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September 28, 1953 . "}E

Kr. Thomss G. ¥oore ' : gy
lgr.. Geol. & Explox'. Dept. : :
The Americen Metal Co., Ltd, ‘ & , : : S
61 Brosdway ; il

New York 6. N. Y.

Dear Toms

‘Re: T¥nox-Arizons Copper Mining Corp. :

Property known es Copper Mountsin ¥ine e B
22 miles south of,l]p. Pima County, Ariz. : e

This property was visited on September 23, 1953, with Messrs.
Wheeler and James, and Mr. Wheeler is reporting in.more:
detall on its geologic features., In my opinion the ground

has very

poor chances of contalning a worthwhile porphyry

copper deposit because:

1.

2.

3.

Yo

I do not

9,000 feet of drilling be undertaken, I recommend that Ameco

Hydrothermal elteration and metalllzation

are confined to erratically-spaced northerly
trending frestures with relatively fresh
monzonitic and andesitic rock in between

thet makes up most of the bulk of the bedrock. ' °

A close-spaced fracture pattern of the usual
"porphyry copper type" was not developed end
hence the ground preperation wes very poor.

Both copper steins and "boxwork" after sulphides e
are generally sbsent in the sountry rock. This g ghi
coupled with the low-sulphur type of primary - "
minersllization observed rules out eny hope for

e worthwhile deposit of dlsseminated secondary

sulphides at depth,

. copper % |
The quartz-specularite-suiphide velns and veine s
lets are fer too smaell and weakly mineraliged f ST
to be minable.

congur in Hdward L. Clark's recommendation thet







October 1, 1953
MEMORANDUM

To: Geological & Exploration Department
From: Dooley P. Wheeler, Jr.

Re: Knox~Arizona Copper Mining Corp. Propertiy
Pima Co., Arizona

On September 23, 1953, Jack James, E. N. Pennebaker and the writer
visited the above property.

We found the property to be of no interest to Amco Exploration Inc.
because the zone of mineralization is too small and too low grade to be of
interest. There is no reason to expect secondary or primary enrichment to have
produced,at depth or laterally, a commercial ore body. The volcanic country
rock surrounding the deposit, the weak structural environment of the deposit,
and the mineralogy of the deposit combine to discourage attempts at finding
extensions of the mineralization in the alluvial flats around the deposit.

The deposit is in a hill, 150 feet high and 1,009 feet in diameter at the
base, one mile east of Highway 10 and twelve miles south of the junction of
Highway 10 with Highway 86 in the desertous flats of Organ Pipe Cactus National
Monument. The property is marked Copper Mountain Mine on the Reconnaissance
Geologic Map of U.S5.G.S. Water Supply Paper 499.

The western two~thirds of the hill is aplitic to granitic textured quartz
monzonite and the eastern one~third is greenTertiary< retaceous andesite
volcanics with evidently more basic and more acid facies. Steep dipping,
small, equant to elongated north trending dikes of quartz monzonite locally form
small topographic highs in the volcanics.

The contact between the main guartz monzonite mass and the volcanics
dips steeply, probably eastward, and strikes about N 15° W. Roughly paralleling
the contact in both the quartz monzonite and andesite is a zone about 100 feet wide
containing approximately ten narrow mineralized faults separated by barren country
rock. The faults are of the order of six inches wide and contain glassy to milk
quartz, specularite and, locally, abundant partly oxidized chalcopyrite. Pyrite
is scarce or absent. East and west of the mineralized contact zone as far as
continuous outcrops exist there are locally narrow veinlets and stockworks of

specularite and quartz barren of copper.

Judging by the erosion resistant nature of the monzonite, and the evidence
of andesite to the north and south of the hill, the main mass of monzonite is as-
sumed to be plug-like and surrounded by heterogeneous Tertiary-Cretaceous
volcanics.



September 18, 1950

Mr. John Henry Greenway Albert
P. 0. Box 2&8 : . :
Tombstone, Arizona ; _ ‘

Dear Mr, Albert:

Your letter of Saptember 5, 1950, has been °
forwarded to me at Globe, Arizonn, where I make my
headquarters. .

I have read your remarks concerning the Cornelia=
Copper Giant property with much interest. Unfortunately
during the next month or so we shall be snowed under
with work. After that, however, if it 1is agreeable it
with you, either Mr. Hope, or I, or both of us would ,
like to pay the Ajo property a visit. We ghall give
you plenty of advance notice.

Yours very truly,

A e T L} ' )

e e e e it .~ 323 o < e LT T



Memorandum October 1, 1953
Re: Knox-Arizona Copper Mining Corp. Property
Pima Co., Arizona

Knox-Arizona drove a tunnel through the hill along the contact zone
in the mineralized zone. The tunnel is roughly 800 feet long and locally cross-
cuts much of the zone. Samples of the vein material indicate an average grade
of 1.5% copper in the veins but inasmuch as the veins constitute no more than

5% of the zone width, the zone cannot be expected to average more than 0,075%
copper over a 100 foot width. Incomplete oxidation at tunnel level, low pyrite
content and relatively high andesite content of the mineralized zone eliminate
the possibility of a secondary enrichment copper ore body below the tunnel level.

Although the quartz monzonite and andesite are moderately chloritized,
sericitized, kaolinized and silicified in the mineralized zone, the hill and its
best mineralized part must be considered weakly mineralized even from a
barren hydrothermal alteration point of view. :

Dooley P. Wheeler, Jr.

DPW/R

ce:  Mr. E. N. Pennebaker =
Mr. Jack James
Salt Lake City Office
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Mr+E.N.Pennebaker,

Consolidated Coppermines Corp.,
Post Otfice Box 111,
Kimberly,Nevada.

Dear Mr.Pennebaker; Re:Cornel ia-Copper Giant Copper property,
Ajo Mining District,Arizonas.

In compliance with your request during our telephone
conversation in Salt Laeke City last week,! will write you briefly what
has transpired since | discussed my copper property with you in
San Francisco during the American Mining Congress meeting Nov.1948,

The propertyjas you may remember )consists of 64
mining claims located in the South East section of the Ajo Quadrangle.
Copper carbonate ore in varlous places Is exposed over a vast area.
In two highly mineralized zones 200 and 600 feet in width the ore
exposed by shallow pits averages better than 2% Cu.with values in Au.and
Ag. $etticient to cover power shovel costs of mining.

Recent stripping and trenching in the 200 tfoot zone
increased the width to 242 tecet and showed the deposit was widening out
to the South East and narrowing to the North West.Two diamond drill holes
200 feet apart were put down at a 50 degree dip to cut the deposit at
right angles.The collar of these holes were started 600 fecet South West
of the South edge of the mineralized zoneesThe North West hole showed no
ore. The South East hole sut the edge of the mineralized zone at 416 feect.
This would indicate the deposit to be considerably ever 300 feet at that
depth.Core assays at this point were 3.76% Cu. and 4.25% Cu. «05Au. <5 Ag.
The deposit is apparently pitching to the South East and widening out in
that direction and it Is reasonable to assume that the North West hole
penetrated the mineralized zone below the ore horizon.Several geophysic
surveys have indicated the presence of a large sulfide deposit some
1600 teet South East of where the diamond drill holes were put down,but
showed little evidence of sultide directly below the surface mineralization

The ore Is not blocked out,but | teel the property has
exceptional potential possibilities for any company willing to gamble
tor high stakes in a proven District.Most of the preliminary exploration
work has been completed,which would mean setting up a diamond drilling
program to determine size and depth of thé indicated deposit,.

I¥ you teel that the Consolidated Coppermines Corp.
or any other company would be interested In a property of this type |
would be glad te arrange to meet you In Ajo with complete data and show
you the property provided you give me a little advance notice.

; !



AMCO EXPLORATION, INC.

61 BROADWAY
NEW YORK 6, N.Y.

SALT LAKE OFFICE
9i2 KEARNS BUILDING:
SALT LAKE CITY 1,UTAH

TORONTO OFFICE : ’ ‘ - T(}M/ 1w
TORONTG 1, CANADA March 6, 1953

Mr. E. N. Pennebaker
P. 0. Box 817
Scottsdale, Arizona

Re: Knox-Arizona Copper Mining Corp.
Property in Pima County, Arisz,

Dear Penny:
I am enclosing herewith copy of Jack
James! memo and map of February 24 on the Knox-
Arizona copper property. This is the one he told
you about in Los Angeles.

At such time as Knox is ready to present
the property I will let you know and will ask you
to make an examination of it.

Kindest regards,
Sincerely yours,
T. G. Moore

Encl.

MAR 9~ 1853

N pennests/







Tog = Mr. T. .Gy Moore February 24,1953
Re: Knox-Airizona Papge
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quartz-monzonite than in the rhyolite. The veins strike north 14
degrees west and deep east at 60 to 70 degrees,

Very little indication of copper mineralization is evident in
the veins in the cap rock. This observation is substantiated by
assays which show only a trace of copper, trace of ¢old and 0.3 ounces
of silver.

Copper mineralization is chiefly in the quartz-monzonite and
the dioritic facies. Many veins at the surface, when broken’ below
the surface, show copper oxide minerals, mostly malacite and chrysocolla.
Oxide minerals of copper are present also along fractures not filled
with vein material. )

The copper minerals observed include the sulphides chalcopyrite
and bornite; the carbonates malacite and azurite; and the silicate,
chrysocolla. The sulphide minerals were seen only in the rock on the
dump from the tunnel. Most of the copper staining is in the form of
malacite and darysocolla.

Cha;gcter samples of some of the rock types at the Wew Cornelia
Pit at H&o were obtained for comparison with the rock types from
Copper Mountain. The rock types at the two properties are similar.

At the time of my visit all development work was restricted to
near surface workings, consisting of several open cuts, shallow shafts,
a tunnel, a trench, and two diamond drill holes. The available records
of the drill holes are wholly inadequate and of little value for an
evaluation of the property. The relative position of the surface
workings is shown on the sketch map accompanying this memorandum.

Several assays of samples taken from the dumps of these workings
are available and prove the presence of copper mineralization, how-
ever, they just as certainly give no indication of the tenor or grade
of the mineralization throughout a rock mass of appreciable size.

My conclusions from the examination of Copprer Mountain were

(1) that surface and near surface copper mineralization
is present in Copper Mountaing

(2) Ko tonnage is proved owing to the lack of a systematic
sampling procedure;

(3) The rhyolite-hematite-suartz veins are the principal
copper bearin: veins;

i

(4) The copper-srold-silver values are highest in the veins
in the guartz-monzonite;

(5) Copper Mountain can be clagsed zs a prospect only;

(6) Additi~nal closely supervised development work is
necess. v tc prove or disprove the presence of ore;
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THe AMericaN MetaL Company, LIMITED

61 BROADWAY

NEW YoRrk 6, N. Y. @ Y '

July 29, 1948

Mining Department
Mr. Vietor Bongard
4317 Cumberland Street
Dear Vies

As you probably inow, Fred is going to be tied up em
work in the northwest for at least the next month or two. It is
necessary that someone visit the Ajo area, Arizona for us in the
velatively near future and inaswuch as Fred will not be able to
do this, we would like you te do so at your convenience, I here-

vith give you a summary of the background of our interest in Ajo.

About two monthe ago Hovel Smith of Washingtom brought
to Consclidated Coppermines attention the possibility that three
mﬂgnm%nuthl,tlﬂdﬁmnp&nthaoluﬂup‘,
vwhich are very close to Phelps Dodge, Ajo, might be available,

As you know our relations with Coppermines ere exceedingly friendly
and, in the course of his negotiations vith Smith, Mr., Tripp,
Precident of Coppermines, brought this matter to our attention.
Ve, at Tirst, vere not interested on the basis of these three
properties because ve felt that teking them over would be too
much & matter of obtaining a nuisance value on Phelps Dodge door-
step, However, in investigating their possibilities, we

the idea that the Cardigsn and Babbitt groups (shown on the
attached maps) might have possibilities on their own which would
constitute a justifiable geologic bet., Mr. Tripp also brought to
our attention the feet that the two holes drilled on the Bluestone
changed our ideas regarding the Bluestome end made it evident that
that property may contain the southward centinuation of the Ajo
pit ores It, therefore, became apperent that the A, B end €
groups are as contiguous to either the Cardigsn-Babbitt undere
teking®as they are to the Phelps Dodge operatiom and it put the
possible acquisition of the A, B and € in an emtirely different
light, :

On the basis of the foregoing we joined Coppermines
in negotiating with Smithy However, the terms on the A, B and C
were not acceptable and the negotimtions broke down early in Juney
There has recently been some indieation that these negotiatioms
may be resumed on a businesslike basis and, if so, we may go shead

#* at :
## or the Bluestone
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AMERIcAN MetaL Company, LiMITED

61 BROADWAY
NEW YORK 6, N. Y.
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Mr. Victor Bongard mz«).lw
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“ The AMERicAN MetaL Company, LiMITED
61 BROADWAY

NEW YORK 6, N. Y.

other groups which we might wish to option in that area, 7
: msdt&s,mwuldmmﬂ.hofrcruchﬂkrtsm
interest in whatever either compsny acquired.
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THE AMERIcAN MeTaL Company, LIMITED
61 BROADWAY

=S aopy

Mr. Vietor Bongard July 29, 1948

but we did not wish to go imto it for several reasons.

In studying the geology of the Ajo area in comnection
with this matter, Tom and I are intercsted in another
possibility in the Ajo areas I refer to Arizona Bureau
of Mines Bulletin 141 snd U. 8. G. 5. Professional
Peper No. 209, especially Plate 20 of P.P.209 snd the
summary of eccnomic possibilities on peges 108 amd 109,
This points omt that west and southwest of the Ajo Pit,
between Arkensas Mowntain and Cardigen, the erea shows
intense specularite, and Gilluly believes that the
specularite mey be eapping which may be related to a
buried monzonite containing copper mimeralization.

The eatire geological picture at Ajo is exceedingly in-
teresting, and I am sure that if you have not already
dome so you will went to read P.P.209. From this you
will see that, subsequent to emplacement of the monzomite
and ore deposition, there was & period of erosion followed
by deposition of the post-minerel fanglomerste and recent
volecanics, One of last steps in the geologic history
wae tilting about to the south. The monszonite at Ajo
was originally lacolithic and made sn angle of approx-
imately 30° with the eurface at the time of emplacement,
Therefure the intrusive mass is now

mmfuoud’hmmh't}hhmmﬁ.hmm
of the Ajo Pit and east of the Gibson Arroyo fault.”
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THE AMERIcaAN MetaL Company, LIMITED
61 BROADWAY

NEW YORK 6, N. Y.

’ GOPY

Mr, Victor Bongard July 29, 1948
Fred may have some further comments regarding this

entire matter and, if so, I kmow that he will write you.
You mey find it move conveniemt te fly either to

Pucson or Phoenix and meet snyome who may sccompany you there.
This would avoid the lomg car trip for you. :

With very best regards,
Sincerely yours,

John Payne, Jr.
Enclosure
¢C Mr. Chester D. Tripp

P. 8, #1. I neglected to mention thet a lawyer named Jobn Westmey
dwuu,,kmwt,mwwwmagmwﬁm
which he called the "85 Group", These claims cover part of the .
ground which ve know as the Cardigen group. Westney has never
mmwmtmtumummum-mum
nmudwhtwmtmm;qma&mﬁ&-m
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mammu.mnunnnmmwth
prmmmmmumnb.wun_
2r. Hope or myself or both of use R
umummMmmmuﬂum[
followiag 1s our scheduls Foe°shs BORE few weeks. lrs Hope 18
sow with me in Avisons satoust 2e 300, ve sreveling Sogstier in
mmmwnﬂmmumummm.
%o Slobe sbout Augast 7. ¥e may be 1o Tuoson during the GOUPES
. ¥r. John Payne, Jve | |

W
jmericsn dstal Juwapenys Limited
§1 Broedway, Hew xmé, Sew York

Uenr John?

mmxmmmtaam#mmw-m;
Victor Bongard dated July 29, 1948, in whleh you review the Ajo
situation with respect to the rosent lntersst shown in mm
by Gopperwines and the ¥etsl Coupanye I further acte your sug-
gostions to Wr. bongard relative o his forthooming vislt to
:ommmzumcuuwﬂwm.’w"mw
#r. Sope or myself or both of us. , A

in oprder to facilitase salosting & date for tiuis visis, the
following is our scheduls for the next few weeks. lr.aon’u
mw&ﬁuh»&m&nwﬁutmctwummmmmh
mmﬂamﬂaumnﬂtdmtm%m‘mﬂc
to Jlobe avout dugust 7. mmummmmmm |
«mazma,mummmmw

ummgucamm.xmt»umanmm
at Globe doing work for O'okiep Coppor Company. l:t'.lopovm
 be in Arigons untll et least August 1, perheps a little lw.
after which he will return to Himberly. There should be no dif-
fleulty in arrenging for st lesst one of us to eccompany ¥re
Bongard to AJOe




¥r. John Payoe, Jre 2= auguen 2, 2008

m«munuumvmidﬂntm_f‘
for the purpose of ssquiring informstion regarding propesty
ownership status and possible optiocn terms rether than m—
cal date, 1t might be better that I mot go elongs I might
busp into same of my Phelps-Dodge scqualutenses and they would
be forewarned of our interest in the ares. However, we oan de=
side this polnt st the proper time.

Yours wery truly,

co--lir, Chester L. Teipp
¥re Co ie Cook
Hr. Viotor bongerd
Hire Theodore L. Dodge
Hre. John Hope, Jre
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- J CUASS OF SERVICE DESIRED \\ Y
-, DOMESTYZ CABLE
T 1213 %
TELEGRAM ORDINARY : ; :
DAY * | URGENT T N
RATE b 5 ACCOUNTING

SERIAL DEFERRED
NIGHT NIGHT

LETTER LETTER 4
Patrons should check class of service
desis ill be

; otherwise the message will
JOSEPH L. EGAN

transmitted as a telegram or

TIME FILED J

\ ordinary cablegram. r q PRESIDENT g .\
Send the following telegram, subject to the terms on back hereof, which are hereby agrced to
CONFIRMATION

19_ L8

diseugsion with Dodge in

tins in Tucsen Aucust 10 and then

proceding te Ajo wmost sonvenient for us FPlease advise your

pecction this plen to Hope in Nevada end to Dodge end to me

Belie Ponmebalker

Sender’s address Sender’s telephone

Jor reference

number



XXXXXXXXXXX
P. 0. Box 2996
Globe, Arizona

August 7, 1948 : |

Mr. C. I, Cook, General Manager
Consolidated Coppermines Corporetion
Kimberly, Nevada

Dear Cash,

Enclosed is a copy of a telegram I am sending to Mr.
Victor Bongard after discussing the forthcoming Ajo visit
with Mr. Dodge in Tucson yesterday. I sen® you a copy of
the letter to Mr. John Payne, Jr., dated about a week ago
which should clarify the situation.

I should very much appreciate your bringing me up-to-
date regarding the Ajo situation. I do not know at present
whether we are still actively intercsted in a deal in this
area with the American Metal Company or not.,

Unless I receive instructions to the contrary, I do not
plan on accompanying Messrs. Dodge and Bongard to Ajo. If
I were to go, it 1s quite likely that I would meet someone
there with whom I am acquainted and our possible interest
in the area would become apparent. According to John Payne,
Jre., thls present trip 1s simply to secure data regarding
property ownershlip and the feasibility of arranging = deal.
They do not plan on making any sfldylefithBogeologyeat this
time. Consequently, I think my efforts $arCoppermines can
best be spent on other work in Arizona, but I do think that
John Hope should accompany the party to see what goes on.
If we still maintain our interest in the area, then at a
later date I shall be most irterested in having &« view of
Ajo geologye.

Yours very truly,

E. N. Pennebaker

Enclosure

ENP
ms
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4317 Cumberland St.
El Paso, Texas
August 3, 1948

Mr. E. N. Pennebaker
P.0. Box 2996
Globe, Arizona

. Dear Mr. Pennebsker:

This will acknowledge receipt of the copy
of your, letter to Mr. John Payne, Jr., in which you give
your sdedule and Mr, Hope's sdpdule for the next few weeks.
My delay in getting in touch with you and Mr. Hope, to
set a date for the Ajo trip, is due to the uncertainty
of my plans for the next two weeks.

I am leaving here for New Mexico on Thursday
next and if everything goes smoothly I hope to be back
in E1 Paso on the 8th. I would be then free to leave for
Arizona, There is the chance that the New Mexico business
will not be finished by the 8th. and in which case I will
have to stay in New Mexico until it is finished,

What I can do at this time is to make a
tentative date to meet you or Mr. Hope., or both, on August
11 th. at the Santa Rita Hotel in Tuscon, if this fits
into your future plans, I will know for sure on the 6th.
if T could keep this appointment and eewsd wire you definitely
from New Mexico at this time. I suggest meeting in Tuscon
because I hope that Mr. Hodge will be free to make the trip
with us and Tuscon would be convenient for him.

If it would suit your plans better we could set
a definite date to meet in Tuscon on the 15th. as I am certain
that the New Mexico business will be settled in time to
permit me to keep this appointment.

With best regards,

Sineerely yours, 52%;;;5?

Viector Bongard

ce-~ Mr, John Payne, Jr.
Mr. Theodore Dodge




4317 Cumberland St.
' El Paso, Texas
A 3, 1048

Mr, Theodore A, Dodge
201 Nerth Court St.
Tusecon, Arizona

Dear Mr. Dodge:

, I am enclosing a copy of the letter
that I sent today to Mr, Pennebaker re '
moM visit to Ajo., I hope that the New Mexico

€38 will be econcluded in time to permit me to
come to Tuscon on the 1llth. and hope that you will
free at that time to mmke the trip te Ajo with me,
If you would rather have me pospone visit until
the 15th, I will be glad to do so, reason that
I would like to make it on the 1llth, is that Mr, Hope
will be in Arizona at that time,

I will definitely know, on the 6th,,
if I will be able to be in Tuscon on the 1lth.
will wire you from New Mexico at that time,

Hoping that you will be able to make

the trip and with best regards, I am
Sincerely yours, :
-./&/ e /
/t—/(/é”'"——- . (,7 ‘.M,

vut@ Bongard

CC=w lir, John Pmug Jgr,
Mr. B, N, Pennebaker
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XXXXXXKXXXXXXX
Po Os Box 2996
Globe, Arizona

August 11, 1948

Mr. John Hope, Jr., Chiel Ceologlst

Consolideted Coppermines Corporation

Kimberly, Nevada :

Dear John, p
Enclosed is & copy of the telegram re-

ceived day before yesterday from Mr. Bongard
from New Mexico.

Wo doubt you have already heard from
him, but I am sending this along simply for
eonfirmation.

Yours very truly,

ms

Enclosure




CLASS OF SERVICE DESIRED \ 1

DOMESTIC CABLE
TELEGRAM ORDCINARY
DAY " ] URGENT

LETTER RATE
SERIAL DEFERRED
NIGHT NIGHT

LETTER LETTER |XC
Patrons should check class of service

desired; otherwise the message will be
J transmitted as a telegram or
\ ordinary cablegram. r

WESTERN -
UNION

JOSEPH L. EGAN
PRESIDENT

£
/7 CHECK N

ACCOUNTING INFORMATION

TIME FILED

\ Ve

Send the following telegram, subject to the terms on back hereof, which are hereby agreed to

To. Mr. Victor Bongard

\

CONFIRMATION
August 7

J9_L8

Street and No
Place

4”{17 Cumberland Street

El Paso, Texas

" I

TUCSON YESTERDAY WE AGREE MEETING IN TUCSON AUGUST 18 AND THEN

PROCEDTNG TO AJO MOST CONVENTENT FOR US

PLEASE ADVISE YOUR

REACTION THIS PLAN TO HOPE IN NEVADA AND TO DOBGE AND TQ ME

B. N. PENNEBAKER

Sender’s telephone

Sender’s address
Jor reference

number
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DOMESTIC CABLE s J CHECK \
TELEGRAM ORDINARY :
DAY URGENT

LETTER RATE N g ACCOUNTING INFORMATION
SERIAL DEFERRED
NIGHT NIGHT

LETTER Trren | X
e TIME FILED

“ ;

% otherwi:ie the message wil
transmitted as a telegram or
\ ordinary cablegram. f J OSERP;I&';E ESAN N

Send the following telegram, subject to the terms on back hereof, which are hereby agreed to

Th_M;4~XinhQn_Bgngard . August 7 19\l|§
Street and No.____ 1,317 Cumberland Street ‘
Place._E1 Paso, Texas

ers received Stop after discussion with Dodge in

—__ Tucson yesterday we agree meeting in Tucson August 18 and then

proceding to Ajo most convenient for us Please advise your

reaction this plan to Hope in Nevada and to Dodge and to me .

E.Ne. Pen._nebaker

Sender’s address Vi / Sender’s telephone
for reference £ number
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otherwise this message will be . otherwise this message will be
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QAY NIGHT " ConE NIGHT
LETIER | LETTER : JOSEPH L. EGAN, PRESIDENT i G : LETIER |/~

CASH NO. CHARGE TO THE ACCOUNT OF

NO. WDS.-CL. OF SVC. PD. ORCOLL. TIME FILED

Send the following message, subject to the terms on back hereof, which are hereby agreed to

iire Victor
4317 Cumberland Street
El Paso, Texas - : !

Wire received will meet you Hope FPennebaker
Tucson eighteenth for Ajo telp

Confirmation to: Dongard

Payne, Ne Yo
Pennebakeyr .

Publisher will, on subscriber’s

A NEW Telegraph your order for America’s favorite magazines—HOLIDAY, 1 yr., $5 ¢ the e el et
CURTIS Post, 1 yr., $5 ¢ LADIES’ HOME JOURNAL, 1 yr., $3. All prices U. S. only. No charge paid for ooples Dot previougly

SERVICE for wire. Pay Western Union clerk for subscription or when billed by publisher. change without notice.




The AMericaN MeTaL CoMPANY, LIMITED

61 BROADWAY

NEW YORK 6, N.Y.
TELEPHONE BOWLING GREEN 9-1800 JP:AS
CABLE ADDRESS: EFFLUX, w
REWAYORK August 10, 1948
PLEASE ADDRESS REPLY TO Mining Department

SUBJECT:

Mr. E. N. Pennebaker
P.‘O. Box 2996
Globe, Arizona

Dear Penny:

This morning we received confirmation of your wire
of August 7th to Bongard suggesting a get-together on August
18th for the purpose of going over the Ajo project. I hope
that he can complete his work in New Mexico in time to meet
you as you suggested.

4 T also have your letter of August 2nd and see that
you think it advisable that you stay away from Ajo at this
stage because you might run across some of your Phelps-Dodge
acquaintances and this could easily make them suspicious as
to our activities in that area. I think this is a very good point.
With best regards,

Sincerely yours,

ohn Payne, Jr.

CC Mr. Victor Bongard

7




Tue AMErRicaAN MeTAL COMPANY, LIMITED
&1 BROADWAY

NEW YORK 6, N.Y.

TELEPHONE BOWLING GREEN 9-1800
CABLE ADDRESS: EFFLUX, NEW YORK

TGM:MHD
PLEASE ADDRESS REPLY TO MNING DEPARTMENT

March 8, 1949

SUBJECT:

Q,f,c:ié? IVERN
MAR 1 01948

Mr. E. N. Pennebaker,
P. 0. Box 2996,
Globe, Arizona.

< &
N. pEnneshE

Dear Penny:

I want to supplement John's letter to you of today concerning
Ajo.

The groups which we have in mind and which are shown on the
meps in John's report would be the Babbitt, Cardigan, Mertz, Malone, and
the B and C Groups. The Bluestone property itself is of course out of the
question due to terms which Hoval Smith is asking. The Cardigan group is
also owned by Smith and is really the key group for eny possible develop-
ment in this area. Fred Stewart recently saw Smith in Phoenix and Smith
indicated that he would be willing to deel on this group alone for a total
purchase price of $75,000, payable $7,500 on signing of an agreement and
$7,500 two years from that date, with the other payments strung along
over a period of several years. On my way back east recently, I stopped
off in St. Louis to see Knox, who controls the Little Ajo Mining Company
which owns the A Group. Knox is still asking $25,000 down, and this time
a purchase price of $1,000,000. Consequently, this group could not be
considered at the outset in any event. Smith previously had an option on
this A Group for a total price of $500,000 with $25,000 down and $25,000
per year.

As you may know, Mr. Tripp expects to be here in New York for
the Consolidated Coppermines Board Meeting the latter part of this month
and, if it fitted in with your schedule, it would be helpful if you were
able to go over this Ajo project and write him about it before he comes on
here at the end of the month.

On the Babbitt, Cardigan, Malone, and Mertz, we would expect to
get a free drilling period of up to four years. This has already been in-
dicated from preliminary talks with the owners. On the Bulldog claim, however,
we would very probably have to meke some down payment. They have asked
$12,500 but this can probably be reduced. In any event the payment on the
Bulldog plus the $7,500 which would be required on Smith's C Group would
mean a totel down payment on the order of $15,000 to $18,000.




TGM:MHD

. THE AMERICAN METAL COMPANY, LimiTED

March 8, 1949
SHEET No. 2- Mro E. Nn Pennebak:er

I hope we won't continue this practice of missing one
‘another here or in Africa. It seems to me too long a time has gone
by without our getting together. Let's hope the opportunity will
present itself at an early date.

Best regards.

Sincerely yours,

Pt orrrs—

Thomas G. Moore

cec Mr. Chester D. Tripp
Mr. Fred H. Stewart



Tve AMericaN MeTAL CoMPANY, LIMITED

61 BROADWAY

NEW YORK 6, N.Y.

TELEPHONE BOWLING GREEN 9-1800
CABLE ADDRESS: EFFLUX, NEW YORK

PLEASE ADDRESS REPLY To Mining Depa.rtment
JP:ART

SUBJECT:

June 16, 1949.

Mr. E. N. Pennebaker
P. 0. Box 2996
Globe, Arizona

Dear Penny:

Thanks for your letter of June 12th advising that you have
sent Fred Stewart the three copies of the Copper Handbook.

Consolidated Copper Mines sent us a copy of your report
on Ajo. We are extremely glad to have this and, while I realize
that you were pressed for time, I think you did an excellent job.
The points which you brought out had not been sufficiently stressed
in previous reports. In general I believe we are coming around to
the viewpoint that this project must be regarded as an exceedingly
long shot with several unfavorable factors from the business angle.

Both Tom (who is now in Mexico) and I very much look
forward to seeing you when you reach New York on the 26th.

Very best regards,

Sincerely yours,

ohn Payne, Jr.




]
The AMericaNn MeTAL CoMPANY, LIMITED
Sl BROADWAY

NEW YOoRrk 6, N.Y.

TELEPHONE BOWLING GREEN 9-1800
CABLE ADDRESS: EFFLUX, NEW YORK

TGM:MHD

pLease Appress rerry o MINING DEPARTMENT
March 15, 1949

SUBJECT:

Mr. E. N. Pennebaker,
P. 0. Box 2996,
Globe, Arizona.

Deer Penny:
Thanks very much for your letter of March 12th
enclosing copy of your letter to John Payne. I look

forward to hearing from Mr. Tripp what you think of the
Ajo area after you have had the chance of getting there.

Since John is going to be away in Africa, I
shall probably have to stay pretty close to New York
and don't at the present time expect to be in Arizona
before you leave in June. I look forward to seeing
you and Kate here in New York on your way to O!'okiep.

Kindest regards.

Sincerely yours,

W

Thomas G. Moore

cec Mr. Chester D. Tripp

QC EE O ‘
MAR 1 81443
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E.N. PENNEBAKER
CONSULTING GEOLOGIST

P. 0. Box 2996
Globe, Arizonsas

June 9, 1948

ir, R, W, Hughes, General Kanager,
tiami Copper Company,
idsmi, aArizona.
Yesr Y¥r, Huches:

I have st hand i, Hossin's letter of Eay 26,
1948, with regard to the Ajo property of Mr, Hoval A, Smith
end his associate, !r, &, H, Sesbit. Accompenying ir.
Kossin's letter are two coples of a memorandum dated April
19, 1948, from P, J, Sirkeglian to Chester D, Iripp, & number
of photographs of the Ajo pit, and 2 photostatiec copy of
U. 8, Geological Survey informetion with vsrious property
outlines inserted, all of these data obtained by Mr. Ro:sin
from Hirsh and Co, vis Gugeenheimer & Untermeyer., In his
letter, ¥r, Rossin asks for some comment on my pert regarding
the merits of th;i property, because of my Jjoint assceciation
with ¥ismi Coppe Company and Consolidated Coppermines
Corporation and my recent Qoavoruuon with Er, John Hope, Jr.,
and ¥r, Paul J, 3irkeglan, respectively Chief Ceclogist and
General Superintendent for Coppermines, after their April
visit to Ajo., This I shall be very glsd to do, first
recounting my position in the examination,




br, 8, W, Hughes -2 June 9, 1948

For the past five or six yeers, I have been
reteined as consulting geologist by Consolidated Coppermines
Corporastion, although I have hardly aversged a month a year
on their problems., Recently my position with thet Company
has been renegotiated whereby I shall devote about two-thirds
of my time during the next three years to directing their
exploraticn activities in the West and Southwest with
headquarters at Globe, Arizona, I shell take over these duties
after completing the current examinstions for !iami Copper
Company ebout July lst or 15th of the present year, Coppermines
understends that until I complete ¥iami's work, I shall
underteke no outside cu:iutim except for Nilami end that
my services to Coppermines during this period will be in
advising their geologl sts how to proceed in an examinetion and
eriticism of their results, Coppermines has respected my desire
not to serve two clients at the same time in the seme general
region to the extent thet I am not fully informed on the current
status of this Ajo situstion, Consequently, my knowledge of
the merits of the proposed deal is little more than that
expressed in ¥r, Sirkeglen's nmemorandum to Mr, Tripp, which is
essentially the information he conveyed to me in Globe,

I note from Mr, Rossin's letter that lir, Nesbit alleges
that &r, Tripp was enthusiastic about the property, but that
the proposition was turned down by Coppermines' board, I, too,




B 4

¥r, R, W, Hughes “J- June 9, 1948

had gained the impression thet Coppermines was out of the
pleture but recently 1 have heard thet Coppermines and American
Netal Company were discussing the general possibility of some
joint venture at Ajo. I have no knowledge of the results of
these conversations, Whether this alleged unfavorable declsion
of Coppermines' board came before or after this Jjoint
econsideration of the area, 1 do not know, 4s you can sece, I
gm very much on the side lines until I am ready to take over
Coppermines' exploration campsign in dJuly.

To me, the Ajo proposition has two possible merits,
(1) The ABC ground is strategicelly located in an area that
will apparently have to be stripped before the Ajo pit is
finally completed, It would seem that a purchaser could
capitalize on this "nuiunei value” after a period of a few
years, It is also possible that new owners might desl more
egreeably with Phelps Dodre then the present owners., (2) The
ore body plunges down toward the ground in question and it
seems ressonable to believe that 1t will enter it, but at
considersble depth, FHowever, this is a matter that must be
proved by relisbly conducted and strictly supervised drilling.
It has been my experience that ore bodies that head for & given
area do not alweys arrive there in commercial amounts,

Even though a substantial ore body were proved to

be present, its value would be problematical unless favoraeble




¥r. ﬁo"' H%h. ‘h’ June 9.19“

arrangements could be made with Phelps Doige. ZThe matter of
water supply, for instance, is a problem of grave importance
and considerable expense in the Ajo district, This slone might
make the treatment of the ore impractical unless a favorable
agreement were mde, On the other hand, the strategic positien
of the ground might aid considerably in obteining such an

agreement,

I . Very truly® s,
| M
|

E, B, Pennebaker

ERPimes




E.N. PENNEBARKER
CONSULTING GEOLOGI;T

Pe _00 Box 2996
Globe, Arizons

June 9, 1948

S Pkl vl
siami, 4Arizena.
Leer ¥r, Huches:

I heve st hand &r, Hossin's letter of ksy 26,
1948, with regard to the Ajo property of lir, Hoval 4, Smith
and his sesociste, v, K., H, Sesbit. dccompenying ir,
fiossin's letter are two coples of s semcrendum deted April
19, 1948, from ¥, J, Uirkegian to Chester D, ‘fr’!;:g. a ousber
of photographs of the Ajo pit, and & photostatic eopy of
Ue 8, Geologlicnl Survey informetion with vsrious property
cutlines inserted, all of these date obtained bj Fr, Rossin
from Hirsh snd Co, vis Gugpenhelimer & Untermeyer., In his
letter, ir, Hossin aske for scme comment on my part regaerding
the merits of the property, because of my jolant assoceistion
with ¥iamil Copper Company and Consolideted Coppermines
Corporetion and my recent conversatiocn with ¥r, Johan Hope, Jr.,
and ¥r, Paul J, Sircegisan, respectively Chief Ceclogist and
General Superintendent for Coppermines, after thelir April
visit to AjJo. This I shall be very glsd to do, first
recounting my position in the examination,



bp, R, W, Hughes -2= June 9, 1948

For the past five or six years, I have been
reteined as consulting grologist by Consolidasted Coppermines
Corporastion, although I have hserdly aversged a month a year
on their problems, Recently my positios with thet Compeny
has been renegotisted whereby I shall devote =about two-thirds
of my time during the next three years to directing thelr
exploration sctivities in the West and Southwest with
headquarters at Globe, Arizona. I shall take over these duties
after completing the current examinations for !iami Copper
Company sbout July lst or 15th of the present year, Coppermines
understands that until I complete Miami's work, I shall
undertake no outside exsminations except for Nlsmi end thet
my services to Coppermines during this period will be _ia
advising their geologl sts how to proceed in an examination and
eiiticism of their results., Coppermines has respected my desire
not to serve two clients at the seme time in the same general
region to the extent that I am not fully informed on the current
nﬁtu of this Ajo situstion, Consequently, my knowledge of
the merits of the proposed deal is little more than that
expressed in kr, Sirkegien's memorendum to Mr, Tripp, which is
essentially the informetion he conveyed to me in Globe,

I note from Kr, Hossin's letter that kr, Nesbit alleges
that dp, Tripp was enthusiestic sbout the property, but that
the proposition was turned down by Coppermines' bomrd, I, teoo,




ﬁ'p R, W, Hughes - : June 9, 1948

had gained the impression thst Coppermines was out of the
picture but recently 1 have heard thet Coppermines and Ameriecan
Ketal Company were discussing the general possibility of some
joint venture et Ajo, 1 have no knowledge of the results of
these conversations, Whether this ellesed unfavorable decision
of Coppermines' board came batore or after this Joint |
ocnslderation of the ares, I do not know, #4s you ean sce, I
em very much on the side lines until I am ready to take over
Coppermines' exploration campaign 1n July. '

’ To me, the Ajo proposition has two possible merits,
{1) The ABC ground is stretegicelly located in an ares that
will epparently have to be stripped before the Ajo pit is
fically completed., It would seem that & purchaser could
capitalize on this "nuisance velue" after a period of a few
years, It is also possible that new owners might deal more
sgreeably with Phelps Dodre than the present ﬁwmu. (2) The
ore body plunges down toward the ground in question end it
seews ressonable to belleve that it will enter it, but at
considersble depth, FHowever, this is a matter that must be
proved by relisbly cond ucted and strictly supervised drilling.
It hes been my experience that ore bodies that head for a given
area do not always arrive there in commereisl amounts,

Even though a substantiel ore body were proved to
be present, its value would be problematiocal unless favorable
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Mr, R, W, Hughes -l June 9, 1948

arrengements could be made with Phelps Dodge., %*he matter of
water supply, for instence, is a problem of grave importance
and considerable expense in the Ajo distriet., This slone might
sake the treatsent of the ore impractical unless a favorable
agreesent were mede, On the other hand, the strategic position
of the ground might aid considerably in obteining such an
agreement,

Very truly yows,

E, B, Pennebaker

ENPiues




The AMERIcAN METAL COMPANY, LIMITED

&1 BROADWAY
NEW YORK 6, N.Y.

TELEPHONE BOWLING GREEN 9-1800
CABLE ADDRESS: EFFLUX, NEW YORK

JP:MHD

PLEASE ADDRESS REPLY TO NIINING DEPARTI‘/IENT .
March 8, 1949

SUBJECT:

Q‘ECEWEO .

MAR 1 01949

Mr. E. N. Pennebaker,
P. 0. Box 2996, '
Globe, Arizona.

Dear Penny:

Your letter of March 6th came this morning and both Tom and I were
very much interested in seeing that you expect to leave for Africa around
July 1st for sbout six months.

As you know, we have been considering an exploration project at Ajo.
This morning Tom discussed this by telephone with Mr. Tripp to determine
‘whether or not Consolidated Coppermines might be interested in joining us if
we underteke this project. I want to emphasize at the outset that we ourselwes
have not yet reached a decision as to whether or not we will go shead. Even
if we should decide affirmatively, it might develop that satisfactory terms
could not be arrenged and we would have to abandon the underteking for that
reason.

We very much hope that you will have an opportunity to visit Ajo
before you leave for Africa. Such e trip would require only two or three days
and could be carried out I believe without any need of your becoming involved
with the Phelps Dodge people.

I enclose herewith copy of my report based on the visit which Fred
Stewart and I made to the Ajo area in January. Since this report was written
we have received the logs of two holes drilled on the A Group (Firefly) and
we enclose these. You will note that they are very sketchy, give no assays,
and we cannot be positive that the rock formations were correctly identified.
The holes show the depth to monzonite to be considerably greater than I had
anticipated for that area. Mr. Knox told Tom that the holes showed native
copper, but no assays were made at that time (1919); they were only looking
for high grade ore. The results of these two holes suggest that the depth
to monzonite under the C Group may be deeper than we had thought likely.

In regard to the holes drilled on the B Group we understand that
the monzonite was found at about 400! or 450' but do not have any reliable
information on the assays.



.JP:MHD .

THE AMERICAN METAL COMPANY, LiMiTED

sueeTno. 2o Mr. E. N. Pennebaker

March 8, 1949

Fred recently saw Hoval Smith in Phoenix, and Smith showed him
a letter from the U. S. G. S. in which it was stated that Holes 1 and 2 on
the Blue Stone encountered concentrator volcanics and not monzonite as
previously reported. I regard this as unfavorable so far as the Blue Stone
goes. The U. S. G. S. is preparing a correction to P.P. 209 and this will
be available for inspection at Washington in a month or so.

If there are any other points which we can supplement, please do
not hesitate to write us.

With very best regards,

Sincerely yours,

ALl

John Payne, Jr.

Enc.
ce Mr. Chester D. Tripp
Mr. Fred H. Stewart



COoP1Y

LITTLE AJO CONTRACT, ARIZONA
FIREFLY CLAIMS

D.D. Hole No. 1 - commenced August 1, 1917
completed January 1, 1918

Abstracted Log of Drill Hole

Footage
From To Formation
0 130! Conglomerate
130 251 Conglomerate and monzonite
251 1530 Rhyolite
1530 1720 Monzonite

D.D. Hole No. 2 - commenced February 1, 1919
completed November 26, 1919

Abstracted Log of Drill Hole

Footage
From To Formation

0 120! Conglomerate

120 1050 Rhyolite

1050 1130 Mongzonite
1130- 1160 Monzonite and quartz
1160 1225 Monzonite
1225 1240 Monzonite and quartz
1240 1401 Quartz
1401 1425 Monzonite
1425 . 1489 Monzonite
1489 1512 Monzonite and guartz
2512 1537 Monzonite
537 1595 Monzonite and quartz
1595 1609 Quartz
1659 1671 Monzonite and conglomerate
1671 1684 Conglomerate
1684 1710 Conglomerate and quartz
1710 1724 Quartz and monzonite
1724 Sl dihs Monzonite
1775 1786 Monzonite and quartz
1786 1796 Quartz and monzonite

1796 2232 Monzonite







July 30, 1955

fr, John Fayne, Jr., Vice 'resident
The American Metal Company, lLimited
61 Broadway

New York 6, New York

Dear John:
I have your letter of July 27 with regerd to the Bluestone

~¢lalm group located Just south of the open pit at AjJo, Arizona.

When this matter came up in 1948 and 1949 I was working for
Miami Copper Company, and John Hope handled much of this for
Coppermines; however, I did make a brief visit to the area on
May 23 asnd 24,1949, just before I took off for my second trip to

- South Africa, I have reviewed my file on our discussiocns, and the

following are my comments., At present I find myself somewhat more
favorably impressed than I was 8ix years ago. S

ASs regards PD's fallure to acquire this property and John
Hope's role in the proceedings, I have no ready answer; however,
Hope is with the Exploration Department, which, as I understand
it, is entirely divorced from the operating units. The latter
employ geclogists as asslistants in the various engineering de-
partments to handle local geology. If the unit managers want
other help, they request assistance from the Exploration Depart-
ment, but I suspect this is rather seldom done. 1 further suspect
that suggestions for property purchase close to operating unlts
would originate with the local general menager rather than the Ex-
ploration Department at Douglas., Hope's work has been largely on
outside scouting, and some of the top officials at AJu 3ldn't know
him when I mentioned his nsme a year or twe ago., liad he been
actively promoting the acquisition of the Bluestone group, they
would have known him well, I should think; maybe his ideas haven't

reached the right place.

So the mystery still goes on as to why they haven't acquired
property on the south. HMaybe they think there are no ore extensions
and have some supporting facts to prove this contention; maybe they
are thinking in terms of open cut oper=tions only =2nd are afrald of
the stripping ratio; or maybe they are persisting in a freeze-out
policy set years ago =and followed with fecotech Presbyterian stubborness,

~ thinking that they physical difficulties of starting an independent

operation and the FD prestige will keep others out, I sort of in-
cline to the last supposition.




Mr, John Payne, Jr, Page Two July 30, 1955

In recent years, three things have impressed me that add some
favorability to a project at Ajo:

One is the rather common occurrence of ore fringes and ex-
tensions in the rocks flanking porphyry copper deposits, particu-
larly if lower grade ores can be handled. In 1933, Ajo had a re-
ported reserve of 170 million tons., In the last 22 years they
probably have mined out 140 million toms, s¢ present reserves less
30 milllon represents additions due to discoverlies and the lower-
ing of the cut-off grade. At Ajo heads have dropped from 1.25%7 to

- about 0.8% since 1933, Similar fringes have been developed at

Chino, Ray, and Ely, so it is common tc find substantial extensicns

~ with vigwrous explor:tioms,

Saoohd, recent advonces in the price of copper may make it
possible to profitably mine lower grade extensions,

Third, we are too prone to evaluate possible future discoverlies

at the same grade as present reserves., In other words copper re-

covery at Ajo is currently about 14 pounds per ton, and we are
likely to consider that future discoveries will be of the same
tenor, On the other hand, recent discoveries at Little River and
Pima are better than neighboring occurrences, and perhaps we should
take a more optimistic view, particularly when considering the :
primary mineralization at Ajo,. :

There are two significant structural trends in and near the
AjJo pit. ©One runs asbout NAOW and is reflected by:

1 - 5W, contact of the Cornella quartz
monzonite agninst the volcanics,

2 - Trend of introduced orthoclase.
3 = Trend of introduced quartz,.

4 - Trend of vein magnetite,

5 = Trend of maln ore body,.

The other runs NE and is shown by:

1l « Trend of specularite zone.
2 -« Trend of a segment of the ore body on the
south on 1600-foot to 800-foot elevations.

There 1s alsc an east-west dike trend of debatable significance.

The trend of the maln ore body projected southeasterly leads
to the Bluestone =nd Copper Hidge groups. To me this is the most
promising trend because more fe tures directly related to mineraliza-
tion fall along it. The two Bluestone diamond drill holes are on the

= % B e A " ad o ’ \ 8 2 3 " ) e ey - o
ol n z Rl 1P N T ) e e 3 e R T 3 =5 B o T : :




)\

_basis?

- +=sy Serious
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southwest edge of this trend rather than along 1ts axis. These
holes gave favorable results in that (1) the bedrock was somewhat ..
shallower than expected and (2) the voloanics cul beneath the -~

s omerzte were highly altered and carried some copper (appar<
en about an average of 0.,24%), I would expect better mineral-
- dzation farther to the east. . :
: Vit b R L

If,-on-the qether hend, we correlate the southwesterly
specularite trendwith the ore segment on the south, then a ,
promising tfond ‘would follow through the N corner of the Blue-

‘stone group, the ABC ground, the Malone clzime, and the Cardigan

group., I am not as favorably impressed with this possibility as

I am with the southeasterly projection mentioned above, but 1t needs
to be carefully considered, In this case additional drilling should
be west of the Rluestone holes,

The unfavorsble festures accompanying possible extensions of
the Ajo ore body have been discussed before and are:

1 - Ore body extensions would probably be covered by
thick eapping, 1500 to 2000 feet or better, and
underground mining would be required, If the
tenor were about 0.8% copper, as at present, and-
geveral hundred million tons were found, then the
economics would be about similar to those at San
Manuel and a high price for copper would be
essentlel. :

2 -~ An adequate water supply remains a very serious
problenm,.

3 - Underground caving would probably damage D surface
workings, and they would have recourse to an in-
Junction to stop neighboring mining.

The latter point brings up the question as to Ajo's remalning
life. At present they are depleting reserves at the rate of about
9 million tons emmually. Assuming a substential ore body were
found on Bluestone ground, it would be about 8 years from the date
of the initial discovery hole until an independent operation was
set up .and producing copper metal., What would PD's reserve position
be then and might they be inclined to be cooperative on a custom

I have read Ted Dodge's memo of August 24, 1948, with more
eppreciation than when I went over 1t 6 years ago. He brings up
some good points, and it surely locks like the U.S.G.5, plans and
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l.otions. whatever the rezson mey be, do not give the full
picture.

If you can get the Eluestone ground on favorable terms and
the Copper Hidge group, I think you would have a good gamblo '

‘thq southoasterly trend

To cover the sltuation on the lasa-favored (by me) southe

vnbsterly trend, the Malone and Cardigsn groups would be needed

plus the ABC clalma, if avallable, I seem to recall that John
Hdope told me that PD had acguired the A, or B, or both; no doubt
you have the exact information on this matter.

There 1s one cther point that bothers we. The agsoclatan of
the Ajo ore body with abundant veln magnetite mskes an aercmagnetic

‘survey a must, and this should be followed by magnetic surveys on

the ground, D has done conslderable magnetic work sround Blsbee,
I bellieve from the alr. Surely they must have taken a whiri at
Ajo, even though the fanglomerate cover 1is very deep.

This 18 a very disjointed and unorgenized memo, as agaxn I am

. in a hurry and plan to leave for the Copper Range on August 4, 1My

conclusion is that you would have a legitimate gamble on the Blue-
stone and Copper Hildge groups, It would sure bs fun to stir up
Douglas with a 1little action on this ground. :

With kind regards,

Yours sincerely,

ENP:bhs
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Mr, R, W, Hughes, General Manager, ) 2L /f'
Miami Copper Company, / 7

VMiami, Arizona,

Dear Mr. Hughes:

I have at hand Mr. Rossin's letter of May 26, 19h8,.
with regard to the Ajo pronérty of Mr. Hoval A, Smith and his
associate, Mr, R, H{ﬂﬁgégit.A In his letter, Mr. Rossin asks
for some comment on my part regarding the merits of the

St Muanci Copper= Conpavy awd
property because of my,association witq4C~nsolidated Coppermines
Corporation and my recent conversstion with Mr. John Hope, Jr.,
and Mr, Paul J. Sirkegianj respectively Chief Geologist and
Generalfsuperintendent for Coppermines, after their Apri] visit

recowusn -/mj
to Ajo., This I shall be very glad to do, first exvieiming
my position in the examination,

For the past five or six years, I have been retained
as consulting geologist by Consolidated Coppe#rmines Corporation,
although I have hardly averaged a month a year on their oproblems.
Recently my position with that Company has been renegotiated
whereby I shall devote about two-thirds of my time during the
next three years to directing their exploration activities
in the West and Southwest with headnuarters at Globe, Arizona.

I shall take over these duties after completing the current
examinations for Miami Copper Company about July 1lst or 15th
of the present year. Coppermines' understands that until I

comnlete Miami's work I shall undertake no outside examinations

except far Miami and that my services to Covpermines during this
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period will be @8 in advising their geologists how to

proceed in an examination and in criticism of their results.

Coppermines has respected my desire not to serve two clients

at the same time in the same generel region to the extent that

I am not fully informed on the current status of this Ajo
prepesed

situation, Conse%uently, my knowledge-of the merits of the,deal

is 1little morethan that ex-ressed in Mr, Sirkegian's memorandum

to Mr, Tripp, which is essentially the information he conveyed

to me in Globe,

I note from Nr, Kossin's letter that lir, Nesbit alleges
that Mr, Tripp was enthusiastic about the property, but that
the proposition was turned down by Coppermines' board. I, too,
had gained the impression that Coppermines was out of the picture
but recently I have heard that Coppermines and American Metal

gerera.l Jome
Company were discussing the, possibility of g.joint venture at
Lhave no bnowlfedse of the resu/ts of thesg cConversatrors.
Ajo., Whether this alleged unfavorable decision of Coppermines'
board came before or after this joint consideration of the area,
I do not know. As you can see, I am very much on the side lines
until I am ready to take over Copnpermines' exploration campaign

in July., 3
4 /ner'/i%.
To me, the Ajo proposition has two possible assets-.
The BBC gidund .
(1) J'tA is strategically located in an area that will
apnarently have to be stripped .before the Ajo »nit is finally

completed., It would seem that a purchaser could canitalize
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on this "nuisance value" after a period of a few years, It
a/se
is&possible that new owners might deal more agreeably with

Phelps Dodge than the present owners, (2) The are body
plunges down toward the ground in ruestion amd it seems
reasonable to believe that it will enter féfgt cons iderable
depth. However, this is a matter that must be proved by
reliably conducted and strictly suvervised drilling, 1t has
been my experience thal ore bodies that head for a given area
do not always arrive there in commerdal amounts,

Lven though a substantial ore body were proved to
be present, its value would be nroblematical unless favorable
arrangement s could be made with Phelps Dodge. The matter of
water supply, for instance, is a problem of grave importance

considerad/le
anq\gneat expense in the Ajo district, This alone might make
the treatmént of the ore impractical unless a favorable
agreement were made. On the other hand, the strategic position

of the ground micht aid considerably in obtaining such an agreement.

Very tmly yours,

E, N. Pennebaker
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