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Docket No, B-ND-4591 . . . Lawrence DelZee
e ot CrownKing

: Arizona
Date of Examination . . + « » May 1, 1943
Date of BOPory 4 4's & i 4 May 1i, 1943

‘ On May 1, 1943, I visited the above captioned mine
in order to inspeest the progress. This project was granted
a $7,500,0C Development iLoan to equip the mine end sink a
winze on the vein jn order to mine the ore exposed in the floor
of the adit level, PFunds still availeble amcunt to $3,001,10,
*he applicant has done nc unnecessary work, but hie progress
bas not been very satisfactory. He has not spent enough time
on the Jjob in the paet, but assured me that from now on, he
would devote all his time to the work,

Following is a breakedown of his expenditures from
January 1, 1943, to april 15, 194%: :

Payroll » « « « $2,138.84 (DeZee Salary to-date;

- V673460)
Bquipment & . 1,160.00
Supplies . . . 776468
- Insurance,taxes,

etos s+ o__4B7.38
Total . ., $4,498.90

The applicsnt has sunk the winze 65 and intends to
drift both ways slong the vein at.this depths  sattached
to this report is my sample taken across 36" in the winze
© and 65' below the adit level. Listsd below are all of the
" assays taken in the winzes MR :

Depth | ‘ o o _
~ below e 0z Oz  § %
e DeZee 14" 1,50 £.10 10.0  6.38
o BN e . 24" Cel8 - 3.42 11.80 4.38
o 0eY T AT 0.88 2,64 8.30 @8.88

65" : ) Haitlan& ‘S8 ik 1,00 1.0 A 1.70 1.91

:;armo for 3 e
- B i - 0.93 2,18 B8.49 4.32

| The applicant has over 50 tons of ore stored in

' the bin. ?thmamhy ?x;on King" Gustom Mill refused to ac~
~ cept the ore as it was partly oxidized and a lead rmlﬁy
of 25¢ per unit would make, the milling charge prohibitive.



The lﬂwls Reserve Company has financed the
rehabilitation of the "Crown King" Mill located
about two miles from this property. The operator, Mr,
Douglas Corner 1s not now running this mill, but he
intends to operate i1t in the future as a custom mill.
He has informed Mr., DeZee that he would be glad to have
the ore stookplled at the mill for future treatment

" but since the opening date of this mill, 1s not daf{nita

and Corner oan not see his way slear to make any advances
on such stookpiled ore. Mr, Delee does not have sufficient
funds remaining to finance such & nebulous plan.

T have reguested the applicant to write to both
the International Swmelting and Refining Gomyany and the
U,S.8melting and Refining Company of Utah to attempt to
obtain a market for his ores ,

WM. Be MATTLAND
Supervising Englneer
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RECONSTRUCTION FINANCE CORPORATION
MINING  DIVISION

LIQUIDATION REPORT OF SUPERVISING ENGINEER

Re: lawrence De Zee
Docket lo. BelDe4591
Mareh 23, 1944

Yame and Address of Applicant

\
Lewrence De Zee
Crown King, Arigona

Location of Project

Twp. 10 N, Range 1 West, G&4SR BaM, Pine Grove Mining Distriet,
Yavapai County, 5 miles from Crown King, Arisona.

Amount of lLoan and Date of Authorization
§7600, Authoriged on December 14, 1942,

Purposes for which Loan was Expended

To further develop a leadegine property by means of a winse
and lower drifts along the vein. .

Equipment,
B Equipunt purchased with loan funds, and the cost thereof:
lwmh‘.’t.cncnonagcaoaonwow

1 Schramm 2 eylinder, 6x6 Alr Compressor No.
- CCD~1429, powered by Buick engine. No. 2399846

:lnr hose
1 Water hose '
.lProumtl.nk-.w....u.w..._....‘ﬂum

600" 16f mine rail
11/."““0!‘.“!‘ ® 0 0 8 8 9 s e 8. 6 8 8 4 @ 60400

1 IngersolleRand No. G.1.S. 49-421247 jack~
hammey o ¢ o o 2 2 5 = & s & & & & ¢ 0 8 0 & o 140400

Totalling seesscessae evessd 1085.00

be All of the above equipment is still loeated on the property
and it is estimated that the re-sale value of this equip=
ment will be as follows:



o e ———— ey

Docket No, DBeND=46S1

Ligquidation Report
Mareh 23, 1944

“fhi‘t\-gtn-n.-oooo-oo-oooclz/OOOO'

Compressor and engine with air hose, water
hose and pressure ank + « « « ¢ « o » o + & 411,00

600" 10f mine rail and oxe OBF + o « « + + « 56400
Ingersoll-Rand Jackhammer + « « « « « o « » 84,00

Tohl...’.....‘.. .651000

Due to the isolated location of this property, it is estimated
that the re-sale value will be 607 of the original price paid by
the applicant.

o Motwmimtmdﬁﬂx loan funds has been
previously sold.

ds Tue to the fact that the applicant is now in the armed ser-
viees and correspondence with him is slow and difficult,
and due to the fact that the mine is now being operated
under a lease by Mr. Douglas C.’Corner, no steps are being
taken at the present time to ligquidate the equipment.

Also, during the winter months, it has been impossible to
move the equipment due to-the condition of the roads. lNr.
Corner is now operating the .mine, and it was felt that the
eguipment would be safe at its present location until it
will be more convenient for us to remove the eguipment for
re-gale. :

6. Property

Applicant owns a twoethirds interest in the seven unpatented
claims, and since December, 1941, had en option to purchdse
the remaining onme-third interest for $2,000, payable on or
before June 16, 1943, I do not know what Purther pe ts
the applicant has made on the property, although all of the
original contrects are on file in Washington.

7. Comments

Operations terminated on this property in September, 1“8,
and the property was last visited by Mr. 7. P, lane, Super-
vising Engineer, on June 17, 1948.

8+ Conelusions

The proposed project failed to develop & material gquantity
of ore and, with the exception of the remaining equipment
worth salvaging, the propertyis believed to be of no value.
Consequently, except for the salvageable equipment the loan
should be considered a loss.



Docket Nos BelD=4521
Liquidation Report
Mareh 23, 1944 ¥

Recommendations

It is recommended thet this account be closed when the
remaining equipment, acquired in whole or in part with
loan or operation- funds, whieh is considered worth
salvaging, has been liguidated and proceeds applied on
borrower's indebtedness.

However, this Corporation still owns an equity, payable
from royalties on the operation now being conducted on
the property by lir. Douglas C. Corner. A copy of these
leases was sent to Washington on Getober 8, 1943, and
approved by r. Morton MacCartney on October 15, 1043.
1t is doubtful, however, if the operations contemplated
under this lease to Mr. Corner will produce sufficient
money payable on royalties to reimburse the RFC for
their loan. ?

- WILLIAM B, MAITLAND
Supervising Engineer.
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Note: Pertinent remarks conceining any project may be made on the Signed:
1 reverse side and identified by referring to line number.

. ’ Supervising Engineer i
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