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PLAXCOR 1434 

r-. f.P. Lan.~ Supervising Engineer 
Reconltruetion Finance Corporation 
325 Be rd Building 
Phoenix. A;rizon& 

P.O. Box 387 
Morenci. Arizona. 
octo~r 9. 19" 

SUBJECT, Plancor 10. 1992 

Dear 1Ir. Lane I 

There is returned herewith a copy of your report dated 
September 29 in regard to the oper tion ~r Plancor 1992. 

Asbestos Limited finally forwarded to us the executed ­
Bill of Sale which we requested and no doubt a payment for the 
a.bestoa fiber board will oome shortly. 

llCPrgd 
Attach. 

Yours very truly. 

I. C. PE7ERSOI 
'enior Engineer 
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MEMORANDUM 
~ 

FROM: J. S. Michault 

TO: T. • Lane, Supervising Engineer. 

PRESENT FINANCIAL STATUS 

Account 478 (not including Petty Cash) 

ASBESTOS LIMI TED DEAL 

DPC reimbursruble (certificated) 

DPC reimbursable estimated (not 
certificated & not yet audited) 

Building materials from Asbestos 
Limi ted (certificated) 

Nachinery from Asbestos Limited (being . 
processed by DPC) 

Reimbursable frei ght on above 

TOTAL 

$3,357.37 

1,276.77 

500.00 

3,534.61 

5,035.00 

811.13 

$ l4~514.88 

On February 14, 1944, Asbestos Limi ted wrote us: "Yes, the equipment 
for your mill can be shi pped by us any time •••••• fI 

On April 28, 1944, ~fter ' we had given them instructions to ship the 
machinery, they wrote us as follows: 

HAt the time we made the proposal to the gover:nment to ship you such 
surplus machinery as we had in our warehouse,' this equipment amounted to 
between $15,000.00 and $20,000.00. A year or more has gone by and some of 
the equipment we had then we have since used ourselves and this refers 
particularly to some motors. fI 

As I later had the situation explained to me by ~~. Newman, they needed 
some of our equipment in connection with their Navy contract and, unable to 
obtain it in the market (maybe they didn't even try) 'they took some of the 
equipment that had been put aside for us. I do not doubt this was done with­
out the full knowledge of kr. Newman, r but however, it is a fact that they 
didn't completely fulfill their agreement and that court action could be taken 
against them. However, I think you will a gree with me that it wouldn't be 
advisable to take such an action at the present time on account of our 
contract with them and, as far as shipments and payments are concerned, I 
know they have a reputation ~f fair dealing. 

It must also be reaLized that, although it may not be a valid excuse~ ObI 

1" n settl1' n.g this matter wi th DPC was partly responsl. e the delay encountered 
for the situation. 

.; 
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The items m~ssing are as follows: one fiberizer unit - one fan -
one cleaning screen - eleven electric motors - cyclone collector piping . 

Furthermore, we sent a sample of our mill rock to New Jersey to 
experi~nt with the roll crushers included in the deal and we ran a similar 
experiment here in Arizona with a spring type of roll. Ue found out that 
the roll crushers we had in New Jersey were doing a wonderful job on short 
grades whereas the spring type was much more efficient on crude mill rock. 
For this reason we did not include two of these machines in the deal and 
they are in New Jersey now. Ve have clear title to this machinery as shown 
by the bill of sale enclosed herewith (the third roll crusher we have in 
our plant is covered by a separate bill of sale) and we will give RFe a 
lien on this machinery in form satisfactory to your office and as you may 
wish to submi t. 

I am enclosing herewi th a complete list of the machinery and equipment · 
as we have now in the plant with the prices as agreed upon by DPC at a 
Board meeting . 

The total of ~ 5,035.00 represents the final price they are willing to 
pay for this equipment. To this total has to be added $3,534.61 for the 
asbestos boards. 

PROSPECTIVE SUPPLIERS 

As you probably. can realize from your several inspections in the field, 
it is difficult ·to make any estima te a t the present time of the quanti ties of 
mill. rock independent operators will bring to the mill as they have, as a 
rule, little operating capital to work with and are waiting for the mill to 
be ready before going in production as "they will have to get their money as 
soon as they bring their ore to the mill. However we can ri ght now reasonably 
depend on the following suppliers; Loyd Brown - is now producing a ton and 
one half a day wi th three men and has 25 tons immediately avai lable. he 
has 2 compressors on the 'Wri ght and ~l.a~V'el1 property and can step up his 
production to 5. tons a day by putting more men to work. 

George Wright - is also operating part of the Wright and Maxwell 
property under an agreement by which Loyd Brown supplies him the air from 
his compressors. I do not expect him to produce more than a couple of tons 
a day. . 

John D. Reid - he is ready to go on production on the Vdlson property 
under contract with us by which we will furnish him a small compressor and 
t~e necessary tools and he agrees to keep at least 5 men busy. -Vie can 
expect between 2 and 3 tons a day from him. 

William nIls - he has taken a lease on the Bear Canyon property for 
the recovery of the dumps. TIe claims he can bring 20 tons a day of low 
grade mill rock, but I would not take this figure seriously. However, 
either from him or his partner, Duncan, we can probably expect a few tons 
of graded dump ore. 



-3-

ANTICIPATED PROGRM! 

IvlI LL 

Canadian :Mines 

\ie will recover from this property all the available dump 
ores and pillars which can be mined at a low price . 

Wi lson Proy~ 

We are ready to put a full mlnlng crew on this property 
and mine from flTony's Claims" which you have inspected last 
week. As you have noticed the c~p is about ready to accommo­
date a mining crew and after a few weeks we can produce size­
able quantities of ore from this property. Furthermore, as 
you ' have noticed, there is a sizeable quantity of good grade 
mill ore already broken in the mine which we will mill immed­
iately. We estimate the quantity of t he broken ore available 
at approximately 100 tons. 

The fiberizing unit is now ready and we are sta~ting to 
fiberize the low grade ore we have stock piled from the Canadian 
1:ines. The crude department will be ready in a.pproximately two 
weeks. We plan on running first the ore from Loyd Brown who will 
have approximately 40 tons by that time and also the broken ore 
from the Wilson 'property. This and the low grade pile will keep 
us busy long enough while mining operations are resumed and mill 
rock is trucked to the mill. 

However, before we resume mlnlng operations and for the 
reasons I have already explained to you it will be necessa~J for 
us to raise additional operating capital. I am not going into 
details regardi~g this angle as you are already familiar with same. 



FRO~: J. S. 
: 

c'!1ault 

8-10-44 

TO: T. f' . Lane" Supcrvi.'1i g Engineer. 

PRESENT "crAL STATUS 

ASBESTOS LIM! TE DEAL 

Account 478 (not including Jetty Cash) 

DPC rei~bursable (certi£ic&t d) 

DPC reimbursable esti ted (not 
certifie ted not yet audited) 

uildin materials from Asbestos 
Limited (eertifie ted) 

chine~ from Asbestos .Li_ ited (being 
prooessed by , C) 

R 1 bursable rrei~ht on bove 

TOTAL 

3,357.37 

1 .. 276.77 

500.00 

3,534.61 

5,035.00 

811.13 

14,514.88 

On February 14, 1944, sbestos Limi ted wrote us: "Yes, the equipment 
for. your mdll ean be shipped by us 9.py ti e •••••• ' 

On pril 28, 1944, a£ter e had iven them instructions to ship th 
chin ry, they wrote u as folIo s: 

"At the time e th proposal to the government to ship you such 
urplus chine~J as had in our warehous , thi equipment amounted to 
be~~en 15,000.00 nd ,20,000.00. year or ore h s gone by and some of 
the equipm nt e had then 'We have since used ourselves and this refers 
particul~rly to so~e motors." 

s I later had the situation ·explained to me by~· • J!elml8.n, they needed 
some of our equi . ent in connection i t.h th ir ... avy contract and. unabl to 
obtain it in the arket ( yb they didn't even try) they took some of the . 
equip ent th t d been put aside for us. I do not doubt this was don ith­
out th full kno ledge of Mr. e'W!08.Il. but ho ev r, it is a fact that they 
didn't co pletely fulfill their greement and th t court aotion could be taken 
gainst the. Eowever. I think you ill agree with me trmt it wouldn't be 

&dvisabl to ta~ such an ction at the present ti on ccount of our . 
oontract with them and, s far as shi nts nd payments are cone rned, I 
know they have a reputa~~on · Br fair de ling. 

It t also be realized that~ altnough it y not be. valid excuse. ibi 
th d 1 y countered in settling this tter with DPC 8 partly respons e 
for the I! tua tion. 
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The items missing are as follows: one fiberiler unit - one fan -
one cleanin sereen - eleven electric motors - cyclon collector piping. 

Furthermore. e sent s pIe of our mill rook to ew Jersey to 
ex eri t with ~~e roll crushers included in the de 1 and e ran a similar 
experin.ent here in rizona with spring type of roll. re found out that 
the roll, crushers e had in "ew Jersey were doing a wonderful job on short 
grades hereas t.l-te spring type 'WaS muoh more efficient on crude mill roek. 
For this reason 8 . did not include two of' these machines in the dea.l and 
they ro in ,.low Jersey now. We have clear title to this machinery as shown 
by the bill of sale enclosed herewi th (the third roll crusher we h ve in 
our pbL~t is covered by a separate bill of sale) and we will give' RFC a 
lien on this machinery in form satisfactory to your office and as you may 
wi sh to submi t. 

I enclosing herewi th a. complete list of the maohinery and equipment 
as we have now in the plant wi th the prices as agreed upon by DPC at a 
Board mee ting. . 

The total of 5,035.00 represents the final price they are , ~111ng to 
pay for this equipment. To this total ha to be added 3.534.61 for the 
asbestos boards. 

'PROSPECTIVE SUPPLIERS 

As you probably can realize from your sever 11nspeotlons in the field. 
it is difficult to make any estimate at the present ti e of the quantities of 
mdll rock independent operators will brine to the 11 as they have~ as a 
rule. little operating capital to work with and are waiting for the mill to 
b ready before goin in production as they will have to get their money as 
Boon as they brin' their ore to the mill. ...Iowever we can right now reasonably 
depend on the following suppliers; Loyd vrown - is now producing a ton and 
one half a day with three men and has 25 tons immediately available. He 
r.:.as 2 compressors on the right and Maxwell property and can step up his 
production to , 5 tons a day by putting more men to ork. 

George \.irigh,t - is a.lso operating part of the Wright and lk'AXWell 
propert,y under ru1 agreement by which Loyd Brown supplies hi the air from 
his compressors. I do not expect him to produce more than a couple of tons 
a day. 

John D. Reid - he is ready to go on product.ion on the Y1filson property 
under contract with us by which we will furnish him a small oompressor and 
the necessary tools and he a· rees to keep at leas t 5 men busy. We oan 
expect b tween 2 and 3 tons a day from him. 

illia.m ilIa - , he has taken a 1 sse on the Bear Canyon property for 
the recovery of the dumps. He claims he oan bring 20 tons a day of low 
grade mill rock, but I would not take this figur.e seriously. However. 
either from him or his partner, Duncan. • can probably expect a few tons 
of graded d . pore. ' 
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ANTICIPATED PRO 

MILL 

nes 

~ e ~~ll recover from this property all the available dump 
ores and pillars which can be ined at a low price. 

llson Property 

e are ready to put a full m1n1ng cre on this propert,y 
and mine from "Tony's ClaimS which you have inspected last 
week. As you hav noticed the c p is · about ready to accomrno­
da te a mining crew and after a few weeks we can pro uce si ze­
a.ble uanti ties of ore from this property. Fur the are. as 
you hav noticed. there is a sizeable quanti~J of good grade 
mill ore already broken in the mine which we will mill i~~ed­
iately_ Ie estimate the quanti~ of the broken ore available 
at a.pproximately 100 tons. 

The fiberizing unit is now ready and we are sta~ting to 
fiberize the low grade ore we ~a.v, swe piled from the Canadian 
j··ines. The crude depart ent will be rea.dy in approxirntltely two 
weeks 4) e plar_ on runnin · firs t the ore from Loyd Brown who wi 11 
have approximately 40 tons by thnt time and also the broken ore 
fro. the l.iIson property. This a.nd the low rade pile 1ill keep 
us busy l.on£i enou h whi Ie . ining opera tiona are resumed and mill 
rook Is trucked to the mill • 

. owcver. beror we resume ining operations and for the 
reasons I have already explained to .lou 1 t will be necessary for 
us to raise additional operating capital. I a not going into 
details regarding this an~le as you are already familiar with same_ 
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