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THaEER 'MINE R]!;PORT 

SANTA.ORUZ ,COUNTY" ARIZQNA 

Il'JTRQDUCTIQN 

'Mr. Jack C. Pierce made available several ,~opies of reports 

on the Irhree R t4ine for Shattuck Denn Mining Corporation study and COn---

sicleration. 

The property is loce.ted in the Harshaw-Mining Dietr1et, Santa 

Cruz County, Arisone." a.bout 4~ miles south of Patagonia- and about 14 

miles northeast of Nogale's. It consists ot 21 patented elaim$ and 14 

unpa.tented claims that are grouped in a contiguous unit. 

Mr. w'1dHrs. Duane Bird" l~r. and Mrs, ThoIuas Ha.ll, Mr. C. A. 

Piero. t heirs (HI's. r~ary L. Pierce, Sallie Van Valkenburgh run !1r. Jack 

A shaft has , been sunka-nd two ad-ita have beendriven-for 

access to the main o'f,leration, and a.t least 30 test pits and. short adits 

have heen dug to test other areas on the claims. Sonte rather extensive 

diamond. drilling h21S ba~m done underground and on the surface to test 

potential ground to the east and north or the :mine. 

A field ey.;anlina;t~ion was made 011 Dec€Ulber 5, 68,nd 7, 1956.J by 

Hr. T. -Vl, Ne~i~l and c. 1{1~. Appelin. Nr. Richa.rd Taylor" the most recent 

lessee, directed the visit through the 400 i-\nd 600 levels of the nlin~J 

and explained the ore potential that was developed by the surface diamond 

drilling, northerly from the main operations. 

After studying the reports and. maps at M,t'. Duane Bird' $ office i 

the conclusion lV'3.S reached that" if a possibility of an ore extension 

j, 

i 
.t 



exists, it must be northerly from the main operations on the £raetl;t~ea 

that have been mined. It wa;s learned du.ring the field examination a.nd 
offioe map study in Nogale$ that the northex-ly area had been drilled 

from the surface with five hQles. Of these holes) tt10 encQuntered ore-
grade rock some 400 feet apart; the remaining three penetrated part of 
the same fractures, but were poorly mine:ra.li~ed. Thus, the possible a.rea 
potential was proved discouraging. 

OONCLUSION 

rrhe Thr'ee It :r.1ine has been worked out, as evidenced oy the 

Amster stope. Sctne ore remains a.s pUlars and levelsuPPQrtS. however, this 
tonnage is small. vIall rock reserves in the Amster stQpe, as indicated 

on the cross section map, ha.ve been mined out by the lessees throughout 

the subsequen.t yea.rs. 

Thus, the Three R 14ine has no signiticantraserve ani has 

little ~hande of development into a mine of oonsequence • 

. Mr. Richard Taylor" a.s l$sssf(lI mined for nea.rly a. year from 

the krn.ster Stopa between the 600 and 400 levels. He hand .. sortedessen-

tially all t.he rock mined and had dlffieultysh1pping 5 :per oentcopper 
ore. A. discovery wa$ made on the footwall stde of ""he Amster stope on 

the 400 level;; l'fhich i.ndicates a possibility of small tonna.ge at or 

about , per cent copper. Hr. Taylor could not sink a 'winze and mh"'1.e this 
rock · at . a pl",¢f'it. 

The A. S. & H. Company sm.elted the ore from the Three It Mine, 

but penalized the shipper heav1.1y for the excessive alumina content. Th a 

alumina content eventually precluded further IJUrchase of the ore by 



A. s. & H.., and 1\[1". Taylor fo'Ul'lci himself 'without a market for tIle 

rernc1.inin.g 0.1""$ that he mined. 

Ta;ylor could not develop enough resel"'Ve tonnage to justify tt~e expenditure. 

on the 900 l$vel and to develop other fracture zone pv,ssibi11t.if.Hl prior 

in a deposi t10nal ra.onal sequanCebeee.use the vein material on the 900 ' 

level graded to PY1"i te; &l'a the drilling has t~nded t\) $ub~rt,antla tt9 his 

thoughts. 

extensively miner.alized with chalcocite ,chaleopyri to and PYl."ite. fUl 

type fracture .$op.es are apparently local in nature and were probably 

press'tU'e r~lsa$e Z0l1JJ$ to the loetil tectonic 110X-Oe..S" 'f.<:~j.l1el·a1izing 

C~tA/hjl-12/21./ 56 



( 

v'rCTOR;{tDlscovo1l?~d in ;1.897 by fL R .. Richal~dt~on rJhO lO'H1~ted and 
pat~eht:;';S(l " the " cl~:~1:a]a 0 . 

. . ' : 

;~'l"';';"~'~1 . 1· n l .... 'J";~.l :··.·· i.r~ ·l . (;)·iQ ·'t.:hCll 1" 1'~ Ol~t;"''',f')t\r t.'~t'3 ho'·'''d,,:,'''·d 1~,o;"t, i.1 P'O'O'llC4~~"! AI'" 
J,.a... ~'ijj-o . . -;.~~« ~D '-# ';f;.~""~"l:" V4\c::1 !v.:1!. A(,,",:,10~ .,J V~M~ b...t It ~ vv R~ A'\" UA~\.g~~ ~~j 

'. ~1 ,~;~ ~ i . (~ ' ,;"'i. 6q. ' . 1"J,·,., ii~ 'f {~~,rl ..m h' ,/" \;4, 11'\ t ~,~ "{lot") e. 1- tel . '1:~ !o~} ~ t-· r~ , .::~ C fJ.'l P tl1~ t . al'l(~ t" 'r ~1 ~:;t f'\. n n .6Ll -;,~~·-:r'i;I~""' ~.;t.~J . • 'i<"; ·Zf't. :'4 .. ~V'J~.t:,;J .o ~'; lA •• ~. fI.!-.J~ .. 'n "fij~~~\::'~ ' ~"'~COIU v 4~ A .1. \0,,:);,.... <~ .. A ";1. uh~ .:t.~!1~ ... ,..;..., 

Compttl~~;i j all 01' hfh\Jm did oo!u$1derabl(;i wox'ltt and retu!'tled thB 
t A ' ;\! t:r,~- .f ;), ;,r~4 6' 1- 'c>"5 f.-'l 1{t'--.~.;;;;)Y1 .a_~ .. · .,.,-

"yJ : .Js. -..p P-rT' ... ~~~ d"J.:.; J ' ~~~~ :.l .... 't"-,,,... <N ..., 

, .' , 

Cananea j 

iNli. i1 ~t rlg 
pr'op~y·ty 

rA1'(te; ' t~aebO!fi1d.ed ~(.)N" L~ Amster of Boston, ri,iass" in Aprl1 1912:. 
. :ftJ;r:;0~ti.$~~r.~sint.~:r'e~tB operated the mine t.oOetoben" 191L~.. It was 
' .. stat;citl th~\·t . th~y gros5eJd more than three million dollars fl srhe:rllE~ was 
· . ~QlU~l '~lfFlPu.t~rogarding thQ le.tSt paYT~10nt and the property' reVfl1~~t;~';}d ·to 
th~" ~Jx~lginal OV;rK~r p R .. · H '" Rlchardaon .. 

. . ' . . . .. . ,:". . 
. . . . 

Ih ,_ 1,91L~6r$ ·1915jltheHarrison interet3t13 ot~ Hotl,stoo , rfaxas built 1:1 
-sp~ I:):ifi, (J, gl1lttv1t.y mill to treat a ChlJ~lcoci te ora G 'rhey l'1 t~)re [3UCC(Hia ful 
'''11. ~ · opo;r'atorta and the ' property agaln rev(h"'ted to th.a o:r.1ginal Otflner" 
.'. .,' ,,',: .' " I 

. I"ilh; i1< ·t{Sf.~('~V'I~1!. , r-l!,"J.r-1;~'~~ C01~'l"\alY1v "",e Clupe'f'i' ro,'r ;,\ 1')1zoY'~ 'I..'ad b~i!·'l,n .. rlf.'f:~Y·(;;;r:~t ~~d in :' " A.~~.'.J "' , J ·~:"~~~~ll.fIi;~.' y't£)l!.-A~';"~:.b · tfl4~y i if;) '\n1 .&oo 0 , ~ v - J . ' 40 ' ~ iA.&h!'" . ~; ,.:J J.~ /. • .,) . ...s,A. ~~ ~ ~~. ~~ 

··· ·.\ttl~pr{#i)f:&JrtlyfoI~some time 0 rr'hey aSSUIJl'.3d further development :includ-
l.ng . ~. ' d:ifLU'if:~nd d.l~1111ng . campaign.. All of' vlh1ch v>UiS done under the 
na:ri~ ·of tt~e · Pat.a.g'onia-SupcX'ior CopperCompf.!.ny" Thc,jir ch.1.ef geologist , 

. ~.- , ~)ti') ~ : rt~ttlinger J dlacl.U5.lBed th.€) property with rna a numbex:'-----€)?---t;;;l}lva:J o · He-· 
·':~~p;en,i;;·, rl'!.onthf3 0n thepr~operty and 'I;.'a8 ~lel~~p much interested in t he area 

tp th;~n{}rth- of th(~ p'reeent vJorklngr3 o . It irU1B :his opln1on tbatthere 
. · ·.ev:ld~}~lC{:"H:lt;.heprobab111ty of a l~\rgt) loVJ. grade cle};lOa1t tvi th r.,1.gh grade ' 

~?,hl,l':~t:*1ng 1~ln6~)fl on the footwall Bide" He ~3tated that theJ.r rn.anager., . 
:·:·.M.1:~.".·. · .. .. ,p .. ·t(}l"'.·.' .. <.:~I,jt·!i~.:l'f."\. ()· "'I. ,t;:)·~ 0"@ 1!"lep'-a.l1 y of th~~ ~81!\Q 001n10'V) IJ~lY'I~'~ it- Sael'n :3 . ~ .:\ ,. ~~ . til ,,*f~';\~ . ~~ . ~.N I~~ ilQ~ .P ' ~~~ 0 ~Q.t\ .. ~ o:iib~ . ~ '" .. ~~ ,f~..u.. , 4 "A~ i;.kVV,i. ~ b-' .-- Co _ • • 

:t;hi3,t~'ad:ttfo:t"il)nCe of oplnl(')l1 developed betvJeenoffl'~1al c~ ,)f 
~ rft.:l¢;mkl CopperC{}mpany and r;Ir 'j Bro~llnlng retsj,&~1i'I{E?d (} 

.,; . ;.~l!H~i)~ '.jP~,t;;igh~'i fti;...SUp(;;:riol:' · C{~pp~~r Comp~iLny abandr)necl 1;1h'~ J)rOpt1rty ,, ' It 
,\?-UHJ.t th,rcrUghthe; UGtu::t l p:r~omotero epasn1a unt:ll lit ~'lae pux-chaaed ~)y 
t4i:"~ "!)ttatl0Bird and myself" '~le' \'H;~re' not finH:i1Gl~1,11y ablo to do any= 

,tJ~~~ng more the<>n~hip soma low grade OI~e and, t,-like an unsucce8f.~ftJJ. 
BJ~'t~~mpt to locate an ore body 1ndlcat~:~d by a d18JJIJond' dr~tll 1'1011i.1o 

A . ntunb&JL~ <}f . \i~ 6~ 11quallf1.ed mining; eng 1nl3ers have examined the '1:hre e H 
p~6pertY e Insofar as I know, they ware all of the opinion that the 
PI;'C.p\~l!~ty had excellent p08~:i,b11i t.les but· the proposed plan3 (>1' dev{;:~llGP'­

. fllent. dlffered 0 

[J.,.'[jindlc ~3\,t(1d by l\;lr,. Ettlinger'S s file, thJ:J property p:'coduced 13 :Lx l:i.o n 
:tHO hllndrod ,to}n thoUfH:lnc1 tons a veraglrtg0igl'.rteen dolla.r'B per ton;J n i;:;,: t, 
~;HnE~ .lt.~r :t~atU.r·nt11 ; one~third of vJhich waB probably net proflt or tlH')U ~) 
mll1:l()n f~0 V (in hundred · tt'1enty·~8evan thousa.nd dollars" . . 



GEOLOGY 
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\. 

On . the ' eatlt. flank ot~ the frhree moun ta.in le tbe l~'l ·u.x Mine 
vrlthln t.h~\~~:upfaulted block{ of th@ Pa'tagonl8, Mountain (a Bub ­
~~'tanti~41 ' lEH1dpl~oduoel"); on the! Vl~Hjt side 01: th~~ 'rhree R Moun tain 
jjlt,h(~ U£hx~a(;}Ii.~ .. lwl1ne (a Itu~gE} copP(jr prop~}r·ty $ having produced 
. oneo·f tht~ l}}~:i;j;gt:H:{)t bodies of chalccic::tt(r min~1d in, North AtrtBrlea" 

.. ,: . . . ..' 

~.'.np · jl~l-\·,~~' f'1 .•. 5.f ¥:,i)\ , Y~ ~:i~;"/'3 ' i"~ l 't!"lng;,'\1', . ,,,,(-l ,-,rlth',(i'n ~. r.,r;~"'t"h(,:\ .. ~· "!:p."-''''''V4 !:\';.""'A!~,j O·· y"\ h4\l"'1~~~ 'I""" 1 
Jl~,*, ~::;J dJI'x..1..:t "'iV , .. " 1~~ . .. Sl.{~:i~ :t.Y ,,~~ . VV~~IV'~ ,6., W'V.. . ~fa.!l c: • . t "'~::. 'f;,.illi"'~~. 4l~ """ "'I :io ~ q!07 v"'«. ".:;t.j.:f(,., ••• ;\i. .,!':, ~.¥u~~.i!r ·"':1-~ ";:' V , 

.' Q;". Yl»~1» .1l 'r: f.o;;.! · .. nA. ~'~nl'\'lf·~~ , ,. :,r~~'\"'.· v;,lO< n" ( "V"''''~~ 'le +"'i~ 1-1 ') 1,"'::' . {~'l,~·{~,~1lt~ ... ,p, (~';..r'l"·flr'\ f.'~'~'t"ilel, ~~ () ';' 
t~~~ . ~~~ :.~\ .. ~ ~.'Uf', ~ .; . .sJoVA.. L .... ·· i4OU~ ~ c .' .J" t:Qk.-~~"",,J" "Hoi ' 6.1Vt ·~ , \J . . ....., \.·A.Jk,-~ .... ~Q \ W~~Ah 13 ~V~I ~:~.:f&,.~ "'&.P ~.;. 'Od,h .;;.'l........ • . J • 

• ;.ih."l nh.·· .h.,i ... ;. ... ';; '! ~ 'il"(" .~. ·;.·P'f~. ) 111"\t-'t">U ... ·~l~).'~ ""' '\..'!.F~ O''Y'H;.;. ... l·~+ ~:. '!">.O .... t.,..h· ... v ~\o''i!.", <:l{:" ..... t::r,'l-.~ .... ~1't'!n ~'1v Jl ... ,.l4.~:1 ~,1i . · . ~.~~) "i.., .... ~l,..~,i b.J", t", .. ,$ ~.4 & .~ ~..}, ; V r .;jiI \}:;~ \.J!.f) y) iW,2l.6t ~1. t>ft-. V~~ rt . .J - ..to Jf;.).! &.J!. tI. ~~~b ~t~ ~tJ;, ~.j' ' ~ .., VI' .~, V(~''lo'<:~~ f<,. 

T(';ord",) (W,,\' ;:i::, (';"<Wl~";;~ ir)\f fJO'(fl'1e'fltt'1;"~ 1 y d i t;';,~~";'.; l'!·linPit/j)d ehalcocfte th8, ~~', 

.... " "i~~!~~~~~:j~i~~.~~;g~'~~!I! ~d °t:;. aJ:~~~~ ~B!'~~;~r;~~ ~rn~~r:;f~h ~ ~~!S 
Ii;; ,1ft t1 ,,;~~~, t~' 1Jr, ,1 \~'I"'r' Ij';'jr,;;Hn t!i~'j~10 fL~ :U'u ;";1' '1') C'" ~~ 1.-,.t:.~8 .~;...~ ~'''''rt '''1 '\,,\('l f V"'f,>. r-• .t-., 1 ~ 1t~ .'i ~'I('f' f1Ph .'t. ~:l t" 11,re~'l> 

.. ~i.· ~ .... "b v. \1,.1 ~ ~~ .v ~ ~)~ ; ~ ... J J: : ~-::. ~f V'w::r4'l "do) ' Ii.~,;t ut~ v ' .... ·~i'.!J "..,!~. t.~(~ .~ ...... ..a~ ~ l.:J:J .'i! t .... .;1; • .5 .1 ,.~ A. 0. Y t~ ""~ ' !P.: ""Rt ~-t:.;., () -J". ~ ~ ~& ~ .. " \vii, 1i~~ 

;' i~,~J~t.rrdlal"i tQthe dl1{€l Whi(;h lntru.cl~} c:. tho Hed fllo1.,\n t nln rhyoll te 
frl.n,;,~ ~;,.·", /.'? ' f\.1)'Ii'}; ) . a~"'d · '18 Ol'v"f'u~C;:ll'tr im\t1r'8:;"'p:; ~ te (~ f(J'~ t;~) c·r""';r rt~.'>i. ·~ Fl :H'ld r.:rY~a~l.n~! \l> ·~~V.,o!'~~ .~QY . ~'\~~ , _ ' . ' ",4 ca>s.> .if:."'" V-.. <i V ..... 'I 1.:a · .. t- ' :"":J; ~ .. .;.. -? A . go .. .3. ~~ "J V \I, '" "' ....... d ... ... p \~p .... ~ f:::;J .... ~ ., . .o,~ .... 

of pyr;l'c~j j t'il1.alc·opyr:i.te " and chaleoc :L t~ 'if} ROd f'ilJ)'u(no t~E4.ln 13 ad,jacent 
to'thG 'fhreeH r40untain and :ts theZ'crafo:Ct:1 of geolog:1.cal. J.Jfl.,qortt),nce 

.. . . as l"egard@ thi~ rl~hre(~ H ~ 

The 'rm.~e8 · R or~~ mi.Be3d to date 1 i~ found wlthtn til. G.Yf.tt~tjrn of nor-t.h-
o ·-~~~t"t,;,. p~'~il ""\I""Y"'{~~ '151 

-. p'l!:a ·<!.;~t .-r ..... n·ClC· 1-11o/)t!.~1 j"~ 'r\!"~o.,~.f!.:t1 ""(1m' .'4 '~··7·' .~ ··l~~·'lt;~' .,..'t" ") ~\.:,,#). ~J!A ~~t~\"A pJ~Pc:;t fa#l;(J.~. ' .l..9"'~lt,'j .Jj.t.'~~V~.l. -~~e:·~~ ,! .... >o:IJ,,~·J.\p .l . .. r.;~ ~.)Va6f.: ... q tJ'v .. r. ... t1.tJl!l ~ ,. ~~ -...,..' . (~ 

thlrd oystom ot fr1iactt'lt"~JS which strjju~ north 30() 1t!JGH3te f]';{10 8,e 

later f}-;aotur(~fB are obscured 'tl1thln tht] hlghly rn:i.nfj ro,l:i.z ed {3.:r'{~a 
o:fth0$ ore bo(lt(~s.. frhey 8.1"€3 ft hrLnfJ(~VfH" ,~ quite promlnent at [J, location 
l&.; .np · f'. t~)l,"!t-.. < to t;hf';:~ no~t··1 A·''I. ·P t"''\ '''N:V·l::.n~ '''lP· qt'·~~ 't~ "1·1~rlnL'· J POTl'i-,p'l . ~"'?<~.:\' :nl ~ vw · :>..~ CA'" • _g €>.~ ... .a. A.,. v ... l , J.~\t.~ ~ '~Ii i;c;:~t' ~;a lJ "' ~A t · \;Q. . ", .. ·ultd" "". ...". ~,"' ''-"':;'' .... ., 

, Evid€~n.Ct1 IndicatGtj that aolutl.ons accomp,9-nylng, (:n:~_h X~~.l~~H'Ji.ng; thE! 
dlk(}i~ s lrltx''Us1onand regional fa;ul tlrig p VJart': thra f~OUJ;'C© (J f tht~) '-----

' . t"" 4.!. '.J'\"'.1,nf':tY~ . tlt' . <h>"\ (~ '\<:'f.' 1 ~ ',:'> !~ t:. 40·!f"\·· 'th~ i-- t:'i, i\~ '1M 1 i>"tJ~;il'l"""~ 01 .~ f.H~\ 1)-'~ '~¥" . 't-' no '~A'" Y) i :;9 r*,,;, i"'" fl,t aB .~ . . ~iI:".q.'''''fh ~',,""A~..4r'~~4;iit: .~~..ui~"<f ~!. &&b ~·/I..k~V\!;-.~_ .. . ~ )i~·jQb'A~I.Q1;Q,.a. ... ~-c..J.,rv1J.:Jt£n,\~."I~ l~ V'tJ,;II r..~ q.,w.~-M,·;.:I\;.,uo ' .§lb .. _". 

l@ r:x,Ji~ ttWCr ·8 t'a~Q3 ,~ .. , .... d,""u'l;i~'lg ~ind at·ter :l.nt!}ucd.on a.nd. f<.~ul t;:t ~liJ:o . '11110 
1""HO'a:ed sur;,·Pt1.Ce © ?,'H~a ~'lrW;~li')t end 01lt."ri'\f) (:nl'~ d~~ncc}' f1 d l\t10P"" ";iV";j'.:t''':! d ttKjve· 

·- ~;;~~t.~;~' T}li~" ie$ e~po'~i~ilY tl~ue ~~>.' tk;o Th;t(:~;' H~~;;d · Hi:t;~;i~ ' ·"·H: ··· NO~ 
l"'l"f'l in 'i n r-i n . .1.'. ,.t:'i.I :t,J"r'., ".'f~ ~. ," .. - ..... e;: •. ""'''9!.. ~ .J' -~- - .(; .,,", ~ 

.. 



SAN1'jl. CRUZ CUUN 'I'Y , ARIZONA 

highway_ Iii is roughl y .nin(~ miles by Y'oHd f1.'Do:m the J)l~operty 

to th~ property is in fairly good shape . 

In the early 1800 's Mr. R. He Richardson of Patagonia purchased 
{c 

-the two or three clnlrns whloh c"!npr:l.sed t lH7} :3R Mlrle a t that tlF!e . 
'1 

Abollt 1006 i t Wf~·.n optIoned to the Lewlssohn int;erests who d.id 

fl certain ttmO'ltf;t of' 'Nork nndmanaged. to locate no or~~ of' H.ny 

importanoe. Up to th.l s time » £11 though the 1"1 snur'e s were s t rong, 

only low-g.l~ nd€) ore had been developec1. . A ShOl'1t time after the::1 
, '\ 

~JJ.nount of wOl~k but S11ceeeded only in developing [:l s :t mil~u~ gr~ade 

0 ·(' ()rc. ~., (:1 thr:.." L' 01u1rJi «.'<t.:-'o·n' n t n 'l"1(;· ·';,'\;':I» y ~ ... ;.j t:() .t,l,"t..b ~o,~ .. ··.'.),':.·lA.l"" 'i,r.iJ'I' .. -I .• ~.J". 'kl ,"',',1.' ~ ... 1;. , .;1.,,-;, . ... 1.,.' ", '.A.~ ... ) • .• o ~ .•. " .. ·~lH.r.:-' -e , . '"" - ,l:;'.~ V ~ . v .t •• L"' '' ~"" t.b,Ht 

time was impractioal to 8ttm~)t to mIne or mill . About 1908 or 9 

amount. of \~fork to the ii\!(H~t or Hlehnrdson ' 8 p :cBvl ous work. 

p~PopEn:'bty f"oT.' ~pt)50 ,OOO . l'La irmnediately begnn shlppj,ng ore and for 

fl pe l'~lod of .t'our years :'le shiPP(1ci in the neIg.hborhood of f)(j to 100 

tons r iO.".· day o:r~ 0. total of 40 to 50 thouSHnd tons tb.at t;lvPPtlged 

Towards t he last of his operations the ore had 



\ 
; , 
:.\ 

\ 

dropped to n grnde o:t~ ? to n~jf; whlchHt that t lrne iNas margI nal. 

something over ~li~ 200, 000. Since than there have beon thr'e6 mill g 

built to handle the lower grade ore and a considerable tonnage of 

4 WId 5~ ore mined and milled. 

I question wlH~1..ilHH~Hny of the m.illing operntions,9 in s.pi te of 

is n.ot €:l.rnenable. ThE~ IHst attempt ~VH.S 'in 1~)41 'when tb,e use of jlggs 

WafJ Hgo.in att.empted na n meHn~ of concentrntlng the 3R 01'~e. Any 

l.nvestigHtlon would h.Hve indlo'ated the utter impossibilIty of 

making a gravity separation of an ore of thi s choPQcter. 
-. « 

In 1926 the !Vlagma Gop per people purch:FlsEKl tho prOpE)rty fo1"~ 

~?5 ,OOO and dId l.J large H1'rl01J,nt o :f sampllng t:.nd diamond drlll:tng. 

1'hey did ned:;, however,att~)1l'ipt any operation [-:\.nd sold the ppo'pe]~ty 

'. 
f'orthe sal'l'ilf) p pice to H Mr. Brown. Sinoe the Magrrw. wo!~k r qU8s1ilo-n. 

whether there has been more than 6,~OO tons of ore mined from the 

,fH'Operty . 

'Nlthtwo tnill s1 test It COv61"'sthe ~~:ntlre length of any poss.ible 

extons:lon of thH :1R ve5.n system~ All i'm.port~l.nt working~~ .. so far 

as I know, are open. 

To mill the ores of the 3R would require the development of 

sufficient wa t~H"1 sa:Ji.,i in the neighborhood of 75 gallons pel; minute, 

from the Sonoita River. This pipe line from the Sonfuita to the 

property would. be ~) . 6 mile 8 In length fl.nd pumping ngalnst 
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Hpproximnt;f)ly H 400 foot head. l].lhls lIne WHS 1n until a few 

years ago and was a source of water for the past milling operations. 

The cost of such an ~n$tQllatlon would not be in exoess of $25 ,000. 

The power line from l\lbac to .Pntagonia pHsses vd. thin 2~~!' fl111es 

of the 'propcrt~/ H.ud lNJ. thin one) mile of the location of the pumping 

plnnt on the Sonoi ta. Si'nce PHrkf.)r D~un power will be Hvail~),ble in 

the :next month or t\VO this line wIll carry sufflclent power for 

any 1~eq1.Ji.!~e:m.\~ntt~ for ~)R mInIng and rnl11ing Hnd wlll ther·efore 

eli rllinH to 

plant. 

CLECJLOG~{ 

the necessl 'iiY for tK1C installation of f:t )"}()vver 
,(:-

The development at the 3rt has been for the most part throu.gb. 

B. series of tunnels to the 600 .foot level. From thi s lovlfH~ tunnel 

level the property b.as b(H~n developed an ad.d! tl annl 300 f'eet through 

a winze. 

as velnlets and disseminations although there is a certain amount 

of chalcopyr·l tl:~. ~rb.e miner€:tlization lies in a sel"les of fracturoe 

cut.ting thpollgh u lfirge lntl'»1J.sive nH~. SS of alllSlt1.tewhlch vH,ries fr'om 

a quartz porphyry to a. granl tH over a length of several milef.h it 

has been terrnad alaski to 'N.hich I p:posume wi til onlyfielCl lnvest1-

It Inakes up the entire north!ft7{~st fInd andv!«~~t flt~nk of the p[ltHgonla 

Mountains. Within the l.ntrusive mass are latel"~ d:tl(€1t~ of 1~hyol1te 

and fine grained granite. 

The vetns con 81. at o.f six or seven strong fi 88111"88 runnIng 

rougl'11y north-south" All of these Hlle H'!iner~lized but onl'y thl~ee 
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Diamond drilling and devoloprnent to the gOO foot lovel has 

indioated a good grnde ot~ ore to thl s depth a:nd ther*e is no reHson 

to expect that ore will not proceed to a considerably greater depth 

nor that additional ore bodies will not be found hoth to the 

north and south. I run in~11ned to believe, however, that the 

most un.developed direction .fop ore Is tOWH.l1ds the south at depth. At 

the p resent time ther'El is proven approxJ.mHt~'ly 250,000 tons of o:pe, 

1~hat will cnrry ~? . 6?;t copper . Of t:b.l s thHre is something around 

80,000 to 100,000 tons developed and lying above the (50C; foot level. 

The veins are strong fissures carrying for a distance of several 

thousand feet ialong strike. IJtb.ey are roughly parallel and, so fal'~ H.$ 

I know, no intersections of themE! v~~ins:b.a.ve occu.I1r ed ei ther~ along 

strike or along dip.. Aside from the cha.lcoci te Hnd som.e chHlcopyri te 
c-.-·· 

there is a. oerta:d.n am01J.nt of py:rtl te p resent .. r.rrli slatter sul:fide is 

not present ih abund.ance in thH ore zones. It is possible tha.t the 

chalcopy.rite content wlll in(n~ease with depbb. hl.lt to the 600 foot · 

level this has not occurred. The dip of the veins is rou@lly 70 

degrees to the (~fUl'~t. l'he widths of thell1ine rallzati.on vary from. 

4 feet to 15 or 20 feet. 

In the past [\;r D.vl ty meth.ods l:'lHve proven wholly unnmenable. 

WI·th our 9reS(~nt knowledge even an inspection O.t' the ore wou.ld 

indicate thi~t-t such. concentration 'Mould. bf;} lucky to gi va a 607~ 

extraction. On the oth{~r .h.Hnd the ore Is ideHl for stI'iHigld; 

flot [ttion and thf~re 18 no reason why something better th.an fl 9()7~ 

recovery can not be ~mBde which will pl'lodllce H concentrate carl'}ylng 
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r 
1:"rom 40 to 50% coppc:,n". Due to the fact thfd.t therH is relatively 

little sulfide Otx101:- than chHlcooite It may even be possible to 

run a. higher grHde concentrate than tile uhove. Exoeot in the 
.\: 

high-grade sectlong of the m:1.rte I should jud.g~) t;hat t;;l.pproxir(J,ately 

501; of the oopper valt'l6s ~:tre) in the ~t"'ol')m of dissemination'S &.nd 

the same amount :In the forrnot velnlet;s which ape from 1/8 of an 

Due to the fact that the veins are at 8 steep angle and that 

the wall rock stands open wlthout; any tImber wi th practically no. 

~10u.gl.ling low mtning costs would b('j obtained over the wIdths wE'} 

have available . I believe that a mining cost, including the surface 

mill. 

Above the 600 foot tunnel level thell 8 :1. S 8uffic.ient O!'E~ 

developed so that mining operations could be started with only minor 

costs tor stope preparation. In other word~there is available 

and developed at the present time S1.tf!':ic .:i.ent 01'8 to l\n~nl~h a ~?Oo-ton 

I r . . .1..~ t· With the present prioe of 17~ per pound of copper believe 

entlrely posst ble ·to considerably augment thl s tonnage by lower~ 

grade O!"{-!! and still make f:1faiJ~ prof1. t $ 1Nhtlt.~ the map a fire rIot 

a vailable I recall that there is a oonsiderable tonnage of ore not 

included under the 2 . G7jb category. I hav(~ no W~3.yp untIl the maps 

1 believe it posstble find p :pobable thHt H p)~ofit on the ~:~ .67J~. 

or~) would amount to tiVf:l or six cents per pound of' copper prod.uced 

&\ud that on a If.~}l copperl under good t!HHlagement Hpp l~oximf1.tely 1 cent 

per pound proft t oOl.l.ld bemHde. AssumIng n ;:~Oo-ton cnpacl t y I l?y£ 



cOPk)eb nnd 2.67% or!~ j. beli.eve It possible that H profit of somethIng 

in excess of $500.00 per day could be obtained. The ore contains 

relati vely low-gl~ade gold and 811 ver values whlch can not be cons i-

der.ed 9 ~ pff"'OYl'd' i~.·1 .!,.2; ')n~ ~ n't"l ' f" t "... ... ,'" ,,-. ; . I ... " h. ..1 ,t , _. \.1 . L ,. 

FINANOINc} 

It would. requ.ipe a pI'asent cap! tbU outll!::lY in the neighbo!~hood 

of $ 20,000 to $ 25,000 to obtain the dEHHi Hnd retire tll.6 :rnortgHge. 

'rhis Is f). variable fi gu.re and may rlUl somewhat under this dep ending 

upon the price the m.an holding the deed 1 s wIllIng to cllgpose of 

hIs holding but $9,000, which 18 included. in the first figure; is 

defini tf1 as that; is the amOllnt neces sar'Y t.o retil'~e the mortgage. 

It would not be neeeSSB.l'YlJ l'iOviTeVer, to SIJend thi~ l a tter fC)1"l t.wo 

or three months or until~iust hefore th.e dHte of forecloS1J.re. In 

addition to the $~~5»OOO it will probablyrfrqulre e,n acIdi tlonal 

~~l, 5GOto resamplH those sect;ions of 'the mine in which ~a small 

runount of ulin.:tng has been done sincE) the Magnw. Copper Company 

'Sam.:pl €)Q the prop erty. It should b E~ rentembered thHt the Magma 

maps, which I knowJ are entirely rellabla and of which 1 ht:l Ve .made a 

when the deed is purchasedo 

Them.ine ls in such shape that an R.F.C. loan should rero.:n.ly 

be obtained for the main fina~oing. I would antioipate little del ay in 

obtaining such a loan due to the fact trlnt the property is 30 6'xtensl vely 

developed and yleady f(n~ operat:ton. I have EH~ti:mated thHt ~~lOO,OOO to 

$150,000 will be sufficient to COIlst ;puct; n 200-ton mill and develop 

the necessar~y water together il'\fith the usual surface equipment of com-

pressors" sharpeners and l)o'U.gh shop buildJ.ngs. l)roduction could bEl 

started well within a p eriod of six months. 
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'rhere aretwo ,H,dvuxl'tnge,s of using. H.F.O. funds other than the 

money itself. (l) A guaranteed prl(~e for copper prOdlJ.ced over a 

two fj,nd one-h~11f year period ' and, (~~)F'rom my knowledge of other 

such loans the equipment is' more read~ly and quickly obtained. 

$~ 
BOlE. Maillot 



i ·· 

. Edwin A. Stone 6-8 -38 
- 3R Mine. Riohardson Propertx 

Tbe 3R mine 1s reaohed by driving out from Patagonie 
on · the Hogales bighway tor 5'; [1111es to e guloh just P6St 
,tbeC1role Z ranoh, end teking the road to the left to its 
end,. distal'lCe of ebout 3i- miles. 

The 3R mine has produoed from seeonde.r11y enr 1cbed 
r ores developed on nearly .!tB-freotures. '_The greeter 

,of these fraotures oontain I1-ttle ore but .-fen & "D" · 
otures eaoh have one ore shoot and "C" fracture bes 

:1 to 7 feet of spotty ehaloool te ore north of the ~., 1J 
·,'JI.WWW"'A ore shoot. The ,Amster ore shoot yielded. 35 t 000 ." ~i,~-"'~ . 

df9 •. 82% au grade. 1~ few thousand · tons of ore. is /". ~ .. I 
·.,.F,-,,,··· •• . ·;Oll ncn fracture north of the Amster stope., 'rho 

shoot became very low grade at the 800 le"f'el 
.. '1;;.<4,:._ ...... ,. ... he greatest depth of seeondaryenriobaant on 

: rll~eCfl· i\· ll·r .. , the enrichemnt zone had a de-ptb of about 
. . . . e>.:. . 

. :o"! ··_~iIiO_~i . ", ._ter stope owes 1 ts e"'ste~" t, e ohange of 
"01'9 trsot.ure~ This change in strike resulted in 

•. c :.'i~··::· ( "~ tU:NS on the well c?'PPQ8i t~ the eonvexi ty 
~a; ,;'~.Il8J}~P .111 strike perm-1 tt11lG 010rt; thorough -primary 

on by pyrite Which c8rrledvery low gr~de 
.• - . 8 turn, the stronger shearin~ 'on nen r ·;tt'eoture 
fte:t :trectllres geve better -preparetion for m1nerel- · 

". , ................ ,, . The peculie.rly fevorable structurel nond1 tIona 
_ ....... favored seoondsry enriohment at this point 

as ·the more thoroughprlmary mineralization. 
:~a.o",or · of' possible importanoe in secondary enriohment 
. t 1onot this r avo ra 'ole stl-Uoture below the 
.. '· :.rh-ere water ciroulation was more Intense. < . 

olm-essof theseoondery ore is dependent directly 
t-a(ttoz-s % the percentage of -pyri ta in the sheered, .. . 

,~.: :.. : :"" . -., ' ... ,.. . , audthe perviousn.ess towstar. Grait~lJ:lg 

.· ,:,s.'c~'l«(~a()n(JL1, tl011. the pero·entegeof' prL'11ary pyrite :" . 
the richness of the ore for replacement 

61 te 1s prect1ce.lly complete within the orebody. 
~h.e much lesa valuable orehody on I'D" fracture is . 
. • the lnt-er&ec-tion of "D" and "E" fraotures (wh1ob :i ­

in depth), end totbe splitting up ofihesa ": 
s where they encounter an irregular "e,ndes1te" 

·8 low angle on tb.e strike ~ . The ore 1s ' very 
Jts primery state but \fe.s seoondarily enrtched. 

prominent zone orsh·:~ er- E{, marked by ssddles8nd: 
iron atein1ng extends / ." ; from the 3R. This zone 

.S:oofl.J.e l.<1 .. in the 400 level worlt1Ilgs "h~e 1 t oonta1nsrio 
e mineralizat1on. It probably is partly ls·ter . 

minerelizetion or was too t1ght · for seo·ondnry 
Illfl!MtlJlt • _ 

arch "ror conditions favorsblefor another good 
.• s·econdarr ore .u not suce:esetul. Th. fractures 

· e~t developed bydr1tts, end thtt Megmsd1amond drill 
. ountered noth111g of muohinte~e8t. Hole #5 < • • -

10 fee~ ot oreaversg1:ng -5.9 % Ou but- hole. · · . 
he .. ' same .. 8e~ .. up@eve no veltlesexeept where the · 
th.e,~ b,it. :tQl~9~ed 8 small -. ~haleoc1 te seam. · 

~1 ... -·'t..1Y8~a,1~ _~~~~.tes cen , b~ · ; \i.Ve:1Qpedbut' doubt 
'1.n!ts'~fll,,()pe:trfll bfJ. : tound • .• ·, Th1s is £1 good · 

~>':: :~"\.I. .L~V:JlJ, B0trie :, r:n(l~~f :w:1.t~11 t.%·~~ ._~ retll~. .' '. 
.......... "'<:-; .:; }~"."~ .:> c· : <.::. .> .. , : ,/<:'.: ' ::>;:. ,. ,.' .,::::LL0;r:;L:'ci_ . . _ 



) ) 
.i 

. lIT S TORI G.AL 
~~"1Or.b 

. . . 

9 pet'oolOt OOr-·p8X' with groBs value repvi" t·:oad a: m.(H":e than ~ln&>(;(jG"OOOtl 

In the 1920I!sMAg1l'w. Gopper Company blooked out ore by diamond drill 



:ill 1-;h8 principle wGlrkJ.ngs or the PIDoV;;j~d::y~: 
- , . 

: : " ' .. / .' ," , ( .. ... . ;. ",', '. 

~" 8xp 1.01"'atiQn for anu1ita[)~") 0,:1 ox .~·biJdy diS~(.<~Hn"6ci b:-' Q. 1;WgI:1D. d1EL171OLd 

.-

". . " .. . 

:pit1.00i~ ~ ~n't:he gt\anitL~ ti.udtl"f1ohy-t;.:;; p6T!)hy"ry fC):tTIill t: i'ln 8 U.v.;f'~-'19~:ltH\~ib, n a pos s:l.bL-:t 

"' , ' :-.= . . : . . ; .... .' .. 

" · f9J.l?~TiIlgCOl\t¥olidat~dYs abaudomr~ant of the proper-i..;r in S6p't~@@ 1951 t v;,,;) 

:1:: 

. l':?Ol~0 shipped by thEII5H90PSl"'utOl°lSWho :roe&ntly ,~ruf;lpet1.dGd op01" [d~i():c[] 

-bLuft. intel"(~Hrt.6 - in the nI'oPtCl:et,/& Wo are told the rCEn;Oh f;>t 
', ' ; :', . ~ .. ", : :':: . . ," : . '. . ~ ~ '" 

The . group shipping from the old work1.ngiS met vdth 



. .. :. . .. . 

' o:~!~l},~~~t~9!:!!~~;£~: 
. .AJ:t:h(fl,gb. · th~rG i@ @~tdbli6hed a l:l'firl.t(E;d 'i!"olume of dllo 8'lyt;"" f.;hippi:G'1g (.11"8 

· ' Ol~ : ~h'i~:: .i Pi":~:;P.E;}~t;~r·iJ ~h~ " Uil tim.u,tfll . mlCH~H\I~ s of 8iX~ op®~w:tlol'l ~~;t t~h© Th~"(;N) R ;;.1~l)CD:jf,J 

':bir , ~~ /'~i;~¥· ''J.-iiri· f; '\&p· itB:t~Ed::"io~~; > 'iiJe bJ~ife''!j\~)tha.-t~ 0:K'AUdll~1 'Lion ,,"rill ttl ~1(;tl(~ se E"(d'T:L ,';d. (~l]'T; 

' h}1;J l i:ri.g 'grad® ' o:r~Jt@' ju~t1f"y a small mjJl!) basi!0iJ on a oopper Pl." 1,OO :U::I e.~~ti ~,?3 s 

. ' . . . 
.' . . 

'!op~re:\:;icn:18 " s.J~pa:id little or no attention to i1~.d1(';)~r~io:n.w of ot~ rJ(iU;r0~[$ that 

'. ~vo'U,I ;j>J}Ej·(n;.1J lo~ .. t·~tlby uudat'gound miriing methodsEJ 

. 4'- ,::(yr.tj;:n'~fJ?'/lI:tti : · i i:j. OUT opinion tha't; , t .h\3 Three R l£111& @hould b @ ett~"e.c-t l:v~ 

&.1;'P6:"·i ~o~d (~p01"ato!'s\Vlth thef'11w..rlcial and 'i;o~hnical ability to o9nfir'm 

Jat'Jk O~ P~.e:r©~ 
BrcJpt;~ib~r 23· w 1956 





" . 

sta t@e Potash Company, Car18bad~ New Mexico) . 

. . 

C.hl4,te.H.~ ~:.u~e ·in .falt~ ,~.ond1t1on 41 . La.dder~~1a.:vs aX"€:: intt~c t bu t 

': :i ,1:1l~s' ~. ff,~:tr rtecelv~1i.~~ jl etc 0 have been removed " 

It did not a.ppea.:r 

The only reliable 

gal vanized corruga ted icon on a frBJ11e f.l tru(t I. lr'i~ ,', 



m1111rig 



) 

and r egular in 88ct1qn. 

definitely 8ilicified at ore body locationsg 

both 

hole locations" 

. '. ': . 

"be """ 3 ... 1!25tE in COPl)tLr" (}on"t~-ent; :t::o " b I~e,u\l1: even" 

• t~ :"r 

t~l~\~)~'t ,;p,n, CrpEn"{),t;lng p.t~of1.t of abo uti $ .. 50 a tt)R1 taX~ t~lO,OOO" whj .. ch H:tl1 

mill 

~4 -

. ~.' .. , 



E. ·· 

. , , ,' , 

. . ' 

iilJ~ll :lr~l: (It<bt;1,(lXl) Ol'~Ci 5 @ 

' . 

:,', . :"':, 

' e. ' '':. , ;. , ' 

- .. 
'.-, " ,' 



reaspnarily expected but with regard t o ? 

tran&p6rt&tion J and Buppl1esG 

under' 

flSO]U,t ion." 

t. ot 3~ C~u ore broken in stdpes after hand s01"ting) 'wi th a 

a go-od 

uo.tll a i:IlfrlRl1 ha.uJ.age 1 DC omot ~. V~~ 

battery or dies01) were available o 

, , 

f1?,-.,,; .; T, Ii" {'f',,~, 4: '~I''-;' r.:.:, ' ~'r' :'" .. ':' " .. ,~" tk r) [.~ 0 G' ,;",~ V\,'" <± . C:~O· 1, (, -"~ 
h . .l \,t~,;l,~,~ .• 'lL, v)",.~· ! jJ .l e).oil,,' 't~o j ) . .... irni:;..l~!"./,~c;, ,pc., J " 0 ,1 U '~'U" I .) pe't' rnl ;'!(~ te.," 

' S4:..Cp .Lng- $1 " '(I:; t 'Tramrn.tn-is 0" .2:5 i4ine Overhead, 0" 7S" ~? ~ 75 II I: t ~ 

(h~nBr .:il Ove:rlHJEHi &. Contlng\;1nc:tcs I) < () ,. " " " " '.' '" " , Q Q ".::~_~~~~~2. 
II if Ii 

i l 
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· ... : . 
; " . l . . ,. ~ .... 

~) L 'j \ 

".~ p.: '>1. '.j' " J t . ~" .~ F1 . fj d j~i'~ ;:~. tOt S~ r~ ~i 1 I.~E~ ~) ;),.1. [' ;.~ 1"\ () r) 0~! 5~ l,"i f') 
L;· ~· ' · ·l i1<~ . f:~ .r~·}· 1 C1X~.' ~tJ. '1 r).·i'I

(") ~~~~A' "I CC" ! ' ~:: '~:; ~ .~ ~1· Jnci t , ~~ . 
t . .i \~ : i . ~~, ~,) f> ~~ '}. >i ~'A ·t~} c 1{~:t ~ (? t. ':l . f .' t:J.. r'\l t 

,'\ j:'\ J-' pC~, vi !:~ r-o l"J~~) .t. t" to q ? . " .', , ',' " ~_ 

10,000 

.. ; 

GonrH:tctlng \'lil th the' NogalEH~ povrer 1 ina v{()uld· E~.l im:ina tepoYlf:L-:' 'F ", ' 
J'cquire I¥li)CeCOpper, so is probably "out II at thil3 tlme;.. __ ~1.tL\lt~r ........ , .. ~, ..... _----'---'-'_ .. 

2"OQO 1\;\,:Y'(:. of exploratory worl-c in dc:)vel.oplng the ore b ·,.:· r~ ·, / 
." 

o(ie iJ.nd to block out;, 100,000 tons of mllllng grr1.de ores" 

plE~nt,<1' 



of" this partially cere dr l1 

"in th:b~ report are a matter of r~cord \"J1 1:.1'1 th.E! f~c.:lgr!la Copper GOHtpany, 

rr rl8 \'\rl~ ~L t~ ~~}.. (j :t (.1 t. ::1. .r~ c~ :3 tl f' .. ~ ) 1 c :i 8: r~. t: -: I) ~! , ,}, ;:~:. "~'.~ ~~ fJ,.!··r i .: . ~ . <: 1: ~ 
<: . - ' ~ . ,: . '~~ ~ ' " '. 

It i~ l"e cognizE~d thk1t th1B prelirui.n.ary report l s ao:.rely l.ac1ctng 'i n 

Reape~tfully submitted; 

-8 ,~ 



SILVER EAGLE RESOURCES LTD. 

4. Mining Property (cont'd) 

c) Liximin Acquisition 

Notes to Consolidated Financial Statements 
Tune 30, 2000 

During the year ended March 31, 1998 the Company purchased 100% ownership in a US Corporation 
(Liximin, Inc.) and a Mexican corporation (Liximin S.A. de C.V.). The total assets of these two company's 
consisted of the following resource and non-resource properties: 

Resource Properties (see Note 4(a)) 
Three R. Property - Arizona 
Pimsa Tailing Project, Mexico(written off at 03/31/99 
Sara Alicia Concession, Mexico 

Non Resource Property (see Note 3) 
Office furniture, computers, laboratory equipment and vehicle 

Pimsa Tailing Project - written off in prior period 
Total 

$ 

$ 

375,000 
150,000 
225,000 
750,000 

175,000 
925,000 
150,000 
775,000 

As consideration for delivering these properties as well as tendering their 100% ownership, 3,083,0000 
common shares in the capital stock of the Company at an ascribed price of $0.30 per share were issued to 
former shareholders. Several of these shareholders subsequently became directors and officers of the 
Company. 

The Resource Properties are as follows: 

i) Three R. Copper Property - Near Patagonia, Arizona, U.S.A. 
By the assignment of an option agreement dated December 17, 1992, the Company acquired a 100% 
interest in an in situ copper leach project located in Santa Cruz County, Arizona, consisting of 21 
patented and 2 unpatented mineral claims. Terms of the agreement call for annual US$15,000 
payments over a 20 year lease. The US$15,000 lease payments are comprised of payments to 
"Brancote" of US$lO,OOO per year and to the original owner, US$5,000 per year. The Company's 
100% interest is subject to a 30% NPI to Brancote US Inc. during recovery of exploration and 
development costs, along with a 2.5% NSR royalty. Terms of the arrangement with Brancote were 
revised to eliminate the 30% net profit interest (NPI) in exchange for 50,000 common shares (issued) in 
the capital stock of the Company at an ascribed value of $0.35 per share along with US$10,000 
monthly payments for a maximum period of 20 months, commencing upon production, along with a 
2.5% NSR royalty. The Company is in default $10,000 US on its 1998 and 1999 lease payments to the 
acquired owner. The Company negotiated an extension to May 15, 2000, to bring the Brancote 
agreement into good standing, which it did on May 8, 2000 by a payment of$10,500 of which the $500 
was in consideration of the extension allowance. 

On April 18,2000, the Company signed a letter agreements with Norman Capital Inc. (NCI) , a private 
Alberta company, to sell a 50% interest in the 3R Copper Property for the sum of $350,000US. Terms 
of the agreement call for the following: 
(a) A payment of $50,000 US(paid) upon signing the agreement in the form of a note bearing interest 

at 6%. 
(b) Payment of the $300,000 US will be released upon receipt of all necessary approvals, where upon 

NCI will be granted the 50% interest and the interest bearing note for $50,000 US will be 
cancelled. 

Norman Capitals' investment will be repaid at the rate of 66% of net cash flow after the plant has 
achieved design capacity. Thereafter NCI will receive 40% of net cash flow until SER has recovered 
an equal amount, where upon both companies will share 50 - 50 in future net cash flows. Silver Eagle 
Ltd. will be the operator and will be responsible for obtaining all permits. 



Equatorial Mineral Park, Inc. 

Balance Sheets 
(all amounts in U.S. dollars) 

Assets 
Current assets: 

Cash and cash equivalents 
Accounts receivable 
Inventories 
Prepaid expenses 

Total current assets 
Property, plant and equipment, net 
Mining properties, net 

Other assets 
Assets held for sale 

Liabilities and deficiency in net assets 
Current liabilities: 

Accounts payable 
Accrued expenses 

Total current liabilities 

Payable to parent 
Accrued mine reclamation and closure costs 
Other long-term liabilities 

Commitments and contingencies (Note 8) 
Deficiency in Net Assets: 

Common stock held by parent, $1 par value, 
1,000 shares authorized, 100 shares issued 
and outstanding at June 30,2000 
(unaudited) and December 31, 1999 and 
1998 

Accumulated deficit 
Total deficiency in net assets 

Approved by the Directors 

"Gavin Thomas" , Director 

"Peter McAleer" , Director 

See accompanying notes. 

June 30 
2000 

(unaudited) 

$ 495,892 
367,965 

37,983 
901,840 
194,638 

4,189,609 

808,000 
330,000 

$ 6,424,087 

$ 163,849 
98,543 

262,392 

5,033,901 
4,664,115 

100 

(3,536,421) 
(3,536,321) 

$ 6,424,087 

December 31 
1999 1998 

$ 220,398 $ 383,691 
34,368 434,439 

327,561 27,128 
19,860 30,490 

602,187 875,748 
155,000 2,193,950 

4,214,426 4,182,227 

742,000 610,000 
330,000 

$ 6,043,613 $ 7,861,925 

$ 246,572 $ 28,203 
77,355 262,678 

323,927 290,881 

4,512,131 4,375,355 
4,664,115 4,664,115 

58,731 

100 100 

(3,456,660) (1,527,257) 
(3,456,560) (1,527,157) 

$ 6,043,613 $ 7,861,925 
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Revenues 

Costs and expenses: 
Cost of revenues 
Write-down of assets for 

impainnent 
Depreciation, depletion, and 

amortization 
Total costs and expenses 

Loss from operations 

Other income: 
Interest income 
Royalties and other 

Loss before income taxes 
Provision for income taxes 
Net loss 

See accompanying notes. 

Equatorial Mineral Park, Inc. 

Statements of Operations 
(all amounts in U.S. dollars) 

Six months ended 
June 30 

2000 1999 
( unaudited) ( unaudited) 

$ 2,448,094 $ 2,636,501 

2,540,348 2,641,914 

24,817 338,719 
2,565,165 2,980,633 

(117,071) (344,132) 

6,330 8,069 
30,980 21,749 
37,310 29,818 

(79,761) (314,314) 

$ (79,761) $ (314,314) 

Year ended December 31 
1999 1998 

$ 4,802,233 $ 5,125,303 

5,097,232 5,502,807 

1,085,189 

617,933 613,988 
6,800,354 6,116,795 

(1,998,121) (991,492) 

18,356 2,845 
50,362 73,527 
68,718 76,372 

(1,929,403) (915,120) 

$(1,929,403) $ (915,120) 
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Equatorial Mineral Park, Inc. 

Statements of Changes in Deficiency in Net Assets 
(all amounts in u.s. dollars) 

Common 
Stock Held Accumulated 
by Parent Deficit 

Balance at January 1, 1998 $100 $ (612,137) 
Net loss (915,120) 

Balance at December 31, 1998 100 (1,527,257) 
Net loss (1,929,403) 

Balance at December 31, 1999 100 (3,456,660) 
Net loss for period (unaudited) (79,761) 

Balance at June 30, 2000 (unaudited) $100 $(3,536,421 ) 

See accompanying notes 

Total 

$ (612,037) 
(915,120) 

(1,527,157) 
(1,929,403) 
(3,456,560) 

(79,761) 
$(3,536,321) 
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Equatorial Mineral Park, Inc. 

Statements of Cash Flows 
(all amounts in U.S. dollars) 

Six months ended 
June 30 Year Ended December 31 

2000 1999 1999 1998 
( unaudited) (unaudited) 

Operating activities 
Net loss $ (79,761) $ (314,314) $ (1,929,403) $ (915,120) 
Adjustments to reconcile net loss to net cash 

used in operating activities: 
Depreciation, depletion and amortization 24,817 338,719 617,933 613,988 
Write down of assets for impairment 1,085,189 
Changes in operating assets and liabilities: 

Accounts receivable (333,597) 17,328 400,071 (112,868) 
Prepaid expenses (18,123) (35,169) 10,630 10,940 
Inventories 327,561 19,042 (300,433) 27,871 
Other assets and liabilities (66,000) (66,000) (190,731) (210,000) 
Accounts payable and accrued expenses (61,535) 43,652 33,046 (21,225) 

Net cash (used in) provided by operating 
activities (206,638) 3,258 (273,698) (606,414) 

Investing activities 
Purchase of property and equipment (39,638) (26,371) (1,684,947) 
Expenditures on mining properties (244,227) 
Net cash used in investing activities (39,638) (26,371) (1,929,174) 

Financing activities 
Net increase in payable to parent 521,770 76,499 136,776 2,635,215 
Net cash provided by financing activities 521,770 76,499 136,776 2,635,215 
Increase (decrease) in cash arid cash 

equivalents 275,494 79,757 (163,293) 99,627 
Cash and cash equivalents, beginning of 

period 220,398 383,691 383,691 284,064 
Cash and cash equivalents, end of period $ 495,892 $ 463,448 $ 220,398 $ 383,691 

See accompanying notes 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements 
(The information for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in U.S. dollars) 

1. Summary of Significant Accounting Policies 

Organization 

Equatorial Mineral Park, Inc. (the Company), a company incorporated in Delaware, is involved in 
solvent extraction and electro-winning processes for copper deposits in Kingman, Arizona. The 
Company is a wholly owned subsidiary of Equatorial Mining North America, Inc. (the Parent), a 
company incorporated in Delaware, to acquire existing known deposits or operating companies for 
the purpose of mining copper and precious metals in North America. The Parent, which acquired 
the Company effective September 30, 1997, is a subsidiary of Equatorial Mining Limited, a 
publicly traded entity in Sydney, Australia. 

Basis of Presentation 

The financial statements have been prepared in U.S. dollars following accounting principles 
generally accepted in the United States ("U.S. GAAP"). These policies are also in conformity, in 
all material respects, with accounting policies generally accepted in Canada ("Canadian GAAP"). 

The accompanying financial statements have been prepared assuming Equatorial Mineral Park, Inc. 
will continue as a going concern. The Company has incurred recurring operating losses, has a 
deficiency in net assets and continues to require funding from the Parent. Declines in copper prices 
and/or a significant decline in funding from the Parent would adversely impact the Company's 
ability to operate as a going concern in 2000. 

As described in Note 10, the Company entered into a purchase agreement with Silver Eagle 
Resources Ltd. (SER). The Company's ability to continue as a going concern upon purchase is 
dependent upon adequate funding by SER. The inability of SER to provide such funding raises 
substantial doubt about the Company's ability to continue as a going concern. The accompanying 
financial statements have been prepared assuming that the Company will continue as a going 
concern. 

Use of Estimates 

The preparation of the financial statements in conformity with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the amounts reported 
in the financial statements and accompanying notes. Actual results could differ from those 
estimates. 

Cash Equivalents 

Cash equivalents consist of highly-liquid investments that have a maturity of three months or less 
when purchased. 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements (continued) 
(The information for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in U.S. dollars) 

1. Accounting Policies (continued) 

Inventories 

Inventories, stated at the lower of cost (first-in, first-out basis) or market, consist solely of finished 
goods (i.e. copper cathodes). 

Property, Plant and Equipment 

Property, plant and equipment are stated at cost. Depreciation is computed by the straight line 
method over the estimated useful lives of the assets, ranging from three to fifteen years. Certain 
mining equipment is depreciated using the units-of-production method based upon estimated 
total reserves. Maintenance and repairs are charged to operations as incurred. 

Mining Properties 

Operational properties consists of the cost of operational mining properties. 

Costs incurred to expand the capacity of operating mines, develop new ore bodies, or develop 
mine areas substantially in advance of current production are capitalized as operational mining 
properties and charged to operations generally on the units-of-production method. 

Developmental expenditures incurred by the Company on properties in which economically 
recoverable reserves have been identified are capitalized as developmental properties. These 
expenditures include the direct costs of acquisition, exploration and development. Determination 
as to reserve potential is based on results of feasibility studies which indicate whether a property 
is economically feasible. If production commences, these costs will be amortized against earnings 
based on the units-of-production method. If a property is determined not to be commercially 
feasible, unrecovered costs will be expensed in the year in which the determination is made. 

Assets Held/or Sale 

Assets held for sale are stated at the lower of cost or estimated net realizable value and consist 
primarily of land. 

Revenue Recognition 

The Company recognizes revenue from the sales of copper upon transfer of title as defined in the 
sales agreement with the customer. 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements (continued) 
(The information for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in U.S. dollars) 

1. Accounting Policies (continued) 

Income Taxes 

Income taxes are determined utilizing the liability method. This method gives consideration to the 
future tax consequences associated with temporary differences between the carrying amounts of 
assets and liabilities for financial statement purposes and the amounts used for income tax 
purposes. 

Concentration of Credit Risk 

Approximately 100 percent, 100 percent and 74 percent of the accounts receivable at June 30, 
2000, December 31, 1999 and 1998, respectively, is from one customer. 100 percent and 99 
percent of revenues for the six months ended June 30, 2000 and 1999, respectively, are from two 
customers. Ninety-five percent of revenue for the year ended December 31, 1999 related to two 
customers while 87 percent of revenues for the year ended December 31, 1998 related to one 
customer. The Company has not experienced significant uncollectable accounts from these 
customers in the past. 

Hedges 

The Company frequently enters into futures contracts to hedge the price risks associated with 
changes in copper prices. As of December 31, 1999 the Company has elected to not early adopt 
Statement of Financial Accounting Standards (SFAS), No. 133 Accounting for Derivative 
Instruments and Hedging Activities, and, therefore, accounts for futures contracts under SFAS No. 
80 Accounting for Futures Contracts. In accordance with SFAS No. 80, the Company defers the 
impact of changes in the market value of these contracts until such time as the hedged transaction is 
completed. At that time, the impact of the changes in the fair value of these contracts is recognized 
in income. 

To qualify as a hedge, the item to be hedged must expose the Company to price risk and the 
hedging instrument must reduce that exposure. Any contracts held or issued that do not meet the 
requirements of a hedge are recorded at fair value in the balance sheet and any changes in that fair 
value recognized in income. If a contract designated as a hedge of an anticipated transaction is no 
longer likely to occur, the contract is recorded at fair value and the associated changes in fair 
value recognized in income. 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements (continued) 
(The information for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in U.S. dollars) 

1. Accounting Policies (continued) 

Certain reclamation is performed and expensed on an ongoing basis as cost of revenues as At June 
30, 2000 and December 31, 1999, the Company's hedging activities included futures contracts 
maturing primarily in the second half of 2000, covering approximately 2,400,000 pounds of 
copper. Since these contracts are designated as revenue hedges and correlate to price movements 
of copper, any gains or losses resulting from market changes will be offset by losses or gains on 
the Company's hedged inventory or production. There were no losses related to hedge activity for 
the years ended December 31,1999 and 1998 or for the six months ended June 30,2000 and 1999. 

Reclamation and Environmental Costs 

Minimum standards for mine reclamation have been established by various governmental agencies 
which affect certain operations of the Company. 

performed. The remaining reclamation costs are related to mine closure and are accrued and 
charged against income on a units-of-production basis over the life of the mine. Costs of future 
expenditures for environmental remediation obligations are not discounted to their present value. 

Impairment of Long-Lived Assets and Long-Lived Assets to be Disposed Of 

The Company adopted the provisions of SF AS No. 121, Accounting for the Impairment of Long­
Lived Assets andfor Long-Lived Assets to be Disposed Of, in 1996. SFAS No. 121 requires that 
long-lived assets and certain identifiable intangibles be reviewed for impairment whenever events 
or changes in circumstances indicate that the carrying amount of an asset may not be recoverable. 
Recoverability of assets to be held and used is measured by a comparison of the carrying amount 
of an asset to future undiscounted cash flows expected to be generated by the asset. If such assets 
are considered to be impaired, the impairment to be recognized is measured by the amount by 
which the carrying amount of the assets exceeds the fair value of the assets. Assets to be disposed 
of are reported at the lower of the carrying amount or net realizable value (fair value less costs to 
sell). The Company regularly monitors the provisions of SFAS No. 121. In 1999, the Company 
recognized $1,085,189 in an impairment charge to property, plant, and equipment resulting from 
adverse trends in the copper industry. 

Reclassifications 

Certain reclassifications have been made to the 1998 financial statements to conform them to the 
1999 presentation. 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements (continued) 
(The infonnation for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in U.S. dollars) 

2. Property, Plant and Equipment 

Property, plant and equipment consists of the following: 

Land 
Machinery and equipment 

Less: accumulated depreciation 
Construction in progress 

3. Mining Properties 

Mining properties consists of the following: 

Operational mining properties 
Less: accumulated depletion 

Developmental properties 

June 30 
2000 

$ 
155,000 
155,000 

34,638 
$ 194,638 

June 30 
2000 

$ 276,426 
(24,817) 
251,609 

3,938,000 
$4,189,609 

December 31 
1999 1998 

$ $ 330,000 
155,000 2,612,845 
155,000 2,942,845 

(748,895) 

$ 155,000 $2,193,950 

December 31 
1999 1998 

$ 276,426 $ 254,184 
(9,957) 

276,426 
3,938,000 

$4,214,426 

244,227 
3,938,000 

$4,182,227 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements (continued) 
(The information for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in U.S. dollars) 

4. Other Assets 

Other assets consists of the following: 

June 30 December 31 
2000 1999 1998 

Reclamation Surety Bond $ 400,000 $ 400,000 $ 400,000 
Aquifer Protection Trust 408,000 342,000 210,000 

$ 808,000 $ 742,000 $ 610,000 

The reclamation surety bond is collateral for a $1,324,000 performance guarantee from a surety 
company to cover the estimated costs of the reclamation obligations, including replacing soils and 
revegetation of mined areas as required by provisions and permits pursuant to the Surface Mining 
Control and Reclamation Act. The surety bond has been placed with the State of Arizona. 

In accordance with the Arizona Department of Environmental Quality, the Company has agreed to 
make annual contributions of $132,000 over a ten year period to a trust to pay for final reclamation 
of the mine site. The trust has been placed with the State of Arizona. Total payments over the ten 
years will be approximately $1,530,000 with anticipated appreciation in the trust of $2,109,000. 
All interest income will belong to the trust and the State of Arizona and will used for final 
reclamation 

5. Payable to Parent 

The Company has an unsecured borrowing arrangement with the Parent whereby the Company may 
borrow from time to time as approved by the Parent's management. Borrowings under this 
arrangement do not accrue interest. A total of $5,033,901, $4,512,131 and $4,375,355 was due 
under this arrangement at June 30, 2000, December 31, 1999 and 1998, respectively. The balance 
is classified as a long-term liability as no prepayments are expected in 2000. 

In January through March 2000, the Company transferred copper inventory through the Parent to 
Equatorial Tonopah Inc. (a wholly owned subsidiary of the Parent). The copper was used to 
satisfy hedge contracts entered into by Equatorial Tonopah Inc. which could not be satisfied due to 
their levels of production. The Company recorded the transaction via intercompany accounts 
which resulted in a reduction in the amount payable to Parent of $327,561 and no impact on 
revenues. The copper inventory was recorded at market (which approximated cost) at the date of 
transfer. 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements (continued) 
(The infonnation for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in u.s. dollars) 

6. Mine Reclamation and Closure Costs 

The Company's accruals for deferred closure, shutdown of closed operations, and reclamations 
totaled $4,664,115 as of June 30,2000, December 31, 1999 and 1998. Reclamation is an ongoing 
activity and a cost associated with the Company's mining operations. Accruals for closure and 
final reclamation liabilities are established on a life of mine basis and are largely the result of 
reclamation obligations incurred for replacing soils and revegetation of mined areas as 
required by provisions and pennits pursuant to the Surface Mining Control and Reclamation Act. 
The June 30, 2000, December 31, 1999 and 1998 accrued balance includes approximately 
$1.3 million for reclamation obligations and approximately $3.4 million for site stabilization, 
cleanup, long-term monitoring, and water treatment costs expected to be required largely by state 
laws and regulations as well as by sound environmental practice. 

The Company believes that it has adequate reserves such that none of these matters or 
contingencies is expected to have a material adverse effect on its business or financial condition, 
results of operations, and cash flows, and is unaware of any additional environmental matters 
which, based on infonnation currently known to the Company would have a material effect upon 
the Company's financial condition or results of operations. 

7. Income Taxes 

The Company has deferred tax assets of approximately $4,125,000 and $3,343,000 at 
December 31, 1999 and 1998, respectively. The deferred tax assets represent the tax benefits of 
net operating loss carryforwards and accruals and reserves not currently deductible. The majority 
of the assets have been offset by a valuation allowance of $3,782,000 and $2,933,000 in 1999 and 
1998, respectively. The valuation allowance is a result of the Company's operating losses. The 
remaining $343,000 and $410,000 of deferred tax assets at December 31, 1999 and 1998, 
respectively, is fully offset by a $343,000 and $410,000 deferred tax liability. The deferred tax 
liability represents the difference in the basis of fixed assets for book and tax purposes. The 
Company's valuation allowance increased by approximately $849,000 and $691,000 in 1999 and 
1998, respectively. The increase in the deferred tax assets is a result of the Company's net 
operating losses in 1999 and 1998. 

8. Commitments and Contingencies 

The Company from time to time is involved in various litigation matters. Management does not 
believe the resolution of such matters will have a material adverse impact on the Company's 
financial position, results of operations or cash flows. 
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Equatorial Mineral Park, Inc. 

Notes to Financial Statements (continued) 
(The information for the six months ended June 30, 2000 and 1999 is unaudited) 

(all amounts in U.S. dollars) 

9. Employee Benefit Plans 

The Company participates in the Parent's defined contribution plans under Section 401(k) of the 
Internal Revenue Code and the Employment Retirement Income Security Act. The Plans cover all 
employees who have attained 21 years of age and who have completed three months of service. 
The Company's expense for these Plans totaled $52,202 and $44,168 for the years ended 
December 31, 1999 and 1998, respectively, and $25,194 and $27,139 for the six months ended 
June 30, 2000 and 1999, respectively. 

10. Purchase Agreement 

On May 29, 2000, the Company and Parent entered into a purchase agreement with Silver Eagle 
Resources LTD (SER) to sell all the issued and outstanding shares of the Company in exchange for 
23,060,875 common shares of SER. The purchase is contingent on the completion of certain 
matters, including SER procuring minimum financing prior to the closing of the transaction. 
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1 
INTRODUCTION 

The 3R Mine is located in the upper reaches of 3R Canyon, approximately 5 
miles southwest of Patagonia, and 10 miles north of the Mexican border. 
(Section 36, T. 22S., RISE.),. Palmetto Mining District, Santa Cruz County, 
Arizona. The claim block, consisting of 21 patented claims and 11 unpatented 
claims, is centered around the 3R Mine in section 36 and extends into National 
Forest land to the south (T.23S.) with 2 patented claims projecting into 
T.22S. and T.23S., R.I6E. to the east. 

The 3R Mine is reported to have been discovered in 1890. The Arizona 
Bureau of Mines reports that most of the production, 130,000 tons of ore 
averaging 4% copper with minor silver, lead, zinc, and gold, was from 1908 
through 1956. ABM sources report the orebody to be a "large, steeply dip­
ping, lensing orebody of disseminated cupriferous pyrite with minor ch~l­
copyrite, bornite, and minor lead and zinc along a fault zone intersected 
by numerous fractures. Zone is strongly oxidized and supergene enriched 
to high grade chalcocite and some covellite. Wall rock is a shattered and 
altered Jurassic granite which contains disseminated pyrite and sparse 
copper mineralization in quartz-sericite veinlets around the orebody. 
Alunite masses occur in the fault zone." 

More recently, from 1962 to mid-198l, an Anaconda-ASARCO joint-venture had 
the 3R property under option and continue to hold large blocks of claims 
to the north, east, and west. Canadian interests control the ground to the 
southwest (West Range). 

The general area is within a porphyry copper belt extending from Caridad­
~acozari-Cananea-Mariquita in Sonora, Mexico through Red Mountain, Helvitia­
Rosemont, Esperanza-Sierrita, Pima-Mission, and Silver Bell in Arizona. 
The Red Mountain-Patagonia zone has been explored intensively in the past 
by Kerr-McGee, ASARCO-Anaconda; results -from these efforts indicate major 
porphyry copper deposits at depths greater than 3000 feet in the Patagonia 
~ountains. 

Review of the available data from the 3R Mine area indicated that precious 
metal potential was virtually ignored in the past. The recent field effort 
and data review was directed toward the fol:owing: 

1. Review of available geological data to determine porphyry copper 
potential at depth. 

2. Review of available geological data and preliminary surface sampling 
to determine near-surface precious metal potential. 

3. To comply with assessment requirements for the claim block for the 
assessment year September 1, 1981 to August 31, 1982. 

4. Cursory investigation of real estate potential for the 21 patented 
claims as possible sites for summer-weekend cabins, etc. and trade-off 
value via government agencies. 



GEOLOGICAL REVIEl-l OF BASIC DATA 

Data reviewed included area claim maps, historical notes by J.C. Pierce, 

geological map, cross-sections, and graphic logs supplied by ASARCO, assay 

logs for 8 diamond drill holes supplied by ASARCO, and assay-logs of 10 

holes drilled by Magma in 1920. In addition, a 1963 thesis, "Geology of 

the Three R Mine" by Paul A. Handverger proved useful. Copies of some of 

these items are included in the appendix. 

The review revealed the following. 
- . 

. 

1. . Graphic logs f~r holes TR-IO, · TR-:-11, TR-14 and TR~ lS were provided by 

ASARCO : These holes were not -drilled within the 3R claim block but 

on adjacent ground held by ASARCO-ANACONDA. In general, these logs 

3 

show weak, disseminated copper mineralization (2000 to 6000 ppm) below 

4000 foot depths. The TR-10 log shows anomalous arsenic values in the 

upper 400 feet of the hole where one could suspect a possible associa­

tion with precious metal mineralization. The logs also show weak 

chalcocite-enargite with alunite in the upper SOO to 1000 foot intervals. 

No graphic . logs were provided for the 9 holes drilled within the 3R 

claim block. 

2. Assay logs were available for 8 of the 9 holes drilled on 3R claims 

(TR-1, TR-2, TR-3, TR-S, TR-8,TR-12, TR-16, TR-17). Assays for hole 

TR-13 are missing. Assays were consistently made for copper and 

sporadically for molybdenum, gold and silver. Apparently, no gold­

silver assays were made for any intervals in holes TR-2, TR-3, and TR-S. 

In general, the assays show occasional intervals of economic copper 

mineralization, apparently structurally controlled, separated by wide 

zones of weak-subeconomic values. 

3. Review of the 10 diamond drill hole data by Magma in 1920 indicates 

poor core recovery and generally· erratic results. Only copper was 

assayed and sludge assays are usually higher than split core assays. 
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Plan map of 3R claim block showing locations of geochemical 
surface samples, drill holes TR-3, TR-8, TR-17, and trend of 
possible silver-gold anomalous zone in hanging wall of 3R 
mineralized structure. 
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Figure 2 
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West to East cross-section through the 3R orebody illustrating 

the relative strength of the surface geochemical silver values 

in the hanging wall zone of the 3R orebody. (Sample 3R-l, 2, 

3, 4, 5, and 6). Samples 3R-14 and 15, located 1500 to 2000 

feet to the northwest suggest a possible increase in silver­

gold values to the north along the structural trend (Figure 1 

and Table I). 
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TABLE I 

Refer to figure 1 for surface geochemical sample locations. All samples 
are rock chips. 

Sample No. 

3R-1 

3R-2 

3R-3 

3R-4 

3R-5 

3R-6 

3R-7 

3R-8 

3R-9 

3R-IO 

3R-11 

Au 

0.001 0.034 

0.001 0.034 

0.001 0.034 

0.001 0.034 

! 
0.001 0.034 

0.001 0.034 

0.001 0.034 

0.001 0.034 

0.001 0.034 

0.001 0.034 

0.001 0.034 

Ag 
oz/t ~ 

0.10 3.4 

0.10 3.4 

0.10 3.4 

0.41 14.0 

0.15 5.1 

0.05 1.7 

ND 

ND 

ND 

ND 

0.11 3.8 

Remarks 

Roadcut - switchback in shear 
zone, southwest part of Three 
R No. 5 claim. 

Roadcut - switchback approxi­
mately 250 feet northeast of 
3R-l sample. 

Roadcut - surface expression 
of 3R orebody, 400-foot adit 
level. 

Outcrop in roadcut, approxi­
mately 150 feet north of 600-
foot level portal. 

Outcrop along wash, approxi­
mately 100 feet south of 600-
foot level portal. 

Outcrop in vicinity of ruins 
of former campsite. 

Bleached outcrop south of 
engine house ruins. 

Outcrop north of road across 
arroyo with alunite stringers, 
approximately 500 feet west of 
engine house. 

Outcrop at adit southeast of 
arroyo-road crossing. 

Outcrop near adit and air-foto 
marker approximately 500 feet 
northeast of 3R-9 sample. 
Strong FeOx. 

Roadcut in access road to northern 
prospects and drillsites. FeOx 
veinlets in granite porphyry. 
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TABLE II 

Analysis of pulps from upper portion of TR-17 drt'llhole. These were the 
only samples readily available from ASARCO's drilling at the time of the 
evaluation effort. TR-17 is located near the center of Colossus No.5 claim. 

Au Ag 
Sam}2le Interval (feet) oz/t oz/t 

0-20 0.004 ND 

20-30 0.001 ND 
30-40 0.001 0.05 
40-50 0.001 0.08 
50-60 0.001 ND 

60-70 0.001 0.05 
70-80 0.001 ND 
80-90 0.001 0.30 
90-100 0.001 0.06 

100-110 0.004 ND 
110-120 0.001 0.07 
120-130 0.001 ND 

130-140 0.001 0.06 
140-150 0.001 0.08 
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Certificate No. __ 8_2 -_1_7_2_-H __ _ 

Project No. __ Y_-_3_7 ___ _ 

Sample No. 

19370 3R-l 

19371 2 

19372 3 

19373 4 

19374 5 

19375 6 

19376 7 

19377 8 

19378 9 

19379 10 

19380 11 

19381 12 

~ ,. . _. ', " r , 13 : 1:1 ':; _.::. 
.. ~ -~--

I 19383 14 

r 1938~ 1 ) 
i 

1 
19385 TR-17 0'-20' 

I 19386 20'-30' 
f 

! j 9387 30 ' -40' 

I 19.388 40'-50' , 
! 

:~ :-. ;-; .: ~ : 
; .J _' ... .J 50'-60' , 
19350 60'-70' I - , 
.. 70' -r,O I 
. .,,' -' ~' . 

19392 80'-90' 
I 

II 
.. 

lq~q~ 90'-lOO' 

-r ~. ~ I f"' h ~.-." It 108.00 

mOUE i&~rs stute~ f'(;~;t;:] '~it & DeVi;1of~lncnt 
CERTIFICATE OF ASSAY 

Date ___ 8_/_1_9_/8_2 _____ _ 

Au Ag 

Oz/T Oz/T 

0.001 0.10 

0.001 0.10 

0.001 0.10 

0.001 0.41 

0.001 o. 15 

0.001 0.05 

0.001 NO 

0.001 NO 

0.001 NO 

0.001 NO 

0.001 O. 1 1 

0.001 NO 

0 . 001 ND I 

0.008 0.92 

0.008 0.36 

0.004 NO 

0.001 NO 

0.001 0.05 

0.001 0.08 

0.001 NO 

0.001 0.05 
. .. . .... 

0.001 NO , 
~ - -

t~' ~ .. ;I .. ,.( 0.001 0.30 
' , ', 

.. ;"~: .... t.: , :>: " \ It 

\l 
/ , i ~.: ::'. : -: ... 

. ~ )) ,: 
0.001 0.06 i'/ ~) -,' .. ,,- - , ! 

.~.~-- I 
NO (None Detected) 

' " " ., . .. ,'.,,! .;} 

. / 1/' ;:··J,/(f • . ! ... ....L.- , 
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Certificate No. __ 82_-_1_7_3-_H __ 

Project No. ___ y---=-3:.....:.7~. __ 

Sample No. 

19394 TR-17 100'-l10' 

19395 110'-120' 

19396 120'-130' 

19397 130'-140' 

19398 140'-150' 

Totul Charge S 
22.50 

mGUntE~:i stat~3 resczrt:h & dnve:o~m~nt 

CERTIFICATE OF ASSAY 

Date __ 8_/_20_/_8_2 __ 

Au Ag 

Oz/T Oz/T 

0.004 NO 

0.001 0.07 

0.001 NO 

0.001 0.06 

0.001 0.08 

NO l None Detected) 
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TlffiEE R l.anE 

LOCATI011 fA/$o ye{erf"ed +0 L1:5. ... ., 

~ [Pa/,71e IlL> - Ha,... J" ha tJ $/// //Ijl1JI.J Irlc- r 
This copper property is loco.ted in the Earshaw l~ining District, Sa.nta. 

Cruz County, Arizona about 4} niles sQuth of Puta.conin · and 14 roles northeast 

of l;ogule!;. It consists of 21 patented clo.i.res und 14 unpa.tented clair.ls, ell 

contiGUOUS, on the upper west slope of the PataGonia. Hountnins bemeon ole\'"­

ations of approxir.latcly 5,000 and 5,800 fect. It is reuched by some 3·;} miles 

of ungraded Todd from the pa.ved highway connecting Patugonia. ,·d.th 1\o[;o.los. 

The nearest ra.ilhe~d is nt Pate.gonia, about 7} road niles a'\'!ay on a Southern 

Pacific branch line. 

The Three R.}linc O'\'mership is as folloVTs: One half interest held by 

Duane Bird and Thor.w.s Hall (w'lth their "rives), Nor;ales attorneys; one half 

by heirs of C. A. Pierce 'who are rurs. l':ary L. Pierce (t interest), Sallie 

Van Valkenburgh (1/8 interest) and Jack C. Pierce (1/8 interest). 

HISTORICAL 

I;'. Discovered in 1890, the property ,,:u.s explored und developed in minor 

ventures by )1. R. Green 0"£ cananea, 1!he Lewisolm interests and the Three R 

syniiIil.cate prior to 1909. During that period there was produced only a sm.all 

tonnage of hiGh-r;rude chnlcoci te or e. ButI·reen 1909 and 1912 R. R. Richardson 

(for 'whon the property derives its name) und the CalUTi1ent and Ariz ona. !.:inine; 

Co. developed end shipped to the El Fazo ~elter considerable 5-15 perce~t 

copper oro. 

In April, 1912 H. L.Amster of Boston, Fass. acquired the property for 

$550,000 and by Au~st, 1914 had ~hippod about 30~eOO tons of ore uvernGing 

9 percont copper 'with gross value reported a-t more tha.n $1,000,000. 

In the 1920' s llag:ta Copper Company blocked out ore by diamond drill 

und undergrot4"1d .... lOrk and erectod a mill which oper~ted until a severe drop 

in ~opper price. (Details of this operntion are. not ~ediately availablo to 

t.~1"'l 't"iT'i.tE'r hut flre on fil e in the law offices of Bird and lInl1 in Uogalcs). 
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Pabe 3 Three R Mino 

Pl(ESE1!'l' STAl.~ 

The Three R Mine is available for purchase, lease and option or 

bonded lease. Ample tiue for extencive examina.~ion will be allowed to any 

responsible party. Initial cash payment for an option to lease or purchase 

,vould be low. tt'erms for lense and. purc }:ase will be reasonable • 

O;Yi';iI:R'S OPI1!ION 

Although there is established a limited volume of direct-shipping ore 

on the property, the ultimate success of an operation at the Three R depends 

on a milling operation. We believe that examination Vlill disclose sufficient 

mil line grade ore to justify a small mill, ba.sed on a oopper price in excess 

of 30¢ per pound. 

Theee are three geologically attractive and yet unexplored potential ore 

!~orizons on the property. We believe tha.t coppermines was interested primarily 

in the prospects of an open pit operation at the point of their drilling 

operations and paid little or no attention to indioations of ore sources th~t 

w·ould be exploited by underground mining methods. 

In summarYI it is our opinion that the Three R Mine should be attractive 

to experi alced operator s with the financial and teclmical ability to confirm 

ind icated mill-ore reserves and to place a mill,;! in operation. The unexplored, 

favorable ore horizons should enhanoe the attraotiveness of the property as 

a potential long-lived copper mining operation. 

Jack C. Pierce 
September 23, 1956 

See 



GEOUXJY 

I [j.~ t!hti t, (la"l.e: of the Tl!r"er~oantat ~ 1:! ti,'! 1"l'.1x I"t ~ncl •.. 

"llU ·~ 1.r~ thtt ..lpl'aultea blook. of the .Pat!i6 .)nl~ ~~)urJ~""ln 'c;.t. :5U(:­

f'·_.v.',:"al .l.t:a<1 producer); on,tht:t we3 t , 6~j,je of t!.4~ Tl'u"ee f{ ~ountalrl 

!.~ t.!e Thr~e R Mln~ (a large ~oppt':r pr'opt':l'ty I ~ie.Vj rig prodlJ(:e::1 

~,t.~ or th3 large8t bod.ies of Crl,i.1~~o(;1.te ml.ned in North Amft!'1.ca. 

7·'~ Th1"6e R Mlne 15 located within a ra.ther large area of binary 

~1 41' 1: r,~ purph'''y. A gray, monzonl t1c d1ke (8'J r!"r;. ,,,;c expo~ .. u'ea C 'L 

~"\j"n i1.~,=" :1r.l1~ed) 1n~rudo8 tnt) gran1te porpri-t'j an1j at ~~I·{'b.': ,C 

: - \ ~ , d.: ~I-'r.~ (;ontalns aome t1n"ly d1sneminated che..l..;ocite tr.L8.'; 

~"J1'1~n ,'~8.~ the probab1lity of a large t low-grad~, depo!l~.r. Tt'l.1S 

: ~ ':" .• hppf::'arS to be rel.ated t() a ·.:!~'6p-8dated m<jve~nt which was 

~'J i\:F.-nc~ll by 8ftVere fault1ng, ahoarlng, and ~'("I\cturj ng., Thl~ di.J{\..' 

1'\ ~ 1 ml1ar to the dike which intrudes th6 Reo f~oun talrl rhyoll te 

,~!i) ,~ en<! A~e) and 1" profuealy 1.mpregnat.ttd with cC7Bt<!15 and gra1 t, C' 

' . pyrlt~, c.1s1c.:oPYI'lt6" a.nd chalcocite. Red Mount;aln 18 ad ,jac(~nt 

t .. : t.nd l'hraFj R Mo~nt8.1n anc. 15 therefore of Seolo~l~bl lmportlt.r1t.::e 

~s re~~ras the Thr68 H. 

!'he Tl)~~e R ore m1ged to date, is found within a &yatem of north­

~.)I~t'1 :l~l.i l',\..'IT'th-7'J 6at\t fra=.·t.ureft. There 1tS some evidence ot' 8-

t.eal:O ey~t.,m of fra(!tu~e8 which 8trlke north 300 west. ~he8e 

later fractures are obscured w1thin the highly mineralized area 

;) l' the (,ret bod1es. They are, however, qui teo prominent a 1:. a loca t to"', 

1"),.)\ .' faet to the north of the Evening Star twmel portal .. 

iv1uence lndlcate8 that eO,lutlonft acc~nylng or following tho 

jl;{e'~ ~ntru~lun andreg10nal fault1ng, were the eo....u-ce of the 

copper mineralization; thatth1s mineralization took place 1n at 

l~~~t two ~ta.ge8 -- <h..l.r1ng and after intrusion and faulting. Tht:! 

""i.lbel~d surface escarpment and outcrop ev1dance a <lfIfJp-86ated mo~·· 

mt::nt. 'fhls 18 stSpec1a.lll' tI"\Mf on tM Th.ree R and Hattie R. No. 2 

'll1rl:ng ·;lalms. 

{ 'a~ t eX'poB~d worK 1s not helpful to the amall operator becau~e t:-.f" 

~h~ ppln~ or'ee above water level and within confines of the Even!n~ 

.) :'':,1'' t,.·J",Ue 1 are ex...~au4t,ed. Por the major compan1.ee. the work \.lu:~r : 

:~1 ~ :el;;!'ul 1~ out.l'-n1ng a development programth&.t haA oppo:'t,ur~ II :' " 

~ :' ' , t.~: 'l~""elop~nt of large, low-grade copp6r ores. 3uc ,h tlori~·(; .. ~ti 

", r I :>-J 1,) iac 1 ude rJub. tantial tonr.ageo of h1gh-grade chalc<.)~.l t.tt ~ 

' ,' ~J t!", I ~':' .~:, t.ttrtt8 t~(~1 In the development 01.' 8. large, low-grad6. 

! ' . . ; ~/ 1!r' r.f,q ,< ~lt, tt~~8 p.roperty 8hot.Jld be 01.' 1nter~et. lts dcval ,;.t­

!;:.? fJ t ~..i.l require ample oap1 t ,Al and capaul" management. 
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