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LOCATION.

This property ls locsted about 16 miles north-essterly from
the town of Xingman, In the Wallapal mining district, county of Hohave,
State of Arilzons. The road to mine ls & good graveled end gruaded

',,highw&y except for the lazt two miles, whieh can egelily be put in good

. ghape. Kingmsn i on the main line of the semta Fe Railway .
. HOLDIKGS.

: This property consists of 6 lode mining c¢lelims held by United
‘States patent. These clslns sre known u& the Gold, Silver, Lead, Cofﬁﬂc;r
‘Antimony snd Zinc.

GEOLOGY.

The country rock of this sres ls granite. 1This granite is the
. main component of the Cerbut Range.

Two velne sre found on this property with a general course of
absut north 40 degrees west. 4 conyon between the two veins, indlcoste
'~ that the vein on *%e g uth west glde of the csnyon has been faulted
from the top of the¢ veln on the north esast slde. 4 further indlestlen
of this being a faulted sepment is thst & caved staft on the southerly &
end of the property did notl eucounter the veln below & shsllow deptk.

It 1s guite probably thut the wsin vein on the wrigley
- property iz s continustion of the IXL veln from which & large production
- of sllver-lead ore was made.

ADJOINING PROPERIIES.

About one mile to the northk ig thne C.Qsl. iine from which &
large tonnage of sllver-lead-zilne oreg hus been proauced. About 2000~
feet to the south-east is thne IXL iine whict hses produced &8 lsrge tonnage
of sllver-lead-zine ores. On the other side of the property toc the
south-west ls the Keyston Mine, & large producer of sillver ores.

ORE VALUES AND TOREAGE.
There is no ore of any vslue that hus been developed.

Samples taken gave the following results:-

KO Description width  Au. 0Osz. Ag. Osz. Pbi

442 Silver Claim, 100' E. of . end Cut. 4! C.01 Okl Hone
443 8ilver Clasim, Shuft 20' Deep 8' feet

Fad Down on footwall side of shaft, 3! 0.01 1.8 7.0

444 Next to 443 towsrd hanging wall £ 0.08 1.5 2.0
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Ssmples teken guve the followlng results:- (Continued)

lio. Descrliption wldth  4u. Czs. Ap. 028. Pbe %
445 Xeut tunpel, £0' sovuth shelt at depth

iy 10 207 4" 0.0 3.1 Beod
446 Lesd elalm, Cus nesr south weet end ot 0.12 0.4 G.56
447 Grab dump of 40' shsft nesr scuth ,
: : eust end of lead claim. 0.03 0.5  Hone
448 Qpen cut nesr southweet ena of

Sive Cluim &' Q.03 1.1 2.0

449 Dump from deep shaft on Line Claim
Oxidlzed materisl on smsll sectlon
dump ' C.01 0.1 Hone

01:’{? VilLUBs ARD SOHUAGH. (QMCiﬂued)

Shipping ore can be sorted from samples 445 and 445. Samples 448
‘and 44% are from what 1l& probsbly feulted segment of meln veln. G3Zample
446 may be from same ore shute as camples rre and 445 or may be another
-pre ehute.

; Samples 443 and 445 were malnly gulena. This wsg due to this
zone belng protected from oxidlzing water by sn overlylng fauit. Ssample
446 was carbonate ore.

.. DEVELOPKENT.

‘ . Hoet of the work except for shallow cuts, shafts and tunnels was
¢n the scuthwest veln or fsulted segment of the north easst veln. It is
indicsted that the shafts and inelines on thig veln hit the fault zone at
& shellow depth. This is indlcated by the dumps. These workings were
:_either euved or water level was close to the surface.

- Ho depth nas been sttalned at any point on the north esst veln.
: ?hﬁ greatect depth attalned st any point is in the cross-cut tunnel and
_this is sbout 20' vertleslly from the surfuce. Ore showe In thie tunnel.

The deep shaft on the Zine c¢lalm le cavea at the surface. LU is
veriously reported $o be X000 feet and 400 feet deeps The Gump would .
: iﬁdioate from 600 to 1000 feet of work.
 EQUIPHERT.

There is no eg uipment on the property.
YE%&?IBG CO&LI;ILAH.
: Phe opersting conditions in this srems sre good. It is closze to
" the town of Kingman snd the rallwsy. Water l¢ gulte plentiful and enough

 water cun probably be developed in the csnyon for a mill. All eyulpment
anﬂ cuppllies can be obtained from Kingmen or Coast points.



A power llne with Boulder Dam jpower li only & short distance
from the property.

CONCLUSI0NS.

_ ¥ I believe this property has merit and on development shouid
be s good producer of lead and lesd-gine ores. All development should
be on .the north-esst veln whlch le aspparently the ssme vein sg the IXL
velin to the south-east.

 RECOMMENDATIORS.

I belleve steps should be taken to take over this property and
development should be startea sz so0n &8 egulpument cun be installed.
Some ores taken out durlng the developmert perlod cen be sbipped to
the emelter. In sbout $O duys & regulsr tonnsge ghnould be obtalnable.
This should incresse to 80 or 100 tone per duy of 20% or better lesd cre.

Thos. L. Chapman, H. @



%IQK QBSRG & PkmﬁCO T CORL MARKETS
G T J oW, "] ack"Eranch
Tage March 89, 1238

sebtlemsent of Lot Noe. 183
Classffication: Ore

-ﬂ}f%hifaar. Charles S. Scholey, Trusteeo :
"«Adaraas* ‘Er@sgat%,,Arisana Het Weight of Lot 9688 lba.
S ' _ Molsture: 2.0 percent: 192 lbs.

7'fiuam of ﬁlaiﬁz W?iblay ¥et dry welghtb: 9496 1bs,
. Mining District:

: 3 Gaunty¢‘
; Bquivalent in tons(2000]: 4,748 Tons

lba.
: _ : SATIENTE PER TOX
e 'wlﬁgsay ~+  Amount paid for Rate Value
5 G‘Qla: .‘ i 600'4 0386 ﬁll o 0.04 oZ. at @. 52‘30 . % 1.29
o Bilver: 8,7  ozs, 958 - B.265 0z. at sOk 7 il 5,29
“Copper®. Pet. _ T4, ok .

.. Leak: 24,0  Pet, 405.0 1bs. at 031 12,56

Value per ton at shipping
point & 19,14

Freight Rateper ton: & 4.50
SmeltarmTreatmenv per ton: 6.06

£10.80 $ 10.50

Eetfgmelte? value per dry ton: L& B.64

Tatal net smelter valu& of 4.748 Net Dry Tons at § 8 64 @ 41.02

(Minimum £2,00 per ton) Brokerage. £0.,50
- Sampling-Assaying: 5.785
f .
$ 15.25 ¢ 15.25

: 3§§é§§ad by ; Net amount Due Shipper: $25.77



PRESCOTT -CRE MARKET
SRy 12, Tozs

e e _ , Settlement for Do® No. 521
SRS N B ' Clagslifieatlion: Ore
<.  Shipper: ' Charles Scholey
.. Addresss Prescobt, Arizona
i Bl e e P e e ' Net welght of Lots 1432 1bs.
Molstures 4.4 percent 62 ibs,

7 Nams of CGlaimg Zinc _ Net dry welght: 1370 1bsg.
- Mining Districty Wallepal

o Countys . . Mohave oy '
Fo AT By ' Bquivalent in tons {2000 1lbs.)s 0.785 Tons

PAYMENTS PER TON

Cih e ANBRY. T ~ Anmount Paid for Rate Value
. Gold: 0,08, oz3. AllL = 0,03 oz, at $32.20 <96
o Bilver: 7.90  ozm. - 95% - 7e50 02, at 64  § 4.80
S Goppers . pets 1 : lbs. at

o Leady 38,0 Pet, 621.0 ibs. at 203 18.63

Valus per ton at shipping
points $24 .59

Freight Rate pervtonz & 4,75
Smeltsr-Treatment per ton 3 6,00

$.10.75

$10.78

Net smelter value per dry ton {13.64

: ~ﬂg@:~§9§a§,ﬁatié&al£ar-valua:of‘oi?es‘ Net Dry tons AL %-i3.64 o SROSTL

; _ Brokerages § 1.37
Sampling-Assayings 4,00

0.7 § 5.37

2 gééﬁ@yqd by: . Net amount Due Shippar# & 5.34
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EXHIBIT 4

i to
Applicaticn of

 VIGTORY MINES & MILLING COMPANY
bo
 BECONSTRUCTION FINANCE CORPORATION

for a

 PRELTMINARY DEVELOPMENT LOAN

Victory No.2 group of mines comprising the: 2INC, LEAD, COPPER,
NTINONT, SILVER, GOLD are situated in the Stockbton Hill Section of
e Iapal Mining Dist¥ict, Mohave County, Arizona, To describe
ation more definitely, they are located in the I.X.L. Basin
idway between the €.0.D. and Banner group of mines, T.23 N.,
e 17 Wy & & §.R.M,, Arisona. The railrocad station is at Kingman
Aloh 15 17 miles distant from the mines.

road to thé mines 1s in good, passable conditlon and will offer
ifficulties to the transportation eperation. There is very
i""a&@wugnaugh'in‘tha winter time to interfere seriously with
gin ik CORE RIS Tl I R L R S T

EXHIBIT A

mining property held by the applicant, Victory Mines & Milling

any, under lease and option to purchass consists of 6 patented
ines, located in Seotions 32 and 33, T, 23 Nep Re 17 W,y Go &
Arizgna, all embraced in U.S. M¥ineral Survey Ne.58583, the naaes

hich and the beoks .and pages where the United Statés patents there-

re:to be found of record in the Office of the County Reco@der of

Gounty, Arizona, being as follows, to wit: i S 4§

BOOK 'OF DEEDS i BAGE

/ B as 1 | 547

ORPER | . s 83 - 347

MEDRQEY - o 44 . : <189 . ¢
D . AND Bast éi@ffSELVER, R 18 - 425

- ]

d West % of SILVER 88 0 et e 4R




"EXHIBIT B (a)
o -

3 Application of
VICTORY MINES & MILLING COMPANY
; to
 RECONSTRUCTION FINANCE CORPORATION

i wrdl for a -
PRELIMINARY DEVELOPMENT LOAN

ﬂjsﬂnﬁcubtealy the ores which may be developed in the Victory No. 2
.. -yein system will be of similar character to those found elsewhere
. 4n the Cerbat range. These arges dontain in varying relative prop=-
rgians in inverse order of abundances gold, silver, copper;,; lead
& zins.'a’ : :

;fﬁTnare ara 1&&&1 variatiena in the lead zinec ratlo. HExperience in
- milling of ores of the Cerbat Renge on both sides of the range

. ‘much as 3%ockbon Hille-Chleride Goleonds sectlons, teaches that the
ores of the several localities are equally amenable to selective
lotation processes. The metallurglcal mebthods involved in the
reatment of ores from the Vietory No. 2 group will be no problem,
A 1ge the methods have been established by opdrations in other parts
.7 eR Yhe mining district. The strucbure of the velns on the Vietory

"Neoe 2, In my epinion, is such that good bodies of milling ore may

ﬁ.ﬁiﬂﬁlﬁﬁ@ﬁ by a@velepmmnt work.
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EXHIBIT B
 to
Applieation of
! VIG‘I'&RY MINES &. MILLING COMPARY

¥ to :
REQQESTRﬂGTIQN PINANGE GOREORATIOK

for
PRELI@IN&RY DEV&LO?MENT LOAN
Gsa;wgy of the VIQthy Ho, 2 Groqg*

-ﬁ?h&_ ravaﬁliag r&eka iu the. viainity of the mines are broadly speaking
" the. pranitic series consbijuting the pre-(ambrian eomplex.

'ﬂiﬁh the granitic rocks are various types of schists. The
gr&nitim.,aaka'usually have & banded gnelsscid sbtruchbure., -This granite
a8 clasgified by Schradér (in Bulletin 897) as granite gneiss. This

& gnplss oonsitubes the greater part of the mountains in the

on Hi 1jaaﬁﬁiau‘, Thisﬁ’bas&l granite has been intruded by varie
3ie i eh as granita porphgry, diabase quartz, manzonite and other

gd,

Ane: ‘baaring vains are. fillings in tha fiasuraa, which almost
» I8 this vieinity, follow the lines of structural wealmess at .
ntachs of the 1ntrusivs porphyries with the ‘glder granitie rocks. .
: pear from the wide zones of rock brecciation and shearing
and auba quent alteratien that the points for mineral &apcs&tion may
be an ¢ within a zone 20 to S0 feet or more in width., The foot
1 of the vein or fracture zone is at various pointss Granite gneiss,
»ﬁn%ﬁa,anﬁ a rook of diorite nature provisionally classed as diori-
granitsy these three classes are intruded by rocks given the field
saification granite §arphyry. ‘These are medium grained %o asphanitie
tsxbu% and are usually light golored and of a more acid type than &k
% wall rooks., The typse of the faoot wall roek seeme to have no beare
“en. the width of the vein, most of the fracturing evidently being
the. granita porphyriesg, - The.ouboreps show guartz and strongly vigh
sd” 1itic rocks extensively kaolinized and bleached. The water
;'atamds relatively high in this neighborhood, being frem 20 to
40 feet from ths surfgee. The quartz of the outcrops shows oxides
iron and manganese} at places shows evidence of leaching by its
boneycomb abtruchure and by the presence of pyrite casts. Some of the
artz shows gopper carbonate stalns which indieate. copper minerals
ﬁapth. ﬁll ores in the distriet contein gome copper min@rals, with

: gxeup but; since anly suparficial work was done on th@m@ no dee
1ed study was maaa af them at th@ tim@ of my ex&minatien of the
ﬁftYQ i . R )

B eviﬂ&n@a diaeleaed by the structure ef the veins 1ndicaﬁea roeck
"jf‘&mvﬁments ¢f considerable magnitude, The wide zone of alteration and
f ’hﬁaring inﬁiaab@s favorable conditlion for ore ﬁepesition. :

ke :ﬂwhé main ?ﬁiﬁ can be aasily traced by ite outcrop through the claims
‘;3@£ thﬁ Viatarg Groups

fanins rnhm T A G DYk W men
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Stovkten Hill District.
General Outline.
Location and History.

Stockbten Hill DPistrict jolns the Cerbat district on the east, and
pub parallel and gow-extensive with it north and south, belng site
‘on the opposite aslepe of the mountains. It is about four miles
h width and bub a 1itbtle more than that in length. It ranges in ele-
abion from 3500 £, at the edge of the Wallapal Valley on the east te
500 £t. ‘at the crest of the range. The principal and oldes™camp is
- Stockbon Hill, situated in the foothills in the easterly part of the dis.
- .trict, ten miles north of Kingman at an elevatlon of about 4800 ft. It

dates from the early sixties, when the principal veins were first dise
- ecovered and bagén to produce. In former days much of the orec was
shipped to Sawnsea Wales but later was treated in the Hineral Park and

: mills end shipped to the smelber in San Franeisco and to New Mex=.
tpréssnt ore is hauled by wagon to Berry or Kingmen, whenge it

dy mostly to Needles. The distrioct is reported to have pro=
ny. million dellars worth of ore. :

. Tepography & Geology

topogrephy shown in part in the sketch map (fig. 16) is generally
dgh, but $he mines are nearly all accoessible by wagon roads, mosbly
5y gradeg. The drainage issues eastward into the Hualapal Valley
mainly tbrough several short side galleys or transversé washes - the Can-
yon Station, €.0.DeyleXele (known as the I.8.L. Basin from the width and
open charaster of 1ts middle part), Cupel Treasure Hill and Maywell,

In theiyr upper parts most of the washes contract inte V-shaped gulehes}
hie ¢ountry rock is of the pre-fambrien gneliss and sehist complex. I%
seddish brown and iron stained and is intruded by dykes of granite
porphyry, diabase and other rocks of mostly basie character. The
chistosity trends about H. 50 degrees East and dips usually vertieally

t 2 ateep angle to the northwest.

'@ioting fron Bulletin 507
fines in IL.X. Ls B2aing

oDLs Basin is an open=like_basin shaped area situated ln the upper
;0% «TeXulis Washy ab@ub,lﬁ-milea,morth of Stockton Hill., It contains
everal small mines and prospects, about all of which are situated on
“the’ sams vein or lede. The principal mines {1908) are the K.P. and the

FeTs The K.P, mine is located in the southern part of the basin on
gpen ground 4t 4700 feet elevation. The mine 18 new, I{ 1s owned
by Messra., Kimberly and Potts, of Kingman. As the water level is ab
~aboub 40 £, belew the surface the development consists of shallow
- shafts and surface openings. : ‘

suntry rodk is the pre-Cambrian gneiss gomplex, The deposit forms

gin or lode about 65 £4. in width, which dips about 75 degrees N.E.

.18 reported to have a horizontal extent of nearly two miles, many

ang being made on it., The gangue or fllling of the fissure con-

-5 essentially of crushed or brecciated vein querts and crushed and

ered soarse granitic quartz and feldspar. Ths oroppings consist of

' similar material, locally silicified and stained reddish brown and blask

" by iren and -mengansese oxides. The lode carrles a width of about seven
7 fset ‘of concentreiod ore. The ore is low grade. It contains princlpally
. .galens @nd is sald Lo average about 80% lead., It contains soms gold,

silver and copper, the copper sccuring as bornite and salco=pyriie.




oFasTe kiina, lacataﬁ in th@ upper or northwestern part of iths
: 18" said to be developed to a depth of about 200 feet, It 1s
. reported € "have been a g,ocd producer, and its ore is said %o contain
5 wpp&r, si:war and gold. ,
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EXHIBIT B

to
Application of

. VIGTORY MINES & MILLING COMPANY

to

. REGONSTRUCTION FINANCE CORPORATION
S for a :

" PRELIMINARY DEVELOPMENT LOAN

| The principal developments on the Victory Ne. 2 group are: a four
. hundred foot double gompartment shaft and a shaft one hundred fourteen .
. feat deepe Besides Bhese thers are a number of shallow shafts and open
... eubs along the veinj all these shallow shafts are either caved or have
mter in Bhem at 18 to 280 feet depths at this date,

.. - The cellar seb and two sebts below the collar set of the four hundred
. foot shafi were originally on filledground; the fill surrounding them

. 'pas caved and blocks the shaft at the surface. The shaft could De

- recovered ab nominal expense by replacing the caved sets.  Ths water
 level at this point is about twenty feet below the surface. The shaft

.. belpw the water, according to experience in the district, is most llkely
.+ 'in good shape and the cost of recovering it should be very 1ittle more

" ¢ than the cost of pumping. Reports from persons who were familiar with

© . the property at the time of the shaft was sunk agree thab on the two hun.
- dred foot level there was a good showing of lead ore and that at the

- ~four hundred foob level the.only work done was a seventy foot cross-cutb
- which was not of sufflcient lenght to penetrate the ore bearing vein.

poihoo I dbnslder the opening of this shaft and fdrifting on the two hundred
S feot lsvel and continuing the eross-cut on the four hundred foot az most
© - essential development wérk. In the vieinity of the shaft, there are
. good indicatlions for a body of lead zinc ore. : -

. ¥Work is now being done on the ons hundrad fourteen foot shaft, whose
Coa deogetion s dndicated on the accompanying maps the work conslsts in
. driving of a cross-cub to cut the quartz vein which shows an outorep on
¢ the supfapes ' - ' '

The samples taken were taken principally with the ldea in view %o test
“for the preésence of lead at several points along the outorop, In the
shallow shaft in which Samples Nos. 2, 3 and ¢4 were taken was the only
ylzco whave decent underground samples could be taken, The semples
:alren &t the shaft were channel samples according to standard practice,

. The Gopography of the veln outorop is such that develepment must be done
' by shafts, e¢rossecuts and drifts as thers is not sufficient difference,
dn surface elevatlons to make tunneling a practical method.

©. Quobing from Bulletin 397 on the Geology of the
Mineral Deposits of Hohave Countys ‘ :
e o L s C.0.D, Mine - , -
. The veln iz well known as the C.0.Ds Vein. It strikes 85 degrees West
" gné dips about BO degrees North, and 1s reperted to be more than a mile
" in length und about six feet in average width. The gangus is mostly



-

\ples were all taken from the Victory No., 2 @roup in I.X.L. Basin,
1 = wag from dump of tunnel on "Lead%clainm '
£ = 8 W gnafyon "Silver" elalm - sample 12" wide

LT i W] @ o B ¢ _ e 8" wide
S Wy M (T i ", " lead streak
S " gup 176Y west of discovery shaft on "Zine" c¢laim

- ® piscges from dump of shaft, near discovery shaft
il O 5 “Gopper® claim

™ pleces on dump at discovery shaft "Zinc® claim

T
S

{s) SB. 8. Jones

 CERPIFICATE OF ASSAY FROM BABORATORY
"R. V. HeALLISTER
Kingman, Arizona

July 11, 1942

. Ommex's GOLD PER TON  _ SILVER PER TON Total Value

k. Quneas Value ~ Ounces Value Gold % Bilver
trace e 00 D28 6«38
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wids {an&uawa,mastly of considerable extent, The norrow shoeots are said
: v rich and the wider ones contaln large bedies of milling an
g oré. At the 280 foot level the ore shoot is reported to
1 % te 7 feet in width and to have averaged about 250 dollars
. The ore containg, principally, sillver sulphide and gold, with
na end gine blende, and below the 250 foot level s Likkle calco
% 1s said to be less rich in the sulphide zone than in the
1oy Its »un of mine roughly domputed from October, laaoa to
1@@1 ‘48 about as followsg Silver 160. ounces and (Gold 2., sunct
‘Tead 12 to 20%, The preauct.ion is reported to be 31,300,000
hwlvar alons amouﬂta& teo gl,OQO 000«

',j}fQuating fvaﬁ Bulletin No. 867.

Banney Group min@.

“f @&alagy &na @e dapasitsz‘

A ;eaumtﬁ . @ak 15 “1ight to iren gray, fine grainad gneiss, in which

L the structure trends about Ne 30 degrees Hast and dips steepley to the

: *Earthw@atg‘ Poward the veins on the footwall side the rock is red from
. : ~pite, The flssure veln strilkes N. 40 degrees West and dips

t”aa éagra@a Wortheast. The eroppins consist prineipally of reddish-

.~ The vein averages about 7 or 8 feet in width¢ the ore

1% os from about 1 to 5 feet wide and usually oeccurs on the footwall

' ‘8ids of the vein. ' In ths face of the @rift at the time of visit it was

J[E% w6t wide and assosiated with 1t on the hanging wall side was & foobt

. gp mere of gangus composed prineipally of crushed and altered grantic

“matsrial; which on being removed by blasting, leaves the inbtact ore bared
n fine condition for loading on the cars. The shoot gontains parellel
jeums. of laghi selered material, which emphasizes the raughly banded

én v of the ore. The ore in places conslsts of pure galena, but

g ¢ 1t‘centains alse sine blende, calco-pyrite and pyrite. The geld

fi& joms of 1t amountsctolseversl olnces a ton. The silver ocours in

;.88 sulphide and nrative as masges of wire silver which interlace

ad &ﬁﬁﬂt parta of the ore. ahcat.; The amount of zinc increases in the

fjd th@“varthmast end of the aurfaca workinga ocours a large amount
=iol ‘own guartz orey which seems to coniain chiefly gold values.

'prébably‘#aprasents of the beody of rich gold ore raported to have
esn found 1n the surface openings of the mine. A short distanee north
- @f this losality galena and zine blende ore with comb quartz and calco=
{‘yrit@ geen %0 pravaile

1 ;;Tha qnﬂtatiena from W S.G.S. bullstin were made to eatablish the fast
¢ that there is a lead zinc @lstrict surrounding the Viectory No.2
5 gﬁ”yr“pertiea,», _

' S.&. Jones
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LEASE OF MINING CLAINM

from

Lesgor: TENNESSEE-SCHUYLKILL CORPORATION, a corporation, of
‘ - Chloride, Arizona, hereinafter called "lessor';

Lessee: NOBERT H. BECK, of 'the same place; hereinafter-éalled
Sednail PR e b S e dt
Leaéor hereﬁy?laaséa to the lessee a certain portion of the
mine hereinafter described, for the term and upon the payment of

rentals and upon the covenants and conditions following:

1. PROPERTY. All that portion of the SCHUYLKILL pat-
ented mine lylng above the 900 ft. level therein,
said SCHUYLKILL patented lode mining claim being
situate in the Wallapal Mining Distriet, Mohave
County, Arizona, and the U. 5. Patent thereof ap-
pears of record in Book 4 of Deeds, on page 652,
in the office of the Recorder of said Mohave Coune
ty, to which reference is made for a more partic-
ular deseription. :

2. TERH. One year, baginn&nisen Qctober 11, 1939,
and ending October 10, 1940, unless sooner aband-
oned or terminated, as herein provided, with the
privilege of renewal for one year.

USE AND OCCUPANCY. (a) Lessee is granted the ime
mediate possession of said premises and the right
to explore, operate and work the same and to ex-
tract the ores therefrom above said 900 f£t. level,
subject to the payment of royalties as hereinafter

. 15

(b) Lessee shall commence active and continiious
work upon sald property immediately upon the date
hereof, or as soon thereafter as is reasonably
practical, and thereafter shall prosecute the same
a&nﬁﬁg&mﬁalx~and~w&%hﬁu$wlntarrﬁp%xon;‘unlaas“prﬁa"
vented by causes over which the legsee has no con-
trol.

(¢) All work shall be performed in a minerlike
fashion and in & manner necessary to good and econ-
omical mlning so as to produce the largest amount
of ore possible, with due regard, however, to the
development, exploration and preservation of the
premises as a workable mining property.

~ (d) Cessation of operations of the premises by
the lessee for ten (10) consecutive days at any one

doe



pime during the tersd of this 1ea86; without the
wristen consent of the 1@530?,.and not the presult

] nge 1 PO
ghall constitute a gruun& upon wnich the 1egsolr
may in its ajseretion declare this iease at an end.

) Lessee ghall well and surfiaiantly timber

the workings gt all points where proper and neces-
sary 1nvaaaerﬁan0@ with good mining and in compli~
anoe w&ﬁh.;h&\mim&ng lawe of the Btatbe of Arizons

ppack, 1188, air and water pipe an&,ventilatiaa
pipe shall be furniahaa by 18807, ana.lasﬁse is
9&»@@%@3@ Lo move tne track and piga—l&nsa now in
tne workings of the 1eased premises gyom place to
plage 88 his operations may require.

bssaar'ahall gurnish %O 1esace the uge of tne
ﬂaagaaary arill steel, put leasee ghall furnish
his pan-ér;lls and also small tools, guch ashplakg,

and if iegsese 9 1 usé inﬁ&v;dnax electric pat-
peries fof 1ighting puUrposes he shall pay the ren-
tal gherefolr.
3]aﬁXLKxLL.haist gnd sharﬁ'eqnxpmant may be

 jesgee without charge, except the charge
r a8 heralnaxter=previﬁaé and except that

Keep thﬁ'hazat and sa&ﬁAsquipmen% in good
a worklng order at all times auping the
¢ this lease at nhis o¥Wh expense .

r) A renta the us and osoupant of sald
1jeased pre ges th 1essee shall pay legsor &
a1ty on all © og delivered % gsor of 15% of

1egsor's puranasé price of the ere,_wnieh'gaﬁdnésa
price ghall be computed OB the fo1lowing basissi

%%%S} at $24.00 per ounce}
gilvers ot $0.45 pe¥ ounce on present

gilver price;

oD



6.

7o

Lead: no payment unless the grada runs
2% or over, and on ores of & grade
of 2% or over gayment will be made

- at the rate ef;? % of the market
price, less 13 ¢ per 1b.

Zing: no payment unless grade 4% or over

: and then the prlee shall be govern~

ed by the market.

Lead and zinc to be pald for on a monthly
market average as shown by the Hew York En-
gineering and lining Journal.

RAMMING : Lessor agrees
; ee g area, per orm the necessary tram-
miag, assaying and tool sharpening, and furnish
material and supplies to the lessee during the life
of this lease upon the terms and conditions follow-
ing: ,

{a) M1lling charge per dry ton, $2.50;

{b) Tramming from the ore shutes on the
900 ft, level and hoisting same %o bin
at 35¢ per ton;

{e) Alr for drills proportionate to number
of machines used in mine, at $1.00 per
‘hour per drill. Lessee %o furnlsh his
own alr drills.

{a) Air for SCHUYLKILL hoist at §1.00 per
hour.

{e) Sharpening steel at 0.10 per bit, 0.35
per shanks. 8Steel to be delivered st
and pilcked up at blacksmith shop.

{(f) Assaying, gold snd silver combined, at
0.30 per sample; lead at 0.30 per sam-
ple; zine at 0.30 per sampls.

(g) Powder, caps, fuse, timber, carbide and
other material and supplies shall be
ga%? by lessor to lessee a2t cost, plus

0%e.

WASTE. Gob or waste produced by lessee will be ac-
cepted by lessor free of charge, if and when it

can use the game in its own mining operations. If,
however, it has no use for waste and the waste pro-
duced by the lessee hag tc bhe holsted, then the
same shall be subjeect to a charge tar tramming and
hoisting of 354 per ton.

DEVELOPHMENT WORK. In the event the lessee finds
That he has to perform certain exploratory and




8.

9.

10. >  5

11.

120 i

development work, and the purchase price of the
ores from such development work shall be between
$6.00 and $8.00 per ton, then the royalty shall
be reduced te 10%, but such reduction shall apply
to development ores only znd not to ores taken
from stopes. g

ARBITRATION. In the event of any dispute aris-
ng petween lessor and lessee, such coniroveray
shall be submitted to arbitration, each parity sel-
ecting an arbitrator and the two arbltrators thus
chosen shall select a third, and thelr findlngs
shall be eonclusive and binding upon the partles.

PERMINATION OF LEASE. This lease shall terminate
on either cf the rollowing grounds:

(a) If the metal market drops below pro-
fitable operations either of the
lezsed premises or lessorts mill,

{b) At the option of either party on six-
ty (60) days written notlce.

{¢) On the sale of lessor's SCHUYLKILL
and TENNESZEE property, in which &-
vent the lesgsee shall be entitled %o
thirty (30} days written notice.

: IS8ES. Lessor reserves the right

"ougn 158 susnorized agents to enter upon sald
leased premises and the workings therein at all
reascnable times for the purpose of ingpection,
survey, or taking samples therefrcm, and in that
behalf the lessee shall extend proper assittance,
but the lescsee shall not be put to any expense by
reason thereof, nor shall he be held responsible
for any personal injury sustalned by lesssor's a-
gente without his fault.

S0t

ASSIGHUENRT - JUBLETTING. This lesse, Or any renew-
al thereof, 1, a% the option of the lessor, be
forfeited and terminated if the term in whole or

in part of the lease is assigned, tranaferred or
get over by the act of the lessee, or by process
or operation of law, or in any other manner what.
soever, or if any part of said leaged premises is
sublet, without the written consent of the lessor.

ITY OF LESSOR. Lessee ghall at all times
iring the 1ife ol bnis lease keep sald premises
free and clear of a2ll liens, clalms and debts, and
the legsor shall in no event be responsible for any
lsbor or material bille incurred by lessee in con-
neetion with his operation of sald leased premlses,
nor for any personal injury or dsmage that may be

wlim



13.

guetained by the men employed by lessee, and 1f
for any resson a clalm or lien 1s filed against
sald premises on account thereof, or any suit
ghall be filed against the lessee for non~payment
of same, oy any sult shall be filed for the fore-
closure of sueh lien, or any sult shall be filed
against the lessor in connection with any such
tlaim, such set or acte shall constitute a breach
of thig lease and sublect the same %o terminaticn

a8 for defsult. :

COMPENSATION INSUBANCE. Lessor shall pot be lie
fDle for eny ioas, injury or dsmage %o lessee, or
his employees, or to his equipment or property
used by him in connection with his operation une

. deyr this lease, and the lessee shall at all times

1k,

15.

16.

17.

during the life of this lesse gomply with the pro-
visions of the Workpen's Compensation Law of the
State of Apizona, and, insofar as it may apply,
with the Federsl Social Security Act, and any law
of the State of Arizona appertalning thereto.

EQUIPHMENT ~ REMOYAL. 411 machinery, equlpment
anid LOOLS placed by lessee in or on sald premises
during the 1ife of this lease shall be subjlect to
removal by him within thirty (30) days from the
date of the expirstion of the term of this lease,
or from the date of the termination of this lease
by default or otherwise: PROVIDED, that all bulld-

‘ings end headframes, if any, and underground iinm-

bering snd rails and pipe shall not be removed,
but shall remsin on said premises and belong to
lessor. If such machinery, equipment and tools
are not resoved from the premises within sald per-
iod of 30 days, then such fasilure of removal shall
operate as & transfer of title to the lessor, and
the lessor saall thersupon become and remsain the
cwneyr thersof. :

BROKEH ORE. Lessor reserves the title to any and
all broken ores remaining on the premises or in
the workings thereof on the expiration of the term
of thile lease, or on the termination thereor prior
thereto in any manner, and lessee expressly walves
any right, title, claim or interest therein.

RESENTATIONS. Lessee has entered into this
eag€ relying on his own Judgment or knowledge of
saild leased premises, and not upon any representa-
tions made by lessort!s agenis, employees or repré-
gentatives, toucshing the meriis, character or gual-
ity thereot. '

SBURBENDER OF PUSSESSION, The lessee shall deliver

$o tae leasor quiet ana peaceable possession of

-5~



saild leased premises in good order and condition,
with all drifts, tunnels, or other passages thore
oughly drained and cleared of loose rock and rube

bish,

without demand or further notice, on the ex-

piration of the term of this lease, or any renewal
thereof, or in the event of the sooner termination
of this lease for any cause whatsoever.

14, DEFAULT. Upon the violatlon of any covenant, con-

shall
ate, and the lessor, through its agents or repre-
sentatives, may thereupon, after demand in writing,
have possession, enter upon said premises, and dis-
possess all persons occupying the same, with or
without force, and with or without process of law,

or st

on or provision herein contained, thie leage

a4t the option of the lessor expire and termin-

the option of the lessor the lessee and all

persons occeupying said premises, or any part there-
of, may be proceeded against as guilty of unlawful
detalner.

IN WITNESS WHEREOF, said lessor and said lessee have executed

this lease in

duplicate this 11lth day of October, 1939.

TENNESSEE-SCHUYLKILL CORPORATION

By__[¢ @W%/V/W’”W

Lessor.

zﬁz;if¥i&4éz;2‘giaf§?

T Lessee. i : o

STATE OF ARIZONA)

) B8 e

COUNTY OF MOHAVE)

~ The foregoing instrument wes acknowledged before me this
11th day of Cctober, 1939, by JACOB SCHODER, as manager of TENN-

ESSEE~SCHUYLK
ee.

Wy samml

ILL CORPORATION, lessor, and by ROBERT f. BECK, less-

ssion expires July 15, 1943.




PRODUCTION AND DEVELOPMENT
A COMPARISON OF 1942 AND 1943
i 1942
TONNAGE . o oo S, /07 40,055
Cost PEr Ton
Mining ... .. ... .. ... ... .. “€72.. § 59022
Milling . ... ... e $ 1.4800
AvERAGE [ourLY RaATE For MINERS .. .. .. .. ........ $ 0.869
Grabe oF MiLL HEeaps o
Gold ......... .. €3 0.063 oz.
Silver ... .. . .. ... 292 2.28 oz
Lead . ... Lo 419%
Zinc ... P83 5.16%
GRADE OF LEAD CONCENTRATE
Gold ... .o ae e amiEi s 0.475 oz.
Silver ... .. 16.34 oz.
lead . ........ .. .. ... .. 36.72%
Zinc . P 4.50%
GrapE OF ZINC CONCENTRATE
| Gold . . ..o 0.054 oz.
; Silver . . o 2.41 oz
! Lead 0.20%
Zine . e 54.51%
GRADE oF TAILINGS
Gold 0.008 oz.
SHVBE ... . o s eh i e meemre o aEiss Emd Q.10 oz
Lead . 0.11%
Zine . L . 1.089¢
Recovery oF Merars in Leap CONCENTRAT
Gold . e 83.2%
Silver 87.1%
lead . . . .. ... Q7.4
Zine .. . 9.1%
ZiNc CONCENTRATE
Gold .. 6.54%.
Silver . . . 0.0
Lead sBemmmeams | aooman2E DG
! Zine .. ; e :} ..... 75.03%¢
i TaiLINGs ~ g
Geld . .. e nan s cecman e fames waeba 10.3%
Silver . g iy . 3.9%.
Lead T & (O A A 2.1%
Zine = R N IETETT TP 15.6°%
PRODUCTION e R SR
0Ozs. Gold e X A e .. 227808
QOzs. Silver NG S v Ewa i EHERE e 80.191.30
To LEAD SMELTER I 3 f Y
Lbs. Lead R..3..5,3.. .. 3267120
Lbs. Zine % :-3 8.3 110,360
i To Zinc¢ SMELTER YR
Lbs. lLead ; SR - 17.760
Lbs. Zinc N 4 ‘§ oy ... 3.383.980
ToTar Ls. Leao B B . 3.281.880
Torar Lss. Zine >R o 3,794.340
! FretT oF New DEVELOPMUENT 1111
f Fert oF Beorening Orp WoRKINGS } {
5 Feet or DuaMonp DriLLiNe . . L. 1182

Yours verv truly,

W. C. WrvER, £. M.

1943
38,286

$ 7.9456
$ 2.2239
§ L1411

0.030 oz.
201 oz

3.70%
5.91%

0.320 oz.
21.35 oz.

43.08'%

4.574%

0.037 oz.
2.30 oz.

1.28%
31.874

0.009 oz.
0.16 oz

0.24%
1.61%

69.9%
83.7%
91.7%

6.1%

8.4
9.5%
2.8%

7110

2,597,479
275.778

79.300
3.216.131
2.077.185
5.192.209

1025
359

RICY

1943-1942
95.6%

134.6%
150.3%
131L.3%

57.14%
96.6%¢
88.3%
105.3%

67.4%
130.7%
117.3%
101.6%

68.5%¢
97.9%
4149
95.2%

112.5%
160.0%
218.2%
119.19%

34.0%
90.1%
94.1%
67.0%

129.24%
105.6%0

560.0° ¢

914 ¢

210.7%
171.1%¢
261.9%
116.2%

V7.4%

89.4%




| Map Furnished by TENNESSEE SCHUYLKILL CO.
350 26" GEOLOGIC MAP OF THE WALLAPAI MINING DISTRIC

MOHAVE GCOUNTY, ARIZONA

Geology by MC Clelland G. Dings and Paul K. Sims
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Cniefly gneissoid granite (also includes
some pegmatite, schist and gneiss)
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amphibolite (also includes minor bodies

of hornblende schist, biotite schist,
chiorite schist and dicrite gneiss)

70

Rhyolite dike,
showing dip
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Vein with vertical dip

Granite B
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