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File No

This chart to be used for gallons of gas-
oline required per month.

Other (specify)

PRODUCTION: Past and Future.

Approx. tons last 3 months

Approx. present rate per 3 months

Anticipated rate next 3 months

If"in distant future check (X) here

EQUIPMENT OPERATED:

Quantity or

Type Horse Power

Personal Cars

Light or Service Trucks

Miles or Hours
Per Month

Gallons Required
Per Month

Ore Hauling Trucks

Compressors

Other Mine or Mill Eqpt.

PRODUCT PRODUCED OR CONTEMPLATED:
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Washington, D.C,
Dec. 1, 1944

TO: CoR.DUNNING
FRGM: W. C. BRQADGATE
ABOUT: State’of Texas RFC LOAN CASE

)

It must be off the record for the time, as only Board
action makes an RFC move effective,

But I have been pleading Grace's case and thimk that
there will be al approval of the compromise deal made im Prescott, within

a very short time.

s

Bill Broadgate



November 16, 1944

MEMORANDUM
TO: W. C. Broadgate
FROM: Ches. B. Dunning
i
BEvidently the Grace Sparkes matter was definitely settled
at a meebting last week with Mr. Rait.
I was not there but, as I understand it, they are to
allow her to retain about §1,000 of the funds on hand
and the equipment - all of which she may use as long as

she 18 willing to pursue a development program.

I think this was doing very well for Grace but I am
afraid she was not thoroughly satisfied,

CHD:LP



November 13, 1944

MEMORANDUM

TO: Chas. H. Dunning

FROM: A. C. Nebeker
, L/
SUBTECT: Conference between State of Texas mine officials,
R.F.C. officials, and A. C. Nebeker for Department of

Mineral Resources.

Left Phoenix about 9:30 A.M. and after repairing & tire blow out
and puncture on the roed, arrived at Prescott at 2 P.M.

I went at once to the Court House where I found Mr. Rait and Mr.
Gohring wait%ng for Miss Spqykes and Mr. Bones. About 2:30
Miss Sparkes, Mr. Perry Bones and Leo Stack came in and the
conference started.

Miss Sparkes gave a very detailed description of her problems,
the difficulties she met, how disappointed she was with the
treatment she has received from the R.F.C., etec.

After about two hours of discussion and reading of the corres-
pondence between Miss Sparkes and Mr. Rait and Gohring, they
proposed a compromise as follows, (which Mr. Rait said he

could recommend to R.F.C. at Washington) Miss Sparkes to pay
off two notes now due, and then allow Miss Sparkes to use the
balance of the money and the mine equipment for development, and
that she could have all the time she wanted as long as work was

continued.
/Z
/r“'

ACN:LP
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:  700edthy Nelie
dee Urace M Sparkes, ' : . fashingtons (1) DaCe
Proseoib, Lpimonm, : i

1 heve ymw &aﬁaﬁm wieno on the State of Tesas situation and also
the meno and date which Sam Coupal sente i

1 st have in addition such correspondence as you may have had on
the mattér with the (uote venmittoes I will study this and veturn it
promptlys . !

I em afpaid that thove is some misapprohensicn about the functions of

the Luote Committee and the suthority undor which it acts. Upon applis

cation from tho operator it is empowered to raiso quotas Lrom tine

0 time upon the showing that the operation is not making a profit,

and tlme to see that the mine currently Lyom time to time neebs changoed
conditions, The usual voview périod is 5 months, but if the operator

* is distvessod, the quota will be veviewed ab any times This rovision

upward can only be up bo zere quotas in oach class, and may bo Petrow

setive only to the date correspondent to the firet of tho nonth in

which the veguest for revision is receiveds A-seros nay be made rotyow
active $0 the originel date of the plane '

Theve is no commection betweon the (uote setup and the RIC mine loan

funetion, although quotas ave set to permit tho operator to pay off
any ressonable indebbednoss and show a profit as ho currently oporates.

£ quotas ave not 80 s&t, it is ueually besguse Lhe operator has nob
made the proper reprosentations to the Cormitteos

Metupally I shall do all X gan for you, as 1 444 in helping to got the
origioal loan and the premiume, but- I do nob want you to be a bit op=
tonistics If the WPB acceeded to such a vielation of the rule, -1 an
very sure the OPA would mot permit ibj if both did 504 I don't think
the MRC would pay oub the money, vegardless of what represembations I
mekes 1 have not the slightest doubt that the conditions are as you

" state them and that you ape greatly distrossodsss tho sotup just wes

not designed to tako cave of such CuSCHssss o pay off indebtodnossos

' 4n Lump cums, Juet pray for a niraelos I know of 1o lognl recoUrcos

With best possible regavds,

Sincerely,

lie Co Broadgabe



m‘#e‘ made ayplieaﬁion for these ravzus,ona Thaniis
eovaring meh applxeatieua. Himtea

ton for inereaged prémiw with eopies of ;ail‘,'mrreapondence, be
o try lana gat favorable action, Furthermore, tha urse for
1€ Y nnvm&misagy

do his ;»umm, mmaoa hs '
with the supportin

11’ %o put your appl “%he & prem: «~mmma L
;A 0. those grautm made rﬂmaetiva in a xomal. applioatinn to the Quota .
emwu mktnc thau ycmr ywhale aﬂuatian be. rav&md. If you send such a letter
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BURTECTY 8&&&@ #r Toxas Hine. , Phoonixz,
e Prowlunas  Grace Spavkes, Hay m;x%t

msa e w,, Ce mmw 0 : k
m; s & Gl | |

I oalled on ﬁmm ﬁmwm on Saturdey ia/?mmﬁ% and further discusmed
mm lm* ﬁw request for additions) proniimgs

%ﬁ;w have been bigh on this opevation, The CIV Labor rates have beom
necesaary in thig district in onder to get any helps The long delay

 4n veelving advance premivm paymente heve made it diffieult to flzure

gosts from month to mouths Working wnder R F ¢ and other regulatory
mmwms have cauged &»1% which are refmwaﬁ in inevense costis,

arammmmam the § 14,000 losn was %o be spent on
establishing cwup sod getbing out aves Ne comprebensive devolomment
Cprogran was allowed, Some shallow dedilling has beep pereitted within
‘the past nonth and addifdonal ﬁmiimg ie now golng ahond,

e Quota %mi*&wva BAY hawa definite poifefes e to moking advanoe
promiuwus vebopactive, Yo the dave »f avpliecation for advance pramiuns,
but as w?wma promite wops edtublished to bake cars of the high
sost operabions I am Ln hopes aspatlel &ﬁﬁ&iﬁﬁmkiﬁﬁ vmx bex .gmnm& in
this oases y |

7 %

The opevators Lave gutted sheir mikm, ak 1o profit to. m,ma.kwg, and
in faed have undevaony hardahips nevely %o got this ore oulte Phay

| have the profit suddlod with he balanes of Ghe R 70 loan shish sowld

be Liquideted I¥ the premiuwas which are ullowed could bo mnds retvonchive
fo oover all shigmentss 37 thess added premiuds couid be sondisned for
Jghe shert remsining posiod 46 mlght bo poseibia fo» Shis eperasion %o
sonkings o shly, show o werll yrofit and ped 1% Yook iwke Zurbbar

- develewmant and aaie 8 pAmEOnE gmf’i Ghar s Sho petvparhy Sven undop
Mm ,wimsm o ;

‘mma ia a'm 014 chaty oy ognis whmh mgm*‘%:ﬁz hate boan m&a of zgqu«a ora
in depbhe 4 1ithle profit on ove from the presept workings

g wwm p&mﬂ the ownors %o reovon this shaft en $hely own socount if
~ the R ¥ € loan was liguldated by the m:m&»ma maumm'h

I firaly ballave ’&Mﬁ Grace Spovikes has o jw& ktalk mdex« the « c:zm:lﬁmm
and am mw doside %W try legel olnims

Jo By %Wm

C g6 to Urace Sparikes.




- Mey 19, 1944

MAMORANDUM | RINISION OF ADVANCE PREMIUMS

STATE OF TEXAS MINE
: Grace Bparkes, Prescott
TO: W. Co Broadgste :

FRQM& de By COU.P&]—

- @race Bparkes has finally completed a financial statement on the Stete of

- Texas Mine and has slso submitted a compilation of the premiums needed and

/

~ of those requested, 1 believe anothser attempt should be made to try and

get & revision of the gramiuma.

May I briafly recite some of the facte counnected with this csse which it
geems to me should be considered in line with this request for a revision
of the premiums. The actuel request is that the ¢ premiums should be paid
on all the shipments from cars No. 1 to No. 22 and should be continued from
now on; that the B premium on zine was made retroactive to a certain point
but did not inelue the payment on the first three cars shipped. On copper
they ars getting the A premium but a request of an additional 5¢ on cars

from one to twenty-two is requested. On lead & B premium was made retroactive

to car No. 10 and & reyusst is made that this be made retrosctive to include
gare No. 1 to 9, Under this setup we would have the following recapitulation,

¢ premium on zine, cars 1 to 22, inclusive, premium payable  $£6,986.09

B premium on zinc, cers 1 to 3, inelusive, premium payable 968,06

Additional 5¢ on’ copper, cars 1 to 22, premium paysble 553455

B premium on lead, cars 1 to 9, premium payeble 176403
3 Total $9,283.73

If these premiums were paid it would be posaible to elean up the R.FsCs mine

lo&n of $14,000 and would permit the property to continue to produce et a very.

narrow margine.

' Miss Sparkes advanced the following agreemants"which geem sounds

Obtained R.F.C, mine loen for $14,000 Qctober 1942.

The costs estimeted in meking epplication for this loan were
“baged upon pre Pearl Harbor operating costs,

Obliged to operate under war conditions which meant an incresse
of slmost 50% in the cost of supplies, meterial, eguipment and
labor.

The property did produce ore for the war afrort despite hardships,
delays due to war conditions, priorities, deliveries, etec,

The entire R.F.Cs mine loan of $14,000, in asddition to the returns
from the shipments made, has been spent entirsely for extraction of
ore with praatieally no development program carried on to offset
the gutting ‘of the mine.

Advance premiums have been issued in most cases 'of producing mines
to meet the inerease and the high cost due to operating under war
conditions. It seems only fair that this particular operstion should
also rcaaive thasa advance premiums.



State of Texas
Page 2

The B premium on zinc was granted and made retroactive so &8 to include car

Nos 4 which was received at the mill on June 2, 1943, so that the premium

was made retroactive to June 1., On lesd a B premium was grented and was

mede retrosctive to lot No. 10 which was received at the mill August 6, 1943,
go that this premium was evidently retroactive to August 1, 1943.

]

The actual oasts for mining have been extremely high and figuring back rrnm

a gross payroll of $14,426 ageinst 1,086 tons shipped, cost for labor alone
wag in excess of $13.00 per ton. This, of course, includes camp preparation.

 In addition to these costs there is a $3.00 per ton hauling charge.

[

: If consideration is given %o this application for advanea premiums, the

proparty might continue to ship and show a little profit from now until the
time that the sdvence premiums are cancelled and would leave the property
free from R.F.C. debt and might possibly give the owners a slight return
during the next six months or & year for tho additional ore taken out )
from now on. It would simply mean that all the available ore in the mine had
been removed without profit to the operators snd without chance to do deveélop=
ment work %o put the mine in condition to be of any fubture valus to the

 operator.

Granting that the costs were high. it would seem g8 though an affort should
be made to at least clear the property from R.F.C, indebtedness and let them
gontinue to operets at a smaell profit eas long 88 the advence premiums are in
effect, The advence premiums were granted to make it possible to produce
from high cost properties and arrangaments have been get up so thet thie .

“‘ean be done and hes been done in a number of instances. Even though the
‘eoste have been somewhat out of line I believe this due to the wer time

conditions and it does seem unfair that the owners should be left with a
practically "gubted" mine and an indebtedness against the mine to the Govern-
ment when it is in the power of the Uuota Committee to meke the premiums
retrosctive so as Yo clean up this situation.

I sm sending this direct to you so that you may present it to the Quota
Committee, as I believe you are familiar with all of the details snd I am
enclosing the copy of the financial statement from October 7, 1942 through
Mareh, 1944, together with a compilation of the various shipments made and
the mdvance premiuns requested; also a copy of the settlement sheets.

4

/

IJBCILP

¢C: Grace M. Sparkes



May 19, 1944

MEMORANDUM

T0:  W. C. Bpoadgate REVISION OF ADVANCE FREMIUMS
- STATE OF TEXAS MINE

YROM: J. S+ Coupal Grace Sparkes, Prescott

- Orace has asked me to make this plea for making retroactive the premiums
as stated in the other memorandum. v ‘

‘There seems some -justification in Grace asking that the various premiums
; b& granted made retroactive to include all of her shipments so as to
leave the mins at least free from debt.

The mine can continue to make soms small shipments, She may show some
profit but that is a cambls which I believe she will have to take,

: . ¢ ,
The mejor tonnage has been removed and unless advance premiums are available

so that they can do some additional development work, the property has
lost all of ite ore and with no returns %o the owners.

JBCiLP .
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iiss Greee il Sparkes

Presecott, Arizona SEP 14 1943
] i PHBEN* -
Dﬁﬂ-r &m’ _...._“ 2 u%ww,*“)-:i:i;;se\; : j

In reply to your request for an examivation of your State of Texas Miney Cochise
Countys Arizoma, for the purpese of making recommendations for operation and outlining

- @& development progrome I wish to state that I have made & recent and thorough

examination of your property and im the light of workings mede subsequent to any
reports you mey have from an engineer of this department I offer for your comsideration
the following amalysis and recommendations :

GEL $

It was Zemrly believed that the ore repiacement inm the limes on the State of
Texas working was limited 4o o lateral zone which was found to be combiguous wilh bedding
planes dipping about 33 degrees towards a nearby grenite contact, and that, further,
this Mmliué bod ?md been displaged im instances of faultinge

s contragd to i theory is the following analysis which may be better

substant tad m thu light of move recent underground explorations
The State of Texms line is situnted on a geclogical remment of altered limestom

- which abuts ageinet o granite lacelith and which may be inferred teo be an extant

fragment of & quaquaversal fold.

It is believed thet minerslizing eclutions bearing those sulphide replacement
minernls found in the State.of Texas workings have entered the limes from below
under extreme conditions of temperature aud pressure finding as they mey channels of

‘dngress and egrese in a favorable host rock alomg lines of fracture and solution

wenknesss In a deposit of this type the prinmcipdl orebodies should be found as lenses

in the bedding planes of the limestones Several lenses of this description were

found in the State of Texns workingse In a vertical range there should be an

internetting through winzes and raises of ore entering along slips and eross fyactures.

uhether these replacements of ore are to be found in sizes and grades suffhelent to

be mined ecomemically or mot is & matter to be éstarmineé by mrthar exploration in

{the vertieal rangee
FROFOSED DEVE

HI)
An amimti.on of the State of Texae workings revesled a limited amoumt of ere
which could be developed from the tunnel level and brought inte productioms. It is
indicnted that the lateral limits of this horizon of mimeralization have been reached.
If further ore possibilitics avre mot explored and opensd to develoyment in the
yortical rangéd below the tumnel level it will be a matter of but a short interwl
before operations will by necessity cemse. Caution dictntes that ample pillars of ore be
hﬂ to mintain safe roof conditions and protect the workingse The limited dewvelopment

in sight explains your preseunt high costs of productions It may be pointed out that

most of the ore being now developed will be required for pillar supporte inmy further
"gutting”™ of the property is te be greatly deplored. \

It is proposed in view of these obsorvations to sink a winge on the ore-shoot
in the Vest drift wheve it dipe markedly inte the floor at a point mbout 15 feet
outside of the present faces This sinking operution should be undertaken to explore
the vertieal renge of the orewreplagement and should be combluued where feasibles

Respectfully submitted,

Be We Browne FIELD
- Arizonn Department of Hineral Hesources

G0« Jo S« Coupal, Director, Ari-a-. Depte Mine Resce



MEMORANDUM

P04 B. W, Brown Beptember 2, 1943
Fhowr 0 -F B, éoupal »

SUBTECT:  State of Texas Mine Bxamination

%
\
L

I have telked with Grace Sparks and have told hev that it
would be OK for you to spend a Gay on the State 'of Texas
Mine in order to assist her in £illing out the Form 2822
alter you had looked over the mine.

Grace ssems to feel as if 1t may take wore time then one deyj
but, as I have seen the property, 1 doubt very much if you
could profitebly spend more then one day at the mine, How
aver, 1f necegeary, you cen spend the extra day.

I understend that Grace is awgibing your return from Hillside
in the ovent. that you may be able to arrange to go with her
to the State of Texas Mine, she paying the expensss as you
will be out of your own distriet, You might go Saturday,
Sunday, and Monday . '

As this mesaps asking you to work on a holiday, and on your
Sunday, I have no objection if you wish to take time off
for your own pevsonal use if you are called upon to be
Sundey aund Monday in the field with Grace,

Please advise when you go, and when you pass through Phoenix,
you might drop into the office provided it ig during working -
nours.

> J. 8, Qoupal
Director

@
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:Qg“Preseott Arizqaa' a5

"},:Daar Graca. j;:*

o ‘o guide me 1n giving any aound adviqa'.o Parry

. years
-'}aoma gizeable zine shovin@a in that, area.

-.'A.j'tzo:; fgnat you had bean ,aclviaad or the fact that the Quota _.\_ommittae

' underhand stope tha ore in the bﬁhtﬂmw

-“ﬁch‘ baoih '
. of some geophysieal work, Mr. Humphrey, Jr. is unable to undertake afiy

f%ﬁh&ﬂld be 1nvaatigatad.

| August 21, 1943 .

] Mia& Gr&ce M.'upafkgs
P 0, :Eax 346

.‘I

- I have Juse ratumad to tha ci’rie ;ma, had a shm«z% but "_;’,_-'f:-'”
;;plaasant viaiﬁ wita E@vry at ycur proy&rty v ‘l

I startad to wrxta\a k&ﬁter when it ‘was oallsd~to my QE}@R*‘i G

5atill 1n sight ana & possibla dawnW&rd egtension in t'
-1big atope whiech ?arry has ahacksd by seversl drill hal

,f‘Pré&pecting 1aterally fram ‘the lawer'“orkings is bﬂun' .
. less blind exploration work and there is litsle or nething I eonld sa
o With hhe B pramlum on zins ywu can l’
now in sight and. passibly ‘show & good profitha

"fﬁovelop 1t fuvthar in depth...

& On ?hu‘fday and Frida of 1 ysek ds a 9p
eeing .0, Hnmphxﬂy at Pﬁtagonia and’ disouwsa&.with him

B this work at the present time but he went over the district several
¢ ago and feels as though. ther@Afa & possibility of discavﬁrins
Replacemsnts in limegtone

ave always irregulsr anj %o seek out ‘new or&{shoxinga calls for more

A dess blind exploration work unless some such study as can be made

ﬁuthUgh goophysiocs is- made'ﬁ Whether or not you can get an additianal
:losn to do this exploratory work 1s *nestlonable, but I believe 44







- August 19._ 1943

" Miss Grace Sparks
Ps 0« Box 346
Prescott, Arizona

Denr Migs Sparkst

We are in receipt of the following telegrem from.
Bills . ] : : <
“Gonfidential. Have Stﬂgﬁ,@%"rems "B® premium
approved by quota committee snd going to Metals

‘ Reserve Co, today., Official notification will come:

affer MRC has acted, You may tell @race also
confidential till official notification arrives."
8/d Bill Broadgate

Gongrawﬁl‘.étians! i
Yours very truly,
George A. Ballam
Assistent to the Director

GAB:JTE






\'u 3

August lhy 1943

 MEMORANDUM:

Tot W, C. Broadgate
Proms J. 8. Coupal
Sub ject: Quota Application

Grace M, Sparkaa

State of ggxaa ine
I am enclosging a copy of an application for quota by Grace Sparkes. The
whole getup is woefully deficient dn view of the fact that her former
lease showed a different cost for milling ore. I really believe this
revised cost will not carry much weighb, :

L am going to be out of the office nesxt week, that is the week of

Zugust 16, and I am scheduled for the wouthern part of Arizonaj so I will
take time $o run over and spend a half-day on tha property with

Perry Bones who is operating for Grace.

- She is up against & tough problem on this property. The ore occurs in
irregular replacements in lime, and it is very hard to do under ground
development om prospecting in such a formation without aid of drilling
of geophysical work., To open up orve in such a district by under ground
work is in the nature of blind exploration; and, whereas I would like to
gee her get the advance premium in order %o pay out on the ore in sight,
1 seri usly cuestion whether their method of development and exploration
will yield results, We naturally would like to do our best for Grace,
but I will leave any further comments until after I look the property
over againe

J« 8+ Coupal



August 6th, 1943

Miss Grace My Sparkes
ot okt

Doay Graces

Bany thanks fer the copy of your lettor of August
" 4%h to Landon ¥, Strobel, and the copy of WPB 2465 -
+ Application for Advenced Prices. i
I fully appreciate your diffieulties in thie matter
and am at a Joss Yo know whab can be added to any
- argument to gt the Quota Commidtes to consider favor
ably advanced prices. - I foar the statement, "the cost
per tem of ore ghipped may be Qgt’inma& in the develop~
nont stage as aboud 30 per ton® may e a Aifficult q
one for thew to sonsider as justifyinz inervessed prices,

. Plguring your costs as you have at $14.98 and a net
gusbon milling retuwm of 10,10 ought o show them that

- incroused prices are necessarys Trying to miue and dee
velop at the some time, without the actual mining being
on & profitable hasis by iteelf, is o tough job, 28 you
woll knows ; ; , P
I am tuening your applicntion over t¢ Charlie Willls and
‘be will forward it to Bill Bresdgate, as I bolievs that
io your desives The Quota Committes is havd~boiled, but
BILYL 4s bard ab work trying to got them to give shall
ninea better considerution, 0
Bost wishes and kindest personal regardss

Vouy '&My yours

7+ 8+ Coupal, Direstor



YAVAPAI COUNTY CULJNCIL

ARIZONA SMALL MINE OPERATORS AssocCiATION

THE SMALL MINE OF TODAY IS THE PRODUCER OF TOMORROW
EXECUTIVE COMMITTEE

HEADQUARTERS: GROUND FLOOR

ACTIVE MEMBERS HONORARY MEMBERS OF THE COURTHOUSE, PRESCOTT,
—_— Cvra P A u ARIZONA.
W. C. BROADGATE HON. CARL HAYDEN 'escott, riZona
FRED GIBBS HON. ERNEST MCFARLAND ADDRESS . . . P. O. BOX 34
H. F. MILLS HON. HENRY F. ASHURST July 30: 1943 g
TELEPHONE - - - « « - - 180
LEO T. STACK HON. JOHN R. MURDOCK
s HON. .
GRACE M. SPARKES THOMAS E. CAMPBELL e
WM. F. FITZGERALD LT. HARRIE B. STEWART
W. H. BROADGATE CHAIRMAN

A. C. NEBEKER

J. W. STILL

JACK BRANCH

H. P. HOPKINS
CHAS. M. SHAW
HOMER R. WOOD
VIC HALE

FRED D. SCHEMMER

H. F. MILLS

1ST VICE-CHAIRMAN
FRED GIBBS

2ND VICE-CHAIRMAN
LEO T. STACK

SECY.-TREASURER
GRACE M. SPARKES

Mr, J. 8. Coupal, Director
Arizons Department of Mineral Resources
413 Home Builders Building
Phoenix, Arizona
Dear Sam:
Will you kindly send me a few copies of
yvour circular of June 7, 1943, entitled "Comments
on Quote and Special Premiums on Copper, Lead,

and Zinc"? i

Thanking you, I am

Sincerely

Sparkes, Secrebary

GMS sec

An Organization interested in the problems of those who operate mining properties in Arizona.

Yavapai County has a mineral production record of $551,630,685 from 1880 to 1939 according to records compiled by the United States
Geological Survey.



g0 P Y

DEPARTMENT OF MINERAL RESVURCES
STATE OF ARIZONA

FIELD ENGINEERS REPORT

Mine " STATE OF TEXAS ' Date  September 9, 1943
District Hartford Mining District ' Engineer B, W. Brown
Subject: Examination

Miss Grace M. Sparkes
Prescott, Arizona

Dear Madame:

In reply to your request for an examination of your State of Texas Mine, Cochise
County, Arizona, for the purpose of making recommendations for operation and outlining
a development program. I wish to state that I have made a recent and thorough
examination of your property and in the light of workings made subsequent to any
reports you may have from an engineer of this department I offer for your congsideration
the following analysis and recommendation:

GFOLOGY ¢

It was formerly believed that the ore replacement in the limes on the State of
Texas working was limited to a lateral zone which was found to be contiguous with bedding
planes dipping about 33 degrees towards a nearby granite contact, and that, further,
this minerslized bed had been displaced in ihstances of faulting.

In contrast to this theory is the following analysis which may be better
substantiated in the light of more recent underground exploration:

The State pf Texas Mine is situated on a geological remnant of alterad limestone
which abuts against a granite lacolith and which may be inferred to be an extant fragment
of a quagaversal fold. '

Tt is believed that mineralizing solutions bearing those sulphide replacement
minerals found in the State of Texas workings have edtered the limes from below
under extreme conditions of temperature and pressure finding as they may channels of
ingress and egress in a favorable host rock along lines of fracture and solution weakness.
Tn a deposit of this type the principal orebodies should be found as lenses in the
bedding planes of the limestone. Several lenses of this description were found in
the State of Texas workings.- In a vertical range there should be an internetting
through winzes and raises of ore entering along slips and cross fractures. Whether
these replacements of ore are to be found in sizes and grades sufficient to be mined
economically or not is a matter to be determined by further exploration in the
vertical range.

PROPOSED DEVEEOPMENT:

An examination of the State of Texas workings revealed a limited amount of ore
which could be developed from the tumnel level and brought into production. It is
indicated that the lateral limits of this horizona of mineralization have been reached,
If further ore possibilities are not explored and pened to development in the
vertical range below the tunnel level it will be a matter of but a short interval
before operations will by necessity cease. Caution dictates that ample pillars of ore
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DEPARTMENT OF MINERAL RE$vURCES
STATE OF ARIZONA

FIELD ENGINEERS REPORT

Mine STATE OF TFXAS (CONT'D) Date September 9, 1943

District Hartford Mining District Engineer p_ y. Brown

Subject: Txamination

be left to maintain safe roof conditions and protect the workings. The limited
development in sight explains your present high costs of production. It may be pointed
out that mst of the ore being now developed will be required for pillar supvort. Any
further "gutting" of the property is to be greatly deplored.

It is prof)osed in view of these observations to sink a winze on the ore-shoot
in the West drift where it dips markedly into the floor at a point about 15 feet

outside of the present face. This sinking operation should be undertaken to explore
the vertical range of the ore-replacement and should be continued where feasible.

Respectfully submitted,

B. W. Brown-FIFLD
Arizona Department of Mincral Resources

CC=J. S. Coupal, Director, Ariz. Dept. Min. Resec,



MAIN OFFICE
% GRACE M. SPARKES
P. O. BOX 346
PRESCOTT, ARIZONA

SHIPPING POINT:
% PERRY L. BONES, MINE MGR. .
W et e P. O. BOX 611
HEREFORD, COCHISE COUNTY,

ARIZONA
®

T i 34 te Of ‘CCJ(ﬂS Mll/w AL

~ ";;\F \

Prescott, Arizona, Jul %g;'iQEB: \
“I,':‘._t.‘\f'?.l 7% ’% \

Mre. Sam Coupal, Director
Arizona Department of Mineral Resources
Phoenix, Arizoud.

Dear Sams

it is weesriy impossible for us to make out the forms they request -, St iy
we did the best we could with 1572 and then they shot back 4460. A

1 wisa vhey were in the field trying to operate a small mine, instead
of tryiusg Go wake decisions on pencil and paper in Washington.

rerry ana I wanted to go over the entire situation with you, but unfortunately
you were inuthe field when he came here. Statistics they require we simply
haw not yet established. Our financiel statements show the receipts and
disbursements, our committments, bills due and proposed development programe

Mill returns are slow but the Quote premiums would finish eny smell outfit -
Note followings:

Dete Shipment Mill Return Premium Return Car No
Mar 13, 1943 April 5, 1943 May 15, 1943 . 1
Mey 3, " Moy 14 T 2
Moy 25 4 June 11 " e e e e 3
June 2, 1943 June 28, 1943 ot e o e 4
June 3, 1943 June 28, 1943 - e o o 5
June 9, 1943 June 28, 1943 o 6
June 21’ 1943 | ceoccemmamerse o 0 0 o 0 o o= ot o 7

Perry worked out some of his mining costs, but it is difficult for us to
meke them fit the picture as it actually exists. The technical data we
cannot supplye Here's hoping you can give us the necessary advice. Unless
we receive the B and C premiums - we 're through gutting the mine. I'm in
hopes youcan set the picture up to satigfy their recuirements. Somehow I
beliew it mey be necessary to make & trip down to the mine to get the true
picture. Anyway ennlyze the data enclosed end if I can supply anything
further of an enlightening nature, let me knows More and more I wonder
if we are all justified in encouraging the poor small owners to try and get
into production ageinst the jack ass things they run into which are unsurmounteble.
looks like we're a pre~war CASUALTY. What?

arley i /é"/l‘rursday -

ce M Sparkes

Best wishes always - hope to see you an

Sincerely

ence



YAVAPAI COUNTY CLJNCIL

ARIZONA SMALL MINE OPERATORS AssOciATION

THE SMALL MINE OF TODAY IS THE PRODUCER OF TOMORROW

EXECUTIVE COMMITTEE HEADQUARTERS: GROUND FLOOR
ACTIVE MEMBERS HONORARY MEMBERS ' OF THE COURTHOUSE, PRESCOTT,
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FRED GIBBS HON. ERNEST MCFARLAND ADDRESS . - - P. O. BOX 346

H. F. MILLS HON. HENRY F. ASHURST 4 e A S B Yoo

LEO T. STACK HON. JOHN R. MURDOCK August 2, 1943

GRACE M. SPARKES HON. THOMAS E. CAMPBELL SEFICERS

WM. F. FITZGERALD LT. HARRIE B. STEWART o r

W. H. BROADGATE CHAIRMAN

A. C. NEBEKER H. F. MILLS
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CHAS. M. SHAW LEO T. STACK

HOMER R. WOOD SECY.-TREASURER

VIC HALE GRACE M. SPARKES
FRED D. SCHEMMER ;

Mr., W, C, Broadgate, Ass't. Director
Arizona Department of Mineral Resources
¢/o Harrington Hotel

Washinston, D. C,

Dear lir. Broadgate:

At the request of Sam Coupal and Grace li. ®parkes, I took in hand
Miss Sparkes' quote problem and analyzed it as best I was able
from the facts and figures she submitted to me, without having
been on the property. The sum of the information submitted in
WPB Form 2465 was worked out by myself from this information.

In passing, I would like to comment that this form cannot pos-
sibly be made to apply to a property which is shipping to a
custom mill, unless a mine owner is informed of mill flow
sheet, recovery, concentrate, markebing, and smelter set ups
You will note that I was forced to strike out a portion of the
form and insert words to make it flexible enough to apply. I
understand that you are heading a Committee to simplify
governmental forms. I would suggest that a new form should

be considered to take care of those many small mine operators
who are shipping to custom mills.

I had at my disposal an Engineer's report by Sam Coupal, and
another by Mr. A. C. Nebeker, both of whom have been on the
property., I feel that I know the ground fairly well. In
arguing this case, it-must be pointed out that considerable
dead rock must be broken to arrive at a ton of shipping ore,
and especially in the present undeveloped and unexplored
condition of the mine.

Wishing you luck,

Very truly yours,

cct Coupal % (/0 ﬂ/\#‘/w

Bahngreld W, Brown, Yield Engineer
Arizona Department of IMineral Resources

3iBsec

An Organization interested in the problems of those who operate mining properties in Arizona.

Yavapai County has a mineral production record of $551,630,685 from 1880 to 1939 according to records compiled by the \United States
Geological Survey.



Auge 20, 1943
Please note, according to my wire, the Sparkes -
Premium has been approved by Quota Committee,
Tell Brown that I am taking the matter of

revision of this form WFB=2465 up with the
Quota Committee,

Bill Broadgate @



I i

| bl &

- eet Coupal

T oerT. MINERAL A5OURSES
REGEUTS

Sapres %, 1948 AUG 4 1940
| C | eoent, ARIZONA

Hrs W Co w&%; Ass*t, Director .
Arigona Department of Mineral Resources

¢/o Harrington Hotel

Tashincton, . (e

Dear Vre Aroadgate:

it the request of Sam Coupel and Craece M. Sparkee, T took in hand
#ise Sparkes' gquota problem and amalyzed it as best I was able
from the facts and figures she submitted to me, without having s
been on the propertys Ihe swm of the information submitted in
WP Form 2465 was worked out by myself frum this informations

In passing, I would like to comment that this form cannot pose~
sibly be made ‘o apply to a property which is shipping to a
custom milly unless a mine ownor is informed of mill Tlow
sheet, recovery, concentrate, marketing, and smelier set ups
You will note that 1 was foreed o strike out a pertion of the
form and insert words to ma¥e it flexible emough to applys I
understand thet you are heading a Comuittee o sizplifty
govermaental formse I would suggest that a now form should
be considered to take eare of those many susll mine operators
who are shipping to custom millse 5

I had at my disposal sn Engineer's report by Sam Coupal, and
ancther by ir. A. C. Hebeker, both of whon have bheen on the
property. | feel that I know the ground fairly well. In
arguing this ease, it must be pointed out thet considerable
desd rock must be broken to arrive at a ton of shipping ore,
and espeeially in the present undeveloped end wmraxplored
condition of the mine, : :

Wishing you luck,
ery truly yours,
fahngrell W, Brown, Field ingineer

; Arizona Department of Minorel Fesources
BiiBsec . :
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July 28, 1943

/Mias &mﬁaa-ﬁ‘ Sparkes

P. 0. Box 746
Prescott, Arizona

Dear (race:

I have a copy of your letter of July 23 to W. . Broadgate '

" and olso a gopy of his rﬁ§ly to you of July 28. ¢

As I wrote you yreviawsly it seems as though the only atep
aew is o prepare bhe WPB-2463 and also prepare a. conolse statement of
your costs which muet show that you ave operating at & loss in order to
have you gqualify, This may be an accowrbant's job rather than an
engineerts but I fesl sure Brown will offer every sssistance poassible.
I don't kuow how much assistance I could offer but I feel sure it is a
job requiring considerable time snd an snelysis of your expenditures
along with shipmente so as to definitely establish costs. :

\ The Quota Commibtee snalyzed your couts from the data you sub~

mitted and showed you were operating at & profit. One skillful in
juggling Tigures can make them show almest amy results, so I believe
it 48 definitely up t0 you to have somesne, or slse do it yourself,
make sn snalysis of your costs whieh will stand rigid tests and es-

~tablish on paper a loss to your operations.

The granting of the advenced premium, as stated in the eirculaw,
must show that 1t is needed in order %e get out production and by that
I read 1% that if your production is being mede now at & profit, you
will find difficulty in getbing an advenced premium granted. .

Yours very truly,

‘Jnv Se Coupal, b’-?eétﬂr

336;1?



! onteont -mwmumuamW
mwwmmmmmmmmmm
.Mmmmmmmwxmmwmmmm
1 have been heves It has been o constant and uphill strugglo :
-mwmmmaﬁmmmmmm
sup important respectss The difficul muwma
Wammmmummm

vw_mwmm,mummmmmmm
that 1t is not sufficient ummammwm boarde The

mmsnammmww;wmmuammmm

but I can seo where, in a smell property, they might not feel a

mmmmmmnmmx.ummwmmm

MWWM&MEM&MM&WMW
gtuiont, as Mmm mm@mwmummm

mﬁmmm :

/mmmmm mmmmmzmm
aWMW&MW%mem%%M“
andretionnlized. It bas been getting nmy attention for same btime
i m 1-an getting ready %o shoot on it soon in a big way. Wo did do quite
n lét € Whmﬂw%%mhm%&g&tmmm.axw
xmmmmmmmmumrmm“m.



In order b0 get the B and ¢ preniuns you bave to show clearly
- and consisely that you arve losing moneye Jou should get Jom 4o

g0 over the figwoes with you and £i11 out the applicable forms
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o/ Hotel Hareingbor
Rashlagbon, D, Ce

Toanks for your lotber of July 19th. 1% iv interesbing %o note
- most suovessful, so fers Ao I look st the sibusbion end talk
She wost worlous thing thet cenfyonte us all ie the cuesbion
of prenmlusde Unless s nore liberal ettitude is taken towsrd
the small eperstor and his problems, I predict thet all our
wark will have besn in veln, and theve will be no smsll opw
orators oporating, 1% would be bebber if we would have o
set priee for cur mebals and Jmew what we were fueing., daje
work iv ore, reperis te the wndrery sot withatendt e That
bis mine. No sonsideration han been givem to the onnere, the
luventwonbe, in the property, the respmsibilities whioh have
been ansumed to pay back the lesns, sud mo pesaibility of devew :
logwente The added bmwes sud other bDurdens sve probibitive. It i the
MWM%W%M%W of the mine »

Mﬂ serlous m, and w S [»{%.,;‘-'T, ‘a.:-:;&'“’. ok :
in wagos and Whe lack of help, rationing, Lhe eost of emwoditien,
aheuy 18 that uo provision is ende under the 0 for the paywent
of u cooks You imow, snd I loww, thet the suceess of any oy
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Tuly 27, 1943

Miss Grace M. Sparkes
Pe 04 Bax%é
Prescott, Arizons

. Dear Grace:

I have Just had sdvice Lfrom Bill Broadgabe atating that
- plang were being completed but st $he present time are sonfidential
for a vevolving fund %o be deposited in the various banks in order
to pormit settlements of et least 90 pewcent of the premium. due

in & short time ufter the settlement of the ore from the smelter
is made. This may relieve seme of the troubles. :

- I have just reread yaur letter of July 18 which I forwsrded
te B‘&ll Broadgate snd i4n 4% T take it shet you bave not meiled
the WPB-246%. It meems %o me as though this is absolutely necessary
and, in sddition, I believe 1t will be necessery to work out a
Tinenclal statement which will show vour eosts. If the coots are
loss bhan the metusl redurns from the ore, your evgumente for
gotting an advanced premium, of course, will be weakened.

This may be a difficult tagk for you %o do but there seems
no otheyr way out of 1t and it seems as bhough the job ie up to
someone who has & complets record of all coste. Brown may be able
b0 assict 1o filling out some of the technienl cuestions end some
of the estimates on future costs if he has available your complete
records, It probably is move of an accountent's job than en engineer's
Job, but it seems the only way out of trying to get the premium.

: Yours very truly,
J. 5+ Goupsl, Director

TECILP . bl i ‘ o



July 26, 1943

Miss Grace Sparkes . ! -
P Oy Box 345 {
Presocott, Arizons

. Dear Grace:

I em returning herewith your file oun the State of Texas together
with & memorendum from Bill Broadgate. I submitted your entire file to
Bill with comments that he might try %o =malyze the situation, knowing
how the Quota analyst worked snd he might be sble to f£ind something to

I do not know whether Brown cun be of help to you in making a eloay
eut analysis of your costs so as to show that you are veslly losing money
and net showing a profit of close to $2,00 as indicated by the Strobel
- lettor of July 8, I fully veelize the® you are not making sny profit.

If you were receiving your premiums and car settlements promptly, it might
help and we will try to see, as Bill noted, that the premium settlements
ghould not be delaysd. \ SRR P \

Billts memorandum was evidently intended strictly for my ' informetion
but I know thet you will appreciste bis interest and will look over your
figuves and see if you cemnot put wp & clesr and concise cold blooded '
analysis of your costs and will show that you must have an inersased premium,

Your lettor of July 16 to Strobel sets forth a lot of sound arguments
but it does not show an analysis of your costs which would justify the WePyBy
of the Quota Oommibbes incacting favorably on your request for an advandegy.
promium, : SRl 4 Py

1\
My suggestion is that you let Brown do some preliminary work with y;? \
An trying %o bulld wp & case and set it ferth clearly showing your eoaus..§§
It may be necessary for you to £111 out the WeP.B. form 2465 in full detailyy,
befors you can meke eny headway with Strobel. In this you have got to set
up your figures so that & cold analysis will show that youw csnnot show a
profit without a revision of quota. It i8 going o tuke figures rather
Shon argument to persuade the Quota Committee to grant the revision.

Youras very truly,

de« s Coupal, Director
JSCILP ;



QUEaES
Washington,gmﬁ’l WNEE:‘,?“ g
July 24, 1945 REGENVIR
: JuL 2% 1943
SUBJECT: Premiums, State of.Texas iline ‘ 1 PHOENI, Le 0N
Licate gy

The last affidavit for this property arrived from uhattuck June 24th
Tt was paid June 30th as follows;

Cu  560# $ 28,00
Pb 5022 # 158411 *
“Zn 20,1823 555401

% 72l.12

This wag for May productlon, but I rather think it means for the
liay 3rd shipment as shown on Sparkes' tabulation, as the liay 25th
shipment could hardly be paids {

The trouble evidently is with Shattuck and the affidavits.

The proposed new system should cure these troubles, and I hope
the arrangement is not delayed beyond August lste Revolving funds
have already been placed in key banks.

We are looklng into this further to see why Shattuck is not getting in
its affidavits fasters

Bill‘Broadgate



Washington, D.Ce
Fuly 24, 1943

SUBJECT: Premiums, State of Texas Mine

The last arfidaﬂb for this pr_aperbyarrivad from Shattuck
It was paid June 50th as followsj

Cu  560# L $ 28400
Pb 5022 # 138411

7n 20,1824 55540
- RN

This was for lay production, but I rather think it means for the
lay 3rd shipment as shown on Sparkes! ‘r;abulation, as the May 25th
shipment could hardly be paide

The trouble evidently is with Shattuck amd the affidevits.

The proposed new systmn should cure thefe troubles, and I hope
the arrangement is not delayed beyond August lste. Revolving funds
have already been placed :l.n key bankse

We are.looking into this further to see why Shattuek is not getting in
:lts afridavits faster,

Bill Broadgate



Washington, D.C.
July 23, 1943

\s
&
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SUBJECT: QUOTA, State of Texas, Grace li. Sparkes

|
My heaxrt bleeds for Grace.... and many others in the same predlcament.
I have not the slightest doubl that she should have an increased
premium status. At the same time, please note the copy of the letter
I am returning to you, where Stroble gives the findings in detail.
Instedd of answerlng +this directly and showing exactly what these
cogts are and supportlng the assertion, Grace writes a long letter
full of generalities. The Yuota Committee analysis, which was nade
undoubtedly by OPA, is on the face of it clear, and shows nearly
$2400 per ton DrOflt after all expenses, Knowing the OPA, I imagine
they gave Grace the worst of 1t vet there is no cleancub showing
to the contrarye '
I think your engineer should have figured this out for them and
supported the loss of money by a short, clear balance sheebee. then there
would be a very good chance of getting relief. laury of UPA who does
most of the analyses is a haund for figures and could slice a ‘dime
into mierons with a leadpencile You have to show him, in figures
not generalities and masses of wordss. Voluminous explanations often
react unfavorably, as in the Urable case, especially where they are not
right to the pointe Foi

If you have looked over the file you sent me carefully, you must realize
that in spite of its bulk, there is very little to take hold of to
prove the sort of a case one must have., I simply can't try, from the
file, to find out how OPA justified the balance sheet of the Sth. It
could be figured several ways from the information given.

Outside of one letter transmitting the file to .you, the file was in
duplicate, and I am returning part of it for your review. If from it
you can work up a balance sheet refuting the Quota Committee showing,
please do so and let me have it back and I will &0 to bat with Maury.

In the meantime, I shall get rlght after MRC to find out why Grace is not
getting premiums promptly as there should be no excuse for thise

I note the end of one of Grace's letterses.. and how many times have I
geen the same thing on others) "if,et c... there won't be a small mine in
operation and what becomes of the men in service needing this strategic
mineral?" It ie too bad the miners do not realize that there are many

in the govermment who don't want small mines to operate. I am the only

one in Washington, I think, who is interesting in keeping them running

and it takes eternal vigilance to smell out the attempts to close them

and try to keep plugging the leeks. There are a handful of people in office
like Howard Yousg Wilbur Nelson, Sen. Henderson and Frank Kuehl wha, f
with one or two more, largely depend on my keeping them informed on

what moves are taken, and with my support which is only good beeause of the
threat of the Senate Conmittee behind me we try to keep one jump ahead

 of the geme. The threat of investigation, which I hold out all the time,

does keep some of the b-~-&s in line, and with the help of the little
libéral coterie mentioned and some few others, we are doing apretty good
jobeoss but it is a large govermment to watch,

Bill Broadgate
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Gt e - Fuy 20, 1943
Mian ﬁz«wﬂ% ﬁwmss
Py 08 Box 365 '
%ﬁ@m;; Avizona R
. Denr Gracel

I @ enclosing a copy of B o 1 have just weitbtem
Bill Broadgate, and hope that mmimg him your complete
“file. mw with your spprovele

& wmm Bi11 will bako mi&% M&g}aﬁ in going to
bat. for you. I see no way of Charlie and uysell detting
up 4o tho meeténg on Thursday as both of us arve tied wp -
Chariie on hid rogular worlk, and I am proparing the snnual
roport, which is more of a 3&1 for me than ﬁu&us out one
of the WPB 2465 formss :

. wath b

est wishes and kindest personal regards.
 Vory tvuly yours

Jo Bs Coupal, mmaw

\ mgaeh’
\mﬂh J



If you can make head or tail of Graces
letters from the standpoint of cold
figures to support a loss per ton, you
are better off than I am.

As in. so many of these cases, she merely
knows she is not making both ends meeb.

T think the whole arrangement whereby Cuota
thinks it has to analyze these little mines

as though they were the United Verde is the bunk,
but at the moment, that is the way it is.

I may be able to get some change eventually,
but it will take time. I am picking away at it.

The Strobel letter must be answered with
cold figures showing that both ends do not
meet before hope of getting a revision.

lioans and gripes mean nothing to UPA analystse




Tuly 20, 1943

GRACE Ji« SPARKES

I am attaching me a complete file of the corrcapondence
Grace Sparkes has had with the Quota Committes on her applica-
tion for an advanced premium on mine, lead and coppers In-
cluded in the file is a copy of a letter dated July 8, 1943
from Landon ¥, Strobdd, in which the request for aﬂmn&aﬁ pre=
nivms is denied,

A maful analysis of the wmining costs, the additlonsl costs

due to delays of wardous types, and the fset that this property -
warrants develoyment (which shcm},d be added to the cost of mining)
‘makes it very evidont that the operations are in the red and will
stay in the red just ap long as they operate without the advanced
promiung requested.

1 have talked with both Grace and the mine nansger - Parry Bones -
and they ave going to mine out the ore now in sight and then shut
down. I am Pirndly convinced that this properity should be furthor
devolopad byt it comuot be dons umless a pufficlont advapced pre-

wium is gronted so that warranted development work ean be feywarded
- and additionsl ore @W&.

I am sorry to forward such a aam:um file for vour review bubt feel
that you should be fully mequainted with the prosentation mede by
Miss Sparkes before tackling the Quota Commitbee. Please return the
file to me and I will forward it to Grace.

1 have been on the property on two or three different occogions, and -
whereas § would like to personally ao down end make a new exening-
tion, time doos not permits I have discussod the progrose with Parry
Bones snd fesl, because Perry is a good miner, that I am almost as
well posted as i:f‘ I had been on the property.

Jqﬁﬁet

J8Crach
ee-Grace X, Sparkes
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WAR PRODUCTION BOARD
WASHINGTON, De Ce

July 8, 1943

Miss Grace M. Sparkes
P O Box 346
Prescott, Arizona.

Dear Hiss OSparkess
Res State of Texas Mine

The Committee has considered your request for quota revision on the
State of Texas Mine. While you have furnished us with almost no
information with respect to your expected costs, tonnages of ore to
be produced monthly, grades of ore to be produced, expected revenues,
and so forth, we have made an exhaustive attempt to analyze the data
you have furaished.

As we understand it, there seems to be a probability that some 400 tons
a month can be produced from your mine. Judging from the results of the
2 carloads for which you sent us settlement sheets, vae retvurns on your
ore mxy average as follows:

Net Mill ' $10.65 a ton
A" zero premiums 800 a ton
18665 a ton

Again, estimating a l4-month amortization perioc 1or your RFC loan and a 2@year (two)
period for your capital program, we estimate that your cosvs miguv ve avout as

followss

Mining =w- $5.00
Current Devslopment =w-we 2650
Trucking " 3600
General =w=- 1.00

Operating =~ew-$ LLle50
RFC Loan 250
Capital Program e Ty k)

$16.75 Under the circumstances we are

denying your reqaest for quota revision. If you wish to file with us Form WPB-
2465, copies of which are enclosed, with information which might indicate errors
in the above, we wili be glad to reconsider the matter. With respect toyour

numerous letters auu voiegrams, we way mention that this Committee is struggling
under & heavy volume o0f work and @ppiicacivus are treated in the order received.

Very truly yours
(signed) Landon F. Strovel
ixe. Secy Quota Committee, Premium Price Plan for Gopper, Lead and Zinec
Room 2047 Temporary "R" Bldg., Washington, De C.
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st ﬁ’rm m m ﬂ@g;w, Imﬁ & &
Hoem 8047, Yesporavy "B* Sullding
iy Wﬁm ﬁmé

- Umabingbon, i

%M will asusowledos m&pﬁ of your letter of Jume bth.
1 weturied fyon sur [tate of Texas Gne on the Hexican
bordey on Sthe fdnd, expeetiog Lo receive The report of the
Guote CossiGies on thedr considovetion of ouwr yvegquest foy
the "B apd 0" prealuss on siue end load, and the best
Mm%fwmmmW. Hrw zmz,xw
whah that bhose in Seekingbon hed to be o the ground %o
go through the trials mﬁ tribulabions which every smil
we&wuwwmm ;

I explained owr ense complobelye.  There is no question,
desplie the oxosllenes of the are, thab due %o the deduew
tione and treatuect, and the sany penssitiss which ave
M MM, wixﬁnh lnelude the warious m. imw
mmmmmmmmm,m&wmmum.
hot it is avsolutely inmvussible to cerdtinue to sbip ore
velene e do receive the "B” and "¢ presiums ss wutlined.
mmmm&mmmn«mzﬂh
wmet the sxpenditures that I have mabtioneds IV cur goverps
mmammmmammmmg
shmerele, are the saall eperstors not glven the conoiw
‘deration that ls Juetly due Then? The least Lhet could be
done would be %o tell us "sheve we are at®. Yo hmwve soted
in good faith snd we ere il usder the impression thet
the strategle slaerals sre pecded and that the presiums
oare sveilable, snd that the yresfums wers uede bo tele care
of the uousuel conditions existing in pining today. “loase
make & porscnal effort to obbein e fevoreble report from
the Commitbes end advice me withoub further delaye




wmmmmmwmmmmmm:a
rgeniaation together, wed: r such oirewsstances, whim we ave
abselulely dependont on the recelpt of the "I® ang “o° preslung
to keop ours in operelion,

Flease corract your file letter of Jupe 14th to road "The State
of Toxns Wine” instesd of “The bar of Tewms Hine".

Hncersly,
YAVABAL oonwry mmxm_ AR

Grace U, %W, Huoretary
S ime



STATE OF TEXAS MI - Cochise Counby |

Hereford, Arizons, June 9, 1948,

AIR AT,

lir, Landom F. Strobel,

[fxecutive Secretary Quobs Commities, ;

- Premivm Price Flan for Copper, Lead and Zine,
Room 2047, Temporary "B" Bldg., -

War Production Board,

‘ﬂa&h&ngm, Dy Co

Dear lr. Strobel:

Referring to your letter of lay 29th, please be advised that I toek the
liberty of wiring you Mey 25th, longram, from Prescott before leaving for

the mine, because I knew our situation demsnds immediate atbention. We

have been in emrmest in our efforts to mine zine for the war effort, otherwise
1 can assure you, with the meny trying eircumstences and situations which
constantly arise, we would nobt be justified in continuing.

1 bave studied Forms WPB~1572 carefully for some time and could not see
where it fil our particular cese. The same holds true with respect to -
Form WPB 2645, which resched me here at the mime. However, we have filled
out Form WPB 1672 o the best of our ability snd wish to supplement this
with the following fectss

: Vie fool we are entitled definitely to the "B" and "(" guotas on lead
end zinc and the best you can give us on our limited copper.

Ve mst have action and lmow one way or the other, hecausc we carmob
oontinue our operations otherwise. Ib is & case of going shead or shubtbing
down, Ve counot tlde ourselves over for delays, or involved reports, which
we cemnot furnlsh requiring technical deba.

We are working under a $14,000 RFC "B" lomn., The itmes of this loan
wore figured prior to the War and werc made to £it conditions then: for
exmmple, labor was estimated (omd we could have obbtained all we needed) at
§6 per day. Today it is close to §8. Material, equipment and supplies were
then available snd at much lower figures than when we were finally able to
got our loan lnbto operation. Involved delays due at ome time bto prierities,
weliting for serial mmber, quotas, etc., caused serious snd costly delays for
this smdll project. This losn must be paid back. Our first eight promissory
notes bo the RFC of $1,000 each are due and paysble on July 1, 19435; the
balance of $6,000 are due snd paysble Jan, 1, 1944, Interest must be paid
ot therate of 6f. lining, milling, smelter, labor, equipment, materials,
trucking, freight, assaying and supplies of all kinds have inoreesed terrificale
1y over the budget we originally prepared end under which we were granted oub
loan in October 1942 and are now operating.

: Here is a list of the additionsl taxes snd expenses whioch must be paid:
county and state taxes; social sesurity deductions; 1% employers -tax 3%; sales
tax on metals and on p: payments 3 worknen's mmﬁon and industrial

- insurance (ours wes hit for §12,25 per $100) we have recently changed to Lloyd's
of London where we can effect a seving of from 20 to 357, ‘

Getting into operation, as you know, is the toughest part of all. We have
avery confidence in this property - we are in an isolabted region end our costs



(2)

naturally are materially bigher than perhaps in more centrally located Mﬂsﬁm

For your information, I have worked diligently on this project «w have redeived
nothing to date. Our superintendent Mr, Perry L. Bones is working for §200 per
month and mamy wonths his salary soes back inte the project. He could trensfer
to defense jJobs in this very neigbborhood (as some of our workers do and command
ﬁ?wmwéq.) In addition, I have pub considerable of my own mounay into

furthersnose of the work, since October, and for yesrs prior to the time we
eaum get into operation, The involved almal work alone which I must handle,
1 cen assure you is tremendous.

We have made our boarding house carry itself toedate, bub cammob em&im
this pw due to insreased costs.

mmam:mmmmmmmmumi undmw
over thelr inberests to me, sn the wmuldm:@mmmd e under

mmwmmwmem‘mwmawzumw
itﬁ.'&ishwxs ible so to do. Please pardon the personal reference, but
mm,w&mwﬁmmmimxawmwarymmmu
property into operation end production have besn heavy conbribubing factors.
As smother illusbtratien, no transportetion for myself has ever been Mné
ngmdwh

PRESENT meﬁﬂa e are drifting, raising and sboping in ore. Working
Crows, day end rdght shift, six men. We have shipped siz cars of ore tow
: mmmmkﬁmm%%mahmﬁuefmumpnmﬁm. :

Shipped 1st car —-- lar, 15, 3.9&3 mmm:m.mmrus 4" Promium lay 15

" 2nd 2 e Hay S, liny 14 Pmmwa
. w:mwmms mumgmumwm - . e
00T SseatpwmireE
© gth " —we- June 9, 1943 A B . ® .
o %,“m-&nﬁgzlm i “ w » w " "

M.mamﬂitim axﬁﬁa&m:ﬁarsm
: by mmwmﬂuﬁms*zm,ummhmmm
solely on ore. Therefore, beceuse of these conditions and due to inadequate
funds for exploration, we bave mined nothing but ore, snd have done no develop=
ment other than that exposed in getting oub the ore. In mining nothing but ore,
and in extracting this ore, we have, however, blodked out ore exposures from
the 85' level to the surface. We were diasppointed in the tomege of cstdimbed
ore from the dumpe, due to oxidization, but we are re-working them. The mine
merite explorstion and we have contacted both the U § Geological Survey and the
U § Purean of Mines urging them, if possible, to l:mediately investigate the mine
and to cerry on a drilling development program. U. 5. Geologicsl emgineers are
now here - Arthur Richards and A, L. Brokew sent by lir. Rdwin %. Melnight of
the Zine Division of the U § Geologloal Survey, Washingbon.  We expect the

Us Se Bureau of Mines engineers in shortly. It is lmpossible at present to
estinabe ore reserves or ore in sight, or probable exbtent of the deposit, For
your Mev:ﬁim. we attoch excerpts from several reports covering recommended

e also attech copies of mill sebtlement sheets received Ly us to-dabe,
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You will note they imelude smelter and transportation costs with the exception

of trucking and mining coste. To us, the deducts meem tx’mmiyhig They
speak for themselves and again show conclusively that we wust have the "A" "B" and
"C" premiums to continmue present operations and the production of zine ore.

(b) BXEBGTED CHANGES IN GRADES OF ORE Z0 N MINED DUE 20 ammmm oF

TOTE O The ore in Which We 6F6 HOW WOPE] drop in grode as we
_“momgmmzmmmmm Bmk#ﬂagsw cost
of labor, transportation and treatment, this low grads ore will naturally iscresse
production costs. It cannot be mined under Class "A" premium end can only be mined
through Class "B" and "O" promfums. There is a much larger tonnage of this low
grade ore then there ls of the high grade. With the evidence we now have that we
cannot wine the higher grade without the “"B* and “C" %ﬁmmhﬁ#mmm’bitu
impossible to mine the second grade without m additional "B5* and "C" premjums.
aﬂwﬁwi&ﬂmn&’h&wm&am axpecting we would be gronted the
"p' and "g" W on this and &iwg m; which would asazist ue with our
vosta of tru s mining and milling end help us conbimue in operation. Cost
of trueking is § wmﬁzﬂﬁlu’@thmw then via Southearn Pacific rr
to the m&mmmu for two wiles == railroad switehing charge is §7,40, We
spend - e time and emferring with various officials (some with
mmwwm Resources, the WF0, the Bureau of Mines, U. S
Geologloal Survey and WPB before and sfber cbbaining our losn and before and afber
getting into operations) to obbain their technicsl advice. With the excepbion of
the Arizova Depsrtment of ¥ineral Resourdes, this data is not available to the cwner,
but to their respective departments. This is psssing comeent, bub shows evidence
of good faith on our pert to develop this promising property. Few small outfits
mmﬁmmtbﬁrwmw&huﬂamﬁ We need the premiwss to keep this ore
rolling. Our ramp has given sonsidersble trouble and expense, but yesterdsy we
were finally sble to muke arrangements to truck direct, we hope, to the Shattuck
nm u&ll, although we will be put to additional expense to fix for this. ACCESS

We requested assistance early on am access road project from the camp
Wmmrwmxmgwm,mw»mmmEmymanw
we wore told after emgineers had been here they would build an sccess road. As
stabed before, delays are costly, and we wound up building our own present road,
This is money expended from our project. memnmmnammm
emﬁiﬁtmﬂm&ﬁn%m%mmmmﬁmm;

fo) CONYEMPLATED CAPITAL EXPENDITURES:

_mwwmm@wmmgmfmaémw&ms 6,000,00
2w 45 0% raises & §$15 per £% : 1,350,400

il eross cut below present workings
170 xmn#:.swm : o cn . 24580400
Slolcing wwe 300 £t shaft @ §45 por foot =we 500,00
(mu:smﬁnwmmmwmpmwmnm) 400,00

mmmmwmtmtwafwwﬁ
 development costs ‘ &

In addition to this mmism, insurence, compensation, interest,
taxes and contingencies mist be paid ewew 10X may cover this making the
totak §27,027.00.

- Due to drought condibions in this eres, which are the worst in meny years, it
is necessary for us vow Yo haul wabter for both wine and camp operations. We had

planned originally to obbain water from en old mine shaft 265 feet deep. When
lmm application was filed this shaft was in fair condition. Unfortunately, this
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caved between the time the loan was granbed and we were able to get into operathon,
Ho provision had been made for reconditioning shaft in our original budget. There

is every reason vo believe that a good supply of waber cen be developed through drile
ling and this should be dome. Botimated cost 500,00,

It is possible a saving ould be effosted through the mine owning its om
truck end operabing the sames This is being given consideration.

See present operations. Fage 2.

(d) EXPRCIRD CHANGES IN OPERALING COSIS8s
lecauge of the oritioal condition of labor and the type of labor obtaiuable
in this area, there cen be 1o posibive estimate made of changes in opermting
costs of material and labor, which appavently are not declining. :

IHT PROGRAMS WITH SPECIFICA
1N wniCH THESE ARE DEFENDENT UPON PRI
s '% '.%u_.: 2 “::M:. Be Ws . 88 zi i "-"-ilnmr %. VO] 1

ped 1n (o) which calls for an expenditure of approximately §80,000 ex=
slusive of conbempleled mond drilling are absolutely dependent upon the payment
of the "A" "B" and "C" premiums. ' : ' '

) B XPECTED DIFFICULTIRS IN REPLENISHMENT: -
Large copper Mines, DeCAUse 01 the DOWAS pLAN iDL eLLe0t Jor cupper miners, have
first eall on firste-class labor. Our small outfit depends largely upon second=
clage labor, older men who cannot qualify physically for the copper mines. This
is our principal source of labor and will conbioue to be. To-dabe we have kept
our crews filled snd with from falr bo good results.

WAGES AND THEIR IMPACT ON COSTS, AND S0 FORTHs  We must pay the
ai“ L4 «'.‘ . 3

The entire fimanoial pesition of our mine, as explained, is revelant to the problem
of quote revision. lnclosed herewith is a copy of our present f{insncial status.

Ve agadn repeat it dmest be borne in mind thet we starbed from tew, preparing,
purchasing, equipping our camp @nd wmine for operations. This cemp was gubtbed during
the depression days by thieves and our enbire comp with lesrge machinery wes stolen
and eg.:;g junk dealers. Ve made no recovery. Hemce, necessity for cash oublay

Wie heave gone into coisidersble detedl to show you exectly our conditions. We believe
we sre sabitled to the "B" and "C" premjums on lead mmd zine end the best you can géve

s on our limited copper. We have worked conscientiously, diligently and in s prudent

panner. We have felt and know the priee of these mebals ks too low for successiul
operabions unless the "B" and "C" premiums sre grented. Our experience proves this.
¥ie are uneble to operate on too close a margin, and it is tharefore a straight case
of reeeiving the additional premjums or shutting down. We have ne choloe. s

Your prompt attention to our request will be more than appreciated. To help ease this
situation, which is serious, we respsctfully request that you wire us the result of the
Comnittee's deeision. In the face of these facts, we naturally hepe and sxpect they
will grent :/m' revision. Please accept my thanks for your helpful co~operations

Sincerely, :
7 (signed)  Grace M, Sparkes



ioport of T, J. Sparkes - at Bishee, Arizona, Uctober 2, 1936.

VELOPIENT: The srea along the contsct is of sufficient size and the mingraliza=
Glon sufficlent evidence of copper possibilitles to werrant development. A

-gut now in 150 feet, extended 170 feet further would cut the contact a depth
of 175 feet. The main features in the making of the property a paying mine, e
doubtedly lie in the ores from the zine-lead, silver snd copper. The oub-crop of

the zine~lend is in the lime, sppreximately 100 feet south from the contact, and
covers an area 100 feet north and south, by 300 feeb cast end west. The old 23 deg
incline shaft, a eross cut of the ore body, shows a width of 70 feet, and the sulphide
ore veries from § feet in thickness about 20 feet from the collar, graduating up o
12 feet st the botoom (see field sketeh.) There is nothing in common with the origin
of the zino-lead ores mnd that of the copper pessibilities along the conbacte. The
mineralized gases which repleced the minerals in the lime evidently came from a
source slightly north of east, from the old incline sheft. Other tham stoping of
the 1,500 tons, some years peast, thers has beon no development along the strike

(east snd west) of the present ore body. Conditions are very favorable for quiek
wnd econonic development of the mine. Drifts should be run both enst and west :
- at botbom of the present exposed ore bodys slso two north eross-cubs of approximabely
200 feok oach, eross-cutbing the outorop esst from the old workings and ab a lower
depth. The cross~cuts end drifte, botalling some 800 feet of work, can be done
without hoisting, end the wariocus places of development cam be worked by one compressor.

"VALUESs The estimated swvaileble tommage of sulphide ore in the mine is 1,000 tonsp
dueps 50O tonss  (ab the presemt value of metals, the ore will average $30,00 per
ton as followss) :

Ay Cu, e ine

Age :
‘ Mine 1,000 tous - 06 Oudl .67 5.5 20,24
No. 1 Dump tons  L08 15,22 .80 7,60 24,00
Hou 2 " 200 toms. 02 6,60 54 2,80 16,80

As estimated from the present workinmgs end character of ore, also the strong zinoe
lead outorop, the mine has in the "Upper Zowe" a potential possibility of 20,000
tons of ore. :

NOTE To J+ SPARKES is father of Grace M. Sparkes. Ur, Sparkes is now deceased.
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"The general geology et the southern end of the Huschuoe mountding shows a pranite
cores which rises to an elevation of sbout 8,000 feet, flanked with sedmimenteries
Limostones and sheles in the lowsr elevations of sround 5,400 feet. The ore oo-
curences are at the preonite-limestone oontact, where copper winerals predominate

and In replecaments in the limestone where sincelead ores predominete. There are
other ore showings beeides those on the Texas groupe-along and near the contact on
both the westerly and eastorly flenks of the mounbain ewesess The general develop~
ment in the area has been comparatively shallow snd limited to outorops. The struce
ture, general geology and wide-spread miveraliszation werrant a careful study whidh
sould probably be supplemented by m geo-phyzical prospecting for both contact and
replacemont ore. The major ore showing om the State of Texas ¢laim is a replesement
deposit of zinc-lead sulphides in the limestone at & distence of about 100 feet from
the lime-granite conbact. This ore body ouberops on the surface and is openmed

up by irregular workings which show a general dip of 23 degrees toward the contact ==
an lnclined depth of aboubt 70 fest, a lemgth along the pgeneral strike of the contaoct
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of frem 100 feet to LBO feet and a stoped width in ope place of some 20 feets
Ore still shows both in depth snd length on this ore body bub due to ibs irregular
shepe and the genersl nature of replacement ore bodies muy esbimabe of tommege
possible or probable would only be guess work. The conbtact deposit bes been
developed to only a shallow depthe A crossecut, now in 150 feet has not yebt
resched the contect. A shaft ebout 250 feot hes been sunk near the contact bub

has uot yet reached ore. Development work on both eross cub and shaft are justified.
The area and psrtioularly the Stabte of Texas group pf claims warrant active develop-
g:éb* WW@M&IW and near the conbect slhould open up additiovel ore
HALGE o .

SHTAL m’m Js S COUPAL, DIREGTOR ARIZONA DEPARTIENI OF MINERAL

el 3 K* \a e el d;v e W% £ !""2";"’“' o Gl atate
: ' @ Cotober o 2 M. the pwm wos again visited on April
13, mz. i:a W to mﬂk former sszplings and to roughly skebeh the underground
workings of the silver-zinvlesd deposit. A blueprinb is ebbached showing the
major workings on thie depoeit. The plan and cross-gection show an ineline stope,
sunk from the surface on the ouberop, whieh warles in width of of from ten o forby
feets is about 80 feet in length on the slepe and shows a thickness of ore of fyrom
four to six fes. The stoped area is oub by & twinel, the slevation of which is 34
feat below the collar of the sbope. The ore occurs as a lense, in the bedding plane
of the limestone, which at this point dips about 23 degrees from the horizontal
and to the northe There is a verticsl winge near the end of the stope which ls
filled with gob and is enly sccessible Lo a depth of five feet below the tumnel
level, with the collar set of the winge timbered and exposed. Two fee to the north
of the winze an eastewest fault, dipping about wverbicel, cute off the major ore
showing eseeee The development suggested is to drift ecast and west on ore ab a polnt
near the vertical winze and to drive such raises as are necessary Lo block out a
sufficient tonmnage of ore so as to justify further explorstion work by sinking,
drilling or by geo-physical work,"

.prm nra W by @&m% ‘aiging and perhaps tmm on the present ore ehwsng.
The values sxpested to be developed are shm on the attached sssay certificate and
range from §25,60 to §864,26, figuring gross values at §35.00 per ounce for gold,
TLell® per mu fw silver, 5.88¢ per pound for lead and 7.25¢ per pound for zine.

: : a8, a8 exposed, and the 400 feet of drifting is all in ore and
mintaim the W of & feet in width, the proposed work would dévelop o voluwne
of 400x100mE or 240,000 eubic feet which on this ore will be sbout 10,000 tons.

No estimate as to the cost of produsging or of merkebing the product is awailable.
The proposed losn is for development worlk. ﬂmh«sbwmr&mﬁwu&wﬁmmﬁ
the proposed development should prove 10,000 bons of ore."

b




RECEIPIS s

T T R —————— L
HILL RETURNS ¢ _ '
: : HiLL Premivm
Car Ho. 1 §780,62  "A"  §67.49 - §1,764,38
Car Tos 2 464,77 Hot reeelved e 77

Less truckege snd labor
- Levelling cars :
,’

liote truckege wﬁ m hmtning pars included belows.

DISBURSEM RIS s

]

BWW e 1’??»@9 Labor wwwmw—s § 6 206452
Mindng e Yoborials —e- 4 443,35

Ri.}.l.ing - Obhor e 5 TEBAL

Other

amfmms t

O Bills fmﬁumtag
Insurance due e

Pay Roll estimated Jwe 1-15
Pay Roll estimeted June 18630

Due R«emﬁmﬂm E’ima Gmam%ma

July 1 ~§  8,000,00
Jon :..'M o 8,000,00

Plus m‘mrmt rate %

AS8ETS: Mine in m. Camp estublished. Cosbs establisbed.
1111 rebturns due on our shipments Nome 3, 4y B, 6, and 7.
Preniuns due on Cars Nos. 2, % 4, 5, 6, and 7 and we hope and expect
we will be paid "B' and "C" premiuwms on Cars Nos. -7 inclusive and fubure shipments.




et
_ . : : : Dry Dry Tous
Se P, 94978 8/13/43 i 116140 ko 114746 57,378
PAYMENTS
; Tross T Ter cent  Units of Detal  Metal  Amb Per
- Grogs Assay Conbent Paid for Paid for P;r&::u Ton Ore
Gold 3045 ozs 2,582 ozs. 50, 00% 1,500 ozss 32,50 48,76
Silver 8,90 " 510.62 % 88, 047% 49,66 " W0 Bl4.76
Lead 654257 m . ﬁg?ﬁ' 3960 " ‘CM&G 194.0&
Zine A7.008 19807 R 18, 14928 o
TOTAL PAYMENT i
CONCENTRATES PRETGHT $120,88
Concentrates transportetion bax 3468
Consentrates treabtment ~ 506,53
Milling - _186,46 81749
RET MILL ‘ggﬁﬁ ) » - : 986,84
m&lm @f M ¥i1l Velue 187,87
 Ore Freight 18,30
Ore Freipght Tramsportation Tex : : 55 e 2B BB

BALANCE DUE SHIPPER e : $ 730,62
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