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ARIZONA DEPARTMENT OF MINES AND MINERAL RESOURCES FILE DATA

PRIMARY NAME: TERRY ANDERSON PROPERTY

ALTERNATE NAMES:
RATTLESNAKE

YAVAPAI COUNTY MILS NUMBER: 1303

LOCATION: TOWNSHIP 10 N RANGE 2 E  SECTION 3 QUARTER NW
LATITUDE: N DEG MIN SEC  LONGITUDE: W DEG MIN  SEC
TOPO MAP NAME: CLEATOR - 7.5 MIN

CURRENT STATUS: EXP PROSPECT

COMMODITY:
GOLD

BIBLIOGRAPHY:
ADMMR TERRY ANDERSON PROPERTY FILE
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ANDERSON, TERRY PROPERTY YAVAPAT COUNTY

NYN WR 8/8/86: Terry Anderson (c) reproted that AWAC Mining & Exploration Inc
(c) has a pilot mill on the Rattlesnake (Terry Anderson Property - file)

Yavapai County and may be leasing it to Energy Management Northwest from the
state of Washington.




ANDERSON, TERRY PROPERTY YAVAPAI COUNTY

NIN WR 9/2/83: Terry Anderson, Box 1803, Black Canyon Stage, New River,
Arizona 85029, phone, Phoenix, 868-9364 - New River, 465-7647, visited and
reported he and two partners are drilling a gold bearing sulfide occurrence
at the above location. They want to block out something they can submit/
sell to a mining company.

NIN WR 11/4/83: Terry Anderson reported that his partners in the Anderson,
Terry Property are Jim Cain, 3341 W. Peoria, #319, Phoenix, Az 85029

and Bi11 Waldeck, Box 2915, New River Stage Route #1, New River, Az 85029.
The claims which make up the property are the Rattlesnake #1-11, 20-26,32.
They have drilled 3 rotary holes so far with some good gold intercepts
reported.

NIJN WR 3/1/85: Bill C. Waldeck (c) (dad is Bill B. Waldeck) visited and

,reported he and 2 partners, Terry Anderson and Jim Cain have been doing
business as AWAC Mining and Exploration, Inc. an Arizona corporation.
Their efforts have been devoted primarily to one property called the Rattle-
snake (Anderson Terry Property -file) Yavapai County. Mr. Waldeck has
provided us with a report describing their findings so far. It currently
appears most promising as a gold property based on three drill holes. AWAC
is currently seeking financing, investor or joint ventures for further work
on the property.

NJN WR 10/11/85: Bill Waldeck Jr's (c) secretary called and reported that
AWAC Mining and Exp. Co. (c) hope to put the Rattlesnake (Anderson, Terry
Property (f) Yavapai Co. into production in the next two months.

RRB WR 3/21/86: Terry Anderson of Awac Mining and Exploration Co. reports that
they have a mill capable of processing 150 to 200 tons per day on their property
(Anderson, Terry Property) near Cordes Junction. They are looking for ore to
treat on a custom basis. He said that he is now negotiating with operator of
the Silver Cord but that he will still have excess capacity. The mill consists
of a crusher, ballmill, spiral centrifuge and leach circuit with plans to add a
flotation section. I asked him to send us a detailed description of the mill so
we could better describe it to potential ore producers.




THE RATTLESNAKE
GOLD MINE

————————————
-

Awac Mining &
Exploration Company
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PRE « PRODUCTION SCHEDULE
AWAC/RATTLESNAKE PROJECT

Get metallurgist started on main recovery tests.

Take more samples from a grid pattern on main orebody.

Lease bulldozer and put Ray Poschen on payroll.

Begin road work, drill pads, and all surface excavations. _
Bring drill rig back in and drill 5-10 holes on grid. (Main orebody).
Take 20 more samples from drill cuttings to metallurgiste.

Drill well(s) for milling water supply while drill rig is there.
Drill northernmo#st ore pods (300-L00 foot holes).

Begin surface structures construction.

Take drill rig out and run 15-20 more 'samples with metallurgist.

-Continue surface preparations and construction,
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H AWAC MINING AND EXPLORATION INC.

P.OBox 1091 e Black Canyon City, AZ 85029
(602) 374—-9295

TONNAGE ESTIMATE
N REFERENCE TO SCHELULE “A"

This Diagram shows the positions of existing known
orebodies., All drilling has been done on the largest mafkgd
'A' on the diagram, This main Rattlesnake orebody has not

bean bottomed by drilling and appears to be 400 feet plus iﬁ

depth and it is our opinion, based on struc*ural controls,
that a bottom of twice thig depth, or 800 feet is estimated,
Thus the formula for tonnage is evolved: ‘

800 feet depth

3500 feet long

1500 feet wide g
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Divided by a dilution factor (for calculating purpoaés)“3» :"

of 50% probable and possible reserves indicated are 350 millioﬁ
tons, '

Drill indicated-blocked, proven, tonnage is 2,6 million
*ons, At the pilot scale of 500 tong per shift, a mine 1iZfe

baged on proven regerves indicated, is 9-10 years,



SCHEDULE "A"
- Clark-Oliver Mining Co., Inc.

-Drilling & Mine Development
419 South 113th Place, Apéche Junction, Arizona 85220
(602) 986-5681

Additional charges are, but not limited to the following:

1. Stand-by-time: Stand-by-time is usually charged for consistent
excessive layover time (more than 1 hour) between drill locations
caused by the Landowner or his agent. The rate charged for this

is $60.00 per hour.

2. Excessive distance between drill locations. $60.00 per hour
for moves in excess of one mile. No charge for less than 1 mile
when hole exceeds 50 L.F. in depth.

3. Hole set up and tear down for shallow drilling patterns of
50 L.F. or less , a fee of $60.00 per hole will be charged.

4, Unstable hole conditions. "This is due to cave-ins in the

hole. When this condition is encountered we place our drill rig
and crew on a rental basis of $120.00 per hour for the remainder
of that particular hole . The Landowner or his agent must decide

‘at that time if he wishes to sign a tool guaranty and continue

or void that particular problem hole.

5. Excessive hard rock Conditions. . This condition is determined
when the drilling cycle falls below 10 L.F. per hour, which re-

presents a negative profit balance in regards to our fixed costs

which would require a rental agreement or voiding deeper drilling
of that particular hole. Rental will be at $120.00 per hour plus
a bit wear provision. g

6. Casing if and when required to be furnished at contractors
cost plus $2.00 per L.F. additional for installation.
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% / " DRILLING CONTRACT

Clark-Ohver Mining Co., Inc.

fat) ‘Drilling & Mine Development
419 South 113th Place, Apache Junction, Arizona 85220
(602) 986-5681

THIS AGREEMENT, entered into this‘ézgt day of f?d&ﬂ(hr“198 735.
& by and between Clark-Oliver Mining Co. Inc., of Apache Junction,

Arizona, hereinafter desi@aﬁﬁi as, CONTRACTOR, and ’rg gLy ﬁug[-jkgﬂ
of w&%&her‘e‘%na ter designated as LANDOWNER

or his representative acting as hls agent.

~ Contractor agrees to drill a 43" diameter vertical prospect hole
' to a total depth of_4-00 feet, for the price of:
3 fﬁ_g’ for first / QQOTmLfeet.
3 s for next feet.
& Above price includes samples taken at 5 foot intervals and marked
: in 8X12" plastic bags.
Mobilization to be for the Lump Sum of $ —f—- :

IF UNEXPECTEDL CONDITIONS (As explained in attached schedule A)
- :“  are encountered due to unpredictable subsoil conditions, the _
Frie contractor has the option to place the remainder of that particular
hole on an hourly basis, providing the Landowner is notified prior
, to continuing hole. If Landowner or his agent is unavailable
~ the contractor is to charge only for footage drilled if hole is
' voided.
In case of legal action, any lien, attachment or otherwise, to be
caused by Landowner, attorney's fees to be paid by Landowner.
IN WITNESS' hereof, Contractor is in receipt of $ 4—0ﬂp-—— dollars,
signifying approximately 5;(2 % of contract orlce Remainder

to be paid as follows__éiidﬂ,,gh_lﬂb, éaqtﬁ,622§:;,«,, A

i Ciark-ogfver Mining Co., Inc. Landowner

By-Frank H. Clark - Sec. Treas. ;
. 2.490 New de sTAGE |
Address

\oﬂof‘l"'h\X/ A ﬁ'\Z» €So29
City and State

B
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IN REPLY REFER TO:

United States Department of the Interior
MPO 84-P-003

BUREAU OF LAND MANAGEMENT 003

Phoenix District Office
2015 West Deer Valley Road
Phoenix, Arizona 85027

December 12, 1984

CERTIFIED MATL
RETURN RECEIPT REQUESTED

- AWAC Mining and Exploration, Inc.
- Mr. Bill C. Waldect ; /
‘Box 2915, New River Stage 1
.- New River, Arizona 85029

DECISION

On December 30, 1983, the above operator submitted a Mining Plan of
Operations indicating the work he proposed to accomplish in developing
' 'his mining claims; the Rattlesnake 2, 3, 7, 8, 21, 22 in T. 10 N., R. 2 E.,
Sec. 3, and T, 11 N., R. 2 E., Sec. 34. The work involved initiating a
bulk sampling process to evaluate the ore reserves on the claims. This plan
was subsequently held by BLM awaiting the operators raising of capital.

On December 7, 1984, MPO was reinitiated by the operator. His present
"intention is to mine the ore with the values to be recovered by an agitated
leach cyanide system. The MPO was submitted to the Phoenix Resource Area,
Phoenix District, Bureau of Land Management and was serialized MPO 84-P-003.

Field examination was accomplished on January 27, 1984 of the subject lands.

: "~ The precious metals extraction system will not constitute undue and un-
necessary degradation of the public lands if the mitigating measures iden-
_tified in the plan of operations and the following eleven stipulations are
complied with: .

1. A plan map of the agitated leach plant system must be submitted
and approved prior to any arrival on site of caustic chemicals.

2. The surge pond retention must be adequate to contain systen
fluids plus run-off from a four inch in 24 hour rainfall in
the event of an overload/catastrophic failure of the cyanide
extraction system. .

3. The leach pad/sump/retention pond system must be designed
such as to prevent any release of fluids outside the fenced
perimeter or into the natural drainage system.

4, Adequate chemical cyanide neutralizers must be stocked on site
to insure that a cyanicde hazard can be neutralized and controlled
in the event of any catastrophic failure or release of caustic fluids
or materials.

-
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Sample Code # 3 Sample of

»} Date g.—z $ie 3‘/ "

Customers Name T

£

Sample Description- 3§90 {4, [evel

Container - R Ty [s
7

j

Sample Weight_ 2o _ /o wmg
7

Results-0z/Ton

Work Ordered Work Done fDore'i Au ' Ag

L | 1 Fire Assay FLLS {2 %0"j

RN L Bench Leach ;_

7 Chem. Leach __ _

A l_____ AA e

ki) 1 other N

RN [T Fire Tails i

{ -y . s 3
&_,le Disposition:

Discard Save & Call

Billing Status:

:

1
A
4

f

Bill Prepaid N/C

~



”_JIRON KING ASSAY OFFICE
ASSAY CERTIFICATE

BOX 247 — PHONE 632-7410

Pt \.; ‘ HUMBOLDT, ARIZONA 86329
e i %]
ASSAY B / //}/ l/‘/ﬂ / oc K
MADE
FOR’
L =
- LT 2l Foys
'ﬁ{' DESCRIPTION "’A‘u‘"' sl g % Fe %Pb | %Zn | %Cu
)] RSIC 7S w0 My
£rom bottle Ygl\ c o/ 7¢<‘7 0.23
<
CHARGES ASSAYER




.. JIRON KING ASSAY OFFICE
ASSAY CERTIFICATE

BOX 247 — PHONE 632.747Y

| gat _ HUMBOLDT, ARIZONA 86329
ASSAY I—Bi // // A ldee £ 1
MADE
FOR
e o
ol 25, 17£3
' . DESCAIPTION ) SR Sl Ao bt
b-24-48 Rattle sunbe [ ronet el 9| i
: _‘/7 /3 S ﬂy /E'F/{ 123 /‘/"’/Zﬂsz// T._/‘
- A6 £.S 44 /%,a/o Binde 0.007
) | RS U 7.5"] LU/r'/ 2 N/
f/§\
\,”.f/
CHARGES N ASSAYER
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«===Custom Smolmng ) GOLD DOME )

4329 East Magnolia

Chemical Analysis ' MINING CORPORATION Phoenix, Arizona 85034
Flow Sheet Design : Refining Division (602) 243-5226
() 3 ASSAY_RESULTS

T0: X-Alpha International 11-10-83

SAMPLE ID NO. PROCESS USED AU(GOLD) 0Z/TON AG(SILVER) 0Z/TON

White Sample Bag Fire Assay . .02 .41
" . . Bench Leach .04 94.66
* " ~ Tails .04 .28

pa—

The above assay results are for the sole use of Gold Dome Mining Corp. and the above named
iy party. They are not intended for public distribution or for the public solicitation of
) funds. T results ayp ovi_q_ed as a result of Gold Domes interest in the above property.
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Custom Smaelting
Chemical Anaiysis
Flow Sheet Design

James Cain

SAMPLE ID NO. PROCESS USED

GOLD DOME -

MINING CORPORATION
Refining Division

ASSAY_RESULTS

AU(GOLD) 0Z/TON

4329 East Magnoha
Phoenix, Arnizona 85034

(602) 243-£226

10-27-83

AG(SILVER) 0Z/TON

Original #4 Bench Leach

Tails

Hill #4 Bench Leach

Tails

.11

This document contains data pfoprietary
to Gold Dome Mjning C poration and is

furnished to

CQUA/N

for evaluation nirno=as only, subject to

an exproyy « Jirt
Ao (o AR

cﬁectly or indirectly
f

" tity agreement by
__not to disclose,

“the contents hereof

jon of this
any purposes. Reproduct :
document for any purposes is prohibited.

228 ey

The above assay results are for the sole use of Gold Dome Mining Corp. and the above named

party.
funds.

results a

They are not intended for public distribution or for the public solicitation of
The

rgg Eyovi_d_ed as a result of Gold Domes interest in the above property.
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_ ; Date /- 2¢-&89Y
Sample Code # Z Sample of
Customers Name . a1

B lbubplied by R

Sample Description: 200 {4, Lgie ]
~ Container C.i'p /4(,/(_ 54 <
4 5

Sample Weight 30 y sasm s

Results-Cz/Ton

‘ Work Ordered Work Done iDore' Au ' Ag
o P el | Fire Assay 0-1% {0, 10 OQ

| R __ 1 Bench Leach '

s} L™ Chem. Leach
A ey e 5 T SERNY FRIERE T

T 1 other iR
S PR o irebatile | im0 2
- Sg;‘\’.le Disposition:

Discarci Save & Call

iBilling Status:
S B Prepaid________ N/C_
e




A.S.T. LABORATORIES, INC.

— ATOMIC SPECTROSCOPY & TESTING -

"?W o SCOTTSDALE, AZ 85260 * (602) 948-6907
« SWeetwater Avc.

CERTIFIED TEST REPORT 486
"baTE: March 30, 1984 |  HEATNO:
customgr: ~ X-ALPHA INT'L. LID. ~ PARTNO:
VoURES, i Verbal (Mr.Waldock) e B
JOB NO: . . SPECIFICATION:
MATERIAL: ure | e '
CJ Metallography ] Hardness XX chemisty O
Lead was used as a éoliector of Noble Met#la
= Analysis of Pb-Button
g 1n 02)ron
Ag '20 05‘62_
Pd 301870
Pt 48 14372
IR il 83 gyl
0s 264 N.E3¢
“Rh 132 3 ng‘
Ru 116 3364

All values in ppm (1 assay ton)
1 ppm = ,029 0z/%

The elements shown are in the vdues indicated and are
present in the sample in an uncombined state, or in physical
combination with other material; or in a chemical compound
. with other elements. Such elements may or may mt be ra-
coverable in the quantitios indicated.

Respectfully submitted

All Reports are submitted as the ronfidential property of clients. Autharization tor publication of our reports, conclullom or oxtncts from or rmrcmq P
them is reserved pending our written approval as a mutua protection to clients, the public and ourselves. .



A.S.T. LABORATORIES, INC.

— ATOMIC SPECTROSCOPY & TESTING -

mem HOXSPURIEHKES SCOTTSDALE, AZ 85260 o (602) 948-6907
7340 &, aweetwater Ave,

* less than .001%’or not detected.

CERTIFIED TEST REPORT 4662 . =
DATE: sarch 30, 1984 | HEATNO
cusTOMER:  X=ALZHA INT*L. L. PART NO:
YOUR P.O.: Verbal (:.‘IZ' o.'"laldGCk) : S/N: - ‘ : 1 - A
JOE NO: SPECIFICATION:
MATERIAL: Cre
[ Metallography O Hardness &3 Chemistry . a
' Semi-quant
Ag . 0003 - '01;‘5
H : 1. - 50%
B 0005 b 003%
Ba 5 003 " .1;'6
e *
e 1) '
Ca EL L | - Jeojb L
o : el - o5/
a : » The elements shown are in the range of
Jo ' .C05 = .03% percentages and are vresent in the
Cr .0005_.003Q sample in an uncombined state, or in
Cu : Y e -S%f physical combination with other material;
e LA or in a chemical compound with other
e - :3 -1.% elements. Such elements may or may not
iins S 1 ~be recoverable in the quantities
TG Prasa et indicated.
Ni 005 = L03%
Pb U5 = 3%
Sh ; «01 i 005%‘
Se : * 7
Si Hajor
3n. .005 = .03
Sr 0005 - 503'/"; L
Ta ~ +QG05= ,003%
ri : ol - 05%
'S : " 001 - 005%
«i.an 0005 - 003/70
A o :

Raspectfull submltted T

// /~{111(Ly’ : &

AS.T. LA RATORlES INC.

All Reports are submitted as the confidential property of clients. Authorization for publication of our reports, conclusicns, or extracts from or regarding .
thm is reserved pondlno our written approval as a mutual protection to clients, the publlc and ourselves, i
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P.0.Box1091 ® Black Canyon City. AZ 85029 X
(602) 374—-9295 4
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Our recearch, to date, shows the following schedule to

be the average representative sample value in our deposit.

-
.
[ Sk
%R
a LS
'-A.MJ‘....".

These values are based on June 1984 markét;

i3
SYI3CL NETAL £ST. RECOVERY TOTAL QUUCES  RECOVIIASLE
AU Gold Qooz 377 363,26y
AG Silver 4007 S ?
: PD Palladium 50% plus 670 5136.59 1:
J4 Platinum 50% plus 1,392 $330.60 - i
IR Iridium 50% plus 2,407 $721,00
a8 Osaium ' 50% plus 7656 szt
e » ‘ RH Rhodium 50% plus 3,828 *lbé;i 00
RU ksl i " 50% plus 3.364 3 uu.zé
Bi EsmurH 0.0 ), 20l8S ¥ 10800 N

9 ¥ “
o oy S PR i . . PR S
L2 N e L . * B tasy - . [T e 4 -
v Sy _'4 . Siking )n\", & e 74.-, "i’; ,":""i" .f. %
3 o an L LS N TRPAC, B o, o LA U



s 'Awnc MINING AND nxpnona'non mc.

P.O.Box 1091 ¢ Black Canyon City, AZ 85029
(602) 374—-9295

o

| CROWTH CONCEPT
| GENERAL TIVESTMENT OVERVIEW AND CONSIDERATIONS

e By
Bill C, Waldeck = President



i AWAC MINING AND EXPLORATION INC.

P.O.Box 1091 e Black Canyon City. AZ 85029
(602) 3749295

PRE - PRODUCTION SEQUENCE REFERENCE
Ko ﬁécogn:l.ﬁion of ore'body. |
3 " Be Land acquisition
| ;, C. Delineation of orebodies ‘
s D. Financing a.rranged |
SOR, e E. Deteiled orebody imst:l.gations' .
¥ F. Ifarke'bing negotiations
iyl Snglneering Studles and Design
H 'h'ansoort system construction |
L« Iﬂ.ne development
Jo M1l construction _
i Camp and/or townsite construction
L. Power and water development, ° i
Mo Inttisl production



o AWAC MINING AND EXPLORATION INC.
| i  P.O.Box1091 e Black Canyon City, AZ 88029
(602) 374—-9295

ECONCMIC CONSIDERATICNS

1 -Marketig: ENCZLHARD for precious mstals '

i O Mining and Zrocessing Costs: Relative o cach deposit

3. Cpital Requirements: m'xea and Revolv’ing - Relative to each depostt

he Facﬂities- Transportation, _pover, fuel, water, supply and repair _
' shons, campsite, milling equipmpn-b, and powder magazina

¢

- " 54 Labor and Suvervisory Personnel : Availability', contraci:ed, salaried,
L abd hourly ;

6. Rate of zﬁ.ning and Mine Iife: For considera-tion under No. 8,
ol Proﬁtabi]ity Analysis |

sle Safet'y Equinment: Purchase and Installation

_' 8. - ?mﬁtabﬂity Analysis: Orebody size and grade, Potential levels

of produé'b:!.on, Mining methods, Processing methods,
with present net value per“'t".on and recovery percentage,

Invemzrc return time period '

o “9._ Contl.rmin; E:@lora'bd.on: New orebodies, I.ease situations, Sampling,

e e d;-j_nj,ng, Evaluaﬁ.on, Reccvery tests, Mapping, etce
rar ~ (Refer to pre-production ’equeme,’ PaEecs uf egort)



AWAC MINING AND EXPLORATION INC.
P.O.Box 1091 ¢ Black Canyon City, AZ 85029
: (602) 374—-9295‘
- DISCUSSICH
PROCESSIIG METHODS

Hydrometallurgy proceeds through cyanidation in an agitation 5
leach involving treatment with a dilute alkaJ.ine solution of sodium
cy‘anide af ambient conditions. O'hher *eao'ents, such as sodium

: 'th:l.osulphate, nr.!.c acid, chlorine s thiourea (cambined form),

potassium cyauide, have been used depending on the cxidization of the

- ores énd the metallic comblnations contained in them, to extract the
. valuable components.

Either Gold, Sﬂver, and ste. are absorbed by dissolu'b:.on :.nto

- the leachate and are captured and concentrated by activated carbon with

the carbon;-in-pulp process or with carbon columns in a separate

~_process, or the precious metals are pred.pitated with zinc dust using

the ‘vtarril = Crowe process. >
. . Counter Currentdecantatlion will remove looded carbon from slurries |

and/or pregnant soluticn for transport to the carbon absorption or

Merﬁ.‘.L‘L = Crowe plants, .

| Precious metals values can be stripped from loaded carbon by

‘se'reral procesoes, the most common being alcohol elution. This involves

*brea:hment of the carbon with hot caustic soluﬁ.ons containing a.loohol.

. Gold and S:L'Lver comonly are pred.pita ted from the solutl.on onto steel
wool cathodeo in elec:brolvtic cells, Lfter treatment in an acld
- solution, the_'ste.el wool is then smelted to a cambined Gold/Silver

button (Dord). This is then a salesble form that can be shippeds
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& Gold/Silver heap leaching involves placement of 50,000 to
: '1so,ooo tons of ore on :bnpemeable pads, usually lined with artificial
materials (plastic, asphalt, etc.) ’ i.mregna.ble to the leac!rl.ng
" solutions, :

: Pre]ind.nary' cmslﬂ.ng is d.mployed :I.n some cases where permeabﬂ:!.ty
‘is Low becanse of the lack of or:!.dat!.on, etc., and agglmera'bion may

s help whera too many fines are present.

A Cyanido solutions are nerr-olated throug,n the heap 3 and the resultlng
liquor contains dissolved Cold snd Silver which can ‘then be caotured
and concentrated by the carbon absorbtion processe

After stripping the carbon, and electrcninning on s‘teel wool, _
& the concentrate can then be smelted to a saleable product. Residence

R tims of Gold ore in heap 1ea.chea is relatively Long, being around 1

: yea.r, and ‘this 1s compounded by the increasing coarsness of Gold '
: particles remaining undissolved within the heap, Sﬂ.ver_ res:!.dance is '
relatively brief, belng on theworder of 1 month, | | |
‘There are a very large number of processes and extractlon tech-
mlques not mentioned in this report, w with flota’cion, roasting/ smeltf.ng,
5 “gravity concentra'bion, and vat leaching being but a few of these,

 As AWAC n:q:lores and continnes with goels of adding to existing -
_réserves‘, the dreviously mentioned guidelineS‘. will be followed as a
project progresses. 4 :

o e With growth comes the need i‘or g'cwing capital. The oapital
being fuel :tor Amc to reach proﬁ.t levels satisfactory to co-incide -

B4 o
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twdth efforts supported by ouz; investors; :I.*'h this v-eporb we are saowing
our investors that the di.rection being followed by AVAC will lead to
- many prof'ita'ble ventures, Included in this report is our list of future
explara.tion targets. There. a.re other deposits yet to be discovered
o acquired, and only with eont:l.nu:!.ng exploration budgets Wil we be
able to consider them for product:!.on. = v
: _ The rollowing is a pro:]ec-bion of estimated canita.. reqrﬁ.rmen'bs ‘}
- for individuel deposits, with "Bulk Mining" to mean an open pit type .
of operation such as (The Rattlesnzke Gold Mine). : _
- Although aveilable figures vary widely, a:perience i that the
‘- ca:ﬁital cost of a Go]d/Silver bulk fiiming = metallurgical nrocessing

operation averages $3.00 per ton of reserves in the deposits

' As a-general rule, a savings in capltal costs is realized fram
the economy of scale attained with increased rats of production,

Capital costs of ndhiné operaticns utilizing m1ling appear to dacline
with increased producticn at a.greater rate than operations involving
he@_leé.clﬂ.ng, although the lower capital cost of héa:g leaching offsets

.‘ thlse -

: Tha h:!.gher grade deposits wﬂl shorten tha time perd.od be-bween
’discmry s.nd produc'bion of a aaleable product. The better grade
: dapogi.ts win ofrset the factor of lomr tonnages, with inves*yors
.z;eaiizing‘_ths:t the growth concépﬁ represén‘as AWAC!s main goai." ‘
At tils tine these other mineral deposits are available end fall fully
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witlﬁ.n our level of knowledge and expertise,
Our RATTLESNAKE GOID MIDE is a bulk m:.neable open pit opar..'b...cn

with very large orebodies showing a.t the surface.
. The other mineral Droperties av'aﬂ.able to AWAC (see sched.xle 'A')
are 1ower tormage deposits, very high g*ade, metalltu'gically clean,
.and easy to process. These nroperties are at various -tages of the
pre-production. sequence. as showm on page 1 of this report. g
As shown by schedule 'A! and 'BY of tuls report, adecuate capital
requirements will be needed by AWAC to follow the growth concepte ’
These projects will be startedv at their various points on the pre=
’product:!.on schedule;, Equipment no longer in use on one oroject will |

l_be moved t0 another, to prepare drill roads and éites for ongoing -
drilling and exloration. | ' | ' 5

A3l underground work, ﬁ%contracbed out to the best equipped,
' experienced, and lowest bidder. AWAC will construct all surface
facilities, mills, ete. on each property as warrented by our
" e:q:ioratiod progrm.' Our drilling crew will concentrate on the
Rattlesnakas Mine to further deli.neate ore reserves before moving on
. to another location, If our drﬂls and dﬁ.l]ing crew becoms domant,
: they will then respond to autsida Custam .-mrk, this then oeccxning another
_ 'source of profit for AUAC and the investorse o
2 All management will be controlled by AVAC superv-isory personnel.
'Am'c will be the woriking partner in dl of its concerns, and will
' ali’ays retain the contrbﬂing in'beresf. ‘Capital will came in from ‘
investars who will in return share in the nrofits.

b
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EXPLORATION,/PRODUCTION TARGETS IV AHAC'S INTTREST

Scheduls tA?

- (open pit) (Graviw-agitation Leach)

'The Phoenix Mine = Potential laase

 The Rat‘blesnake Gold/Platimm 1fne = Owned by ANAC

(Open Pit) (Heap leach = Gold) Constructed and ready to go

The Yellow Badger Gold Mne = Potential lease
(Underground) (Gravity circult - Cyenidation)

The Silver Indian Cold-Silver Mins - Potentlal lease

(Undergi-onnd) (Gravity separation with cy’arﬂ,.dation)

(Open pit) (Heap leach)

" The Copper Indian Silver Mine = Potential lease

The Bouse/Waldeck Project Barite Mine - Potentlal Lease

. (Opeh Pit) (Graﬂty Coricentration)

(Open pdt) (Heap leech)

Decora'bive/I.andscaning

The Rich:!.nbar Gold I*H.ne Poterrbial lease

The White Rock mna 'Ihi'be Onyx Poten'bial lea.se

' Sand and Gravel 3

‘Sand and gravel with Red:!.-nﬂ;c plant

) .

DPotential leﬁée '
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' Schedule B!

MMnancial Overviews and Time Schedule

5

Neme
ne S (-] .
“The Phoemx

The Yellow Badger
The Silver Indian
The Ccpper Indian

Bcu:se/waldeck Barite

The Richinbar

The White Rock

Sand and Gravel

W/Redi~mix plant

Time Req'd %0 reach

Canital Rea'd Saleable Product
IS'M;LL 1 Year - \* vears
$1.5 m.uion S 2 Months ‘
$2,0 Million 1 Youxr
$1.0 M1lion 6 Yomths
$2?O M1lion 2 Iear; :
$2,0 Mi1lion 1 Toar
$1,.95 M1lion 6 Months
$750 Thousand 6 Mouths
$1,0 M1lion 6 Yonths
(per operaﬁ.on)
; Tatal Capital
for Growth
Concept.
$18,750,000.00
+} 8. miLL

. ‘I'he capital required column included &1l costs as axplained in
Schedule 'A' and 'B' of this report. '
each property will bring the operations to a self-supporting

The capital investment on

'profit level in the period shown in the Time Required column,
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"SCHEDULE B"

~REFEREICE~

As shown by' pages 1 and 2, (Pre=Production Sequence, Econamic
'Cousiderations), many steps have to be taken in the evalnation of a
mineral deposit be..’.ore produgtion can be estﬂ:natec} that it'vd.'!l be 3
profitable, Surface samrling, 'geochafxical studies, mapping, trenching,

. and sub-émrface sampling by drilling, logging; and assay work, lead

to the declsion to continue with m‘iueral recovery tests and plant

design. AWAC was’fomed to turn mineral deposits into profitable

business verrbcreg, through discovéry, developinerrb, and production,

~ The investor that supports AVAC's ideas will share in the excitement

of these profitable vemtures, and the profits from them., |
AHAC acknowledges tha»,_raét, thiat a1 wersirss do Aot have the

gnararﬂ-,ee of being profitable, but the odds will be in AWAC's favor

}by fo]lowing the sclentific Vapproach in which each test supports the

bre*rlous test until all errors are cancelled,

The’ﬁ.gﬁres- sf-ated‘. in "Schedule 1_3" mzy seem low to the potential
investor, and to answer "I;his ciuesﬁ.op, the undexlying philosophy of
AWAC will be feata.ted ib. th:!.é rsport. It has alweys been our goal to
‘bring these and o;bhgr propertd.e‘s o a production level that will
ﬁ.né.nce themselves by cree.ting their own profitebls, selr-sustaining,
' operational Tevelss Once these lwéls are obtained, AVAC will share
. in the net profits derived from the sale of marketable products
 gathered together from these mining operations.
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ks 'blﬂ.s report has shom, AUAC has a definate nlan for J.ol_owing £l
the 1Growth Concept' and is ready for involvement with an investor |
to institute a mutual angesment_ concerning the sharing of potential

. =10m
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PARTNERSHIP AGREEMENT FOR AWAC MINING AND EXPLORATION COMPANY

With this paper we (the undersigned) do hereby agree to
form a partnership or company named as AWAC Mining and Exploration
Company. The purpose of said company will be exploring, developing,
mining and processing ores and metals from a mineral deposit known
as the Rattlesnake Gold Mine. The location of the mine is in
Yavapai County held under the names of Bill C., Waldeck and Jim Cain.
This Property conglsts of unpatehted mining claims located and
mpnumented May 1,1983 and are filed at the Yavapai County Récorders
Office in Prescott, Arizona and also qt the Bureau of Land Manage-
ment office in Phoenix, Arizona.

All monies received from the sale of any metal, concentrates,
or any other, from this propert& including future claims,will be
split by the percentage of 33-1/3 between the tnree pafties to
this agreement, namely--Terry Anderson, Jim Cain and Bill Waldeck.
We agree to work together to try and obtain these results.

This agreement is binding and guaranteedto be honored to the

heirs and or their representatives of these three men as named

above in this agreement.

P

DATE: 57—345" 5?23  F L. Anderson

. m
)
Bl%l C. Waldeck ‘
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We asg representatives of AWAC Mining and Exploration Company
desire to include, Mr. Jerry Dillard in a 2% share o .any monies
acquired by AWAC from the Rattlesnake Mine forcéZiﬁt.eé4pf metallurgy,
lab work , mill work and any help in the continuing refining processes.

This 2% is to be guaranteed by AWAC Mining and Exploration Co.
All findings from the Rattlesnake Mine ore by Jerry Dillard are to be
confidential and submitted to AWAC Mining and Exploration Co.

AWAC Mining and Exploration Representatives

o WO .

. Ander . Date
///zzgz;-n /57L—¢{-—a’:§

Cain 7/ Date

Y E vfolloc J2 &5
Bill C. Waldeck S Date
Metallurgist
7-£-53

‘fw:,': 'HARICOPA CCONTY 8
S My Com. Exp. June 1, 1905

W e




AWAC MINING AND EXPLORATION COMPANY

This company consists of three men whose common
interésts include mining and exploration, and all aspects
of these efforts by which profits are derived.

It is our desire to fill the gap between the small
miners operations and the national mining companies’
interests of megatonnage only. We will be able to make
accurate evaluations by various exploratory methods and
will review the results to aid in our decision making.

Too many 'times, smaller; higher grade veins and depnéits
are left alone by the larger companies to go after lower
grade., Even though these possible larger tonnages probably
contain mofe precious metals overéll than the small deposits,
they also require many millions of dollars to explore,
evalute,develope, and proddce from them, Also many years
for any returns on investments in property, equipment, etc.
Whereas, smaller, higher grade deposits-with care taken in
evaluation and processing procedures will take much lower
investments and will give returns within 6-12 months at a
higher rate, for the time invested.

The Rattlesnake Gold Mine 1is a very large deposit,
but of a relatively high grade, making it amenable to our company
especially where profits are concerned.

The initial exploration phase has shown minerals
present in very profitable amounts, with gold being our

m&in concern,



This report will explain steps that have been taken towards
evaluation, With further exploration by geochemical, and
mill testing; by a pilot mill on the property, and excavation
to ‘determine the most feasable way to extract the values,
these being included in the next phase of operation by

AWAC Mining and Exploration Co.



AWAC MINING AND EXPLORATION CO.
RATTLESNAKE
GOID MINE

General Geology

This deposit occurs in a region that has very intensely subjected.
to the actions of folding and shearing, To name the class of our
structure would be: Veins and replacement deposits formed at high
temperature and pressure and that are genetically connected with
intrusive rockse ; _

This area has many visible clues to support the class theory.

This deposit occurs in and near a large riumber of intrusive rocks _

such as gramite, rhyolite porphry, and precgmbrian iron formations,

A1l have Been exposed by deep erosion and oqcldization. These were
formed at depth, below the original surface. |

" Our original structural scenario was on the floor of a 600
million ¢ year old (pre-cambrian), ocean, that was being very actively
| formed and layered with constant interuptiop by rock movements, volcanic
eruptions, the outwash of surface sediments, and all of these occuring
in thousands of square mile arease

As molten rock works its way to the surface, the minerals and
metals contained in them, begin to segregate and collect to themselves.
In our case, rhyolite from the upper mantle broke through and by
cooling in the ocean water formed layers of sediments. These were '
basically horizontal in form thus allowing the contained minerals to
randomly distribute throughout the many layers forming around the _
main extrusiw‘re vents, Many metallic groups precipitated from gaseous,
steamy, and continuously expulsive emmissions into the highly alkaline,



salt-rich waters.

The many mineral groups, including gold and silver, have
precipitated and formed many deposits, or layers throughout the region
surrounding and including the "Rattlesnake Gold Mine" area, As
geologic time continued, many events happened that caused changes in
these originally horizontal beds. Heat, pressure, plastic ?efomation
due to movement, and chemical activity, time and time again, acted to
alter, reshape, and c?ncentrate the minerals in our deposite Both on
the East and the ‘West, granite batholiths were pughed uwpward and our
deposit was compressed between thé great movementse

Later, a great shifting in the earth occurred as the Bradshaw
Mountains were uplifted and hundreds of miles of surrounding rock
formations were completely tilted to their present near-vertical
positions, By the action of the compression from this and later
intrusive‘movements, the rhyolite sediments became a highly foliated
- structure, The term Schist is used to de§cribe the remaining
condition of the sediments, Heat, gasses, and si]ica—bearing'solutions
were added by intrusives during the later stages of formation, and
these helped to further concentrate and replace rock pores with
metallic combinations. ‘

The replacement deposits formed irregular bodies of silicified,
pyritic schist and some free gold does appear contained within the
oxidized portions of these main zounes, )

The surface area of our deposit is east-west 1500 feet wide, with
clearly defined edges contacting granite on both sides, (See map.)
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(schedule A.) Northesouth 3500 to 'SOOO feet with much of the exposed
schist narrowing as it proceeds both up and down strike, to about
256-300 feet wide. A large amount of the surface area is covered by
alluvium 0-20 feet in thickness, :

Our depth of oxidization, as §hom by vertical drilling of threg
holes spaced at 500 foot intervals, is 250 feet plus, At this depth,
sulphides were entered in two of the holes and the two were bottomed
without finding any ?urther oxidization at flepths of 1,00 and 300 feet,
the third drill Hole, near the eastern edge, remained in oxidized rock
to its depth of 310 feet without entering sulphides, Small, oval
shaped, very thin gold flakes have been observed from pan concentrates
of spot samples in this hole. (See logs & thfough D.)

The other two drill holes'ahowed similarly shepéd flakes from their
oxtdized portions, Below this, in the sulphides (iron pyrite),
(arsenopyrite (?)), panning shows no flakes due to the nature of a
combining with the iron by an ionic attraction, Tests have showmn .
that this bond can be broken and a successful recovery accomplished,

A Mr, Jerry Dillard, Metallurglst and assayer, has been able to
show between .?S and o59 Au oz/ton with some assays in highly silicified
iron stringers, to reach as high as 1.8L5 oz/ton Au by standard
leach=drop=fire assay ths. Surface ar;alysis of the .on.dized zone
from random sampling have shown an average of .5 oz/ton Au by this
test method., These tests produced welghable amounts of gold after
parting for the standard fire assay process. These surface samples

came from (See sample map C) various parts of the exposed structure by



peli

the chip sample m?thod. '

This deposit, as erosion occurs, is producing placer that can
be panned from creek sands in varlous places down stream, Larger
particles are present than visibly apparent from panning the oxidized
zZone. .

The source of these slightly larger pleces is within the main
structure as shown by panning up the stream bgttan with the pileces
only being found Just below the main outcmps! The main body of the
daposit' contains. g mineral group known as Wﬁ’ﬁgﬁ when
present, inhibit standard testing procédures, and thus Mr. Dillard
usesd the leach~drop-then standard fire assay method,

It is well known in mining history that these special methods
of testing have been used to break complex ores that many an oid timer
01; even modern prospector has walked right over,

In our oxidized zone these appear to be partially broken down,
"enogh to sporadically show results even on standa::d fire assayse
Mr., Walter Statler, of the I{'on King Assay Office, a registered assayer,
1}33 done some of our samples, and by standard test methods has‘ shown
«231 oz/ton Au across a 75 foot chip sample from our main z0ne.
Although some of his tests showed as low as .908 oz/ton Au, by redoing
the -same sample by the leache=drop-fire method, has brought the results
up to «5L5 o0z/ton Aue ]

The leach=drop=-fire assay results on our ore samples suggest a
gravity method for recovering the coarse gold, followed by chemlcal leaching

of the tailings, for an optimum marketable producte
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TEST PROCEDURE

Pre-roast sample 600*-700%--3 to 4 hours
(to drive off arsenic,tellurides)

Standard Aqua Regia

10 grams--120 mesh ground sample
10 M1 Reagent grade nitric acid
30'M1 Reagent grade HCL acid

Boil until nitric fumes have all evolved.

Add 20 M1 Di water with 20 M1 HCL, Bring back to boil for
5 minutes, Dilute to total volume of 100 M1,

Bring back to ph of 6 with Sodium Borahydride and NaOH.

25 to 1 caustic to Borahydride.

Then add 1 milligram lead acetate and 1 gram zinc powder.

v

Heat and stir till congeals
Filter and fire precip with standard flux--Light on silicj,

\_StowlY ADD ATRATIO L T0] _ SODUM SU LEATE
AND _ _SoDinM__Sul fIT€” -

g | WRITTEN Fpr AWAC
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DRILLING CONTRACT

Clark-Oliver Mining Co., Inc.

Drilling & Mine Development
419 South 113th Place, Apache Junction, Arizona 85220
(602) 986-5681

THIS AGREEMENT, entered into this_gg_ day of /ng/(q" 198 =
by and between Clark-Oliver Mining Co. Inc., of Apache Junction,

Arizona, hereinafter designakfd as CONTRACTOR, and_TEKE£Y “RSN
G’ R .
of_ég?44&(&53_Z§Z3&!2%%hﬂ£§;&;herelndfter designated as LANDOWNER

or his representative acting as his agent.

Contractor agrees to drill a 44" diameter vertical prospect hole
to a total depth of {7&0(2 feet, for the price of:
$__§& L0 for first r//' 00O Tpprteet.

3 ~» for next feet.

Above price includes samples taken at 5 foot intervals and marked
in 8X12" plastic bags.

Mobilization to be for the Lump Sum of $ —b—

IF UNEXPECTED CONDITIONS (As explained in attached schedule A)

are encountered due to unpredictable subsoil conditions, the
contractor has the option to place the remainder of that particular

hole on an hourly basis, providing the Landowner is notified prior
to continuing hole. If Landowner or his agent is unavailable

the contractor is to charge only for footage drilled if hole is
voided. . '

In case of legal action, any lien, attachment or otherwise, to be
caused by Landowner, attorney's fees to be paid by Landowner.

IN WITNESS hereof, Contractor is in receipt of $‘¢;ppﬂifl dollars,

signifying approximately 5 () % of contract price. Remainder
to be paid as follows g;pdzﬁycé, O éﬂvgkXZ)tIS:;\~' ' .

C%ark-Ollver Mining Co. Inc. Landowner

By-Frank H. Clark - Sec. Treas.

Address

City and State



SCHEDULE "A"
Clark-Oliver Mining Co., Inc.

Drilling & Mine Development
419 South 113th Place, Apéche Junction, Arizona 85220
(602) 986-5681

Additional charges are, but not limited to the following:

1. Stand-by-time: Stand-by-time is usually charged for consistent
excessive layover time (more than 1 hour) between drill locations
caused by the Landowner or his agent. The rate charged for this

is $60.00 per hour.

2. Excessive distance between drill locations. $60.00 per hour
for moves in excess of one mile. No charge for less than 1 mile
when hole exceeds 50 L.F. in depth. |

3. Hole set up and tear down for shallow drilling patterns of
50 L.F. or less , a fee of $60.00 per hole will be charged.

4. Unstable hole conditions. This is due to cave-ins in the
hole. When this condition is'encountered we place our drill rig
and crew on a rental basis of $120.00 per hour for the remainder
of that particular hole . The Landowner or his agent must decide
at that time if he wishes to sign a tool guaranty and continue
or void that particular problem hole.

5. Excessive hard rock Conditions. . This condition is determined
when the drilling cycle falls below 10 L.F. per hour, which re-
presents a negative profit balance in regards to our fixed costs
which would require a rental agreement or voiding deeper drilling
of that particular hole. Rental will be at $120.00 per hour plus
a bit wear provision. ’

6. Casing if and when required to be furnished at contractors
cost plus $2.00 per L.F. additional for installation.



The following three pages resulted from an unexpected
land problem that arose from a Mr. Charles Irwin filing
claims two weeks prior to us., His claims overlapped onto
azportion of our main structure that , although unknown to
him, is very important to us., His main interest was an old
shaft 3/4 mile north of our main exposure. When he contacted
us, we immediately checked with the county recorder and the
BLM office in Phoenix and found that Mr., Irwin's move was not
a scam and that he had filed legigally. With this knowledge
we then met with him in hopes of clearing the title by what-
ever means, In our talking, we discovered that Mr. Irwin

needed money badly and was basically desperate. When asked

- how much he would sell out for, his answer nearly floored us.

$375.00 per eleven claims was his price, this being much

lower than we had anticipa%ed, we agreed and after completing

and notarizing a quit claim deed, we paid him in full, thus clear-
ing up this problem smoothly. The total price was $4125.00,

The following pages are copies of these documents along with
proof of their being filed aﬁd recorded with the Yavapai County

Recorder and the Bureau of Land Management in Phoenix, AZ.



’ YAV4p, Instrument #
STATE OF ) | hereby certity that the within ins: @.-‘"“‘J’\- 3640‘)

) ss. . ) "-._%" Recorded Officlal Records
COUNTY OF ) filed for record in S __ zg of ala.?c y, Arizona. :
Witness my hand and Official Seal, State of _ / m Bg 30 AM
o e, JOSO—
Indexed Paged Blotted _______HIQKQE

County Recorde

LMD
INDEXE]] ‘| at the request of _&L/ c Lualbolee

By — . ___|PATSY C. JENNEY, County Recorder (—2—

Deputy i i

DeputyD M@,Cicq SCLW —
When recorded, mail to: B,LL C. WALDECK . Box 2(}/5‘ Nk STAGE s)ew AM}Q)Q Aﬂ)2

LG50 2¢
Quitclaim Deed |
iwzs, i

&

For the consideration of Y8 DO“drb and other valuable considerations, 1 (We), < AR Lt apaien
s - o i/L /4/(_4 O A s S z(._-—w,u
do hereby remise, release and forever quitclaim unto 6; LL C. WA LDt?Ck 0[0 Box
291S MR sTAGe pew RieR ARI2. 45027,
all right, title and interest in that certain property situated in \/A VAPA )
County, State of Aﬁ'; 2 Q /‘/A and described as follows:

LODQ /\’\IMA/Q cLA;ms Lol A Recorpep

AS f—)JLLT'OP FHlTHRU) TN AVD TION  R2&

S@cﬂaﬂs 2 AND 34 REDEDEd MAY U, )¢ 3 INVAUARPA] coumry
RecehleRS oFF;c ¢ ,f’ﬁescarr ARI=>, Rook /1532 pAG€S D72 ThA
N, BLM AMC #* 195433 THAN 195443 . A7 OFFice.

A i Aat o . oy | AarnaDNod C T aleThDiimmoal™ +he | RN “rH’ﬂ“ ,3glé
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On the day of Wednesday August,24, 1983 and during our
preliminary exploration of the surface, we hired the services
of Monarch Air,Inc. based at Deer Valley Airport. Our Flight
over the Rattlesnake Deposit confirmed previous ground level
analysis., The deposit is regionally influenced and structu-
rally controlled by the uplift of granite batholiths
directly adjacent, on the eastern and western boundaries,
many photographs were taken and two of these enlarged to 11 x 14,
During‘our flight we saw several outlying segments, or pods,
of oxidized structure, thét appeared mineralized and stained
with the characteristic hematite-iron staining that is so
prevalant in our main deposit. , These we will sample and evaluate

in the future as they were all on our existing 22 claim group.



Monarch Alr, Inc.
530 W. Deer Valley Rd.
Phoenix, Arizona 85027
(602) 869-0970

!
Open Twenty-four H@ s
Air Charter Service
Air Ambulance

c 2935

CHARTER CONTRACT AGREEMENT
AND INVOICE

Name [!g, 52‘,‘, wd‘gg
adress__BOX  29/5

City, State, Zip_mwé,ﬂz_

Date

Telephone 2“ -ﬂﬂ

Booking

Party m MAI&‘K

Yavion STAY, sTATION TatTion TaviON Method of

. w vT . : Payment: CﬂSﬂ

TATION 8TATION 8T aATION sTATION sTATION AIRCGRAFT [ IIY-R 4

' N g997% f 2RY MY

PASSENGER, AIR AMBULANCE, AIR CARGO DATA AMOUNT
34 PAX AWEAM Quote for Above Routing:(s \32,&
QUER THe (ke Tuncniod sales Tax] 7 92
_A_m- Subtotal: |39 8
W, Standby @ Per Hr:

Surcharge:

PN V- Joco

g2

Payment is due and payable upon completion of flight unless prior arrangements have been
made. Pre-approved charges are due and payable by the 10th of the followingmonth and
delinquent thereafter. Delinquent accounts agree to pay 2% per month service charge and
all collection and attorney fees and court costs if needed.

Total:

”41 w By:

MONARCH AIR,




“Settual | i |
Cove Cree K ) AZ Raltles naKe

V. 2%” no, 27 ) Yavaqt Co.

ped.) Mar 27,1985 ’ S [RECEIVED

MAR 31 1805






