do all other things to maintain the validity of said mining 

locations until such time as this lease shall terminate . The Lessor 

shall have the right at anlY time when it is le gally pcrnissible So 
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to do to patent any said unpatented mining claims so located by 

Lessee for the account of Lessor. All expense incurred in con­

nection with the location of such claims shall be borne and paid 

by Lessee; Lessee shall have no claim against Lessor therefor. 

V 

It is understood and agreed that the are body located 

upon the demised premises and upon the areas which Lessee will 

protect with unpatented mining claims is not fully developed and 

known to the parties, and that Lessee is not desirous of proceed­

ing ,dth mining operations until t he oxtent and amount of said 

ore body shall, be more accurately ascortained . It is therefore 

agreed that Lessee may forthwith ente~ upon the demised premises 

and the areas adjacent thereto which Lessea will protect through 

the filing and making of mining claim locations thereon and enter 

upon a program of drilling the area for tha purpose of blocking 

out and ascertaining the nature and the extent of the ore body 

located thereon. Full records shall be kept of all such drilling 

~perations of Lessee and two copies thereot shall be supplied to 

Lessor promptly; said drilling program shall be completed within 

a period of two months from the dat~ hereto, and within said period 

Lessee shall either e~ercise its r !ght to roceed with mining 

operations through giving notice to Lessor that it is satisfied 

with . the nature, grade and extent ot the ore body iocated upon 

the demised premi~' e and that it proposes to enter upon , the per-
B / ~~ / j 

formance of this ase and exploratio n, mining.. nd removing of 

'the ore body located upon the de mised premises or surrender the 

premises back to L~ssor. All analyses and other examinations made 

by Lessee of the demised pr!mises and the areas adjacent thereto 
i· 

shall be fully and faithfully recorded and' reported to Lessor. 

VI 

Lesse e covenants that-all mining operations performed 

. by it under the terms arid condi t ions of thU!" lease and all other 

, , 
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things and acts done and perfor~ed by it pursuant to its perform­

ance of this lease agreement shall be done in a good and workman­

like manner in accordance with good engineering. practice and so 

as not to cause or permit any unneceso ary or unusual permanent 

waste or injury to the demised premisos or · inconvenience or hind-

rance to Lessor., 

VII 

It is understood and agreed that there is presently a 

water well located upon Lone Jack ~o . 2 claim and that said well 

supplies Lessor with a cattle ~ate~ing facility . 

It is agreed that Lessor shall bo entitled to the con­

tinued use of this well and that in the event it is destroyed 

'through mining operations of Lesseo, then I;Jssee will replace the 

same in some convenient location in the sa~m general area, pro­

vided that such a well can be supplied to Lessor through reas onable 

water well drilling operations. 

VIII 

As ro:ralty and Jrental 'payments to Lessor , Lessee agrees 

to pay Lessor a royalty Oll" rental of sot per ton for all iron ores 
9 

mined and shi pnd or otherrdse rellloved from the demised premises . 

Lessen further agrees that in the event Lessee is .:.ble 

to negotiate a I10re favorable frci ah t rate for tho shipment of 
r1' . 

the iron ores to bo mined and re~~d from the demised oremises - .. 
than the presently understood rate of $5 .00 per ton, then and in 

such event Lessee shall p~~ to Less or in addition to the aforesaid 

sum of 50t per ton 50% of any frei ght decrease negotiated and 

received by it per ton, but only upo n 

the open pit method of mining. In th is connection it is understood 
r-

that the parties agree th~Lt should Lessee be required to re Iif; e said 

ores through unc.ergroun~nl!.ning operations as distinguished from 

- 6 -
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open pit mining oper~tions, then Les!i or shall not be entitled 
, 

OO to a perccntagl~ of any freight rate de crease negotiated by 

Lessee with respect to ores mined thr0~zh such underground mining 

operations for the reason that the cost thereof will be substan­

tially greater to Lessee than open pi t mining operations . 

It is further understood and agreed that if and whenever 

during the ter~ of this lease the Cleveland, Ohio marketing value 

of Old Range Bessemer iron ore cOl1taining .51% natural iron shall 

exceed $ per ton, which sum is the present Lake Erie ------
price for such ore, then and in Sllch event the royalty to be paid 

hereunder by I.,()ssee to Lessor shall be proportionately increased; 

that is to say, shall be increased in t he proportion that the in­

crease in the price is such Old Range Bessemer iron ore bears to 

the present pr i ce above set forth. 

Lessee agrees to keep good, true and accurate records 

of all ores antlother mate ria10ove~rom the demised premises 0 

including all assays t'hereof and a ll other records pertaining to 

the amount, value and k ind of all naterials<femoV~from the 

demised premisos, which records s~. a11 be at all t iroes available 

to Lessor. In addition it is agreed behliee n the parties t hat 

Lessor shall bEl entitled to make such assays required in the 

keeping of such records on the part of Lessea as may be reas onably 

required to °ad(i;quate1y protect the interests, rights and pOSition 

of Lessor under this lease agreement to the end that Lessor may 

at all times be satisfied that it is being properly compensated 

for ores mined and l oved from the demised premises. In this 

connection it is understood and a greed that the demised premises 

shall include all claims located by Lessee for the account of 

Lessor and that all such claims so located by Lessee for the 

account of Lessor shall be considered a part of the demised premises. 

-7~ (, 



It is further agreed in this conn!Jction that Lessee shall not 

locato any claims in the goneral area adjacent to the demised 

premises other than for the account of Lessor . 

It is further understood and abroad that if Lessee shall 

mine and ship from the demised pre:nise s Ol"(~S having a content of 

natural iron in excess of 51 1/2% :lnd by reason of the increase 

in the iron ore content of such or '!s, Lessoe shall receive a 

higher price than would be received. for iroll ore containing 

natural ore content of 51 1/2% thea the royalty payable by Lessee 

to Lessor hereu'~1dcr stall be propoi'tionately increased in the 

percentage that the increased price be ars to the price which 

would be received for the iron ore cortain::i.ng natural ore content 

of 51 1/2%. ' 

Lessel) shall rnaJ.ce payme nt to Lessor of the royalties 

and other sums uue hereunder by de·"osl ting the same to the account 

of Lessor in Tho Valley Nat iona1 B:.nk at Prescott,. Arizona, and 

shall forward to Lessor duplicate ceposit slip, together "l7ith 

the other reports herein requircL. such deposits shall be maGe on 

or before the 10th day of each month for the preceding month. 

x 
Parti0s hereto ]jlutua11y ;:·.[;rc e to do all things re ason­

ably necessary to carry out the inte nt of this agreement. Lessee 

aerees to at all times maintain pr <,per accounting and assay 

pract ices and procedures ,md other procedures necessary to accurately, 

carefully and truthfully reflect the ores removed from said premis es 

and the values thereof. 

Lessee · agrees to supply to l,'3ssor. ,from time to time , 

. and at least every 60 days, estimates of the tonnage of iron orc 
()) 

which Lessee anticipates it will minc3 and sill in the imned!ately 

ensuing 90 day period. 
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In tho ovcnt u~ ssee notifio~ ~ls~nr that it propos0s ---to proceod with the r.lining of the mine ~ u.pon the demisod pre -

nises , Lessee agrees to forthwith pr( eeec. wi t h diligence through - Ii 
out the term of tho lease with Zlinir:.;"', OnCl~<lt iOl1s calculated to . . . ~ ® 
and which in fact do prop(~ rly, cC011nr:ical1y a nd effect ively mine, 

remove and sell the iron ore deposit located upon the demised 

premises . 

)CII 

The Lessee shall and vlil1 puy u2.1 taxes and assessments , 

ordinary and extraord inary, benc r~l or specific, includinrr ~ccu­

pat ion or seve rance t axe s which 1l1J.Y :.a~·if\'il1y be imposed, levied 

or assessed up·,n the der.li!H~d pr~ I1i · 8e~, un:' t,;pon the whole b.ercof 

and on the ira ." ore lIlined there on nr othcr' minerals or I'1et~ls 

and all irnprovl~l7:ents and pers on .... 1 prr.pcrtr thcreo.-:, excepting 

any and all pe .rsonal income taxes C1H~l"geable to the LeS90r <lnd 

t axes upon the royalty. payable t o th~ Lesnor or royalty int e rest 

of the Lessor hereunder, 1~hi 1e ~:: ~ a 1 C:lse shall remain in force 

and will furniah the Lessor l!]it h tl upJ :l.c~t c receipts sllOliing the 

payment of all such taxa:; or aS3e S!311;;nts; provided, howevel~, that 

the Lessee shall al't\?ays have t~ a rig:'lt t o contest in the courts 

or otherwise, ~;he validity of any !juth ass essments or taxe s in 

case the same nhal1 be d(~e rnc d l.ml ~ 1·lfl.l.1, unjust , uneq ual or ex-

' !cessive or to take such :stcps ct1 proceedings as may be necessary 

to secure a cancellation, reduc '~i0n , readjus·tment or equalization 

thereof before the Lessee shall be re quired tc pay and discharge 

the same , or any par t thereof; provided, hOl'Jever , that Lessee 

shall at all tin;es protect the deli'isod premi ses and all property 

thereon from snle or othor loss by r e ason of its failure to pay 

such tax, asseSls ments or other impOSitions . In t he event Lesseo 

-9-
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does not pay all taxes, assessmonte or otber impositions as 

horeinbeforo f(lquiro4, I .. Qssor at i. ts option shall have the right 

50 to do and tel charge the same ff"'rthld th to Lessee as a royalty 

payment hereunder . 

n rc 
Lessee shall acco unt ~ o J~s s nr and to pay to Lessor 

monthly the rOJ'alty paYiLnn ts het'e i n l.~cquired to be made with 

a detailed statement shouing the bas is for , such royalty paYi';c nt . 

XIV 

Lcss~}e shall provide "- he p J."'o,er we'l ftai ng facili tics 

for accurately and correctly t-1o ig~-_ing a ll iron ore re moved f rom 

said premises ,tnd shall be rc spnn:: ibl .z to sat isfy Lessor as to 

the ,accuracy of said scales or 'PefLtl'C devices and as to the 

authentici ty of the fi gures suppl ie d t o Lessor. Lessor shall 

have the ri gh t at all tiI~e9 to 'i:c!:t t he corroctness of the scales 

. or other weightng device~1 or.rp loy oc1 b:, Lessee. 

'hll il~) this lease .sh<l11 re m:} in in force and effect, t he 

Lessee shall and 'Ni1l protoct the c e,;-1i scd prcmiDes and all in­

terests thereon and all iron orc 0r other ores or t he conce n trates 

mined and produced therefrom u!l'C; r: ot. sold and disposed of in due 

course of busi n0ss or shlpped ~ 1:el' c f l' I')~ 9 from all mechanic' s 

or laborer's liens a tld wi.ll !:CQP the tit le to the same free and 

clear from all clouds or c ncu::::br' .:,,·~c e [J on a ccount ot or in ,::my 

manner arising from -the minin G q)Cra tiMls conducted hereunde r 

or the use and occupancy hcreunc.cl' of the dc mised premises by 

the Lessee, or the a;;el1 ts' tlcrVal1 ts an'~ Cf;il) loyccs of the Lessee. 

The Lessee further agrees to record a~d put on the demised 

premises prior to COI'!linQnc i ng any op a l".J.t iens thereon under th Is 

lease, and keep postod at its m'>'n cost and expense, a not ice as 

-10 -

i 

\ 



provided by lail1, thnt the Lcssc~ is l 'CSpo1l3ible for all claims 

and de mands in connection with tha operation of said property 

and that t he I..~Gsor of sald propa :. .. ty is not 11.able for any liens 

or claims res ul~- ing from said oj?c ,"at ioo ns . All mine rs, laborers 

o and other persons \~ho Illay furni.sh l~bor or m~terials on or f or 

said premises during the term of this lease and to whom any sum 

may be due from the Lessoe for la~)or or materials shall bf:l 

promptly paid by the Lessee. 

XVI 

At all times during theevter r.l of this lease, the Lessee 

shall and will carry and maintain li40\bili ty insurance under the 

Workmen's Complnsat ion LaN" and the cccupat ional Disease Liability 

Law of the State of Arizona sat is:.:~act o ry to the Industrial ~~ 11 
Commissioner ot that Statu or, at itr option, may carry at its v;l; . . 
ot~n risk under ihe l{orktt1en's Componst.+ ion Law and Occupatio :1al 

Disease 0 Liabil -tty Law of the St ::.tn of Arb:nna, after first secur -

ing permission to do So from th~ J:ndl,s trinl Commissioner of that 

State. At its own cost and exp-3nno, the Lessee will also fully 

comply with all the terms of th ~ .. . l"ix,ona Horkr!en's Compensation 

Law and the Arizona Occuput ionZ!l ~}iseasc Liability Law. 

XVII 

The Lessee hereby ass ~l'W 9 e:.ny and all liability or 

liabilities ar-lsing or to arise fl 'OD! nccidents or injuries to it, 

its agents or enployees' or any other pe rson in or about tho 

demised premis0~ while the same a~c in the possession of the 

Lessee and her(!by indemnifies the Lessor e~gainst any liability 

or responsibility for or on account of any such injuries, it 

being understood that the hazard of all such liability or respon­

sibility is t~:en into ~onsiderat ion by the parties hereto in fix­

ing the royal t~r due and payable unler this lease. 

XII - I 

That the unintorruped r iehts of the Lessee to the use 
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of the demise'd rrcmises and to cxerci~13 the ri gh ts and privilog2s 

horoin pro~idod for G~all contin lO ~nn u~PQnded, notwithotcnding 

any controve rsy or disagroement betl,-ec :'l. the patties hereto 

respect ing the ~an:c t p::'ovldcd th£1.t tho LC 8see shall duly pay all· 

'royalty which may accrue on shipt~nt s 3nd minimum royalty at the 

time or times ar~d in the m~nnor stipulated in and by this lease. 

IXX 

That the Lessor shall, Clt all times have the rir;ht, by 

itself or its d~ly authorized agents, to enter upon tho demised 

premises or conce ntrating plunts for troatmant of oros there-

from, to inspect or survey the S2.r:;c , p~1ovid 3d that they shall 

not unnecessarily or unreasonably hinder or interrupt tho oper­

ations of the Les see . 

That if the royulty prnvijed for remains unpaid at ~he 

time or times above s~)ccified or if thn LC;;,:3::le shall fail to 

keep any of the other eonu! tions he rein CXpl."ossed to be performed 

or observed by th~ Lessee and if ei the)' of :~uch failures shall 

cont i.nue for 5 i;cty (GO) dUys wftc r the receip t hy tho Lessee 

of l~rittcn notice from tho Lcc:-set" ST3C : _ 4 : r ia ;~ s1.1ch failure, then 

and from thence forward it rll~ll be l ",l1ful ~~or tho Lessor to 

declare this . leaso ter:ll1hlat cd am! t ' lJ l'i::;htn of the Lessee hcre­

undor forfei ted; provi~e~, however, ht~t if the Lessee shall 

deny the failure alleged by the 1..3;: lor or o :~ the r party shall 

demand arbi trat io'n theroof in th ·3 rr. lnTI( ~" ht' l'G inaf tor providc.:-l, 

the period required for the hearing aLe cc tormination of suc~ 

matter by the ar~itrator9 shall not be deeDed a part of said 

sixty (60) days!1crcinbefore rof:rr ;.J d to and if t he contention 

of thci Lessor be sustained by the a r bitrators , the Lessee sh~ll 

have sixty (60) days after t he fi:t inrr of the dec.ision by the 
1 

\ 
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arb1'trators in \<.Thich to COrrl!ct t l'c .i,··-:ilure co;nplaincd of; pro-

vidod, hOlYcver I' that in the evellt th3 f~ih!re complain~d of by 

L-cssor on the pe.rt of LCBS~Q s ;1.:l11 be tho failure to pay royalty 

Of other r.loneysl due Lessor from. V .. !::s::!J, then LeGsee shall not 

have the ri e'ht to 'proceed to arhi 'i.rati0n r:lcss and until said 

moneys in dispute be paid into oscro~ to rl~it the determination 

of the arbitrators. 

X:I 

That upon the termincitinn 'cr this lease by expiration 

of t i IllO of othon.;ise ltd th reS~}3C t to (211 or any part of the 

demised pr~~ises t the Lc lJ!:'c c .d.ll FC; :::cful1y S 1.1rrendcr possess ion 

thereof to the Lessor with all ca"JCs 01' oIcnings Ilade by the 

~ssee prope r12' fenced, :filled (If' (',1:;:0 rwis e protected and t:1erc -

after in ~uch ci:.se, the LeSS·3D rib.:..l1 1i':~VC ninety (90) da;rs i n 

"Which to rcnovn all eng:i.n(;~s , too!..;, l:J.c1iu:'ry, raihlCly tr<::"::s, 

shaft houses t hul1dings, dwelli ngs Or' stn.",ctures and all other 

property of ev(!i'Y nature ,mel Gc;;;c:ipt ion. erected or placed by it 

upon the pret'lincs so surj:,c ~ld~~cd , ex::: c;:i: ':.Ly arId all S t.lpports 

placed in any nhafts, drifts or O:"C fl t:: .r;"S l.pon said premises, or 

any ladders , t:tr.;bcr or f;"~t:uel\'ork r~(; C~S32.:fy to the usc and ~:linten-

ance of shz.fts or approachos to mines or t rUrL.1JZlYS \\li thin minos , 

none of l~hich f.ihal1 be so rerr.ovcd ty the Lessee; provided, always , 

hOl'lever, that none of saId pro;c r'cy ::i -=-Y C<: so removed by the 

Lessee unless all payme'uts 0 f tax( s (excel t t axe s not the n due 

and payabl0 wh:~_ch must and will b :! p~id wi thin ten (10) days 

after they becnrio clue and payahle ) ~ royalty and other dues shall 

have been r.:ade anti all oth~r C07C :lants, a[re01i ants and condi tions 

hereof obligatory upon the L,~sscc f.hall luwe been fully and fai th-

fully observed and perfor~ed . 

- 13-
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XXII 

That in the ca~Q a ny disn~rccm Jnt or controvorsy shall 

arise betl.;cen the purties hereto rC~~{it >N to t ho observance of 

fUlfillment or construct ion o:i' t.1G '~ :' '{', -] :lnc1 obligZlt ions hereof, 

then such cont rovcrsy or d isasre ~ l..1('nt sh.Ztl1 lJe de tertJincd by 

arbitration. Zither p.:rty rn~Yt '}1itllin a rc~ o onable tim~ c.fter 

such disagrQo m~nt arises, dCEDnd arbitra~ion thc raof ald the 

po.r '~ ::,' making s uch dema nd s!lal1, lil i :ri ti:1J9 specify the m:2t t c r 

to be submitted to arbitration t. HI Hi' tho S,-:r.1e time choose a nd 

nominate some disinterested c omr:; ~ tc ut pCl:-son skilled in e~:J 

ope rat ion of iron r.1:tn~D and. r c Ie: ~ C ';:.t -:: 01"5 to act as a n .:lrbi-

trutor. Thcr~upo nl) with in ten eLO) .:.2..ys .::.f t c r the receipt of 

such l~ritten notice, the other Y:lrt~/ tn '.:his lease shall, i n 

writing, choo3c and nO!.linat c a. d :3ir:'i:crotitcd and cor.:::;etcnt 

arbi trutor skilled in the operat ':'on (.f il 'on r.; incs ul:d reID-ted 

matters and L10 tHO arbitrutor;:; :J o d10scn, s hall pror.y tly s ~ lect 

a third ~rbit~ator, giving Kritt ~ n r nticc to both parti~s of 

the choice so r.:,~de and fixin g 2. :Il~c c a~l( til.::e for r:cetin;.;, not 

later than thtrty (::0) days tt -)r -- nftcr , Lt l"hich both parties 

may appear ~nd b o heard touch i.1!;n.l':. c('r,t rov~rsy . The <iccis i on 

of said arbiteators shull b~ ?~ - !d' i 11 -;;~i tin5 ~dthin t:lir ty (~O) 

days after tho cot'1p let ion n f hcal~i n ~'S tl:~renn and ~-;hc.:1 S i .~:lcd by 

a majority of them, shr..l1 bl~ fin ~-l .:. ,~~i ('seclusive Up<' i1 bo't:] 

,parties a nd the award SC> :TIa;je C1F~:l1 be fo rt :nJi th comp lied i1i t h e 

In case t ho notified party s hall n e ~lcct or r~fu8e to choose and 

nominate an a rbit rator "i~hln the t l~Q he rein specified or in 

case t he h;o c:hos el1 by E~ i tha t" n::: ';'L o 1 he 1'(3 in p. ovided, shull f ui l 

to agree upon a third prb i tL~ Q.t() l" , t : l cn !iJ...:C:1 <::t~"'bi t rator s!::111 in 

,notice to the other and opportunity to be h~ard on the quost i on 

1 
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of the s~lection of such a~bi~r :t o~, be ~a~cd by the person (or 

any ono· of t he perso ns ) ;~ho :-:-=~: ' t h_ 1 be holc1 i :1g' t he offico of 
. 

Senior Judge of the Unit~d S1~t-s :'strict Court in and for 

the District in '<::lich ·cl'.·o r:1 (~:l'd s ,u ~~ :··:miscs o.re located or the 

person holdill [; <. .. ny off:lco 'N!1ich CO!'T:::spn~ds to such office as 

such ar'bitr.::·;ioll, inch:{in[~ rC8.::or:: ble (C'r:pcn.::ation fCH." tho 

arbitrat ors Eh ... ll be paid by th :~ rr.l"ty L[:ainst ,.;rhich the n·.·~4..rc. 

therein shall be n-<:.de ()r us 0 '-:-: :~·'t : i so ':: ~.rccteo. by the arb i trat ors • 

.... t··t,- .,. . 
"t\.. \.1. f • .J.... 

Thai all paY:J:e nt.!J, ~"c~\ rt s , statc r:cnts and notices 

required ot .. ')crmi t'ted to be ~.2.C:; ~.r: ... l to be l"ade tt' the Lessor 

at the fol10·,:inJ .i£).:-.dr c ss : 

rav;).:?al ~"1r{,:l COll~any 
F.O. Eox IG~:O 
Fhoc~~x, Ari zona 

or at such other address ·Nitfiln th~ contil"!en tal united States of 

America as '1::1C Les~or n:<:~.y fr c~~ ~ .~ ;c , to tin·c designate in writing 

and 0.11 noi: i,::c.::s a!ld co;m:1unicn t i ons author ized to be given by the 

Lessor to tl::.~ Lcss~e sh.:.l1 be: £:jJn.;.:::.; cd to the Lessee at the 

following ad1rcss: 

. E 0 ~ Q C ~ :1 f.1 c 11 
£iO? I u[;·) ()c! - 2,~.:::;:t::onz-l Bank Building 
LL.c!:J()c:.;: , T( X(}3 

or at such other address wi t h i.n tr.c. continenta.l Uni.ted Stat es of 

America ~ t~c Le~see l.iiD..y fro::! :: :' r, ' t to tin·e design te in writing 

but any noti,ccs by either party ()f torn.!;.n2.t i on 'or default shall 

be effective only on actual delivery by registered :ail or other­

'Wise . 

I 
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... .... . I .. 

Tha.t th~ Lcsf:cC ah.:\11 havl:! t~1C ri C:lt to ass ign this 

lease and to contr ::lct ~Ji th ot !:1Cl'S to i;jflr~C th(! mine or mincs 

upon t!1e demised premises and t o S l . .()~.ct said prcnisos, or any 

part the reof, for the pUt"pose of m1.:L. ;'1.:·~ for iron orc or other 

orcs t ,.;ith thc sur:c ri.':::ltS and p riv llc;;~ 5 UD are herein g.'anted 

to the Le3seo, but no such as ~irnm~'lt ~~311 operate to releas e 

the Lessee froo the obligut io'::s her',~L1 c:mtained until U!'l.C U:1-

less such assi ;::-nr:;:n'C shall h<:~vc bee 1 C0:130ntod to i11 writing 

by the Lossor. 

wi th the land and shall inure to t: fJ ',)(,1 ~ fit of and be birding 

parties hereto. 

. ' 

(
A 

... .'y---~ .< ... I 
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to 

I:~ 
Be ill. 

r ... .:/ Co:: · ~is.:; ·o ", . 

l\mpJ:!;(,F , I hC~'Olot1 t o sct fry hand and offici~l 

Expires: 
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, ~ 't~,~,~~ 
STA ~ OF ARIZONA. County 01 YnV4p.;-", 0..0 

, do h,::..roby cortily th.t tho ",ithin inltrument W41 fil.~ And r., cord rt d .t Iho roquolt of ~ d-.~ .. . .t<t:cr. 
on f- Lt-iJ:- / {; A.D •• 19 C. c2 "I . d: ! ~. . o'clock ~ .... ... , M. Book . . $ ' " Offici.1 

P.a9° . I '3!i - I..:J C . Rocotdl 01 Yavnpai Coun ty. Ati lo n~. 
WITNESS my ~ .. nd ,,,,j .,(licinl ..... 1 Ih. d.y .nd YOM litll .bovo "'titlo n. 

liVD F RA~ 9· BAUER, County t!:.0rd. r• // A 
4f.o By ~~~ 1'77U~ \~??f...tf-zt,L/e-.: Deputy 

ST.-HE OF AR ' ZONA ) 
) . 

COUNTY OF YAVAPAI ) 
ASSIGNMENT 

_t~ 
This Assignment dated July~, 1962, by and between 

Elwood Wright and wife, Mary Le~ Wright (hereinafter called Wright) 

and Guy A. Swartz (hereinafter ca l led Swartz); 

WHEREAS, Wr i ght ~cqu i red by an ass i gnment dated Decembe r 

20, 1960, and recorded in Book 207, P~ge 227 of the Records of 

Yavapai County. Arizona, all of . t he right, title and interest of 

E. P. Campbell and w}fe in and to that certain mining lease agreement 

dated May 31, 1956, by and betwee n Yavapai Ranch Company, as Lessor 

and E. P. Campbell, as Lessee,-which lease is recorded in Book 183 

at Page 127-143, inclusive, of the Records of Yavapai County. Arizona 

and reference is her~ made to said lease agreement and assignment and 

the record thereof for all purpos es: and 

\1HEREAS. Wright desires to assign to Swartz all of his right. 

title and interest in and to the above referred to lease agreement. 

NOW THEREFORE, for and in considerati6n of the sum of Ten 

Dollars ($10.00) cash and other good a nd valuable considerations, the 

receipt and sufficiency of which is hereby acknow~edged. Wright does 

hereby grant, bargain, sell. assign, quitclaim and convey unto Swartz 

all of his right. t~tle ~nd in t e rest in and to that certain mining 

lease agreement dated May 31, 1956. by and between Yavapai Ranch Company. 

as Lessor and E. P. Campbell, as Lessee , which lease is recorded in 

Book 183 at Page 127-143. inclusive, of the Records of Yavapai County. 

Arizona, to which lease agreement reference is here made for all pur-

poses as fully and completely as if the same were set out in its entirety. 
, 

To have and to hold said Lease Agreement unto Swartz. his heirs. 

successors and a~signs. 

800~ 2G5 PAGE135 
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WITNESS ' executio~ hereof first herein-

above wr i tten • 

. ' 

STATE OF N~! MEXICO) 
) 

COUNTY OF CHAVES ) 

'I'lary tie 

(//. , 
" I , 

.. 
-// '~Ld/ff 

Wr i ght 

The foregoing was ack.nO'Nledged before me this $ day of July, 

STATE OF TEXAS )' 
GARZA ) 

COUNTY OF K~lCG~K) 

The foregoing was acknoNledged before me this ~ day of July, 

Elwood Wr i ght. 

COUNTY OF CHAVES ) 

The foregoing was ackncw.ledged before me this 5th day of July, 

.' I 

8.-n-;- J ~L' 
No.tary Pub-I" i c 

-' 



STATE OF ARl 'J A. } 
County Ot Yavapai ' j 88. 

1. FRANK C. BAUER, County Recorder. in and ' for the County of 

Yavapai, State of Arizona, and custodian of the records of such office, 

do hereby certify that the foregoing is a full. true and correct co,py of the 

..................................... A~.~J.@J!l.~.t. ............................................................. . 

i • •••••••• ~.~~'?'?~ .. :~E~.~.I::~ ... ~.~ .. ~.:!:-.~ ... ~:Y ... ~: ... ~~~~r.~~ ....................................... . 

as same appears of re~ord in my office. in Book ...... ?95. ... Q.~J.~.~J.?:l}~~cords 

................ ~c:.?'.~ ... ~}?::-.~}?................................. and of the whole thereof, 

IN WITNESS WHEREOF, I have hereunto 

set my hand and affixed my official seal in the 

City of Prescott, County of Yavapai, State of 

Arizona. on this, the ............. 24th ................. day 

OL ... :..!t~1-!tmv~ ... ~, ................ , A. D.,~ 

······V~····· ········· County Re rder. 

By ............................ ~ .............. . 
Chief Deputy Recorder. 



bee I,. K. l'Z / 

:S.Ray Condon 
:ZoG.?~ltcliffo 

.. 

July 25, 19G2 

t:E' 0 L 0 J. S!nr:0'rlcl s ~ J?z:ocsictmt 
Fo:;:,::o·-O:~ido Corpo:'''Q t ion 
lC)S ,~~st Earll D~ivo 
Elocnl:; p Ari,30na 

1':0 b.,:,~'o ::::1.UO a:n:·~::: : ~cr::c .:;:t:) Y:i.-;; ll Ea::.·old Jo!:!:son of 
Scl::.:: .. ·.~~:l ~ .t:._·iz~\ n=--:.. .I~o 1.c-:. 1 t! :.:::: i:"OIl o?~c 1:::0::1 the 
Cc,:,}CO~ :t~~lcr~J \.~l;:·:, r~l:: i!:J r." :0~ ~ ~::.t~1 ctccl;.pilcd at 
Sc2~C;-.!;::1 nr::d 0'\: t', f.K2 by Pc ::,"c· ·C::2. (~ :) Co:>r.m .... :ltion into 
C:'.:::; f0 ::" :3::d.y:::on';;. \.'0 n. ~o ( :: :c l'x1i~~ QUE" purC'2~so 
0:::'\.2 ::;:: ':0;''' D..p;>l"m~:l::1:ltcr.y 1 ,( 0) toas of il·on o.a 
to C0J8~ this shipment. ' 

t 7c \;l:i..~ !. p3.:J FOl~1.·0-~'J.:::'( ~ ::~ ;0: j~:.:.:~~~~it:;':c. ~4 eOO !}or no\: 
, tG~1 :70:' 8..110::"0 ~~ l:. ip;,: c u )::} ~~~-.. o 0asis, 0:2 r~il uei:;bts 
f·(j~l'l~.S :10d OJ' tlle S~~:t,:, r J :r .. : .. i2:.."oaJJ. 

-:.;-.,)U !!Z.~~ to ~:'-!2~C~1to0 -:;h~~, i·Q:.':~o~O:dc1o Corpo~c.tion 

is t~lC C~.'J::cr o~ tho 0;"90 J.ud '~!lr2-:; it is free of lic~s 
end i::!..:t:.~:::::::,,"~mces . 

, TJG : !:b 
oncl. 

'!". J.. Stct'lD.:~:·t 
Vice Pl"tJGicc::lt-Production 

i 
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June 13, 1962 

Hr. E. P.ay Cc,t-;den • 
COHden Liv<'stock Company 
P. o. :Sox 1550 
Phoenix, Arizona 

Re: CQi'lCCn v. lfright , et al 

Dear ~y: 

Enclosed plee.$e fi nd copy of a letter 
l~hich I have lV'ri tten to 1-::t-. Docde1:::'3T, together 
with a copy of his ~etter to me for your tile. 

NlV:ms 
Encs . 

Sincerely, 

1 

\ 



June 13? 1932 

Hr. Bcb ;::'n II . Boedc!cer 
A·2",oi..~~)~t at 1.0.1;'1 

80G L-:'jcocl: lfo.tior:al BC11k Building 
L:'1bboc::·: , 'i'CY,.C.s 

· --' " 

EE): E. Ray COllclc'n et ux v. Ell-tOod ltJrieht, et al 

He u.::-c onc10[' in:J · : c i~c,:dt~l ccpy of the 
ccmplei ~t as filed in t~e nbcvo ~ction. 

Ikic:fly so '~he b::: (; 1 :rr 01.1 7"~! of the action is 
.'- 1"1 -1<"" .,,...... C( ~ 'T(:l "T'" ".,r-.s ~ '1 ::~'\""r' ... ' c·-OC -1 ...... 0 ''1 h1·S r~ncTl L ..... '-'. .!. _.:. . I" • \ju _.'-_ ..... ; _1 \., ! ~~ ~ ) .:> .... ".. .... ~ 

sout l1c;?"G '~ of Selitz::::~ l1? .:. ;." :L:3or:~, ·i'i'!6.ch ~'las the subject 
of D.. ni::ing l.co..SG to }ll". JJ. P . C~r::)"bell, a copy of 
Nhich is e nclosed for YO u,." ir:i:Ol. ... :-. :~~ t .ioD. 

In his lifet i.H:: 1I:". C2.~'lpb '~11 did ser.le i"J0!"'::: 
on t h0 1.:.inc in tho i 'ray of dri:1.i:~[; ar.cl sOr.1eo.ctual r.lini ng 
opcrntic~3, but his fc.i lc~a t o ~a!~cssively dcvelop the 
mine 1-.-:"118 very clisz\Dpoi n"ti ·.1[!" to :':1'. C01':den. T"1C cla:!.n 
l'."aS :::.:-.110 'i:hnt '-~ rr..e::.~ket f l.J:" the ero could not be deve loped, 
but :I:c H:.l.8 }.:I. Cc,\·:clcn' s t::1dcrs tunc1.i~~g "Then the le2SC I<l2.S 
e::c cu'ccd t·~.J.t if IIi". Ce::ll;J:)o11 ~1as not able to develop a 
m::l:i~l:et rot .. t!-.lC ore and did r.o"'t; devo1op tho mille, t1:.~t he 
would ~clinquiDh the 1easc. 

Hi". Elwood lIright , ~'7ho is na!:!cd a dofendnnt, 
Has 1-1i:3? I suppose he mig!}"z bo tOl'-r:cd T ge neral r:ar~2cr, 
in the a~"ca and in charge of th is mining' development. 
Some tir!e roc]: we Here gi VOJl a P OHOt"' of . at tCl" r.ey fi. ... cm 
H.i". Ca11!"}b011 to ifl". l'hn:i.gh-~ to r.:~'r..a S'e the mine ar.d ta~·:e 
any action r.ccessary to p."otec·~ his interests, and 1.fr. 

, . 

I 
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Kr. ~awin IT. Boedeker Juno 13, 1962 
P:J.Zc Z 

1 ·'!'~~-: r.'<l~- ', :ir. c"'':"t+G·u.· +'.,:"\.1. ' 'l 6 "1""c, ""'1 .... (~r..; ('f··l1"'0· ..... • oL"r ... .-11'" -: ,.,. .... -::-0 "4 _ .:..., _ (,.. L ...... v '-oJ "' ... L ""i .. (.. .. c.. 1 .. -.;;,; .. ~'-' v_6. , ..... ,:;,v.L"-')' hi tiL t..1 _ .:.... """ ....... ...... 

fro:-.1 1·:: ..... C'-:.:r!pbcll~ but r i.b not bcli0vc this 1125 ev(;r 
Geen f:l.le:.;i id th us or c::::hi 'bi"tcd ... ..:0 liS. Just 't1hat h::'5 
rolutionohip is to tho ~i~3 iD not clear in our ~i~d8. 

In any event~ t !1 8~(; : ~2.:' ')ccri no activity of 
any st.:bst<:!ntinl cc"tu/."c id';; :1 ro .:. p::c-c to the dovolofji·.,cnt 
of the nino for OV01" a ::r0r:~" . ~:::, 0 COiJc1on 50:::0 tiuo 0:J.C:C 

.7-vc notice of fCl';;:'"'oitt.:::L'G :m.: (~:'" t l~c ten':l s of -c::o l.C2.SC 
c.::.d cO: J s(;:r~ccl to Co to arbitr'ntio:1 in the belief this 
r:1iC:r'Z: 1)l11.~12: the r::2.'i::1:or ·~o : .~n () ,~;:':.~r cC~1clusion. Ho;:cver, 
.;-•. 1" 0 lIl~:t[;::~ ·t C1~lployod COl.:;:scl ::: -. :~ 2..~ the hco.rin~ p!.'cse:n-cccl 
-:-C3'<- -i " 'C"'r .... r-: J1,o ';'Iv~ ",v·j~-:--" '1("" ., -; ..., ~-. ", -{:'O'~ tho "c"'~'lo" J-Y) '''''',,\''C "" ""_ . . ... "J.J (.,..;,- ,. .... u ~"k..L0 ........ .. 'J ~ /"' . ' .... """ _.\ '"" \". ... '''''''' .. , . ... - ..... 

of til0 :':::1.:10 o.t th~-c ti:-.:C 9 ' :':h :lc~: led the ai"bi t:"Q"'t:o::~s J.: o 
~",", '?"~c ';'0 ... ·'0 ~ 101~r-' T,"; -:' 1; ·'- 1· .... ';l') -~':'C' 'i ····1"'0 TTO"·y .... vc.,.. -(· ··· ..... 513 .. v_ I..~ • ..J 'W , :.:. ". } L \4_'"' .... ~ 4 .. ~ _ _ _ ,_""'...... • .I. ... \\".,; ., <.. ). .1. ...... 

plo. ::;s (l,id not t:!wtcl"1.c:.li:;·c ,l.n( : ~~'. CO';';dcn has thOl"'cfc::'c 
clcc'~cil to ~'l"{)cc::cd ui'xlc:' J,: '1G r. i 2..~:~'Q in the 108.00 '\':l'!ich 
<)~".r. ".j : 1 ,,,:, .'. ',':' .'- .; .;- eo 11 .... 1 ~1 .•.. C " .. , -1 ,, ~ , .'- o· :1..1':' .:- "1'.' ''''' '13 " 1'1 :1 11 ''''0 ~; .... ... _ v .. _ ._\. .. .J t.1 .. (....4.t. ......... 10,0) .. "'- ...... .. t.. _ .J ...... __ ...... __ "'" \oJ.. _ .. __ U ~_£, 

2.b:-~ :-.: c~ c n:.l8n·~ of' -UlC PZ'O l~\!~~ J.: :r 0' D.. fni1t;;:'0 to r.dr.c fo:, 
8i:;: :::ont:13 o I'n onL' v:!.cr7 ')f "c I:o Ll'izorn la1'7? an r-~ r'0i t1,1 a-
t i O;1 7)~~ovision is not cff(: ·~ti '.'e t: ~l:_C SS the p2..;~-cicG 
D.C·~~l~~lJ.y Pi"occ:ed to SUhi'-:i-c t ~: (: CO;-I ... .;rcvCt"sy to :2:'bi-~:,".::.tio:! 
0 1" · 1 ·' 'l (' C'·~ ';"1"" ~n'l''-'''''''C'''''';- ·j ··· ".-. l.(" -7 " .'.<"1'; 10'''oc' -{-a 0 ' 1"'" .... ·':' ·i1- 1 .. "" -.. t., ..... _.,Ji..:} ",,~av~ \ , .... 'l!"" _ L...> v _ .... _ • ..J t..c.. .. .J- "" .. ~ '"'" .. <-OJ. v _ .... c;.e 

-~iO~l st:::l: t:tcs, uhich til:".s .1.Z!.'C (;LO i1-':: is r~ot. Ho ~rc 
fl1:'tIIC :' c:? tho vic'u '~ I-lnt t:1C :~c['~so provisions lJ:1ich 
cul l f r p 'i:m:'l,dnation in t ( : ~ event of abandon:71cnt OJ,'' 

=D.':'1 ~:"c: -~o nino foi.~ 52'::: :l .:: ; ~t:!S cH'C u~relat0d to the 
DO:.!. C';.::C C; of the 'tcr1::8 of t r."! 1c<..w0 9 s:lr:cc lro.nifestl;,' if 
';:110:1 0 i.s un a'b:2nc1Cl'7:.Gr;ri;. t :1G~:'C: HoulcI be no occasio~1 for 
~l~-o~~'~~io· ~ Pl~~1'1y ~~ ~:10 'c~~n 11~~ +CM~~M~tc~ ~~d ~ _ . ... .J. <,.. .. "" 1... ~ c. .. J. ..... , _ . .t. l".. ..l.o <_vI..,.; c;;.:.Q \" 6 ..... .&."..IW l ... c:.:." .. 
'~ CC C ', .r; 0'''' ...,,.. /.'.,"'{·~A·~ +'o· ... cc ::'l •• , l 13·':'1 .... 0.......... !"1ny p'Y'OV~ e1." 0'"'" ~ .. .. _ .1. l4~ .t \...l.. \.0 ~~~;.L J. 1. Ul .. ,, _ .. J. ..... t" ~ .. _v u~ 

of ·t he lease !'01nting: to Vle ric;h'cs of th~ p!:1.rtics ~·Jould 
lil:c:::isa tOl'l:1inato. 

If 'NO can to of :::'Ul"t:lo;;:' nssistanc0 iro the 
;':n '': 'cm~, plonsE! let uS 1:-: ~ :}'; ,' . Yo ~;ould a3.so app~"'cciD.tc 
c:dvico Q.S to the tit:lC i ';:::; r: yet. i·lc::.'/~ C!t:.:llified anel c:s 
-::0 ~l::cthcr c:.' not you d (; ~ i-..'c ·~c .;.p ;1::D.r in the action 
~nd co~tcst it. Wo wil~, of c oursc, be willing to 
cx-c oL:d you a l"oaso:labl:8 t i:~e to r:::t~·:o u c1eteTr.1ir:.~tio:-~ of 
just H~~t action you should ~~~c to protect the interests 
of ~r. GURobcl1 Ts estate. . If it docs have some rosidual .. 

I 
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\ 
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June 13, 1062 
Pucc S 

iT;; (;:"C:3'~ in this lC2:SC( ::- :. 'or c ::'·C;,r i .:,:'" L1 ract l'Ir. Uri::ht: 
clcC:G :·.YC :l~ve an assig:rl:::r~ ? ~l:'; ~:.~:c· n.::o it l:light be 
ncccss;:-.:.~y tt~t an a ncilla:"Y t. d;~:i':~.w;;r·D.tor be appoi~1ted 
here if the action is to ~c co~~e8tcdQ 

Yo r:.::'s vcr"y truly, 

El.CS. 

. , 

I 

\ 
\ 



\' . 

" 0, 

DIAl.. PO 3-303(3 

LAW DF'F'ICi:5 

OF' 

""I, 1/ OJ d e CC .. Wu:. 0-/. Do:::. f:.iV.::Il. 

goGo LUOCaCh. NATL.. D A N ;'::' OL.DC'; . 

Jun ~ 8 , J.962 

Snell & lVilmer , Jl..ttorneys 
4·00 Security Bu'ilding 
Phoenix, Arizona 

.,' 
Dear Sirs: 

E . Ray Co\vden et ux vs. 
Et Al. 
No. 22363 
Superior Court, County of Yavap a i, 
.1\ rizona 

The undersigned has been appointed as Adminis~rator 

with the will annexed of the Estate of E . P. Campbell, 
deceased, but he has not as yet qua:'.:.": ied . The appointmenJc 
was made June 6, 1962. 

Please give particulars on the above suits. 

cc: Hon. Bill Davis 
Probate Judge 
Lubbock, Texas 

,,' . 

SinCerel~YO s, !: 

~.~! . c:h-t'd-t£ 

i 

\ 
\ 
\ 
\ 
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1~2y CQ1"ldcn 
Lives t oek COi:r;';::lr1Y 

P. O. Ec.-x ~G00 
?ncc ni=:, Arizcn..-t 

, '-''l 

19-32 

Er;.cloGcc. :9".l..0:' ::;·3 fiL e: cop~r of the lotter 

"{'lhie:1 :c r'ccci vcd fr'o :~! ::_'. '.l'o .;·,:;orii, to gcthcj." t'o'ith 

a copy of rlly lct'i:£:i:- rc r: l y ';:0 :1i,::.. 

T!.: <:: s!.d'~ t:?s "J~ t :;:1 f"i"Lo~"! \ SE:!'vicc cf 

sm.;::!or..:; is prcsc?ltly in TY 'OC~ ~'s :'<1 Prescott, and 

I b::~vc Q!.SQ l'lail(Z!d coy.: ies of ' ~ ::o :::;:";';1:U:I.J ns ~i1<.1 cO':.l :)l .aint 

':'0 1,T"'" -::~..(' t..J.i ·o::.: ·,rif'" .... ~ - :'"1 ' -· 0 J·-,c, r·r···' .... b"'l' cc- -1·"" 'L"'" .:;,"> 
\. .... ,.,.. .. '),.l., J,J _ ,. ~,~ .. .. ..... \00 l. ...... '" V(" ~i . l' ~ _ .;;J"' ...... ~ _I ' 

Lubbcc: ~. 

We will keep yc~ ~~v~sGd as to any furthc~ 
de ve '1.0 -P:i18 nts • 

]IJ'[: r:G 
Encs. 

. . 

\ 
\ 
\ 
I , 
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I·lay 31, 1962 

i:-I:' . I::~ ~,o C.. l'ognoDi 
TC :-:!10::li 11 Pnl'~: ons, 'Birchc'i;"i; &. Cooel:' ng" 
A t '~o:"'r::;ys nt L3:;'; 

62.0 F:~3."'s .. t l[z::t:ion::.l BanI: ~:li!{: :r~~1 
D~O~~~v ~ ~~1_'ZO-I~ .... ~ , .. ~..... ~, .~ ... 

DCD.l" Tocnol1i: 

?hf.s ac!:noHIGcl r:;:: s J 'C L1l.~ 18ttCl" of Nb.:r 28, 
18G2 rC G.:u1 din::; the COl;do ;,. - C~:r::j:,bcl1 leaso. 

I ~;h:~11 not ~t'~0:-:;. F~ to nnSl';or your lettc'i'" 
in dot:.1.il 0'cl10r t1K'.11 to 8;17 ';;;-,::.t o~r construction of 
tho lo'J.GC 8.[:Z'cemc Yr'c is t l:::lt ;;:~ tCl' T.1i r:<:\t cd by its O'irn ' 
provisions on the f~ilure t o tto lessce to carry on 
substul1tiul ninin;; opc11atiOl:s fo:." a six months period. 

? l e2..8C be as[; t;~"',3d -',; ::c,t l·fi .... COHdci1 has l1o"'~ 
i n Cony sc;:~)c sl~ndcl'cd t >2) t::::~~_(; t)f :Il'. liri8'ht. In 
viC: ~'r 07 my advise to hiT::, ho i:::-~ G LH1(~ oubtedly tal-::cn tl c 
pcsi .. ..: ion "1:1'::0.1: he dccs i~C-;: b(;·~~',(;".o the lc2.se :PCT::!ai,iS in 
fl.Z l1 force end effect ar.:J ft:l"~i~c:'" t'18"'c he w'ould not 
,\'c. ive any dofaults on "tho pZ~l·t 0:: either Hr. CaTlpbe11 9 

his 8stz.te or K1". liricl1t in '~ ~1C SC1-:!SC that he Hould 
rD..tify or appi~CtVO any sa13S Ol~ ot:'lcr attempted. c.ctions 
on th~ part of th3 lessee cr aDyo~e acting fer them. 

I further believe ~!~t, if you will exami~c 
the 1;':!i,;r cf the S ta to 0:: 1l l"h; Or1~-: you lli 11 co:nc to "the 
cO liclusiol1 1'711ich I have, thr'.·~ v;n10ss the pal"ties 
aff:1.Tzutively submit ~ r.:~ rti..culr~~" disagreement to 
al."bitl"u t ion enl ~l.l'·bi trt. tion co !l".:ru,::t provision is 

.. 
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Kr. II~lc c. ~:oG"noni ]'f.ay 31, 1!) 62 
Paze 2 

iz::c?~·cc·i:ivc. F'L:1'·~i1Cl'COi..'C9 i '~ is o~r pcsition thu ... ,: "'~he 102.80 -cci~r;1ii1Lt8 0:1 i-~::' C\";' ,1 'cc:':'::::; in e:i'>:cct insofar 2.5 thc :ailurc to ci~c fc~ ~ period o? six months ia con~ cc:.'n0d 2.nd '~~l~t -::!lc.~c;for'e t[l[J :;' ccuo :;:',)r all practical purpos::;3 i3 teni:i:;.::J, ted. n l~j t:o :-,-cxistcnt. 

1:1 vic;v of '~his I r!~"'.vc i'i~.cd a s uit to qui0'C title ii'l eden' 'a,~t thin :,:~'3.:·c2(:,-' r:<..'i..:r bo l"'ccolvcd, o.~'1J. e nclos e hG~'m;i th c,. copy f ,')r ~/cl::r' i:1:rOi~!i~tion, inas;.1t~ch a c V ''''U ,'" , .. ... " ' .j 1),\':'11'C .., .'. ".l..y (. ,', ; 11 ' .. .. y~:~ ~(~ 0 n~' -~ '111 l,r,.. T'l '" 1.' ('1' 1-:' v .... v ~"" _ (; -io "'.......... ",-,,, \ u .. _ .1 \,., .. ... .. v\;.! '"' J.., e;, J.ll. • J. C".J' c.. .. 

Ii! this l"CSf1QC'~ I 1 r2 . .c::2·~ bL'i.:l~ to you:;." [::~":8~"'.:ion t!:at 'i'lhi1c I beliovo ·the ... · ::: l:(,~: a pOiVOi' of 2tto .. "ncy filed by l·:i'. 1!r·i:~;Il·t9 I do ,'lC -~ :1J \ ~c","~~ ... l a:l~r asuigr.:u10i1-C 0:, ... o"~hci:'" divcs".:itut"e of t1:e intcTc:.;;tG of H;:'. C2.111'00e:l1 01" the 
C;:;-;1 ,)0011 estate i 11 favc~~ of !~:" . 1'lJ.·ight,· and of cou;," se upon the cleo.th of :~l". C8.l'.:)oc:~:!. J tIle pm'lel" of atto:.' :r.ey ceased to be effective. 

YO ~::'S VCTY truly, 
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LAW O FF ICE: S 

TOGNONI. PAR·SON S, BIRCHETT & GOODING 
HALL C . TOGNONI 

AR THUR 0, ,PAR SON S. JR. 

J OSEPH A. BIRCHCiT 

WI L.lIAM t1. GOODING 

WILL.IAM K. STRONG 

5, CARL. PUGt-4, .JR. 

CAL.VIN N. SRIC£. 

Mr. Mark Hilmer 
Snell & Wilmer 
Security Building 
Phoenix 4, Arizona 

Dear Mr. Wilmer: 

610 FIRST NATIONAL BANI< O UILOING 

PHOENIX 4, ARIZONA 

May 28, 1962 

Re: Cowden Iron Lease 

This letter is in answer to your letter of May 17, 
1962, addressed to Mr. Elwood·· Wright wherein you stated in 
your opinion "that the failure to mine the property for in 
excess of six months has worked an absolute termination of 
the lease agreement·" of May 13, 1956, between Yavapai 
Ranch Company and E. P. Campbell. 

Evidently Mr. Cowden has f a iled to advise you of 
the work that has been done by Mr . Wright on the property 
during the last 6 months. Mr. Wright hereby denies that said 
lease is terminated or in default and my position as his 
attorney is t hat the work done by him on the Cowden Iron 
Property is sufficient under the language of the Lease Agree­
ment as originally executed to keep the lease in good 
standing. 

If after reviewing the facts as to work done by 
Mr. Wright, you and Mr. Cowden disagree with Mr. Wright's 
assertion that such work is sufficient to satisfy the terms. 
of said lease then you may demand arbitration as set forth 
in the lease; and Mr. Wright will comply with any ruling which 
such Arbitrators may render. 

Below is a list of some of the work reported to me 
as · having been performed by Mr. Wright and his employees on 
the Cowden Iron Property since January 1, 1961. 
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MARCH, 1961 

1 . Mined and stockpiled on propertYI 1,000 tons of ore. ~. ~ ( 

2 . Shi.pped ,to C. Ie Will i.al1'lc, Emb:cyv1.11e, California , ~.'" 

12 carloads of minus 4 inch ore (720 short tons). Paid 
royalty by check in account of Cowden (Valley National 
Bank, Phoenix). 

3. Worked out a purchase contract with Mitsubishi 
International Co., Japan fo r the purchase of 250,000 
tons of iron ore over a 2 year period. Upon being 
contracted Mr. Cowden .refused to acknowledge that the 
lease was in g~od standing, and the buyer refused to 
buy unless the lease was approved by the Lessor . 

. -
AUGUST & SEPTEMBER, 1961 

1. Did assessment.work·on claims consisting of a 
geological map and report by Geological Engineer 
Hale C. Tognoni and a magnetic survey and map by 
Heinrichs Geoexploration Company, Tucson. 

< ~ 

.I '" 
2. Mined 400 ton~ of ore left stockpiled in pit. 

DECEMBER, 1961 

1. Mr. Wright met with Mr. Cowden and Mr. Clements in 
Phoenix on two separate occasions in an attempt for 
Mr. Cowden to approve the sale of ore. The buyers in 
each instance demanding the Lessor's approval. 

2. Attempted to establish fine grind markets. 

JANUARY, 1962 

,,1. Developed a fine grind market with Frank Davis Co., 
Los Angeles. 

2. Got Diversa, Inc., Dal l as, Texas, interested in 
project. Again contacted Mr. Cowden who agai~ took 
the position that Mr. Wright had no right to-sell ore . 
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..May 28, 1962 

FEBRUARY, 1962 

1. Took Diversa contract and representati~to Mr. 
Cmvden , and he again refused to recognize the lease. 

MARCH, 1962 

1. Cleaned up pits and s tockpiled 25 truck loads of -/ 
?f:- ore on property (400 tons) . 

2. Found a group in Midla~d, Texas, that would build 
a mill. Mr. Frank Lake representing this group talked 
with v~ . Cowden; and as a result of the conversation, 

;y~pr~Pqfo\:as ;;JJ:~ ~ /d ~. ~. 
Pledse be advised that-tT1~ letter ~s ~formal request 

through you that Mr. Cowden ceas e and desist in his slander 
of the title of Mr. Wright. Thr ough Mr . Cowden's conversations 
with potential purchasers of ore , Mr. Cowden has stopped each 
major ore sale that Mr. Wright has had. As a result of such 
actions, Mr. Wright has suffered considerable damage. 

The method of resolving di f ferences between the parties 
is clearly set forth in the l eas e. If Mr. Cowden disagrees 
with Mr. Wright, he should foll ow those procedures instead of 
continuing his present practice of slandering Mr. Wright' s 
titl~. . 

Respectfully submitted, 
" d 

~~ C~~~V 
Hale C. Tognoni 

HCT:cn 

, , 

1 

\ 
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i~2~" Z 'I1 :(Jo(~ l~; · i'i.z:l "C 
1 Hi !:-,)~'''~I2 L VCt)t'!C II 
P : :S :;: ~C::~2.S 
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I h~vc ~~Vi3 ~~ ?~. C~~(an tt~t ~,~ cu~ 0p~n20n 
l.1:"',~?CY· ·t: I-;. o lnr.:[~::.:~:'c.Cc of '~:1 ~) 1( ::~:c [[~1."'ec :n2~1t (;1"'i[;i~;2.1::'y 
o :, : cct.-~ · ;ccl \':1:( 11 I:t-' II C2..::~-:.'~ '~c~.2. -2:- -:: .. ~ "~l.c :?~:..ilurto .Ic: o !:li ::c 
~. - .. ..... ..,-" C ....... '""\O;' .. l.;, .. "tr ·?c.. ... ..: ':' '''1 ~;-"C' r' ;r ! ' ,..... .. : ' , ' f"O ''''' -;- " .. " """ 't--..., r: '; '70;"" t.- "-l"1 

I.,. ~ . - 1, . !J -...... \"o J _ .i , _ .. J. ...... .. _ ~ .. J __ "-' .. . .. _ . " .. . v ! .. ....,) .. ... _....;1 . ' _ .'-\..,;,. 

,~ ~ .. ~,t t ~ (;J.t~: C .. tcr':~:~_ : ::~ t:.C ::' : i"~'~!~:": ·~.Cf!. [~C 3.r:1."t OC~.~Ct1', ['. ~:~1 
U C~~~~ l i~}~:l:y" h~ :i!:; ' :}O~i ::':'-" - 'J C!l:·:::;tcc~ :~l1 cithor- of tl"lc ~)~~C -
1):sZ'4~.i; =~d~:"2.11Ccd by 'y-O~-.t 

'Ihe h:lstcry 0 ::." -'.:bis lc2~;c t2S DE)C'i.1 ;3UC,~ 2.S 
J_ ~ _;,.,. J' __ j,?y i ..... ;,--.. ",p-j"'l" (' n :,-, .. "OT.r'lr.. ,,, -il" -t ",,1r1yv'./ -:-",-! c::-
\", ~-' v..,.\o) t. __ , _ ~" Utw.... . V ) _ ... ~ .I .. ¥, __ " ,._'- .....i. _ .. .i ~ .l ... -~-o c.. ..... -..> 
C'-....... ~ 
~ .......... ~ .IQ 
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~~. E. R~y Cowden 
P.O. Box 1550 
Phoenix, ArL,.ona 

Dear Cov-Iden: 

May 10, 1962 

Elwood Vlrie;ht .' . :. ". 
118 N. Ave. H- : · ': ;~"; '· :'I.iJ ' :· ;'." \' ~/,.p ' 

Post, Texas, :. ~~. '::, /'/.~ 
I , ', • J " ... 

:.>;? /: 1' ..',:"' /'" -::;: :;'. 
. -.... , ... Ii , ) r:_, 

. '.~ /").' / .. L. - ,~" i; " . r ... ·' 
.-.. ~: :,.f .~. , ' ..... ;. ~J .f..... ...... r .... -.. 

• • : . 'I ., ~ I..... . . J . ( ',-, 

,: ,.. ~ . ~ ( ·::I .. "'._ .· .. a_ .7 ,<:,: .. } ~ 
. . ,", '.. .,' .. ') -'," 
:-,,~ -., "t ' 
'. : ~ / /'.' ;")\'>;" 

. .. '" J f"'",...,.,_ r ,- .i ~-' 

I he.ve been anxious thes e last few weeks to have recei ve8£~;G 1.." 

some word from you. I took for gr anted that you would be pleased 
wi th a COTflI:>8.ny such as Di versa, I nc., in some way coming into 
this operation . . Evidently you wer G offended in some manner, or 
I Sup~) ose no t interested in their proposal to you. 

After r.:;everal weeks I dec i ded 'that in some way, another. 
(sTOUp that v/ould be appropriately financed could perhaps be more 
successful than Diversa. 'J:he ~rOU1) from T.~ idland, Texas whom Mr . 
Fronk 18.ke is one of the par-cies is no longer interested in the 
property ns l ong as I am part of, or involved in any manner in 
the oper2.tion. 

Iia-.. Cov:den, I am only tryi nG t o do what the arbitrators 
suggested. That is to work out a new agreement that both parties 
can live with. 

I h:::~ve never asked you if you would care to participate in 
an operation that has a good m~rket to start with. Naturally I 
would notexgect you to finnnce any yart of the operation. In 
fact this m~rket will t ake c&re of the financing , as I can get 
the money escrowed. The money will be paid from escrow as the 
ore is delivered on cars Seligman~ Arizona. 

. This market wil'l purchase 625 short tons per month of minu _ 
1" (one inch) material FOB cr.Lrs Seligman. They have offered .@10.00 
per short ton, but I have rea sons to be~i&Ve we can get S12.60--~ 
per short ton on cars. This money Vlill be put in escrow for a 
full year supply (7,500 tons) and kept current as ore is delivered. 
This is a good price and 2. substantial market over a five year 
period. '\v i thin six months this marl~et will supply enough net 
money to build a small, dry, fine Grind mill that will produce 
the folloV'·ring-1vIinus 200 mesh , minus 300 mesh, a..lld micron si ze 
material. These markets are small volUlue wise but very profitable. 
The following prices tha t can be depended upon from ,k:;anlc ])av~s Co. 
in Los Angele s are----minus 200 me sh in 501b. ba~~~30.0 to 840.00 
per short ton, minus 300 mesh in 50 lb. bags $50.00~o S60.00 p~r 
short ton, micron size material in 50 lb. bag~ $70.001 to S80.0~ 
per short ton. Frank Pavis & Co ., ~fter a few mo~can han~e 
upwards of 5,000 tons' per year of the three sizes. Mr. Davis has 
a wonderful outlet in the cemenv color field using minus 300 mesh 
material. He also has market s oZ around 1,000 tons per year of 
minus 200 mesh going into the f 3rtilizer and cattle feed color 

(1) 
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industry. These pi@aeut, color~ and dye markets can be gradually 
incrG8.cod over the years (see Minera l Yearbook data enclosed) 
and aleo, the quoted prices can be received after a dependable, 
producing ope,ration is succes3Iul. 

I Z wo 'ocul.d write a llGW oontract based upon tho date. wo now 
have, ~c1 ""h c, c.vaile.blo Ill.!J.rko·to thC';'.; we can supply, would one of 
the follo~ng proposals be satisfactory to you? 

(1) -, Fif-~y-fifty partnership or equal amount of stock in a 
corporation. (no financial obligation on your part). 

(2) Pay you $1.00 a short ton royalty for all are removed 
from your claims and a 25~~ interest in the operation 

'(without any financial obligation on your part). Your 
interest to be declared as you see fit--Company, Cor­
'poration, Partnership or etc._ 

Pay you a royalty of ~)2. 00 pe!' short ton for all ore 
r<;:.i:loved from your claims or 10-fo of the net smelter re­
tUl~s--net smelter retu-~s being the price received 
for the are less the trans"Oortation costs. Some of 
thO~0 markets will pe in the East, West, and F.O.E. 
Seligman. 

Any one of these .. proposals would be satisfactory to me Mr. 
Cowden. I could not make you an offer like this if it were not . 
for · the market. in which I can get escrowed. . 

The following costs to operate for the 7,500 short ton per 
year order \vill be a~proximately these--

2 miners, compressor and drill on contract $1.50 per ton 
Truck and driver (on cont~act) $1.00 per ton 
Loader rental basis $.50 per ton 
Loading on cars $.25 per ton 
Office, bill of ladens, ndscellaneous expenses $.40 per ton 
Stripping 5,000 tons over burden $.35 per ton 
Crllshing-screening $.65 per ton I 

Total cost per ton to deliver 7,500 short tons on cars '\ 
Seligman, Arizona 34.65 per ton. \ 
I can get at least $11.00 per -ton on cars 
Sll.00 - $4·.65 :: $6.35 per ton profit without royalty or taxes. 
S6.35 X 7,500:: $47,625.00 profit on first year order. 

fI I can build a 25 to 50 ton per day dry mill with Butler type 
building for $30,000.00. This mill would serve all purpose s for 
several years. There are many point s to discuss with you about .. 
the ovorall operation ~. Cov/d8n--but these are the most import­
taut. Costs could be. cut on a larger operation, but these will 
be fairly aocurate on this size operation. 

The fine grind market will have to be handled carefully ~~d 
gradually, but there is no reason why we could not sell at least 
2~000 tons this yea:r. The average price being ;!P50 .00 per ton or 
gross $100,000.00, net being about $40,000.00. 

(2) 
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I would appreoiate hearinG from you about this matter as 
soon as possible. I will gladly come to Phoenix to disouss th:is 
proposaJ. or any other matters with you. 

EN/mw 

.. 

." .. 

. , 

SillC~eely y s, 
~/? ~-~ .. ' 
4~~ :':7-// 

Elwood V right 

. , 
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IRON OXi DE PIGLENTS 
By .John W.LHartwell and Betty Ann Brett 

Commodity specialist, Division of Minerals 
Statistical cle rk, Division of l'.linerals 
1960 Minerals Yearbook Vol. I Metals and Minerals 
Pages 659 - 666 

Domestic sales of crude iron oxide pigments increased to a new record 
in 1960, but sales of finished pigments decreased below those of 1959~ 

DOrffES'1~IC ?RODUC'rrON 

Demand for pigment-grade iron oxide durin£ 1960 was strong. Pro­
duction from iron orQ mines increased about 63 percent over 1959, a 
new record, whereas iron oxide from pigment mines increased only 
slightly. Crude iron oxide pigments sold or used increased 32 percent, 
also a new record. Finished pigments sold or used decreased 10 per­
cent in quantity and 6 percent in value . . 

. Crude iron oxide pigments mined and sold or used in the United 
States were produced by 10 companies in 7 States. Sales of finished 
iron oxide pigments were made by 16 producers in 9 States. 

. . Larger quanti ties of iron oxide pigment-grtLde material were being 

• . ! 

used to manufacture products other than those requiring colors. These 
productn included magnetic tapes and inks, catalysts, ferrites, and 
miscellaneous electronic componeI?-ts. Over 6,000 tons of iron oxide 
pigment-grade material was reportedly ' used annually for production 
of these commodities. See tables 1, 2, and 3. 

Plans were announced for constructing a plant in Vlest Memphis, 
Ark., to make inorganic pigments, stains, and colors. Production was 
expected to start in January 1961 . 

. Another plant for the manufGcture of a soil additive using iron 
oxide and sulfur w&..s planned tor construction in Delta, Colo. 

PRICES 

Prices~. quoted for metallic brown natural red, and natural French 
ocher pigments were lower in September 1960, but by yea.rend they were 
back to their original l ·evel. All other iron oxide pigment prices re­
mained constant. See table 4 

FOREIGN TRADE 

All imports of crude ocher (28 tons) and 97 percent of the refined 
ocher (196 tons) came from the Union of South Africa. The remainder 
of the refined ocher (6 tons) originated in Canada. 

Malta and Italy supplied all the crude sienna imported; the ra- . 
fined sienna came from. the United Kingdom (10 percent 0 , r·.ialta (17 -per­
cent), and Italy (73 percent). 

Crude umber imports '·~a.me from. Malta. The refined umber 'was from 
Malta (81 percent), United Kingdom (17 percent), and Italy (2 percent). 

Vandyke-brown imports from West Germany were 72 percent compared 
with 86 percent in 1959 and 75 percent in 1958. The balance came from 
the Netherlands. 

i 
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WORLD REVIEW 

AUSTRALIA.~ A subsidiary of I mperial Chemical Industries, Ltd., 
was planning to build a $3.4 million plant to make pigments. This 
would be the first pi@uent plant in Australia. See tables 5 and 6 • 

. BRAZIL.- In 1959 seven manufacturers produced 3,417 short tons 
of iron oxide pigments val~ed at ~1,067,OOO. 

Cfu~ADA.- Production of natural iron oxide pigments declined to 
1,220 short tons in 1959 compared with 1,632 tons (revised) in 1958. 
Imports of ochers, siennas and umbers increased to 833 tons in 1959 
compared with 680 tons in 1958, whereas other iron oxides increased 
to 6,103 tons from 4,923 tons in. 1958. 

Consumption of iron oxide in the 'gas and coke industries declined 
from 6,000 tons in 1957 to 237 tons in 1958 . . The paint industry used 
about 2,090 tons of calcined and synthetic iron oxide in 1958. Con­
sumption dat~ for 1959 were not available. See table 7 • 

. FRANCE.- Ocher production was reported at 12,125 short tons valued 
at about US$475,OOO in 1959 . . 

IRAN. - Red iron oxide was mined 'on Hormuz Island. Reserves were 
estimated at' 500, 000 tons, and 8:Tll1ua1 output approximated 10,000 tons. 
Persian Gulf iron oxide production in 1959 was 5,220 short tons com­
pared with 3,307 tons in 1958. 

l:T.EXICO. - A plant to produce organic and inorganic pigments was 
being constructed by Sun Chemical Corp. of New York. The plant was 
expected to be the largest of i t .s kind and would supply Latin Amer­
ican manufacJ~ers of printing ink, textiles, and coating and finish­
ing materials. 

MOROCCO.- Production of iron oxide pigments in 1959 was 2,323 short 
tons compared with 2,124 to~s in 1958. The 1959 exports of 1,781 tons 
were to France, Algeria, United Kingdom, Viet-Nam, and the Republic 
of the Congo '(formerly Belgian Congo). . 

UNITED ARAB REPUBLIC (EGYPT RBGION).- In 1959 Egypt produced 824 
tons of iron oxide pigment material compared with 1,096 tons in 1958. 
Proposals were made under a 5-year plan to increase production with­
in a 2-year period. 

TECHNOLOGY 

. The descriptions of, 21 mi;neral pigment deposits in Washington were 
published. 

The thermal decomposition of ferrous sulfate yielded a pigment- of 
excellent quality with minute traces of impurities, and sulfuric acid 
and 96-percent concentr~t~on~ . 

. ! X~ray and differential thermal analysis investigations on the for-
mation and stability of various iron oxides were described. . 

A study was made on the pigment-binder relationship in terms of 
volume rather than weight. This concept, knOVln as the pigment volume 
concentrati~:>n, h:..;.d almost universal acceptanoe by the paint industry 
in Czechoslovakia. 

(2) 
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Studies were made on production of black, red, and yellow iron 

oxide, and ~ther inorganic pigments. Experiments were made on the pro­

,duction' of blaok iron oxide pigments using a nitrate to reduce the 

oxidizing time, during aeration, of solutions containing calcium hy­

droxide and ferrous chloride. 
Coatings used to protect iron and stee£ from corrosion due to out-

" door weathering and Ba~t spray were described. With the exception of 

phosphate coatings, black oxide films were the most widely used. 

A rust-inhibiting paint containing red lead and precipitated red 

iron oxide was described. The red iron oxide gave additional weather­

ing resistance and hardness to the film. 
The accelerated weathering of paint by exterior exposure was' de­

scribed. 
The general properties and classifications of bright inorganic 

colors and organic pigments were given. 
The Chemistry of Ferromagnetic Iron Oxide published by the U.S.S.R. 

was being translated by the U.S. Department of Commerce. 

Oxides of iron and other metals calcined at 2,000 degree F. ' form 

compounds during the firing of porcelain enamel coatings, but since 

some red pigments are unstable during firing and may fade with use, 

improvements in stability may be obtained by using sodium fluoride or 

silicate, zinc Oxide, or other conwounds in the enamel coatings. Tests 

and classifications for fade-re~,istant enamels were described. 

A revised summary of materials that may be used to control firing, 

drying, forming, texture, color, porosity, weight, strength, and size 

of manUfactured clay products was published. The coloring agents men­

tioned included crocus martis, ocher, umber, and other iron oxides.' 

Methods which could be used to accelerate weathering of protective 

and decorative coatings were studied. Certain techniques yield ',reli-

, able results only when usea with comparative tests made by normal 

time-consuming outdoor exposures. Ultraviolet radiation was considered 

a major factor influencing the lightfastness of colored pigments. 

Therefore, accelerated exposure devices were equipped with this type 

of light source, with or without water sprays. Iron oxide and other 

pigment materials were tested and compared. 
A process for producing red ferric oxide by converting a gamma 

oxide into a red nonmagnetic alpha oxide was patented. 
In another process of manufacturing iron oxide, alpha ferric oxide 

was precipitated from an aqueous ferrous salt solution by an oxygen­

containing gas through the solution forming ferric oxide and hydrogenions. 

A patent was issued for the manufacture of a ferrite of mixed com­

position containing 47 to 49 percent iron oxide. 
A process of producing red iron oxide by introducing oxygen into 

an aqueous solution of a ferrous salt containing metallic iron and in­

volving the growth of iron oxide crystals upon colloidal ferric oxide 

seed was patented. 
A process of forming iron salts by oxidizing iron from the d~valent 

to the trivalent stage was patented . 
A method of producing magnetic iron oxide with oil-absorptive 

characteristice used in the making of magnetic records was patented. 

The oonversion of a ferric halide to finely divided magnetic iron ' 

oxide by heating in a flame was patended. , 

A fireproof paint which would resist temperatures up to 1,000 degrees 

F. was patented in Japan. The paint pigment used was composed of 20 

percent Fe203, 20 percent Cr203, and 60 percent ZnO. 

(3) 
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TABLE l.--Salient iron oxide pi~ents statistics in the United states 

~tino produotion: 
Iron oxide piGmGnt ~~n~~ tons--

. Iroriore mines do 
Crude pigments sold or uDed-:--­
Iron oxide pigmants mines do 

Value thousands .---
Iron ore mines Short tons 

Value ---thousands -------

1956 1957 

21,400 
32,500 

~71300 
~168 

321 500 
~300 

20,.300 
29,000 

18~400 
~193 

29t OOO 
~269 

1958 1959 1960 

.30,100 29,000 29,500 
24,600 24,900 40,700 

3°1700 291100 30,400 
~234 ~251 $262 

241 600 24,900 40].700 
~211 $219 ~373 

Finished pigments sold or used 
short tons 113,900 104,900 98,400 117,600 106,000 

Value ---thousands ---- $17,104 $16,405 $15,822 $19,037 $17,948 
Imports for oonsumption 

short tons 
Value -thou Bands --

Exports ---short tons~_ 
Va.J.ue ~thoW3ands '--

13,100 13,100 11,700 
$1,202$1,314 ' $1,160 

51100 3,700 3,900 
~909 $1,038 $1,065 

14,800 
$1,495 
4,300 

$1,040 

14,500 
$1,422 
3,900 

$1,113 

TABLE 2 .• ~aldo1rOn.~ o::d.de. :pigments produced and sold or used by 
. processors in the United States, by kinds. 

Red iron oxide-1959--Mined 

Red iron oxide--196o--Mined 

(short tons)--Sold 
31,203 

(short tons)--Sold 
4~396 

or used--short tons-Value 
31,203 $30,,700 

or used--short tons-Value 
46,396 $4,4,200 

. TABLE 3.--Finished iron oxide pigments sold by processors in t~e United 
States, by kiuds 

Pigment 1959 
Short tons Value 

Red: NATURAL: 

1960 
Shovt tons Value 

Iron oxide !19,398 994,800 16,068 841,800' . 
. Sienna, burn--£-·---- 1,157 242,400 970 209,000 
Pyrite cinder_--""'I,, ; 1,097 58,700 888 50,700 

---------------------------------------------
Total natural_ ::21::,=6:::5:::2=====1::, 2::9::5::, =:9°::°::.===17::,:::9::2:::6====1::, 1::0::1::, :::5°::::° 

i . 

MANUFACTURED : 
Red: . 

Pure red iron 'oxides: 
. Calcined cqpperas __ :16,694 4,789,800 

1,900,000 
15,192 

6,445 

\ 4,355,400 \ 
1,887,200 ~f.13~t;sg~wuoaJ.. , ;. 6,395 

Other man. red iron " ; ' ; 
' oxides ":.:.' ,.-; '1 ?5,202 

, .., 1. :". '~ " 1'. 

'2 61'1 800 ' . , , 
" . . 21,125 , 2,369,900 

1.- .;:'"- •. ' -' - _. _ ' . -: .:~ i: ;.::.:: .::. =.: -.! .. ~ ;.. -:,', '~=::.~.':: ± .... : :~ ':' j ~. L J 1 ::::~.: :-.-.,.. .. , .. : .... ' ~-=-..:~ :" . ~ -..... .: .' ~C"· . '. 
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~ , TABLE 3. Cont d. 

Venetian red~~· -~~_b ___ 3u3~Q.~~8 ______ -d~~~ ______ ~~~~ ____ ~~~~ ___ 364,400 2,536 305,500 
'Total ~~:mftfc.aj!llJ."od­
Mixturos of natural 
and manufactured red 
iron oxides , 

GRAND TOTAL 

. . 

51,389 

6,635 

79,676 

9,666,000 45,298 8,618,000 

1 L139 , 900 6,348 l,llO,OOO 

12,101,800 69,572 J.0,829,500 

TABLE 4.--Prioes quoted on finished iron oxide pigments, per pound, in 
bags, unless otherwise specified, in 1960 

Red: 

Pigment · 

Domestio (pure) 
NaturaJ. (75-85 percent ferric 

oxide) · 
Persian Gulf 
Spanish (barrels) 
Sienna, burnt ~ 
Venetian, 40 perc~nt 

. 
\ . 

" . . ~ .. 

High Low 

$0.1425 $0.1425 

.0625 .0525 

.0875 .0875 

.0575 .0575 

.0650 .0650 

.0675 .0675 

• 
i 
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P.O,BOX 1550 

PHOE NIX.ARIZONA 

E,RAY COWOEN,Preaidanl 

Co A.CI.EMENTS. Sac , lN •• . 

i ~: 
" . 
.' ' , . 'i 

Mr. Ma rk Wi Imer 
C/o' Sne II & Wi Imer 
Security Building 
Phoenix, Arizona 

Dear Mark: 

( 

May 2, 1962 

" 
; ~ 

. ' 

" am enclosing for your use and Information the following amended 
not ices of mi n Ing locat ions:""' 

Iron Horse #2 Ben Frankl in #6 
Iron Horse #3 Ben Frank I in #7 
Hemat i te #2 Ben Franklin #8 
Ben Frank Ii n #3 Ben Franklin #9 
Ben Frankl in #4 Ben Frankl in #10 
Ben Frank I in #5 Ben Franklin #11 

A I so enc losed is a map showi n9 the approxlmate locat ions of 
these unpatented claims in relation to the patented ' claims which 
Ray ho I ds • j , 

, ,!. 
• • ~; • I 

YOUfdZl;:;~- i' 
c.. A .-=C-I'emen"'tS ! .'! '. 

CAC:th 
Encls: 13 

, " 

, ; 

1 . , 
" 

, ' 

PRODUCERS AND F"INISHERS 0(1" BEEf' CAlTl..E 

C ,-V , ; , .X 
! \' , . , 
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Mr. E. Ray Cowden 
P.O. Box 1550 
Phoenix, Ar:1z. 

Dear Mr. Cowden: 

y 

( 

, ... ! 

• 

( 

Elwood Wright , 
118 North Ave. H 
Post~ Texas 
April 3,,1962 

This letter will have to suffice as I was informed that you were 
in Mexioo this past week. I had planned on spending some time with 
you if possible while I w~s in Ari zona. I did not intend on stock­
piling the ore from the Iron Chancellor claim until we had discussed 
the overall situation. However I felt that I had betLer do this, as 
you were not available. I stookpiled approximately 400 tons of mine 
~ ore on_your-prope~t , alon5side the other stockpiles. This was the 
ore I mined _last September, I had 2 miners, a truck, and loader on 

e property Sunday ch 25, 1962. We worked all that day and, re-
moved from the Iron Chancellor roadside face to the stockpile, 25 
full truckloads. 

I believe t hat I had mentioned to you in at least one of our 
co~versations that I had a 1,000 ton order from C. K. Williams. This 
is ' the order I racei ved from Mr. 'f. J. Stewart last 3eptember. Immed­
iately following the purchase order I received a letter from Mr. Ste­
wart cancelling t he order until this spring. Mr. Stewart's reason at 
this time was that the Emeryville plant was undergoing repairs and 
enlarging the plant capacity. In the firs t week of March, Mr. Stewart 
called me and stated that he was de sperate for ore and needed the 
order filled 'from the September purchase order: I stated to Mr. Ste­
wart that the Sel igman area had had an unsual amount of winter mois­
ture, and I could not deliver for at least two weeks. On March 11, 
1962 I called Mr. Stewart and told him I was leaving for Arizona 
shortly and would start shipping the ore he had previously ordered. 
Mr. Stewart stated that he was not interested in the Cowden ore and 
that they had found a second source of ore. Mr. Stewart confirmed 
this cancellation by a le~ter written on March 13, 1~62. This was 
rather hard for me to comprehend, and I must admit quite a di scour­
aging bit of news. , 

In December of last year when I was in Phoenix to see you and 
Mr Clements, we discussed the illitsubishi market that I had been work­
ing on for several months. This market you did not approve, becaus~ 
of price FOB Seligman, which wa,s $ 5.00 per long dry ton, and tax 
wise, this was not advantageous to you. I agreed with both of you 
that the Cowden ore was much too good to sell for $5.00 per/ton. 
That the only reason I had pursued this market was to get the prop­
erty in production which 1 so desperately need. After discussing 
this with you and Mr. ClemeT'ts I wrote my broker, that was handling 

. 'i this order, that I could no' .. find anyone to put up the performance 
, bond that the Japanese demanded. This is the way it remains today. 

In early January of ,this year I gr9und to several different 
meshes 500 Ibs. of the stockpiled ore. After testing the results of 

, ' 
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these grinds I went to the wast-ooast to inquire on the. markets and usage of the type,wlterial that we have in the Cowden ore. My results were even better than I had antioipated. The Cowden ore when ground, and classified to speoifioations of various markets, oan be an eco­nomic venture. We oan be oompetitive and oan produoe a comparable ora to any ores being produced domestically, or to any for1Qgn or~a bein~ importGQ. I would not make this statement if the markets, and products being sold had not been throughly checked to see if we were in the srune league wi th ~"his t~ghtly and jeaously controlled market. 
r have conversed in person and by telephone with a representa­tive of a large mining company from OhiO, they also operate nation­ally. This compauy would like to purchase a minimum of 625 tons of fines per/month with a guarantee of having a source for at least five years. They had rsthar do the mining themselves and take out the over­size ore for a market in Ohio. This would involve large tonnages per year, and again, we would be facing the same problems that confronted us with the Japanese market. The company involved is reputable and gave as reference- Manitowoc Ship Co. Crane and Shovel Division ~~towac, Wisconsin 

In addition to the PUI!ort8d market in Ohio r have verbal mar­kets set up on fine grind "materials, that the first year would give us an outlet for approximately 5,000 tons.r have been assured if ·the operation is set up for a long term operation, the fine grind market after 2 years will in all probability exceed 10,000 tons per year. That with steady and reliable operation for 5 years, that it is conceivable to be producing 20% (percent) of natural red iron oxides used in the United States from the Cowden deposit. These are not my estimates ~dr. Cowden, but information given me by operators in the oolor industry. 

I am not writing this letter to .plead my interest in the pro­perty to yoU Mr. Cowden; but to inform you of what has been acoomp­lished from my efforts to.make this a valuable and an economioal property. Pursuance in the di~ection that is most advantageously for both parties ooncerned, r believe should be seriously considered at this phase of th~ situation. 
Enolosed you will find a copy of the letter from T. J. Stewart of C. K. Williams &: Co., which cancels order # G-3093. ·rhis is the order that was issued last August and cancelled in a few days, re­ordered, then oancelled again. Tha assays from A.R.C. are tha results of my getting a representative sample from the stockpiles. The samples weighing 500 lbs., were then ground and classified to the sizes as stated. This to my knowledge from these tests, and all previous tests, would approximate the gcade of iron and iron oxide content, that would be encountered in an attentive operation. 

The Cowden iron property is presently in the best status possible without regular production being considered. Economio markets are known and waiting, available capital is at hand, unpatented claims are .in good standing, ~d we should have good weather for several 
(2) 
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months. Thes in my opinion are a necessity for a successful operation. 

I hope this letter will be of some assistanoe to you in your analysis of our position-both yours and mine. 
If you would oare to discuss any of these interests, or any other matters oonoerning our situation and/or position, I will be very pleased and anxious to meet with you in Phoenix. 

KN/ml.w 

Enol: 

. ~ . l' "' .... _~ _____ _ - - • 

• 

. . 

Respectfully yours, 

/4~7-4 
Elwood Wright 
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C. WILL1-AMS & CO. 
, .. , .,. f .... _ • 

, ' , ) () I i. \ N. ~ • , A V t , N lJ t: 

,,' 
,. t, '( Ii € riC: U...: I l) E- 5 " N.I\ r u PAL 0 X I D t: S 

e x i e- N 0 e R P I r. M {:- N r ,; 

~~. hl~OOQ ~rieht 
118 North ... venuo H 

Do.:lT Elwood: 

WILL!AMS 
• 

Confl~iug our tolepboU0 co~v0re~tion this aftornoon, 

~o h~vc l ocatad U occond source of zupply for iroA 

0;;:'0 for use a,t our .£r:l0Tyv111e I California plail t. 

TheretvIu, pleaso cancel our order nuober G-3093 

d~ted Au~uQt 10, 1951. 

c. ~. ~!LLIA~ & CO. 

T.J .. D',:o';,;t:. rt 
Vic~ P-.. ·c~ ic~n. t-Prod'llct ic·n, 

'iSS: bob 

cc ~. ~l~ood ~ri~ht 
c/o ~ccca, ~ot0l 
riicJzo~burr1, } .. riZOI!a 

~. ~oP. C~~pboll 
leaS Broaav.l.Y 
Lubbc~!ll 'l'O:I:lI"",;o 
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?roz!dc~t ~ Divo~sa 
633 &-i ·;::~c.:O~'J:; Bu i 1 din 9 
D<:l llQ~ 6 p iox.::ls 

Th 1!3 iJcknc~'Jjc:ld S:::s 'lour lo:;tc ~' of Fc:)~·u.Jry 8, 1952, ~"i tn 
rcs~)::::c~ to tho ire .. 01'"0 (}J:):.:;! t t'J:,i ct! £. Ot"Jil ncar 
50 1 i S'iXii p tlrlzonn . ' 

Thc lo.::s0 ()grc::;.:-:;0n~ u;1ccr \"';:-;l ch 1:::-. Hd9ht clalr,~s an 
intcn~:t' p a~ r..'/. o?hdo::, h.::::s bc~;;; '0:':9 .;)00 breached und 
consider it: ,,):3 no io:OSor co:.-;orr J. 9 ;;:;.'/ rishts U~O:)Sl u:'.YO:lc. 

! .Jin p or courso, i,,~oro5\: o::J 1n (;:';c1c?:ng t l-ds a:lG·o~ot·ty . 
l'jo~"J,;vIJrQ I .::1;,; net !ni!;orc:::;~c ':: In .~;::. "/ k:lsO O~· o~hcr c.:·r~:lS:J­
r.~~;1t C)~cc:)t 1:J!th dcponct:;b ~o :)~~·t JCS ~':~'0 CZ};"~ p,"ovido r.1.J t:Jitb 
5tli tc!1::' 1 0 ':SGUrULiC'O:;; thnt t:,c:"O I.J ~ 1 i 0:-; prc:;;pl: Clnd ~'JOrkr.i:m-

i ko dovo o~:,~'::1t o f the ;),"C; ;i"t'J.. VO'.J? ce~:;;':H1V ffi:JY be t:,c 
ona b'Js ~ cqu j ;.;~od to co ~:d:, . : \.;:)-:.: 1 cl bG h.:l~~Y . to d i 5CU5S 

tho r:ct;:or I:Jith 0 ro~~o"sl::"1 0 ro);-e:3~;1~ativo of your cw.,.J:'::'l. 

! nZ!:i ~::::C:1 aG I ul":l C~'!wY a soot.: be':;, Cd'lm1CC not i co of any v i ~ i t 
fOi" thi5 ~nJrlPOzc would bo Ql:-Jt5u~ic. 
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VICTOR H. VERITY 
ATTORNEY AT L AW 

MININ G LAW' 

- -. . _._---------

4207 E. WAVERLY ST. 
TUCSON, ARIZONA 

EAST 5 . 944(> 
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PRODUCT OEvELOPMENT APPL..IEO RESEARCH 

fOR: It.l:'. E1w'ood Wright DATE 
J:o'ab. 12, 1962 

LAB No . 

RESULTS 

Lab. No. ~Bcr1pt1on % Fe all % ~c203 

7182 1 & 2 B _4l't 62.0 88.7 

7183 :3 &. 4 B -4" 81.6 88.1 

7184 5 C, _4" . 62.7 89.7 

7185 HFC -l" 62.4 89.2 

I 

\ 
/. 

(!If"<' C/NJ,) f.-., -.J 00 M .d~.ij 

e /I(,)VNQ ,{, - 3"0 Mrs,-v 
, , 

II 1" 

R~spectfully subm ittt"d, 

ARC LABORATORIES /, 1" 71 ~b"- " " 119(? Z, 

I~ ~~/ ~4s,,;' NI~:Vvs . 37.~- NlJr~q SU~~ 
.:'/ c-;/"c //" , . ';. 1~..:? #'" ~ ~/ 
:., ' J' ohn T. Lc,::J.t; ~ J'r • '. ' -</"'<-:7" ;, /,-'-" 

AI. • muf\.l.1 I)rotKtion to ellen". tn. pvbl ic .nd thit COfoo,.tion. thi, r.porl 'I tubrnJ110d al"loQ ec:caoted lot the eJl.ciulf'w UN of tt\oe cli.nt to whoM ;t i. addr ... ed .and ~pon th. condilion th., il I. _. '9 be UMd. In whol. 0# in I>.rt. In OItV """.,';01"11 Of' ...,bllclty m.n., withovl !>Iior _inon .v ...... I .. '''''' from 11\1. <O#l>oll,;on. 
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Mr. E. Ray Cowden 
Cowden Livestock Company 
P. O. Box 1550 
Phoenix, Arizona 

Dear Mr. Cowden: 

Mr. Elwood Wright has been a friend of 
our family, particularly my son, for many years. I am 
familiar with and have visited your ore deposit at Seligman, 
Arizona, in which Elwood has an interest. 

We are very much interested in joining 
with Elwood in building a mill and marketing this ore. We 
are unable to go forward unless a lease can be secured 
for some extended period of time. I have asked Elwood 
to see if he can arrange a satisfactory lease with you. 
We certainly would have no objection to reasonable, 
minimum guaranties. 

We would welcome your ~hecking us and 
our ability to perform. 

Sincer,ely yours, 

Gerald C. Mann 

~---.--------------=-~~=--=-=--~--~-.=-~-=-~=-~~-----------------------------------
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L.AW OFFICe:S 

. 
.6' .. ' 

TOGNONI, PARSONS, BIRCHETT &. GOODING 
HALt: C. TOGNONI 

ARTMUR B. PARSONS, ..JR . 

JOSEPH A, BIRCH£TT 

WIL.L.IAM H. GOODINQ 

610 FIRST NATIONAL BANK B UILDING 

WILLIAM K. STRONG 

S. EA.RL PUGH , .JR, 

CA~VIN N, BRICE 

Mr. Mark Wilmer 
Snell & Wilmer 
Attorneys at Law 
Security Building 
Phoenix 4, Arizona 

Dear Mark: 

PHOENIX 4, ARIZONA 

November 2, 1961 

Re: Cowden-Campbell 
Iron Ore Lease 

TELEPHONE: 

258'6481 

Thank you for your letter of October 27, 1961 
concerning the Cowden-Campbell lease. It is, of course, 
the opinion of ·both me and my . clients that this lease is 
not in default and that most of the particulars which 
you have previously discussed with me concerning such a 
default were settled in ,the arbitration. 

It is therefore our belief that this lease is 
in good standing and we hope to be able to make some 
large sales in the very near future. Mr. Elwood Wright 
is in town today and informed me he had just mined 
300-400 tons of ore which he hopes to sell within the 
near future . 

Sincerely yours, 

/IaA 
Hale C. Tognoni 

HCT/ee .. 
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L.AW OF"F'ICES 

TOGNONI. PARSONS. BIRCHETT & GOODING 
610 riRST N ... TION ... L B ... NK e U I LOING 

HAI.E C . TOGNO N I 

~RTHUR B. P A RS ONS,..JR . 

.JOSePH A . B IRCHETT 

PHOENIX 4. ARIZONA 

WILLI ... ", H . GOODING 

WiLLI ..... K . STRONG 

Mr. Mark Wilmer 
Snell & Wilmer 
Security Building 
Phoenix, Arizona 

Dear Mark: 

Re: 

TCLCPHONE: 

ALpINE 6·6461 

October 24, 1961 

Enclosed find a copy of the map I have com­
pleted in my geological survey of the Cowden-C ampbell 
property . . Also enclos ed is a copy of Affidavit of 
Labor showing the work done by myself and Heinrichs 
·Geoexploration Co., Tucson , Arizona. The geophysical 
survey is in my office and available for your exam-
ination. A copy of that report was sent to the 
Campbell estate. .' 

HCT/ee 
Enclosures 

.. 

Sincerely yours, 

Hale C. Tognoni . 
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COU~:A ~f~ .. ~,~ .. ~;~.l~.~~~: ...... J ss. 

....... .. ...... ::.:,, ~.~ ..... . :;, .. ~ ... : ... -< . :. :::,.~~.~~ ....... ~ ....................... .. .......... ........... .. ......... being duly sworn, deposes and 

. says tha t he is a ci t izen of the United Sta tes an d more than twent y-one years of a ge, and resides 

at .... ..... : .... ~.:..: - -.t.t~~~ in ....... .. ;~. : -~·~.c: ''''::.. ......... .. .. ...... : ....... .. CoLmt y, State of Arizona, and is personally 

. t d 't h th .. I ' k ..... ~ .. fit .. ~ .' ... ~ . t,--w:. I) . ' -~-."",\ ,.. .. ,-.. ............. .,.~ .... ~ ~~A acquaIn e WI e mInIng c aIm nown a s ... .. ... _. _~._.,~ ...... .... ~ .. . , .• -:) .... _ .. _ .• .-_ .... --' _ -<... _ ... ~ ..... ~ ... ..;. .. ~. ;,..; 

••• •••••• • J_'. -,:.:.l .. ~ ~""""" ...... :~~ .... ·.~~l·· l.·: ; . ~~ .. . ~! ... ,·,) .... :L,:t " ..... ... ..... .. ......... ..... ......... .... .. ....... ... .......................... .. .. .............. . . 

mining claim, situate in .................. .. ... : .............. .. ......... .. ... ..... ............ ..... ........... ... ............ ... .... ... ... ............. .. .. 

Mining District , County of.. .. ~.::. ::·. :~ . .:::i ....... .. ....... " , State of Arizona, t he location notice of which 

is recorded in th e office of t he County Recorde r c f ::;aid County. in Book. .. ....... .. ..... 0: Records of 
(r"'" .-. ...' " 

v 

M ' '''"' " i" "' .. w. mes, at page ... 4 . ....... ; t)(at between the ..... ~ -; ... .... day 0 ........... ;;·3.-:~::.S.'t ...................... . , A. D. 19"-61. 
.' .., and the . <j.~.~ ... : __ .... __ .... day f ,"'-"~ "".. ' D 19 .... tI t .f.' .' .~ ..• ,.._., ••.. ·.-1,-_· 1 o .. ... - -- .... ..;.a- ... ~ ...... '.-r",.J • •• • ••••••• .r-:l . . .......... . , a eas .. ... _____ ............. _........ .. .. ..... ... ... .... -...... , .. .... ... . 

.... "'. _ .. ,........ I ]' t h f k d ' t ......... .. .. , :.: .•. . ~ . . . "' ~ .. ,..;) ...... ____ .... __ ........ ____ ... .. . .. __ ........ __ ... .. ( 0 Ja rs wor 0 wor a n Improvemen s were 

done an d performed upon said cla im, not hclud ing the location work of sai d cla im . Such work 

and improvements were made by and a t t he expense of...::::' (:--, : ·o",? ·o ",C~ -:. ::.:;.::,:.. .... L-3,;~7;:'!:O . 

1(' """I""r-

~~n~~.I:: :~ ...... -- .. of said claim for the purpose of complying with the laws of the United States per-

taining to assessment of annual work, and ~~ , 
I ~_ 

~ ·· f .. · . ··· :~ -.~ , ~:u :; .. J·~·1·o·········· · ······ · ···· · ········ · ···· · ·· · · ........ . 

'I ' . 

were the men emp loyed by said : :~ . 1· ... ~-- ~, .,~ w ho labored upon said claim, did said work and im-

\ 
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C. K. WILLIAMS & CO. 
INc n A PO R .A tc::O 

2001 LYNC-H AV-ENU-E -EAST ST. · Lo,UIS, ILLINOIS 

Jfa.'n(~du,Wt..v 
SYNTi-i-ETIC OXID-ES",NATU~AL OXID-ES 

-EXT-END-ER PI GM-ENTS 

September 25, 1961 

Mr. C.A. Clements 
Cowden Live Stock Company 
P.O. Box 1550 
Phoenix, Ariz. 

Dear Mr. Clements: 

It was certainly a pleasure to visit you in Phoenix on 
Friday, September 15 and to make your acquaintance. 

It appears .that our stockpile in our plant at Emeryville 
s hould last us until about February 1, 1962. In view 
of this and since it. i~ your feeling that we can ship 
ore from the Cowden ranch at almost anytime , we need it, 
we should get in tauch with ybu abaut January I, 1962 and 
discuss arrangement~ far getting a ten car shipment ef ore. 

We will have to. talk to. yeu about the first ef the year 
because it may ta1l:e us semetime t o. decide who. we want 
to. haul and laad. the a re and just wh~t arrangements sheu1d 
be made far the purchase e f the ere, as to. whether erder 
sheuld be made eut to. ye~er whether yeu will want us 
to. go. threugh Elweed Wright. 

As a matter ef interest, in whese name have the mining 
claims been filed which Wright is new doing assessment 
werk en and which s~rreund the patented claims? 
If these claims are filed in Mr. Cewden's and~our name 
andpeeple that are friendly teward yeu, rather than in 
the name ef Wright and Campbell er the Western Drilling 
iuterests it weuld appear to. be a better setup fer the 
fut;ure. 

Thanks for the many ceurtesies extended me en my first 
vis~t to. Pheenix and I hape that ene ef these days I will 
again be able to.' visit the Pheenix area and have the 
pleasure of meeting Mr. Cewden as well as visiting with 
yeu again. 

Sincerely 
C.K. WILL IAMS & CO. 

7. Ii Jfi-::;;a-
T 0 J 0 S(iJe~art 
Vice President~Preductien 

________ TJ~~ll.b. _______ . __ .. ____ __ _ . __ ____ _ . _____ ____ ________ ___ _________ _ 
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LAW OFrICC:S 

TOGNONI. P.ARSONS, BIRCHETT & GOODING 
610 FIR S T NA T IO NAL [l .... NK BUILOING 

PHOENIX 4. ARIZONA 

August 26,1961 
. .. -

HAL£. C.TOGNONI 

AR T HUR B. PAR S ONS • ..JR:. 
.JOSE.PH A. . 8IRCH£TT 

WIL.~IAM H. GOOOING 
TElE:PHONE ' " .. ' 

ALpINe 6-6461 ~ " G&ORGE ROUNTRE:£. I1I 
WIL.Ir.'AM K. 6 TRONQ 

Mr. Mark Wilmer 
Snell and Wilmer 
Security Building 
Phoenix, Arizona 

Dear Mark: 

Re: Cowden-Campbell Iron Ore Lease 

Pursuant to the obligation of Lessee under the May 30, 1961 lease between Yavapai Ranch Company and E. P. Campbell, the necessary assessment work is being performed on the unpatented claims in that lease. 

Mr. Hale C. Tognoni in his capacity as a mining engineer and geologist has be~n hired to do a geological and geophysica~ examination, and he is utilizing the services of Heinrich Geo­exploration Company in making a magnetometer survey with a con­tinuous recording magnetometer. Mr. Tognoni was on the ground with his engineering crew and equipment on August~5, 6, 20, 2~and 22. - 50-J /5J»'1,.}' yP1')!1'!V /U~) As soon as the geophysical report has been received from Heinrichs engineers, Mr. Tognoni will consolidate it with his geo­logical report and affidavits of labor will' be in conformity with Title 30, Sec. 22-1 and 2 of the U.S.C.A., and will be recorded in conformity with A.R.S. 27-208. 

Very truly yours, 

TOGNONI, PARSONS, BIRCHETT & GOODING 

By -2U d£~/frv If. S?...&-7;r 
William K. Strong -

WKS/ee 



C.K.WILLIAMS & CO . 
• ,., Cl)AI' o ..... r c o 

2001 LYNC+i -AV-ENU-E -E -AST ST. LOUIS, ILLINOIS 

J&.«jf?duW1A/ 
SYNT+i-ETIC OXID-E S ,NATURAL OXID-ES 

-EXT-END-ER PICM-ENTS 

E.l" . Eb".'00d 1'JZ'ic~t 
118 Ho.::tb. A"iJeJ. us H 

D-o:) ru.' El '\.'ood : 

It app0,~:"S th.:J. t ! \'1.0..0 Pl"C;.1:-,:(;U7."~ iIJ folacin;; the o:rdcr for 
10 C~l"S of iZ'o~ o:-,"a i!'O:l ~1:0 l:li~~ 011 tll~ Co\vd·~~ P~1J.oh 
with you fc~ d,~live:~:'Y betv.recn now and NOV0l-:lbcr Ii ISSI .. 

D::'-3 to ~ building 9rG3l"~:1 Y:hic~:. is goio:-:; Oll at the p::.."or:;C:lt 
tine at our Rne:.. .. yville pl['.n.t, c·u.:;," orG storage area is El'e:J..tly 
ciJ.!'t:J..il~d and 'We will not b~ n:::lle to recai vo ere bcfora neAt 
spA"in~. 

Please caI:cel our o:rder No " G-:3023 tOl' ten. cars of Ol"'e. 

TJS:mg 

l
MrO Eo Ray Cowden 
Box 1550 
Phoenix~ Arizona 

c. K. WILLIAllS & CD. 

T ~ J. Sic'wart 
Vice i'resident 

-'. 
: '~ .> 



Mr. E. Ray Cm"dcn 
/ ' 
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C.K .WILLI A MS & CO. 
L7'tCOI:III'O AAT ( 0 

2001 LYNC-H -AV-ENU-E -E -A ST ST. L ouis , ILLINOIS 
/1'// /",_ ,1 - 1 :-.. "n c.. .../J{tvJUijaa"WwUV rJ . 0 

_ /~I\..fK- ' 

.Ex 73/~t. 

, . 
(: :, V" ':.:' 

\ ., \ . 

Also c;1c1os':Jd .8;'0 GIlls 0'1 l:Jdinn ~o b; us:J :-07 sLi()f.>~n;) th~ ten car.oDds of ore. 

Th~ 
and 
per 
the 

Ci~ is ~o be ~ oacl~d til fl:3(; t.::l ·~~C:: SO;;'loL:l C~i'S \,!::4cb hClV0 been s:·:::;?t -c1c~n C ~··'l.·r. ~l '~'lr !' " .:-C~c \":''''''5'' "' •. "'" ... . ~, '." 7," .I,,,c!" ';'0 ..;. t"l'-lii~' ·rn 0 ':: ~n '·r~ ... 0'\= o'-e t..._W '--' _ ,.,. ••• it... Ii •• ;) ... L:O~ \..l_ ... ..., • • < .... ........ 10...._ '- r.;;;.l ••• O& ~ I..""' .... • ",,'..iJ \......., •• ;.l ;; a c:o:ro 7:":3 CiH'S ':Jt n h::.ve to ba io:; . l~d L·. L:i 5 i,i:::-;r:er in ord~r to seCUiC r..·ost ()';o;:c:r.~cC)l freis!)t .;;-;t::;. 

E,::c!j D~ 11 of Lcdi;13 ~;:5 f~v.::! CG:;ics 2:": 1 t!~I) or0 is ""J b3 sh![.lped vlQ hTtrS7 -SQ:.Jtl"'~~":-J ? :~l1if:' dsl!t.':~ ·ry, "fr'0;4Sh-:: ,:oi·~·.::c·:: ·::c Cit [(. t·!!l~ i.n~:1s & COQ!, A·~t~;:1S tI on: ~·:r . C: e G. Rutc ~ H'le) !-!-SSG S;-;c H:;:::.md ~ ~;",,;(! ·t, EI;;:;,Y\lji le~ C.:;; 11 fC::ll c. 

The c.:Jrs nr.e to be t -}~: SlvZ!d en ' rc!..!to i.)i- 'r h ,~ 
the ora will be ~~Jo on the bJsJs of 
';t;Z4 ghtz for o~·e lo~ucd ~ 0 '~he c~rs .. 

~:e1 crowd C)nd P~~'::1~~1t ;0 ~,·c::, ror 
p:;:r n~t· to;} based 0;1 ~hG r~~ lroad 

~;:18:1 CC:C:l c~r ·s lo~dcd <3;ad ro~dy fer s;'Jpr.:C;1·i.:, or-e copy 0-; the Bi 11 cf Lacing t<Jlll s:) ~o 'fOU LlS ';;',0 shl Pllerl' for Yo:..ir rec(..rds .. 

'Tbc f:J:..!;-'~:l CC,~)y o~ t:,e nil,~ o~! L:~d ii~l ~:~J~ ~::~ be sent to C. «" ' .. !; !liG~1s & Cc ~ , 2GCl l • .'r:~h A'J~ii:I~" £:3s'~ St~ lO:'~l 5, ! ~ j i .• 01 s) Attcn"tI oIU HrQ 10 J. S'~ ,:':}~r'~ ':':>1d t!lC n~~-::;1 cc·:~ 'j of the l3~ 11 of. L;JGir:J si': J~i ':': ~c sent ~o tiro f .. :::'::.'1 CCI;Jicn) Cox i550, P~oenix , Arizcn~. 
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:'\;- " E b::::8d tir! £llt 
!\usust :1 , bGi 
1'::1513 2. 

P.s.y:::~;1O: to ~f~:..! f:)L"' 'C',e :::wrs \"'! 11 be r::~dQ D~ 58:;1:1 as the czrs and car l:!ci S:lQ;S ~rc received ~t our E~zryvSiDe office. 

i~:;. ~i:~cH ';--:c dn £cnd,'~ou~:l <:::ldysis S!';.CC';: s:;o\'Jin£j iron CO;:;;O;lt of c~c:~ c2: 1c~d ~~d ~oittur~ co~:cnt pet yo~~ r~quus~ ~~ our phone cc~ve~s~tlc~ of t od:::.yo 

! expect to ~c i:-: :nc .. ~an;!nc:; Cali';'c;";-::a c:: \:f;,:.d:-:csclQ~~ Septc:::~c;- 13 ~:1d if 
t '!;; C£::1 :,:-t''[::1:e to :::c~'i: <1(; yo'.:.;" a~::or;".:; ';:s) ~::'o ;;:.]c TC9i:On11 office In the f3rst i~.Jtio:;.Jl :: :.r:!~ Ct:;~dEn9 in P:1CC;) j~: o;1, f,,:c.J~· ~ ' Scpter;ber 15 or S~t',;rcl.:.yp Sc?tc;;:::'er is, it Nould flo;: 2nto fr.,! pi.::::::; ni ~c:~' " 

lell cont~~t you ~y tclcpho~e c~rly i~ S~?tz~~cr to See if either of these da~c5 \,11 i be s.:;t J s'izctory to yo~o 

$ i,n::;o.o 1 'J 

c. K. V1LL! A~S & CO. 

T .. J. Sto':J2 r ':: 
Vic~?n$ iC:e;1t 

T JS :E;{ 
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" O. lOX 21 • SOUTH GAU. CALIFORNIA 

MERCHANDISE SALES 
C.bl. Addr ... : 

"JONOOIo.4A" 
h,,'11 G.,., C.lif.,,,i. • 'effie. ."d W.r.hou,. F.c;ilili., 

094 SIt '<4ID,.I" ........ . 

• 5235 T ..... eed~ Blvd. 

:-:r. ' Bl ;.;ood ',.,'r tgh t 
Po!'t, Texa~ 

! dm encloslng a co~y o f ~ le ttAr received fro~ ~!:~u~!~h!. 
-:-l'1ey arc no ..... read'~ tod,") hu~~nes~ as out~ine(; in th\~ copy 
k,.,tn~ [;ent you. Plea~e tai.e fH;cn 1Juru.",rap'r. t4n(i glvA "!'l(' your S 

" i ' ," Cot a.nd T- ..... ill ~ee If' ..... f\ ~Iln p;et th!f thins! to .i e1: rL-h! 

. . . 

'. n pa p;e? they huve a 'l1:!'.un .1er~'t, ... n~!nt:J ", ' hec-, ~'t. 

wlt~ h rAd pencil. They n~ve un LQe~ ~ro~ ~ome lA~t~r 0~ 
c ar· je t c.l..i .. ttrl t'< lJo~ ~nfTf)lA :- (,' rnr.e sent to ti,ej: thc..Lt '::1e:--f? ! ~: 
only c'/( ) ,OOO ton of iron ':'Pt-' edl ~ . O l-·p.t.~ler. '~htit. tr-11';V "'; 1J.r: ·, ~s 

y deal that ..... ill be lastln~, one that would l~st sev erll 7Par~ 
,:it 10 to ' 15 t housanti ton ,?or :lon th from' what :vou tol:i me trll ~ 
should last for ~ to ~ :vears. Tney are also talk!n~ ubout ary 
long tons and 'seem to be very concerned, about TTiot~t~ill"e content 
but you have told me thlit U:ere is lAs~ than I f ':"'()~~ture. 

These prices that ar e quoted In. thIs letter ar~ the pr!ce~ 
that I ~alked to you bbout on the phone and I ~c no~ h!iV~ !in~ 
prof'lt' i n her,e for 'rnyGolf but .. e Cbn tal.< about tr.t~ Id.ter, 
Maybe you can spare a d ime or ~o out of the~e prices and also 
there ..... ill be a bonus on all or e above 601r, muybe we coul.j fix 
it so r c.ould get some mo ney out of the bonus. You will notice 
that the se prices aro fi gured Free em Polin at ~ellfT"!an. Theyao 
not like it this ..... ay as ,you Gun tell :'rom rea. ; lr.p; the l~tter r.' ut 
I'm sure that 1t is better for u~ I.:l.S you ..... ould r;et vou..- !T\one~! !":u\t: 
faster ' than waiting for It to te delivered to the ~G~~. ~c ov~~ ' 
th1. 3 le t ter real carfull y wit h your at torno:v un:] ... 9 t thf' ~ nfor­
matlon back to me at once ~s ..... e havano come to the point o~ 
..... he':"e t t 1 s neoe f' sar y to :.: hoo tor Or op the fun. 

rj f f'om'~e j.,Ja;rmont w: l: he made r y l.~tter ()~ (~r't" , ~ t. ,o:i.t 
tr~cr~ I.~: no '.oJorr~ .... ~hout t~~~ , ."one~;. 
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I ~~VO otc.ici! t!:~ lot-~o~ £"Ten Nitoubicll1 VCfl:1l C3roi-ully. ' 
I r=do r:ota't;1o:J:;:! t.;;? cido or pJ...~Sl?.3l(h O~ ~w rw 0:1 by sa!!:3. 
! ceo no r,:;n::;;-::l trh3t.'"O cnntit O::)'l; tocothor it w stay with these 
00010 epoc:lf1oatic..1.O m!1 G:.::1:i::.tcI2:;o 

I w'..l.1 eo t±~ eaoh ~~CI"'J vb. ui th .YOU so th~a 'iI111 
not l:r.J Q tll::1aec:;~~r.l:. . . 

. ' b.o 

t'~0 ~ h:1r.dlo !:::.)ro ~u..:J3t~ C:3. tho $;'.00 lo:ng dry 
tCl far {;to o-:r1-:-~ s:bo o? r; inch • 

~"OrJJ {1:ly ton b:l:J1o! 
r:v:lc~-:r.'o C::::lt:~\; ~n; uuo ch~-:J~(1.Jlot excoed OV~ ~. 
!~.. ~""''''':''r .... '''f'' ~"'--, "'':\....,..,.,. c-'" ",,0 ~~J_ ... ~..lI'::".iI " ' '''f.II ,.;,.l..!. oJ.. U. .... twI ...... " 0 J I -.,;/ v.&. .".J 0 

do !'lo·~ l~c-..07 t::.~ c-= :.:::·;':!.1"..;1i:::::: CI? tho boots thoy Ghip 
C:1, h7Ju<:J'C:1 -eM-a ~Tw :171 a fll::o Ot3.t·3, minu~ , inch, 
Co:? 2 mch t:r1:~'h 2Cr)ol ~~.:~ :} lr..ch is p~OUD. Therefore 
it u-lll at:::;o:'."'il ~o:x:) ;::o~:'ctu.ro if sat'-~.:ltcd v.1th l:.'ater. 
CU.I:h as ra1n.~ lc~ hold C1l bc.at, t::Ir oct. 

e. IJ:y co:?(11t1c:l3 'tj1ll h3VQ to be mado at the railhead 
D.'~ L}~liCl!1m~ .X do !1'J~ 12a va the finanoing to handle 
.tt;) chi~ent on b~al.~d bc3~. . 

c;1. Froight ell Rail (ao110::0n~ Ari£a:la). 

"'---{'·· ..... .... ~·i'~~ 
c::;~~.t. ·.,.J.~w 'Writ 

I uould. suggc~t ycu nCso'(;wtQ io~ a con~et of' 2,O~OOO 
to:C.t1Q DolivCZ'1 to b:J n c::2.nrm of 15j?COD tons per t:~;.:.thg 
a n:inir.:-J.]l of 10,000 t,~ par r.o::.tl'1> ·~o 'be dollvord rn~ 
a U.U YC-:J2 pGi:-ic1o Shis tn~ll cC:;-PC!l!J:lto fc'r b~d U~:l'~or, 
ar-J:! ottlC~ troubloD in 11 cl.Ui'!lg op::a.7utiCClo lbkc tho COl:­
\."!'ac~ opt1o::tll fc~ 'both, pm?'tic3 . 1'01- anotl,lo~ 2,O!Oo.O tons 
at the completio~ of the ~irst contTact. This ~11 bo 
px>otec·t!l..on ro~ ' U3, .. ~_nd will give us time to develop the 

. t:d.ne mora tho·raugru..y. 
, ' 

3. Spocif'.lca tions 

This 13 O:! except the Ia st thr~a 9 which I put a 'mximum 
of tho ~1lO'tdng-
11n O.18)J 
Cu O.lO~ 
TiD2 O.l~ 

. . 
" ". -. --
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no ~1' Co:ll tr.ul , bvo to t~ :r~i."?:::na t!~ll~ l03dcd em 
c..!"::;Vo 

b. 't!Jl 't-"ill'1mvo r-..::,ny t~lC::~-::.:l:J oj» tc:~ of' o.ir:u2 lfi> mob 
t:J:~~~~'13. o~~X' '\:0 r:::::L"~ cr-::::.J:~:tnco I co.!:.no~ C:l!1 hcv 
't:-J .ch .~ ~:m'i!; ! O'Culd t.:lb~ fC.7 th~ 'at tho prOSQ~ , 
t1t::)~ ~:JlO~~~ f1t:'J' t('111 b:) 0 h?t itc::l ro~ tho follC"w" 
in.!; r:.:ll:;:rats~ ~~a~llt PiG::':~~:~~ ~tor·tali£or~ cattle 
fcca c~~Qn~~ or~ u vo~oibility of tho r~1to tiold. 
/' . 

Co ! c:;~ s't~ oh!~~ 30 ~:) 60 '&yo after 13igning of 
~n~ia~~Q . 

. X ho~o thio ~ ~ot no ~to~tc1 os I.neod to begin pre­
cltmt1o:l Cl tr-<,:J,Zj prc~~~~. , l)lcll~o lot ~ mcv .it X have not . , 
anc--1OI~od thou qu~5 I.".,., c1~lTo . i . . . 
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6. ' r l:~ Utlla:o:~~" ~ t.""..et hI\) 18 .~~ otCerlll.$ UlJ. or. &\ ttl. tv<> aHen .... t1t'3 f~ee o! ~·n efJH.~-:ln in ~~~or-~o. ,,1 Ul -.oh 41t'~'"lt 
~~tco ~~rlcit$.~n £~llo~~~ 

l?:f;:l ~~11.~Sl.Q 'O'e~5.1o p~H· dr'.! LIT, nbJoo\ t..o f5J.i cin11m!:2 .ror o1z~ b~tv·t<t:l 1/ It l.n.".h tL,d 1 t :!oh., &:.'ld 20,( ~ax.l.Jlu:l tor 
~Q 1/4 1r.~:l <r~Cl"""D di&:.'ntr. to lie ~ u'lCh.) . , i ~ . 

' ,?(:~ .~<)111~n :, r;:~,..vo r~ ;t' · d.'r;.,1 ~/'. ' l»'l~j~t ~ . ~ "i~ 
'!',;.!" !: ;t:'.!:."j tlt't ·.H :1 1/4 tn.J! r:r.r;ct 5 i~. ~4 2~ "x1t:'~ tor a.vt~~ )/4 i~"1tl ' (r,.a.ur::-.:.a d.1~trot.o \)~ 5 1.rlc:t.). 

J..<:,4d A!t:h:~U{}j' n'01t.~orl,.1a 3Gtt¢ cor lIour o;\b18 <1000 CW\ in4iCAto u ~ Dli~ to Ct)t:l~1" bill O!:!<a 10 b:J)cd on "rl. Ql" ,,~ boa.,h, vo ~"rG~d I . ~~7 ~1"1:1 ~rz>U,cd 11' b1o · of to=> t.go a.. WIlU .. It- 111 ..au.&l iron . <*Q bu,~~ • ..... '" .. 
: ~ ~i: . ". / . . 
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4l.3l East Van Buren 
Phoenix, Arizona 
-rune 16, 1961 

nle Arizona Research Consultants 
V[cst Hatcher Blvd. ' 
Phoenix, Arj,zona 

Attention: Mr. John T. IDng 
Gentlemen: 

You have in£orI!led me that 'your Now york principals' have requested same dotailed 
information rcgardillg the so-called Cowden iron mine, eighteen miles south or 
Seligman, Arizo:n. 

In accordance with the above request, I am enclosing herewith the f'ollOVlixlg 
exhibits: 

A. 
B. 
C. 

D. 

Photo3'l'Ophs or the deposit in one of' several o;pen1Dgs 
A geological report by Mr. O'I£:lr y 
A 6eo103ica1 cross seotion (I vli1l try to r:l.nd t\VO more deta1led 
plan blue prints, and i'Or.'lOrd under s eparate cover.) 
~ eA~lanation of' the comp1e.~ title situation 

I 

I have known or this doposit for maIl3 years and I have discussed it 10 more or 
less detail with your associate, :Mr. GeOrge Olson, Who has also known or it tor 
a considerable leDgth or ' time. I. ' . 

j' t Very ,s~e~ yours, 

CHJ:ng 
Enols. 
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Mt". O'Leary, "rho haD v:ritten the onclo{;ed ccololIioal :report, has a good rcputa. 
t,~D a:l4 Z boUoVG 1lO1.o oODOlv.a£ou AI'O co.w4~ llW£v04 at. 

''l'hcd:-illilie of this property ended most unfortml.'ltoly. 'l'ho drilling wns done 
by the \~estern DrilJ.in.l Comp~, . E. T. Cot'IPbell" president, o£ blbbCY'...k, Texas, 
who Were very nctive aDd well krloun Viall drillers om oil well drillers. 

T.ae drilling \'IllS done unier the sUpcl"V"ision of Elwood Wright, a geologist :1n 
the ~loy or tho \'lcstel~ Drilling CCil[)e.ltI. 
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Page 2. 

The railroad distance fran Seligman to Clarkdale is 8Pl)rox1mate13 SO mUes. 

T'.lle ore itself is ve'l":J1' unusual beC!lU8C of 
zino are c.bsent entiroly, os , is ti-tanium • 
below SIJy bla~t furnoce reqUirements. 

its :purity. Copper, lead nnd 
SUl:phur nrid :phosphorus are Vlell 

l::r. Ken pOwell of the IDliscr Steel at Fontana who has tested the ore severo]. 
t:imes has told me that, in blast £urnoca'work, it deorepitates too rapidly, 
produces a biBh percemage or flu.clust az:.d gives .a ver:! poor heat oirculation 

, medium. 

Considerable \Jork has' been done on this 'ora along metollurgical linos,but 
sima your only interest is in bulk Ora teed for your electrio turnacos, the 
above points of: diSadvantage are mt or any ~rtanee to you • 
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PROPERTY TITLE DE7AILS 

At th:Ls po:Lnt X vr.l.U go :1nlio' eVQi-y Clotb.:1l. tho.t X lmO\'I 01:, evon t~ :It 
confuses you o 

I reel that it is necesn~ry that you unc1erstond the situation so that there 
18 DO oronsir18 of tho wires bet\'!eon adverse interests. 

l~ .. The pl"Operty is OIined ireQ and cles ... • by Mr. CoiVden, who with 
his \'life, I believe, cmn -,he entire stock or the Cobden 
Liv~s"lIOck CC1i1l.PW.y. . 

.: ' 

llr. Clemerr~sl Vlho is the COil"den Livestock Company's mnIlD.3er 
, . told me toot Mr. Cowden's e::aliire esto.t~ is represented by his 
'. o7."ll(!rship of' the capital s t ock of his livestock C02l!.PaIX1 and 

the only aoset thnt llJ.~. Co,:,,-den has of any moment .. outside ot 
, . thi~ stock, is h~ porsonal O\'1rl,~rshi:p of this iron cieposit. 

Mr. Couden is closo to scverrl;y years old and Mr. Clements told 
me thnt he \re.s doing everythilU in his :p0','rel" to get Mr. Cowden 

. to sell this iron deposit on. wilich he could take a long tem 
copi tal gain instead of beii1Z continuously irked by his realiza­
tion of the terrifically hiJh income tax bracket that results 
fran his cattle cO:ru?t?ZlY operation. . 

FollOi7ing thrOUGh on this line of thin1:ing, Mr. ~l Fisher, ot 
the Fisher Contracting Ccmp~~ the largast contracting cacp~ 
in t Ile state, was a boyhoC'd friend of ~jr. Cowden and has told 
Mr. COT-den that he would li~m to buy the . properly so that he 
could mine it at a pro£it and control the price of the m.;ning 
operation. 

lu-. Fisher' s representn:~ive, Ml". Jaclt Broml, who is a personal 
friend. of Mr. Geor~e Olson, has told me that they would buy the 
property today if it were not for the existence of the leaso 

. V1hich I will explain later \..,hich MS tied the l'I'O?erly \liP to the 
western Drilling Company, Elv.cod Wright" interest. 

Mr. Brown st~tes that they l)ositivcly will not buy the properly 
o.nd wait either four and 11 half or nine and a half years, \7hic.h 
is the possible period that the Western DrilllDg COti>aD\f lease 

I· 
\" 

. , woilld or could, by legal movements, continue 111 force tor that 
length of time. 

" 
" 

" 

The leesa in eXistence provides tor a l>~ to ~. Cowden of a 
royalty 9f !)O¢ par' ton. .~. 

!' 
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It you take Mr. 'O'Leary's to~e, mul:~il?ly it oy 50¢ per ton .. ODd get out 
. an actuarial tclllo, you could figure a cash value of nnywhcre trom $100,000 
,to $l~O,OOO. 

'· j:n my recoll~ction, Mr. Wright discussed the purchase for cash at somowhere 
oetween or nrou."ld $75,000, and Mr. CC':7den uas not interested. Howover .. that , 
,may have been beca.use of the persol12.l tie-in betvleen lfr. Fisher azx1 Mr. 
Cowden. ' 

, The next fo.cto~ to consider is tho condition of the lessees, nmnely the 
western Drilling Company, E. p, C3lT\Pbell .. its president, am ~. Wright, the 

: t, aotual Xll.Illlager o£ the projeot. ' ' ' , 
, 

,! About Do month uGo Mr.' Campbell died and it looks rJt:r.I as though his personal. 
affairs are tel~ically overloaded with debt. 

H0\7ever, some months ago tho lease was assigned over to lI'!r. El\,l00d Wright aDd 
Mr. Hale Tognoni, Mr. 'Ncigilt's local attorney, is positive that the lease is 

,valid aDd ormed by Nlr. Wright. 

,.'."\ ' : !, I DOW come to a descri~?";'ion·oi' tho t~m.s of the lease, which was drmm by one 

• t,' , , 
. ' ~, .. . ~: . 

of the mat ;Pl'allinem nttOl'ncys in pnocm.:.: but an attorney who had never had 
s.rry mining legal experience. 'rhe leaz~ Pl'c'lides fOI" "going into production" 

, but does not define what tOIlll38e is required in order to bave the lease re1ila1n 
: r, ' in good force em efrect. 

It also states that the ten year period of the lease does not start unt:U the 
'. lessee has notified the o~mer that h~ is IIputti.ig the property into production. n 

The lessee claims that he gave this notice six ronths ego. The O\'lller claims 
that he gave it tour and a ~ years ago. 

FurthermOre, the lease provides that in the event of a dispute, each party 
appoints an arbitrator and the two arbitrators eppo:!.nt a third, am the 
;£'irldings 17ill bind the principals, 

SUch a meeting or arbit.rators was held about tV10 months ago and the majority 
ruled that the lessee had complied with the tern~or the production require. 
ments in that he had tried to find a market and had tailed excepting as to 
something lil~e 2;00 tons all within the last t wo years ot the four ar.d a halt ' 
year periOd. I 

, , 

This leaves the situs.tion'w1th the lessee's rights settled am the tour aDd a 
halt' or lline aDd Do half yea.rporiod for the lease to run. 

\Vi~ the above explanation, yoo can see tilly Fisher am all other parties have 
not been wUling to buy a lawsuit or a d1sr:7ute. . 
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It is nw idea" however" that :Ln spi'~c o£ tho diffioulties the mntter can be 
, handled 1£ handled diS01'eetly. 

You my -ask r/hat my intercs'G is in mcltin3 out this report. I can de£iDo it 
as a "hope for financial gainll pUr;:?ose. 

I havo spent over a year and a h~lr on pyromet~lttreical experimentation on 
this ore nth the goal of aCi1icvir.c a 99.5J~ l>ure iron oxide for USDS9 in ' 
scientific deals. lit>" associates in this entcrJ.)riss uithdret'l :fiIlmlcioJ. support .. 
.went through \'1:hat .is to me a very Ul"}..':;ntisfactory reorzanization :plan under 
which they vr...ll continue this scie2~tiric expe:':lmollt pl'O'riding they can set 
protection on their source or supply • 

cm:cnTSION 

,! , believe that if there is ony posoiblc w'J.y that you could indicato your 
futu..""C interest in ncqiliri..Tl.g 200 ·~o:r'.S PC1~ day or this ore that I can get 
together an ru-,l:>tl!lt of ris1~ capital th~t ",ould, if' su'bstontie.11y ~roae:ltGd to , 
the cmIil?boll-Wrisht intcre::>ts, me-/o theI:l out or the l'icturc i:ith ~0!i1e to be 
negotiated 00'0:,;."l, pOYIlent .. :pluo a :roy::.lty on tho g:l''Oss production of the mine. 

At this stage) flith the nuisa.nco vc.luc of t~c Tc:~s l~ose eliminated, I a"ll 
sure that it v:auld be :possible to buy lu'. Co':;c:C:l out either in cc·opcratian 

, uith the Fisher Contrnct:i.rlG CO:'Q.Hl ... "t! or 'V1ithcut tlwi:- coopel'o.tio:l, if it \7era 
,\"Jorked so thc.t the !lO\I~r to deliver n IIno nu.isrulCc contract" 't7ould be under 
our control ani then s:;.y, take it or lc~vc it. 

, '. Under those cil"cumstances, ,if' you 't7crQ ready to Elcce]it the ore :in tuo or three . 
years, it would be !?o~siblc to go into zru.::3S :;;;roduction under tho existi..ng 
lease" stock2i1c ei"<.<1:o1' at Scligmn 0::> at your tcrminnl; unde::- lawrence cro.re­
house · recci:;>t i'imnciIl,3, or un.cler fh""lY fi:l:mcir.g plnn that would be iIxterested 
,because or tho existeIlCe of your purchase contract. 

, ; 
! ' 

• I " 

t·, ',. ' . 'l t " , 

I:,j"·· ,; : 
.' , 

In the above lct'~er I have succeeded o,ertainly in mn1dng the :picture look 
might lousy. nu.t why ldd yourself? 

I .:" '.~. ~. ..4 t 
. I 1'eel that tho deoJ. should be considered l'ather ropidly because at present 
it is quite ev:.dcllt that the fim.:lcinl situatiol1, as I Clave had it eA1?lained 

.. " to me, is rothcl' acute in the office of the W0stel"U D'.4~i'J:Ing ~aDY. I 'INiJ.y 

, , 7 .. , 

',. ,; 1. I 'f 

, .7,~: " 

," be wrong but rrw source of information is quit~rolioble. ' , ' 

Ii' you hsvo not , olrcady'l'Oot interest in re~ ~ 'letter to it~ concl.u';' 
6:i.on" I ' will outl.i%la my. idetlS ns to 'how to proaeed. . 
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1. G~t on ~~rcsGion i'!'om you 00 to \7hcthol" or not you wish rr.e to ' l?roce~d cntil'oly"indc!,c!ldcntly 0;: you in rrrJ nGlaot1o.tions \,lith l,!t-. \'i1'1C1'lt, o!' untl~::.· 0. Joint cooperation plan l'Jhcre fI13 position .in tho picture vrould be vlhntcv'cr you dc·1;crrnino. 

2. If I cnn uor~ O"o.lt a pa;yrnerrli :Pl'og:"'C.m "t"lith Mr. WriGht that I can handle, no might v:orl~ out a pl'Cpocition tlhc:r0 tho ~:ZU:lt of J..'lTrcstcd cap:LtnJ. i:ould bo ;possibly <'~lO,OOO to $20,000" and \70 t1icht have SCIllQ guar::lJ."'lteo fraT.l you t hct, os and uhcn we eot in o;?cl'ation, you r.ould IIl3ka us "iroll .fina.."lcio.lly ~n an agreed ua?OIl basi-s. 

'3 • . It is very eviqent to yoo n.nd to ~c that 'whoever acquired the right to mine the Oi.'"O at the t.iL1c ycu ('.re in Ql)c:.'ation vlill certainly came to you ruld try to sell ;you the ore c·t that time, aIld that is probably) or l.ooathcr possibly; the coureo tJmt you r.ould i'ollow" but right 'roll, if' it could be closed ~conroically, it Vlcu.ld give you a certain sourco that· you could i'igure on immediately • 
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CHARLES H. JONAS 
M;j r1ing Engineer 
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Mr.t Elwood Wright 
110 N. Avonue H ' 

Post, T"xas /1C~ ~ 
' Dear m. ta;ood: (.I\.. 

Rec.hod " cablo t'rQ1I1 Japan want1ng to know wba t , ;' 4'(1 ' r 
price W~ would quot" on iron ora 1/4" to 2" size with 1"'1 ~ t~ 

i r ~" ~d ' ; I lit .II.'V" a max mum 0 ~, l~~ fine, kindly adv1se regard1ng this. rv~ 
I 

/ ; 
Ono or the JQpanAeae Comp~n1es is filing a pet1t1on 

with Santa, Fe for a freight r'llte or $4.60. 

I have an inquiry from anothor Ja~anese Company which 
I at\'! writing to today. I'm working real hard to try to 
'bring thlt' iron ore deca.l to b close lAnd I belelve th.at we 
will get 1~ ~ooner or later. 

" /I.,'~1,rw-
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APl"il. 27 p 1961 

:Tr. Co 1.. Cle::lC ll"~S 
CO:·.j(lcn IIi vcctocl~ Company 
p. O. Box 1550 ' 
Phocni={t Arizona 

Ro% 

Dear C::'iff: 

Tvo ellclo3C cod.e :3 0 ::' the s'~~-'cc::2ent He re­cei v3c1 f~"o:i1 )!1' co S·ta::tley S(·c::'.1..,·' ~)'1c1 . also copies of our co:.:'rcspcaclcnca t'l: th .1~lo ~ ' ()g l cni 0 ' 

I l:avc C::1dOl'[W(! tis chce!: to YOU1" ordm," in . 'the s:m of $2.10, amI enclosc it :lCroHith. 

It vlo r;ld appozZ" ';;0 Lc in o:rdcr "'Lo fOrHD.r'd 711." 0 StC::L~lcy S:::c :i:'i.::;t a CllCC.k :?c:, 01(.0000 in pa~rncni: of O'~ c !~' ~1 f o~ i"l 'L' "" com"'!'!' .f.' .~.(1 n ~'17"j '}~~ """" iC!1 ' ::>11d "'0 7'1"'7" PO-'7cl1 ,.. - ..... '-4.. J. ... _ ~ , \;) l,.,J J,. U_ c:..._ 1-,_ ... _ """ l _ ~ t.. .. _ • 11 , 
a C ")Oc7 .• ·?C·; ... ~;::-t:;.·1 75 ·ltl~(" " P.:",·, "',. ,..,~ 1:-'''''' ·''!>·11 ~n"'~ ; .. r..·"..e·1y· h~~ ... .... - - vvv-o SI _1 .... .. -..) .. q r."'\..I .. .l l 4 V VG.,.~~...Ia.; ...... _ ... ~1.)!....1"""'- v." ",_ , ~ ~w ps.id S' lr.dr:cns an boil1g m}('",·b:Jl£ of t:'l3 Ch2J."~C~ of the "CI'10 c.z." l>1 ·~r:::1:~ o~,,'s selected i: y c2'. i'! h .)1' "'the pc::.rtic8 and ttCl"'CfClrC ty p~i:i.ng :20:'1011 $ 351.,'15 ~nd Secrist 0103" 00, . it 'N'ould .:;cc:n. ·this discha:..' Cos 0 ':.1" · p~c-Ilalf of the cost of . tho uz,"bit,"atiOrl.. . 

:1J'[ems 
Encs. 
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STANLEY M. SECRIST 

Me ssrs Snell and Wilmer 
400 Securi ty Building 
Phoenix, Arizona 

REALTOR 

Messrs Tognoni, Parsons, Birkett & Gooding 
821 First National Bank Build1ng 
Phoenix, Ari7.ona 

TlliPHON'l EA.e-I033 

P. o .• ox 108e 

15 CALLl CONQ.UIST~ 

TUCSON, ARIZONA 

February 27, 1961 

.' 

.. ~ i\it132425?B~ . 

I' .. .. , 

)t; ~ 
;. ,p'~,<:: ~ <cb. .. - ~ \( ~ , . ,.. . ,. C='4I 

: ..... t\. . L' .r .:) • c.u 
. .!: ' ~t ~/~ ' j :;. 
. '.~]. cf H~ ~A 'U 

RE: 
. ~~ r~ V ~ 

ARBITRATION ON DISPUTED IRON ~~d .~ ~~ 
ORE LEASE: R. E. COWDEN AS LESSO~/OI6Q L~ 
E. P. CAMPBELL AS LESSEE 

Gentlemen: 

For servi~es rendered in above matter and expenses . 
in connection therewith: . • 

Breakdown: 
i 

1 day 
7 hours 
Transpor'j;ation 
Public Stenographer 
Telephone . 

~lOO.OO 
70.00 
22.80 
10.00 

3.20 

" 206.00 
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r}~ :0. .:. ~~: r!: ;;;ril!T(' E',r 
f'T: ~1.l I~.: \V j ].1i1{.'r 
S:<:1.1.:·ity i) .1i1li i.l1g . 
J?:Xlenix 4, Arizona 

Dear Mark: 

;'i. / 

I have today fonv2.rded to !vu. St.nlcy &:..~riat a check fpz- $103. an 
from E. P. Cam9bell for his !11.1~ fJf the COH"i: of i\vlr. &:.r;:dm's 
serviceD in the CSJnpbell -Co'Nden arhit!.-2.ticn. 

I have a1r·o forwarded today a d.l ;;rJc for ~)·:fl)). CO to WL!' . O. A,. ~..ind· 
ness as arl additional payment fol' hiEi services in that arbitratioD .. 
This ma.1ces a total of $500. 00 IDa we h3ve paid l't!I'. Sundiwfm. 
There renwins to be paid $47. 4S to ?rtr. Sundncsa. 

I cather from t..he copy of Mr. Po f,"ell' 8 letter of Fe.brlUlry 24:th i];~ 
the to"r~a! coZof his services ~:.af, bee!:i 2551. 75. It Dpf;;"'l.:rs ~lW t.t:,~ ... 'j; 
the to:al cp'.:;t 0:( NIr. Sundness / f, 3!'vices is $$47. 45. 'The d.iffer~nee 
betvleen f teee tv,'o would iY~ $/: 2.;lg o"::'1d oI1f':*ha}i of tb.\S dltfere!r?ce 
shcu.:.c" L~ rome by r..tr. Canl:?i~H. Tben::io:re cnclosej find 'lr'f"Y cl~~.k 
fo1' $2~10 which cl)vers IVIr. Cnrrr~;~(!jra half of tl~ COBta fur ad'i­
tration. 

if you h:1.V"'e fmy additional ch.argc5 or bIlls to' submit, or if I find ~1Y, 
vie cen ful.'th~"l" adjust tIlls eerde:. nel\l~ 

HGl::kD 
!;·!(.cl. 
'cc l .. /ir . t:. "? C.ampheU 
cc :Mr. Il.;VVC: 11.... VI righ~ 
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,/.,. M9.rch 17, 1961 

Collfirming the t.zlephone conver3at ion ou::- l·h- . Purcell had '.lith you 
yesteroay, ve aI"3 pleased to info;.:-m you that au:- Tokyo people have expressed 
great interest in yom: iron are, \-Tit~ J.:.i C! ;JzoeliJcinary prospect of it h,s.ving 
a goed Fe content and faixly low in hn:',-:lful ixpurities, such as S, P, Cu, Eltc. 

Although t he deposits are SJJl9.11 in oV6r-all q~ntity, they believe that 
they can attract the interest of their mills in your are, if the price is 
competitive '..lith other Overseas iron ores ·..,r::' 2.ch o-ur cvn:pany is st:.pplyirlg to 
several of the mills. 

In this connoction, Me are list irle bela·.,: S0n,e further inforrr:a.tioD requested 
by our people rega.--r-Q ing your fron ore a::ld property : 

(1) Ue would like to take up this bus i~ess on the purc0~se fu~ sales basiz. 
rhereforB va will appreciate it i f you will invite their formal offer 
on the above-noted basis quotir~ price on the specific basiz of Fe and 
other imptu" iti05, if any, ar.d shmIl.t.lg the guaranteed q '-l8J.i ty of the 
followir~ co~on0nts, ;ri Si02, A120), P, S, Free Moisture and other 
impurities. Ihen W8 _ W propo3e this bt:.siness to our milJs. 

(2) So -fax as -ehc cuppliable quantity is concerned, the more q'Ualltity can 
-they su~ply ~~anding over a long period, the more interest will our mills 
show. ~owever, even annual 1CD,OCO tons shipment would be a good lot for_ 
tGe contract. - --~ --=- -. 

(3) Generally speaking, FOB vessel price depe~~s on its Fe percentage and 
contents of harmful impurities. 

(4) Please furnish us with the maps showing the location of the mine and hole, 
so that we mny check the attach0d. Hole Log Tabulation am learn how the 
report of Smith-EmE>ry\Company 8st.:i:ns.t es the property. If possible, please 
obtain a copy of the geological ~? of tnis area. For our reference, 
please ask them ho\{ to calculate -cone qWlntity each of "Assured" , Ilhobe-ble" 
and "Possible:l • 

. · ·r -- ---- .-.- -

@ 
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Hr. John Lo Don:.mn, ?·~ch 17, 1901, Pu.g<3 .2 

(5) .U thou.zh t'!J.e report of S!nith-:2:::er)' Co:r:p~ny ~ta.ted in the clause - If its 
conclu:don .::.r:.:i rocorru"r.-3:r'.il.utiOD:$ il - th.a t th e; underground mining methods 
\olould be prcfo:rablo for t~o dcvel ;:;prnor.t of these deposits, \ole wo:rler 
Hhothor th.:;y can pr<Xiuce ore~ Itt competitive prico . We uroerstand s O f 9.I' 
such under:;-rour..d mininc jaethod cos t s too expen.s:'Lv8 . 

Besides the 3.bove, pleiJ.se furnish us ·.:i t~ a ny t:seful and necessary 
L~oriliat io~s ~nd datu. 

In viG\ol of O'JT SinC8Tf' jn~~er 8St. ii, y o'..:-:..' trOT) )l''::! } it is important that 
you fwnish us ull the .9.bove in1~orr~.ti0 n , =.:: wel}. a::. ~.he ;ull. ::a.rticu.~ ..L.- !; "_-u1 
name of the corr.par..y ..... ho ,,,ili hardl e t:,a m:'nir:g ('" c:ratiotl, financial bac)r..grou..'Xi , 
etc. He would 111so l:U:e to have B.T.'.: p sho'A'ing ~~:-: ~; :"oca tion of the p::o-'erty in 
r elation to the nea.:test city , roeds :lr.J r aiL'oc...:i facility ill access to ~he mine 
and/o~ ore bcdics. You will note o~ )8ople rcq~est a ~p of the m£~e area 
sho\JL-v.s tho VDXio-:.lS drill t est hol os to cl ... :.c~: the 3c)le Log Tabulation which you 
submitted. You fu...-rnishGQ us \lith s e7e:.~al la:-ge scale maps o:t various are bod ies, 
but we d o not thilili they shol,fcd the drill test holes . With this, \ole wish to 
kno,", how tbe s~veyur arrived at the e s tbB.t·.=xl t1ASSUl~ed", nProbable" am 
"Possible" qU!l..ntitie:;. 

He ass1.lEO this applioo to the 8.; r:,!'ox . 505,000 to:lS iJl your 12 patentci 
clairn!3. If s o, please giva us sil;1ilar infe -:L:ation f or the 12 unpat0ntsd cl.:lilns 
t hat you als o hold, uhic:' you say "l iD. 'uri:: ::; the tot-a:;. e sti."'l'.ated tonnage of 
your iron 0 1' 0 P -':>P0rty t o around on", m::.llior. tons . As it is impo:r-tant for us 
to bo'.o1, a s acLh::rQ.~coly as possible, ':~h o est:.rn3.ted total tonnage that will b3 
available, do you feel the inforID3.tion you now i:..9.ve in h.s.Ld is sufficient, or 
if some further explc.ra~ory 'Jork will :'13 neco3s.:::.ry ; if so, ho...r long it rcay take. 

/

. You W'ill noto om~ people intirr..3.te t~1llt a.'1 3.rmual tonnage of 100,000 LIT .~ 
might b e a good. qm..ntity for the; cOr!'~r~ct - aoout ten 10,000 tons cargoes per 

.' year • . If evoryGh~ is corilucive, it lr. :i.ght be Detter, a...nd more profit3.ble for 
. all concernoo!1 if this cc)u.1d be dopbloc. o:~ :r:.ore, to peroit loadine some cargoes 

. ! in tho larger o::a carrier:; no\ol in servi co ranging from. 15,000 t o .3G,OOO LIT or 
more. 

In ord0r to c....-r i ve at a mutuaD.y s"3.tisfactory price for the ore l oaded 
on boatd vessel .:lot Long BeacD, the :in por tant f a ctor is rail freight from 
.Arizowa. This 1Till b.9.ve to be fully e;.:plo:-ed with the Santa Fe R.R., a.r.d 

. pl3rhaps e. petit ion rray have to be fil ed \/i tn then; for a new or lover rate. 
~·Te urrlerstan.d. "th>.t there is no .freight rate f or iron ore originating in Yava pai 

. County. In any 0vent, it \olill at l east have to be competitive, or ne~rly so, 
\olith' iro~ ora shipments from Nevada poi:1ts t o Sto c!-::ton , or from Kaiser's mine 
in California, d '3spite the shorter dist.lncas. Howl3vl3r, this is something \ole 
c~go into late::-. 

\ 



}'(l"l"St.'BISHI IN'l'EHNATH>NAL COl'POHATION 

l;o cho:ild l:il:c to k:o.o'.] th0 q'Ulut it:r 0:: Cl~e you est:!Jmte you can p::-oduce 
~on"'(,..llly, tho siit) racZ3 , the ;':cli,::;-',:;xlce t o "c.;:lC R.R. and the method of mi n1ng 
C.l..-d lo:.::::~ "~ho orG into Cal';), otc . YO~l ~ 1 1"(; ion -that most of the oro C..lll bo 
J.:.incd by op ;n pi":', but the Srd:ch-E::::n-"Y :_:opo:_~c 0."_-: :'-::7 i..'1timated some :;haft 
rdnin~ r:-..... y ll~ve "~O bs done. Fur-the?, t :lO O: LDro;1 report. shoved some .:,-t,ock­
.)il:ill::; o~ 0::- 0 , ru:.i YO vould like to k IlO'"! i.:::' any domestic mills haV0 used SOI::e 

of tho 0:::';)1 Jc.he l.'ssults of it, or if shipmontD baV"<J been IWde overseas to any 
placo. " 

Ue ero vC17 gl~""l that prospects are f U'7orabl'3 for "business, and i:l0pe 
that you can furnich all the in.formation r equired f or our pev}Jle to pu=sue 
the ms.tter f'ur-eJ:lCr in yom: behalf. 

Very truly yours, 

HTISUBISHI D1TEfu'ILT rONAL CORP. 

I- \ "~=> x. Sai~co, Mana~er 
Los Angeles Branch 

" " 

I 

\ 
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STANLEY • EC I T 

ealtor 

essrs. Tognoni, Parsons, Birkett 
821 First National Bank Building 
Phoenix, Arizona 

Messrs. Snell and l{llmer 
400 ecurity Building 
hoenix, Arizona 

e: 

' Gentlemenl 

Telephone EA. 6-1033 
P. O. Box 1088 
15 Calle Conquista 
Tucson, Arizona 
January 15, 1961 

Gooding 

E 

The conclusions of the undersigned arbitrators in the above 
matter, to ~ther with some comments, follow herewith: 

fr. I. Y Cowden, assignee les or in his letter of June 6, 
1960, alleges five breaches of contract which lessee t through 
his agent, categorically denies (letter Aug. 3, 1960). 

1. "Full records have not been kept of all drilling operations 
and two copi 8 thereof supplied to LeS80r." 

ecords of the drilling operations were kept by the Lessee 
but to date of the Notice of Cancellation, in spite of 
numerous requests on the part of the Lessor, no copies had /,1 
been received. The Lessee was definitel in default. With ~ 
the threat of cance a on e e au was n par correct-
ed by the presentation of the • S. O· eary report on July 
27, 1960. Copies of the Lesseefs detailed drill records 
stated to be in Lubbock, Texas, office still had not been 
supplied to the Lessor up until October 25, 1960. Our judg­
ment is that there is no breach here . since the records have 
been kept. Censure may be directed to Lessee for not supply­
in the analyses to Lessor. fter all, Lessee and Lessor are 
partners in this undertaking and Lessor should be just as 
careful as Lessee in not publicly disclosing such figures if 
they might embarrass Lessee competitively. 

2. "All analyses and other examinations made by essee of 
the demised premises and the area adjacent therec have not 
been fully and faithfully recorded and reported to Lessor." 



t10n to th 
oce the 

of r port. Tbe ~ootract do not 
for of th r eport, written or v rbal. 

rat or t in the COUl" e. of xplorin n 
developin a ro erty for i own us , compiles c taio 
a unt of s eciftc detailed tntor ation in writin. Th 
Lo see was at fault in Dot p sin on this written infor 
tion and also at fault for not confirmin ver in ormation 
in writin. Iowever, fro th t ti ony n from the 
xhibits ubmitt d, there is no breach here becaus within 

the 0 ays p riod provid d in th 1 , e u tt d 
to L sa or the orman • O'Leary report on th demised 
pre i e9 n th ar adj cent thor to, con i tin of p, 
analy. a d eolo leal report. 

S. es.e. h s failed to proceed forthwith or t all and 
with dilig nc during the t r of th 1 a e with in ng 
o er t10n calc lat d to n wbich in f ct do properly, 
eeono cally an fully min, re o re nell t e iron ore 
depo it located u n th de iee re 

4. "Lesse. s failed to mine 
a peria in exees of i suec 

pr arty for 
It 
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These two a11e d breaches may be considered ,ogether since 
they both ust be con idered with re r to ~at the terms 
"mining" refers to . To the la ft, the ter "minin" usually 
connotes only the drilling, the blastin and the loadin of 
the ore . However, in a contract such as the one under con-
ideration, the tar lnin" ust of necessity oover all of 

the steps required to develop the ro erty and et the ore 
to arket . These would include: 

1 . Preli inary drilling and sa lin to determine the 
chemical and hysical characteristics of the oro for the 
purpose of intelli ently pr santing it to tho arket . 

2. econ ary dril1in and sampling for the urpos of in­
telligently layin out a p ia for econonical 0 eration of 
the ore body. T1i8 plannin ould incluoe esti ates of tonnage 
available, co plete analyses of this tonna for resentat ion 
to rket and an estimate of cost of production at tho rail­
road or other delivery point . 

3 . Contractin consa rs of iron ore in 
in a fir and continuing outl t for t 

establish-

4. After an inter st d consu er is found and his approxi te 
ontbly or annual d n is known} contacts and ne otiations 

with truckers or a railroad ust oe de in an en eavor to 
obtain fair haula e rate . 

From the evidence suhrnitt d t it appears that all these step 
have be n tal"'cn. It also up cars that the 0 e in this de oSit. 
while of fairly ric iron content, 's not v'ry desirable for 
blast furnace use a d not at all suitable for 0 en hearth use , 
because o~ its air-spall! , characteristics Which roduce a 

'lar e amount of fines , undesirable for pig iron and for s t eel 
king. It does have a limited value for special urposes. 

and from evidence submitted (Ore Contract dated 8/2/60) it 
appears that rket has been found and eli very on contracts 
has begun . While compli nce y have been s10 , the contact 
bet een Lessee and Lessor ay not hay been as sati factory a 

}J,~ 
it should have been, it appears that production is now starte; '1 Ih and Lessee should not be charged with non-compliance at this 

III ti e . 

5 . "Lessee h s ailed to perform the necessary assessment 
work to I aintain the validity of the unpatented minin claims . " 
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No breach now exists regarding assessment work as is eVidenced 
by affidavit filed by Elwood • Wright on August 2, 1960. 

The contract rovision covering arbitration provides that 
the arty in an arbitration case against whom an a ard is 
rna e pays the full cost of the arbitration. In this case 
we recom end t at the cost be borne equally by tho two parties. 

There are some anbiguities in t e contract and it is clear 
that certain arts of the lea e are lnt rpr to one my by 
the Lessor and another way by the Less e J therefore, ity i 

~~
our recommendatio that. the Lessor and the Lessee meet and 
iron out these areas of isunderstandin so as to avoid 
friction and arbitration in ,tlie future . 

In summary, it is our fa ling that finding a s ecialty market 
for such a small tonnage with plysical characteristics un­
known and untried, is a ifficu_t task. The blast f rnace 
man operates a utility wit in which vario s cho cal reactions, 
still not completely understood are taki place . If he has 
available known unifor ores whic produc for him a satis­
factory pro uct, at reasonable cost, he is loathe to experi­
ment with an unknown ore hich may seriously set his furnace 
practice. Now that a specialty market seems to be opening up, 
it will be to tho best ccono te interest of oth Ile-"'sor and 
Lessee to work closely togeth rand p lrsue this outlet While 
attempting to evelop others . 

cspectfully submitted 

0'. it. Sundness 

k. B. 'Powell 

SK5:kw S. H. SecrIst 



... ' 

" ,rr • 

, 
, , 

... . , 
" 

" . . . ,' ' . 

~ . . '. 

L.AW OFFICES 

TOGNONI. PARSONS. BIRCHETT & GOODING 

H ... L.E: C. TOGNONI 

ARTHUR B. PARSONS, .... R. 

.JOSE:PH .... BIRCHE:TT 

WIL.L.IAM H. GOODING 

Mr. Mark Wilmer 
Snell & Wilmer 
Security Building 
Phoenix, Arizona 

Dear MarIe 

, 610 FIRST N ... TION ... L. BANK BUIL.DING 

PHOENIX, ARIZONA 

January 9, 1961 

, _ .. 1"", -: 
" 

, Yesterday in a telephone conversation with Mr. Elwood Wright he in­
formed me that Mr. E. P. Campbell had assigned to him Mr. Camp­
bell's rights in the May 31, 1956 lease between Yavapai Ranch Company 
as lessor and E. P. Campbell"'-as lessee, the rights of Yavapai Ranch 
Company in said lease already having been assigned to E. Ray Cowden. 
All future correspondence until further written 'notice will be sent to 
me at this office. 

This letter is in al~swer to your letter of November 18, 1960, wherein 
you gave notice to my client, E. P. Campbell, that he was in further ' 
default of said May 31, 1956 lease. Neither Mr. Wright nor I feel 
that there is any default at this time. I have closely examined the five 
.items that you listed as particulars of default and checked each of them 
with Mr. Wright to see if there had been compliance. If there was 
some area of anyone of them that had not been done, we immediately 
moved to take care of it. The particulars of our understanding of what 
has been done and is being done under each of your enumerated defaults 
are as follows: 

,1. You state that under Paragraph II of said lease, In the event 
the iron ore shipped does not approximate 51-1/2% iron, the lessee 
is required to notify lessor in writing of his intention to ship a higher 
iron content ore and advise as to the approximate percentage of iron 
which the ore shipped will contain. I think you will find that time and 
time again during the October 25th arbitration in your office it was 
mentioned that the iron ore shipped was higher than 51-1/2% and that the 
iron ore on the property averaged 60% iron l The correspondence be-

, tween Mr. Cowden and Mr. Campbell since the original signing of this 

, 
" . 
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Mr. Mark Wilmer 
January 9, 1961 
Page Two 

lease contains nUlnerous references to the fact that the ore on this 
proper ty i s a high-grade iron ore and of an average of 60% iron. 
If these notices are not sufficient to notify lessor in writing of the 
lessee's intention to ship iron of a higher grade content, then notice 
is hereby given to you that as 'of now it is Mr. Wright's intention to 
ship iron ore from the property that averages 60% iron and that as 
the percentage varies Mr. Wright will notify you of such a change in 
the grade if you feel it is necessary. 

2. You state that Paragraph X r equires that lessee supply to 
the lessor at least every 60 days estin1ates of the tonnage of iron ore 
that lessee anticipates he will mill and ship. Again, this has been 
done continuously in the past i l1 that Mr. Wright has kept the lessor 
abundantly informed as to his pro spects of sale, and the record of the 
hearing on October 25th contains a complete explanation of what the 
lessee anticipates he will mine and ship in the ensuing 90-day period. 
If this is not enough to satisfy your client, Elwood Wright anticipates 
making the following sales during January and February, 1961: 

(a) 30 tons of ore running an average of 60% in grade 
to Ferro-Oxide Research Company delivered at 
Seligman . . 

(b) 10 carloads of average 60% ore to C. K. Williams 
& Co. 

(c) 2500 tons a month to Japanese interests. 

(d) To enter into a new ore sales agreement with 
Ferro-Oxide Research Company for additional 
sales. 

3. You state here that mining operations as required by Para­
graph XI are still not being carried on. Of course, it has always been· 
Mr. Wright' sposition that such mining operations were being carried 

. on, and it still is his position that they were, are and will continue 
to be carried on diligently and throughout the term of the lease with 
such mining operations calculated to and which, in fact, do properly, 

1 
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Mr. Mark Wilmer 
.January 9, 1961 
Page Three 

econOlnicnlly and effectively n1.ine, remove and sell the iron ore 
deposit located on the demised premises. As you can see from Mr. 
Wright's anticipated sales, the operation that has gone on in the past 
is very likely to be accelerated. 

4. You state here that Paragraph XIV requires proper weigh­
ing facilities to accurately and correctly weigh all iron ore removed 
from the premises, and it is Mr. Wl"ight's position that proper weigh­
ing facilities were, are and will be provided, and that each and 
every shipment made fron1 the Cowden Iron Property has been and 
will be weighed by proper weighing facilities and that weight slips 
will be furnished to the lessor. Should the lessor contend that some 
,of these weight slips are inaccurate, I would appreciate his imme­
diately contacting us. The stock piles of iron ore sold to Ferro-Oxide 
at Seligman have not been weighed to date, but mineral will not be 
removed from those stock piles without Ferro-Oxide properly weighing 
and submitting weight slips whic;l are subject to the approval of 
Elwood Wright, and which will be forwarded on to E. Ray Cowden. 

, 5. In your Item 5 you state that there has not been posted under 
Paragraph XV the "no lien" notice r equired by said paragraph. En­
closed find a copy of a No Lien Notice which has been posted on the 
property and recorded in the Recorder's Office. It has been brought 
to our attention that a recent Superior Court case in Pima County 
states that the law requiring this No Lien Notice is unconstitutional. 

You are therefore notified that NIr. Campbell and his successor in 
interest, Elwood R. Wright, are not in default under the foregOing 
lease provisions, and I suggest that if your client disagrees that you 
contact me and see if we can amicably settle the difference. If we fail 
to settle any reSUlting disagreement, I suppose that you will have no 
alternati ve than to follow the procedure set forth for arbitration under 
Provisions 20, 21 and 22 of the said lease agreement. You are well 
aware that until that procedure has been followed and the arbitrators 
find that Mr. Wright has not complied, this contract cmmot be terrni­
nated by Mr. Cowden. I am forwarding a copy of this letter to Mr. 
Cowden in order that any notice provi sions that may be required in 
the contract will have been complied with. , 

HCT:kb 
encl. 
cc Mr. E. Ray Cowden 

Very tru~y yours, 

/ .~ "'" /, ( ' " Ij d i ';t, 
0 y 2' .~ /~ , G-_. )~.(-~ 
Hale C. Tognqni 
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Hi" . H. L .· H~ 1 tcr 
p . c. r~o;·, 39 i 
V~odland. C~ltfcrnia 

DOQ~' Sir : 

Y0ur letter of th~ 17th to S01:9::':' :1 v .. ~ -:; f cn':ordcd to IT:3 c::;O 
lat8,' ,/o-Jr 10~tCI' c .. ; :~(Ncr.~[;; ,3'· ~3,d ~;::45 ,~c .. :;iv.:!d by r;i,s . 

At the P ;"C5C;lt tiCl;! the m:n ;~ j~. bd:";9 o:x~ntcd by SO::1Q other 
peo~l~ ~:ld J t-/ould n:lt be · !;-~t (; ~·:!~t ~ ~ ~ in Gi~~'icr Q s.nle !)~ CJ· 

1e~so . If 'you ur,c sti i! !~t (~ t-(!~tc :! [; f t(~;- t.he fcrst of tho 
;'C.:l\" <:)nd ~'/j 11 wri to :"lX' . I \'.'~ ~ i . 18';: ;'Ol! l ~no~;J \ .. .'h~t tho ';, I tu­
~tjcn :s .at thi;t tirJc. 

Yours very truly 

E. ?-.C'I CO\rJdcn 

ERC :th 
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