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HAME AND APDRESS OF APPLI CANTS

Richard Ee and Daniel Ge Chilson
Fuby Star Route, Hox 60 .
Tusson, Aricona

LOCATION OF PROJECTS

A

In Sece 2 ané 3, Te 17 5., R 12 B, Pime mining district, Pime
County, Arigena, about 13 miles from Sahuarita, ariszonme

AMOUNT OF LOAX AED DATE OF AUTHORIZATION:

4 loan of $5,000 was authorized in December, 1942

Although the loan wes approved in Tecember 1542, Borrower was unable
to obtain the money until certaln requirements were fulfilleds The
first withdruwal request dated March 26, 1943 took the full §5,000.
“quipment was purchased to open the lower levelss The record does
not show how much underground work was done, but 1t does show the
shipying records The Eorrower shipped ore from January 1943, to
April 1943, ‘esmounting to 1550 toms the proceeds of which were not
deposited in the account., Beginning in September 1i48 to tht
ternination of operstions in April 1045, a total of 25563 tons

wero shi

mcmtammmmmimw

in net smelter retums and §22,686,17 in net Bonus returns, for
a totel of $20,226,6v or 811.45 per ton for mining and profit.
Borrower did some diamond dulling and geophysical prospeet but
developed only low grade orse

EQULPMRNT

a) Equipment bought with loan and operation funds.

1

PR R b e e b

T«8000 CoPe 34 stopes 1" Hex Chuck 24" P
Feed Leg Rotation Release SereNo. 291 1365400

lade up Receiver 4' x 14" with 1/2"
Boiler Plate 173400
Used Water Tank 7' x €1 | 126400
Chicago Pneumatic Hothead Compressor :
309 CF, Semi~liesel MSOL 450400
Rotet Loyd=Trd m.mmm'
s PP ) 00
gr and fitti 200400
ttings .
g-" Alr Compressor air cooled GarfiRer o
40000
8 Receiver 20400
iohr for Pump 84488
Mine Cer 26450
80,00

Bleetric Cenerator



L — e S ———

~ Richard Es and Danlel 0. Chilsen Ligquidation Report
Docket Nos CeNDa7972 - - April 26, 1946

b) lList of equipment worth salvaging, resale value and location.

List Location Estimated Resnle Value
T«6000 CoFe 54 Stopes Blzin ¥ine $250,00
1 Vade up Boiler Plate
Receliver San EXavier Mine 50,00
1 Used Water Tank San Xavier Mine 50400
1 CuPe Hothead Compressor San Xavier Mine 226,00
1 Pump : San Xavier Mine 50400
1 Hoist San Xavier Mine 100,00
1 AMr Heommer 3an Xavier Mine 25,00
1 Small Air Compressor San Xavier Mine 20400
1 Starting Receiver San Xavier Mine 10400
1 ¥otor for Pump San Xavier Mine 30400
1 ¥ine Car Sen Xavier ¥ine 15,00
1 Electric Generator San Xavier ¥ine 45,00
Plpe and Plttings Sen Xavier ¥ine 3000
“§500,00

¢) Disposition of any equipment,
NO equipment <isposed of.
d) ° Bxplain what steps have been taken to liquidate equipments

In angwer to Mr, Gohring's letter Borrower states in letter
of February 24, 1946, : -

"Referring to your letter of the 19th, all of tho :
equipment of which you ingquire is at the San Xavier
mine exeept the stopes which I am using at the Blgin
nines ' :

"This ischnnwy is being cared for and protected and
maintained on & standby basis and is not strictly
abandoneds==wtiis project may be said to have folded

~ "eebsil have hesitated to implement the sale of this
equipment either for or by the RPC, even though this
sale price would then be withdrawable by the operators
against our operating deficite of $4841.350%,

6s  PROPERTYs

Borrower has a leasehold interest in three patentod lode
claizse The owner, Mr, R. K, Shelton, has asked for a cancellation
e!‘_ the leases

" Te COMMBNTS: ;

Operations terminated in April 1246. Sryan R. Friebie, Supervising
Ingineer, visited the property last on January 26, 1945, DBorrower
has mined out all the ore, has prospected for additional ore and
found none. last shipments reflect grade of ore found around stopess
Lease has probably been cancelled and if the equipment is sold



Richard Fe and Dintel s Chilson | Lquidation Repe
Docket Noe C-ND=7072 April 25,

Be

Fe

will ask for return to offset cperating deficite Forrower has
solleoted refunds on gas and insurance. There ig $1.11 in the
Busineas Account whlch should be recaptureds

CONCLUSIONSs

The proposed project failed to develop any material gquantity
of ore and the property is believed to have little value.
Congequently, except for the salwage value of equipment,

the loan shoulé be conesidered a loss,

RECOMEENDATIONG 8

It ie recommended that this account be closed when the remaining
equipment aoquired in whoie or in part, with lean or operation
funds which is considered worth salvaging has been ligquidated and
proceeds applisd on Borrower's indebtednesse

(TARLES A+ RASOR
Supervising Inzineer

CA% el
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