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P, H, Loup hugust 14, 1942

Globe Mining Districs j» 7. 84 Goupsl
W

Reconstruction Finanee Corporstion /

Preliminary Development Loan Y

Field Report e\
Dockot No. C~1iD-7573 (12)
Date Application Receive: July 24, 1942
Date of Field Examinztion Hone
Date of Report August 14, 1942

1.

2.
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o
Name snd address of applicant (correspondent):

Ps By M. P 04 Box 1’2” Globe, Arizens

Charaoter of project and estimated cost Shereofs
Retimbering and extending 65 foot shaft to 100 foot depth, equiging and
produsing ore,

Location of property: :
Globe Mining District, Gile County, Arizena, One mile northeast of Radium siding
on Southern Pacifie Ruilroad,

Applicant?s ingevest in or omership of propertys

Applicant has bond end lease with option to purchase paying 10 per cent royalty
on production from mine - royalties to apply on purchase,

Loun requested:
£ »000,

Loan recommended:
$5,000 loan is recommended,

Commentss

The $5,000 loan is recommended subject to examinetion after the expenditure of
m&mmumr«un, retimber and
This should not Mti,m and will eall for

apparently an ore shoot 150 to 170 feet long of ore which be roughly sorted
to shipping grade. Asked applicant to call and submit the map and edditional
date and discuss how dump samples were taken.

J+ 8B+ Coupal, Director

NOTE: Attached to the docket are two copies to supplement Exhibits "A" obtained from
lr. Lund by the Department of Mineral Resources.
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RECONSTRUCTION FINANCE CORPORATION ,US/}
MINING DIVISION

LIQUIDATION REPORT OF SUPERVISING ENGINEER

‘Peter H. Lund
Docket No., ND-5861
Mareh 25, 1944

Vame and Address of Applicant
'Peter He Lund
Box 1926
Globe, Arizoms

2+ Location of Froject

- In the Globe Mining District, Gila County, Arisona, u.nd
1 mile northeast of thiu, a railread siding.

3. Amount of loan and Date of Authorization

Ol; +00 granted on August 28, 1942
§2,500.00 granted on or about Nov. 18, 1942

-

4. Purposes for Which lLoan was Expended

To clean out and yrehabilitate a 60«foot shaft sunk on
& copper, lead, zine vein.

8. Bquipmeny

. Bquipment purchased with loan funds and cost thereof:

1 10HP holet with 2 oynnda- Novo Engine Model
IF - § 1/4 x 5 = No. 2198, and 200" of 1/2" cable  §800,00

1 SO0 10 WO ARINE - & v s 0 s e e ae s 17,00
1 7heelblrrow = « « = = =« « = & & = = « = =« = 10,00
TOtal » @ « » » @ = = =« « =« o - “‘?.w

be All of the equipment is still on hand and is
located at the mine., The estimated mh
value is as follows:

1 hoist, engine and cable = = = « = = « « = » $800.00

1 ore mt - e e W o e e W e W W e e 1"”
1 ml m D ‘.”
Total = @« » « © @« « & v = © « =« = .MOW

The hoist is in good conditicn and should have a good
resale value.
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¢« lNo equipment has as yet been sold as the népnmt
has wanted to keep the mine intact with the hope
of raising additional finariges.

Drepery.

Applicant states he has a lease with option Yo purchase
three patented claims, and a copy of this lease has been
previously sent to the Washington office.

Comments

The property was last visited by the writer on March 25, 1943.
Operations terminated at the property in March, 1948.

Conclusion

The proposed project failed to develop any material quantity of
ore, and with the exception of the remaining equipment worth
salvaging, the property is believed to be of no value. Conse~
quently, except for the salvage value of equipment, the loan
should be considered a loss. ‘

Reoommenda tion

"1% is recommended that this acecount be closed when the remaine-

ing equipment be aequired, in whole or in part, with loan or
operation funds which is considered worth salvaging has been

‘liguidated and proceeds applied on borrower's indebtedness.

WILLIAM B, MAITLAND
Supervising Engineer
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"No. &84 Ba P i Phoénixt," Ariz';ﬂa,_ ;
ARIZONA ASSAY OFFICE
Phone 3-4001 815 North First Street P. O. Box 1148
Chis Qectifies That samples submitted for assay by Mg Wn b Beltland, contain as follows per ton of 2000 lbs. Avoir.
; SILVER  |VALUE (0z) GOoLD VALUE (0z)| ToTAL VALUE e te s
_JNo, oull 7T Ounces | Tenths Ounces | Hundths Of Gold and Silver |
M g' o b ﬁ'ﬂlLQ
2x st/ e | 403 | $1,08
3u 2' B Trage

C’harges 3 13,50

Assayer PR IZOWA ASSAY ]
{+
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CLAUDE E. McCLEAN

Ra O. BOX, 1888

ARIZONA TESTING LABORATORIES

(PR e

TELEPHONE 3-6272

ANALYTICAL AND CONSULTING CHEMISTS
ASSAYERS, MINING ENGINEERS
823 EAST VAN BUREN STREET
ASSAY CERTIFICATE , ¢ -
PHOENIX, ARIZONA__L@cenbor S84
RO
i wt

194_2

Ke Haitland, Superviging nre.

Tars , Phoent Arigons
WE HAVE ASSAYED THE SAMPLES RECEIVED FROM YOU AND FIND THE RESULTS AS FOLLOWS
GoLp FIGURED AT s_;_)

. PER OUNCE.
LAB. FORM 2 SILVER FIGURED AT S__’_._'J;} PER OUNCE.
P C];D.j;g'?g Oz. PER TSNO LDVALUE Oz. PER fc::VE?ALUE :coppza ; L:fDR CENTAGEE
46062 3 Ca04 | $180| vohie | wwem || 0,409 1,684
4606 #2 0402 | 0, 70| Kone e || QB0 | 1,158 .
4608 #3 0402 070 | 8,40 |31,60 || 4435 | 16,38
_46068 44 0s01 | 0,356 None | weew | 0,30 | 075
_ 46066 #5 0203 QB35 || Hone | swwwew | 3.60 | 0,40
46067 46 0,32 | 4,20 YNone | wew= | 31,86 | 3,80
46088 £ 02274
48669 #a 0,086 2,101 1.90 | 0.84 || 2,90 |314.00
48070 #9 0,06 | £,30| 2,80 | 1,96 | 2.40 |18,0658
_ 48071 #10 008 | 1,40 | 1.20 0,84 | Q.0
RESPECTFULLY SUBMITTED, 'f-“, McLEAN U'/» }

IN LAEORATOR

CHARGES $ 30 00




Beptember 3, 1943

e g <
Mr. P. H. Lund
P. O+ Box 1925 - \ :
Globe, Arizona 7 . : i

Dear Mr. I.\mdzz ‘

I have just.received a copy of the letfer written to you by De L.
Bouse, District Manager for the Smaller War Plants Corporation. He slso :
showed me the application you had submitted to Mr. L. W. Dalby, Regional :
Loan Asgns, Smeller War Plants corparauo’n. Los Angeles.

The last time I talked with you rega regarding the custom mill I tried .
to impress upon you the fact that you heve got to show & substantisl
tonnage of ore, elthor definitely blocked or reasonably in sight. A
- mere statement that you have this tonnage of ore does not carry any
'oight. _ : :;

- 'You should subms.t pians, assays end definite enginsering date .
before a proposal such as yours will receive intensive consideration. »\-‘_ :
The seme will apply te any other pmperﬁes which you figurs would uad
ore to this custom mill. \ \

To aget assi- tance from the Smaller War Plangs Corporation I velieve \
you will have to submit detailed ansm«rns date and if this is done

you can get aetion. If your application just desls in generulities, I
question whether or not they will go into the field and make the exanm- \?‘_ N

inations reguired so as to permit then to paes sound judgmeat on the \ \\
merits of your proposal. oo S
I would ik« to see the Smaller War Plants Corporation teke up ' |

of these projects but we do want them to be sound and in order to be
sound they must have engineering data w substantiate the nmntaiieﬁ\ \
made. . 1\\\

Yours very truly, | S

> 3 / y

J. 8. Coupal, Director : } g\

JSCiLp | ' ' | ‘% |

GC: Mr, D¢ L. Bouse : ‘ : Il
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July 26, 1943

Mr. Kennoth W. Whiteker
Box 174
Globe, Arizona

Dow ¥Yr, Whitekep:

I have toduy received the tonoviug
nmmdun from W. O« Broadgate, Assistant Dtnmr.
in Uashugtms
"Subject: ‘Pe By i-uad, Cusvam Mill,.

‘;_"!on can $ell Lund thet WPB is usking the Bureau of
Hines to make an uvmmnm of the tmibmty of
this project, .

"At the same time, there is great hesitancy in approving

such & project unless Lund can prove labor readily
available without interfeving with other production.”

Yours very truly,
7. S, Coupal, Divestor

JSCiLP
CC: Mr, P Ho Lund ' 2



——
| ' INERAL RMACL 2
Washington, D.C BEPT. M e
i 19-45 Ru‘dﬂn‘ia&...-
JUL 26 1943
PHOEN!A, AP1ONA

L
SUBJECT: P. H. Lund
. Custom Mill

/ .
You can tell ILund that WPB is asking the Bureau of Mines to make
an investigation of the feasibility of this project.

At the same time, there is great hesitancy in approving such

a project unless Lund can prove labor readily available without
interfering with other production. -

Bill Broadgate
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July 19, 1943

lr, Py Hy Lund
Py Os Box 1925
Globe, Avizona

Doar My, Lunds e -

wtmmmmmormum
%he guestionnaire on the power surveys

-hmdin;themamt&hmhpﬁhlmu
suggest that you vmuo to George D.Remsey, ¢/o

, Eam Kigoer Ince, P 0- Box 217, Pontana, Calif-

Very truly yours

Je. S m' Dirsctor

J802ach
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P. H. LUND ENGINEERING CORPORATION

MINING ENGINEERING AND PETROLEUM GEOLOGY
REPORTS ON OIL, GAS AND MINING PROJECTS

SUPERVISORS OF MINING, OIL AND GAS FIELD DEVELOPMENT

XAKSEAR G EIMINNESOTA
TR G csreT Globe, Arizona Office ORI R 1
N S P.0. Box 1925. T
e, \ ' "1 GAS PRODUCING
BEPT. MINER®’ AL TS LOCALITIES
JUL 14 1943
J e July 12, 1943.
POEN fi0

iir, J. 5. Coupal

Department of Mineral Resources,
413 Home Builders Bldg.,
Phoenix, Arizona.

Dear lr. Coupal:

Herewith find questionnaire form for electric power to be used
on our mining properties and the proposed mill filled out as
per your request of recent date.

Could you give us information as to where we might contact the
mineral buying division of the Kiser interest? We want to submit
a large magnetite iron deposit here in Arizona for their consider-
ation of obtaining iron ore for thelr western plant.




P. H. LUND, PRESIDENT

AND MINING ENGINEER

<:> <:> R PR

DEPT MWE MOUsas

P. H. LUND ENGINEERING CORPORATIO Rrs- u,s
MINING ENGINEERING AND PETROLEUM GEOLOGY %
REPORTS ON OIL, GAS AND MINING PROJECTS OCT 14 199
SUPERVISORS OF MINING, OIL AND GAS FIELD DEVELOPMENT PHOEN';:I AR‘ZO”}‘

Globe, Arizona Office
PETROLEUM GEOLOGIST P.0O.=Box 1925 .

ASSOCIATED OFFICES AND
CORRESPONDENTS IN
PRINCIPAL MINING
CENTERS AND OIL AND
GAS PRODUCING
LOCALITIES

October 10, 1942,

Mr, J. 8. Coupnal
413 Home Builders Bldg.,
Phoenix, Arizona.

Dear lir., Coupal:

'I haven't forgotten about the vanadium samples and will have
some of the ore just as soon as I can have time to g0 out to the
mine. I am very bus¥ with ddvelopment on the CODQGP Bell mine
and short handed » am not getting along as #fst as would
like. However, we are making good orogress but the work is

slow on account of having to do 80 much timbering in the old

shaft.

The C (Bell mi ‘ ,
gﬁigpwer g&eﬂ% IEBBESfln%Og?S ge og ch Chhg%tObggiﬁggretpgdhggsays
e v comple ed bout 36 feet, of the old workin s and haye

g?o%% %Qh g was gaﬁedgut e gai e gig %vg vapmn

feet and all that space had to be timbered and back fi41ed

Called at your office a few days ago but you were out. Nothing
of urgent important only a social call.

Yours very truly,

%@% B i,



September 30, 1942

X fog
Mr. P. Hs Lund
P, 0. Box 1925
Globe, Arizona

Dear Mr. Lund:

I hope you have not forgotten about the vanadium

samples or specimens you were going to send me.
I imagine you have been busy with the work on

the preliminary development loan and would be glad

to know of the results when you get the workings accessible.

With best wishﬁn. I am

Yours very truly,

J+ 8. Coupal, Director

J8C:LP
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August 6, 1942

Mr. Poécr H, Lund
Globe, Arizona

Dear Mr. Lund:

Your application for a preliminary development loan on the
Mer Bell Conter Lode and Emily' Cleims hes been submitted to this
office for review. Tho ovidence submitted is vegue and indefinite
end it seems to me as though additional imformetion is necessary before
@ proper review can be submitted by me on this application.

Under Item A on appendix to Exhibit B you state that ore
semples teken from the ore piles at the collar of the old shafts con-
tain mineral values as follows. You furthermore state that these ore
piles are still on the property and can be examined and tested at any
time.

o me apSRe Y DThes e

In this epplieation you are asking the govermmsnt to put up
development money and I &» believe your application can be substentiated
and has a good chance of being approved if you eould do the examination
and texting of these ore piles and submit the wesults of your mrk as
evidence to j\uuty tho loan.

Ry EEEea """t.:z:" T o

zmmm th- mo@mutﬁ-ﬁmm&ﬁhuxw ;
olosely estimated by proper measurements, and the values in the dump
‘eould be determined by e very careful sampling of them. - With the figures
p:mmummwummnnmmmmmmm
4he tomnage with the stated dspths of the shaft and possible drifts -
and at least estimate the cubic content which had Dbeen excavated, m,
get a very good cheock on the mmmmwm»m e,
oxa nzthca stated by the owner. \»

8 R PR Sy T eATYT ; %
&2 o00 2 xmmm&mmwrmwmm :.\
me all of the substantiating evidence and I do not\ \
feel as though your presentation covers this phase. - Heresay R
is of value when it is not possible to check it, and the suggestion above '
would in a general way check the statement as to the width of ore. N
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August 5, 1942

v, Po He Lund
Ps 0y Box 1925
m, Arizone

Deay My, Lund:

In reply to your letter of July 31 I note that on July 18 you made appli~
estion for a preliminary development losu. The procedure in handling these pre~
liminary loans has been modified and it will mot be necessary to contact Mr,
Broadgats regarding this.

The procedure is for Washington te refer these to the RFVC office in
Phoenixe They are then immediately referred to this office for review and we
report direet to the RFC office here in Phosnix our comments, which in tum
are forwarded to Washington and then receive final action. 4As soon as this
application is received here I will see that it gets prompt attention.

I note that your applicstion of the Apache anim mine wag n}m
I alse know thut there was some question by the representatives of the U. S,
Venadium Corporation on this same property and they believed that the pmﬂuu.n
gperation was somewhat questionable. Your twe shipments mey pessibly prove
the ore can be handled at & profit and I would suggest that you take this i
»mhnthlh G+ Donald Emigh, ummm. Mo

ummmuauushmunuuutmmmxm mwm] |
nnh-m.ma«smmmmwulmermﬂmmm
mation on the mine loan applicetion then to red ta mmumuum‘

One must bear strictly in mind the fact tha ntummummu
& definite salesmanship talk and you must mn-mmulmun
sueh information and data is available and presented to justify the loan from a
hard headed business viewpoint., I believe we will all find that ilmh
less delay if complete details are submitted with any npnunt an
engineering viewpoint I believe you will understand the need of mu reliable
informstion in the same manner thet a private individual who is at
minded would require all this informetion before making a deeision
authorize an examination.

¥With best wishes and kindest regurds, I am
Yours very truly,

Js 8s Coupal, Director

JS0:LP :
CC: ¥. C. Broadgate




P. H. LUND, PRESIDENT P et iR andian
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P. H. LUND ENGINEERING CORPORATION

MINING ENGINEERING AND PETROLEUM GEOLOGY
REPORTS ON OIL, GAS AND MINING PROJECTS

SUPERVISORS OF MINING, OIL AND GAS FIELD DEVELOPMENT

Globe, Arizona Office

ASSOCIATED OFFICES AND

CENTERS AND OIL AND
GAS PRODUCING
LOCALITIES

DEPT. MINERA!. RFSOURDES
REAEYTY

AUG 1 1942
PHOEN ARITON®

July 315 1942,

Mr. J. S. Coupal

Director, Arizona Department of Mineral Resources,
413 Home Builders Bldg.,
Phoenix, Arizona.

Dear lir. Coupal:

On July 18th I forwarded application for a preliminary
development loan to the Reconstruction Finance Corporation,
811 Vermont Ave., N.W. Washington, D. C. That apnlication
was made in accordance with Circular 14, Revised (June 1942)
but to date have had no acknowledgment of it recipet by the

F.C,

I would like very much for you to write our Washington Repre-

sentative, lir. W. C. Broadgate, and ask him if he will
take the trouble to call the R.F.C. and find out if the

application has been received and about how soon we could
expect action on the loan if granted.

7
The property involved in this application is the Copper Bell
Group, cosisting of three patented mining claims. The location

Is about one mile northeasterly from Radium Siding, Gila County,

lly mining loan application on the Apacha Vanadium mine, Docket

No. ND-5123 was rejected. Also my application for a development
loan, Docket No. B-ND=%087, was re jected. In spite of the fact that
we are shipping ore from the Vanadium mine that brings over $2000.00
per car load, the last car brought over $2500.00, at the ElPaso
Smelter, the loan was re Jected on the grounds that the ore was to
low grade to make mining profitable. The development loan covered
a:good prospect having plenty of ore in surface outeropings but

the R. F. C. diden't send an engineer to examin the property.

It seem that the small mine owner will have a pretty hard time
getting financial relief from the R. F. C. in spit of the inducement
the Corporation setsout in their circulars. Please have lir.

Broadgate find out why the sm2ll mine owners of Arizona can not
receive prompt attention on lommcapplications. If the R.F.C office



Mr. J. S. Coupal, Page 2. 7/31/42.

is short of'engineﬁging help s%§gest that they employ more help.
L R

There is many small mining properties in this locality that
could be made to produce plenty of stratigic mineral if the
R.F.C. would be a little more liberal in granting loans and
act more expeditously in passing on applications.

Thanking you for any curtisis you may cére to extend to me in
this matter, I am

Yours very truly, ;




Washington, De.Ce
July 13, 1942

SUBJECT: Mine Loan, Class B
P. H, Lm‘& i e

Notifieation will go out to Lund in the next couple of days
on his B loan, and without it being offieial, I believe 1
can judge that it will be a turndowne

_/(:i;&& {
Bill Broadgate




Weshington, D.C. W

July 6, 1942

SUBJECT: Mine Loan
By, Lund Property

I am glad to note that you came to the same conclusion that I did
regarding the Lund application for a General Mine Loan on his alleged
vanadium property.

The Exemining engineer was very gratified that we found the findings of
the RFC mine loan department satisfactory in the case.

Regarding Lunds application for a deWelopment loan, it may be two weeks
before the matter is finally decided., You will realize that all the
applications must go before the Board for final actiony regardless of whatb
the situation may be.

As a matter of fact, I am afraid that there is nothing to this application
either, although you may check it if you want.,

I don't know what is the matter with this man Lund, but he writes some mighty
serewey letters,

He certeinly is in a hurry these days to complain that an application
filed May 22nd has not been acted upon.

Will keep this in the active file and check in two weeks if you do not
notify me that Lund already has heard from the RFC.

I am Jmskdwkunk hesitgfant to push items that don't look so good for fear

of weakening my case with those that may have real merit and need Treasonable
action. That is why the Culver case bothered mes
; \

Bill Broadgate



/

3, 1942

14 EMORAN DUM : MINE LOAN
' LUND PROPERTY

To: #. C. Broadgate
From: J. S. 'Goupal

I have received & letter dated July 1 from P. H. Lund stating that
the application had been refused and that he "supposed there is nothing
further we can do about it".

I have discussed the ?&paehe Venadium property with A. L. Flagg, representing
the U. S. Vanadium Corporation in their present work on vanadium in Arizona
end ean see why the application was rejected. I have also visited the
property and know the occurrence.

lund writes as follows:

nHowever, I have an application filed with the RFC for a develop-
ment loen under Docket No. B-ND-4087. That application was filed
on May 22nd end we havea't heard from it since. I wish you would
eall Mr. Broadgate's attention to that and urge him to find out
why so much delay with actions on that class of loans.”

X ﬁtw know what development loan this refers to nor do I know the properiy.
I do know, however, that Lund is very much of a promoter and probably

does not stick straight to engineering figures which resulted in the 50,000
tons of ore which he stated being yuestionable.

I am enclosing a reply to Lund.

o e



July 3, 1942

Mr, Po He Lund
Terminel Hotel
o Globe, Arizona
Dear Mr. Lund:

I have just received your lester of July 1 and
also a letter from W. C. Broudgste in Washington stauting that
the application on the Apache Vanedium had been w.

I have no further information on your application
Docket Nos B-ND-4087 but have called this %o Mr. Broadgate's

attention and will wadoubtedly hear from hém regarding it.
Yours very truly,

ISCILP
CC: W, s Broadgate



Washington, D.C,
July 2, 1942

The rejection of Lunds applications was mailed to him June 29the

Please refer again to my memo re this matter dated June 25the

I talked with the engineer who handled this case.

There is something very strange about the whole thinkg, k=twwex between
verbal leases and other momnkey business., As one might have expected frem the
fact that U.S.Vanadium turned it down, the property is found to be lacking
in vanadium.:We cannot give this out, but 0.,2% is not a good enough showing,

On the Lund lead application, I understand that it was based on some
highgrade showings which have been chlorided out as high-grade cobbed
shipments from little streaks. Also, the 50,000 tons of calculated open
ground does not show up as represented, in the vanadium end.

I do not believe we ought to do anything with this unless our engineer has
very good reason to believe the R.F.C, and the U, S. Vanadium people are
badly mistaken.

Information I received from the RFC is not to be quoted.

We Gmgate

Should like your further comment,



Washington, D.C
June 25, 1942

SUBJECT: Mine Loan
Lund Property
The copy of the letter to Lund arrived., You say you are forwarding a

copy of Lund's letter to me, Was not enclosed,

Please don't send me the reports, maps, etc., on these cases, unless
for some reason you think it advisables Better, a digest made at your
office, including, in marginal cases, an opinion from our engineer

in the section involved, unless the reports are concise. Even then,

I would only have what the RFC has, upless an opinion from our office

to me, allows me to speak authoratively about the job, independently
from the owners data, which may or may not be OK, You probably know
that Lund was turned down flatly on the basis that his ore is not
commercial, by the U.S.Vanadium people, V

You may not know that he has been sarrying on a long correspondence with
Senator Haydem-on tires,-a job with the govermment ,-protesting against
his turndown, Lund claims that a private expenditure of $30,000 spent on
development exposed 50,000 tons of ore running from 2% to 17% V205, It
seems strange U, S. Vanadium cannot find it, He also states that $7,00
per ton will be his costse. It is for such reasons that I want the opinion
of the Department, which then becomes my opinion, to quotes There is no
point in saying Lund (or his application) says this or that, They know
that already, But if I can say "we believe this should be reopened for
the following reasons, your men must have been mistaken, or conditions
have changed", we stand a real chance of getting these cases reopened

where there is merit,.
U
I have covered this in a former report. il
Bill Broadgate
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DEPARTMENT OF _MINERAL RESOURCES Ay
STATE OF ARIZONA VA
FIELD ENGINEERS REPORT
Mine ‘Defiance Lead Mine Date February 23, 1945
District  Globe Mining District Engineer Rarl F. Hastings
Subject: R«FC. Mine Loan
Docket No. C-290
Date Application Received February 19, 1945
Date of Field Examination (Maefarlane) Avgust 16, 1944
Date of Report February 23, 1945
l, Neme and address of applieant (correspondent):
Henry B. ‘Morton and Frank E. ‘Chisum, 140 South Devereaux Street, Globe, Arizona,
2« Character of project and estimated cost thereof:
Install pump to wwater second level (150 ft. level) and maintain water level
below station, minor shaft repeirs end timbering. $1500.00,
3. Location of property: b
Globe Mining District, Gile County, Arizona, 1-1/4 miles east of railro@d
siding of Radium.
4e Applicant's interest in or ownership of property:
Applicants hold lease end option to purchase. Total purchase price is $35,000.00
payable at 12-1/2% of valus of ores mined after deducting the cost of hauling
and freight from net smelter returns,
5. Loan reguested:
$1,500.00.
6. Loan recommended:
None.
7. Comments:

(A) Practically all commercial ore in the levels available for examination has
been removed.

(B) The ore bodies have been irregular as to width, metaliic content and
continuity. While high grade lead ore has been mined in the past, the
ratio of produced tonnage to amount of development is not in & fevorable
1‘81510. /

(C) PFuture operation is predicated upon 4 samples. Assay certificate
attached covers samples taken by the applicants in 2 winzes below the
first level in sheft No. 1. These assays irdicate ors of minesble width
and of commercial value, although they do emphasize the irregularities
above stated.

The 4th sample is alleged to represent 4 feet of vein material in & cross
cut on the 150 foot level, now under water. The content of this ore

is stated in the afridavits of 'Frank E. Chisum and Ralph Castaneda. The
first affient refers to this sample as having been cut by himself while
the second affiant received his information verbally from Mr. McDonald,



Defiance Lead Mine -2= February 23, 1945

(D)

(E)

now deceased, the former owner of the mine. The presence of ore at
this point is thus not definitely substantiated.

Assuming ore between the first and second levels north of No. 1 shaft,
there is still doubt as to the economic feasibility of extraction.
Some 400 tons could exist in the block, although deposition habits
might 1imit this estimate. The returns from this ore would not cover
extraction costs, royalty, loan liguidation, and reserve for develop-
ment, Following extraction considerable further development would be
required and more funds need be found for the purpose,

It is concluded that the maximum quantity of metal to be gained in the
area in guestion and the future prospects of the property are
insufficisent for the risk involved, This loan cannot, therefore, be
recomuended.,

ARTZONA DEPARTHENT OF MINERAL RESOURCES

‘Earl F. Hastings, Projects Engineer
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" RECONSTRUCTION FINANCE CORPORATION

MINING SECTION e

PROGRESS REPORT ko )
Borrowers “Frank E. Chisum
Docket Nos ND=8762

Date of Visit: July 8 & 22, 1947
Date of Report: July 2l 1947

T made & visit to Borrower in the afternoon of July 8, 1947, but had been unable
to write the report due to making & trip to Kingman on "End Production". On
returning, I read in the Phoenix paper of July 19 that the Borrower was killed
in an automobile accident. Monday, July 21, his nephew, Mre Me A Burke, called
the office and subsequently Mr. Cohring sent me to (Olobe on July 22.

Attached to this report is a map of the mine as of July 8, 1947 M¥r. Chisum
had run out of ore and was preparing Shaft Nos 2 to mine some old fill by move
ing it down a raise to the 150 foot level where it could be hoisted., He had
crosscut in two places to pick up the faulted segment of ore on which he was
mining on the 50 level. He was unsuccessful in finding any ore., An examina-
tion of the 150 foot level revealed that ore was not present in commercial
amounts. Merely a fault fissure was noted cutting the quartsites.

On the 50 foot level, where the Borrower had been mining all his ore, another
fault cut off the ores .

Borrower told me he shipped another car on June 30, 1947, returns of which
have not been received. :

My trip to Globe on July 22, 1947, was to ascertain if any money was in his
account at Globe, and to see that the mine was closed. I contacted the bank

and found that the money whieh Mre. Chisum obtained by withdrawals from the :
Fhoenix bank was placed in his personal account and that there was only $212,00
lefts I contacted Mre Me A, Burke, the Borrower's nephew, and he told me he
paid off all the men from his own personal funds and would have to pay for

any outstanding bills against the property. He also did not know how many
checks there were outstanding against the account,

The only equipment the RFC has on the property is a compressor which Mr. Chisum
moved from Docket No. 862,

A final liquidation report will be prepared when the final returns are accounted
for on the shipment now at the smelter, plus silver and premium payments and
the sale of the compressor. All this will probably amount to over £3000,00.

CHARIES A. RASOR
Supervising Engineer



RECONSTRUCTTON FINANCE CORPORATION
| MINTHG SECTION
55 REPORT OF SUPERVISING ENGINEER

HOGH,)

Rorrower: ‘Prark E. Chisum
Docket Nos Np~-8762

Date of Visit: May 5, 1947
Date of Report: May 9, 1947

Mm‘mwpmnummmmmmnmm
1d and silver valves,

CHARLES A, RASOR



RECONSTRUCTION FINANCE CORPORATION

SS REPORT
TSR HH UL
RBorrower: - Prank E, Chisum
Docket No Kp-8762
Date of Examination: October 21, 1946
Date of Report: November 6, 1946

Borrower's Withdrawal Request No. L was for $800 which practically exhausted
his funds. Before approving this withdrawal, it was thought best that an
examination should be made in order to determine whether or not the progress
made would warrant approving that amount.

The Borrower was at work with two Mexican miners stoping out the vein. Borrower
had progressed laterally along the drift only 5 feet; but had practically stoped
to the drift level. (See Engineer Brown's Longitudinal Section.) The waste
was being used to f£ill up this stope to drift lewel so that track could be
laid and drift pushed forward.

Borrower showed me two bills of lading on cars of ore shipped to the smelter.
One was sent out on October 7, 1946, and the other on October 17, 19L6. At
that time we had not received any word from the smelter.

Recently we have received returns on the first car shippeds It contained 50
tons and assayed «2675 ounces gold, 2.15 ounces silver, 16 percent lead and
+79 porcent copper. Net paid to the Borrower was $852,76. Premiums will
umﬁmmsém.m. Borrower's next car may not assay as high as this
mv Im'

Borrower intended to have another car ready for shipment by November 1, 19L6.
The Borrower made the mistake in the begimning of the operation of having too
many men, and in operating two shifts. He used up $3500.00 quickly and had

nothing to show for ite It is believed that he realizes now that he can get
more done with two men. ;

Three samples were itaken to indicate what may be expected on further drifting
and stoping. :

mm.lm\m‘mmfmorm:m 4 cut across 12 inches
assays 28 ounces gold, 2.5 ounces silver and 19,16 percent lead.

MM.mettmmmm-mtmmm,mem.

It assays .42 ounces gold, l.h ounces silver, and 20,67 percent lead.

Sample No. 3 was cut in the roof, 10 feet from No. 2, across 1L inches. It
assays <1l ounces gold, 3.l ounces silver and 19,58 percent lead.

DBased on what he has done to date, uulmzaunuh.m-qm
sideration on all future withdrawals. :

CHARLES A, RASOR

' Supervising Engineer
CAR: gmk

Assay Certificate
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Note: Pertinent remarks concerning any project may be made on the Signed:

Supervising Engineer




RECONSTRUCTION PINANCE CORPORATION

MINIEC SECTION

PROGRESS REPORY

BEEEEHEHEIRBRG &
Borrowers “Prank Ee Chisum
Pocket Noe WD=B762
Tate of mﬂu; August 14, 1646
Tate of Report: Aupust 23, 1946

The above dockeded ;roject was visited during the affterncon of Auguet l4s One
other person and the Porrower were workimg underground. In two weeke, since
Supervising Engineer, lalter Fe Brown, had visited the property, the Dorrower
had progressed only 7 feet in the drift which he was drivinge Although lead
cerbonate could be seen in a small lemse back frem the face, no ore of that
oharacter was visible in the faces llowever, there was considerable material
en the hanging wall that consisted of atundant erystal of vanadimite and
ddscloizite which the Porrower doss not congider am ores

lorrower gave no reason for his clowness in pushing the projects Te seens

confident that he will get some ore and stmrt shipments. The odds seem
much against him,

Smilisg Engineer
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