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MOLSON&CO. 
7753 EAST IVANHOE 

LA JOLLA , CALIFORNIA 

Mr. E. N. Pennebaker, 
P . O. Box 1542, 
Globe, 
Arizona. 

Dear Penny: 

April 9, 1948 

I enjoyed your letter of April 2nd very much. 
It certainly looks as though you have a niee 
job cut out for yourself for the next few years. 
It is good of you to offer to go into the question 
of Mr . Taylor's property near Mammoth . I am 
writing him today so that he will know what is 
going on, and hope to have a reply from him shortly. 

In the meantime,. I will talk to Walter Ewing and 
try to get the Twin Buttes property which we knew 
as the Red Carbonate together. I will also keep 
my eyes open for anything else that looks like 
something you would want to see. 

Peggy joins me in best wishes to you and Kate , and 
we hope that we will be able to get together before 
too long. 

Sincerely, 

/~. 



THE AMERICAN METAL COMPANY, LIMITED 
61 BROADWAY 

NEW YORK 6 , N.Y. 

TELEPHONE BOWLING GREEN 9-1800 

CABLE AODRESS : EFFLUX , NEW YORK 

PLEASE ADDRESS REPLY TO 

SUBJECT: 

Mr. E. N. Pennebaker 
P. O. Box gl7 
Scottsdale, Arizona 

Dear Penny: 

JP/ms 
August 9, 1955 

Re: Bluestone Mine. Ar.iH." 

Thanks very much for your letter of July 30 
regarding the above property. I appreciate the thought 
that went into it. 

We have not decided our policy in this matter 
and that is the first thing we must do. If we decide 
we are free to proceed, we will then begin to discuss 
terms with the owners. I shall keep you posted on any 
developments. 

Sincerely, 
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E.N.PENNEBAKER 
GLOBE. ARIZONA 

ov 

r. C. I. Cook, eoeral Man S r 
Con olid t d Coppermines Oorpo·a.tlon 
Kimberl , evade 

ar C : 

ubjeets ABC group t JO. 

• 

John Hop.". h • ost rday and tol e tb. t ou w nted 
to kno 1f I h d any dd tional tho ht Ith r g rd to the 
ABC group at AjO. ~v r 1nce our ttent10n h een 1ract d 
toward the Kelvin rea I re lly have not given the AJo s1tuation 
any furth r atte tion. 

I b va not visit d th ground, but ecordln .to Mr. 
Hop 10m consider bl amount of ore should xte d into th 8. 
hold in • This so r ason ble. but of oourse thor 18 no 
gua.r ntee that looal tI'uctur ill permit thl. 0 e it 

pp ars very doubtf 1 th t nou8h ore -ould exte d into this 
round to w rrant an ind pend nt op r t1on. 

The p rim tor of the Ph Ip -Dodge open pi 1s stat d 
no to e w1thin a very few te t of th ABC ground . It seems 
reason 1 to bell v tb t e entu 111 P 1 a-Dodg must haY . 
thIs groun~ , and the min1ng ot wbatever ora it contains 19ht 
b m de on oondltlon of 1ts oqui Itlon y tb m. Should 
Copp 1n purah 0 th e holdings it th refore wol.lld be for 
th ir "nuiaano valu" to Ph lpa-Lodg. lthougb it would 
pro ably b n aeseary to hold tb prop rt for a number of 
yeara, v nt ally it should . profItable to Ooppermlnea. 

oth r hand, we hop to b come est bllshed 1n 
oth r loin prop rtl a that w1l1 be produotive. 

Pholpe-Dodg 1s now on of the industrial 0 ra or the atate. 
It we aeq lr:>e th ABO ground, start our aot1vit1 · s here b 
antagonizing a pow rt 1 organization. '111 our po slb1 
flnanel 1 ain in th Ajo r gion ofCs t thls 111. 111? 0 

thls appears to bg a matter of polIcy tor our 0 rd of 
d1r ctore to dec1de. 

our Vel" truly, 

cos r. John Rop , Jr. 
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Page Foul" 
June 9$ 1949 

r . Chester D. Tripp. President 

Although it might be argued that this extensive surface damage would 
not result, nevertheless there is ·sufficient 1iklihood that such 
would be the case and enough expert testtmony could be brough~ forward 
to make it "almost certain that the Court would protect an established 
industry by granting Phelps Dodge an injunction against a project 
so threatening them. Other property holdings would no doubt be 
granted similar protection~ Consequently areas where deep under
ground .mining might be permitted would be well out to the south and 
west where the finding of an are body would be more speculative, and 
where, because of increasing depth, i t s finding and prepapation for 
mining would be slo er ~nd more costly. 

Thus if a second ·mining project is to be established under
ground in the southwestern part of Ajo, all of the property groups 
listed above would need to be controlled. If the A (Firefly) group 
is not acquired, as suggested by Mr . Payne, then underground mining 
operations would have to be moved that much farther outward. As has 
been brought forward earlier, if additional ore exists to the south 
and~st , it probably occurs at considerable depth . Therefore its 
drilling and preparation for mtning would require ample time, during 
Which a substantial proportion of the property payments would fall 
due . Exploration and mine preparation would be costly and much capi
tal would be tied up. Any return on this investment would be subject 
to considerable dela , and such a project would need to be financed 
by a strong group not in a hurry for dividends~ ~ 

From a rapid examinatiQn it seems very likely that some of the 
Ajo pit ore body must extend into the northeasterly portton of the 
A, B. and C groups .· urtherrnore. the pit is 80 close to some 01' these 
properties that Phelps Dodge will eventually need to strip back onto 
them to release part of t heir own ore :for shovel mi ning . Just when 
this time will- occur 1s speculative, but it may be in from 6 to 10 
years . At this time the owners o~ clo~ely adjacent ground will be 
in a strategic position to get something subst&ltial out of Phelps 
Dodge, but Phelps Dodge also will be in a strong bargaining position. 
They can offer to mine and beneficiate their neighbors' ore on a cost 
plus basis whereby the neighbors can gain a profit without the nec8ssitJ 
of making any cap1 t al exp end! ture. Of course the neighbors Cal refuse 
and demand their. pound of flesh. ith this possibility in mind, we 
are permitted to speculate regarding why Phelps Dodge has not gained 
control of this 1'1 king ground 10 past years. It will not prorit 
us to pursue t h is speculation too far becaus8$ a.fter all, we are only 
guessing, but I believe the fo1lo ing f ac tors to apply: (1) The 
amo1IDt of ore marginal to the pit already discovered; (2) the per
sonalities involved; (3) th .possibillty that property pr ices would 
go down in the fut ure; (4) even if prices remained the same, there 
was a savings to be made, by not tying up the purchase price money 
at an early date; (5) the probability t hat Phelps Dodge could protect 
itself by injunction and thus stymie t heir neighbors until they were 
ready to enter into a deal . 
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THE AMERICAN METAL COMPANY, LlMITEO 
6 1 BROADWAY 

NEW YORK 6 , N . Y. 

TELEPHONE BOWLING GREEN 9-1600 

CABLE ADDRESS : EFF LUX . NEW YORK 

PLEASE ADD RESS REPLY TO 

SUB..J ECT : 

Mr. E. N. Pennebaker 
P. O. Box 817 
Scottsdale, Arizona 

Dear Penny: 

JP/ms 
July 27, 1955 

Re: Bluestone Mine near Ajo. Arizona 

You doubtless recall the above property controlled 
by Hoval A. Smith (who is now deceased} and located immedi
ately south of the Ajo. 'We all took a whirl at considering 
it back in 1949 and our general conclusions seemed to be 
that there was a chance for a buried porphyry but the depth 
would be at least 2,000'. Also, at that time, the terms 
were impossible. 

It is possible that we will now be offered the property 
on reasonable terms and I am trying to judge whether or not 
we should pursue the matter. I would very much appreciate 
your thoughts. There is one thing in particular that occurs 
to me, that is, John Hope was in on the 1949 investigations. 
Therefore, he knows what our thinking was at that time. He 
must also .have considered this property in connection with 
Phelps Dodge's Ajo operations. One might, therefore, assum~ 
that Phelps Dodge is not interested in the property because 
John Hope certainly knew about it and if they were interested 
they would probably have made some move to acquire it. 

I would be grateful for any help you can give me. 

JUL281955 
~ <yQ:-
· tv. PENNE\?>~~ 

----.:::;; 
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