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RECONSTRUCTION FIKANCE CORPORATION
MINING DIVISION
REPORT OF SUPERVISING LHGLIREER

Docket Ho. KD~5659
» L-H Byndicate
Date of Report: Feb. 3, 1944

The project was granted & loan in the amount of $2500°
in April, 1943; and an addiuml loan of $10,000 in July, 1943.
The funds are exhausted and the borrower has applied for

an additionsl loan of $2500 for the purpose of testing a parallel

”Sn by erosscutting from his present warkinas in the*Lone Jack
Mine, and to make accessible the workings upon a vc&n in & con-
t&machumnunnm ckfoot. llowing is a summary
of the situation to dete with comments and recom:endations re=
arding the proposals in the present application: Mr, Harry

% is the partner actively conducting the work and the term
*barraurﬂ as used in this report refers to him.

The 140 ft. level of the lone Jack workings was made ae-
ecessible by the use of a preliminary development loan of $2500,
and the granting of an additionsl loan of ge,aoo was based
upon the presence of a short shoot of ore the end of that

level and upon the expectatiom that further work would m
the 1: th ot the ore shoot. Upon further development
ever was found that good ¥ ninthoMf‘me

dri. amyped out within the nm round and no additional ore
was disclosed by drifting on the level, Mr. Frisbie's seversl
Progress Reports deseribe the work which was done on the level.
The shoot of ore exposed on this level has a length of 60 feet
and an average grade and width as rou?wa:

Width Oz au 0z ag %eu fob jzn

4an 02 2.92 W53 (2) 497 4%

Tonnage available in this shoot is umm at 1200 tons. If
the ore were shipped to the plant of the U..S. Smelting &
Refining Company at Salt x.nko City it would net the mine
about $5.18 per & on after allowing 20% for dilution (see ealou~
lations in Mr. Frisbie's Pragreas Report dated January 20), end
would not support a profitable operatiom. In this mﬁm.
however, :ss should be noted that the m“twsuwm Mining
W eomple & mill rehebilitation at its
plant in Mﬁ“ m&itum of replacement of a wornout ball
uill, replacement of the classifier by a larger one and mmx
lation of a short-cone secondary crusher, The changes are ex
mm to result in an inerease in mill capacity of about z,ao
per day, and since the mine in its present state of
«WMM‘& will mt be able to furnish the full mill capacity
the Company has € ssed its intention of accepting local

custom ores, In the event that this local outlet for ore materializes
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the net value to the mine of ore of the above grade will be sub=
stantially ineressed, However, since & schedule has not yet
been agreed upon it is not pessible to calculate closely the
probable payuent rates for the ors, If it is assumed t mill
performence will be the same as that obtaining at the Salt Lake
plant of the U, O, Smelting, Refining and Mining~ Cos the addi-
tional net value of the ore would amount to the savings on
fraight and trucking on the erude ore to Salt Lake approximately
$6.00) less transportution cost for concenirates. 8 latter,
at the indicated high raties of concentration would probably

not greatly exceed $1.00 per ton, The ore therefore would

have a4 net value to the mine of approximately $10.,00 per ton.

It seems llkely also that there would be some increase in this
value beeause of better recoveries. This for the reason that

- the Tennessee-Schuylikill plant has acileved very good metal-
lurgieal results on their own ore and upon ores from other
properties in the immediate vieinity of Chloride, wheress !
Behodule.of the Salt Lake plant of the U, 5, Gmelting, Ref

& Mining Co. is designed to cover a mixed variety of custom

ores and must necessarily average down on some and up om others.
1t would sppear from the sbove that, by shipping to the Tennessee-
Schuylkill plant the ore shoot would yleld a modest profit;

and that mining of it would be justified, end might result in

the finding of a larger tonnage above the level than is pow
indicated, or the development of ore eclsewhere in' the wine; as
for instance, in the proposed crosscut developuent.

The present application proposes two pleces of work as
follows: : ; o

(1) Crosseut to the hanging wall veln iron the drift on
the 140 foot ievel. This vein is particlly developed in the
tunnel workings above and iz exposed prouwinently by surface
eroppings, The vein is equally as strong as the io 1l vein, and
in the tunnel wu*kigfn and in the surface croppings it is some=
what more heavily oxidized then the footwall veln and contalns
a larger amount of residual galena crystels. Developuent of
the hanging wall vein from the 140 ft. ievel was not proposed
in the original program because the main development on the
level was in the footwall vein and a short shood of ore was
exposed in it with ore in the face., The two veins in the
tunnel workings have approximately parallel strikes, The dips
are definitely determined by generally smaoth hanging walls
ir both veins and since these dips are vnutar%ilat identical
angles it 1s expected that the hanging wall will be inter-
sected erosscutting 15 to 25 feet westerly from the 140 ft.
level drift, 1t is believed that an expendiiurc of $1000 will
cover the cost of crosscutting to the vein and enough drilting
on the vein to prove or disprove lts importance.

2) The borrower proposes to make accessible the ‘
Blackfoot shaft and wor s now under water but reported
to be in good condition, These workings are on ano er vein
in a different part of the property than that.which has been
under development with loen funds. Since the workings are
access : ngzgnaai mist be treated as & preliminary
: 33 justification for the work must be judged

the evidence submitted, The borrower
, data with his original application

PRy CeraTLIE
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for losn, which data are on {ile in the Washington 0ffice
RFC, and additional data are furnished with this applica~
tion., The borrower has an intimate knowledge of these
workings, and the proven reliabllity of his statements to
date lends suthenticity to his stotements in this instancs,
The Bl oot ore differs from the Lone Jack ore in that 1t
carries a considerably higher amount or gold, silver and
gopper, and a lower lead-zine content, The past operations
aimed principally at the production of the precious metals
since ore containing small smounts of base metals could not
be profitably marketed at the then prevailing low prices.
As & consequence most of the assays were run only for gold
and silver although it was known that other wetals were
present in appreciable smounts. It seems likely that the
base mesal content of the orc will be found to be greater on

‘ghe iower level and in deeper development of the mine.

dump, keme, unlike the Lome Jack dump, shows & falr smount of
eopper nineralization. ‘ /
The borrower has proven to be a relisble and efficient
: operator.

The borrower proposes te perform the two proposed Jobs
simulteneously and since his organizetion end plent are

the ¢ost will be relatively small and the work
esn be aecomplished within the modest amount of loan
funds requested. ;

¥hile development of the Lone Jack veln has been dis=-
apgeznsxngx believe thet the small amount of work
required %o test the parallel vein ought to be done.,
1 believe elso that the data subnlt on the Blackloot
workings are sufriciently authentic and attractive to
ustify making these wo th!ﬂ seccessible, 1 would
therefore recomsend that this additionsl loan be granted.

.

TRAVIS Py LANE
Supervieing Engineer
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