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EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF DEFENSE MOBILIZATION
WASHINGTON 25, D. C.

August 30, 1954

Mre Ro I. Ce mg

Director

Department of Mineral Resources
State of Arizona

Phoenix, Arizona

Dear Mr. Manning:

Your letters of March 2 and June 7, 1954
to Mre Arthur S. Flemming expressed an interest in
the Government!s manganese programe This matter has
been under consideraticn by the Office of Defense
Mobilization for several months, and we are glad to
be able to send you at this time a copy of a memo-
randum released by us on August 18

If additicnal information is desired, please
feel free to contact us,

Sincerely yours,

3y
E. Ho Weaver
Asgistant Director for Materials

Enclosure
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EXECUTIVE OFFICE OF THE PRESIDENT
Office of Defense Mobilization-
Washington 25, D, C,

Office of the Director Aug, 27, 1954

Honorable Dewey Short

Chairman, Committee on Armed Services
House of Representatives

Washington 25, D, C,

Dear Mr, Short:
This is in reply to yéur letter of August 1l, requesting our

views concerning H, R, 8919, "To aid the United States in becoming selfesuf-
ficient inménganese production,”

The Office of Defense Mobilization has Just completed a study of
the metallurgical manganese situation ineluding the Domestic Purchase Program
for low-grade ore, The enclosed memorandum of August 18, 195k, on "Proposals
to Expand the Domestic Low Grade Manganese Ore Purchase Depot Program" presents
our views and position on the expansion of the program, including the pro-
posed increase in the quota for the Wenden, Arizona, depot as provided in
Ho R, 8919, Under the circumstances outlined in the memorandum we would not
favor enactment of H, R, 8919,

As you know, our office carries on periodic reviews of the supply-

demand situation and outlook for strategic and critical metals and minerals

and we will be glad to submit to you from time to time any additional inw
formation which you may desire,

The Bureau of the Budget advises that it has no objection to the
submission of this report,

Sincerely yours,

(Signed) Arthur S, Flemming

Arthur S, Flemming
Director

Encl,s
Memo 8/18/5k
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TO: Roger Manning
FROM: Bill Broadgate

ABOUT: ‘ Wenden Manganese.

Attached hereto is an unfavorable report from ODM on the
Patten bill HR 8919, This completes the list of unfavorable reports
from the agencies, Also attached is a memo from the Staff of ODM on the
overall Manganese program,

As I think I have previously pointed out, paragraph 5 refers
directly to the Wenden program and it is in common with most ODM state=-
ments, not at all satisfactory. It seems obvious that the quality of
the ore now in the stockpile should be known, What do they mean by
stockpile anyway? 1) If they refer to the national stockpile they at
least know it is all specification materisl and better or it could not
get in, 2) If they mean the piles at Wenden, Deming and Butte they
know it is better than the minimum specification and, in any case a run-
ning inventory should have been kept from the shipment sheets, 3) How
can they know the quality of the ore still in the ground excepting that
shipments must meet minimum specifications?

From the above comments one can only draw the conclusion that
ODM is just making excuses to delay a decision,

A reading of the last paragraph on page 3 gives one the idea
ODM wants to force everyone into the car-lot program so that there will
be no beneficiation problems, It sets up a lot of very hypothetical
conditions upon which ODM theorizes that the car lot program may be com=
pleted before its expiration date, This goes far beyond the wildest

e
estimate of any one else, unless the 10,000 ton limitation is raised, to )( {7



If the car-lot program is not completed the promise in the
last line of the memo will not have to be kept, At any rate, what does
it mean? An extension of the date with more units or merely enough
additional wnits to follow through to the legal expiration date?

I have yet to see anything come from ODM that is not ambiguous,
In talking to one of the GSA "brass hats" yesterday he said he could not
understand the memo either and added "The ODM boys could not live in a
room without a door in every wall" To which I added they would have to
have trap doors in the floor and ceiling also!

I think it would be a good idea for you to bring to the

attention of Senator Goldwater the points I have raised in this memo so

he can launch a further inquiry at Flemming, You may think of additional

points,



Wenden, Arizona
July 13, 1959

TO ALL SHIPPERS @

In order that there will be no misunderstanding as to the closing of
the carlot Manganese Program be advised,

1.

3.

h.

Only material ready for immediate shipment and
neebing the requirements of the regulation may be
tendered., No tenders will be accepted after 5 P o
local time August Sth, 1959.

Ore, fines or concentrates regquiring further
processing to be acceptable under the regulation can not
be tendered,

All deliveries must be of the same quality as previously
shipped. Material not properly sintered and not fused
enough to permit handling without reverting to fines will
not be unloaded or accepted.

In fairness to all shippers any attempt to ship material

produced or processed after August 5, 1959 will result in

refusal to accept material already legally tendered, and

the tender document if false could result in severe penalties,
All deliveries wmust be strictly in accordance with the regulation.

We call your attention in partieular to Sec. 7, paragraph (b)
of the original regulation. "If the lot fails to meet the
specifications herein provided, the participant will be held
responsible for the removal of the lot from the unloading site.
Upon failure to remove the lot within fifteen (15) days after
due notice, the Covernment may, at its option, remove such lot
and the cost of such removal shall be for participant's account,
or otherwise dispose of such lot without liability therefor,
Lots delivered to the Govermnment based on inaccurate information
wilfully furnished by the participant may be the basis for ter-
minating participation in the Program." This procedure will be
strictly enforced.

We caution you in particular to the liwmit on fines and will appreciate your
Continued cooperation,

Robert E. Reno, Jr,
Regional Director
Defense Material Service
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STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES

MINERAL BUILDING, FAIRGROUNDS
PHOENIX., ARIZONA

July 23, 1959

Mr., A, V. Taylor, Vice-Pres,
Taylor-Knapp Company
Phillipsburg, Montana

Dear Als

It seems that the new Wenden depot has been slow getting under way, so that
recent GeS.A. figures have not included any Region 9 production, The last
difficulty was getting hold of a test car to check the railrosd scale and

I have not heard whether they are straightened out yet, Anyway, since
Region 9 is supposed to have been producing about L47% of the car lot dee
liveries, its tonnage will considerably cut down your expected balance on
Augﬁst 5 ths

I just had a letter from H, F. Lynn, written on his return from testilying
at Washington, He says that at the present time he does not feel that we
can get any action in behalf of manganese on the basis of its technical
meritss The whole matter now seems to be political, with energies confined
to the attempt to get & rider on the deficiency appropriation bill, I
hear from Bill Broadgate that unfortunately Senators Hayden and Mansfield
felt that they should hold a short hearing, which may not be good because
of the probable adverse testimony of Government departments.

I understand that the Western Manganese Producers Association have changed
their Washington representation and that Bob Palmer is now at bat for them,

Mr. Lynn says, "in regard to the shortefall of units, it was theught, after
advisement, that this approach would only be taken after all chances of
obtaining 10,000,000 units failed,®

With kindest regards,

Sincerely yours,

FRANK P, KNIGHT
Director

FPK/H



#" ARIZONA DEPARTMENT OF MINERAL RESOURCES
MINERAL BUILDING, FAIRGROUNDS

PHOENIX, ARIZONA

January 12, 1959

To Arizona Manganese Producers:

tnclosed is a questionnaire which we hope you will fill out as
completely as possible and return promptly,

As you know, it is going to be difficult to get extended help from
Washington and it is considered necessary to have accurate informa-
tion and united effort if we are to hope to succeed,

If we could get the whole mining industry behind a long range pro-
gram with manganese included, we would be pretty well assured of
getting somewhere, However, the first step is agreement among
individual branches, and since time is short, manganese must act
now - for itself or in combination with others - if it is to get
any Washington action this year,

When we have received replies, we will send a compilation of the

results to you, This can be done very soon if the questionnaires
are returned right away,

(%"' G‘/P"//ﬁ /:) ,K/./?%Z'

FRANK P, KNIGHT,
Director.

Encs,
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STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES
MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA

ki & a0 10

May &, 19539

Hr. W, G, Broadpate
421 Tower Building
Washington, 5, D, €.

Deay BLll

Al Btovall couldn't take the time to £ill out & questionnaive, but
phoned in to tell ug to put him on record in faver of the incentige
bill, He prefers the carlot program, but when I told him that they
were unlikely to get it, he changed his preference to the bill most
likely to pass.

There is & new manganese property near Cochran on the north side of
the Gila River that Al 8tewall thinks is good enough to carry oan be-
yond the carlot program, Whether he thinks his Stella Maris (and the
Black Jack; a similar mine) can also cavry on, I do not know.

Two miners were in here yesterday with a Phoenlx backer and they are
proposing to start mangdnese production at this late date. They, and
one by two others, hdve talked to us about Raiser's buying of manganese.
Mohave also talks about it and Travis Lane thinks that they really have
some hope of supplying him if and when Government support is withdrewn.
Prom my talk with them recently, I got the impression that they felt
there would be a market but one difficult for them to do much with,

The fellows yesterday said that Raiswerpaid a flat rate for manganese
ore of 25% of better grade. Evidently they got the information from

Travis Lane reports that Mohave is shipping about half their output

to Kaiser and ave mining low silica material to keep the grade cloge
to 25%. They ave unable to ship. the sinter to Kaiser because it is

too fine, The reason for shiépping such a large proportion to Kaiser
perhaps ig the exhaustion of 10,000 tens limit, although Basley did

say that Kaiser was trying them out as a source of material,

Best vegards,

FRANK P, ENIGHT,
Divector.

Pr:lp



GENERAL RV!C:S ADMINIST ATION

Region 9
San Francisco 3, California

In Reply Refer to:

e 9T - T&T 20
S June 8, 1959
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Gentlemen:

1. The General Services Administration has a requirement for the movement of
ore in bulk from Arizona and Californie origins listed below to the General
Services Administration Wenden Menganese Depot, Wenden, Arizoua., The vol-
ume of movemsnt during the period June 21, |QS9 through September 30, 1959
is estimated to total 30,000 tons, eSuzmated tonnages for each origin as
indicated below, No guarantee can be made of the total volums or of the
volume from particular origins, the estimates being based on shipments from
the origins shown to other depots during the last five months.,

2, Origins and estimated shipments are:

Estimated Shipment Volume in Tons of 2,000 Pounds

Origin June 21 - September 30, 1959
Bouse, Arizona 2,800
Casa Grande, Arizona 6,200
Wickenburg, Arizona 12,800
Inca, California 1,800
Ripley, California 6,400

3. The shippers at the various origins will load carrier's vehicles, the carrier
to transport, unload and pile at Wenden, Arizona in piles approximately 12
feet high, 100 feet wide and 300 feet long, carrier to trim piles, Ore will
be piled by type as designated by the Manager, General Services Administration
Wenden Manganese Depot, Wenden, Arlzona. ]

4. Shipments will be made on Government bills of lading, carrier's equipment to
be weighed, loaded and empty, at the GSA Depot, Wenden, Arizona. Carrier
will be required to commence movement within 48 hours of receipt of request
from shippers and to complete movement within 96 hours after receipt of
request, except that an additional 24 hours will be allowed for each 50 tons
for lots in excess of 100 tons.



June 8, 1959

5

7.

The GSA Dspot at Wenden will receive and ﬁeigh during the hours of
7:00 a.m, to 5:00 p.m., Monday through Friday, national holidays excepted.

Unrestricted common carrier liability as eﬁpressed in Condition 1 of the
Uniform Freight Bill of Lading, shall attach to all shipments hereunder
unless express limitations of 1liability are stated in the rates established.

Interested arriers may inspect the Depot at 10:00 a.m., Thursday, June 11,
1959; Mr. R. E. Reno, Regional Director, Deiense Materials Service, General
Services Adminictration, San Francisco, will be at the Depot to confer with
interested carriers. :

Carriers authorized by the Interstate Commerce Commission and/or the Arizona
Corporation Commission to transport the commodity between the points speci-
fied are requested to submit a rate quotation in cents per ton of 2,000
pounds for any or all of the movements under the conditions specified herein
and subject to the conditions of the U. S. Govermment bill ol lading. Car~
riers nust have the equipment capacity to transport the tonnage involved,
and must submit evidence of such capacity with their quotation.

Quotations should be submitted to the Director, Cherter and Routing Division,
Transportation and Public Utilities Service, General Services Administration,
General Services Administration Building, Washington 25, D. C., by noon,
Tuesday, June 16, 1959,

Sincerely,

o i p - v
- K LRI S et e

R. C. UTZELMAN

Regional Director
Transportation & Fublic
Utilities Service



FOR IMMEDIATE RELEASE June 19, 1958

The Arizona Department of Mineral Resources is pleased to notify the many
manganese producers of Arizona that the General Services Administration has
issued the following reminder to all interested in the government's domestic
manganese purchase program:

"Franklin Floete, Administrator of General Services today reminded pro-
ducers of manganese ores and operators of manganese milling plants who
wish to participate in the government's Domestic Manganese Purchase Program
undetr governing conditions that they must apply in writing on or before
June 30, 1958 to the nearest GSA regional office for a certificate of
participation," (The nearest office for Arizona producers is 49 Fourth
Street, San Francisco, 3, California).

"The conditions under which the program is operated are set forth in
Regulation 6 and Amendments, Title 32-A National Defense, Appendix,
Chapter XIV - General Services Administration,

Mr, Floete stated that, based on continued deliveries at present rates,
the Program is expected to terminate sometime in or about the fourth
quarter of calendar year 1959, At that time the program total of 28
million long dry ton units of manganese will have been reached.

The program was originally scheduled to close out no later than January 1,
1961, but the accelerated rate at which units are being acquired should,
if continued, bring purchases to quota before the end of 1959,

As of June 16, it was estimated that only 9,400,000 long dry ton units
remained undelivered to the program"

From:
Arizna Department @ ~ Mineral R:2sources June, 1958



ARIZONA DEPARTMENT OF MINERAL RESOURCES
Mineral Building, Fairgrounds
Phoenix, Arizona

June 10, 1958

MANGANESE CARLOT PROGRAM

March 31, 1958

Mn Units
C/L total units 28,000, 000
Cum, Pur, to 3-31-58 17,928,301
Balance 10,071,699
lst Quarter 1958 Deliveries 1,210,083

At 1st Quarter rate

10,071,699 = 8,323 Quarters or about 25 months
1,210,083

Program end would be about April, 1960 if the lst Quarter rate held,

1957 2nd Quarter Deliveries » 1,760,697
3rd Quarter Deliveries 1,620,395
4th Quarter Deliveries 1,378,597
1958

1st Quarter Deliveries 1,210,083



ARIZONA DUPARTMENT OF MINERAL RESOURCES
Mineral Building, Fairgrounds
Phoenix, Arizona

April 13, 1959
TO: ALL ARIZONA MANGANESE PRODUCERS:

A Questionnaire was sent by this department to the Arizona manganese pro-
ducers and to date returns have been received for about 70% of the total
production,

It is difficult to arrive at accurate figures from these returns. Assump-
tions and estimates have been necessary in the compilation of the figures
on the attached sheet headed Arizona Manganese Production in 1958. However,
they are sufficiently accurate to allow the conclusion that the industry
cannot continue without goverument support.

The returns also showed steady improvement from 1956 through 1958 in treat-
ment of manganese ores, to a point where some see possibility of continuing
without government support if they are granted help for another five years.
New metallurgical processes have considerable promise. The use of domestic
ores in the making of ferromanganese is claimed to be practical.

A domestic manganese producing industry is a defense necessity as well as
an economic deterrent to unreasonable prices for foreign ores and concen-
trates,

The questionnaire returns were disappointing in their answer to which one

of four forms of government support was favored and why. The sheet evidently
did not make it clear that a producer's preference was wanted; not his opinion
of each form of support mentioned,

Therefore, another sheet is attached to this letter and it is requested
that you put down your preference and return the sheet to this Department
by return mail.

It is going to be difficult to get the government to continue to help domes-
tic manganese producers, The fight is up hill and without solid support
of the producers, the chances of winning are very slim.

Act now for your own interests if you want to stay in the manganese business.,

FRANK P, KNIGHT,
Director.

P.S. We would appreciate figures from those who did not fill out the
questionnaire. We would also welcome discussion of any phase of
the questionnaire or the material attached hereto.



ARIZONA MANGANESE PRODUCTION IN 1958

The U, S, Bureau of Mines has published the following preliminary figures
for 195§:

Manganese ore and concentrate (35 per cent or more Mn)

Short tons produced 63,000

Value $ 5,214,000
dquivalent long tons 56,250
Value per long ton $ 92.69

Questionnaire returns from approximately 70% of Arizona's production indicate
the following approximate figures:

Total crude ore produced by this 70% 302,000 1long tons *
Total contained manganese 2,766,000 1long ton units
Average per long ton, crude ore 9.2 units or % ¥*
Total units recovered 1,602,000

% recovered 58

Average value per unit recovered § 2.21

Average value per ton of crude ore $§ 11,73 *

The balance (30%) of 1950 production is estimated to run 10% Mn in crude ore

$ 12,75 *
131,000 tons crude ore#

Value per ton of this crude ore, 10/9.2 x $11,73
Gross value of 30% balance : value per ton crude

Total crude ore production in 1958 433,000 1long tons *
Average grade crude ore 9.4% Mn *
Average grade of concentrates or ore shipped 42,0% Mn *%
Average price per unit shipped $ 2.21

Value per ton of crude 12,00 *

Operating Cost per Ton of Crude Ore

Labor $ 4.10
Supplies 2,50
Power .60

Contract work 2,10
Hauling & Frt 1,20
$ 10,50

* These figures relate to crude ores and involve estimates of quantities
of ores upgraded. They are to be regarded as rough approximations,

%% Penalties unknown. Would have the effect of raising average grade.



Which do you favor? (Please indicate your preference either of a,b,c,d, or e)

(a) Extension of Car-Lot Program? YES KO
How Long? How Many Units?

What limit per mine? What Price?

Why?

(b) 1Increase in Tariff? YES NO
How Much? Why?

(¢) Quota Limitation of Imports? YES NO
How Much? Why?

(d) Small Tariff with Proceeds used to relieve domestic producers?

YES NO

How Much? Why?

(e) Incentive Payment Plan? YES NO

(Senate Bill S, 1488, House Bill H.R., 563l. These bills provide for incentive pay-~
ments of $1 per long ton unit of manganese sold, with a limit of 23 million units
annually. A maximum of 1,400,000 units annually from any one producer from pro-

perties in any one mining district controlled by him, would be eligible for pay-
ments.)

Why?

Date:

Name of Company

Signature Title.
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Office of the lLirgctor

EXICULIVE OFFICs OF THs PRESIDENT
F“qu OF i i5E JODILIZATION

“ﬁasLlngfon 25 D, Ca

SUBJICT: Proposals to m;vand tue Sones tlc Low urade langanese Ore
. Purchase Lepot Progran

. 1. The Office of iefense lobilization has received a number of
pronosals to exnand the low grade nanganese ore nurchase depot nrogram

established under the Defense Production Act. This program involves
,'acce)taqce by “the Govcrnnent, through June 30, 1958, at specified depots,
of low grade mancanese ore which can be beneficiated 16 metallurgical grade
with a limitation of 6 million long ton units in the quantities to be
received at each denot, The orices »naid for the ores are related to the
“cdst of the beneficiated »roduct which is to approximate %2.30 ner unit

on the basis of L&, ores ‘ o

Three. proposals under immediate consideration include the
establishment of a new depot in Virginia to serve the Southern Appalachian
area and doubling the present quotas of 6 million units at the Wenden,
Arl ona denot and the Butte-7 nlllauourg aepot in Montana.

2i. The metallurglcal manganese ore- st ocnplle objective has been
reviewed by the ODM with the advice of interagency committees and a new
ninimum stockpile objective and a. long-term stockpile objective have been
tentatively established. The long-~term objective, under the new stock-
piling policy anncunced by the Président on lMarch 26, 195L, is intended
to increase to a: ‘maximum our sectrity- posltloﬂ b' orov1d;ng against the
nd%avd of overseas 1moorts 1n tlme o; VAT ' T

A review of the suvoly oltuatlon, 1nclua1ng stocks at hand
and" »rooable deliveries against stockpile contracts and against Defense
Procuctlon Act Program contracts, indicates that the minimum stockpile

objective has been exceeded by a wide margin and that the long terﬂ
objective is alreaay being aporoaéhed, If we take into account maximum
nossible deliveries uncer certain Defense Production Act contracts, the
long-tem objective may also be e: ceeded. ’ o

. Before a flnal decwslon is made on the status of the stock-

Dlle, a careful review will be made of the quality of the metallurgical
manganese. ore now in theistock *Wle or to be delivered to the qtocL011e.

DI=551L
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3. It is recognlzed that establlshment of a depot in Virg1nia
could result in discoveries of new ore reserves in the course of mining
ores for the depot, that this production would increase the domestic
contribution to the manganese supply and that it would in effect eliminate
a discrimination in favor of the West since no depots exist in the East.
It is also recognized that increasing the purchase quota at the Wenden,
Arizona depot would provide an outlet for a number of mines which have
Just come into production, or are about to come into production, the out-
put of which would considerably exceed original estimates of the potenti-
ality of this area, Shipments to the Butte-~Philipsburg depot, however,
have not been in excess of the expected schedule,

4e A mumber of research projects have been financed under the

~ Manganese Ore Expansion Program which may develop more economic processes
for recovery of manganese, tailored to ores available in large quantities
in areas such as Arocostook County, Maine, Artillery Peak, Arizona, and
Cuyuna, Minnesota, The more important of these research projects in-
clude tests of a nitric acid leaching process for Aroostook County, Maine,

~ silicate ores, which may be extended to other ores; an amonium carbonate

" leaching process for Cuyuna ores; several processes for ores from Virginia,
Tennessee, Arkansas, Maine, New Mexico and Arigzona, including the so-
called "wad" ores, and recovery of manganese from steel mlll slag, Under
the Bureau of Mines general research program, processes applicable to
- low grade ores from Aroostook County, Meine and Artillery Peak, Arizona,

- and other low grade ores are being: examined

’ Because of the. importance of the appllcation of these projects
to the domestic supply situation, early subtmission of reports on the
feasibility of processes under study is being urged, It is understood
, most of them will be' made available over the next few months._

. 5. In view of the high cost of ores to be obtained under the
purchase depot program (more than 100% in excess of the present market
price) and in view of the issues that have been raised ds to the use
that could be made of the low grade ores. /in an emergency, it has been
decided that before considering further any expansion of these pperations,
it would be’ advantageous to await the outcome of research projects to be
completed during the balance of the year and also of the intensive re-~
view of the quality of ore now in the stockpile and to be ‘delivered te
© the stockplle mder existing contracts. |

6, Another portlon of the manganese purchase program was
designed for producers .who do not have easy access to the purchase
depots and whe can beneficiate, if necessary, their own ores, In this
. progream ‘the Government accepts- at railhead carload lots of specification
- grade ore on the basis of $2,30 per long ton wnit or $100 per ton for
48% ore (plus or minus certain. premiums and penalties), a price which
1s more than twiece that of the current market, The program provided
for the purchase of 19 million long ton units of manganese through
June 30, 1958, the equivalent of 400,000 to 450,000 tons of high grade
ore, Of this amount, almost 18 million ynits remain to be purchased,
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Virglnia has shipped to date 19,000 tons, or 60% of the ore
offered under the program; Arkansas, 8,000 tons or 25%; and Tennessee and
the West Coast the balance, Currentlv, Virginia producers are planning
an expansion of output which may reach 50,000 tons to 75,000 tons or
more per year, Other states may also expand their production and, with
a similar development in Arizona, which has substantial resources, the
output of usable ore could exeeed the quota. Under these circumstances,
the amount offered the Government under thio program from all parts of
the country would approximate the goal of 19 million long ton units prior
to June 30, 1958, When this situation develops the goal w1ll be increased
in the interest of developlng and maintaining our domestic mobilization
hase,
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September 13, 195k

Hrge Co T Howmen
22hé Deveonshive
Phoenix, Ardzoma

Dear Mrz. Newmans

This Department does net have information vegarding the
Rooky Mountain Uranium Company. Such inquiries sheuld
be addressed to the Securities Division, Arizoma Corpora=
tion, Capitol Anmex, Phoemix, Arizona. We ave, therefore,

taking the liberty of forwerding vour letter to them.

Vory truly yours,

ReZoC ;Haming P
Director

CC: Corp. Comme

RICMslp



September 8, 1954

Mr, We Cs Broadgate
121 Tower Fueilding
Washington, 5, D, C.

Desr Bil11:

I have your memorandum of Sephtenber 2nd e garding Ralph R.
Langley and the manganege beneficiation at Wenden.

I my knowledge the lots of ore at Wenden have not been co-
mingled and T am reagensbly certein that such hes not been
done to date except in instances where shipments from the
same operator were practically ¥entical, However,by far
the largest percentapge of ores are in two piles, having
been received from Stovall. In addition, there are rumerous
small piles, some of which have the appearance of aboub one
t‘ b 554 '31(103& @

I expsot to be in Wendem in sbout 10 days and if there is
any change in this pelicy, I will let you know.

Cordially yours,

ReToColanning,
Mrector.

RICMslp

eed UFWillis
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CARL HAYDEN, ARIZ.

STYLES BRIDGES, N. H., CHAIRMAN

HOMER FERGUSON, MICH.

2 GUY CORDON, OREG.
© 'LEVERETT SALTONSTALL, MASS,
“ MILTON R. YOUNG, N. DAK.

WILLIAM F. KNOWLAND, CALIF,

# EDWARD J. THYE, MINN.

JOSEPH R, MC CARTHY, WIS.
KARL E. MUNDT, S. DAK.
MARGARET CHASE SMITH, MAINE
HENRY C. DWORSHAK, IDAHO
EVERETT MCKINLEY DIRKSEN, ILL.

RICHARD B, RUSSELL, GA. ",},.\ \‘\’\ )
PAT MCCARRAN, NEV, a‘“"\\"i 3
DENNIS CHAVEZ, N. MEX, (\
BURNET R. MAYBANK, . C. ; .
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HARLEY M. KILGORE, W. VA,
JOHN L. MC CLELLAN, ARK. COMMITTEE ON APPROPRIATIONS

A. WILLIS ROBERTSON, VA.

WARREN G. MAGNUSO-N. WASH. P - Q % E@X 353 3 Fhaﬁﬂix, AI’i ZQna

EVERARD H. SMITH, CLERK n ! s .y
THOMAS J. SCOTT, ASST. CLERK Qé‘b@be}:‘ l 3 1954

RIDING PAGE

Mr. Arthur 3. Flemming, Director
Office of Defense Mobilization
Room 100, Executive Office Building
17th and Penmsylvania Avenue, N. W.
Washington 25, D. €.

Dear Mr. Flemming:

On September 21, your Office made
public an overall plan for the long-
range purchase program for stockpiling.
In considering this announcement 2
questions of particular interest to
Arizona come to mind with special reference
to the manganese portion of the program.
They are:

(1) what does your Office define
as the "open market" price
of manganese? and

(2) Wnhat does this program mean
in terms of increase in the
purchase quota at the Wenden
Depot, and the domestic program
in general?
I shall be obliged for your consider-
ation of these questions and for your
immediate and full advice.

Yours very sincerely,

;ﬂ;}
U/‘ Y4 “%,/df%
$. 87

u.



STATE OF ARIZONA
DEPARTMENT OF MINERAL RESOURCES

MINERAL BUILDING, FAIRGROUNDS
PHOENIX, ARIZONA

Jﬂl}” 23;' 19%2
PRESENT STATUS OF MANGANPSE SYTUATION IM Yue
In the past fow weoks, fonnsge per week reseived sb the Wenden Depot
hae %;@m 2200 to 2500 tons, or roughly LSO to 500 tons per day.(S-dsy
wanik)a

The tonnage 48 roughly from the following sowroes:

AL Btowall
Al Stovall

100 tons por day

Pid

. . - ol per {i%r.
18 coming from California ss well se

According to our information on producere South of Aguila, they are
all st a low pericd of production and expect to increase later,
Wanghtel 18 opening 2 new scurce and getding only a truckload or
so per dey. _
Bédffert & Swith are developing and trying to get 200 tons per wonth,
A couple of others are getting & truckload or two a day.
Wanghtel and his backers hope to start remodelling of Bergerts
#11 July 15the Thie will be used to treat all low grade
ore from Bouth of Aguila.
Rebinette on Kanabe Y. i (fommerly under Sitton) is trying to
work ont a profitable way of soreening or trestment, He
g using Sitton's equipment, .

Doyle Mine and some cthers heve been held up parbly by lack of
trucking, A shift in the trucking set-up, including buying of
new trucks by Maddux, is eupposad to solve this troubde and Doyle
is scheduled to ship 300 tons per day.

Jigging plents are buing built or enlarged ats
(1) Black Diamon® Mine by Sevier Minerals, capacity 100 tons
per shift.
{2) Stovali's Price Camp on Bill Williams River, cepacity
not definite.



(3) Dale & Cochran (Linda K Mining Co), a small jig & table
mill at Bouse,

Morgan at Bouse is building a sink-float mill to treat ore
from the Black Bird, Black Crust, Black Chief and other
properties,

The weather situation also has a great Bearing on production at this
time. Temperatures ranging from 90° at night to 115° plus in the day
time, coupled with the fact that perhaps 80% of the production is from
open pit operations, has an adverse effect on production. Vegetation
is sparse and all camps are bullt out in the open., In many instances,
water is not available in sufficient quantities to permit air-condi-
tioning of the camps which mesans that employes recelve very little
rest and the production per man suffers thereby.

In addition, it is extremely difficult to maintain a balanced crew,

Roads, other than some portions tuilt by access road funds, are subject
to washouts during the summer months from flash floods, which has
caused one delay of about 16 hours and will no doubt cause further
delays until about the first of October,

The very fact that the majority of the operators are presently attempt-
ing to improve living conditions, block out ore, and comstruct con=-
centrating plants for property where the grade does not quite meet

the purchase depot specifications, is evidence that the owners have
faith in their ore reserves,

Undoubtedly, with the advent of cooler weather in October, the tormages
will imraaae sufficiently to justify the maintenance of the Wenden
Depot on a $wo-shift basis. I feel that the operators in the area are
doing exceptionally well in maintaining present tonnages in view of
existing conditions.

H.1.C.Manning, Director,

RICM:1p



L. ARTMENT OF MINERAL RESOULUES i RE CE_']VE:D
STATE OF ARIZONA et Wt :
UL 1 4 1653

FIELD ENGINEERS REPORT BEPTJM;«,;EgsL
L ¥ At

h BES
. i PHOENIX, AR[ZQ%TGES
Mine Mohave & Yuma County Manganese Mining Date July 10,1953, ‘"‘N ,
District Engineer Geo. F.Reed

Subject: Tonngge of Manganese Ore to Wenden Under Two Shift Basis.

Under date of June 29th, 1953, I received a copy of a letter froh
Mr. Co Fo Willis to Al Stovall regarding the lower than expected tonnage
of manganese ore coming into Wenden since putting the depot on a "two shift"
basis.

This week I made a trip through the area,visited severap properties and
talked to most of the operators and some of the truckers, Also, obtained some
figures from Mr. Johnson at Wenden depot. e T

In the past few weeks,tonngge per week received has been 2200 to 2500 tons,
’ or roughly 450 to 500 tons per day. (5 day week)

The tonnage is roughly from the following sources:

Al Stovall--Lake Minee==w=--- 100 tons per day
n u Love Ming=—====- 50
" " Doyle Ming=====- 225
Mills-Beam (Calif.)=memmmmee 4O tons per day
A1 others =----- 35 to 85

Total 500 tons per day

As indicated above, a little is coming from California as well as some
from Nevada,

According to my information on producers South of Aguila, they are all at

a low period of production and expect to increase later,
Waughtel is opening a new source and getting only a truckload or so per day.
Seiffert & Smith are developing and trying to get 200 tons per month,
A couple of others are getting a truckload or two a day.
Waughtel and his backers hope to start remodelling of Berger's Mill July 15th.
This will be used to treat all low grade ore from South of Aguila,
Robinette on Kanabe No.l (formerly under Sitton) is trying to work out a
profitable way of screening or treatment. He is using Sitton's equipment .

Doyle lMine and some others have been held up partly by lack of trucking,
A shift in the trucking setup, including buying of some new trucks by Mgddux, is
supposed to solve this trouble and Doyle is scheduled to ship 300 tons per day.

Jigging plants are being built or enlarged at:
(1) Black Diamond Mine by Sevier Minerals ,capacity 100 tons per shift.
(2) Stovall's Price Camp on Bill Williams River,capacity notdefinite.
(3) Dale & Cochran (Linda K Mining Co.),small jig & table Mill. Bauwse
Morgan at Bouse is building a sink-float mill to treat ore from the Black
Bird,Black Crust, Black Chief and other properties,

~?\\ . - .

" I told Mr. Johnson at Wenden about these developments and the summer heat

apdhe said that they might cut to one shift,but put on two again in the fall Ehey
£ oo updet. °

will be busy getting their dust system in the next 90 days,s0 are no

7 ( )
o ] 5 d i o A g - / 4 y o ’ ’ ‘\_ o L 3 —’I\
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DEFENSE 1 TALS PRGCUR

WASHINGTON

Of fice Of The Administrator

dprdd 2, 1953

e}

harles F., Willdi
A na Small Mine O
)Oc Title and Trust
Phoenix, Arizona.

& i

rerators Association,
3ud. d].;ALg,

R

ear Charlie:

I was delighted to have your letter of the 26th ad-
vising as to the operating results of the Wenden buying stations
T am very happy, indeed, to note this has come up to our fullest
expectations and the GPL;VﬂTlES of manganese at present are at a

rate in excess of the receiving capaciby.

Tn view of the overall picture here just at the present
time, it would be a misteke to ask for any acjustment in the Wendon
program, When the report is recelved from the GBA representatives
we will then give careful consideration to their reconmendalions

(Vi ¢

T appreciate very much the interest you and the manganese
producers of Af zona have baken in our program as it is only through
this const“uct1VF and active interest that we have been able to ob-
tain the goals we were striving for at VWenden. T hope you will
express my personal appreciation to the ope srators who are responsible

for thise.

th kindest personaJ regards, 1 am

Sincerely yours,

/s/ Howard I, Young
Depuby Administrator



July 15, 1953
UNAMENABILITY REPORTS OF MATERIALS DELIVEHED TO

WENDEN DEPOT (from Mr. Reno)

8-A-89 Fred Andrade Mine near Casa Grande
Mn = 26,7 Cu - .15 Recovery 82,6 =Mn - Lh3.8 Cu =~ ,80
Copper rejection
B=A=160 R,J.Carpender Catherine Carpenter No, 1
Mn - 23,04 Recovery 37.2 = Mn - 35,0
Rejected low menganese - high insols,

$eb=172 Townsend Black Chief
o '

U

¥n - 15,1  Fe - 11.h Recovery T75.8 = lMn = 36,0 TFe = 17.8
Rejected for low manganese, high iron

Mn - 19.2 Fe = 10,2 iecovery78.5 n « 38,6 Fe - 13.6
Py Rejected for low mangenese
B=h=195 C. V. Hill and Bussell
Mn -« 28,7 Cu = .28 Recovery 85.2 Mn = L5.5  Cu = .50
Rejected for high copper
LeAohpplington Black Hawk

in - 21,3 Becovery 4B.4 = Mn 40,0

Low recovery only
F. E. Mel"rill Lucky KQQ 2
Mne 15,7 Fe = 1.7 Hecovery 88,1 = Mn - 28,8 Fe = 22,9

Re jected for low recovery and high iron
Beh=107 Panl Pellegrini Lucky Johnny
Hn - 15.9 Recovery h9.k  Mn = L3.h
Low recovery ‘
9=39 HeH, Ellerbeck Black Hock
Mn 25,1 Becovery 30,5 h.06 (Gu plus pb plus Zn)
Low recovery and high head and zinc
DeliB Reed & Reed Sante Fe Sandstone

bin 21,6 Becovery 70,6 Mn 29.2



Q=13 Lange Bros. CGrandview Mine
Mn « 39.3 Insol. 27.h  Recovery 66,0 Mn 5.9 Tnsol = 18,0 |
Rejected for inscl,
8wA=163 Co O, Holmberg 4ig Zag
Mn - 26,8 Cu = .25 necovery 97.7 Mn = Lho3 Cu =.5h
Re jected for high copper
Mg - 2h.,2 Ou e~ ,20  Recovery 95.0 Mn = b Cu = .50

Rejected for high copper

Pea-l45  F. A, Sitton  Lucky |
Lj Mn = 14,5 flecovery 61.7 Mn - 35.0

Low Recovery




AN ORGANIZATION INTERESTED IN 7 R0BLEMS OF THOSE WHO OPERATE SMALL 3 PROPERTIES IN ARIZONA

ARIZONA SMALL MINE OPERATORS

OFFICE OF STATE SECRETARY
CHARLES F. WILLIS
508 TITLE AND TRUST BLDG.
PHOENIX, ARIZONA

COUNCILS
AGUILA

AJO

ALAMO
ARIVACA
BENSON
BISBEE
BOUSE

CASA GRANDE
CAVE CREEK
CHERRY
CHLORIDE
CLEATOR
CLIFTON
CONGRESS
CROWN KING
DOUGLAS
DUNCAN
ELLSWORTH
FLORENCE
GLORBE
HUACHUCA
KINGMAN
KIRKLAND
KLONDYKE
MAYER
MESA

MIAMI
MORENCI
MORRISTOWN
NOGALES
OATMAN
ORACLE
PARKER
PATAGONIA
PAYSON
PEARCE
PHOENIX
PRESCOTT
QUARTZSITE
QUIJOTOA
RAY
SAFFORD
SALOME
SELLS
SUNFLOWER
SUPERIOR
TEMPE
TOMBSTONE
TUCSON
VERDE
WICKENBURG
WILLCOX
WINKELMAN
YARNELL
YUMA

ASSOCIATION

{ April 3, 1953

Roger I,C. Mamning, Director
Department of Mineral Resources,
Mineral Building, Fairgrounds,
Phoenix, Arizona.

Dear Roger:

I had a visit yesterday afternoon with Bob Reno of
the San Francisco GSA office, He 1s highly pleased with the
way things are going at Wenden.

He told me that he was very anxious to get, as quick-
ly as it can be made available to him, the report Mark Gemmill
is making on the potential production of the manganese producers
for the Wenden station. Mark told him that the report would be
sent to you very shortly but that he could not send him a copy
direct,

Please be sure that I get a copy of this report for
it will be based on Mark's findings as to whether they will

recommend a two-shift operation and an increase in the total
to be takemn.

They are definitely inclined toward making this recommend-
ation but are depending on Mark's report for substantiating data.

Please rush it through.

Sincerely,

Charles Fo. Willis

CFW:VSW



Arizona, California, Nevada and Territory of Hawaii

Region 9
L9 Fourth Street
San Francisco, 3, California

April 23, 1953

Mr., A. Earl Johnson, Manager
Wenden Manganese Purchase Depot
General Services Administration
Wenden, Arizona

Dear Earl:_

The purpose of this letter is to keep you fully and currently advised as to
progress with respect to policy and proposed changes in operation contemplated
at the Wenden Manganese Purchase Depot. I am also sending copies of this letter
to Charles Willis, Frank Gowan (GSA Phoenix), Al Stovall and R.I.C.Manning,
Director of the Arizona Department of Mineral Resources. Through you and
through these other persons to whom copies are being sent, I assume the present
and potential suppliers of ore to Wenden will be advised about our current
position and our contemplated actions.

1. Mre A. B. Parsons, the Western Representative for DMPA, has contacted
the principal DMPA officials in Washington and the principal Emergency Procure-
ment Service people about increasing the total number of units to be purchased
at Wenden, and he comes back from Washingt®n with the following informations?
DMPA cannot, at this time, increase the number of units assigned to the Wenden
Depot. Present unit quantities are:

DeEot Units
Butte-Phillipsburg 6,000,000
Deming, New Mexico 6,000,000
Wenden, Arizona 6,000,000
Open-Carload Program 19,000,000

In order to provide for this total of 37,000,000 units, all funds available
for the overall program have been obligated. Furthermore, and I agree with
Washington on this point, it would seem unfair, if not impossible, at this
time, to reduce a Government commitment at one of these other depots to help
out Wenden., A transfer of unit quantity from one of the other Depots or pro-
grams to Wenden at a later date might be possible if Wenden suppliers continue
to produce at the rate they now expect and the suppliers ofother programs con-
tinue to lag behind their quotas.

The regulation presently states that deliveries meeting specifications as to
quality are to be accepted jrrespective of source. Washington does not con-
template a change in the regulation which would permit us to place any limita~-
tion on any supplier. They agree that in order to execute the provisions of the
present regulations we have no alternative but to open a second shift at Wenden.



We are now petitioning our EPS people in Washington for a sufficient

budget increase to finance a second shift, and we expect to have the addi=-
tional budget within two weeks, As scon as that authorization is received

we will ask you to recruit for and open the second shift so that no acceptable
ore will have to be refused or held off by you.

If deliveries to you are such as to require a third shift, we will meet that
problem when it arrives,

2, The Washington EPS people agree with us that conditions must be
maintained at Wenden for the efficient receipt and handling of ore, and
they have indicated that they will look favorably on any well-justified
requests for additional budgets to finance needed improvements in your
facilities, We are asking immediately for additional financing authority
to install dust-collecting equipment at Wenden; to give you some appropriate
earth moving equipment; to build a carport to shelter your equipment, and
to provide for adequate change room, shower and toilet facilities for your
staff. We expect affirmative action on our budget request to cover these
improvements within the next two or three weeks,

3. We expect to be able to combine several separate pleces of paper
which are now in use at the Wenden Depot into one piece of paper, thereby
simplifying our paper procedure., This simplification should be available
to you to put into operation within a month.

., We already have a plan worked out which should cut several days from
the present length of time required to make payment after ore is received
at the Depot, This step-up in: the payment schedule will go inte effect
along with the simplification of pgper-work

Sincerely,

ROBERT B. BRADFORD
Regional Directer
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8 Janusry 1953

(Supersedes issue of
29 June 1950)

NATIONAL STOCKPILE
MATERTAL PURCHASE SPECIFICATIONS

MANGANESE - METALLURGICAL
(ORE, STAG, WODULES, AND SINTER)

1. DESCRIPTION
These specifications cover manganese ore, slag, nodules, and
gsinter suitable for the manufacture of commercial grades of ferromanganese

and special manganese alloys, and for the production of chemicals which
do not require ore of high manganese dioxide content.

2, CHEMICAL AND PHYSICAL REJUIREMENTS
a. Chemical Reguirements:

Each proposal shall state the chemical analysis the
seller is willing to guarantee on the weighted average basis.

Any proposal may be rejected when the guaranteed chemical
analysis on the weighted average basis is inferiorrnto the

following:
Percent by Weight
(Dry Basis)
Manganese (Mn) Minimum L6.00
Iron (Fe) Maximum 8.00
Silicam-plus-alumina (310§ + M103 ) Maximum 12.00
Phosphorous (P) Maximum 0.18
Copper plus Lead plus Zinc (Cu+Pb+Zn) Maximum 0.10

Material conforming to the above chemical analysis is
preferred. Proposals shall not be considered unless the
guaranteed chemical analysis on the weighted average basis
is equal to or better than the following:

FPercent by Weight

(Dry Basis)
Manganese (Mn) Minimum 10,00
Tron (Fe) Maximum 16.00
Silica plus Alumina (Si0, + .A1203) Maximum 1/
Phosphorous ¢r) Maxinum 8.30
Copper (Cu) Maoxcs mum 0.25
Copper plus Lead plus Zinc (Cu#Fb+Zn) Maximum 1.00

1/ No limit specified for material which may be offered; however,
material over 15% will be purchased in exceptional cases only,



b. Physical Reguirements:
Fach proposal shall state the type of material offered.

All material om the weighted average basis shall conform to the
following:

Type 1, Lumpy Ore

Lumpy ore shall be natural ore, unprocessed except
for grading, washing, or screening. Not more than 5
percent by weight shall pass a Tyler Standard Sieve
Mesh No. 20 or U, 5. Standard Sieve No. 20

| Type I, Fine Ore

Fine ore shall be natural ore, unprocessed except
for grading, washing, or screening, Not more than 15
percent by weight shall pass a Tyler Standard Sieve
Mesh No. 20 or U. 3, Standard Sieve No., 20,

Type IIT - Nodules or Sinter

Nodules or sinter shall be material which has
been sgglomerated by the application of heat below
the point of fusion. Not more than 5 percent by weight
shall pass s Tyler Standard Sieve Mesh No. 20 or i, S.
Standard Sieve No., 20,

Type 1V « Slag

8lag shall be material which has been agglomerated
by the application of heat above the point of fusion. Not
more than 5 percent by weight shall pass a Tyler Standard
Sieve Mesh No. 20 or U, 8. Standard Sieve No. 20,

3. TVACKAGING

A1l material shall be delivered in bulk,

Appropriate identifying documents shall accompany each shipment
and shall include the name of the product, country of origin, Government
contract number, type, weight, and name of supplier.

i, TINSPECTION AND ANALYSIS

Bach lot of metallurgieal manganese material shall be subject to
inspeciion and analysis by the purchaser or his designee.



TITLE 32A =~ NATIONAL DEFTNSE APPENDIX
CHAPTER XIV - GENERAL SERVICIS AD”LU‘TIS'];’RATIO‘T

MANGANESE REGULATTIONS

PURCHAbE PRCGRAY FOR DOMZSTIC MANGANMISE ORE
AT WEND:N, ARIZONA

Sece

1. Basis and Purpose.

2. Definitioms,.

3. Participation in the Program.

- Lo Deliveries.

5. Duration of the Program.
6. Price schedule for ores,

AUTHORITY: Sections 1 to 6 issued under sec., 70k, 64 Stat. 816,
as amended, Pub. Law'96, 82d Cong., 50 U.5.C. App. Sup. 2L5L. Interpret or
apply sec, 303, 6k Stat. 801, as amended, Pub, Law 96, 82d Cong., 50 TeSeCo
Anp. Sup. 2093; E.,Q. 10281, Aug. 28, 1951, 16 F.R. 8789-8791. :

Section 1. Basis and Purpose., This regulation interprets and
implements the authority of the Administrator of General Services to pur-
chase manganese ore of domestic origin at Wenden, Arizona, pursuant to

‘delegation of authority from the Defense Ifaterials Procurement Administrator

of even date with this regulation, and outlines the attendant responsibilities
and functions of the Administrator of General Services in purchasing such :
manganese ores for GCovernment use and resale, Inh accordance with the program
set forth herein, as authorized by the Defense Production Administration on
May 9, 1952, the Administrator will buy domestically produced manganese ore
containing not less than fifteen percent (15%) manganese, in accordance with
the specifications contained in this regulation, ;

Sec. 2, Definitions. As used in this regulation:

3 (a) "Administrator" means the Adninistrator of General
Services.

(b) "Program" méans the purchase of manganese ore as seb
forth in this regulation,

(¢c) ™Depot" means the purchase depot of the Government at .
Wenden, Arizona, '

(d) "Manganese ore" means crude ore containing not less than
fifteen vercent (15%) manganese, mlned in the United States, its territories
and nosses51ons.

(e) "Long ton wnit of manganese" means 22,4 pounds of
manganese contained in a 1ong dry ton of manganese ore, .

-l
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Sece 3+ Participation in the Program, Any person may participate
in the Program by notice given to the General Services Administration
Regional Office, Building L1, Denver Federal Center, Denver, Colorado,
in the form of a letter, postcard or telegram postmarked or dated by the
telegraph office not later than August 31, 1953, Such notice shall state
that the writer desires to participate in the Program and will deliver
manganese ore to the depot. Such notice must be signed and a return ad-
dress given, Any person participating in the Program will promptly be sent
a certificate authorizing him to deliver ore meeting minimum specificationse.

Sece L. Deliveries, Manganese ore to be purchased by'the Govern=
ment under the. Program is to be delivered f.o.b. depot., Delivery of less
than five (5)“long tons of ore at one time will not be accepted. Participants
in the Program must give the Government reasonable notice with respect to de=-
liveries of ore, D[ach delivery will be sampled and assayed by the Government
at the depot and payment on an estimated recovery basis will be made in ac-
cordance with the analysis of such sample and as provided in section 6 below.

Deliveries not conforming to the minimum specifications will be rejected, and
expenses in connection therewlth will be borne by the seller,

: Sec, 5, Duration of the Program. This Program shall terminate
and be of no further force or effect when six million (6,000,000) contained
long ton units of manganese have been delivered to the depot and accepted
by the Government under this Program, or at the close of business June 30,
1956, whichever first occurs,

Sec. 6, Price schedule for ores, The following prices per long
dry ton will be paid for manganese ore delivered f.o.b..depct. Where the
fractional manganese content is 045 percent (0.5%) or below, payment will be
made as though no fractional content were involved, Where such fractional
content is 0,51 percent (0,51%) or above, payment will be made at the next
higher figure.

To be paid for

Percent Mn in ore 1 long dry ton
15 $ 8454
16 | 10,2l
17 _ 12,00
18 1371
19 ; 15,48
20 - 17,20
21 19.13
22 ' . 21.06
23 . 234,05
2L 2L 499
25 26,9
26 Lo 29,6l
27 32 aLLO
28 ‘ : : 35,11
29 ' 37.88
30 , L0460



31 g " hhc73v

32 » : N T 16,86
3k | | FRREERNE. < 7t
35 : ) . i56129
36 | . 60,7h
37 | toR. Bhgl5
.38 : S 63‘61
- 39 v 7403
L0 fines : 78,00
LO ore v ‘ 88.00

The above price schedule. aﬁnlles to lots received from individual shippers
aggregating less than 200 tons durlng any 30-day period, and shall con-
stitute the final and deflnlte price for such lots. it

For lots recelved from individual shippers aggregating 200
tons or more during any 30~day period, the above price schedule shall
serve as a basis for preliminary settlement pending laboratory tests,
The preliminary settlement shall be adjusted up or down, as the case
may be, as a result of tests for laboratory-determlned recoverability.
Final settlement shall be calculated on the basis of 42430 per long ton:
unit of manganese determined from the laboratory tests to be recoverable
from the ore, subject to a charge of $10 per ton of ore (the ‘estimated .
cost of sampling, milling, and hanallng) and to the speCLflcaolons,
premiums, and penaltles set forth below,

SPECIFICATIONS
Percent
Manganese v : . k8.0
Iron ' o L E 6.0
Silica plus alumina, 11.0
Phosphorus 12
PREMIVIS

_ Manganese content above 8.0 percent (dry basis): 1/2 cent for
each 1,0 percent,

~ Iron content below 6 0 percent-(dry bas1s) 1/2 ceﬁt for each
1,0 percent.

PENALTTES

" Manganese content below L8,0 percent (dry ba31s) 1 cent for
each 1,0 percent, down to and including 1,0 percent. Below LlL.O
percents )y cents, plus 11 cents for each 1,0 percent down to L0.0
percent minimume Iron content above 6,0 percent (dry basis)s 1 cent .
for each 1,0 percent, up to and including 8.0 percent. Above 840 percent.
2 cents plus 3/l cent for each 1,0 percent up to 16 percent maximum, Silica
plus alumina.content above 11,0 nercent (dry basis): 1 cent for each 1,0
percerit up to 15 percent maximume Phosnhorus content above 0,12 percent
(dry basis): 1/3 cent for each Q401 oercent up to 0.3 percent maxlmum,

3. : Sy ALY
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The Government will reject any lot which, on the basis of the
laboratory testing, cannot be beneficiated to a product the chemical
analysis of which falls within the following limits in all respects,
The Government reserves the right to dispense with laboratory testing
of shipments aggregating less than 200 tons over a 30-day period.

By Weight
(dry basis)
(Eergentz-

Manganese () , 40,0 min,
"~ Iron (Fe) e ' ’ 16.0 max,
Silica plus alumina '
~ Phosphorus (P) - 0430 max,
-Copper plus lead plus zinc N : :
.(Cu plus Pb plus Zn) ' - 100 maxe#*

% of which not,mdre than 0,25 percent may be copper

| JESS. LARSON
_ Administrator of General Services

Date: June 27, 1952

\Q/@\MQ JM% AD o I Paeoswasa_
LN
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ERAL SERVICES ADMINISTRA™™O
fi.ce of Public Infermation and  pucte
EXscutive 4900, Branch 4511

FOR IMMEDIATE RELEASE MONDAY, JULY 7, 1952 GSA~166

General Services Administrator Jess Larson today announced a nationwide
program for Goverrment buying of manganese cre and ccncentrates from small
domestic producers of the much-nseded defense material.

The new program, which supplements Govermment purchase of manganese at
three already-established manganese depots, is aimed at stimulating the pro-
duction of commercial grade manganese anywhere in the United States that it
is found,

Heretofore, Mr. Larson explaingd, 4t has been difficult for miners and
producers to market small quantitles of manganesse.

Under the new plan, the Govermment will buy carload lots of acceptable
ores or concentrates at various rail peints throughout the country for resale
to industry. , '

Because of the need for meore manganese for use in production of high-grad:
stecls for defense and other essential purposes, Mr. Larson said it had becn
decided that "the Government should make it possible to use the output of the
smaller prcducers wherever they may ba.h

The program is set up to run to June 30, 1956, or when deliveries have
4otalled 19,000,000 long dry ton units of manganese, whichever occurs firsts
A long dry ton unit is 22.4 pounds of manganese contained in a long ton of
dry ore, or 1.0 per cent. :

For purposes of the program, a small producer is defined as any miner
or rroducer whose  total annual domestic output is less than 10,000 long dry
tan ®

larger producers may negotiate with the Government for sale ¢f their cre.

In order to participate in the ppogram, the small producer must send
advance notiee to. the nearcst GSA Regional Office by letter, pesteard or
telegram, stating that he has réad the regulation setting up the program
and. accepts.its. texms and condlitions and that he desires to participate.

The cut-off date for such notifications is June 30, 1953, Upon
receipt of proper notification, GSA will issue a certificate authorizing
the epplizant to make shipments under the programs

Only natural or sintered oxide ores and ccnwntrates, or sintered carbon-
ate ores and concentrates will be purchased under the program, and such ores
and concentrates, to be accepted by the Government, must meect these specifi-
cationss ! '

Manganese 40,0 per cent minimum
Iroa 16,0 per cent maximum
Silica plus alumina 15,0 per cent maximum
Phosphorus ‘0.3 per cent maximum
Copper plus lead plus zinc 1,0 per cent maximum

xof which not more than.25% may be copper

i

(over)
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Mr, Larson emphasized that higher grade ores and concentrates are desired,

Prices paid for individuel lots of acceptable ore or concentrates will be
computed on a base price of $2.30 per long ton unit of manganese contained in
ore or concentrates meeting these sepcifications: 48 per cent manganese, 6
per cent iron, 11 per cent silica plus alumina and ,12 per cent phosphorus.

Better garde ores or concentrates will bring more than $2.30 per unit,
inferior materials less. A schedule of premiums and penalties which will be
figured into the ultimate price paid for individual lots is set forth in the
regulation establishing the program.

Deliveries of ore or concentrates on cars at the nearest rail point will
be at the expense of the miner or producer. Transportation to consignees will
be paid for by the Government. Participants will be held accountable for all
freight charges on any lot which fails to meet the Government's specifications,
and for any expense to the Government resulting from overloading of freight
cars.

The General Services Administration, which handles the buying ef
manganese for ‘the Defense Materials Procurement Agency, of which Mr, Larson
also is Administrator, operates three manganese depots for purchase of both
large and small quantities of ores and concentrates, They are at Butte and
Philipsburg, Montana, and at Deming, New Mixico, A fourth depot is being
set up at Wenden, Arizona,

Copies of the regulation establishing the program may be obtained from
the following GSA Regional Offices: Post Office & Courthouse, Boston, Mass.,;
250 Hudson 3t., New York, N. Y,; GSA Regional Office Bldg., Washington, D, C.;
50 Whitehall St., S. W., Atlanta, Ga.; 219 5. Clark Street, Chicago, I1l,; 911
Walnut Street, Kansas City, Mo.; 1114 Commerce St., Dallas, Texas; Building
41, Denver Federal Center, Denver, Colo,; 630 Sansome St., San Francisco,
Calif.; 9@9 First Ave., Seattle, Wash,

IRVRVRVEVEVEY)
IEEEE0t



Chapter XiV—Genera! S¢
Administration

MANGANESE REGULATIONS

DOMESTIC MANGANESE PURCHASE PROGRAM
Sec.

1. Basis and purpose.

2. Definitions.

. Duration of the Program.

. Participation in the Program,

. Specifications.

Price, premiums and penalties.
. Deliveries and acceptance.

. Sampling and analysis.

. Transportation charges.

. Weight.

. Payment.

AuTHoRrITY: Sections 1 to 11 issued under
.sec. 704, 64 Stat., 816, as amended, Pub. Law
429, 82d Cong.; 50 U. S. C. App. Sup. 2154,
Interpret or apply sec. 303, 64 Stat. 801, as
amended, Pub. Law 429, 82d Cong., 50 U. 8. C.
App. Sup. 2093; E, O. 10161, Sept. 9, 1950, 15
F. R. 6105, 3 CFR 1950 Supp; E. O. 10281, Aug.
28, 1951, 16 F. R. 8789,

SEcTION 1. Basis and purpose, (a)
The purpose of this regulation is to
establish a Program to encourage expan-
sion of domestic production of manga~
nese by providing a uniform price scale
for small domestic producers of metal=
lurgical grade manganese ores and
concentrates. Any small domestic pro-
ducer whose total anticipated or actual
production is less than 10,000 long dry
tons per calendar year shall be eligible
to participate under the provisions of
this Program as hereinafter specifically
set forth. Individuals or firms whose
total production exceeds 10,000 long dry
tons per year may negotiate with the
Government for the purchase of their
production,

(b) This regulation interprets and im=-
plements the authority of the Adminis=
trator of General Services, pursuant to
delegation of authority from the Defense
Materials Procurment Administrator of
even date with this regulation, to pur-
chase metallurgical grade manganese
ores and concentrates, all of domestic
origin, as authorized by the Defense
Production Administration on May 9,
1952, and outlines the attendant respon-
sibilities and functions of the Adminis-
trator of General Services in purchasing
such managenese ores and concentrates
for Government use and resale. In ace
cordance with the Program set forth
herein, the Administrator of General
Services will buy domestically produced
metallurgical grade manganesasores and
concentrates conforming to the specifi-
rations, at the price, and under the other
terms and conditions of this regulation,

SEc. 2. Definitions. (a) “Administra-
tor” means the Administrator of Gen=
eral Services.

(b) ‘“Program” means the Program as
set forth in the following paragraphs.

+ (¢) “Shipping point” means the loca=
tion at which the small domestic pro-
ducer delivers material f. o, b. railroad
cars.

(d) “Receiving point” means the loca=
tion to which shipments shall be cone
signed.

(e) “Small domestic producer” means
any individual or firm whose total anti-
cipated or actual production of man-
ganese ore or concentrates mined and
milled in the continental United States
annually is less than 10,000 long dry
tons.

HO(O(DQ.GQUI*CD
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(f) The term
States”
states and the District of Columbia.

(g) “Long ton unit” means one per-
cent of 2,240 pounds avoirdupois dry
weight, or 22.4 pounds of metallic man-
ganese contained in manganese oxide or
manganese carbonate.

(h) “Manganese ore or concentrates”
means natural or sintered oxide ores or
concentrates or sintered carbonate ores
or concentrates, as defined in section 5
of this regulation, excluding battery and
chemical grades and ores or concentrates
containing manganese as Inanganese
silicate in excess of ten percent,.

(1) “Lot” means that quantity of ore
and concentrates offered at one time.
It shall consist of one or more railroad
carloads. Fractions of a carload may
not be offered.

(j) “Carload” means the quantity
(carried in one railroad car) equalling
or exceeding the minimum tonnage
which can be moved at the lowest trans.
portation rate.

Sec. 3. Duration of the Program. 'The
Program shall terminate and be of no
further force or effect at the close of
business June 30, 1956, or when deliveries
under the Program total 19,000,000 long
dry ton units of manganese, whichever
occurs first.

SEc, 4. Participation in the Program.
Any small domestic producer desiring
to participate in the Program shall make
application to the nearest General Serv-
ices Administration regional office in the
form of a letter, postcard, or telegram,
postmarked or dated by the telegraph
office on or before June 30, 1953, stating
(a) that applicant has read this regula-
tion and accepts its terms and condi-
tions, and (b) that applicant desires to
participate in this Program, and will
offer manganese ore or concentrates to
the Government pursuant thereto.
Such notification must be signed and a
return address given, Receipt of this
application will be acknowledged by the
regional office which may request stich
additional information as may be neces=
sary and will issue to those who qualify
hereunder a certificate authorizing the
applicant to make shipments under the
Program.

Sec. 5. Specifications—(a) Chemical
requirements. All shipments must meet
the following chemical analysis:

“Continental Uni’

By weight

(dry basis)

(percent

minimum).

Manganese (Mn) 40.0

TOOTL (TUEY om0 16.0

%ilica plus Alumina (810, plus AlL,0,) - 15.0

Phosphorous (P)aecemccccccacmcaacana .30
Copper plus lead plus zinc (Cu plus

Ph PG D) oo mmon s i cosow s 11.00

10f which not more than 0.26 percent may

be copper.
Analyses superior to the foregoing are
desired.

(b) Physical requirements. Three
types of material, according to physical
characteristics, are covered by this spec-
ification. All offers shall stipulate the
type covered and the following shall con-
stitute the rejection limits of each type.

Type I—Lump ore shall be natural ore,
unprocessed except for grading, washing, or
screening. Not more than 5 percent shall
pass a Tyler standard 20 mesh screen.

means the forty-eight (4.. *

I—Fine ore shall be natural ore,
unpre..ssed except for grading, washing, or
screening. Not more than 15 percent shall
pass a Tyler standard 20 mesh screen.

Type III—Nodules or sinter shull be nat-
ural fines, or concentrates, densely agglom-
erated by the application of heat. Not more
than 5 percent shall pass a Tyler standard
20 mesh screen.

Fine concentrates may be considered
for acceptance under this program

‘through special arrangement with the

appropriate regional office. In such
case, appropriate adjustments may be
made in price and other terms and con-
ditions.

SEc. 6. Price, premiums, and penalties.
(a) The price to be paid for any carload
lot of material will be determined in
accordance with the base price and the
premiums and penalties stated herein-
below. Prices herein stated are f. o. b.
railroad cars at the participant’s ship-
ping point.

(h) The base price shall be $2.30 per
long dry ton unit for material of the
following analysis:

Percent
Manganese (MN) cocomcmococcccaaan 48.0
Iron (Fe) memi 050

Silica plus Alumina (SiO, plus Al 0;)- 11,0
PhosphorUS: s susssasswesssscssssuan .12

ores or concentrates containing more
than 1 percent copper plus lead plus
zinc (of which not more than 0.25 per-
cent shall be copper) will not be
accepted.

(¢) For material which is superior or
inferior to the above analysis, the fol-
lowing premiums and penalties shall be
applied:

(1) Premiums: Manganese content
above 48 percent (dry basis) ; % cent per
unit for each 1 percent. Iron content

below 6.0 percent (dry basis); . cent
per unit for each 1 percent.
(2) Penalties: Manganese content

below 48 percent (dry basis) 1 cent per
unit for each 1 percent, down to and
including 44.0 percent. Below 44.0 per-
cent, 4 cents per unit plus 1% cents per
unit for each 1.0 percent down to and
including 40 percent. Iron content
above 6 percent (dry basis); 1 cent per
unit for each 1.0 percent up to and in-
cluding 8.0 percent. Above 8 percent:
2 cents per unit plus 34 cent per unit
for each 1.0 percent up to and including
16 percent. Silica plus alumina content
above 11.0 percent (dry basis); 1 cent
per unit for each 1.0 percent up to and
including 15.0 percent. Phosphorus
content above 0.12 percent (dry basis) ;
Y5 cent per unit for each 0.01 percent up
to and including 0.30 percent,

Skc. 1. Deliveries and acceptance. (a)
Participant shall advise the nearest
General Services Administration re-
gional office at least twenty (20) days
prior to an intended date of shipment
of each lot, giving full information as to
shipping poinf, tonnage and analysis of
the lot. The regional office will inform
the participant of the receiving point
and consignee within fifteen (15) days
of receipt of notice, and participant
shall deliver the lot, at his expense,
f. 0. b. railroad cars at his designated
shipping point, consigned in accordance
with such instructions. Shipment must
be in lots of one or more carloads.
Fractional carloads will not be accepted.
The lot will be weighed, sampled and
analyzed at the receiving point. and the



cost of weighing, sampling and analysis
will be at the expense of the Govern-
ment. Upon receipt of analysis, partici-
pant will be informed as to the
acceptability of the lot.

(b) If the lot fails to meet the speci-
fications herein provided, the partici-
pant will be held responsible for the
removal of the lot from the unloading
site. Upon failure to remove the lot
within fifteen (15) days after due no-
tice, the Government may, at its option,
remove such lot and the cost of such
removal shall be for participant’s ace
count, or otherwise dispose of such lot
without liability therefor. Lots deliv-
ered to the Government based on in-
accurate information wilfully furnished
by the participant may be the basis for
terminating participation in the Pro-
gram,

Sec. 8. Sampling and analysis, Each
ot will be sampled at the time of unload-
ing at the receiving point by a sampler
designated by the Government. Three

/

pulp samples will be prepared from the
sample taken, one each for the Govern=
ment, participant, and umpire, and an
ahalysis made for managenese, iron,
silica, and alumina, and, if necessary,
for phosphorus, copper, lead, and zinec.
Usual provisions will be made for split-
ting limits and settlement by average of
the Government’s and participant's
analyses, or by trade practice if samples
are sent to umpire. Moisture samples
will be taken in accordance with stand-
ard practice, The partcipant, at his
own expense, may have a representative
at the sampling.

SEc. 9. Transportation charges.
Freight charges from shipping point to
receiving point will be paid either by the
Government or by its consignee. Pare
ticipant shall be held accountable for
freight charges and any other charges
incurred by the Government with re-
spect thereto on any lot failing to meet
the specifications provided herein, and

/

for any expense to the Government due
to railway cars being loaded in excess
of the maximum limit,

SEC. 10. Weight. The number of long
dry tons in each lot shall be the net rail-
road-track-scale weight less moisture as
determined by standard practice.

Sec. 11. Payment. Upon receipt by
the appropriate regional office of appli-
cable moisture and analysis determina«
tion and certified weight certificate with
respect to each acceptable delivery under
the terms of the program hereinabove
stated, the participants shall be
promptly paid for each such delivery in
accordance with the price provisions of
such program,

Dated: July 7, 1952,

JESs LARSON,
Administrator of General Services.

[F. R. Doc. 52-7544; Filed, July 7, 1952;
1:36 p. m.]

(Published in ths Federal Register, July 9, 1352, 17 F.R. 6154)

GSA-WASH DC 53-373
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TIST OF THOSE PRESENT AT THF PHOENIX MANGARESE PRODUCERS MEETTHG
DRCEMBFR 18, 1951 WHO HAS SPENT MOMEY (AND THE AMOUNT THRIEOR) FOR
NEYELOPMINT VORK BETWER THE TIME OF THE ISSUANCE OF T"’{T HANGANESE

PURCHASE PROCEAN AND THE PRESENT DATE.

APBINGTON, T Ao Hlack Hawk and Manganese King Western Yuma COe

BEYERLE, Rupert Jre
© River Store, Nogales

BROWN, Floyd DLACK DIAMOND MINES On B williams River
and Mark Ha 1 Apuila, Ariz

and Qlark Neal

QOPPIR HTLL Mng Co
(By L.Oel0odman, Secretary)

TOYE, S. J.
and Roy Tatoh Owens Mining District
Vohave County
MAGKA KING MANCANESE COe ¥,000) estimated
VALONE, Otto

and John forn 10 miles North of Globe

}“IITJ“:FR, Anton e Globe Mining District

PO Box 16L0
RUDOERS & MEA We of Artillery reak

STOVALL, AL

STIFERT, Fred Black Queen &
Purple Pansy
TaN MARTY, Hlack Dahlia line

(Money spent examining !n mines to lease & apemte)

WALLINGy Os BEe Little Dicky Mine Palomas Mbs
ard Vern Morrison

£1,000400

11,000,00

15,000,00

309./0 32-1

e‘.i, 0330 .CX}

20,000,400

2,090,00
1,300,460

15800600
10,000.00

84000600

15000400

5,000600

and Jack Frost - all of waasn.te, Arizona TOIAL s s s v % » s w & B

015 705e50



LIST OF THOSE PRESENT AT THE PHOENIY MANCANESE PRODUCEHS
MEETTNG DECEMBAR 18, 1951, WHO COULD PRODUCE MANGANESE

TF ARIZOMA HAD A STOCKPILE DEPOT - AND THE AMOUNT OF PRODUCTION.

APLINGTON, L. Ae Black Hawk mine 100 tons per day

9’0 i i 4]
- 5{:) tong ® o
50

REYEPLE, Rupter, Jre

BRINKIEY, Jerry 3 claims in Yuma District 5%
HOUSE, John Property SE of Aguila

RODBERS, T. Je

and JOHN NPAL Black Mica Mangsnese 150 tong per mont

SMITH, Incien

Aguila, Arizona 100 tons per day

STOVAIL, Al % Asseciates 100 tons per day
LBD tons per day

150 tons per month




NOTES ON MFETING OF MANGANESE PRODUCERS IN PHOENIX, DECEMBER 18, 1951,

Mr. williz grested the producers from the various parts of the State and welcomed the
officials from Denver, Salt lake City, vashington, D. C., Deming, New Mexice, and so forth,
The object of the meeting being to work oub a program that will work - also to determine
if there is any possibility of macing the present program worke

WILLIS:
We have the fesling that the $12,00 beneficiation charge was a violation of the contract.
Whether or not it is a vioclation is not importants nor is whether £12,00 is a proper or
improper charge - what we want is som thing constructive to find out what kind of a
progran is necessary to get out the mangsnsse. Jlets approach the problem ressonably,
recognizing that there are two sides to both questions. We do kmow that under the
program thers are mighty fow menganese miners whe can produce prci’itabl;r. We figure
that we do have‘ in Arizona a congiderable smount of mangapase that will run 20 to 307,
It would take 30% mangansse to be profitable under the present programe

So lets do everybhing possible to make it & constructive meeting. The Governiment
nmen will do their best to see if a program can be drawn up thab will be plausibles

Mnd now may I introduse Mr. Otto Xleiln, Regional Director for the General Services
Administration, 'and in charge of the stockﬁiling Drogram in Arizona.

Mre Klein told of attending meetings for Congressionsl hearings, and cﬁher group
meetings of small minevs so that he felt he was pratiy close to the problems of the
small miners of the Wemtern States. He was at Butte, Monbana for a hesing on the day
originally scheduled for the Phoenix meetings He stated that everybody had beseeched
the Govermment to set wp am;ringpimgrmtorcmdsw.

KLETNs
The first progran bmmm announced was for tungsten concentrates. On 7=21=51, Mre
Lapson announced the buying program for manganege and asked that yﬁnam&inyowme
and address if you wished to participate in the program snd they would send you a certificat
We have issued over 40U certificates for the Deming depobe

Sometine previous to November 8, it was necessary for ihe Denver office to attempt
to set wp tﬁe mechanies of buying the ore, and handling the orce A muiber of conferences
were held to determine who wodld do ‘the smpling and assaying aid as the United States

* Bavean of Mines were slready established and experienced in thit 1ine of Wark ‘e « o s
With their help we wore sble to open the Deming Depot ahead of schedule in Novesbar te
accupt ore according to the schadule of‘pr:‘..cea and v reentage of mangsnese. Now about

bl F



the paragraph concerning the D0 tons, the one in which they receive the ore and mske an
Limediate assay of i% after DO tons have been ehipped and a beneficiation test has been
mme It aays: .

uFor lots recelved st a rate of mors than 200 tons during any 30-day perdod the fingd

payment shall be adjusted elbher wp or down according to the laboratory-determined

. recoverability of specified lots of ore from individual shippers, The payment will

be based on & rate of $2 per long ton undb of manganese contained in a bensficlated

product accepbable to industry, and subject to specifications, premiums and penalties

set farthe
Ve got the letier of Hovenber 8th out, after conference with all those interested in
Washington. The Munitions goard passed down thelr regquired tennages and the necessity
therefors thon the TMA sent out the necessary faapers for the procurement thereof thus
the letter. We had s0 much momey ~ znd a Job to doe The ordginal regulation put out
sald they would recelve crude ore of 15¢ manganese content mined in the United States
which was o help the sale of this ore, ss well as help the government secure sufficlent
manganese fovr their demandse. We cld not wish to mrt the producer; veally we were attempt-
ing to assist the producerse That is why the sentence: "Mangenese crude ore which has
been vashod in log washers and Jigeed Will be acceptedts And o make the scheduls clesr
tﬁe £12,00 milling charge was stated as plainly as we could make ite And before the
igsnance of the Novembor Sth letter, we had recelved over 50 telegrams from Arizona
about the $12,00 milling charge - even before the letter was made puklic. Someone had
heard a& rumor!
Everything hae been done that can be done to bring about a workable program! Ve wers all
working hard for several months preparing the letter sbout the §12,00 charges It can't
be too muwch of a hardshlp as we have recedved carlosd lots fyom Winslow, Patagonda,

Casa Crande and Cliften in Arizons at the Deming depobs W o ¢ o o o

We went to experienced pecple in the reglon and asked about test costs and thelr estimates
varied from §700 to 3,500, wWe did the best we could after conferences in Washington and
with the Buresu of Mines experits. Somebody has to pay for pleldng w the 200 tons, putting
it fyom herve to thare o i ¢an be used, for the milling combs, and so farth. ‘
Tt is our intention that this program, maé all of the programs, are golng to be economically
gourd }

Now dmeing World War TT there were some 70,000 tons acquired - and I am told by those who
Joow, thsb mogt of those 704000 tens wouldn't mice good road msterial. The Covermment

can only spend so much mongy and we do not intend to buy material such as that road
matordal stlll at Deming from the last ware

Here's an example of how they intend to pay for the ore shippede Hore is 1,000 tons of

208 manganese content - see the certificate No and other numbers. Now the certification
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and why they ask for it. Everything they do in Govermment is done according to lawe
e oo andwehave to spend the money according to lawe o o » ¢ » The certification
shows you ave part of the grogram. The Covernment has agreed to buy 6,000,000/& units
At Deming, or for a pariod of five years, so you know yow money is forbhc_cming for the
next five yearse o « o o If the certification is not on your gontracty you are not
part of the program and no payment will be made without certification.
Now I will explain the sample we have praﬁamd showing receipt of the ore, payments made
and final accounting.
¢Sample explained) o o ¢ o o
We have all worked on this matter, and believe me, I am serious, we were doing it as far
a8 we could to mske 1t profitable to you producers, and now the charge is going to be §10
instead ofslzmxi'chshouldmetheburdan,axﬂm!uwcoﬁemvithtmmtmcan, md
this 1s nob as bad as you think. Why in Butte last week I was ssked 4f they couldntt
ship their ore to the Deming depot or be paid at the Butte depot on the same basis/

Q from the sudience.
Arentt they paid the same?

KLEIN.
They have a schedule of payment, but the depot will not accept oxide ores. So you see 1t
1ammleifthepeople there can produce and ship to Deming at the same price you are
getting.
And for those that we understand have spent thousands getting thelr properties lnto pro-
ductions I wish they would come wp and have a tdlk with me after the meeting. I have
been informed that there are many you who hawapentﬁnw amountsy and T believe that
some of you actually have, We are hand sanmpling now at Deming in order that you will not
have to walt for mecounting. You can understand that until we knew somthing of what
to expect in carloads or truckloads we could not spend the monsy for a sampling plants
but T am informed that such a plant is in the process of construction and mm going over
to see for myself in a short time, We will have an mitomatic assaying plant to haadle
large quantities of ores tub you realise these things take tin8. « ¢ o ¢ s o oo
Mre Freeman who is here with us im the Assistant to ALl Walsh the head of the buying
program of EMPA in Vashington - Bill will you glve them your ideas on the program and
supply anything I have left out? '

FREEMANS
I believe ¥r. Klein has pretiy well coversd the ground,
This program, like all others before id, 1s brought about because of the scarcity of
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materisls. We wish to got as much usable, practical material as we can $o help us face
thig situation - sbsolutely no use for us to get material that 1s not usable. There
ig an econonie factor in this situstion, consider the amount of meney and the type of
program that will maet the best results for the money paid by the taxpayors all over the
countrys Ihaves.numlthnthmmaftwwm e s s a s e and T like to figure
that these taxpayers are getding the pumx vest pessible program for their moneye

Tn connection with the funds - the fund part of the program - we cantt say we
have just so much money and we cen spent it for the prograie Tt all originates with Mr.
wWilsonts office, the ordginal planning commisaion ~ doun thru the DMA and sinte the
pMPA thru that offices The existing functions of DMA is now taken over by DMPA o for
the exploration loans by the EMPA éw other functionse

When a progran is arrived at, then the recommendation had to be gent. to the D.P.A.b
recommending the program anmi .mqmsting a certificate for the money. A1l of the programs
for mineral pmm have to be covered bty a certificate for the money requestede
Aftor the certificate is issusd by DPA, the Bureau of Budget aptuslly grants the monsy

té be set aside for the programe

After you get a sertificate from DPA, then you have a prospective program and the
' pegessary thing is to put it into effact, md 1t was decided that the agency to pub the
program into eff,ec*-‘ as they could earry the progran on better than any other would be
the OSA, and specifically within that agency the Bmergency Procuremstt Service. This is
not an emergency ageney, 1t 1s not new or temporary, it simply distingwishes it from GSA's
other agencies. The present duties of the EMPA is to procure material for the national
stockpile and any special purchase programs = e & experienced in the procurement of
raw materials and minsrals. We were entering into a mmber of programs amd since the
GSA 1s set up on & reglonalized basis with extensive and qualified pecple in each region
with Washingten glving technical and over all administrative advice; we decided to follow
that procedures \

The athority for administering this progran rests with Mre Hlaein in Denver for
the Deming depot and rests with Seattle for the Butte depote. From Washingion we give any
help we may be asked to give on technical detalls an.dv other advice. "

When the original schedule was computed ~ what the cxude ore could be expected Lo
produce in 2 finsl product was 4 gwed, and from that value was deducted a $12,00 benefi~
ciation charge which gives the gehadule figuves published. Ve helped figure the program
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sat in on the conferemes to devise the method of procurement and the pecple to be
responsible for it., Wwe are responsible for this Government program and we are not
naking any excuses as we feel it is sound and workable. We make no excused We had
; merﬁs testing and méing assays sd came up with the cost of $12 ror‘nﬁ.llﬂ.ng charge.

And we have with ws Mr. Clemmer who can tell how we arrived at the coste

WILLISs
We should like to present Mpr, Clemmer of the Salt Leke Clty office of Bureau of Mines,
alse Mr. neaty from Deming and Mre McMillian with the Bureaus

Q from mdiences
Dayonmkaasanplemayonaayzootonaox-iuitallr\m?

CLEMMER ¢
No, we make a test on each particular loade

Q Thmtheahm‘gemlbamdemmwmmmumwmurmm,wwﬂlymm
one assay for all comparable ore?

CLEMMERS
A very comprehensive test is run on the first lot and on all thereafter to determine if
the ore 15. the same or similar, then we will make another test for the 3wd, Lth and 5th
which vill not be o comprehsnsive if they ave physically the same it will not require
the extensive tents of the first lot.
‘But the charge remaine the seme?
Yes. |
The detailed test is necessarys particularly on the first lot as your gettlement is made
on e recoverable mangansse basisy the percentsge recoverable becomes all important and
simple tests will not suffice. Therefore thers will have to be a nusbar of tests on
each mnd every shipment. The first test is a complete microscopic test to £ind out the
amengbility of the ore. Hach and every ome of the lots will have an entire process to
be followed and it was with this in mind that we attempted to help set a figure for GSA
based on the best method possille for recovery of mangmese. These tests are not simple |
They are time consuming and expensives

ﬁIlLISz
You state that you meke the test on the best recovery of manganese that can be made, The
prictical to do it is on the most economlcal basis rather than best recovey . Now inm
the program ave you to be idealists or 1is the thing going to be practical according to
the amenability and recoverabllity of the orve tested?

CLEMMER:



CIEMMIRs
Ve want the highest possible recovéry - dollar Tecoverys
What we really want is to give the begt recovery the prospective suppller can receive.
That is why the recovery tests are mo importants md have to be done by a campetent staff
of engineerg and doms very carefully so that you can get the maximumm dollar return as
vompared with costs.

WILLIS: 4
Mre Klein intimated that he doubted very muh that ppople had spent much money getting
their properties ready for shipping.
How many between July and the amouncement of the opening of the Dening stockpile spent
over §$1,0007?
About 18
How many over $5,000%
7

)

How many over or around §10,000%
g
Now ew many that have spent money getting thelr property ready for produstion find you
cannot, produce under the program?
ik

.Gentlam from the andience: ‘

We cannot produce under the program because of the $11.,00 switching chargesp after we pay
. such high freight rate we have that $11 switehing charge that we had not figured on. We

can't stand the charges. |

WILLIS:
I think that is a problem with the railroad rather than with these gentle men.

Audiences
Well, the Goverrment owns the raillyoad o ¢ o6 o o » o
KLEIN:

Perhaps according to your figures you smnot ghipg T sincerely believe yous but there are
carload shipments constantly going to the peming depot and they seem to feel they em ship
under this program. '

WILLIS:
Have you had second shipmente? I mean after they see what they get for the first; do they
uske a second shipment? After they find oub where they got off? The fact that you have

AR gotten ores doesntt necessarily mem you will get more!
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KIEIN:
T don't know whether there pave been second shipments or noty the first are just coming
in and we haventt had time, It doesn't neeessarily mean that we won't get more Ore.
WILLIS:
When a person doss not ship 200 tons a month, can he contimue %o ship under the scheduls
without beneficlation charge?
KEEIN:
He will be paid on the bazis of the settloment: schadule,
CLEMMERS
If you ship in 199 tons the first month and 1% is not amenable, certainly we are not going
to take another 199 tons the next mmnth.
WILLIS:
' Eyen on the schedule you have the right to furn it dowm if it is not amenable?
CLEMMFR: ‘
We can turn it downe
WILLISt
Would your policy be to accept the oves and tell them not to ship any more. You wouldn't
furn them down after they made the shipment? |
CLEMMER®
They would be paid but told not to ship move.
FREEMAN:
1f a fellow shipped 190 tons of ore and we nade the maenabllity test, we would tell him that
we would not aceept any more of that type; but we would pey him according to the schedule .
Afudiencer _
Swpose 1t wes 1,(500 tons for the first shipment?
FREEMAN:
vie wold be treating it before a1l the 1,000 tons came in, It would be treafed the same as
with the 190 tonse
CLEMVER
The reason ve can justify curselves in accepting anything that is not amenables is the
we don't want te work a havdship on anyone; md we hope to mix it with other ores to use
in some mannels
FINKELSTEIN:
After we have shipped 200 tons the £ivst, second and third times from the same ore body:
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analyzed the figures and thisg is wﬁat they came wp with. $12 seans too high on low
grade cre, certainly; even the fractghﬁ along would not sllow shipping 15% ove from
Ari.zona to Deming - perhaps they should ﬁave broken the schedule at 20 to 22%. Bub
1f you are shipping a 25% ore of a deposli and the grade is not contimuocus, what are
you going to do with the 15% you might hit? JYou could throw it outy but we have tried
to make it workabls thab it can be shipped dlong with the obers. We have attempted
to develop & progran thal s sounds

WEST: But you won't get a 607 recovery ~ and if you insist on that grade you are simply
dissipating the manganese ore of the United Statess « ¢ « o Why do we have to have
such & high conpentrate of mamgenese ores? You ean get the pame results in tha
steel induetry with the use of limestone M e s s e 00 00
ind what are they going to do with this ore they are gtockpiling: leave it in a stockpilie?

FREEMAN:
No, it goes to industry; it is sold; not stockpiled. It ls not a natlonal etockpile.
We wanted to enast a prograa wxler DPA funds on the basis of obtaining low grade
ineral for resale to industry; helping the producers market the low grade materdal
that industry erdinardly will not handlee
Auddence; And what if it doean't gell?
FREEMAN: | It 18 true that 4 induatry deesntt want to tuy ity it will go to a stockpile.
Audlence; Is this hand sampling you mentioned golng to continue?

ctEmmRe Mo, 4t is only berpoeary witil they get an mitematic swpler down there. They
did not go into the construction of a sampling and erushing plant until they saw how
thevprogm_m would develop, They couldn't afford to bulld a plant unbil they got ore.
T undeystand they are starting construction of the plant nowe |

Mudiences Ave precious minerals in the ore recovered; or do they waste them?

CLIMIR: This is on a phyedeal recovery basis, If the manganese has three or four cunces
of silver in ity it might as well have been sonething elmee

Audience: Suppose you have h0F or better ore - stlll ,tm'ma charge?

KIETN: T have here a settlement sheet on which the manganese was 1088 1t figures to §1.92 a
unit and aceording to this sheet, we paid §#6,665.76 for 78% tonse
If 16 meete specifications there is no milling charge !
pudience: What are you going to do with an ope thit has a copper content?
CIEMMERs I£ it yune more than 17 the ore is nob acceptabk o
Now we make a duplicate assays one in Tucson and one in galt lake City and if ﬂmy do

not check there is sometiing wrong - they simply have to check for your protectlon and
w =



M'Se s o ¢ o if 1b exceeda over 200 tons, wesampleandreportto(}s&onahaaisfw
settlenonte
1f your ore exceeds the specifications on copper, lead, plus gzine, we will see if
we can't keep it down so you can selle
Mudiences If we have cars ready, the government will aceept it?
' cmgwm Hot unleps it meets specifications, we «ill not accept it if it is not amenable.
wEems  If you have a jJigged product that runs 36% will you be paid on 364 plus a charge of
$10,002 A1l it needs is nodulisation to be 0%
KERTN: e cam't do smything elsee 1f you have ore like. thai can't you sell it to industry?
WEST: Tn other words you are going to make the charge whether or not there 1s any work to do
on the ore. |
KLEIN: After the tesl, we would figure the value of the yesult and deduct the $10 charge.
WisT: 1€ T ship in 35¢ ore that has to be milled to rid it of silica, etc. you will end
up with a final product of MOF ores hub 1£ T ship in 2 35% Jigeed product and all you
do is nodulive it the charge is the samel
KEEINs How much will you ship?
WEST: T don't expect to ghip any of it right nows but 1f and when that time occurs; you will
come up with the same answere |
STOVALL: As your type of ore 1s tested; the grade of ove goes up the cost of milling goes dowri
1£ a $10 charge is justified for 156 it is nob justified for 30%. There should be a gradui
ted charge for millingy the handling cherge could be the sames put not the milling, What
KLEIN: We can go only so far - the point is ve are accepting the ove and charge $10 for handlin
or vhatever word you want to bring out. On some peculiar circumstances, we will attempt
to get a special ruling but as the progran stands, I see 1o way we Can make any changes
When it gets to 200 tons we will have to nake the §10 deductions
WHEHEN: WEST
Who would be willing to nndertaha the expense of setting up a program without knesving
shead what they could expact? Thile s thers was something in the progrem - guch a8 &
graduabed seale of milling charge, they wouldn't even spert the seversl thousnds necessal
o start operations
pudlence: That handling cherge - all the charges conmected in that #1000 = why do you
charge the same whon a Motation or nodulization may be all Pt is needed in gome ore
why put on thres or the charges in a lwmp sum when a lot of those ores need only maybe

two parts of the process? Why charge for three when you may only requive one progess?
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FINKELSTELNG
will the §10.60 charge be dropped as they don't have to make the more extensive tests?
mm
They will nob drop the charge.
The fact that it may cost less for testing does not reduwse the other charges of hadling,
sbe invelved in accepting the ore.
MR, WEST:
Myre Klein, you just anmounced that the milling charge wac being reduded from 912 to $10,
how did you arrive ab this?
FHREEMAL:
pecision was made by the DMPA.
WEST:
This program was glven to GSA simply to camy it out and you cannot change the program.
DMEA is the successor to DA, 20 any other changes thak might be advisable would be made
by DiPA, and Yr. Larson is the head of both agencles ls he not?
KLEIN: Yes, he ise
WEST: Then if it develops that there are other factors in the contrach that are wireasonable
and inpemper; the people to wham we should take up the matter is the DMPA as they are
Yiey the orly ¢nes empowered to make changes and certainly it would do ne good to take
it up with you gentlamons
FREEMANs I would ssy that DMPA does have the #inal decigion and that G8A cannot make changes.
WEST: Mpr. Howard Young of the THEA is the man to mee as far ap fundamentzl changes are concemnede
Any details or errors in the progrei, even 1¢ you acknowladge them, cannot be changed by
you or Mre Klein so we really should tseke up the grédvance with Washington. 8o there
is no sense burdening these gentlemen with ow worrieg when they cantt do anything sboub.
1te We will hawe to tranmmit the difficulties to Washington for correction as the head
men should be given the problems
A8 to the gradusted sehedule Jook at the graduatlon of prics « « » « and between 36 and 3%
you gllow §Le10, It is definitely not reasonable from & metallurgical standpoint to
put & flab price per ton treated on ore from 158 to 10F - it is fundamentally wrongs
CLEMMER 3
The $12,00 m1ling cherge staggered me as much as it 21d you - that charge of £12,00 was
ingluded in 1t e originally bub not explaineds

T am not golng to argue that this is t00 highs nor an I gpoing to say they con handle it for
that or lesss all‘af you men know how expensive it 1e to run extensive testsy they have
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gipei:  That 1s a good question anl tﬁe only wy that I can answer that question is =
For the past year I have gone to mining weeting after mecting to hear - 1£ vou can gob
gomathilng openy if yoo can geb some place where I can ghip my oree Now we golt some-
thing open right now. We are paying move wouney than we did in the last wale Ve
get a lot of questionsy believe me we geb lots of maily snd there are 2 1ot of @ owerss
put we do have & plage to buy mangenese that you couldn't goll leas than a year 8g0e V
yEST Whaet ald they pasgw pay in the last war?
KLEIN: $22.00
WEST: What grade?
wipri: M hode
Lady in the Audience:
Ohy no - for 29%, T got $35.003 and they pald for the 1yon and everything that was in the
omes We Aid nob pay freight. We had only ¥ miles W ghip it and now you want us to ship
1t to Deming and pay our oun frelght on these prices.
Audlences B
 Then only whth 2% to 60% ore would 1t pay the mlnexrs
KIEIN: If you can't make amy money don't shipe
gTOvALL: T think the miners deserve to be straightened out on your letter of November 29the
KLEINs I plead guilty - there is a mistake. '
STOVALL: 1 have boen tou . busy to tell everybody s0 I think you should explain 1t fullye
KIETNy The example we put oub on the 208k - we didn't use the right figwe. I made a mistake
and we are Very HoIrye - -
S’I'OVALL: Glve them the figurss now on one dswm ton 80 that they can understond ite
KLEINs Ve have already explained in detall the cxample pehind mee
STOVALL: If you ship 184 ove to Deming and they can comeentrate the mgnganese 1o éo%; they
pay you §6.105then they gend you a b1l for 92400 and you get §3.48 - they have amended
that same charge NoW S0 yOu will geb #5.18 if you ship 15% to Deminge ===~ " ° -
Audience; Does it Gake 60 days bo make & mill test?
KIFINg That I don't knowe
TAYLOR: Mr. Chairman - this is an old gtory that fits the same pattera that we got out of
of Washington for many yoarss They have explaived that they are nob in o poskiion to handle
this jobe We ore miners - we lnenr our job - we work st it. We have bad henrings in this
poom before - yesy this year, srd 1t im the same pattern of bad faith in the waskﬁngt.on men
who buy politicsl positiens. Here 1s & man (¢lommer) who is scientific and ‘knma hig business.
It is certaidly necessary to be sble to say thab you are just making a duwn fool out of men
who imow mining - that is what they ave trying to do to the pmericen miner.



We know some of the story that isntt told here todsy. There are men who profess that
the United States production of manganese, tungsten, copper, lead and zine will not
meet materisl needs? What are we trying to do? As long as they can get ore fram foreign
countries produced by slave labor, then our political bureaucrats give us & set of
figures like those wp there, This is a very serious matter. I could have anticipated
dmost every word that has been said here. « + + o « o We are faced with the it
of foreign infiltratdon into our high government agenciesy a situation where the experts
of other nations have come in and taken our goorets - actusl factual information for
making the atom bomb o ¢ o o o andbayondtbntwhichhasbeanpubuahud. Why if we
could tell all you men would be-shocked out of these chairs - if you knew the whole
truthe o ¢ o o o I am going to inject something in this meeting that I want to go
to Washington. We are not so {11iterate or devoid of reasoning that we cannot under-
stand something - we do not have to have Washhgbon spend all thelr time explaining the
needs or critical materials, nor the details involved in obtaining them. It is cer~
tainly reasonable that our agency has been infiltrated by top enemy agentn who are
assisting in the making of policy arrangementss that they have make these figures
for that purpose so that the program is more one of confusion than acconplishment,
Byt the details are not what we need stralghtened outj there are errors in smuall details
too numerous to mention and I am just going to put them back in my pockete
We did not come herse Justtomtaourtim-waregwmur. Klein and all
you other gentlemen made the trip heres we know you cannot change the falacles in the
program - we are not going to fight with you; but we are going to fight and are just
sbout ready to take the fight where it belongs! This audience does not represent the
entire interest in this commnity ~ there are hundreds, even thousands and on our behalf
and theirs; we wish to thark you for being here; but that in itael? is not enough we
ghould have action; get this program set up where a man prodming can expeet o o o o o o
The reason for this meeting has slready been expressed by Mr. willls and we are
fortunate in having a man of his ability to represent us in washington on accasion
to intercede for us and to arrange meotings like this. We would like to have you
understand that people oul here are pincerey we want only good faith on the part of
our Govermuents we want to produce the eritieal materdale; and we can if o o o o o
We want you to go back to Washingbon and tell the people who have handed down this
program that we are not going to 1isten to any more talk about the matter of strategic
naterials that is to be produced by a comparison with the produced from foreign

slave labor = ours to be produced by the American people. .
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The crux of the thing is simply this - we can go to Ceneva Steel and sell our
manganese when 1t gets to a point on that schedwle where yaub can afford to pay us - just
whi do we have such a program - to decelve the smerican pecple - or are those in Washington
deceived themselves? If the Government is going to perform any service and if it is true
that you need this metal - let them pay us the price. All the minor detalls are irrevelant.
We noed a program that will help us. We have not gpent over 1,000 so far becauss we have
anticipated the difficulties encountered in this program and are waiting until the Coverrment
has set up a workable plan in order for us to produce these lower grade ores.

You have to have a certaln type of alloy to do what you have to do in a steel and
1t must be metallurgically exact. We have a schéntific man in Clemmer. We ave under the
confines of economyy We are slso under the fraud of politicsl chlcamery,

We do appreciate you gentlemen coming hevey ami if you feel I have been severe, 1t
is only because I do not know how to be more geveres We are not pulling any punches - it
is a1l right to talk of detalls. We want good faith by the Goverrment; we waxit.and need
good faith from the top down. We are on the botton and we know that we are an the bottom,
If you will go hack to Washington and tell them you have talked with us on the bottom and
tell them that this program is no good if you want to get the ore. Myoufor oning
and we hope we will get some assistance from your having been here. '

WILLIS: How much money has been spent in anticipation of this program? Ve want to show these
men that we actually have been spending money, I know you have told me; tub we want to
ghow these men.

FREEMAN: Yes, we do need the factﬁ; wo get general statements but we want specific facts.

From the audiente: « » o o and when we told them the trath they cut us off and refused to
complete the contract - after we gave them facts.

FREEMAN: We certainly are not attempting to hurt pecple, or work any hardship upon you - we are
handling taxpayers money and want an economic prograt.

WILLIS: How many of you own manganess properties?
Majordty of the audlence.

WITLIS: Could you produse under this program?

Audience: If the oves would ran 308 or upj we conld produse.

Yes, if we had that kind of ore we could produce under any programe

Audience: If the ore is 10% or betters do we have to pay that milling chamge?

FREEMAN: L0% ore, if the tests show it is amenable would be pald on the basis of §2,00 less the
penalties - no beneficlation charge deduded.
Man from andiences

Suppose the ove is LOF and better but the penalties are over specifications, would it be



accepteds
FREEMAN® Yes, your manganese will be accepted untlil you axe told not to ship any moree
From Audience: How far will they go in this beneficiation tesp?
CLEMMPR: A1l physical - no chemicsl.
N ) Oappef, lead and zine is an unsolved problem azxi you cannot get it out by
metallurgicsl processs ‘

%a 411 ores that require flotation have to be brought wp to W$?
CIEMVER: Mo, If you can get the grade wp - that is fine. Carry it as far as possible.

WESTy Mr. Freeman, did you say that LO% ore with copper, lead snd zine will not have a charge?

FREEMANs No.o A cﬁwge will have to be made if there is any beneficlation.

WILLIS: Our Ssnatar Hayden states that he believes the people have a claim against the goverm—
ment, We dontt know whather they do or not but the reason we want this ififormation is
to be helpful; not for harmful usesy we do need specific information as to amounts ex-
pended and reasonably definite infamation a8 to location of the propertiss.

From the audience: We have no records with us for detalled informatlon ,

WIIILISs It doesn't have to be detailed; Just approximate amountSe « ¢ o o o People who have
spent money on the bawis of the July release; without expecting other charges ar burdens
put on after they agreed to buy at a schedule priee - that is why they believe a contract
nas beon violzted. Whetheror not Wedariw they have a clalm against the Govermment is
another story, The July release'm decaiying to the point where people spent money
getting ready for production,

from the aundience: Why didn't they ordginally tell us about the eharge?

KLFINs They had understoad when drawingy the program tha t the schedule included milling charges

and 1t was ummritten that the milling charges would be charges but not sufficiently
' explained, No ome clianged their mindsj it was intended all the time.

From the audiense: Why ship to Deming? Its the freight that makes the difference - you can't
pay the freight and switching charges and still opoerate,

WILLIS: Wow many could ship if there was a depot in Arizona
zh.

WILLISt Mow much ore could the 2l ship every day? How mich dould you ship per day if we had
a centrally loested plant in Ardzsona?

KIEIN: T just want to sa.y that there are over 600 applicatiom for buying depots in our office .
at the present time. Everybody wants one in their backyard. I don't know if anything |
can be done - we are trying to come up with something « So far as I knmow there ls 1o buylng
gtation being considered for Arizonas We shall get the information back to Washington tho,



- if there wes a buying station in Avizona, how much could you ship?
From the audiences Why can't we have a special freight rate since the Government owms the rail-
roads? s e s s e
From the audience: Could we put a stockpile in Phomix?
STOVALL: I belisve it should be near the _Arbillery Peak area because of the large deposiis be~
| ing so nesr there. « « o
WILLIS: .The stockpile should be near the avea where the most ore isj however, that is not the
question; where we will put the stockpile; bub how mud could be shipped per day if we
got a stockpile in Arizoma, centrally locateds
TAYIOR: There ave cerbaln things that are reasonable ard in deliberation to help us; there
is nothing to be gained .by getting greight rates, If the Government is concerned with
supplementing manganese production in the United States; it hecomes necessary for the
government to pay for ite It is almost obnoxious for me to¢ read how much atom bombs
cost - $2,000,000 compared bbth those figures that are considered to be economically
necessary on their schedulse Now let the govermment come wp with g revised program that
will make it possible to produce these low grade ores.
Some of us are concerned with mining other things - copper, lead, zime, tungsten end
manganese, During the last war; many of these men who had devoted their life savings
and the money of theixr stockholdm in getting into production under a government pro-
gran to produce for the United States were told to teke a long Jump. Many of hem were
ruined and have turned to other industries to make thedr living.
When the Congress of the United gtates in mature deliberation saw £it to keep falth with
the mining industyy and go on with the program they were aglted to carxy on the Congress
voted such astion md the President wmbmimd vetoed the congressional actioﬁ.
We need some assurance so we can be justified in spending our money ~ let us have a re-
consideration of this program if the Government needs manganese and tungsten amd they
do need these minerals if they cannbbt get some foreigh nations to ship the ore obtainad
by slave labor prices. When Fred Searls was before a congrossional committes, he was
farced to admit that if a shipload of foreign ores was Sunk o e « o ¢ o s o o
WIILIS: There was very definitely an injustice done the miners ab the end of Vorld War II and
there is still actioxis pending in Congress for the relief of those producers; but they are
putting a specific time on this progrmm to offset the m done durdng the last war.
From the audience: What about the 70,000 tons from the last war stockpile - what was done with
that ore?
CLEMMERs Some of the ore iz just trash.



From the audiense: If the ore at the Deming depot was no good - why get more of the same”

CLEMMERs That im why the specifications are more definite this time

From the audience; During World War II they had a high-grade stockplle at Klpaso ard a low grade
at Demings |

WILLIS: They have baken all the good ore from Demings they have used the cream and there is
onily sicin milk left. They are attempting through ihis program to avoid the pistakes they
made last time.

From the audience: Suppose they charge this $10 charge and then don't build this mill at Deming?
Will they pay back the miner? |

KEEIN: Can't angwer that questlon.

From the sudiense; Do they accept small samples to see if it is amenable before we get into pro-
duetion? '

CLEMMERs If you have sufficient are we woull be glad to recelve it to make a test and ses if it
ig amenabls, We do this on preliminary shipments; but just prospects; an assay should be
run by an sctual assayer, locally as we cannot go into that sort of work and compete with
private enterprise. My advice would certainly be to get a commercial lab test on ore
you produce before $5,000 or $10,000 ave expendeds

From the aundience: The milling charge isn't as much as the oubbwgeous switching charges theytve
gtuck on, |

" the sudiemce® As T understand it two railroads come into Deming ~ one charges this switching
charge - the other doesn'te ¢ ¢ o ¢ o

WILLIS: We have a situation right now where it isn't possible for any material production of
manganese from Arizons to be shipped, even tho the charge is xshuomim reduced from $12 to
$10,

STOVALL: T respectfully request them to reduce this #10 charge because it is impossible for
the miner at the prices listed to éhip.

WILLISt Would not the puttivg of a depot in Arirona offget the charge?
STOVALL: Yes sir, 1f it were located close to the aresy but t.here are people in Globe and other
places where they would have fredght to pay.

WILLIS: Yes, but you would have truck shipments possible thenm. In other words, if the $§10 charge
vemains; and we get a stockpile somewhere in priszona we could save the freight money and
afford to produce wouldn't we?

We do appreciate these men coming oub and everyone in this room mppreclates what Mre Clemmer
i8 trying to do for us. There are many producers who could not come tut they are vitally
interested in the prograMe « ¢ o oo o0 0 .3} =



KLEIN: They may when a new baby is horn there is pound o be a lot of palny and there is a
1&. of pain in all these programs that are out oute I have been treated well here teéam
I have just come from Butte where the treatment was o se o o « o s + o « o I do appreciate
your problemss and I am sure that we in the field have plead our cause as honestly as
we coulde Mre Freeman will teke back the information received and the dissussions held
here so we can tell those folks back there how you feel and just what the gltuation is,
and we will do our best to get the information to the right sources I still feel that
when I am smong miners I am among friends - and I abill like sow belly aml beans.

WILIIS: T want to add my mpreclation to that of the group and do hope that we have given
_you enough of a pleture by our discussions that some baneficial changes can be made,

Other acknowledgements of appmiétion and the meeting adjowrned.
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