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RECONSTRUCTION PINANCE CORPORATION
MINING DIVISION
SUPPLEMENTAL REPORT OF SUPERVISING ENGINEER =

Docket No, BeND-4402 - = ~ = Jemison & S1il
Date of Heport = = = = = = =« ~July 31, 1943

I am enclosing herewith an application fopr
additional loan in the sum of §J,000,00 by the above cape
tioned borrower, The project was nted an o 4 8
loan in the sum of $11,000,00, followed some months later
by an additional loan of $2,500,00, In the event that
the present additional loan is granted, the indsbtedness ?
to the Reconstruction Finance Corporation will total $16,500,

The work performed at the property to date.
of June 12, has been covered b{ & Supplemental Rzport and two
Progresa Reports. Since June 12, the South drift from the
- 8haft at 55' has been advanced to 40' from the shaft and a
Horth drift was driven 20' from the shaft at this level,
These drifts are at the base of the ore shoot. Two low grade
(20.9% Manganese and 21.8% I-ngmoao) cars have been shipped.
Both of these cars were derived from development and the pro-
duct was not as ¢lean as would be the case when the main ore
body ls stoped, As was noted in the Supplemental Report re-
ferred to above the shaft development proved dissppointir
and resulted in a considerable reduction in the indi
tonnage of ore avallable In the mine, Work at the property
was suspended early in July because of uncertainties regard-
ing the mht!ngxand gsettlement for ore shipments and be-
caugse of the applicant's bellef that the funds then on hand
($1,120,00) would not suffice to put the property on & self=
sustaining basis,

Analysls of the operation to date reveals that
development in the mine has amounted to only 52' of shaft
sinking and approximetely 70! of drifting., During the course
of this work low grade carloads of ore were shipped, The
borrower has not yet begun to stope ore, This 1s a rather

sorry showing Iln view of the amount of mone t (§12,370,78
and gho fact that the property contains a . tially iw'lop:‘ :
block of shipp. ore which presents no difficulties in its :

further development or mining.

The applicant blames his poor showing chiefl:
upon delays and confusion regarding the contract for the v :
purchase of the ore by The Kalser Company. The recent core
1‘0&£MMQ between an offieial of that Company and the appli-
cant l1s appended to the application and it seems that the
marketing situation will henceforth be more satisfactory,

COMMENTS OF SUPERVISING ENGINEER

It is my opinlion that a more aggressive and
competent direction of the project would have assured its



success by this time, If the §3,000,00 additional loan
requested 1s grantsd the applicent will have cash on hand
smounting to 4,120,00, This emount of money ought to
pit the property into production on a self-sustaining
basis, Preparation for mining the ore body above the
851 level involves only the extension of the South drift
another 60' and the cutting out and bullding of several
chutes, :

While the performance record of the appli-
cant does not permit of eny optimistiec expectations it

- would seem that further work would assure the production

of & considerable amount of Manganese and repayment of at
least & part of the Reconstruction Finance Corporation

Loan, For these reasons there would appesr to be some

justification for granting an additional loan to the
project,

T. P. LAKE
Supervising Engineer



MINING SECTION

PROGRZSS REPORT

y i Ny
Dockat 1i0e Be-lD-4402 RL. Jamison & R, T. 8111
Date of Inspection = = = = « « «June 12, 1943
Date of Report = = = « = = = = ~June 17, 1943

wﬁo rty whioh was recently granted an addition-
al loan, wa :ﬂw& on June 12, 1943, Vork at the property
had been re veral days prior to the visit, this
resumption of work rollmvina upon several months of idle-
negt.

A m:uud of ore was shipped recently, but returns
were not yet avallable, It is expected that the assay
of the material will be low because of the inclusion in
the last part of the car of consideradble low grade paterial
from the shaft dump. The Keiser Company contract M

which the material naa sh ped provides for w
the Mangenese F.0.B. amn and the i.u
grade material there ouwr%bm !ngso

will cover the cost of loading m&
& doesmtmtbalanmmwumwthsmmulw
the minim acoceptable grade,)

A érift which is being driven northerly on the vein
at the lower 1imit of the ore (depth 58' has been advanced
in ore, severazl rounds from the shaft. e armases
a foreman, boistmar and two men nnaerground. ‘ nhirt'
was to be put on immediately in this heading.
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