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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES AZMILS DATA

PRIMARY NAME: YARNELL
ALTERNATE NAMES:
YAVAPAI COUNTY MILS NUMBER: 278

LOCATION: TOWNSHIP 10 N RANGE 5 W SECTION 14 QUARTER SW
LATITUDE: N 34DEG 12MIN 22SEC LONGITUDE: W 112DEG 44MIN 52SEC
TOPO MAP NAME: YARNELL - 7.5 MIN

CURRENT STATUS: PAST PRODUCER

COMMODITY:
GOLD
SILVER
COPPER
LEAD

BIBLIOGRAPHY:
USGS YARNELL QUAD
ADMMR YARNELL MINE FILE
METZGER, O.H. GOLD MINING AND MILLING IN THE
WICKENBURG AREA USBM IC 6991 1938 P 34
BLM AMC FILE 33458, CLAIMS EXTEND TO SEC. 23
BLM DRAFT EIS YARNELL MINING PROJECT 6/1998
ADMMR YARNELL MINE COLVO FILE
AGS 1990 FALL FIELD TRIP GUIDE
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Specimen No.__f3 __, collected by Carl G.Barth, Jr.
No . Field Engineer
Ml oF cie Gold Ore o ___ Operator Winslow Gold Mining Co.

o ! : : :
Minerals contained L-imonite, Gold Mine active or inactive Active

If inactive, when operated

Gangue Quartz, Granite L Specimen presented by
: 2
Depth at which taken 100 Te6% pate__lrch 15,1940
Approximate mineral content (in terms of Notes (Any general information regarding
average per ton) the history of the property.) :
- $ 6,00 : Operated early days 1935 Yarnell Mining
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Distriot Weaver
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way from what town *
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This specimen is now in the ADMR Museum (see K number).
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12-15-2010 NJN
Yarnell mine, Yavapai County Update
Information provided by Steve Radvak

Bema was acquired by Kinross in 2007.who sold to a private company 1/2 owned by Peter Holmes in
Tucson. (520) 733-9770 and the estate of his partner (who died last year.)

They want to stay private but does not currently have enough funding to go into production.

The metallurgy has been redone. He is planning to crush, gravity and float for gold and silver, instead of
cyanide heap leach. This should be easier to permit. No sulphides present (at least very little.)
Estimated $10 million capital cost for 7 years of production at 30,000 ounces per year. 300,000
contained ounces.

There is no drilling below 300 feet so expansion of reserves is possible.






YARNELL MINE

WEAVER MINING DISTRICT
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Pe 9, 3&‘39

See: (1) MAP ln BROWN MAP CABINET, Sect. 5,
top &f brow megabinet.. MINE OWNERS files.
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INFORMATION FROM MINE CARDS IN MUSEUM
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Yavapai Co.
Weaver Dist.
Yarnell Mine
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Gold Ore
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Yarnell couple lobby against gold-m'iyp plan ‘ Page 1 ofi®

THE ARIZONA REPUBLIC

Yarnell couple lobby against gold-mine plan

By Jerry Kammer
Republic Washington Bureau
May 10, 2001

I
M

Reach the reporter at jerry. kammer@arizonarepublic.com or 703-292-7661.
Copyright 2000, The Arizona Republic. All rights reserved.

http://www.arizonarepublic.com/cgi-bin/print.php3 05/10/2001
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PROPOSED YARNELL GOLD MINE
ENVIRONMENTAL IMPACT STATEMENT
AND MINING PLAN OF OPERATION

‘ Phoenix Field Office, Bureau of Land Management

November 1997 - No. 3

Project to date

The BLM’s Phoenix Field Office is nearing
completion of the draft environmental impact statement
(EIS) for the proposed Yarnell Mining Project. The
Yarnell Mining Company (YMC), a subsidiary of Bema
Gold (U.S.) Incorporated, proposes to locate an open-pit,
cyanide heap-leaching operation to mine gold near the
town of Yarnell in Yavapai County, Arizona,
approximately 70 miles northwest of Phoenix. The draft
EIS will analyze and disclose the environmental and
socioeconomic impacts that would be associated with the
mine. The draft EIS will analyze project alternatives and
describe or propose mitigation measures to reduce
negative impacts.

The proposed operation would include mining,
processing and ancillary facilities on 119 acres of BLM-
administered land and 68 acres of private, YMC-owned
land. The mine would operate for six years, with an
additional two years for closure and reclamation.

A formal scoping period began on September 21,
1995 with publication of a Federal Register notice of

intent to prepare an EIS. Public scoping meetings held in )

three communities during October 1995 were attended by
nearly 400 people. Major public concerns include
impacts to the quality and quantity of surface water and
groundwater; impacts to air quality and public safety;
effects of blasting vibrations, noise and highway closures
on the local community; visual impacts; effects on
wildlife and vegetation; and effects on the local economy
and quality of life in Yarnell. These public concerns,
expressed at the scoping meetings and in follow-up
letters, have helped delineate the issues that will be
addressed in the draft EIS.

In early 1996, YMC determined that its initially
proposed water sources were insufficient to meet the
demands of the proposed mining operation. This resulted
in delays in completing the draft EIS. During 1996,
YMC conducted hydrogeologic field studies to identify
potential water sources and to provide information for
analyses of potential impacts to surface water,
groundwater and local wells. This information was

essential to proceed with the preparation of the draft EIS.
In November 1996, YMC identified its proposed water
supply system and the BLM resumed preparing the draft
EIS.

In early 1997, the Environmental Protection Agency,
Region IX, became a cooperating agency on the Yarnell
EIS in conjunction with its review of YMC’s application
for a National Pollutant Discharge Elimination System
(NPDES) permit. The NPDES permitting process
addresses issues relating to water quality.

It is anticipated that the draft EIS will be published
and available for public review by the end of 1997. There
will be a 60-day public comment period including formal
public hearings. The hearings likely will be conducted in
January 1997 and will enable citizens to express their
comments by making public statements that will be
recorded for consideration in preparing the final EIS. The
hearing schedule has not been set and will be announced.

To facilitate in distribution of the draft EIS, the
public is requested to complete and return the form
included with this update to indicate interest in receiving
a complete copy of the draft EIS. The document will be
approximately 350 pages. Copies of the draft EIS will be
available for review at the Yarnell and Wickenburg public
libraries and at the BLM’s Phoenix Field Office. To
receive a copy of the draft EIS, you must return the form
or notify the BLM by mail or telephone by December 1,
1997. Individuals on the Yarnell EIS mailing list will
receive a copy of the Executive Summary, a 15- to 20-

- page document summarizing the major issues, alternatives

and conclusions in the draft EIS.

For further information

Contact project manager Connie Stone at the Phoenix
Field Office, BLM, 2015 West Deer Valley Road,
Phoenix, Arizona 85027 or call (602) 580-5500. (NOTE:
The former name of the office [Phoenix District Office]
and organization unit [Phoenix Resource Area] were
changed to the Phoenix Field Office during
reorganization and boundary changes in 1997.)
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PROPOSED YARNELL GOLD MINE

ENVIRONMENTAL IMPACT STATEMENT

Phoenix District Office, Bureau of Land Management

AND MINING PLAN OF OPERATION

July 1996 -- No. 2

Background

The Phoenix Resource Area of the Bureau of Land
Management (BLM) Phoenix District is reviewing a mining
plan of operations (MPO) submitted by Yarnell Mining
Company (YMC), a wholly-owned subsidiary of Bema Gold
(U.S.), Incorporated. The plan proposes to develop an open pit
and heap leach mining operation under surface management
regulations 43 Code of Federal Regulations (CFR) 3809.

The MPO, a dynamic document, will undergo further
refinements. The current version requires more information
regarding water sources that would supply the proposed
operation. Revisions will be made as information becomes
available. The proposed mine design and operating procedures
will be fully described in the draft environmental impact
statement (EIS).

MPO refined

YMC has submitted a refined version of its MPO for the
proposed mine. This version contains no major changes in the
basic types and locations of the proposed facilities, including
the open pit, waste rock dumps, leach pad and ponds. The
plan contains more detailed information on the proposed
design and procedures. This additional information was
provided in response to the BLM’s comments on the first draft-
and questions raised by the public. Additional information
also was incorporated in conjunction with aquifer protection
and air quality permit applications submitted to the Arizona
Department of Environmental Quality.

The refined version of the MPO contains more detailed
information regarding blasting procedures, dust suppression
measures, the shipping, handling and storage of cyanide and
other chemicals, measures to protect birds and other wildlife
and procedures to ensure emergency access in case of road
closures associated with blasting.

Notable changes include the use of generators to produce
electrical power on site -- rather than the use of high-voltage
transmission lines as originally proposed -- and additional
information on leak detection, including a design for a more
effective system under the leach pad.

Exploration drilling

YMC conducted an exploration drilling program for
several weeks during March and April 1996 to examine
mineralization in the proposed pit area. Ail of the driii hoies
except one were on private land owned by YMC.

The BLM had no jurisdiction over the drilling conducted
on private land and notified the mining company of complaints
regarding drilling conducted early Easter Sunday.

Water supply

In its MPO, YMC proposes to obtain water from a well on
its private land and from one or more wells in the Yarnell
Creek watershed east of the proposed mining operation. In
late 1995, the BLM granted temporary authorization for
drilling exploratory wells on public lands at up to four
locations for the sole purpose of locating water to determine if
there is a sufficient quantity to meet the needs of the mining
operation.

In December 1995, YMC drilled three wells, two of which
were unproductive. Later, pump tests were conducted to
determine the yields of two wells, one on YMC private
property near Glen Ilah and one east of that property on public
lands. The tests included monitoring several local wells,

" spitngs and streams to determine the impacts of pumping on

water quantity and to collect information useful for mapping
area groundwater systems. Impacts on the quality and quantity

- of groundwater and surface water will be one of the major

issues analyzed in the EIS. The pump tests indicated that the
two wells would not provide the entire 100 gallons per minute
required for the proposed mining operation. YMC is
considering additional potential water sources. The BLM has
not granted any additional authorizations for drilling wells on
public lands. Water supply Information will be distributed as
it becomes available.

Point of clarification
An article in the Prescott Daily Courier (May 27, 1996)

contains an inaccurate statement regarding the purpose of the
Yarnell EIS. Describing the concerns of local residents, the



U.S. Department of the Interior
Bureau of Land Management
Phoenix District Office

2015 West Deer Valley Road
Phoenix, AZ 85027

Phillips Ken A
Chief Engineer

Arizona Dept. Mines & Minerals Resources
1502 W Washington
Phoenix, AZ 85007-3210

article states: "Mine owners say-these:féars are unfounded
and are in the process of proving that with an environmental
impact statement.”" The BLM, not the mining company, is
responsible for preparing the EIS. The mining company’s role
in the EIS is limited to providing technical information
regarding the design, operating procedures and duration of the
proposed operation. The purpose of an EIS is to analyze the
environmental and social impacts of a proposed project, not to
prove a particular viewpoint regarding those impacts.

An EIS presents a full and honest disclosure of
environmental impacts based on objective, scientific analyses.
It also addresses mitigation measures developed to reduce
adverse impacts. EIS preparation requires public participation
in identifying the issues to be analyzed through the scoping
process, and the public is involved in reviewing and
commenting on the published draft and final versions of the
EIS. The final version contains all written comments received
on the draft EIS, along with the BLM’s responses to those
comments and descriptions of any changes made in response
to comments.

An EIS is not a decision document, although it provides
information used by decision makers in evaluating a proposed
project. The decision document, prepared after the EIS is
completed, is known as the record of decision. &

Mining plan review

The BLM has received many questions about the process
of reviewing mining plans. In responding to mining
proposals, the BLM is required to carry out the provisions of
the General Mining Law of 1872, as amended, and the
Federal Land Policy and Management Act (FLPMA) of 1976.
Procedures for doing so are contained in the regulations at 43
CFR 3809.

The BLM does not have the discretionary power to reject
a mining proposal solely on the basis of local opposition,
proximity to a community or the use of cyanide heap leaching

technology. Under the General Mining Law, YMC has a

statutory right, subject to the regulations, to conduct
exploration and mining activities on federal lands. According
to the regulations, this right to mine entails ". . . the
responsibility to assure that operations include adequate and
responsible measures to prevent unnecessary or undue
degradation of the federal lands and to provide for reasonable
reclamation."

The BLM considers detailed information in making these
evaluations and coordinates with other government agencies to
confirm that the proposed operation would comply with
permit requirements. EIS preparation involves analyses useful
in evaluating impacts, alternatives, mitigation measures and
reclamation procedures. Environmental analyses must be
completed before a mining proposal decision is made.

Absent a finding of unnecessary or undue degradation, the
BLM must approve a plan of operations.

The proposed operation would include about 119 acres of
BLM-administered lands and 68 acres of private land owned
by YMC in the Weaver Mountains of Yavapai County south
of Yarnell. The scope of the EIS includes all areas that could
be affected by the project, regardless of landownership.
However, the BLM has the authority to regulate activities or
impose mitigation measures only on federally administered
lands.

The BLM has received letters requesting that it work
toward changing the laws it administers. Although BLM
employees can act as private citizens in expressing their
opinions to members of Congress, they ordinarily are not
allowed to lobby for or against laws or bills in the course of
carrying out their federal job responsibilities.

For further information

Contact project manager Connie Stone at the Phoenix
District Office, BLM, 2015 West Deer Valley Road, Phoenix,
Arizona 85027 or call (602) 780-8090.
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PROPOSED YARNELL GOLD MINE
ENVIRONMENTAL IMPACT STATEMENT
AND MINING PLAN OF OPERATION

Phoenix District Office, Bureau of Land Management

March 1996 -- No. 1

Background

The Phoenix Resource Area of the Bureau of Land
Management (BLM) Phoenix District is responding to a
preliminary mining plan of operations (MPO) submitted
by the Yarnell Mining Company, a wholly-owned
subsidiary of Bema Gold (U.S.), Incorporated. The plan
proposes to develop an open pit, heap leach mining
operation under surface management regulations 43 CFR
(Code of Federal Regulations) 3809.

The proposed operation includes about 92 acres of
public lands and 68 acres of private land in the Weaver
Mountains of Yavapai County south of Yarnell.

The BLM will prepare an environmental impact
statement (EIS) in conjunction with the MPO. An EIS
accurately analyzes potential impacts to the environment
of a particular course of action and its reasonable
alternatives.

In preparing the EIS, the BLM is mandated to follow
the guidelines set forth by the Federal Land Policy and
Management Act (FLPMA) of 1976, the National
Environmental Policy Act (NEPA) of 1969 and the
Mining Law of 1872.

Scoping meetings

Public participation plays a vital and continuing role
in the development of an EIS. The process began with
scoping and will make available additional opportunities
for public involvement.

The three public scoping meetings held in October
1995 in Wickenburg, Yarnell and Prescott were attended
by more than 400 participants. Interdisciplinary team
members and representatives of the Yarnell Mining
Company met with the public to describe the mining
proposal, answer questions, list concerns and open the
lines of communications.

Public meetings

Future meetings to give the public opportunity to
provide input into the EIS process will be scheduled and

announced through local media, information updates like
this, the mailing list and personal correspondence.

Interdisciplinary Team

The consulting firm of P.M. De Dycker and Associates,
Inc., (PDA) of Lakewood, Colorado is assisting the BLM in
preparing the EIS. The EIS will be prepared by an
interdisciplinary team of technical specialists led by Connie
Stone, BLM project manager.

The BLM/PDA interdisciplinary team includes mining
engineers, geologists, hydrologists, wildlife biologists, a
botanist, a soil scientist, an economist, a noise analyst, a
blasting specialist, a water rights specialist, air quality
specialists, archaeologists, writer-editors, visual impact
specialists, a range conservationist and a realty specialist.

The team was selected to cover the range of issues
identified during the scoping process. Some team members,
e.g., the blasting specialist, were added in response to public
comment.

In addition to conducting the analyses and writing the
document, team members participate in public meetings or
media interviews when and if a particular issue calls for
technical explanation. The team also participates in
preparing responses to public comments on the draft EIS.

ssue identification

The EIS scoping period ended on November 21, 1995.
Through public meetings and the comments received during
the scoping period, issues were identified for consideration
in completing the EIS. Many of these issues will receive
objective, detailed analyses (e.g., impacts on groundwater
quality) while other issues will be considered but not
analyzed in detail due to reasons that will be explained in
the EIS (e.g., impacts on global warming).

About 200 letters or written comments were received
from individuals, organizations and government agencies,
and additional comments were recorded on flip charts from
those who attended the scoping meetings in Wickenburg,
Yarnell and Prescott.
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The most frequently expressed concerns focused on
impacts to air and water quality, water quantity, wildlife
and vegetation, impacts of blasting and noise, economic
and social effects on local communities and reclamation
procedures. Visual impacts, cultural resources and effects
on highway use were also identified as concerns.

The interdisciplinary team is determining specific
issues to receive detailed analysis and wishes to express
appreciation for the time and effort devoted by the public
and agencies in identifying their concerns.

Comment results

Management officials, the interdisciplinary team and
the project manager have carefully studied all of the
public comments from the October 1995 scoping meetings
and correspondence received by the BLM. A total of
1,366 people opposed to the mining operation signed
petitions to that effect. Of that number, ahont 10 nercent
(132) of the signatures included incomplete/illegible
names/addresses. The majority -- about 18 percent (244)
of the complete, legible signatures -- listed addresses in
Yarnell; 11 percent (156), the Prescott area; 11 percent
(145), Wickenburg; 10 percent (132), Phoenix.

Environmental studies

The interdisciplinary team has determined the need
for additional field studies to gather information needed to
address the issues identified by the public. To address
visual impacts, key locations in Glen Ilah and Yarnell will
be identified to produce photographs of existing

views and simulated photographs of how those views would
appear during the proposed mining operation and after
reclamation.

The team will also conduct studies to better map and
characterize surface water and groundwater conditions. The
mining company proposes to obtain its water from a well on
its private property and from one or more wells in the
Yarnell Creek watershed to the east.

One objective of the interdisciplinary team is to
determine how the mine’s use of the water would affect
local wells. Pumping tests will determine if existing wells
would yield sufficient water for the proposed mine and to
evaluate the impacts on private wells. The interdisciplinary
team is contacting owners of wells identified from public
records as having the potential to provide useful information
for assessing impacts. Monitoring will take 20 to 25 days,
during which time the owners will not be able to use the

~wells. The study will be conducted by a professional

hydroiogist overseen by the BLM. Anyone interested in

“participating may contact the Phoenix District BLM at the

address/telephone number below.

After touring the proposed mine area in December 1995,
the interdisciplinary team is compiling environmental
baseline data to support the EIS impact analyses, a time-
consuming but important part of the EIS preparation.

For further information
Contact project manager Connie Stone at the Phoenix

District Office, BLM, 2015 West Deer Valley Road,

Phoenix, Arizona 85027 or call (602) 780-8090.

5:§‘§x1;:iii:;!x“r‘§i e;;sfeim
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Bema’s primary target in the successful
takeover of Norgold Resources was the
Yarnell Property, located in western
Yavapai County, Arizona, 65 miles
northwest of Phoenix. Exploration
drilling to date has outlined an oxide
deposit 1,800 feet in length, 500 feet in
width with an average thickness of 140
feet, containing 273,600 ounces of gold
reserves, with the deposit remaining
open. The acquisition of this property at a
cash equivalent cost of approximately
U.S. $16 per ounce of gold supports
Bema’s philosophy of increasing its re-
serves and production through the
acquisition of properties with minimal ac-
quisition costs, low debt and the potential
for rapid development to full scale pro-
duction.

YARNELC (F) Vaugp 41

An independent geological reserve of 7.6
million tons grading 0.036 ounces per ton
gold containing 273,600 ounces of gold
has been calculated at a 0.01 ounce per
ton gold cut-off grade. Further drilling i
planned to test the potential for addi-
tional reserves to the southwest and
northeast of the deposit. Independent
analysis of diamond drilling versus reverse
circulation drilling results concludes that
the reverse circulation drilling program-
mes may have significantly understated
the grade of the deposit. Metallurgical
testwork has demonstrated that the
Yarnell ore is amenable to heap leaching
with gold recoveries of approximately
71% at a crush size of - 2 inches. Cyanide
and lime consumptions are moderate and
agglomeration is not required at this
crush size.

Bema Gold’s operations team has carrie
out an initial review of the project that
suggests the Yarnell Property could be put
into production as a low cost, heap leach
gold mine at a production rate of approxi-
mately 33,000 to 40,000 ounces of gold
per year. Bema has initiated permitting
and a feasibility study on the propery,
with production scheduled to commence
in 1992. Life of Mine operating costs are
estimated at approximately U.S. § 200
per ounce.



, A Ch )
COMPLETE AND MAIL T( ‘//\ IV / O BEFIEE UsE O%I%Y/j%\/,
STATE MINE INSPECTOR - START-UP NUMBER 7737 /&G
1616 WEST ADAMS, SUITE 411 STATE NUMBER _/4—~/ (L8

PHOENIX, ARIZONA 85007- 2627 A\’\}ﬁg;w,

/
DEPUTY NUMBER [ Z 2272
LNEW____ MOYE

NOTICE TO ARIZONA STATE MINE INSPECTOR

Incompliance with the Arizona Revised Statute , we 8 e submitting this written notice to the

Arzona State Mine Inspector of our intent to start ,5top , move anoperation.

Please check the appropiate boxes: Contractor (], Owner [, Operator [, Open Pit Mine 1],

Underground Mine (], Mil1C], Quarry[], Aggregate Plant [J, Hot Plant[], Batch Plant 1,
Smelter ], Leach Plant [,

it this is a move, please show last location:

If you have not operated a previously inArizona, please check here: —_____ |If you want (i€
Education and Training Division to assist with your mine safety training, please check here: :

IT this operation will use Cyanide for leaching, please check here: i

COMPANY NAME- Asapco LTne

DIVISION: = x PLORNTION

MINE OR PLANT NAME: YARNEU; Mne TELEPHONE- 4 27-355¢
D Sece - MANAGER

. X - 3
CHIEF OFFICER: _ MARI<  Miccep- TResecs GeotoorsT

COMPANY ADDRESS: nO Box 92| Yagweve ( Pbé@f §72¢7

CiTy: TARNECL ( Cocson ) sTaTe: Az 21 copg: 85362 (4 5703
MINE OR PLANT LOCATION: { Include county and nearest town, as well as directions

for locating property by vehicle: S mnes ST A /M/Mﬁ/é’a._ o/

/”W/W §9

TYPE OF OPERATION: EYP( QRATIOW PRINCIPAL PRODUCT: _(racn

STARTING DATE: Mapcn 1959 CLOSING DATE:
aRERSON COMPLETING NOTICE: [VARK Muier TITLE: ThoSect Geocosrsy

FORM 101-106 REV. 01/88

73
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7T COMPLETE AND MAIL T 7| FOR OFFICE USE ORLY,
A CALy ‘5\/’
STATE MINE INSPECTOR START-UP NUMBER , 37 SIEF
1616 WEST ADAMS, SUITE 411 - STATE NUMBER _/ 4~/ /-8
PHOEMIX, ARIZONA 85007-2627 )G U0 10" DERITY HUMBER . o ewssmmy
e
YA s QO) LNEW____ __ MOVE

NOTICE TO ARIZONA STATE MINE INSPECTOR

In compliance with the Arizona Revised Statute , we a e submitting this written notice to the

Arizona State Mine Ingpector of our intent to start ,stop , move anoperation.

Please check the appropiate boxes: Contractor[], Owner[_], Operator X, Open Pit Mine [],

Underground Mine [, Mili[T], Quarry[], Aggregate Plant (1, Hot Plant[], Batch Plant [ ],
Sraelter (], Leach Plant [].

It this is a move, please show last location:
If you have not operated a previously inArizona, please check here: —________ |f you wa@

Education and Training Division to assist with your mine safety training, please check here:
If this operation will use Cyanide for leachi ng, please check here: v

COMPANY NAME: _/ASARCO  Lne

DIVISION- F < PLORATION

MINE OR PLANT NAME: YARNEU; M e TELEPHUNE:4Z7A5 55¢
. DD Secl - M ANAGER

Mg . Q (’D _ . _
CHIEF OFFICER: MAR i< Miccee- | ROYEC) C)C:O(,O G157

. Tucson
COMPANY ADDRESS: = O BoX 92| Y arwe v ( Po mox 5247
city: YarRec ( Tocom ) srate: Az ziP cope: 85362 (5503

MINE OR PLANT LOCATION: ( Include county and nearest town, as well as directions
for locating property by vehicle: S mnes 5T £ 747%54& G

/ ’/54/ Y 507
[

TYPE OF OPERATION: EM}; OPRTION PRINCIPAL PRODUCT: _Ga D
STARTING DATE: Maec 1999 CLOSING DATE: _——

nERGH .j\/)l-\RK MR - B 3 Geocosrsy
ERSON COMPLETING NOTICE: TITLE: _TROS6CN ¢

FORM 101-106 REY. 01/88

73
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cOMPLETE anp mal. = (ARNEW QD) FOR OFFICE USE OMLY
STATE MINE INSPECTOR START - UP NUMBER “M / 2/¢ g
1616 WEST ADAMS, SUITE 411 STATE NUMBER *‘-/’*'/ el
PHOENIX, ARIZONA '85007-2627 DEPUTY NUMBER £ o2
- JUN 021989 - e

NOTICE TO ARIZONA STATE MINE INSPECTOR

In compliance with the Arizona Revised Statute , we are submitting this written notice to the
Arizona State Mine Inspector of our intent to start _X__ stop

, move

an operation.

Please check the appropiate boxes: Contractor [x_], Owner [], Operator (] Open Pit Mine [,
Underground Mine ], MillL], Quarry[ 7], Aggregate Plant ], Hot Plant["], Batch Plant 7,
Srelter ], Leach Plant [].

If this is a move, please show last location:

If you have not operated a previously inArizona, please check here: If you want the

Education and Training Division to assist with your mine safety traini ng, please check here:
I this operation will use Cyanide for leachi ng, please check here:

COMPANY NAME- __ LAYNE-WESTERN COMPANY, INC.

DIVISION: DRILLING SERVICES COMPANY

JTHNE OR PLANT NAME: YARNELL MINE - INACTIVE

TELEPHONE: _602-895-9336

CHIEF OFFICER: JAMES L. WITT - DISTRICT MANAGER

COMPANY ADDRESS: 12030 E. RIGGS RD.

CITY: CHANDLER,

STATE: AZ ZIP CODE: 85249

MINE OR PLANT LOCATION: ( include county and nearest town, as well as directions
for locating property by vehicle: ___YAVAPAI, YARNELL - APPROXIMATELY

1% MILES SOUTHWEST OF YARNELL

TYPE OF OPERATION: _DRILLING

PRINCIPAL PRODUCT: __GOLD

STARTING DATE: 6-3-89

CLOSING DATE: ___/~1°789

@PERSON COMPLETING NOTICE: _MARK J. MADISON TITLE: _SALES ENGINEER

FORM 101106 REY. 01788
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NORGULD RESOURCES INC.

NEWS RELEASE

SYMBOL: R EXCHANGE: V.S.E.
September 11, 1990 FOR IMMEDIATE RELEASE

YARNELL GOLD PROJECT, ARIZONA TARNELL WS (B Yaump|

NORGOLD ESTABLISHES 100% CONTROL OF YARNELL

RESERVE ESTIMATE BEING COMPLETED

Norgold is pleased to announce that the company has ga&ained
a 100 percent operating interest in the VYarnell Gold
Project, located 72 miles northwest of Phoenix, Arizona.
Joint venture partner ASARCO has elected to discontinue
its option to earn a 31% intarest in the projecet.

As required by Norgold's joint wventura agreament, ASARCO
has providad Norgold with an extaensive data base resulting
from more than US $1.0 million in work completed on the
project during 1989 and 1990, Management 4is evaluating
this information and formulating plans for the davelopment
of the Yarnall deposit, A total of 96 reverse-circulation
drill holes, and 4 diamond drill holes have been complated
which define an important near-surface gold depogit with
substantial exploration potential., Metallurgical tasts
indicate that standard heap leach tachniques utilizing a
1.5 ineh crust will result in a 70 to 75 percant gold
recovery. Other technical and capital and cperating cost
data have also been raceived and should accelerate
developmant of the deposit,

Norgold has contracted James Askew Associates of Denvar,
Colorade to provide an independent ore reserve calculation
and anticipates receiving 9preliminary geolegic and
minsable reservs estimates within about one month,
Project engineering and permit scoping studies are alaso
being initiated. Based on a preliminary evaluation of the
drilling and trenching accomplished to date, sevaral
evxcollent, undrilled exploration targets have been
idantified and will be drilled as soon as appropriate
logistics ¢an bs arranged.

ﬁ‘l/z

The Vancouver Steck Exchange has neither approved nor
disapproved the contents of this relcase.

FOR MORE INFORMATION CONTACT CORPORATE RELATIONS

Head Office. 210 « 475 Howe Street, Vancouver, 8ritish Columbia VEC 283
Talanhnne (A04) AR1.56RA Coav: IBAAN 209 2700




NORC LD RESOURCEL . NC.

NEWS RELEASE

SYMBOLNGR . EXCHANGE: V.S.E.

September 1. 1990  FORIMMEDIATE RELEASE

==

Norgeld's management is exXceadingly optinmistic about the
dovelopment of the Yarnell deposit. Al information
available suggests the presence of an economically viable,
open-pit mineable regource with good expansion potential.
Norgold's mining team has extensive experiwsnce in minsral
exploration and mine development and s c¢apable of
"fast-tracking" the Yarnell Gold Project to production.
Further information will be available upon completion of
the management review ip progress.

On behalf of the Board of Directors,

'.'Mtd“‘" (ﬂ )0 I‘m-*

Steven €. Potter
President and cgo

Tha Vancouver 8tock Exchange has neicher approved nor
disapproved the contents of this release.

FOR MORE INFORMATION CON TACT CORPORATE RELATIONS
Head Office. 210 - 47§ Howe Straat, Vancoyver, British Columbia V6C 283
Telephione: (604) 681.5566 Fax:(604) 687-8789
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.Coown King, Ariz.
Aug. 29, 1943.

Vr. W. C. Broadgate,
Hotel Harrington,
Washington, D. C.

Dear Billj

I attended the Small Mine Operators meeting held in Prescott
yeterday afternoon at which Senator lMcFarland was present and
so had an opportunity to talk to him for a few minutes concern-
ing our difficulties at Yarnell. He said that he thought that
there was little liklihood of any legisiation being enacted in
time to afford us relief, but suggested that I write to you and
give you the status of the situation as it now is.

Enclosed is a copy of a letter to the WpB, written last fall.

Ontthis same date I also wrote almost =n identical letter ad-

dressed to Mr. Willis fortransmission to Sen.ater Murray. You

may have seen this letter. The enclosed copy will give you the
nistory o our operations at Yarnell and I will now bring the

matter up to date.

We have lost the Pike property (water supply) due to our inability
to make the payments. On the Yarnell' Mine property, there was a
payment due in January of this year which is in default. Due 1o
having paid about 75% of the purchase price we have had a period
of grace of about nine months. The dead line is an early day in
October next, about 30 days away. During all of the first half of
this year we had depended quite heavily on the chance that legis-
lation would be enacted which would grant a moratoria in cases
such as ours.(Bill 5.2909) When congress adjourned with out final
action on this bill, we immediately started to try to raise the
money to pay off the indebtedness. I t seemed at first that we
would be able to do this. There are two men in our company who
between them could have provided the money. However they are both
rather old men and one of them has been very sick for the past
two months and is now not expected to live long. The tther one
cant handle it alone. I am not able to do much in a financial
way. The situation looks rather hopeless, as I dont know of any-

thing that we can do.,

It is with the thought that there still might be some way out,
that you could suggest something, that I am giving you the pre-
sent facts concerning the matter. The loss of the Yarnell property
would be hard to take. If you can suggest anything it will be ap-
preciated very much. I want to take this opportunity to thank
you . for your past efforts in the inte.ests of mining in general
and in helping in my particualr problems. As a result of the addit
ional premium granted the Dundee property, I am operating there
again and think I can make it this time.

With very best regards
Sincerely Yours

adcbrcts @'—uow/&»u-y, ﬂ/f_,(,;,“ ‘ W‘“



Prescott, Ariz,
Jan.2, 1943,

Mr, J. 5. Coupal, Director
Department of kineral Resources,
Phoenix, Ariz,

Dear oam;

Thank you for your letter of the 30th, ult, In thzt I had

a very similar letter from Mr, Willis, I am enclosing copies
of my letter and enclosure to him. This covers the matters
mentioned in your letter.

Recently I gave you as reference to people connected with
the Gray Eagle Copper Co, of Roxton, Texas. It may be that
they will write to you concerning me, and I will appreciate
“any favorable comment you can properly make, as it would
probably help me in completeing a proposed deal I have up
with them.

In connection with the Winslow Gold Mining Co. matter you
will understand that the next payment on the mining property
proper, falls due Jan. 18, 1943,

The other property mentioned as the Pike property, 1s an ad-
joining property which was purchased for the available water,
While this does not contain mineral, the wgter supply which it
affords is very essential and neccessary for the operation

of the mine,

A payment on the Pike property fell due about four months ago.
Under provisions of the Trust Deed agreement, Pike was able to
take possession on Dec. 23rd. last. He now proposes to sue us
for two quarterly payments together with interest, casts etc.
e feel that his attidute is entirely unfair, but he may De
able to make us pay these back payments and loee the property
as well, '

I wish to thank you for your efforts in helping us with our
troubles, With best wishes for you in the coming Year,

Sincerely yours "



e

Prescott, Ariz.
Jan. 2, 1943.

Mr, Charles F. %Willis, Cosultant,
Metals Reserve Company,
Phoenix, Ariz.

{

re, Winslow Gold Mining Co.

Dear Mr, Willis;

Replying to your letter &f the 30th. ult. I enclose copy
of a letter which I received from the War Production Board
which was response to the application for relief which I
made to the kkaz Board, on November 1lZth. This application
contained the same information that was given you in my
letter to you of the same date.

I have heard nothing further from the WPB since. Cur attor-
ney does not know how effective a defense can be made with
the provision quoted in the WPB letter but expects to full
use of it in case the threatened suit is filed. Ye rather
expect 1t to be filed very soon.

In the meantime it may be that legislation will De enacted
which will clarify the entire situation. At the same time
we are making every effort to arrange for money so that we
cap meet the psyment due on the main mining property which
falls due on the 18th, of this month, We may not be able to
do this go sincerely hope that some sort of relief will be
avallable before that date.

Thanking you far your interest and efforts in our behalf,

Yours very truly

i

Mark Gemmill



Prescott, Ariz.
Nov. 4, 1942.

Mr. Sam Coupal, Director
Bureau of Mineral Research,
Phoenix, Ariz.

Dear Samjj

Re. the closing down of the Gold Mines. None of us af-
fected object to such action if it seems to De necessary
for the war effort. We do feel however that there should
be some relief in cases where the closing down will cause
operators to lose their properties.

i
In the case of the Yarnell lMine, although we have paid off
the major part of the purcahse price of the properties and
could easily pay the balance as it would come due if we
were operating, the closing down cuts off our income entire-
ly. And we have no way of meeting these payments. The pur-
chase contracts provide that if we default in the payments
the properties go back together with all improvements.

On the mine property we still owe about $15000.00 on the
origonal price of $50000.00. The next due payment is in

Jan. 1943, We have talked to the owners and they have stall-
ed on any definite answer. We feel that they would Dbe very
glad to get the property back with its $100000.00 improve=
ments which we have placed on it. A

The other property which we contmacted to buy more recently
was secured for its water supply. e have paid $6000.00

of the $15000,00 purchase price. A payment is now due and
although we have tried to get some concessions from the ow-
ner so that we could hold the property, he has just notified
us that unless payment is made he will exercise his right
to repossess the property.

There must be many operators of gold properties who find
themselves in more or less the same condition as we are.

Do you know if any legislation is contemplated or in the
making to cover such situations. If not whalsteps can we
take to obtain some relief in the matter.

With best regards,
Sincerely yours .
|7WW
L]

13y do [leaeond
/fZ;AL,fdeZZV: liey,



December 30, 1942

Mr. Mark Gemmill
132 South Plensent
Pregcott, Arizona

Dear Mark: R

On November 11 I wrote to you suggesting that you take
imnediate action on filing g claim with the War Production board
for the Yarnell Mine (hin&low Gold Mining Company) for losses sus=
tained by the » gold clogin% order.

‘I have & copy of your letter of MNevember 12 to Mr. Charles
F. Willis which states mamy of the facts. I would like to coafirm
whether or not you did file some claim with the War Production Board,
and if it has not been done, it should bs done immediately,

Your lettsr of Hovember 12 was addressed to Mr. Willis as
Consultant of the Metnls Reserve Cgmpany snd I kmow it received his
abtention, bubt we would like to kuow if you have had any farthsr

correspondence from Washinglon regarding your sliustion.
! .

Did you write o similar letter to the War Production Board
filing & olaim for action? If you did, please give us the dabe and
also s copy of the letter you wrote and you might send a lebter
gupplementing that stutement and bringing 1t up to date &nd calling
pertliecular attention to the present crisis. With this materisl om
hand we will immedistely contuet Bill Broadgate in Washington and
have him go &t it. .

With best wishes and kindest regards, I am

Tours very truly,

J. 3. Coupal, Director

J8CLP
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WAR PRODUCTION BOARD

Washington D. C.
Nov. 30, 1942,

Ynslow Gold Mining Company
132 So. Pleasant Str.
Prescott, ariz.

Gentlemen;

Your letter of Nov. 12th to the War Production Board has
been referred to this Division for attention.

There are no express provisions in the order grunting a
moratorium in favor of persond whose rights may be affected. You
may be aware that the Second ¥ar Powers Act (Public 507-77th Con-
gress) contains the following provision:

"(7) No person shall be held liable for damages or
penalties for any default under any contract or or-
der which shall result directly or indirectly from compliance

wigh this subsection (a) or any rule, regulation, or
order issued thereunder, notwithstanding that any

such rule, regulation, or order shall thereafter be
declared by judicial or other competent, authority

to be invalid." ] X

This statutory provision is repeated in substance in Priorities
Regulation No,.L, and the provisions of the gold mining order are
subject to that regulation. You willy of course, understad that
we cannot express any opinion as to how a court would construe
this provision of the statute with reference to the particular
facts of an individual case, in any contest between an operator
and his creditors. %%

For further information, you may also be imtéﬁested in knowing
that two bills have been introduced in the (longress of the
United States, one by XXXXXXXXXXXXXXXXXXXXXXRXXXXXXXXXXXXXXXKXX
Senator MeCarren (5.2816) and the other by Mr: Murdock (H. R.
7628) proposing to confer upon the courts’ the quthority to.
grant moratoria in favor of gold mining cowmpanigs, with res=
pect to their contractual obligations whicls cannot be met

because of governmental action. S
N

Yous very truly

Wilbur A, Nelson

Administrator, Order L-z0S
Mining Division.



Nov. 12,1942,

#ar Production Board, | pees
H#ashington, D. C. i

Gentlemen;

In compliance with "Gold Mining Limitation erder L-208" we have ¢
completely closed down our properiy at Yarnell. Article "J" of
this order providss for appeal for relief in certain Ccases. 48

we £ind purselves in immediste difficulties we are making

guch an appeal, I will detall brieflly our history so you may
anderstand our pressent situation.

I took over the property in IB38 on & development program. after
about two yeers of hard work and the expenditure of some $I5 000
I had developed sufticient tonnage of low grade ore to warrant
the instelletion of o mili. 4 group came in with me to help
finencethis undertaking snd the ¥Winslow Gold Eindng Co. was ore
ganized. Yone of us are men of much means and the company was
never very well ['inanced, but we <¢id mepage the purchase and ine
stallation of a first class Cyanide plant of approx. I:&b tons
daily cepacity. #illing operations sterted in 1940 and contin-
wed without interruption until the recent shut-down,

e

it peid in & small way right from the start. ¥e found however
that our water supply was not sufficlent for full capacity of
the plant so we dad to stert immedistely to secure an additional
water supply. Ye drilled & mumber of wells without result, and
finally purchased andadjoining plece of property which hadseveral
pood sites for storaspe deme. Ve bullt two dams and as a result
seoured sulliclent water to operate Lo capacity.

4 the time we sterted the mill our investment amounted to §86 000
none of which wes stage money. Since then out of eawrnings, we huve
put inte water sdpply, additionel improvements and equipment,
approx. 540,000, Cur totul improvementas thsreflore now amount Lo
gome §I36,0C0,

The purchase price of the Yarnell Hine preperty was §60,000408
which ©35,000 has been paid. The balance, $15,000 comes due, 55,000
in Jan, lu iy

143, with like payments dus July I843 and Jan. 1b4d.

Toe prlee of the Plke property (purchaged for water supply) was
115,000 of which $68,000 bas been pald. Fayments on this contract
:ing mads 3500, with acerued interest, juerterly. One ol these

payments is now due, ; g

@ll of the above property payments have een made out of @h?ﬁiﬂﬁ%,
“ut we have never been able to pay back ¥ ourselves any oL our
Investment in the way of dividends. !



War rroductior oa. @ =8=

Severasl months back we foresaw the liklihood of a shut-down due o
the war effort. iAnd we tried to get our affairs ip the best possible
shape for such an sventuality. Ve were concerned about what would
happen to the mine durdng an extended shut-down. We re-timbered por-
tions of it, did some drainsge work and believe it in such sbape thd
it will stay open with a small amount of maintenance Ior & consider=
able period. We also tried to improve our financial condition, but
due to added expense in the mine we were unable to do more than take
care of current expense and payments. So when we closed down we had
very little money on hand,

“e had thought that in view of the shut-down by government order, the
owners ot the two properties we are purchasing would be willing to ex-
tend or waive payments, pending being able to renew operation ol the
mine. However this does not seem to be the case. The contract on the
Yarnell Mine property provides that in case of default all improve=
ments must remain on the property. We have goiten nowhere én our
efforts to get an extension of payments on this property. It seems to
us now that the owners would be very glad of a defsult so that they
could take the property back with all of its improvements.

In the case of the Pike property (water supply) the owner has re-
fused to make any concession and has notiiied us that he will sue on
noncompliance of contrsct if the payment now due is not made within
thirty days.

It has been shown clearly that if the property could have continued
operating it could have paid off all remaining paymenis, as we have
always met all of our payments on or before the date due, e would
then heve had the property clear and could have expected to get.our
investment back and some profit in the years to come. Hone of us are
very well fixed financilally and I don't see how we can meel these
payments, together with the cost of maintaining the properiy, taxes
ete. To refinance under existing conditions, if we were able to do
it at all, would be at a tremendous sacrifice ol our interest.

%e do not object to having te wlose down the mine if made necessary
by the war effort. Under these conditions we do not believe the
pwners are being failr in enforcing fulfilment of contract, although
they are probably within their legal rights. So if their appasrent
intentions are carried out, the effect of the closing down &n our
case will probably mean the loss of our equities together with ine-
vestments in improvements, unless relief is provided. Ve therefore
garnestly urge that you take some action that will make it possible
for us to retain our holdings and at some future dete continue
operations.

Yours very truly

. Nark Gemmill Vice Pres. & Genl, blgr.
Winslow Gold Mining Co.
132 So. Pleasant 5t., Prescott, Arizona.



Y ' OWINSLOW GOLD MINTNG COMPANY
ONT DISTANCE YARWELL
YARNELL, ARIZONA

Hov 12, 1942,

¥r. Charles F, Willis, Consultant,
wotals Yeserve Cor Apanv,
Phoenix, Ariz.

Dear ¥pr. %Willis:

In aceordance with suppestions made in your, letter of the 9th I will detail
briefly the historv of our operation of the' Yarnell Milne and tell you the
difficultiss ip which we now find ourselves as a result of having a close downa.

I took over the property in 1938 on a development program, After shout tTwo
years of hard work and $he expenditure of suxe $15,000 I had developed a uf-
Ticient tonnage of low grad ore to warrant the installation of a mi
came in with me to help finance this undertaking and the Winslow c
was organized. WNoune of us are mon of much means and the company was never very
well financed, but we dld manage the purchase and installation of a Tirst class
Cyanide plant for approx. 125 touns daily capacity, ¥Milling operations starbed
in 1940 and continued without inbterruption until the recent shub-down.

It paid in a small way right from the start. We found however that our wate
supply was not sufficient for the full eapacity of the plant so we had to start
immediately to secure an additional water supply. We drilled a number of wells
without result, and finally purchased an adjoinin@ nigce of property which had
geveral good gites for astorage dams. We buillt two dams and as a result sscured
sufficient water to operate to capacity.

A% the time we started the mill our investment smount to 86 thousend doliar&
none of which was stage money. Since then out of earnings, we have pub int
wat@r supply, additional improvements and equipmeni, approx. $40,000. Our tobal
improvements therefore, now amount to some $136,000,
!

The purchase price of the Yarnell Mine property was %$50,000 of which £35,000
has been paid. The balance, $15,000 comes due, 85,000 in Jan, 194 23 witn like
payments dve July 1943 and Jan. 1944.

The srice of

R
S
e
2

the Pike property (purchased for water supply) was §15,
which $6, OOD 1as been paid. Payments on this contract being made $500 wi
accrued intereost, quarterly. One of these payments is now due.

Ail of the above property payments have been made out of earnings, but we have
never been able to pay vack to ourselves any of our investment in tho way of
dividends,



Charles F, ¥1llig = 2 =

Several wmontha back we foresaw the likelihood of a shut down due 30 the war effort,
And we tried to get our affairs in the best possible shape for such an eventuallty.
We were concerned about what would happen to the mine doring an extended shut-down,
Ye re-timbered portions of it, did some drainage work and believe we bave it in

such shape that it will stay open with & spall amount of mailntenance for a consider-
able peviad. We also tried %o improve our [inaneial condition, bub due to added
exponse in the mine we were unable to do more than take care of currenit expense

and paymehts. 30 when we closed down we had very Little money on hand.

ot

W had thought that in view of ithe shut-down by zovermment order, the owners of
the two properdies we are purchasing would be Wllliﬁ% to extend or walve vpayments,
pendin. being able 0 renew operation of the mine. However this does not sesn

t0 be the case. The conbract on the Yarnell mins property provides t' iv case
of default all improvements must remsin on the properuy, Wo have potb

in our offorts to get an extention of payments on this oroperty. I
that the owners would be very glad of a default sc that they eould
back with all of its improvements.

8

(‘*)‘

In the case of the Pike property (water supply) the owner has refused to make any
concagsion and has notified us that he will sue on non-compliance of contract if
the payment now due is not made within 30 days.

It has been shown clearly that if the property could have continusd operating

it could have paid off all remaining anﬁﬂntu, as we have always met all of our
payments on or before the date due. We would then have had the property clear

and could have expneted Ho set our inveatment back and some profit in the yeara to
coma., Hone of us are very well 1‘fL:ced finanelally and I don't see now we can

meet these payments, together with the cost of maintaining thse sproperty, taxes,
etc. To refinance under exiatinm conditions, il we were able to do it at all,
would he at a tremendous. sacrifice of our inierest.

We don't feel that the owners ave right in enforcing fulfillment of the contract
under existing conditions, However undey the law, no doubt they can do so. The
effect of the closing down order in our case will probably wmean the loss of our
equities and inveastment in improvements unless relief is provided., There must be

many othor operagsors who find themselves in circumsitmnces similar to ours.

We know that you are making every effort to effect some form of relief either by
legi“'atian or otherwise, for conditions such as ours and in closing I will add
that we don't object at &11 to having to close if it is for the best inberesss
of tha country in the war elfort. But we don't like the idea of raving our
equitios and investments literally taken away from us and civen to some sne elao.
Thanking wou for your interest in our troubles,

Yoursg very truly,

(81sned) ' MARK G

MARK GEMMILL Vice-Pres. & (eul. iar.
Winglow Yold YWining Co.



November 11, 1942

Mr. Mark Gemmill
132 South Pleasant
Preseott, Arizona

Dear Mark:

Your letter of November 4 was attended to by Mr., Willis
during my sbsence,

I hope you will take immediste action on filing & claim
with the War Production Board on the Yarnell Mine as
effected by the closing order. mapp—

Very truly yours,

Je S. Coupal
Director

J6Cikk



November 9, 1942

Mr. Mark Gemmill
132 So, Pleasant
Prescott, Arizona

Dear ¥r. Gemmills

I saw Mr, Simls this morning and he said you were
going to send us your complete story regarding the 'Yarnell
mine, purchass price, payments made, improvements made, etc.,
g0 that we can trensmit it to Washington as an injustice
caused by the gold limitation order and as a guide to the
necessary legislation to protect those who wers harmed by it.

We will be very glad to get uhau information just
as soon as possible, Bill Broadgate has been instrumental in
getting legislation started through Senator Murray of Hontana
to cover just such cases as youra and we wanb o see to it shatb
he has the information regarding specific properties that would
be taken care of under such legislation.

We also are advised that this gold limitetion order
may be reconsidered inasmuch ag it has not resulted in getiing
employes for the copper mlc@&.a;-hqre may-be conditions under
waich they can be restored to operation.

You will note in the box on page 1 ol the October

Pay Dirt a little story marked MGeold Miners Attention” and

I am sending you a copy of the gold limitation order itself.
You will note under "j" on page 2 thab aeny.person affected by
this order who considers thatb cmnvllancw therewith would
work an-exeeptional and unraaaoaable hardship on-him-may
ap&eal t@ the»waqB¢» Tou . very definipely have @ .casge for
appeal and it would be very wise Tor you to make such an
appeal irmmediately in ovrder that your cass may he beior

that boearde - v - Anipen 7

It is entirely possible tha’l the relief will come
through the W,P.B, on such cases as are appealed to then.
Therefore, you are protecting yourself by making an appeal
which is merely telling your story. If you do make such
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L oo Lia e WIELIE, Consultant -
wetalse Resarve Lom
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DEPT. RMNER ™1 rocmoom ..
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Washington, D.Ce.

EMEY Jan. 2, 1942 REqe
JAN 4 7940 /
SUBJECT: Gold Mine Closing Order, L-208 : ‘ PHOEN:.,
! Winslow Gold Mines, . e e ]
I have had this up with the WPB and am having them write Gemmill @}
a letter indicating a possible course of action in filing a defense i?Q

of his suit. At least it may delay the fatal day until we can get
legislative action, although no one yet knows -how the courts will
rule.

For your general information, and to inform Gemmill before the WPB

letter arrives, L-208 is a dependency on the Priority Regulation

#1, which has in it a clause relating to the Second War Powers Act, Public
507, 77th Congress. '

PP7 reads as follows: "Notwithstanding the following provision, no
person shall be held liable for damages or penalties for any defaul®
on any contract or order which shall result directly or indirectly
from compliance with this subsection (a) or any rule or regulation
or order issued thereunder xmiwickklt notwithstanding that any rule,
regulation or order shall thereafter be declared by judicial or other
competant authority to be invalid."

Certainly this will do to base a defense on and his attorney would
do wedl to write his answer around it.

You can also call the possibilities to the attemntion of others whose
appeals to the L-208 order were not favorably acted upon.

q

Bill Broadgate



YARNELL MINE

WEAVER MINING DISTRICT
YAVAPAT COUNTY

5 DESCRIBED TN DUREAU OF MINES

1. €. 6991 - m,w
Pe 9; 3’4’39

See' (1) MAP in BROWN MAP CABINET Sect. 5,
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Phoenix District Office, Bureau of Land Management

PROPOSED YARNELL GOLD MINE
ENVIRONMENTAL IMPACT STATEMENT
AND MINING PLAN OF OPERATION

July 1996 -- No. 2

Background

The Phoenix Resource Area of the Bureau of Land
Management (BLM) Phoenix District is reviewing a mining
plan of operations (MPO) submitted by Yarnell Mining
Company (YMC), a wholly-owned subsidiary of Bema Gold
(U.S.), Incorporated. The plan proposes to develop an open pit
and heap leach mining operation under surface management
regulations 43 Code of Federal Regulations (CFR) 3809.

The MPO, a dynamic document, will undergo further
refinements. The current version requires more information
regarding water sources that would supply the proposed
operation. Revisions will be made as information becomes
available. The proposed mine design and operating procedures
will be fully described in the draft environmental impact
statement (EIS).

MPO refined

YMC has submitted a refined version of its MPO for the
proposed mine. This version contains no major changes in the
basic types and locations of the proposed facilities, including
the open pit, waste rock dumps, leach pad and ponds. The
plan contains more detailed information on the proposed
design and procedures. This additional information was
provided in response to the BLM’s comments on the first draft
and questions raised by the public. Additional information
also was incorporated in conjunction with aquifer protection
and air quality permit applications submitted to the Arizona
Department of Environmental Quality.

The refined version of the MPO contains more detailed
information regarding blasting procedures, dust suppression
measures, the shipping, handling and storage of cyanide and
other chemicals, measures to protect birds and other wildlife
and procedures to ensure emergency access in case of road
closures associated with blasting.

Notable changes include the use of generators to produce
electrical power on site -- rather than the use of high-voltage
transmission lines as originally proposed -- and additional
information on leak detection, including a design for a more
effective system under the leach pad.

Exploration drilling

YMC conducted an exploration drilling program for
several weeks during March and April 1996 to examine
mineralization in the proposed pit area. Ali of the driil holes
except one were on private land owned by YMC.

The BLM had no jurisdiction over the drilling conducted
on private land and notified the mining company of complaints
regarding drilling conducted early Easter Sunday.

Water supply

In its MPO, YMC proposes to obtain water from a well on
its private land and from one or more wells in the Yarnell
Creek watershed east of the proposed mining operation. In
late 1995, the BLM granted temporary authorization for
drilling exploratory wells on public lands at up to four
locations for the sole purpose of locating water to determine if
there is a sufficient quantity to meet the needs of the mining
operation. ]

In December 1995, YMC drilled three wells, two of which
were unproductive. Later, pump tests were conducted to
determine the yields of two wells, one on YMC private
property near Glen Ilah and one east of that property on public
lands. The tests included monitoring several local wells,

' ‘spiings and streams to determine the impacts of pumping on

water quantity and to collect information useful for mapping
area groundwater systems. Impacts on the quality and quantity
of groundwater and surface water will be one of the major
issues analyzed in the EIS. The pump tests indicated that the
two wells would not provide the entire 100 gallons per minute
required for the proposed mining operation. YMC is
considering additional potential water sources. The BLM has
not granted any additional authorizations for drilling wells on
public lands. Water supply Information will be distributed as
it becomes available.

Point of clarification

An article in the Prescott Daily Courier (May 27, 1996)
contains an inaccurate statement regarding the purpose of the
Yarnell EIS. Describing the concerns of local residents, the
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U.S. Department of the Interior
Bureau of Land Management
Phoenix District Office

2015 West Deer Valley Road
Phoenix, AZ 85027

Phillips Ken A
Chief Engineer

_—

article states: "Mine owners say those,féars are unfounded
and are in the process of proving that with an environmental
impact statement.” The BLM, not the mining company, is
responsible for preparing the EIS. The mining company’s role
in the EIS is limited to providing technical information
regarding the design, operating procedures and duration of the
proposed operation. The purpose of an EIS is to analyze the
environmental and social impacts of a proposed project, not to
prove a particular viewpoint regarding those impacts.

An EIS presents a full and honest disclosure of
environmental impacts based on objective, scientific analyses.
It also addresses mitigation measures developed to reduce
adverse impacts. EIS preparation requires public participation
in identifying the issues to be analyzed through the scoping
process, and the public is involved in reviewing and
commenting on the published draft and final versions of the
EIS. The final version contains all written comments received
on the draft EIS, along with the BLM’s responses to those
comments and descriptions of any changes made in response
to comments.

An EIS is not a decision document, although it provides
information used by decision makers in evaluating a proposed
project. The decision document, prepared after the EIS is
completed, is known as the record of decision. :

Mining plan review

The BLM has received many questions about the process
of reviewing mining plans. In responding to mining
proposals, the BLM is required to carry out the provisions of
the General Mining Law of 1872, as amended, and the
Federal Land Policy and Management Act (FLPMA) of 1976.
Procedures for doing so are contained in the regulations at 43
CFR 3809.

The BLM does not have the discretionary power to reject
a mining proposal solely on the basis of local opposition,
proximity to a community or the use of cyanide heap leaching

Arizona Dept. Mines & Minerals Resources
1502 W Washington
Phoenix, AZ 85007-3210

technology. Under the General Mining Law, YMC has a
statutory right, subject to the regulations, to conduct
exploration and mining activities on federal lands. According
to the regulations, this right to mine entails ". . . the
responsibility to assure that operations include adequate and
responsible measures to prevent unnecessary or undue
degradation of the federal lands and to provide for reasonable
reclamation."”

The BLM considers detailed information in making these
evaluations and coordinates with other government agencies to
confirm that the proposed operation would comply with
permit requirements. EIS preparation involves analyses useful
in evaluating impacts, alternatives, mitigation measures and
reclamation procedures. Environmental analyses must be
completed before a mining proposal decision is made.

Absent a finding of unnecessary or undue degradation, the
BLM must approve a plan of operations.

The proposed operation would include about 119 acres of
BLM-administered lands and 68 acres of private land owned
by YMC in the Weaver Mountains of Yavapai County south
of Yarnell. The scope of the EIS includes all areas that could
be affected by the project, regardless of landownership.
However, the BLM has the authority to regulate activities or
impose mitigation measures only on federally administered
lands.

The BLM has received letters requesting that it work
toward changing the laws it administers. Although BLM
employees can act as private citizens in expressing their
opinions to members of Congress, they ordinarily are not
allowed to lobby for or against laws or bills in the course of
carrying out their federal job responsibilities.

For further information

Contact project manager Connie Stone at the Phoenix
District Office, BLM, 2015 West Deer Valley Road, Phoenix,
Arizona 85027 or call (602) 780-8090.
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PROPOSED YARNELL GOLD MINE
ENVIRONMENTAL IMPACT STATEMENT
AEe s A GEERATION

Phoenix District Office, Bureau of Land Management

March 1996 -- No. 1

Background

The Phoenix Resource Area of the Bureau of Land
Management (BLM) Phoenix District is responding to a
preliminary mining plan of operations (MPO) submitted
by the Yarnell Mining Company, a wholly-owned
subsidiary of Bema Gold (U.S.), Incorporated. The plan
proposes to develop an open pit, heap leach mining
operation under surface management regulations 43 CFR
(Code of Federal Regulations) 3809.

The proposed operation includes about 92 acres of
public lands and 68 acres of private land in the Weaver
Mountains of Yavapai County south of Yarnell.

The BLM will prepare an environmental impact
statement (EIS) in conjunction with the MPO. An EIS
accurately analyzes potential impacts to the environment
of a particular course of action and its reasonable
alternatives.

In preparing the EIS, the BLM is mandated to follow
the guidelines set forth by the Federal Land Policy and
Management Act (FLPMA) of 1976, the National
Environmental Policy Act (NEPA) of 1969 and the
Mining Law of 1872.

Scoping meetings

Public participation plays a vital and continuing role
in the development of an EIS. The process began with
scoping and will make available additional opportunities
for public involvement.

The three public scoping meetings held in October
1995 in Wickenburg, Yarnell and Prescott were attended
by more than 400 participants. Interdisciplinary team
members and representatives of the Yarnell Mining
Company met with the public to describe the mining
proposal, answer questions, list concerns and open the
lines of communications.

Public meetings

Future meetings to give the public opportunity to
provide input into the EIS process will be scheduled and

announced through local media, information updates like
this, the mailing list and personal correspondence.

Interdisciplinary Team

The consulting firm of P.M. De Dycker and Associates,
Inc., (PDA) of Lakewood, Colorado is assisting the BLM in
preparing the EIS. The EIS will be prepared by an
interdisciplinary team of technical specialists led by Connie
Stone, BLM project manager.

The BLM/PDA interdisciplinary team includes mining
engineers, geologists, hydrologists, wildlife biologists, a
botanist, a soil scientist, an economist, a noise analyst, a
blasting specialist, a water rights specialist, air quality
specialists, archaeologists, writer-editors, visual impact
specialists, a range conservationist and a realty specialist.

The team was selected to cover the range of issues
identified during the scoping process. Some team members,
e.g., the blasting specialist, were added in response to public
comment.

In addition to conducting thé analyses and writing the
document, team members participate in public meetings or
media interviews when and if a particular issue calls for
technical explanation. The team also participates in
preparing responses to public comments on the draft EIS.

Issue identification

The EIS scoping period ended on November 21, 1995.
Through public meetings and the comments received during
the scoping period, issues were identified for consideration
in completing the EIS. Many of these issues will receive
objective, detailed analyses (e.g., impacts on groundwater
quality) while other issues will be considered but not -
analyzed in detail due to reasons that will be explained in
the EIS (e.g., impacts on global warming).

About 200 letters or written comments were received
from individuals, organizations and government agencies,
and additional comments were recorded on flip charts from
those who attended the scoping meetings in Wickenburg,
Yarnell and Prescott.
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U.S. Department of the Interior
Bureau of Land Management
Phoenix District Office

2015 West Deer Valley Road
Phoenix, AZ 85027

Phillips Ken A

Chief Engineer \
Arizona Dept. Mines & Minerals Resourceﬂ
1502 W Washington

Phoenix, AZ 85007-3210
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The most frequently expressed concerns focused on
impacts to air and water quality, water quantity, wildlife
and vegetation, impacts of blasting and noise, economic
and social effects on local communities and reclamation

procedures. Visual impacts, cultural resources and effects

on highway use were also identified as concerns.

The interdisciplinary team is determining specific
issues to receive detailed analysis and wishes to express
appreciation for the time and effort devoted by the public
and agencies in identifying their concerns.

Comment results

Management officials, the interdisciplinary team and
the project manager have carefully studied all of the

public comments from the October 1995 scoping meetings

and correspondence received by the BLM. A total of
1,366 people opposed to the mining operation signed
petitions to that effect. Of that number, ahout 10 percent
(132) of the signatures included incomplete/illegible
names/addresses. The majority -- about 18 percent (244)
of the complete, legible signatures -- listed addresses in
Yarnell; 11 percent (156), the Prescott area; 11 percent
(145), Wickenburg; 10 percent (132), Phoenix.

Environmental studies

The interdisciplinary team has determined the need

for additional field studies to gather information needed to

address the issues identified by the public. To address

visual impacts, key locations in Glen Ilah and Yarnell will

be identified to produce photographs of existing

views and simulated photographs of how those views would
appear during the proposed mining operation and after
reclamation.

The team will also conduct studies to better map and
characterize surface water and groundwater conditions. The

mining company proposes to obtain its water from a well on

its private property and from one or more wells in the
Yarnell Creek watershed to the east.

One objective of the interdisciplinary team is to
determine how the mine’s use of the water would affect
local wells. Pumping tests will determine if existing wells
would yield sufficient water for the proposed mine and to
evaluate the impacts on private wells. The interdisciplinary
team is contacting owners of wells identified from public

records as having the potential to provide useful information

for assessing impacts. Monitoring will take 20 to 25 days,
during which time the owners will not be able to use the
wells. The study will be conducted by a professional
nydroiogist overseen by the BLM. Anyone interested in
participating may contact the Phoenix District BLM at the
address/telephone number below.

After touring the proposed mine area in December 1995

the interdisciplinary team is compiling environmental
baseline data to support the EIS impact analyses, a time-
consuming but important part of the EIS preparation.

For further information

Contact project manager Connie Stone at the Phoenix
District Office, BLM, 2015 West Deer Valley Road,
Phoenix, Arizona 85027 or call (602) 780-8090.
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